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NOTE   TO  THE  FOURTH  EDITION. 


In  this  revision  are  incorporated  the  new  cases,  more 
than  eight  hundred  in  number,  and  the  changes  in  the 
statutes,  published  since  the  preparation  of  the  previous 
edition. 

In  addition  to  the  usual  references  to  cases  in  the 
official  reports,  additional  references  have  been  made  to 
all  cases,  both  those  now  added  and  those  cited  in  pre- 
vious editions,  which  are  reported  in  the  Reporters  of  the 
National  Reporter  System,  and  to  all  cases  reprinted  in 
the  American  Decisions,  American  Reports,  and  American 
State  Reports ;  thus  in  many  instances  giving  references 
to  two  or  three  reports  for  the  same  case. 

The  present  edition,  as  compared  with  the  original  edi- 
tion, contains  citations  of  some  two  thousand  additional 
cases,  and  the  work  has  been  enlarged  by  the  addition  of 
some  two  hundred  pages  of  new  matter.  The  increase  in 
the  number  of  citations  and  in  the  number  of  pages  does 
not,  however,  fully  show  the  labor  that  has  been  given  to 
the  preparation  of  the  new  editions ;  for  in  each  new  edi- 
tion much  care  has  been  taken  to  condense  and  improve 
the  statement  of  the  law  previously  made. 

L.  A.  J. 

March  1,  ISdS. 


PREFACE. 


The  present  volume  naturally  follows  the  treatises  which 
I  have  heretofore  published  upon  Mortgages  of  Eeal 
Property  and  upon  Railroad  Securities.  It  completes  the 
consideration  of  the  general  subject  of  Mortgages.  The 
nature  of  personal  property,  as  distinguished  from  real,  is 
the  foundation  of  broad  distinctions  between  mortgages 
of  the  former  and  of  the  latter ;  and  these  distinctions 
extend  through  all  the  principal  divisions  of  the  subject. 
In  many  particulars,  however,  the  same  rules  and  prin- 
ciples of  law  are  as  applicable  to  mortgages  of  the  one 
species  of  property  as  to  those  of  the  other.  Wherever 
this  is  the  case  I  have  referred  to  my  former  works,  both 
to  show  that  the  same  rule  applies  to  mortgages  of  real 
property  and  to  call  attention  to  a  fuller  statement  — 
which  may  sometimes  be  found  in  them  —  of  the  point 
and  the  authorities  upon  it.  I  have  thus,  except  in  rare 
instances,  avoided  all  occasion  for  citing  in  the  present 
treatise  cases  which  relate  to  mortgages  of  real  property ; 
and  I  have  thus  saved  space  which  has  been  devoted 
to  examining,  more  at  length  than  otherwise  would  have 
been  practicable,  disputed  and  doubtful  questions  in  the 
law  of  Chattel  Mortgages.  Of  such  disputed  and  doubtful 
questions  there  are  many  in  the  law  of  this  subject,  and 
some  of  them  are  of  great  difficulty.     The  matters,  there- 
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fore,  which  are  peculiar  to  the  law  of  Chattel  Mortgages 
have  been  fully  considered,  while  those  which  are  common 
to  this  law  and  to  that  of  Mortgages  of  Real  Property 
have  been  passed  over  with  a  briefer  statement,  and  a 
reference  to  my  volumes  on  that  subject 

I  have  regarded  these  volumes  upon  different  phases  of 
the  subject  of  Mortgages  as  constituting  in  fact  one  work 
covering  the  whole  subject ;  and  I  have  therefore  referred 
from  one  treatise  to  another  as  freely  as  I  would  to  other 
sections  of  the  same  treatise.  It  is  my  purpose  to  follow 
this  method  still  further,  in  the  preparation  of  two  other 
treatises,  —  one  upon  Pledges,  including  Collateral  Secu- 
rities, and  one  upon  Liens,  —  which,  with  those  I  have 
already  published,  will  form  a  complete  series  of  works 
on  Property  Securities.  The  three  forms  of  security  upon 
property  —  Mortgages,  Pledges,  and  Liens  —  will  then 
be  treated  in  works  which  are  not  only  separately  com- 
plete, but  which  will  also  have  reference  to  the  relations 
of  the  subjects  to  each  other.* 

^  In  the  preface  to  my  treatise  on  the  Law  of  Liens  published  in  1888,  quot- 
ing this  paragraph,  I  said  :  The  task  which  I  then  set  for  myself  I  now  complete 
in  publishing  the  present  work  upon  Liens.  Much  hard  labor  —  all  of  it,  so 
far  as  authorship  is  concerned,  being  my  own  personal  labor  —  has  gone  into 
these  seven  volumes.  The  favor  with  which  the  profession  has  received  the 
works  of  thitf  aeries  heretofore  published,  I  attribute  largely  to  the  fact  that  1 
have  dealt  with  the  subjects  at  close  quarters,  so  to  speak ;  that  is,  I  have 
sought  to  examine  the  subjects  in  such  detail  as  to  enable  me  to  state  and 
discuss  all  the  difficult  and  doubtful  questions  that  have  arisen  and  been  passed 
upon  by  the  courts.  Many  of  these  might  have  been  hidden  or  passed  by 
under  a  statement  of  an  elementary  principle ;  but  as  these  works  were  in- 
tended for  the  practising  lawyer,  rather  than  the  student,  I  have  deemed  it 
my  province  to  find  out  the  difficulties,  doubts,  and  uncertainties  in  the  law, 
and,  if  I  could,  to  refer  them  to  some  principle,  or  to  classify  them,  and  at 

least  to  state  them,  if  I  could  do  no  more. 

•  •  • 
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PBEFAOB. 

There  seems  to  be  an  advantage  in  writing  upon  all  the 
different  branches  of  a  general  subject,  or  in  writing  upon 
subjects  of  a  kindred  nature ;  for  an  author  has  thus  an 
opportunity  to  note  agreements  and  disagreements  in  the 
law  applicable  to  them,  and  to  observe  the  reasons  for 
such  agreements  and  disagreements.     So  far  as  he  is  able 
to  do  this,  and  to  state  the  relations  of  the  different  topics 
to  each  other,  and  the  modifications  of  general  principles 
of  law  as  they  are  applied  under  different  circumstances, 
he  does  something  to  promote   an  orderly  and  rational 
development  of  the  law.     It  has  been  with  a  hope  that  I 
might  accomplish  something  in  this  direction,  and  at  the 
same  time  provide  for  the  profession  books  of  a  practical 
nature  which  should  be  useful  in  the  business  of  every  day, 
that  I  have  undertaken  and  carried  forward  the  prepara- 
tion of  this  series  of  works  upon  kindred  topics. 

L.  A.  J. 

Boston,  May  2, 1881. 
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NATUBB   OF  MORTGAGES  OF  PERSONAL  PBOPEETY. 


L  A  l^al  mortgage,  1-3. 
n.  Diadngaished  from  a  pledge,  4-7. 
IIL  A  conditional  transfer  of  title  essen- 
tial, 8-18. 
IV.  BQl    of   sale   with   separate  defea- 
sance, 19,  20. 


y.  An  absolute  bill  of  sale  at  law  and 

in  equity,  21-25. 
YI.  A  mortgage   dlstingoished   from    a 
conditional  sale,  26-33. 


I.  A  Legal  Mortgage. 

1.  In  General.  —  A  formal  mortgage  of  personal  property  is  a 
conditional  sale  of  it  as  security  for  the  payment  of  a  debt  or  the 
performance  of  some  other  obligation.  The  condition  is  that  the 
sale  shall  be  void  apon  the  seller^s  paying  to  the  purchaser  a  sum 
of  money,  or  doing  some  other  act  named.^  If  the  condition 
be  not  performed  according  to  its  terms,  the  thing  mortgaged  is 
irredeemable  at  law,  though  there  may  be  a  redemption  in  equity, 
or  by  force  of  statute.  If  the  condition  is  performed  according 
to  its  terms,  the  mortgage  immediately  becomes  void,  and  the 
mortgagee  is  divested  of  his  title.  Tender  of  performance  has 
the  same  effect.^ 

Sack  a  mortgage  is  something  more  than  a  mere  security.  It 
is  a  conditional  sale  of  chattels,  and  operates  to  transfer  the  legal 
title  to  the  mortgagee,  to  be  defeated  only  by  a  full  performance  of 
the  condition.  Upon  breach  of  the  condition  the  mortgagee  may 
take  possession  of  the  property,  and,  so  far  as  the  legal  rights  of 

1  Hemhree  v.  Blackbani,  16  Oreg.  153,  >  Weeks  v.  Baker,  152  Mass.  20,  24 
19  Pac  Bep.  73.  N.  E.  Bep.  905,  per  Knowlton,  J, 

1  1 


§§  1,  2.]        NATURE  OF  MORTGAGES  OF  PERSONAL  PROPERTY. 

the  parties  are  ooncerned,  he  may  thenceforth  treat  it  as  his  own ; 
he  may  sell  it  or  give  it  away,  squander  it  or  destroy  it.^ 

In  this  respect  a  mortgage  of  personal  property  is  like  a  mort- 
gage of  real  estate  under  the  old  common  law,  and  differs  widely 
from  a  mortgage  of  real  estate,  as  the  latter  has  gradually  come 
to  be  viewed  within  the  past  half  century  in  many  of  the  States 
and  Territories  of  the  United  States ;  for  while  in  these  States  such 
a  mortgage  is  regarded  ajs  conferring  no  legal  title  upon  the  mort- 
gagee, but  as  being  a  mere  lien  or  security,  in  these  same  States 
almost  without  exception,  and  everywhere  else,  a  mortgage  of 
personal  property  is  regarded  as  not  being  a  mere  security,  but 
as  passing  the  legal  title,  which  becomes  absolute  in  the  mortgagee 
upon  default.^ 

To  constitute  a  legal  or  technical  mortgage  it  is  not  essential 
that  the  condition  should  be  inserted  in  the  bill  of  sale  itself :  it 
may  be  written  at  the  end  of  the  instrument,^  or  indorsed  upon 
it ;  or  it  may  be  contained  in  a  separate  paper  executed  and  de- 
livered simultaneously  with  the  absolute  bill  of  sale. 

Any  words  which  serve  to  transfer  the  property  as  security  for 
a  debt  or  obligation  of  any  kind  are  sufficient  to  constitute  an 
informal  mortgage,  which  will  still  be  a  mortgage  at  law.  What- 
ever language  may  be  used,  if  it  shows  that  the  parties  intended 
a  sale  of  chattels  as  security,  the  instrument  will  be  construed  to 
be  a  mortgage.^ 

2.  At  conmion  law  a  valid  mortffa.ge  of  personalty  may  be 

1  Blake  v.  Corbett,  120  N.  T.  327,  24  Ins.  Co.  32  Han,  365,  372;  Stewart  v. 

N.  £.  Rep.  477,  quoting  text  with  ap-  Slater,  6  Daer,  83,  99;  Levi  v,  Legg,  23 

proval ;  Porter  v.  Parmly,  43  How.  Pr.  S.  C,  282 ;  Reese  v.  Lyon,  20  S.  C.  17,  20. 

445,2  J.  &  S.  398;  Tompkins  v.  Batie,  II  In  a  few  States  no  title  or  interest  in 

Neb.  147,  151,  38  Am.  Rep.  361,  7  N.  W.  mortgaged  chattels  passea  by  the  mort- 

Rep.  747 ;  Mitchell  v.  Roberta,  17  Fed.  Rep.  gage,  except  a  lien,  until  it  is  foreclosed. 

776  ;  Levi  v.  Legg,  23  S.  C.  282 ;  Korman  Miohigaa :  Flandera  v.  Chamberlain,  24 

V.  Henry,  32  Kans.  49,  3  Pac.  liep.  764.  Mich.  305.    Hinneiota :    Moore  v.  Nor- 

'^  See  §§  69^712  ;  Jones  on  Mortgages,  man,  43  Minn.  428,  45  N.  W.  Rep.  857. 
§§  1-59 ;  Marseilles  Manafacturing  Co.  v.  North  and  South  Dakota :  Keith  v.  Hag- 
Morgan,  12  Neb.  66,  69,  10  N.  W.  Rep.  gart,  33  N.  W.  Rep.  465.  Georgia:  §  18. 
462 ;  Adams  v.  Nebraska  City  Nat.  Bank,  Oregon :  Knowles  v.  Herbert,  1 1  Oreg. 
4  Neb.  370, 373;  Nelson  v.  Garey,  15  Neb.  240, 4  Pac.  Rep.  126.  Waihington :  Byrd 
531,  535,  19  N.  W.  Rep.  630;  Kellogg  v.  v.  Forbes,  3  Wash.  318,  13  Pac.  Rep.  715. 
Olson,  34  Minn.  103,  24  N.  W.  Rep.  364 ;  Texas :  Preston  v.  Carter,  80  Tex.  388. 
Simonds  v.  Pearce,  31  Fed.  Rep.  137;  <^  Kentv.  Allbritain,4How.  (Mis8.)317; 
Fletcher  v.  Nendeck,  30  Minn.  125, 14  N.  and  see  Jones  on  Mortgages,  §  69. 
W.  Rep.  513;  Woodward  v.  Republic  F.  *  Blake  v.  Corbett,  120  N.  Y.  327,  24 
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A  LEGAL  MORTOAGE.  [§  2. 

made  without  writing.  Tbis^resalta  from  the  established  prin- 
ciple that  at  common  law  a  valid  sale  or  transfer  of  personal  prop- 
erty need  not  be  in  writing ;  save  only  in  case  there  is  no  delivery 
of  the  property,  and  the  value  of  it  is  fifty  dollars  or  more^  there 
must  be  a  writing  to  satisfy  the  statute  of  frauds.  Except,  there- 
fore, so  far  as  a  mortgage  is  required  to  be  in  writing  to  satisfy 
the  statute  of  frauds,  or  a  statute  requiring  the  recording  or  filing 
of  the  mortgage,  a  verbal  mortgage  is  still  valid.^  But  in  almost 
every  State  there  are  statutes  requiring  the  recording  or  filing  of 
a  chattel  mortgage,  in  order  to  render  it  valid  against  creditors  of 
the  mortgagor,  or  his  subsequent  purchasers  or  mortgagees,  unless 
the  property  be  delivered  to,  and  retained  by,  the  mortgagee.  In 
the  latter  case  the  delivery  of  the  property  being  made«irithout 
writing  to  a  creditor  for  the  purpose  of  securing  a  debt,  the  trans- 
action would  ordinarily  be  a  pledg«.^  Therefore  it  is  not  often 
that  a  verbal  mortgage  comes  under  consideration  in  court ;  and 
when  it  does,  the  contention  is  almost  necessarily  one  between  the 
parties  themselves. 

The  only  distinction  between  a  verbal  mortgage  and  a  pledge 
of  a  chattel  is  that  in  the  one  case  title  to  the  property  passes  to 
the  creditor,  while  in  the  other  the  title  remains  in  the  debtor, 
the  creditor  having  only  a  right  to  retain  possession  of  the  chattel. 
A  delivery  of  property  as  security  constitutes  a  pledge ;  but,  to 

N.  £.  Rep.  477,  qnotiDg  text ;  Horn  v.  mortgagors,  who  were  present  at  the  time, 

Reitler,  12  Colo.  310,  21  Pac.  Rep.  186.  a  portion  of  the  property  was  released 

1  Alftbama :  Morrow  v.  Tnmey,  35  Ala.  from  the  mortgage,  and  in  lien  thereof 

131 ;  Ha  J  v.  Easttn,  2  Port.  414,  422 ;  other  property  was  substituted  by  inter- 

Beshazo  v.  Lewis,  5  St.  &  P.  91,  94,  24  Uneation,  the  mortgage  is  valid  between 

Am.  Dec.  769 ;  Brooks  v.  Raff,  37  Ala.  the  parties.    Winslow  v,  Jones,  88  Ala. 

371 ;  Sbelbnme  v.  Letsinger,  52  Ala.  96 ;  496,  7  So.  Rep.  262.    Hew  York :  Bank  of 

Bickley  r.  Eeenan,  60  Ala.  293 ;  Thrash  Rochester  v.  Jones,  4  N.  Y.  497,  55  Am. 

V.  Bennett,  57  Ala.  156  ;  Alabama  Ware-  Dec.  290 ;  Furgnson  v.  Union  Furnace 

bouse  Co.  V.  Lewis,  56  Ala.  514;  Steams  Co.  9  Wend.  345;  Ackley  v.  Finch,   7 

V.  Gafford,  56  Ala.  544 ;  Brown  v.  Coats,  Cow.  290;  Ceas  v.  Bramley,  18  Hun,  187 ; 

56  Ala.  439 ;  Rees  r.  Coats,  65  Ala.  256 ;  Bardwell  v.  Roberts,  66  Barb.  433.    Kan- 

GloTer  V.  McGilyray,  63  Ala.  508 ;  Bums  sas :  Weil  v.  Ryus,  39  Kans.  564,  18  Pac. 

r.  Campbell,  71  Ala.  271.    But  now,  by  Rep.  524;  Bates  v,  Wiggin,  37  Kans.  44, 

Code  1S86,  §  1731  declares  a  mortgage  14  Pac.  Rep.  442 ;  1  Am.  St.  Bep.  234. 

of  personal  property  is  not  ralid  unless  Other  Cases :  Flory  v.  Denny,  7  Exch. 

made  in  writing,  and  subscribed  by  the  581 ;    Conchman  v.  Wright,  8  Neb.   1 ; 

mortgagor.     Weaver  v.  Bell,  87  Ala.  385,  Loyd  v.  Currin,  3  Humph.  462 ;  McCoy 

6  So.  Rep.  298.    Under  this  provision,  v.  Lassiter,  95  N.  C.  88,  91 ;    Sparks  v.. 

where,  after  the  execution  of  a  chattel  Wilson,  22  Neb.  112,  34  N.  W.  Rep.  111. 

mortgage,  by  request  and  consent  of  the  ^  Jones  on  Pledges,  §§  5»  13. 
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§§  8,  4.]        NATURE  OF  MORTGAGES  OF  PERSONAL  FROPEETT. 

constitute  a  mortgage,  there  maat  be  a  sale  or  transfer  of  the 
property  upon  condition.^  Thus  under  a  verbal  agreement  be- 
tween a  debtor  and  his  surety  upon  a  note  given  for  a  yoke  of 
oxen,  that  the  cattle  should  be  considered  the  property  of  the 
surety  until  the  debtor  should  pay  his  note,  the  oxen  were  deliv- 
ered to  the  surety  and  retained  in  his  possession.  The  transaction 
was  held  to  be  a  verbal  mortgage.^ 

Delivery  is  not  indispensable  as  between  the  parties  under  a 
verbal  mortgage,  any  more  than  it  is  under  a  written  mortgage.* 

3.  A  parol  agreement  to  give  a  mortgage,  upon  which  money 
has  been  advanced,  may  be  enforced  in  equity  as  between  the  par- 
ties and  their  representatives,  on  the  principle  that  equity  will 
consider  that  as  done  which  ought  to  be  done.^  But  the  party 
seeking  to  establish  such  an  agreement  must  prove  its  existence 
by  clear  and  convincing  evidence.  Casual  and  indefinite  expres- 
sions will  not  suffice.^  For  a  stronger  reason  a  written  agreement 
to  give  a  mortgage  is  good  between  the  parties.*^  Of  course  such 
an  agreement  is  of  no  validity  as  against  creditors  and  bond  fide 
purchasers  without  notice.^ 

II.  Distivguished  from  a  Pledge. 

4t.  The  chief  distinction  between  a  mortgage  cmd  a  pledge 
is  that  by  a  mortgage  the  general  title  is  transferred  to  the  mort- 
gagee, subject  to  be  revested  by  performance  of  the  condition ; 
*vhile  by  a  pledge  the  pledgor  retains  the  general  title  in  himself, 
and  parts  with  the  possession  for  a  special  purpose.®     By  a  mort- 

1  Beeman  v.  LawtoD,  37  Me.  543;  Britt    Chapman,  J.    Vermont :  Conner  v.  Car- 
?}.  Uarrell,  105  N.  C.  10,  10  S.  E.  Rep.  902.    penter,  28  Vl  237  ;  Wood  r.  Dudley,  8 

2  BarJwell  v.  Roberts,  66  Barb.  433.  Vt.  430,  per  Phelps,  J. ;  Gifford  v.  Ford, 
'  Morrow  v.  Tarnej,  35  Ala.  131 ;  Bates    5  Vt.  532.    New  York :  Brown  i;.  Bement, 

V.  Wiggin,  37  Ivans.  44,  14  Pac.  Rep.  442,  8  Johns.  96 ;  White  v.  Cole,  24  Wend.  116 

1  Am.  St.  Rep.  234.    See,  however.  Bard-  TennesBee :  Barfield  v.  Cole,  4  Sneed,  465 

well  V.  Roberts,  66  Barb.  433.  California:  Wright  v.  Ross,  36  Cal.  414 

*  Morrow?;.  Turney, 35  Ala.  131;  Coster  Heyland  t\  Badger,  35  Cal.  404.    Xich 

r.  Bank  of  Ga.  24  Ala.  37,  60;  Glover  v.  igan:  Tannahill  v.  Tattle,  3  Mich.  104 

McGilvray,  63  Ala.  508;    Conchman  v.  110,61  Am.  Dec.  480.    North  Carolina 

Wright,    8  Neb.   1  ;  and  see  Jones  on  Doak  v.  Bank  of  the  State,  6  Ired.  L.  309 

Mortgages,  §§  163-171.  McCoy  v.  Lassiter,  95  N.   C.  88.    Ala 

^  Shelbnrne  i;.  Letsinger,  52  Ala.  96.  bama :  Campbell  v,  Woodstock  Iron  Co 

^  Riddle  v.  Norris,  46  Mo.  App.  512.  83  Ala.  351,  3  So.  Rep.  369;  Jackson  t* 

7  §  10:  Conchman  v.  Wright,  8  Neb.  1.  Rutherford,  73  Ala.  155;   Sims  v.  Can 

B  Jones  on  Pledges,  §   7.    Xassachu-  field,  2  Ala.  555.    Indiana :  Evans  v.  Dar 

setts :  Walker  r.  Staples,  5  Allen,  34,  per  lington,  5  Blackf.  320;  Jordan  v.  Turner, 
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DISTINGUISHED  FROM  A  PLEDGE.  [§  4  a. 

gage  the  title  is  transferred  ;  by  a  pledge,  the  possession.  It  often 
happens  that  there  is  a  union  in  the  same  transaction  of  both 
fomiis  of  security ;  that  there  is  a  mortgage  by  virtue  of  a  trans- 
fer of  the  title,  and  a  pledge  by  virtue  of  a  delivery  of  posses- 
sion. Thus  when  bills  and  notes  are  transferred  to  a  creditor  by 
way  of  collateral  security,  his  possession  of  them  gives  them  the 
character  of  a  pledge.  Their  indorsement  if  payable  to  order, 
or  their  delivery  if  payable  to  bearer,  gives  him  the  title  also, 
which  is  something  more  than  a  pledge.^  And  so  it  often  hap- 
pens that  a  constructive  delivery  of  chattels  cannot  be  effected 
without  doing  what  amounts  to  a  transfer  of  the  property  also. 
The  assignment  of  a  bill  of  lading  is  of  this  kind.  Such  an 
assignment  is  necessary,  where  a  pledge  is  proposed,  in  order  to 
give  the  constructive  possession  required  to  constitute  a  pledge ; 
and  yet  it  formally  transfers  the  title  also.^  In  like  manner  an 
assignment  of  a  mortgage,  of  a  policy  of  insurance,  or  of  any  chose 
in  action,  as  security,  may  be  either  a  pledge  or  a  mortgage,  ac- 
cording to  the  intent  of  the  parties.^  Whether  it  be  one  or  the 
other,  the  purpose  of  the  instrument  is  the  same,  —  to  secure  the 
payment  of  money,  or  the  performance  of  some  act  by  the  maker 
of  the  instrument,  or  by  some  one  else,  for  whom  he  undertakes. 
The  importance  of  determining  whether  the  transaction  be  a 
pledge  or  a  mortgage  arises  from  consequences  resulting  from  the 
instrument  being  the  one  or  the  other :  the  title  to  the  property 
in  the  former  case  remaining  in  the  debtor  both  before  and  after 
breach  of  the  condition;  and  in  the  latter  case  the  title  being 
all  the  while  in  the  creditor,  and  becoming  absolute  in  him  at  law 
after  the  debtor^s  default. 

4  a.  A  bill  of  parcels  which  contains  no  words  importing 
a  transfer  of  the  title,  and  no  words  of  defeasance,  but  which  is 
accompanied  by  delivery  and  intended  as  security,  is  only  a  pledge 
and  not  a  mortgage.^  If  no  delivery  of  the  goods  is  made,  the 
transaction  amounts  merely  to  an  agreement  for  a  pledge.     A 

3BlAckf.309.    Xaine:  Eastman  i;.  Avery,  per  Bradlej,  J.,  substantially  in  his  Ian- 

23  Me.  248 ;  Beeman  v,  Lawton,  37  Me.  gnage. 

543;  Day  r.  Swift,  48  Me.  368.    Waihiiig-  *  Wright  v.  Boss,  36  Cal.  414,  442,  per 

ten:  Marsh  v.  Wade,  1  Wash.  St.  538,  Crockett,  J.;  Tyler  v.  Strang,  21  Barb.  198. 

546, 20  Pac.  578.  ^  Thompson  v.  Dolliver,  132  Mass.  103 ; 

>  Jones  on  Pledges,  §  9.  Walker  v.  Staples,  5  Allen,  34 ;  W  hi  taker 

*  Casey  v,  Cararoc,  96  U.  S.  467,  477,  v.  Sumner,  20  Pick.  399 ;  Copeland  v. 

Barnes,  147  Mass.  388, 18  N.  £.  Rep.  65. 
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§  5.]  NATURE  OF  MORTGAGES  OF  PERSONAL  FROPERTT. 

bayer  of  goods  gave,  as  secarity  to  one  who  lent  him  the  purchase- 
money,  the  bill  of  sale  thereof  running  to  himself,  the  lender  sup- 
posing it  to  be  a  mortgage,  and  subsequently,  but  within  six  months 
of  his  going  into  insolvency,  gave  a  mortgage  thereof  to  the  lender, 
who  afterwards  took  possession  of  the  goods.  It  was  held  that 
giving  the  bill  of  sale  amounted  to  no  more  than  an  agreement 
for  a  pledge  or  mortgage,  and  that  the  mortgage  when  given  was 
a  preference  by  an  insolvent  debtor.^ 

6.  An  assignment  of  a  note  and  mortgrage  made  essentially 
in  the  form  of  a  mortgage  of  suoh  securities  is  regarded  as  a 
mortgage  rather  than  a  pledge  or  trust.  Thus  an  assignment  which 
contains  both  an  absolute  grant  or  assignment  of  the  securities  and 
a  defeasance  in  the  usual  form  is  a  mortgage  of  them ;  and  it  is  not 
made  a  pledge  or  assignment  in  trust  by  reason  of  containing  a 
provision,  immediately  following  the  defeasance,  that  the  instru- 
ment is  '^  made  for  the  purpose  of  securing  the  payment  of  the 
sum  of  thirty  thousand  dollars,  with  interest  as  aforesaid,  and  for 
no  other  purpose  whatever."  Whether  it  be  construed  to  be  a 
pledge,  a  mortgage,  or  an  assignment  in  trust,  these  words  would 
have  equal  significance,  and  would  be  equally  true  as  applied  to 
the  transaction.  But  without  the  aid  of  these  words  the  whole 
instrument  establishes  clearly  that  it  was  intended  only  as  a  se- 
curity, and  for  "  no  other  purpose  whatever."  ^  This  provision, 
therefore,  can  have  no  significance  in  determining  the  character  of 
the  instrument.  A  recital  in  a  mortgage  that  it  is  intended  only 
as  a  security  is  not  unusaal,  though  it  is  superfluous  when  there  is 
either  a  formal  or  substantial  defeasance.^ 

A  transfer  of  a  note  and  mortgage  of  real  property  to  indem- 
nify a  surety,  he  agreeing  to  retransfer  them  when  indemnified, 
has  been  regarded  as  a  conveyance  in  trust,  upon  the  supposition 
that  the  only  alternative  was  to  regard  it  as  a  legal  mortgage  of 

^  Copeland  i;.  Barnes,  147  Mass.  388,  also  fortified  in  the  opinion  that  the  io- 

18  N.  E.  Rep.  65.  strainent  was  intended  as  a  mortgage  by 

^  Wright  V.  Ross,  36   Cal.  414,  442 ;  the  fact  that  it  was  so  denominated  by  the 

Piper  V.  Billiard,  52  N.  H.  209,  58  K.  H.  parties,  by  providing  that  the   premiams 

198.    In  this  case  the  property  was  stock  paid  by  the  assignee  for  insurance  "shall 

in  a  corporation.    See  Manns  v.  Brook-  be  alien  upon  the  said  mortgaged  premises, 

ville  Nat.  Bank,  73  Ind.  243,  also  a  mort-  added  to  the  amount  of  said  notes  herein- 

gage  of  shares  in  a  corporation.  before  mentioned  and  secured   by  these 

8  Wright  V.  Ross,  36  Cal.  414,  442,  per  presents." 
Crockett,  J.    In  this  case  the  court  were 

6 


DISTINGUISHED  FROM  A  PLEDOE.  [§  6. 

a  chattel ;  and  it  was  objected  that  it  could  not  be  a  technical 
legal  mortgage  because  it  contained  no  condition,  and  was  not 
accompanied  by  a  separate  defeasance  by  the  force  of  which  the 
title  would  revest  in  the  mortgagor  upon  the  performance  of  the 
condition.^ 

Generally  a  transfer  of  a  note,  or  bill  of  lading,  or  mortgage,  or 
other  chose  in  action,  as  collateral  security  for  a  debt,  is  now  re- 
garded as  a  pledge,  unless  the  form  of  the  transfer  be  clearly  a 
mortgage  in  terms.^ 

6.  Wliether  a  transaotion  be  a  pledge  or  a  mortga.ge  de- 
pends largely  upon  the  intention  of  the  parties  in  the  inception 
of  it.  If  the  transaction  in  its  origin  was  intended  to  be  a  mort- 
gage, and  the  creditor  took  possession  of  the  property  as  mort- 
gagee, and  held  it  in  that  capacity  alone,  he  cannot,  upon  the 
mortgage  proving  void  and  of  no  effect,  claim  that  he  holds  as 
pledgee,  without  some  new  contract  between  the  parties.  If  the 
transaction  was  clearly  a  mortgage,  and  the  mortgage  title  fails 
while  the  mortgagee  is  in  possession,  he  is  then  left  with  a  bare 
naked  possession  of  the  property,  without  title  and  without  any 
lien;  the  property  belongs  to  the  mortgagor,  who  may  recoyer 
possession  of  it;  or  his  creditors  may  secure  and  enforce  their 
claims  upon  it.  The  whole  character  of  the  possession  of  the 
property  cannot  be  changed  at  once,  and  without  any  new  act  or 
contract  of  the  parties.^  *^The  character  of  the  possession  is 
entirely  different  in  the  two  cases.     The  pledgee  holds  property 

1  Warren  r.  Emerson,  I  Curtis,  239.  trinA  is  questioned  by  the  demandant,  I 
Qiuere,  shonld  not  this  transaction  have  will  assume  that  this  was  not  a  mortgage, 
been  regarded  as  a  pledge  ?  In  Coo]»er  v.  What,  then,  was  the  nature  of  the  trans- 
Whitney,  3  Hill,  95,  101,  a  deed  of  land  action  ?  It  was  not  a  case  of  purchase  and 
with  a  eoTenant  between  the  parties  that  sale.  The  grantee  did  not  take  the  land  to 
the  grantee  should  sell  the  land  and  pay  his  own  use.  He  was  to  sell  and  pay  three 
certain  debts  of  the  grantor,  returning  specified  debts,  and  return  the  surplus 
him  the  surplus,  but  containing  no  reser-  money  to  the  grantor.  This  was  a  trust, 
ration  of  a  right  to  redeem,  was  held  to  be  ralid  both  at  the  common  law  and  under 
a  trust  The  court,  by  Mr.  Justice  Bron-  our  new  code.'*  See,  also,  Wright  v.  Koss, 
son,  said :  "  It  may  be  that  without  such  36  Cal.  414,  430,  per  Currey,  C.  J. 
a  condition  the  grantor  could  not  redeem,  ^  Jones  on  Pledges,  §  9  ;  Haskins  v. 
and  then  there  is  undoubtedly  some  diffi-  Kelly,  1  Rob.  160,  1  Abb.  Pr.  (N.  S.)  63  ; 
cnlty  in  holding  that  this  was  a  technical  and  see  Mitchell  v,  Roberts,  17  Fed.  Rep. 
mortgage.  In  Palmer  v.  Gnmsey,  7  Wend.  776,  where  the  subject  is  discussed  at 
248,  it  was  said  that  there  was  no  right  length ;  Wheeler  v.  Newbould,  16  N.  Y. 
to  redeem,  and  still  the  conveyance  was  392 ;  Fraker  v.  Reeve,  36  Wis.  85. 
held  to  be  a  mortgage.    But  as  that  doc-  *  Janvrin  v,  Fogg,  49  N.  H.  340. 
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that  still  belongs  to  the  pledgor ;  he  holds  possession  of  it  andeir 
a  special  contract,  which  simply  gives  him  the  right  thus  to  hold 
it  until  his  debt  his  paid.     In  case  of  a  mortgage,  the  right  of 
property  is  conveyed  to  the  mortgagee  by  a  perfect  title,  whicli 
title  is  liable  to  be  defeated  by  the  payment  of  the  mortgage 
debt ;  and  if  the  mortgagee  takes  possession  of  the  property,  he 
takes  it  as  his  own  and  not  as  the  mortgagor's.     The  titles  to  the 
property  are  difiFerent  in  the  two  cases,  and  the  possession  is  differ- 
ent, held  under  an  entirely  different  contract.     Neither  a  mortgage 
nor  a  pledge  can  exist  without  a  special  contract ;  and  these  con- 
tracts, being  different  in  their  terms,  cannot  be  substituted,  the 
one  for  the  other,  unless  the  contracting  parties,  in  some  way, 
make  that  substitution,  or  agree  to  that  change."  ^ 

An  instrument  whereby  a  stockholder  in  a  private  corporation 
^^  transfers  and  assigns  his  interest "  therein  as  securily  for  a  debt, 
and  authorizes  the  transferee  and  his  assigns  ^'  to  sell  and  transfer 
said  interest  so  as  to  satisfy  and  discharge  said  debt  at  maturity," 
is  not  a  pledge  of  the  stock,  nor  a  mere  equitable  lien  or  charge, 
but  is  a  mortgage  passing  the  legal  title  as  between  the  parties, 
without  any  transfer  of  the  certificates  of  stock,  or  of  the  stock 
itself,  on  the  books  of  the  corporation.^  A  writing  executed  by  a 
debtor,  reciting  that  the  debtor  has  sold  to  his  creditor  certain 
goods,  which  are  held  by  the  creditor  as  collateral  security  for  the 
debt,  and  that  said  goods  are  stored  in  a  certain  warehouse,  is  a 
chattel  mortgage,  and  not  a  pledge.^  But  a  writing  whereby  a 
purchaser  of  goods  re-transfers  the  same  as  collateral  security,  the 
property  being  on  storage  at  the  time,  and  possession  being  deliv- 
ered to  the  creditor,  is  a  pledge  and  not  a  mortgage.^ 

7.  There  are  other  distinctions  between  a  pledge  and  a 
mortgage.  One  is  that  a  delivery  must  always  accompany  the 
former,  while  the  latter  may  be  valid  without  a  delivery,  and 

^  Janvrin  t;.  Fogg,  49  N.  H.  340,  per  possession,  actual  or  symbolic,  of  the  thing 

Sargent,  J.    See,  however,  §  178.  which  is  the  subject  of  the  pledge."    See, 

3  Campbell  v.  Woodstock  Iron  Co.  83  also,  Cake  v.  ShuU,  45  N.  J.  £q.  208, 13 

Ala.  351,  357,  3  So.  Rep.  369,  370,  per  All.  Rep.  666, 16  Atl.  Rep.  434. 

Somerville,  J.    "  It  shows  an  intention  to  ^  People   v.  Remington,  59  Han,  282, 

transfer  the  mortgaged  property  as  security  12  N.  Y.  Supp.  824,  affirmed  126  N.  Y. 

for  a  debt,  and  imports  a  conreyance  of  654. 

title  in  the  nature  of  a  conditional  sale.  *  Roeder  v.  Green   Tree  Brewery  Co. 

There  is  absent  from  the  transaction  one  33Mo.  App.69.    The  word  *' re-transfer" 

necessary  element  of  a  pledge,  which  is  as  used  in  this  writing  meant  "  re-deliTcr." 

8 


DISTINGUISHED  FROM  A  PLEDGE.  [§  7. 

without  any  record  or  filing  of  the  deed,  in  the  absence  of  any 
statute  requiring  such  delivery  and  record.^  The  fact  that  there  is 
a  delivery  of  the  property  may  be  decisive  that  the  transaction  is 
a  pledge ;  and  on  the  other  hand  the  fact  that  there  is  no  delivery 
may  be  decisive  that  it  was  a  mortgage  and  tiot  a  pledge.^  In 
such  case  the  delivery  of  possession  is  an  element  of  the  transaction 
which  serves  to  determine  its  character,  which  was  left  uncertain 
by  the  circumstances  attending  it. 

As  between  a  mortgage  and  a  pledge  there  arise  different  rights 
in  the  parties,  both  before  default  and  afterwards ;  although  the 
chief  distinction  in  their  rights  arises  after  default.  Upon  default 
of  a  mortgage  the  absolute  property  vests  in  the  mortgagee,  and 
he  may  legally  deal  with  the  property  as  his  own  ;  ^  and  a  tender 
by  the  debtor  of  the  amount  of  the  debt  secured  does  not  revest 
the  title  in  him,  or  give  him  any  legal  right  to  recover  the  prop- 
erty, although  he  may  have  an  equitable  right  of  redemption. 
But  in  the  case  of  a  pledge  the  absolute  property  does  not  vest  in 
the  creditor  upon  default ;  upon  a  tender  of  the  debt  the  debtor  is 
entitled  to  the  property,  and  may  recover  it,  or  may  have  dam- 
ages for  its  detention,  in  a  suit  at  law.  On  account  of  these  dif- 
ferent consequences  arising  from  regarding  the  transaction  a 
pledge  or  a  mortgage,  courts  have  sometimes,  in  cases  of  doubt, 
leaned  towards  regarding  it  a  pledge  rather  than  a  mortgaged 
For  this  reason*  contracts,  not  distinguishable  in  terms,  have  some- 
times been  construed  as  mortgages  and  sometimes  as  pledges,  accord- 
ing as  the  court  has  deemed  that  the  intention  of  the  parties  would 
be  best  effectuated,  and  the  purposes  of  justice  best  subserved.^ 

An  instrument  which  is  in  form  a  mortgage,  or  is  on  its  face 
called  a  mortgage,  cannot  be  shown  by  parol  evidence  to  have  been 
intended  to  constitute  a  mere  pledge,^  or  something  other  than  a 
mortgage.'^ 

1  Thompson  r.  DoUiver,  132  Mafls.  103 ;  >  §  699. 

Walker  v.  Staples,  5  Allen,  34;  Homes  v.  ^  Jones  on  Pledges,  §  13. 

Crane,  2  Pick.  607;  Barrow  v.  Paxtou,  *   Whiting    v.  Eicbelberger,  16  Iowa, 

5  Johns.  258,4  Am.  Dec.  354 ;  ParshaU  v.  422 ;  Wright  r.  Bircher,  5  Mo.  App.  322, 

Eggart,  52  Barb.  367 ;  People  v.  Reming-  72  Mo.  179,  37  Am.  Kep.  433 ;  Fishback  v, 

ton,  59  Han, 282,  287,12  N.  Y.  Supp.  824,  Van  Dusen,  33  Minn.  Ill,  22  N.  W.  Rep. 

affirmed  126  N.  Y.  654 ;  McCoy  v.  Laasiter,  244. 

95  N.  C.  88.  •  Whitnej  v,  Lowell,  33  Maine,  318. 

>  Ward  r.  Somner,  5  Pick.  59 ;  Thomp-  t   Wilber    v,  Ktkj,  73  Tex.    533,  11 

son  V.  DolIiTer,  132  Mass.  103;  Shaw  v.  8.  W.  Rep.  540. 
SiUowaj,  145  Afaas.  508, 14  N.  E.  Rep.  783. 
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sale  shall  be  void  upon  the  seller's  paying  to  the  purchaser  a  sum 
of  money,  or  doing  some  other  act  named.^  If  the  condition 
be  not  performed  according  to  its  terms,  the  thing  mortgaged  is 
irredeemable  at  law,  though  there  may  be  a  redemption  in  equity, 
or  by  force  of  statute.  If  the  condition  is  performed  according 
to  its  terms,  the  mortgage  immediately  becomes  yoid,  and  the 
mortgagee  is  divested  of  his  title.  Tender  of  performance  has 
the  same  effect.^ 

Such  a  mortgage  is  something  more  than  a  mere  security.  It 
is  a  conditional  sale  of  chattels,  and  operates  to  transfer  the  legal 
title  to  the  mortgagee,  to  be  defeated  only  by  a  full  performance  of 
the  condition.  Upon  breach  of  the  condition  the  mortgagee  may 
take  possession  of  the  property,  and,  so  far  as  the  legal  rights  of 

^  Hembree  v.  Blackburn,  16  Oreg.  153,       ^  Weeks  v.  Baker,  152  Mass.  20,  24 
19  Pac.  Bep.  73.  N.  E.  Rep.  905,  per  Knowlton,  J. 
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performance  of  some  other  obligation.  The  condition  is  that  the 
sale  shall  be  void  upon  the  seller's  paying  to  the  purchaser  a  sum 
of  money,  or  doing  some  other  act  named.^  If  the  condition 
be  not  performed  according  to  its  terms,  the  thing  mortgaged  is 
irredeemable  at  law,  though  there  may  be  a  redemption  in  equity, 
or  by  forc«  of  statute.  If  the  condition  is  performed  according 
to  its  terms,  the  mortgage  immediately  becomes  void,  and  the 
mortgagee  is  divested  of  his  title.  Tender  of  performance  has 
the  same  effect.^ 

Such  a  mortgage  is  something  more  than  a  mere  security.  It 
is  a  conditional  sale  of  chattels,  and  operates  to  transfer  the  legal 
title  to  the  mortgagee,  to  be  defeated  only  by  a  full  performance  of 
the  condition.  Upon  breach  of  the  condition  the  mortgagee  may 
take  possession  of  the  property,  and,  so  far  as  the  legal  rights  of 

^  Hembree  r.  Blackburn,  16  Oreg.  153,       <  Weeks  v.  Baker,  152  Mass.  20,  24 
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I.  A  Legal  Mortgage. 

1.  In  GeneraL  —  A  formal  mortgage  of  personal  property  is  a 
conditional  sale  of  it  as  secarity  for  the  payment  of  a  debt  or  the 
performance  of  some  other  obligation.  The  condition  is  that  the 
sale  shall  be  void  upon  the  seller's  paying  to  the  purchaser  a  sam 
of  money,  or  doing  some  other  act  named.^  If  the  condition 
be  not  performed  according  to  its  terms,  the  thing  mortgaged  is 
irredeemable  at  law,  though  there  may  be  a  redemption  in  equity, 
or  by  force  of  statute.  If  the  condition  is  performed  according 
to  its  terms,  the  mortgage  immediately  becomes  yoid,  and  the 
mortgagee  is  divested  of  his  title.  Tender  of  performance  has 
the  same  effect.^ 

Sach  a  mortgage  is  something  more  than  a  mere  security.  It 
is  a  conditional  sale  of  chattels,  and  operates  to  transfer  the  legal 
title  to  the  mortgagee,  to  be  defeated  only  by  a  full  performance  of 
the  condition.  Upon  breach  of  the  condition  the  mortgagee  may 
take  possession  of  the  property,  and,  so  far  as  the  legal  rights  of 

^  Hembree  v.  Blackbnm,  16  Oreg.  153,       >  Weeks  v.  Baker,  152  Mass.  20,  24 
19  Pac.  Bep.  78.  N.  E.  Rep.  905,  per  Knowlton,  J. 

1  1 


§  12.]         NATURE  OF  MORTGAGES  OF  PERSONAL  PROPERTY. 

paid,  has  sometimes  been  held  to  operate  as  a  mortgage.^  Xhe 
statement  that  the  creditor  shall  have  a  lien  upon  the  property 
until  the  debt  is  paid  is  regarded  as  signilScant  of  the  intention 
to  charge  the  property  with  the  payment  of  the  debt,  as  would 
be  any  technical  words  which  could  be  used. 

An  instrument  conveying  a  lien  upon  crops,  with  a  power  of 
sale  in  case  of  default,  is  a  good  chattel  mortgage.^     But  where, 
to  secure  advances,  the   borrower  signed  a  written  instrument 
declaring  that  the  advances  should  constitute  a  lien  on  his  crop, 
as  provided  by  an  existing  statute,  and,  further  to  secure  the 
same,  he  bargained,  sold,  and  conveyed  certain  personal  prop- 
erty upon   condition,   it   was  held  that  the  instrument  did  not 
operate  as  a  mortgage  upon  the  crop,  though  it  did  so  operate 
upon  the  other  property  described.     The  intention  was  Manifest 
to  charge  the  crop  by  a  lien,  and  the  other  property  by  a  mort- 
gage.3 

A  valid  mortgage  may  also  be  made  by  the  use  of  the  word 
'*  mortgage  "  without  any  other  word  of  conveyance,  and  without 
any  power  of  sale,  or  authority  to  the  mortgagee  to  take  posses- 

^  Ellington  v.  Charleston,  51  Ala.  166.  An  agreement   ander  which    bankers 

The  words  of  the  instrument  were :  "  We  were  to  make  advances  to  a  firm  of  cotton 

give  said  E.  a  lien  on  one  horse,  Charley,  brokers,  to  be  nsed  in  paying  for  cotton 

to  have  and  to  hold  nntil  '*  th^  debt  shall  to  be  purchased  by  them  during  the  enso- 

be  paid.  ing  cotton  season,  on  condition  that  all  the 

An  instrument  was  executed  in  these  cotton  bought  and  paid  for  should  be  the 

words :  "  We  promise  to  pay  L.  &  B.,  out  property  of  the  bankers  until  they  were 

of  the  proceeds  of  certain  railroad  ties  we  repaid  all  money  advanced,  with  the  right 

now  have  in  H.   county,  amounting  to  to  ship  and  sell  it  whenever  deemed  neoes- 

about  4,200,  the  sum  of  $132.26,  with  sary  for  their  protection,  creates  neither 

interest,  ...  to  be  paid  as  follows :  First  a  mortgage  at  law  nor  a  pledge  of  specific 

deducting  1,800  ties  for  O.  from  the  first  cotton,  though  it  gives  the  bankers  an 

amount  hauled,  then  we  will  pay  L.  &  B.  equitable  lien  on  the  cotton  as  it  is  boughL 

out  of  the  remainder  at  the  rate  of  10  Barnes  v.  Alabama  State  Bank,  87  Ala. 

cents  apiece  for  all  delivered  to  transporta-  163,  7  So.  Kep.  91.    And  see  Alabama 

tion,  until  they  are  paid  in  full,  and  we  State  Bank  v.  Barnes,  82  Ala.  607,  2  So. 

authorize    the   purchaser  to  retain  said  Rep.  349. 

amount  for  them."    It  was  held  that  the  s  Harris  v.  Jones,  83  N.  C.  317 ;  Mer- 

instrument  was  not  a  chattel  mortgage  on  rill  v.  Ressler,  37  Minn.  82,  33  N.  W.  Rep. 

the  ties.    Nor  was  it  such  an  equitable  117;  Byrd   v.  Wilcox,  8   Bax.  65.    But 

assignment  or  appropriation  of  the  ties  to  statutory  provisions    in    relation  to  the 

the  payment  of  the  debt  as  will  be  en-  creation  of  such  a  lien,  must  be  complied 

forced,  in  the  absence  of  fraud,  against  a  with.    Wallace  v.  Palmer,  36  Minn.  126, 

purchaser  thereof  at  a  sheriff's  sale  with  30  N.  W.  Rep.  445.    See  Jones  on  Liens, 

notice  of  the  instrument.    Britt  et  al.  v.  §  543. 

Harrell,  105  N.  C.  10, 10  S.  E.  Rep.  902.  >  Evington  v.  Smith,  66  Ala.  398. 
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A  CONDITIONAL  TBANSFEB  OF  TITLE  ESSENTIAL.  [§  13. 

sion  of  the  property  on  default.^  It  may  be  that  the  word  mart- 
gage  imports  a  grant  and  conveyance  of  the  property ;  but  the 
word  lien  could  hardly  be  considered  as  having  this  effect. 

In  Georgia  a  mortgage  conveys  no  title,  and  therefore  a  paper 
providing  for  a  lien  on  a  "  bay  mare,"  and  showing  that  the  mare 
was  purchased  by  the  mortgagor  from  the  mortgagee,  is  a  suffi- 
cient mortgage  of  the  property.^ 

13.  The  followinfir  oases  were  deoided  upon  equitable 
grounds,  though  not  in  every  instance  by  courts  with  equitable 
powers. 

An  instrument  whereby  the  vendor  of  personal  property  retains 
a  lien  upon  the  property  for  the  purchase  price,  possession  being 
delivered  to  the  vendee,  is  a  chattel  mortgage ;  ^  and  it  does  not 
matter  in  such  case  that  instead  of  the  ordinary  terms  of  a  mort- 
gage the  words  used  are,  '^  I  hereby  pledge  and  give  a  lien."  ^ 

A  chattel  mortgage  clause  in  a  lease  ordinarily  creates  a  good 
mortgage  in  law  as  well  as  in  equity.^  A  provision  in  a  lease  of 
a  dairy  farm  that  the  lessor  shall  have  full  title,  with  the  privi- 
lege of  taking  possession  of  all  the  products  of  the  farm,  in  pay- 
ment for  the  rent,  amounts  to  a  mortgage  of  such  products.^  Of 
course  it  would  not  be  effectual  against  the  lessee's  creditors  unless 
filed  or  recorded  as  a  chattel  mortgage,  but  the  filing  of  the  lease 
as  a  chattel  mortgage  makes  it  constructive  notice.*^  The  election 
of  the  lessor  in  such  a  lease  to  terminate  the  lease,  in  accordance 

^  Merrine  v.  White,  50  Ala.  88S,  and  445.    See,  also,  Dowdell  v.  Empire  Fur- 

Ke  De  Leon   v,  Higuera,  15  Gal.  483;  nitnre  &  L.  Co.  84  Ala.  316,  4  So.  Rep.  31. 

Marsh  r.  Wade,  1  Wash.  St.  538 ;  Mason  «  Langdon  v.  Buel,  9  Wend.  80.    And 

9.  Bnmpaas,  1  Tex.  App.  Civ.  1338 ;  Jones  see  Jones  on  Liens,  §  1110;  Frick  v,  Hil- 

00  Pledges,  §  12.  Hard,  95  N.  C.  11 7. 

>  Nichols  r.  Hampton,  46  Ga.  253.  And  ^  Greelej  v.  Winsor,     So.  Dak.     ,  45 

see  Lee  p.  Clark,  60  Ga.  639.  N.  W.  Rep.  325;  Duff  us  v.  Bangs,  122 

*  Dunning   v.   Steams,  9    Barh.  630 ;  N.  Y.  423,  25  N.  E.  Rep.  980. 

Bjrd  p.  Wilcox,  8  Bax.  65;  Talmadge  v,  6  Smith  v.  Taber,  46  Hun,  313 ;  Gandy 

Olirer,  14  S.  C.  522.    In  the  latter  case  an  v.  Dewey,  28  Neb.  175,  44  N.  W.  Rep.  106 ; 

instrument  in   the   foUowiog  terms  was  Reynolds  v.  Ellis,  34  Hun,  47,  103  N.  Y. 

held  to  be  an  equitable  mortgage :  '*  Re-  115 ;  McCaffrey  v.  Woodin,  65  N.  Y.  459 ; 

ceired  this  day  of  T.  one  horse,  for  which  Nestell  v.   Hewitt,  19  Abb.   N.   C.  282; 

1  am  to  board  T.  and  wife,"  for  a  period  Johnson  v.  Crofoot,  53  Barb.  574,37  How. 
mentioned,  **  the  horse  to  remain  the  prop-  Fr.  59.  And  see  Mitchell  v.  Badgett,  33 
erty  of  T.  nntil  this  contract  is  satisfied."  Ark.  387 ;  Valentine  v.  Washiogton,  33 
So  where  a  note  was  giTen  for  goods  pnr-  Ark.  795 ;  Briggs  v.  Austin,*  129  N.  Y.  208, 
chased,  the  payee  "retaining  title,  owner-  29  N.  E.  Rep.  4. 

ihip,  and  poesesaion  "  until  the  note  was  ?  Smith  v,  Taber,  46  Hun,  313 ;  Betsin- 
folly  paid.    Straub  v,  Screven,  19  S.  C.    ger  v.  Schuyler,  46  Hun,  349. 
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§  13.]         NATURE  OF  MORTGAGES  OF  PERSONAL  PROPERTY. 

with  its  provisions,  for  a  breach  of  its  covenants  does  not  release 
or  discharge  the  lien  of  the  chattel  mortgage  clause.^ 

A  manufactarer  having  purchased  wool,  and  paid  for  it  by 
his  note  indorsed  by  another  for  his  accommodation,  executed 
at  the  time  of  such  purchase  a  writing  reciting  that  the  note  ^^as 
indorsed  for  the  purpose  of  enabling  him  to  purchase  the  wool, 
and  declaring  that  the  wool  and  the  cloth  to  be  made  therefrom 
should  belong  to  such  indorser  until  the  note  should  be  paid.  The 
instrument  was  held  to  be  a  mortgage,  which  should  be  filed  in 
order  to  protect  the  property  against  a  subsequent  purchaser  in 
good  faith  from  the  manufacturer.^ 

A  stipulation  in  a  lease  of  a  building  to  be  used  as  a  hotel, 
that  *^  all  the  fixtures  and  other  improvements  of  the  hotel  shall 
be  bound  for  the  rent  and  for  the  fulfilment  of  the  other  cov- 
enants contained  in  the  contract  on  the  part  of  the  lessees,"  is 
regarded  as  a  mortgage.^  Such  was  also  held  to  be  the  effect  of 
a  stipulation  in  a  lease  of  a  hotel,  the  furniture  of  which  the  lessor 
at  the  same  time  sold  to  the  lessee,  that  the  ^'  lessor  is  to  have  a 
lien  on  the  same  for  the  faithful  performance  of  this  obligation 
on  the  part  of  the  lessee."  ^ 

A  clause  in  a  lease  declaring  that  the  lessor  shall  have  a  lien  on 
the  crops  that  may  be  raised  during  the  year  is  valid  as  a  chattel 
mortgage  if  duly  filed  or  recorded  as  such,  and  is  not  a  mere  ex- 
ecutory agreement  for  an  equitable  lien.^ 

A  stipulation  in  a  lease  that  the  amount  due  for  rent  shall  be 
paid  before  the  crops  are  removed  from  the  leased  premises  is 
regarded  as  a  mortgage.^ 

A  court  of  equity  cannot,  however,  make  a  contract  for  parties 
^different  from  that  which  they  have  agreed  upon.  Thus,  where 
they  have  deliberately  agreed  not  to  secure  a  debt  by  mortgage, 
but  to  substitute  a  power  of  attorney  authorizing  the  creditor  to 
sell  certain  personal  property  belonging  to  the  debtor,  and  apply 
its  proceeds  to  the  payment  of  the  debt,  and  the  power  is  an- 
nulled by  the  death  of  the  debtor,  a  court  of  equity  will  not  di- 

t    ^  LudlaiD  V.  Rothschild,  41  Minn.  218,  property  was  that  of  pledgee  rather  than 

43  N.  W.  Rep.  137.  mortgagee.    State  v.  Adams,  76  Mo.  €05. 

2  Thompson  v,  Blanchard,  4  K.  Y.  303.  And  see  Kuschell  v.  Campau,  49  Mich. 

8  Wright  V.  Bircher,  5  Mo.  App.  322,  34,  12  N.  W.  Rep.  899. 

aflSrmed  72  Mo.  179,  37  Am.  Rep.  433.  *  Whiting  ».  Eichelberger,  16  Iowa,  422. 

On  the  same  facts  in  a  later  case  it  was  ^  Nestell  v.  Hewitt,  19  Abb.N.  C.  282. 

held  that  the  relation  of  the  lessor  to  the  ^  Weed  v.  Standlej,  12  Fla.  166. 
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A  CONDITIONAL  TBANSFEB  OF  TITLB  ESSENTIAL.  [§  14. 

rect  a  new  security  to  be  given,  nor  fix  a  lien  on  the  property  as 
secarity  for  the  debt,  although  satisfied  that  the  parties  acted  in 
ignorance  of  that  rule  of  law  which  makes  the  death  of  the  oon- 
stitaent  a  revocation  of  the  power.^ 

14.  A  bill  of  sale  of  chattels,  declared  to  be  made  to  seoore 
a  debt,  possession  of  them  remaining  with  the  vendor,  is  a  mort- 
gage at  law.^  And  so  an  absolute  bill  of  sale  of  goods,  and  a 
stipulation  by  the  vendee  that  the  vendor  shall  remain  in  posses- 
sion of  the  goods  until  the  expiration  of  a  certain  time  allowed 
for  the  payment  of  a  previous  debt,  is  a  mortgage.^  Such  instru- 
ments in  terms  fulfil  in  themselves  tlie  essential  conditions  of  a 
mortgage ;  for  they  make  a  transfer  by  way  of  security,  and  name 
a  contingency  on  which  the  transfer  is  to  become  void,  namely, 
the  payment  of  the  debt. 

A  writing  in  the  following  words,  *'  Turned  out  and  delivered 
to  A.  one  white  and  red  cow,  which  he  may  dispose  of  in  fourteen 
days  to  satisfy  an  execution,"  the  possession  of  the  cow  being 
left  with  the  debtor,  was  held  to  be  a  mortgage.^  And  such,  also, 
was  the  construction  of  the  writing  whereby  a  lessee  '^  turns  out 
his  black  cow  as  security  for  said  rent,"  the  cow  remaining  in  the 
possession  of  the  lessee,  and  the  creditor  having  the  power  to  take 
the  cow  in  case  the  rent  should  not  be  paid  as  agreed.^ 

A  strong  reason  in  these  last  cases  for  declaring  the  transaction 
to  be  a  mortgage  seems  to  have  been  that  effect  could  be  given  to 

1  Hnut  r.  Rhodes,  I  Peters,  1.   And  see  said  :  **  The  mere  fact  that  an  instrument 

Haot  9,  Kousmanier,  8  Wheat.  174.  does  not  contain  terms  of  defeasance  can- 

^  }§  4,  7.    Bissell  r.  Hopkins,  3  Cow.  not  be  at  all  decisive  in  determiniog  the 

166,  15   Am.  Dec.   259 ;    McFadden    v,  question  whether  it  shall  be  considered  a 

Tomer,  3  Jones,  L.  481;  Ross  v.  Ross,  mortgage  or  not.  If  from  the  entire  instru- 

21  Ala.   322 ;    Mnsgat  v,   Pumpelly,  46  ment,  either  standing  alone  or  read  in  the 

Wis.  660 ;    Moore  v.  Murdock,  26  Cal.  light  of  the  surrounding  circumstances,  it 

5U;   Harris  v.  Chaffee  (R.  L),  21  Atl.  appears  to  have  been  giren  as  a  security,  it 

Bcp.  104 ;    Wood  worth  v,  Hodgson,  56  must  be  considered  as  a  mortgage,  and 

Hun,  236,  9  N.  T.  Snpp.  750 ;  Smith  v.  the  law  will  apply  thereto  the  rules  ap- 

Beattie,  31   K.  T.  542 ;  Sloan  t;.  Cobam,  plicable  to  mortgages." 

26  Neb.  607, 42  N.  W.Rep.  726;  Spalding  »  Ford  v.  Ransom,  39  How.  Pr.  429; 

V.  Mattiogl J,  89  Ky .  83, 1  S.  W.  Rep.  488 ;  Gifford  r.  Ford,  5  V t.  532 ;  Blodgett  v. 

Cooper  V.  Brock,  41  Mich.  488,  2  N.  W.  Blodgett,  48  Vt.  32.    And  see  Joyner  v. 

Bep.660.    In  the  latter  case  a  bill  of  sale  Vincent,  4  D.  &  B.  L.  512;  Bands  v^ 

in  the  usual  form  contained  this  clause:  Harris,  4  Me.  146. 

"  This  bill  of  sale  is  given  for  the  security  «  Atwater  v.  Mower,  1 0  Vt.  75. 

of  moneys  adranced.'*    It  was  held  to  be  &  Coty  v.  Barnes,  20  Vt.  78. 
t  mortgage.    The  court,  by  Marston,  J., 
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§  18.]        MATURE  OF  M0BTGA6ES  OF  PERSONAL  PBOPERTT. 

condition,  whether  this  be  the  payment  of  a  sum  of  money,  or  the 
fulfilment  of  some  other  duty  or  obligation.    In  a  formal  mortgage 
the  condition  is  formally  expressed.    But  a  formal  expression  of  it 
is  not  essential.     The  condition  may  be  implied  from  a  recital  that 
the  sale  was  made  to  secure  a  debt.^    But  if  there  are  words 
which  negative  any  implication  that  the  sale  is  to  be  void  upon 
payment,  or  if  there  be  a  provision  that  the  creditor  shall  then 
assign   the   property,  the   transaction   may  not  be  a   mortgage. 
Thus  by  an  instrument  signed  by  a  debtor  and  creditor  the  for- 
mer conveyed  to  the  latter  certain  timber  as  security  for  his  debt, 
and  stipulated  that,  if  he  should  pay  the  debt  according  to  its 
terms,  the  latter  would  transfer  the  timber,  and  whatever  pro- 
ceeds thereof  he  might  receive,  discharged  of  all  claims ;  that  if 
the  indebtedness  should  not  be  paid  as  stipulated,  the  creditor 
might  '*  sell  and  dispose  of  so  much  of  said  timber  as  shall  pay 
and  reimburse  him  ;  "  that,  when  paid  by  a  sale  of  a  portion  of 
the  timber,  the  creditor  should  ^*  transfer  to  the  debtor  all  the 
timber  undisposed  of  free  from  all  claims."     The  instrument  was 
held  not  to  be  a  mortgage,  because  it  was  not  to  become  void  upon 
payment  of  the  sum  due.^ 

And  so  where  a  debtor  made  a  bill  of  sale  of  certain  lumber  to  his 
creditor,  who  gave  a  writing  providing  that  he  would  sell  and 
dispose  of  the  lumber,  and  apply  the  proceeds  first  to  paying  the 
debt  due  him,  together  with  the  charges  and  expenses  of  sale,  and 
then  would  pay  over  to  the  debtor  the  remainder  of  the  proceeds^ 
the  transaction  was  declared  not  to  be  a  mortgage,  because  no 
property  or  right  of  redemption  was  reserved  by  the  debtor ;  but 
whatever  interest  he  had  was  not  in  the  lumber,  but  in  any  sur- 
plus of  proceeds  remaining  after  payment  of  the  debt.^ 

18.  Whether  an  instrument  be  in  itself  a  mortgage  is  a 
question  of  law,  to  be  determined  by  the  court ;  and  therefore, 
in  an  action  founded  upon  it,  either  the  whole  instrument,  or 
those  provisions  which  are  relied  upon  as  giving  it  the  character 
of  a  mortgage,  must  be  set  forth  in  the  declaration  or  complaint.^ 

1  Weed  V.  Mirick,  62  Mich.  414,  29  N.  MIdd.  432.    See,  however,  Gage  o.  Cheae- 

W.  Rep.  78;  Cooper  v.  Brock,  41  Mich,  bro,  49  Wia.  486,  5  N.  W.  Rep.  881. 

488,  490,  2  N.  W.  Rep.  660 ;  National  «  Fairbanks  v.  Bloomfleld,  2  Duer,  349  ; 

Bank  v.  Lovenberg,  63  Tex.  506.  Britt  r.  Harrell,  105  N.  C.  10,  10  S.  E. 

»  Goddard  v.  Coe,  55  Me.  385.  Rep.  902;  Comron  v.  Standland,  103  N. 

>  Camp  V.  Thompson,  25  Minn.   175,  C.  207,  9  S.  £.  Rep.  317. 
181;   followed  in  Butler    v.   White,  25 
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BILL  OF  SALE  WITH  SEP  ABATE  DEFEASANCE.       [§§  19,  20. 

If  an  instrament  apon  its  face  leaves  it  in  donbt  whether  the 
parties  intended  it  as  a  mortgage  or  a  conditional  sale,  the  jury 
may  determine  its  character  from  the  accompanying  circum- 
stances.^ 

IV.  Bin  of  Sale  with  Separate  Defeasance, 

19.  A  oonveyanoe  of  goods  absolute  in  form,  and  an  agree- 
ment simultaneously  executed  by  the  assignee  to  reconvey  them 
upon  payment  of  a  loan  made  by  him  to  the  assignor,  constitute 
a  mortgage  as  between  the  parties.^  The  two  instruments  are 
construed  together  as  part  of  the  same  transaction.  But  to  have 
this  effect  they  ranst  be  executed  at  the  same  time,  or,  if  the 
defeasance  be  subsequently  executed,  it  must  be  in  pursuance  of 
an  agreement  to  execute  it  as  part  of  the  original  transaction. 
A  subsequent  defeasance,  not  executed  in  fulfilment  of  such  an 
agreement,  is  void  in  law  unless  it  be  made  upon  a  new  con- 
sideration.^ 

A  bill  of  sale  of  chattels  with  a  separate  defeasance  is  as  clearly 
a  mortgage  as  if  the  defeasance  formed  a  part  of  the  bill  of  sale.^ 
An  agreement  made  by  the  vendee  to  reconvey  upon  certain 
terms,  although  not  in  the  form  of  a  defeasance,  will  be  consid- 
ered as  in  effect  a  defeasance  when  shown  to  have  been  made  at 
the  time  of  the  making  of  the  bill  of  sale,  and  as  part  of  the 
same  transaction,  and  to  have  been  intended  only  as  a  security 
for  a  previous  indebtedness,  or  for  a  loan,  made  at  the  time.^  A 
bill  of  sale  of  an  engine,  boiler,  and  fixtures,  and  a  lease  made 
at  the  same  time  by  the  vendee  to  the  vendor,  containing  a  clause 
whereby  the  latter  agrees  to  buy  back  the  property  at  a  fixed 
price,  constitute  a  mortgage.^ 

20.  A  defeasance  subsequently  executed  will  make  the 
sale  a  mortgckge  in  equity.     Thus,  after  an  absolute  bill  of  sale, 

1  Gaither  v.  Teagae,  7  Ired.  L.  460,  land,  74  Tex.  239,  11  S.  W.  Rep.  1095  ; 

JoDBS  on  Pledges,  §  19.  Blake  v.  Corbett,  120  N.  Y.  327,  31  N.  Y. 

«  Carpenter  v.  Snelling,  97  Mass.  452;  St.  Rep.  81,  24  N.  B.  477  ;  Woodworth  v, 

Taber  p.  Hamlin,  97  Maes.  489,  93  Am.  Hodgson,  56  Hun,  236,  31  K.  Y.  St.  Rep. 

Dec  113,'  Potter  v.  Boston  LocomotiTe  66, 9  N.  Y.  Snpp.  750.    See,  also,  Jones  on 

Worlu,  IS  Gra/,  154  ;  Lobban  v.  Garnett,  Mortgages,  §§  241,  255. 

9  Dana^  389 ;  Winalowv.  Tarbox,  18  Me.  *  Freeman  v.  Baldwin,  13  Ala.  246. 

132 ;  Battels  v.  Harris,  4  Me.  146 ;  Davis  ^  Brown  v.  Bement,  8  Johns.  96. 

r.  Hnbbard,  38  Ala.  185;  Polhemus  i;.  ^  Barnes  &.  Holcorab,  12  Sm.  &  M.  306. 

Trainer,  30  Cal.  685 ;  Lessing  v.  Grim-  ^  In  re  Gomej,  7  Biss.  414. 
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§  21.]        NATURE  OF  MORTGAGES  OF  PERSONAL  PROPERTY. 

a  writing  was  executed,  reciting  that  it  was  agreed  between  tlie 
parties,  at  the  time  the  deed  of  sale  was  executed,  that  if  the 
vendor  should  repay  to  the  vendee  by  a  specified  day  the  amount 
of  the  consideration  expressed  in  the  deed,  then  the  latter  would 
reconvey  the  property.     Although  the  recital  was  not  regarded  as 
sufficient  by  itself  to  show  that  the  parties  intended  the  bill  af 
sale  to  operate  as  a  mortgage,  yet  it  was  regarded  as  evidence  of 
the  highest  character  against  the  party  who  executed  it;  and  it 
was  declared  that  if  the  other  evidence  in  the  cause  showed  that 
the  intention  of  the  parties  was  that  the  deed  should  operate  as  a 
mortgage,  or  even  rendered  it  doubtful  whether  a  conditional  sale 
or  mortgage  was  intended,  a  court  of  equity  would  hold  the  trans- 
action to  be  a  mortgage.^ 

V.  An  Absolute  Bill  of  Sale  at  Law  and  in  Equity, 

21.  At  law,  as  a  general  rule,  the  terms  of  a  deed  cajinot 
be  varied  by  parol ;  and  therefore  a  formal  bill  of  sale  absolute 
in  its  terms  and  under  seal,  conveying  personal  property  with 
covenants  of  warranty,  cannot,  in  an  action  at  law  between  the 
parties,  be  shown  by  parol  evidence  to  have  been  intended  as  a 
mortgage ;  for  this  would  be  altering  or  varying  by  parol  evidence 
the  legal  effect  of  the  instrument.^  But  such  evidence  is  admis- 
sible for  the  purpose  of  showing  that  the  bill  of  sale  was  a  pre- 
tence and  a  fraud,  intended  merely  to  deceive  creditors,  or  those 
who  might  deal  with  the  parties,  as  to  the  goods,  and  not  to 
express  a  real  transaction.^  Such  evidence  is  also  admissible  when 
introduced,  not  to  invalidate  the  title  conveyed  by  the  absolute  bill 
of  sale,  but  to  show  the  consideration  of  it,  and  the  mode  in  which 
the  proceeds  of  a  resale  of  the  property  should  be  applied.  Thus, 
an  absolute  bill  of  sale  of  certain  property  was  given  by  the 
maker  of  a  promissory  note  to  the  payee  at  the  time  of  executing 
the  note ;  and  in  an  action  upon  the  note,  it  was  held  to  be  com- 

^  Locke  t^.  Palmer,  26  Ala.  312.  Cal.  60^;  Jackson  r.  Lodge,  36  Cal.  28. 

^  Harper  v.  Ross,  10  Allen,  332 ;  Harts-  Parol  evidence  to  show  that  an  absolute 

horn  V.  Williams,  31  Ala.  149;  Bryant  v.  bill  of  sale  was  intended  as  a  mortgage 

Crosby,  36  Me.  562,  58  Am.  Dec.  767 ;  was  admitted  at  law  in  a  case  where  both 

Hogel  V.  Lindell,  10  Mo.  483  ;  Montady  parties  concurred  in  offering  snch  proof. 

V.  liock,  10  Mo.  506  ;  and  see  Jones  on  lieed  v.  Jewett,  5  Me.  96. 

Mortgages,  §  282.     Contra  admissible  at  ^  Pennock    v.  McCormick,    120  Mass. 

law  as  well  as  equity.    Fuller  u.  Parrish,  275,  per  Devens,  J. ;  Hartshorn   v,  Wil- 

3  Mich.    211;    McAnnultj  v.    Seick,  59  liams,  31  Ala.  149. 
Iowa,  586 ;  Cunningham  v.  Hawkins,  27 
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BILL  OF  SALE  AT  LAW  AND  IN  EQUTTT.  [§  22. 

petent  for  the  defendant  to  sliow  that  it  was  agreed  subsequently 
that  this  property  should  be  held  for  the  payment  of  the  note, 
and  that,  in  pursuance  of  it,  the  payee  sold  the  property  and  as- 
sumed to  apply  the  proceeds  upon  it,  but  in  fact  so  applied  only 
a  part  of  the  proceeds.^  Such  evidence  does  not  tend  to  alter  or 
Tary  the  absolute  bill  of  sale  so  far  as  it  transferred  the  property, 
hut  to  show  the  real  character  of  the  entire  transaction  as  bear- 
ing upon  the  question  how  far  the  note  could  be  enforced. 

The  fact  that  a  bill  of  sale  of  a  vessel  was  intended  only  as  col- 
lateral security  may  be  shown  by  parol  for  the  purpose  of  nega- 
tiving any  authority  of  the  master  to  procure  supplies  or  repairs 
on  the  credit  of  its  holder.  The  purpose  of  such  evidence  is  not 
to  vary  or  alter  the  legal  effect  of  the  bill  of  sale  as  between  the 
parties  to  it,  or  those  claiming  derivatively  under  it,  but  to  show 
the  real  nature  of  the  transaction,  as  bearing  upon  another  and 
incidental  question.^ 

The  rule  against  the  admission  of  parol  evidence  at  law  does 
not  apply  to  the  case  of  a  mere  bill  of  parcels,  but  such  evidence 
is  admissible  to  show  that  a  mortgage  was  intended  and  not  a 
sale.^  Such  a  bill  of  parcels  is  an  informal  document,  intended 
only  to  specify  the  price,  the  articles  purchased,  the  names  of  the 
buyer  and  seller,  and  a  receipt  of  payment.  It  is  not  used  or  de- 
signed to  embody  and  set  out  the  terms  and  conditions  of  a  con- 
tract of  bargain  and  sale.  It  is  in  the  nature  of  a  receipt,  and  is 
always  open  to  evidence  to  show  the  real  terms  upon  which  the 
agreement  of  sale  was  made  between  the  parties.^ 

22.  In  equity  a  bill  of  sale  of  chattels  absolute  in  terms 
becomes  a  mortgage  upon  proof  by  parol  that  it  was  made  to 
secure  a  debt,  such  evidence  being  always  admissible  for  this  pur- 
pose.^   It  is  the  fact  that  there  is  a  defeasance,  and  not  the  evi- 

^  Creecb  v.  Byron,  115  Mass.  324.  roll  v.  Bean,  10  Md.  217  ;  Ing  p.  Brown,  3 

*  Howaid  V.  Odell,  I  Allen,  85.  Md.  Ch.  521 ;  Dougherty  v.  McGoIgan,  6 

*  Csswell  V.  Keith,  12  Gray,  351.  G.  &  J.  275;  Laeber  v.  Langhor,  45  Md. 
«  Hazard  t\  Loring,  10  Cash.  267.  477.   Georgia :  Stokes  v.  Hollis,  43  Ga.  262. 

*  XaMachiiaetti :  Parks  v.  Hall,  2  Pick.  Alabama:  Parish  v.  Gates,  29  Ala.  254; 
206,  per  Wilde,  J.  Hew  York :  Des]>ard  Todd  v,  Hardie,  5  Ala.  698 ;  Hudson  v. 
v.Walbridge,  15  N.  Y.  374;  Hodges  t;.  Isbell,  5  St.  &  P.  67.  Loniiiaiia :  Watson 
Tenn.  Marine  &  Fire  Ina.  Co.  8  K.  Y.  416 ;  v.  James,  15  La.  Ann.  386.  Ulinoia :  Na. 
Smith  V.  Beattie,  31  N.  Y.  542;  Coe  v.  tional  Ins.  Co.  v.  Webster,  83  III.  470; 
Cassidy,  72  N.  Y.  133 ;  Michelson  v,  Pow-  Whittemore  v.  Fisher,  132  111.  243,  24  N. 
ler,27Hnn,  159;  Keller  v.  Paine,  107  N.  £.  636.  Arkaniai :  Scott  v,  Henry,  13 
Y.  83, 13  N.  £.  Kep.635.  XaryUuid :  Far-  Ark.  112 ;  Johnson  v.  Clark,  5  Ark.  321 ; 
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§  22.]        NATURE  OF  MORTGAGES  OF  PERSONAL  FROPERTT. 

dence  of  the  fact,  that  makes  an  absolate  bill  of  sale  a  mortgage.^ 
This  fact  must  be  established  by  clear  and  decisive  testimony.^ 
But  it  does  not  by  any  means  require  the  same  amount  or  strict- 
ness of  proof  to  declare  a  mere  bill  of  sale  to  be  a  chattel  mort- 
gage as  it  does  to  make  a  deed  to  be  a  mortgage.  A  bill  of  sale 
not  under  seal  is  not  governed  by  the  strict  rules  applicable  to 
deeds  under  seal.^ 

A  bill  of  sale  absolute  on  its  face,  but  accompanied  by  a  verbal 
defeasance,  is  a  mortgage  not  only  as  between  the  parties  to  it, 
but  also  as  to  third  persons  who  have  actual  notice,  or  such  knovr- 
ledge  of  the  facts  as  will  charge  them  with  notice ;  and  a  sale  of 
the  chattels  by  the  mortgagor  to  a  third  person,  in  payment  of  a 
debt  due  from  him  to  them,  conveys  no  title.*  If,  however,  third 
persons  have  in  good  faith  placed  trust  and  confidence  in  the  ap- 
parent absolute  title  of  such  a  purchaser,  and  have  been  misled 
by  the  form  of  the  transfer  to  believe  that  it  is  indefeasible,  they 
have  the  right  to  insist  that  as  to  them  the  instrument  shall  be 
what  upon  its  face  it  purports  to  be.^ 

It  may  also  be  shown  that  it  was  the  contract  that  the  posses- 
sion of  the  personal  property  described  in  the  written  instrument 
should  remain  with  the  mortgagor.^ 


Rogers  v.  Vaiighaii,dl  Ark.  62 ;  Nattin  v.  186.    Miohigan :  Scligman  v.  Ten  Ejck, 

Riley,  54  Ark.  30,  U  S.  W.  Rep.  1100.  74  Mich.  525,  42  N.  W.  Rep.  134.  Va- 

Xuuaf:  Botts  v.  Privett,  36  Kans.  711,  braika :  Russell  v.  Longmoor,  29  Neb.  209, 

14  Fac.  Rep.  247  ;  Seavey  v.  Walker,  108  45  N.  W.  Rep.  624.    New  Jeney:  Much- 

Ind.  78,  9  N.  E.  Rep.  347.    Mifsiisippi:  more  v.  Badd,  53  N.  J.  L.  369.    TezM: 

Carter  v.  Barn's,  10  Sm.  &  M.  527  ;  Ham-  Leseing  v.  Grimland,  74  Tex.  239,  11  S. 

phries  v,  Bartee,  10  Sm.  &  M.  282.    Ken-  W.  Rep.  1095.    See  Jones  oa  Mortgages, 

tucky :  Ward  v.  Deering,  2  Mon.  9 ;  Bald-  §§  282-323. 

win  V.  Crow,  86  Ky.  679, 7  S.  W.  Rep.  146.  ^  Rogers  v.  Vaoghan,  81  Ark.  62,  per 

Tcnnasiee :  Loyd  v.  Cnrrin,  3  Hamph.  462 ;  WiUiams,  J. ;  Wilmerdiag  v.  Mitchell,  43 

Hickman  v.  Cantrell,  9  Yerg.  172,  30  Am.  N.  J.  L.  476. 

Dec.  396 ;  Wilson  v.  Carrer,  4  Hayw.  90.  ^  Trieber  v.    Andrews,    31  Ark.   163. 

Oregon :  Harford  u.  Harned,  6  Oreg.  362 ;  This  rule  does  not  apply  in  case  the  bill 

Bartel  v.  Lope,  6  Oreg.  321 ;  Kicklin  i;.  of  sale  was  not  under  seal.    Seligman  v. 

Betts  Spring  Co.  11  Oreg.  406,  50  Am.  Ten  Eyck,  74  Mich.  525,  42  N.  W.  Rep. 

Rep.  477,  5  Pac Rep.  51.    Indiana:  Love  134 

V.  Blair,  72  Ind.  281.    Wiioonsin :  First  >  Seligman  v.  Ten  Eyck,  74  Mich.  525, 

Nat.  Bank  v.  Damm,  63  Wis.  249,  23  N.  42  N.  W.  Rep.  134. 

W.  Rep.  497 ;  Lamson  v.  Moffat,  61  Wis.  ^  Omaha  Book  Co.  v.  Satherland,  10 

153,  21  N.  W.  Rep.  62;  Manafactarers'  Neb.  334,  6  N.  W.  Rep.  367. 

Bank  p.  Ragee,  59  Wis.  221,  18  N.  W.  *  Morgan  v.  Shinn,    15  Wall.  105,  per 

Rep.  251 ;    Rockwell  v.    Humphrey,  57  Strong,  J. 

Wis.  410,  15  N.  W.  Rep.  394.    Colorado  :  6  Butts  v.  Privett,  36  Eans.  711, 14  Pac. 

Horn  V.  Reitler,  12  Colo.  310, 21  Pac.  Rep.  Rep.  247. 
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BILL  OP  SALE  AT  LAW  AND  IN  EQUITY.  [§  28. 

A  lease  wheveby  the  lessor  surrenders  possession  of  a  farm,  and 
agrees  to  do  all  the  work  in  raising  a  crop  thereon,  and  to  deliver 
the  whole  of  snch  crop  to  the  lessee,  the  latter  agreeing  to  make 
adranoes,  may  be  shown  to  be  a  mortgage.^ 

23.  Tlie  sround  upon  which  parol  evidence  is  admitted  to 
prove  an  absolute  deed  of  sale  to  be  a  mortgage  is  in  several 
States  declared  to  be  fraud,  accident,  or  mistake ;  ^  and  the  ear- 
liest cases  both  in  England  and  America  admitted  sach  evidence 
solely  upon  these  grounds. 

In  some  cases  it  has  been  declared  that  it  would  be  fraud  upon 
the  part  of  the  vendee  to  claim  to  hold  the  property  discharged  of 
the  parol  conditions  or  trusts  which  were  attached  to  it  with  his 
consent ;  that  it  would  be  fraud  to  insist  that  the  sale  is  absolute, 
when  in  fact  it  was  intended  to  be  redeemable.^ 

But  the  better  doctrine,  and  that  more  generally  accepted  in 
this  country,  is,  that  the  admission  of  parol  evidence  is  not  con- 
fined to  cases  of  distinct  fraud,  accident,  or  mistake ;  but  that 
such  evidence  is  admissible  upon  the  broad  ground  that  the  deed 
of  sale,  though  absolute  in  form,  was  intended  merely  as  a  secu- 
rity in  the  nature  of  a  mortgage ;  and  that  upon  this  ground  alone 
courts  of  equity  may  take  jurisdiction  and  afford  relief.^  The 
fault  ivith  the  instrument  in  such  case  is  inherent  in  the  transac- 
tion itself,  and  does  not  arise  out  of  the  subsequent  conduct  of 
the  vendee  in  attempting  to  retain  the  property  as  irredeemable. 
Upon  the  same  grounds  it  may  be  shown  that  an  absolute  assign- 
ment of  a  contract  for  the  sale  of  real  estate,  or  of  a  policy  of  in* 
surance,  was  intended  to  operate  as  a  morl^age.^ 

1  Lamson  p.Moffatt,  61  Wia.  153,  21  N.  «  Arkaafai:  Johnson  v.  Clark,  5  Ark. 

W.  Rep.  62.  321.    Xiehigaa :  Both  at  law  and  eqoity. 

>  AHfc>"»ft :    Freeman  v.  Baldwin,  13  FoUer  v.  Parrish,  3  Mich.  21 1.  New  Tork : 

Ala.  246;  McKinstrj  r.  Conly,  12  Ala.  Tyler  v.  Strang,  21  Barb.  198.    Virginia: 

678 ;  Sewell  v.  Price,  32  Ala.  97.  Ross  v.  Nonrell,  1  Wash.  14, 1  Am.  Dec. 

North  Oarolina :  Whitfield  v.  Gates,  6  422.     Texas :    Lessing  v.  Grimland,  74 

Jones  £q.  136.  Texas,  239,  11  S.  W.  Rep.  1095. 

In  Georgia  it  is  provided  by  statate  that  The  grounds  for  the  admission  of  parol 

a  bin  of  sale  absolute  on  its  face,  and  ao-  evidence,  to  show  that  a  bill  of  sale  of 

companied  with  possession  of  the  prop-  personsl  property  is  really  a   mortgage, 

erty,  shall  not  be  proved  at  the  instance  are  the  same  as  those  upon  which  a  deed 

of  the  parties,  by  parol  evidence,  to  be  a  of  real  estate  may  be  shown  to  be  a  mort- 

mortgage  only,  unless  fraud  in  its  procure-  gage  of   it.    See   Jones  on   Mortgages, 

ment  is  the  issue  to  be  tried.    Code  1873,  §§  285*^23. 

1 3809.  ^  Tyler  v.  Strang,  21  Barb.  198. 

<  Sewell  V.  Price,  32  Ala.  97. 

27 


§  24.]         NATURE  OF  MORTGAGES  OF  PERSONAL  PROPERTY. 

24.  All  the  attendant  oircumstances  may  be  considered  for 
the  purpose  of  ascertainiDg  the  true  intention  of  the  parties  to  an 
absolute  bill  of  sale ;  such  as  the  situation  of  the  parties,  their 
acts  and  declarations,  the  existence  of  a  previous  debt  from  -the 
vendor  to  the  vendee,  the  seeking  of  a  loan  by  the  vendor  from 
the  vendee^  the  value  of  the  property  and  the  price  paid  for  it,  the 
continued  possession  of  the  vendor,  or  his  delay  in  asserting  the 
transaction  to  be  a  mortgage ;  in  short,  any  and  all  circumstances 
attending  the  transaction  in  its  inception,  its  continuance,  or  its 
close,  tending  to  show  the  object  of  it,  may  be  shown  upon  the 
one  side  or  the  other.^    The  fact  that  the  vendee  filed  the  bill  of 
sale  in  the  proper  office  for  the  recording  chattel  mortgages  may 
be  considered  by  the  jury  as  evidence  bearing  upon  the  vendee's 
claim  that  the  transfer  was  absolute  and  not  by  way  of  security.^ 

The  question  to  be  determined  by  the  jury  is  whether  the  trans- 
action was  in  substance  a  mortgage,  notwithstanding  the  form  the 
parties  have  given  to  it ;  and  this  question  is  to  be  determined  upon 
the  evidence,  independently  of  the  form  of  the  instrument  and  of 
the  form  of  the  transaction.^  The  form  may  be  an  intentional  dis- 
guise of  the  real  nature  of  the  dealing  between  the  parties,  and  it 
is  the  latter  that  the  jury  is  to  find  out.^  Evidence  of  the  declara- 
tions of  the  parties  at  the  time  of  the  transaction,  that  it  should 
be  a  mortgage  or  should  be  a  sale,  is  of  little  or  no  account.^ 

^  Scott    V,    Henry,  13  Ark.   112,  per  sonal  chattels,  followed  by  a  hiring  and 

Walker,  J.;  Perkins  v. Dry e, 3  Dana,  170;  purchase  agreement,  whereby  the  vendor 

Smith  V,  Pearson,  24  Ala.  355 ;  Desloge  v,  agreed  to  hire  the  chattels  from  the  pnr- 

Kanger,  7  Mo.  327 ;  Carter  v.  Burns,  10  chaser,  and  to  pay  quarterly  sums  as  for 

Sm.  &  M.  527 ;  Cooper  v.  Brock,  41  Mich,  such  hire,  until  a  certain  amonnt  was  paid, 

488,  2  N.  W.  Kep.  660 ;  Coe  v.  Cassidy,  72  when  the  chattels  were  to  become  again 

N.  Y.  133;  Harness  Co.  v.  Schoelkopf,  71  the  property  of  the  vendor,  and  power  was 

Tex.  418,  9  S.  W.  Rep.  326.    See  Jones  on  given  to  the  purchaser  to  take  possession 

Mortgages,  §  324.  of  the  chattels  on  default  in  payment.    No 

^  Wessels  i;.  Beeman,  87  Mich.  481.  sale  or  hiring  of  the  chattels,  however,  was 

'  Manufacturers'  Bank  v.  Rugee,  59  really  intended,  the  object,  in  truth,  being 

Wis.  221, 18  N.  W.  Rep.  251 ;  Butts  v.  Pri-  merely  to  create  a  security  for  a  loan  of 

vett,  36  Kans.   711,  14  Pae.  Rep.  247;  money  to  the  supposed  vendor  from  the 

Cochrane  v.  Price  (Md.),  8  Atl.  Rep.  361 ;  supposed  purchaser.    It  was  held  that  the 

Parmenter  v.  Fitzpatrick,  14  N.  Y.  Supp.  true  nature,  not  the  form  of  the  transac- 

748,  60  Hun,  580.  tion,  must  be  regarded,  and  that  the  sup- 

^  Home  V.  Puckett,  22  Tex.  201 ;  Hop-  posed  hiring  and  purchase  agreement  was 

kins  V,  Thompson,  2  Port.  433.  a  chattel  mortgage.    In  re  Watson,   25 

fi  Colvard  v.  Wangh,  3  Jones  Eq.  335;  Q.  B.  D.  27  ;  Madell  v.  Thomas  (1891), 

Blackwell  v.  Overby,  6  Ired.  £q.  38.    A  1  Q.  B.  230.    See  Beckett  v.  Tower  Assets 

transaction  purported  to  be  a  sale  of  per-  Co.  (1891)  I  Q.  B.  1. 
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DISTINGUISHED  FBOM  CONDITIONAL  SALE.  [§§  25,  26. 

25.  Where  one  purchases  property  at  an  execution  or  mort- 
gage sale  for  the  benefit  of  the  debtor,  and  afterwards  gives  the 
debtor  a  written  agreement  to  reconvey  the  property  whenever 
the  debtor  shall  pay  him  the  amount  paid  for  the  property,  the 
contract  is  not  a  mortgage,  because  there  was  no  debt  due  such 
purchaser  by  the  execution  debtor.  If  the  property  should  prove 
not  to  be  worth  the  sum  paid  for  it,  or  should  be  wholly  lost,  the 
purchaser  could  assert  no  claim  against  the  former  owner.  The 
contract  is  simply  one  for  a  repurchase  of  the  property.^ 

VI.  A  Mortgage  DiatinguUhed  from  a  Conditional  Sale, 

26.  If  an  absolute  sale  be  made  without  oontinuing  or  cre- 
ating a  debt  on  the  part  of  the  vendor,  but  he  merely  obtains  the 
privilege  of  repurchasing  vnthin  a  specified  time,  the  transaction 
is  a  conditional  sale.^ 

Where  upon  the  making  of  a  bill  of  sale  of  certain  property 
the  vendor  received  two  hundred  dollars,  saying  that  he  would 
return  it  if  he  could,  and  otherwise  that  he  would  sell  the  prop- 
erty to  the  vendee  for  one  thousand  dollars,  and  other  payments 
were  made  sufficient  to  make  up  that  sum,  it  was  held  to  be  a 
question  for  the  jury  to  determine  whether  the  transaction  was  a 
mortgage  or  an  absolute  sale.^ 

A  bill  of  sale  which  reserves  to  the  vendor  ^'  the  right  to  redeem 
the  property  "  by  a  specified  day,  and  contains  a  stipulation  on  his 
part  that,  in  the  event  of  his  failure  to  redeem,  he  would  pay 
a  certain  sum  for  the  use  of  the  property  in  the  mean  time,  is  a 
conditional  sale,  and  not  a  mortgage.  It  will  certainly  be  so 
regarded  when  it  is  shown  that  the  consideration  for  the  sale  was 
the  payment  by  the  vendee,  at  request  of  the  vendor,  of  a  debt 
the  latter  owed  to  a  third  person,  who  held  a  mortgage  upon  the 
same  property,  and  that  there  was  no  great  disparity  between  the 
value  of  the  property  and  the  sum  so  paid.^ 

A  contract  for  the  purchase  of  a  canal  boat,  stipulating  that  the 
purchaser  shall  pay  a  certain  price  in  instalments,  shall  have  the 
possession  and  use  of  the  boat  unless  default  be  made  in  the  pay- 

^  Magee  r.  Catching,  33  Miss.  672.  See  90  Am.  Dec.  344 ;   Gomez  v.  Kamping, 

Jones  on  Mortgages,  §§  331,  332.  4  Daly,  77. 

'  Sewall  V.  Henrj,  9  Ala.  24;  Eiland  ^  Goodwin  v.  Kelly,  42  Barb.  194. 

V.  Radford,  7  Ala.  724,  42  Am.  Dec.  610 ;  *  Logwood  v.  Hussey,  60  Ala.  417.    See, 

Weathersly  v.  Weatliersly,  40  Miss.  462;  aho,  Morrow  v,  Tumey,  35  Ala.  131. 
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§  26  a.]      KATUfiE  OF  MORTGAGES  OF  PERSONAL  PEOPERTT. 

ments  agreed  upon ;  that  on  full  payment  a  bill  of  sale  shall  be 
executed  to  him,  but  in  case  of  default  the  vendor  shall  have  the 
right  to  take  and  sell  the  boat  at  public  auction,  on  giving  such 
notice  as  is  required  on  sales  of  personal  property  on  execution, 
and  shall  apply  the  proceeds  to  the  payment  of  the  debt  remain- 
ing unpaid,  and  pay  the  surplus  to  the  purchaser  ;  and  providing 
that  the  purchaser  shall  have  no  right  in  or  title  to  the  boat  until 
it  shall  be  fully  paid  for,  —  was  construed  to  be  a  conditional  sale 
rather  than  a  mortgage.^  Whatever  doubt  or  obscurity  there  was 
in  the  instrument  arose  from  the  provision  regarding  the  vendor's 
right  to  sell  in  case  of  the  vendee's  default.  Except  for  this  pro- 
vision it  would  be  clear  that  the  parties  intended  simply  to  agree 
for  a  sale  of  the  boat,  the  title  to  vest  upon  payment  being  fully 
made.  But  the  provision  for  the  sale  of  the  boat  upon  default, 
and  the  application  of  the  proceeds,  was  thought  not  to  be  incon- 
sistent with  a  conditional  sale.  It  should  require  a  striking  and 
substantial  inconsistency,  say  the  court,  to  overcome  the  express 
language  of  the  concluding  clause  of  the  writing,  —  that  nothing 
in  the  writing  should  be  so  construed  as  to  give  the  purchaser  any 
right  in  or  title  to  the  boat  until  full  payment. 

26  a.  There  can  be  no  mortgage  without  a  oonveyanoefrom 
a  debtor  to  his  oreditor.^  A  contract  for  the  sale  or  lease  of 
property,  the  purchaser  or  lessee  to  pay  instalments  or  rent  at 
stipulated  times,  the  property  to  remain  the  seller's  until  a  certain 
sum  shall  have  been  paid,  is  a  conditional  sale.^ 

The  owner  of  a  mule  sold  it,  and  the  buyer  executed  a  writing 
whereby  he  promised  to  pay  the  seller  a  certain  sum  of  money,  and 
to  secure  the  same  *^  mortgaged  and  conveyed  "  the  mule  to  the 
seller,  ^^  said  mule  to  remain  the  property  of  the  seller  until  paid 
for."  It  was  held  that  this  was  a  conditional  sale  with  a  reserva- 
tion of  title,  and  not  a  mortgage.^ 

In  like  manner  an  agreement  for  the  sale  of  certain  machines  at 
a  stipulated  price,  payable  within  a  limited  time,  providing  also 
that  the  owner  shall  lend  the  machines  to  the  purchaser,  and  that, 

1  Brewster  v.  Baker,  20  Barb.  364.    And  St.  Rep.  260,  19  Pac.  Rep.  505;  Lucas  v. 

see  Cadle  ».  McLean,  48  Wis.  630,  4  N.  Campbell,  88  111.  447 ;  March  ».  Wright, 

W.  Rep.  755;  Keitt  v.  Counts,  15  S.  C.  46  111.487. 

493.  *  Smith  v.  De  Vaughn,  82  Ga.  574,  9  S. 

«  Pierce  v.  Scott,  37  Ark.  308.  E.  Rep.  425. 

«  Gerow  v.  Castillo,  11  Colo.  560, 7  Am.  *  Grant  v.  Skinner,  21  Barb.  581. 
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if  the  latter  fails  to  pay,  the  former  shall  be  *'  at  liberty  to  take 
the  property  away,  to  enable  him  to  realize  the  amount  and  inter- 
est,'* was  held  V>  be  a  conditional  sale,  rather  than  an  absolute 
sale,  with  a  reconveyanoe  by  way  of  mortgage.  There  was  no- 
thing in  the  transaction  to  pass  the  title  to  the  property.^ 

27.  Whether  there  is  a  debt  between  the  parties  is  an  im- 
portant inquiry  in  determining  the  nature  of  the  transaction.  If 
there  was  a  previous  debt,  and  this  was  not  extinguished  by  the 
sale,  bat  remained  as  a  subsisting  obligation,  the  bill  of  sale, 
when  connected  with  the  debt  by  proper  evidence,  will  be  r^arded 
as  a  mortgage.^  But  if  the  previous  debt  was  extinguished 
by  the  sale,  and  the  vendor  has  the  privilege  of  repurchasing 
within  a  given  time,  the  transaction  is  a  conditional  sale.^  When 
the  evidence  of  a  preyious  debt  is  given  up  at  the  time  of  a  sale 
apparently  absolute,  nothing  short  of  the  clearest  and  most  con- 
vincing proof  that  a  remedy  still  existed  for  the  recovery  of  the 
debt  will  suffice  to  convert  the  sale  into  a  mortgage.^  But  al- 
though the  giving  up  of  the  evidence  of  a  former  debt  is  a  very 
strong  circumstance  to  show  that  the  relation  of  debtor  and  cred- 
itor was  destroyed,  and  that  the  property  was  taken  in  payment, 
yet  it  is  not  altogether  conclusive.^ 

If  a  preexisting  debt  was  extinguished  by  a  bill  of  sale,  a  verbal 
agreement  by  the  creditor  to  resell,  on  the  debtor's  fulfilling  cer- 
tain conditions,  makes  the  transaction  a  conditional  sale  and  not  a 
mortgage.^ 

If  the  previous  debt  was  not  discharged  by  the  sale,  its  contin- 
uance raises  a  strong  presumption  that  the  transaction  was  a 
mortgage.^     If  the  debt  was  in  fact  extinguished  by  the  sale,  the 

1  Grant  o.  Skinner,  21  Barb.  581.  Am.  Dec.  610;  Hajnie  v.  Robertson,  58 

>  Rockwell  r.  Hamphrej,  57  Wis.  410,  Ala.  37;  Peoples  v.  Stolla,57  Ala.53.  Ten- 

15  N.  W.  Rep.  394 ;  Leasing  v,  Grimland,  nMiee :  Hickman  v,  Cantrell,  9  Yerg.  172, 

74  Tex.  239, 11  S.  W.  Rep.  1095 ;  Harness  30  Am.  Dec.  396.    Mississippi :  Magee  v. 

Co.  V.  Schoelkopf,  71  Tex.  418,  9  S.  W.  Catching,  33  Miss.  672.    See  Jones  on 

Rep.  336 ;    Thompson  v,  Terry,  3  Tex.  Mortgages,  §  326. 

App.  Cir.  28.  *  McKinstry    v.  Conly,  12  Ala.  678 ; 

*  Vorth  Canliiia :  Poindexterv.McCan-  Harness  Co.  v.  Schoelkopf,  71  Tex.  418, 

HOD,  1  Der.  £q.  371, 377, 18  Am.  Dec.  591.  9  S.  W.  Rep.  336 ;  Rnffier  v.  Womack,  30 

IflBtoflkar:    M'Ginnis    v.  Hart,  4  Bibb,  Tex.  332,340;  Hadson  v.  Wilkinson,  45 

327 ;  Harrison  v.  Lee,  1  Litt.  191 ;  Bishop  Tex.  444,  452. 

r.  Raded/^,  7  J.  J.  Marsh.  217  ;  Hart  v.  *  Locke  v.  Palmer,  26  Ala.  312. 

Baiton,  7  J.  J.  Marsh.  322.    Alabama:  *  Coe  v.  Cassidj,  6  Dalj.  242;  Pierce 

Sewall  V.  Henry,  9  Ala.  24, 31,  per  Collier,  v.  Scott,  37  Ark.  308. 

C.  J.;  Eiland  v,  Badford,  7  Ala.  724,  42  ?  Dabney  v.  Green,  4  Hen.  &  Man.  101, 
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mere  retention  of  the  paid  note  for  the  purposes  of  the  conditional 
repurchase  does  not  continue  it  as  a  legal  obligation  of  any  force 
or  effect,  and  does  not  make  the  transaction  a  m^rtgage.^  Thus, 
where  a  debtor  gave  his  creditor  a  bill  of  sale  of  certain  goods  for 
the  amount  due  the  latter  upon  a  note,  and  while  retaining  pos- 
session of  the  goods  gave  the  creditor  a  storage  receipt,  ackno^^- 
ledging  that  he  held  the  goods  for  the  latter,  and  it  was  verbally 
agreed  that  the  vendor  might  have  the  goods  again  by  paying  the 
debt  within  a  specified  time,  although  the  vendee  in  the  mean 
time  held  the  note,  the  transaction  was  held  to  be  a  conditional 
sale  and  not  a  mortgage.^ 

In  a  deed  of  chattels  a  recital  of  an  existing  debt  of  the  grantor 
to  the  grantee  for  a  certain  amount  as  the  consideration  is  not  a 
sufficient  implication  that  the  deed  is  a  mortgage  to  secure  such  a 
debt,  in  the  absence  of  any  declaration  in  it  that  the  conveyance 
is  made  for  that  purpose.^ 

28.  If  there  was  no  previous  debt,  but  one  was  created  at 
the  time  of  the  s€ile,  and  this  was  made  merely  as  security  for 
the  loan,  there  is  a  strong  indication  that  the  transaction  was  a 
mortgage.  It  is  an  important  element  in  the  transaction  that  the 
negotiation  commenced  by  a  proposition  to  borrow  or  lend  money .^ 
*^  The  intention  which  we  are  to  investigate  is  whether  the  parties 
designed  a  sale  and  purchase  on  the  one  hand,  or  a  borrowing 
and  lending  on  the  other ;  whether  they  were  treating  of  an  abso- 
lute or  conditional  sale,  or  of  the  loan  or  procurement  of  money 
on  security,  by  the  conveyance  of  property.  If  the  transaction 
shows  that  it  was  designed  to  borrow  money  upon  a  security 
therefor,  nothing  can  divest  it  of  the  equity  of  redemption,  for 
it  is  a  mortgage ;  and,  if  a  mortgage,  not  even  the  agreement  of 
the  parties  that  it  shall  be  irredeemable  would  control  or  change 
the  rule  in  equity."^ 

4  Am.  Dec.   503;    Mosely    v.    Crocket,  Co.  14  Cal.  242 ;  Perkins  v.  Drye,  8  Dana, 

9  Bich.  £q.  339;   Folsom  v.  Fowler,  15  170;  Locke  v.  Palmer,  26  Ala.  312;  Ross 

Ark.  280 ;  Rapier  v.  Gulf  City  Paper  Co.  v.  Ross,  21  Ala.  322 ;  Weathersly  v,  Wea- 

77  Ala.  126,  69  Ala.  476.  thersly,  40  Miss.  462,  90  Am.  Dec  344  ; 

1  Gomez  v.  Kamping,  4  Daly,  77.  Kollock  v.   Emmert,  43  Mo.  App.   566 ; 

3  Gomez  w.  Kamping,  4  Daly,  77,  Daly,  Rockwell    v.    Humphrey,  57   Wis.   410; 

J.,  disEenting.  Thompson  r.  Terry,  3   Tex.  App.  Civ. 

«  Miller  v.  Baker,  20  Pick.  285.  §  28. 

*  Sewall  t;.  Henry,  9  Ala.  24,  34,  per  ^  Weathersly  t;.  Weathersly,  40  Miss. 

Collier,  C.  J. ;    Smith  v.  Quartz  Mining  462,  90  Am.  Dec.  344,  per  Harris,  J. 
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Although  the  fact  that  the  negotiation  between  the  parties 
commenced  with  a  proposition  for  a  loan  is  to  be  considered,  still 
it  18  to  be  recognized  that  the  parties  may  have  concluded  upon 
a  sale  instead  of  a  mortgage.^  A  person  being  in  want  of  money 
applied  to  another  for  a  loan,  which  the  latter  refused,  but  agreed 
that  if  the  former  would  convey  to  him  a  certain  slave  he  would 
advance  the  money ;  and  if  it  should  be  returned  to  him,  with 
interest,  at  Christmas,  he  would  release  the  slave ;  but  if  not  re- 
turned, he  would  make  up  and  pay  the  price  fixed  upon  as  the 
value  of  the  slave,  whom  he  would  keep.  Tlje  parties  requested  a 
scrivener  to  draw  up  a  conditional  bill  of  sale  of  the  slave,  which 
was  drawn  accordingly,  and  executed  by  the  owner.  The  latter 
failing  to  make  payment  at  the  time  specified,  the  vendee  obtained 
possession  of  the  slave,  insisting  that  the  transaction  was  a  con- 
ditional sale,  which  he  could  make  absolute  by  paying  the  addi- 
tional sum  agreed  upon  to  make  up  the  price  of  the  slave ;  and 
such  the  transaction  was  held  to  be.  The  real  contract  was  a 
sale  of  the  slave,  conditional  until  a  certain  time,  and  afterwards 
absolute.^ 

An  express  promise  to  pay  on  the  part  of  the  alleged  mort- 
gagor is  not  absolutely  essential  to  sustain  the  claim ;  and  the 
absence  of  such  a  promise,  while  it  strongly  tends  to  disprove  the 
chum,  is  not  conclusive  against  it.^ 

29.  Inadequacy  of  price  is  a  circumstance  which  indicates  that 
the  transaction  is  a  mortgage  rather  than  a  conditional  sale.^  On 
the  other  hand,  when  a  bill  of  sale  is  made  for  the  full  price  of  the 
property,  and  no  evidence  of  indebtedness  is  given,  and  there  is 
no  covenant  to  repay,  this  fact  indicates  an  absolute  sale,  or,  if 
there  be  an  agreement  to  reconvey,  a  conditional  sale.' 

30.  The  courts  incline  to  construe  an  absolute  sale  and 

afirreement  for  a  resale  to  be  a  mortgrage,  rather 


1  Qairk  v.  Rodman,  5  Duer,  285.  298 ;  Wilson  v.  Weston,  4  Jones  Eq.  349 ; 

*  Moss  V.  Green,  10  Leigb,  251,  34  Am.  Fountain  v.  Bryce,  12  Bich.  £q.  234; 
Dec  731.  Wilson  v.  Carver,  4  Hayw.  90 ;  Quirk  v. 

*  Morris  v.  Endlong,  78  N.  Y.  543.  Rodman,  5  Duer,  285 ;  Cooper  v.  Brock,  41 

*  Jones  on  Mortgages,  §  329  ;  Rapier  v,  Mich.  488 ;  Leblanc  v.  Boacherean,  16  La. 
Onlf  City  Paper  Co.  77  Ala.  126 ;  Parish  Ann.  11 ;  Thompson  v.  Terry,  3  Tex.  App. 
V,  Gates,  29  Ala.  254 ;  Todd  v.  Hardie,  Civ.  §  28 ;  De  Bmhl  v.  Maas,  54  Tex. 
5  Ala.  698 ;  Eiland  v.  Radford,  7  Ala.  724,  464. 

43  Am.  Dec  610;  Hndson  v.  Isbell,  5  St.  *  Scott  v,  Britton,  2  Yerg.  215. 
&P.  67;  Knox  v.  Black,  1  A.  K.  Marsh. 
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than  a  conditional  sale,  if  there  is  anything  to  show  that  the  trans- 
action was  intended  as  security  for  a  debt,  or  the  evidence  leaves 
the  intention  of  the  parties  in  doabt.^  If  the  intention  of  the 
parties  cannot  be  determined  from  the  instrument  itself,  parol 
evidence  is  admissible  to  show  what  the  character  of  the  instru- 
ment is.  Such  evidence  is  not  admissible  when  the  instrument 
upon  its  face  is  clearly  a  mortgage  or  clearly  a  conditional  sale.^ 

31.  A  provision  in  regard  to  the  loss  or  death  of  an  animal, 
which  is  the  subject  of  an  absolute  sale,  with  an  agreement  for 
repurchase,  is  important  in  determining  the  character  of  the  trans- 
action. If  it  be  provided  that  such  loss  or  death  is  at  the  risk  of 
the  vendor,  it  is  apparent  that  the  transaction  is  a  mortgage. 
And,  on  the  other  hand,  if  such  loss  or  death  is  at  the  risk  of  the 
vendee,  or  the  privilege  to  repurchase  is  made  conditional  upon 
the  vendee's  having  the  animal,  or  upon  the  continued  life  of  the 
same,  without  any  continuing  obligation  upon  the  vendor  to  pay 
the  price,  a  conditional  sale  is  indicated.^ 

A  provision  that  the  person  who  receives  the  property  shall  hold 
it  until  a  particular  day,  subject  till  that  time  to  the  risk  of  the 
person  from  whom  the  property  was  received  if  it  should  be  de- 
stroyed or  lost  before  that  day,  but  after  that  day  to  hold  the 
property  free  of  any  claim  on  the  part  of  the  person  from  whom 
the  property  was  received,  and  subject  to  the  holder's  own  loss  if 
it  should  be  destroyed  or  lost  after  that  day,  indicates  a  condi- 
tional sale.^ 

32.  A  vendor  who  alleges  that  bis  absolute  bill  of  sale  wcus 
intended  only  as  a  mortgage  must  make  strict  proof  of  the 

1  Poindexter  r.  McCannon,  1  Dev.  w.  Rutledge,  7  J.  J.  Marsh.  217;  Hart  r. 
Eq.  373,  377,  18  Am.  Dec.  591 ;  Barnes  v.  Barton,  7  J.  J.  Marsh.  322 ;  Stone  v.  Wil- 
Holcomb,  12  S.  &  M.  306;  Locke  v.  lis.  4  B.  Mon.  496.  Arkaniai:  Williama 
Palmer,  26  Ala.  312;  Rapier  v.  Gulf  v.  Cheatham,  19  Ark.  278;  Johnson  r. 
City  Paper  Co.  77  Ala.  126;  Scott  r.  Clark,  5  Ark.  321.  Other  States:  Brown 
Henry,  13  Ark.  112;  Folsom  v.  Fowler,  ».  Bement,  8  Johns.  96;  Berry  v.  Glover, 
15  Ark.  280;  Desloge  v.  Ranger,  7  Mo.  1  Harper  Eq.  153;  Mining  Co.  v.  Baker, 
327;  Fowler  v.  Stoneum,  11  Tex.  478,  23  Fed.  Rep.  258;  Roddy  r.  Brick,  42  N. 
511,  62  Am.  Dec.  490.  J.  Eq.  218,  6  Atl.  Rep.  806;    Hubby  r. 

2  Hubby  V,  Harris,  68  Tex.  91,  3  S.  W.  Harris,  68  Tex.  91,  3  S.  W.  Rep.  558; 
Rep.  558.  And  see  Rockwell  v.  Hum-  Rogers  v.  Burrus,  53  Wis.  530,  9  N.  W. 
phrey,  57  Wis.  410,  15  N.  W.  Rep.  Rep.  786 ;  JJiggeler  r.  Maurin,  34  Minn. 
394.  1 1 8, 24  N.  W.  Rep.  369. 

B  Xentnoky :  Harrison  v,  Lee,  1  Litt.  ^  Critcher  v.  Walker,  1  Murph.  488,  4 
191 ;  Gray  o.  Prather,  2  Bibb,  223 ;  Bishop    Am.  Dec.  576. 
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fact.  Having  giyen  the  transaction  this  form,  he  should  be 
bound  according  to  its  terms  until  he  shows  by  evidence  clear 
and  convincing  that  both  parties  to  it  really  intended  it  should 
have  a  different  effect,  and  that  it  does  not  express  their  real  con- 
tract.^ 

A  promise  under  seal  by  a  vendee  to  his  vendor  to  pay  a  cer- 
tain sum  of  money  for  a  horse,  ^'  and  to  secure  him  the  horse 
stands  his  own  security,''  was  held  to  be  a  conditional  sale  and 
not  a  mortgage.^  The  court  thought  it  quite  apparent  that  the 
parties  intended  the  owner  should  retain  the  property,  while  pos- 
session was  transferred  until  the  price  should  be  paid,  or,  in  other 
words,  that  the  title  should  remain  in  the  seller  as  security  for 
the  price.  This  was  effected  by  leaving  the  title  in  the  seller 
until  the  condition  should  be  fulfilled.  The  writing  declares  that 
^'  the  horse  stands  his  own  security,"  by  which  is  plainly  meant 
that  the  property  in  the  horse  should  remain  undisturbed  in  the 
vendor.  A  like  construction  had  previously  been  put  upon  simi- 
lar instruments  by  the  same  court.  Thus,  a  note  in  these  words, 
"  Five  months  after  date  I  promise  to  pay  H.  E.  the  sum  of  fifty 
dollars  for  a  horse,  said  horse  to  be  said  H.  E.'s  till  paid  for," 
was  held  to  be  a  conditional  sale.^  Again,  a  bond  which  recited 
that  the  obligor  had  bargained  for  a  filly  which  is  '^  to  stand  as 
security  until  I  pay  the  vendor  for  her,"  promising  also  to  take 
good  care  of  her,  was  regarded  as  doubtful,  upon  the  face  of  the 
instrument,  whether  a  mortgage  or  a  conditional  sale ;  and  at  the 
trial  it  was  left  to  the  jury  to  determine  its  character  from  the  ac- 
companying circumstances.  The  jury  found  the  instrument  to  be 
a  conditional  sale.  The  court  held  that  it  was  properly  left  to 
the  jury  to  determine  the  character  of  the  instrument,  as  they 
might  find  the  facts  to  be  whether  it  was  given  at  the  instance  of 
the  vendor  or  of  the  vendee,  and  whether  it  was  given  before  or 
after  the  sale  had  been  completed  by  delivery ;  for  if  it  was  given 

^  Porington   p.   Akhnrst,  74  III.  490 ;  nsed  in  a  note  given  for  the  pnrchase- 

Sewell  r.  Price,  32  Ala.  97 ;  Brantley  v.  money  of  a  male,  namely :  **  The  mole 

West,  27  Ala.  542 ;  Williams  v.  Cheat-  to  stand  secarity  for  the  price  nntil  paid 

bam,  19  Ark.  278;  Trieber  v.  Andrews,  for."    The  latter  case  is  criticised  and 

31  Ark.  163.    See  Jones  on  Mortgages,  disapproved  in  Clayton  v,  Hester,  80  N.  C. 

1 335.  275 ;  and  in  Frick  v.  HiUiard,  95  N.  C. 

'  Clayton  v.  Hester,  80  N.  C.  275.    In  117, 120. 

Deal  V.  Palmer,  72  K.  C.  582,  a  different  ^  Ellison  v.  Jones,  4  Ired.  48. 
constmction  was  given  to  similar  words 
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before  any  title  vested  in  the  purchaser,  he  could  give  do  title  to 
the  property  by  mortgage,  and  the  instrument  must  be  a  condi- 
tional sale.^ 

A  note  for  the  purchase  of  an  engine  and  boiler,  providing  that 
it  should  be  a  lien  upon  the  property  until  payment  should  be 
made  in  full,  was  held  not  to  be  a  conditional  sale,  but  a  mort- 
gage, inasmuch  as  the  title  to  the  property  was  transferred  to  the 
purchaser.^ 

Again,  these  words  at  the  foot  of  a  promissory  note,  **  It  is 
agreed  and  understood  that  a  sorrel  mare,  for  which  the  above 
note  is  given,  is  to  remain  the  property  of  the  payee  until  said 
note  is  fully  paid,"  were  held  to  import  a  sale  to  take  effect  upon 
the  payment  of  the  price,  and  not  a  mortgage  to  secure  the  prioe.^ 
The  same  construction  was  given  to  a  writing  which  recited  the 
purchase  of  a  filly,  which  was  to  stand  as  the  vendor's  own  right 
and  property  until  paid  for.* 

33.  Whenever  it  appears  that  the  pajrties  intended  a  condi- 
tionail  8€ile  and  not  a  mortgage,  the  instrument  will  be  so  con- 
strued,^ notwithstanding  the  leaning  of  the  courts  in  favor  of 
construing  an  instrument  which  leaves  the  intention  of  the  parties 
in  doubt  to  be  a  mortgage  rather  than  a  conditional  sale.^ 

There  is  no  difference  in  point  of  law  between  a  sale  for  a  price 
paid  or  to  be  paid,  to  becbme  absolute  on  the  happening  ot  a  par- 
ticular event,  and  a  purchase  accompanied  by  an  agreement  to 
resell  upon  certain  agreed  terms.  In  both  cases  the  sale  is  to  be 
regarded  as  conditional ;  and  if  the  condition  which  is  to  defeat  it 

1  Gaither  v.  Teagae,  7  Ired.  460.  ^  Chapman  v.  Turner,  1  Call,  280, 1  Am. 

2  Frick  V.  Billiard,  95  N.  C.  117.  Dec.  514;  Strider  v,  Reid,  2  Graft.  38; 
In  Talbott  v.  Sandifer,  27  S.  C.  624,  4    Forkner  v.  Stuart,  6  Gratt.  197 ;  Bracken 

S.  E.  Rep.  152,  upon  a  lale  of  machinery  v.  Chaffin,  5  Bumph.  575 ;  Nash  r.  Weaver, 

partly  on  credit,  with  a  reservation  of  the  23  Ban,  513 ;  Brennan  v.  Crouch,  125  N. 

title  until  the  price  should  be  paid,  it  was  Y.  763,  26  N.  E.  Rep.  620,  aflSrmiDg  10 

held,  contrary  to  the  general  principle,  N.  Y.  Sopp.  419;    Bubby  v.  Barns,  68 

that  the  clause  providing  that  the  title  Tex.  91,  3  S.  W.  Rep.  558;  Moigan  r. 

should  not  pass  until  the   price  should  Kidder,  55  Vt.  867 ;  Budlong  v.  Cottrell, 

be  paid,  gave  the  contract  the  character  64  Iowa,  234,  20  N.  W.  Rep.  166. 

of  a  mortgage  instead  of  a  conditional  A  conditional  sale  may  be  in  the  form 

sale.  of  a  lease.    Carpenter  v.  Scott»  IS  R.  I. 

See,  to  like  effect,  Baldwin  v.  Crow,  86    477. 

Ky.  679,  7  S.  W.  Rep.  146.  6  Dallas  Nat  Bank  v.  Davis,  78  Tex. 

8  Ballew  r.  Sudderth,  10  Ired.  176.  362,  14  S.  W.  Rep.  706;  Campbell  Prini- 

*  Parris  v.  Robert^  12  Ired.  268,  55    ing  Press  &  M.  Co.  v.  Walker,  22  Fla. 

Am.  Dec.  415.  412 
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be  promptly  performed,  in  the  one  case  the  title  will  not  vest  in 
the  Tendee,  and  in  the  other  it  will  be  divested.^  If  the  condi- 
tion be  performed  at  the  stipulated  time,  not  only  the  ju%  ad  rem 
bat  the/iM  in  re  will  vest  in  the  party  who  is  to  become,  by  the 
contract,  the  proprietor  of  the  thing.^ 

Thas,  upon  the  sale  and  delivery  of  property,  the  vendee  gave 
to  the  vendor  a  writing  acknowledging  he  had  received  the  prop- 
erty in  trust,  the  ownership  being  exclusively  vested  in  the  ven- 
dor, and  stating  that,  upon  the  payment  of  a  certain  sum,  the 
ownership  should  then  vest  in  the  vendee.  The  language  used 
was  regarded  as  plainly  indicating  an  intent  that  the  sale  and  de- 
livery should  not  divest  the  vendor's  title  until  the  vendee  should 
perform  the  condition  subsequent ;  and  therefore  the  transaction 
was  a  conditional  sale.^ 

And  so  where  a  debtor  gave  his  creditor  a  bill  of  sale  of  a  slave, 
with  an  indorsement  upon  it  that  the  former  might  have  the 
slave  again  by  paying  within  a  specified  time  the  price  for  which 
the  sale  was  made,  the  circumstances  were  held  to  repel  tbe  idea 
of  a  mortgage,  or  of  a  security  redeemable  at  an  indefinite  period.^ 
The  old  securities  were  given  up,  and  no  new  securities  were 
taken ;  the  price  paid  was  a  full  one  ;  the  purchaser  himself  was 
necessitous,  and  obliged  to  part  with  the  property  to  pay  his  own 
debts,  on  the  day  after  that  limited  for  the  repurchase.  Upon 
such  sale  he  only  got  his  money  back ;  he  took  immediate  posses- 
sion of  the  property,  while  in  the  case  of  a  mortgage  the  mort- 
gagee is  usually  as  unwilling  to  take  possession  as  the  mortgagor 
is  to  part  with  it ;  and  finally  the  seller  brought  suit  to  redeem 
twelve  years  after  the  time  limited  for  repurchase.  The  court 
remark  that  if  this  cannot  be  considered  a  purchase,  then  there 

^  Thompson  v.   Terry,  3  Tex.  App.  tales  a  chattel  mortgage,  and  the  lien  fol- 

C!t.  §  2S,  quoting  text.  In  Texas,  Sajles's  lows  the  chattel  in  the  hands  of  the  pur- 

CiT.  Stat.  art.  3190  a,  it  is  provided  that  chaser  thereof  at  an    attachment    sale, 

an  reserrations  of  title  to  chattels,  as  seen-  Grarretson  r.  De  Poyster,  —  Tex.  — ,16 

ritj  for  the  purchase-money,  shall  be  held  S.  W.  Rep.  106. 

to  be  chattel  mortgages,  and  shall,  when  >  Sewall  v,  Henry,  9  Ala.  24,  34,  per 

possession  is  given  the  Tendee,  be  void  as  Collier,  C.  J. 

to  creditors  and  bond  fide  purchasers,  nn-  *  Plnmmer  v.  Shirley,  16  Ind.  380. 

less  in  writing  and  recorded.    Under  this  *  Foindexter  v.  McCannon,  I  Dot.  Eq. 

statute  a  written  contract  for  sale  of  a  377, 18  Am.  Dec.  591.    And  see  Berry  v. 

chattel  duly  recorded,  and  reciting  that  Glover,  1  Harper  £q.   153;    Murphy  v. 

the  chattel  shall  remain  the  property  of  Barefield,  27  Ala.  634 ;  Freeman  v.  Bald- 

the  seller  until  the  price  is  paid,  consti«  win,  13  Ala.  246. 
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can  be  none,  unless  it  be  absolute  at  the  time  of  making  it  and 
forever. 

A  condition  in  a  bill  of  sale  of  slaves  that  if  the  purchaser  is 
not  satisfied  with  the  negroes,  or  the  negroes  are  not  satisfied  with 
the  purchaser,  then  the  seller  has  the  ^'  privilege  and  authority  to 
redeem  the  said  negroes  *'  whenever  he  shall  return  the  amount  of 
the  purchase-money,  ^'  or  a  negro  girl  to  the  satisfaction  of  the 
purchaser,"  does  not  make  the  instrument  a  mortgage,  but  a  con- 
ditional sale.^ 

33  a.  There  is  no  conditional  sale  when  the  title  and  pos- 
session pass  out  of  the  vendor  and  vest  in  the  vendee  at  the 
time  of  the  Bale.  Thus,  if  goods  be  sold  and  delivered  to  the 
purchaser  to  be  paid  for  in  instalments,  and  to  secure  the  pay- 
ment of  the  deferred  instalments  the  purchaser  executes  an  instru- 
ment to  the  vendor  conveying  his  title  to  the  goods,  but  the  pur- 
chaser is  permitted  to  hold  the  goods  for  the  vendor,  and  to  use 
the  same  on  certain  conditions  expressed  in  the  instrument,  there 
being  no  absolute  re-vesting  of  the  property  in  the  vendor,  such  an 
instrument  in  effect  is  a  chattel  mortgage.^ 

1  Chambers  v.  Hise,  2  Dev.  &  B.  Eq.        >  Xafts  v.  Hajnie,  4  Ohio  C.  C.  494. 
305. 
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I.  The  Form  of  a  Chattel  Mortgage. 

34.  In  general  no  partioular  words  are  required  to  constitate 
a  mortgage  of  personal  property.  All  that  is  requisite  in  a  for- 
mal mortgage  is  that  there  shoulcl  be  a  sale  of  property  by  the 
mortgagor  to  the  mortgagee  as  security  for  the  payment  of  a  debt, 
or  the  performance  of  some  other  duty  or  obligation,  with  a 
condition  that  the  sale  shall  be  void  upon  the  payment  of  such 
debt,  or  the  performance  of  such  duty  or  obligation.  We 
hare  already  seen  that  the  most  informal  instruments  will  be 
regarded  in  law  as  mortgages  if  they  show  that  a  sale  was  made 
as  security  ;^  and  we  have  also  seen  that  in  equity  any  sale  of  chat- 
tels as  security  for  a  debt  is  regarded  as  a  mortgage,  although 
the  fact  that  such  was  the  purpose  of  the  sale  be  not  expressed 
by  the  instrument  of  sale,  if  it  be  proved  by  evidence  aliunde. 
The  form  of  the  sale  is  immaterial  if  in  fact  it  was  made  as  secu- 
rity ;  only  in  law  this  fact  must  appear  upon  the  face  of  the  instru- 
ment, while  in  equity  it  need  not  so  appear. 

A  chattel  mortgage,  in  the  form  prescribed  by  statute  for  a 
mortgage  of  real  estate,  is  valid  and  sufiGicient  in  respect  to  its 
form  to  vest  in  the  mortgagee  an  interest  in  the  property,  accord- 
ing to  the  apparent  intent  of  the  parties.^  An  instrument  in- 
tended by  the  parties  to  operate  as  an  agricultural  lien,  under  a 
statute  which  fails  to  set  out  some  matter  essential  to  its  taking 

1  §§  14,  16  ;  Whitehead  v.  Spivy,  103    Standland,  103  N.  C.  207,  9  8.  £.  Bep. 
N.  C.  66.  9  S.  E.  Rep.   319 ;  Comron  v.    317,  14  Am.  St.  Rep.  797. 

>  Sidener  v.  Bible,  43  Ind.  230. 
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effect  as  a  statutory  lien,  will  be  given  effect  as  a  chattel  mort- 
gage if  sufiScient  for  that  purpose.^ 

Under  statutes  requiring  the  recording  of  chattel  mortgages, 
the  instrument  must  be  all  written  before  the  sealing,  delivery, 
and  acknowledgment  of  it.  Such  an  instrument,  with  a  blank 
left  for  the  name  of  the  mortgagee,  is  of  no  validity  as  against  a 
purchaser  from  the  mortgagor.^ 

A  fraudulent  alteration  of  a  chattel  mortgage  in  a  material 
part,  such  as  including  additional  property  in  the  description, 
renders  the  instrument  wholly  void.^ 

As  between  the  parties  themselves,  the  mortgage  is  good  though 
altered  by  consent  after  execution,  as  by  making  it  include  addi- 
tional property.* 

A  chattel  mortgage  in  which  the  name  of  the  mortgagee  is  left 
blank  is  of  no  effect  as  against  a  subsequent  purchaser  of  the 
property.  The  same  formalities  as  to  the  names  of  parties  are 
required  as  in  the  case  of  real  estate  mortgages.^  The  record  of 
such  a  mortgage  does  not  impart  constructive  notice.  A  sale  or 
transfer  to  a  person  not  named  is  a  nullity.^ 

35.  In  a  few  States  there  are  statutory  formsy  but  these 
forms  are  not  exclusive  of  other  forms.  They  are  only  forms  that 
may  be  used.  They  have  generally  been  enacted  in  the  interest  of 
brevity  and  simplicity  in  conveyances,  and  are  useful  as  showing 
how  brief  and  simple  a  form  may  be  used. 

In  North  Dakota  and  South  Dakota  "^  and  Oklahoma  Territory  ® 
a  mortgage  of  personal  property  must  be  signed  by  the  mortgagor 
in  the  presence  of  two  persons,  who  must  sign  the  same  as  wit- 
nesses thereto,  and  no  further  proof  or  acknowledgment  is  re- 
quired to  admit  it  to  be  filed. 

In  Georgia®  no  particular  form  is  necessary  to  constitute  a 

1  Spivey  r.  Grant,  96  N.  C.  214;  2  S.  »  Bowser  r.  Cole,  74  Tex.  222,  11  S. 
E.  Rep.  45;  Hawlings  v.  Hunt,  90  N.  C.  W.  Rep.  1131  ;    Hollingsworth   v.   Hol- 
270.    Bat  if  the  instrument  was  intended  brook,  80  Iowa,  151,45  N.  W.  Rep.  561. 
to  operate  as  an  agricultural  lien,  and  ^  Adams  v.  Rice,  65  N.  H.  186,  18  Atl. 
embodies  all  the  requisite  elements,  it  Rep.  652. 

will  be  enforced  as  such,  though  it  con-  6  jjerr  v.  Denyer  Mill.  &  Min.  Co.  13 

tains  words  of  conveyance,  and  is  in  the  Colo.  406,  22  Fac.  Rep.  770. 

form  of  a  chattel  mortgage.   Townsend  v.  ^  See  Jones  on  Mortgages,  §  91. 

McKinnon,  98  N.  C.  103, 3  S.  E.  Rep.  836.  "^  Comp.  Laws  1887,  §  4384. 

2  Jones  on  Mortgages,  §  90;  Herr  v.  ^  Comp.  Stats.  1890,  ch.  54,  §  89. 
Denver  Milling  &  M.  Co.  13  Colo.  406,  »  Code  1882,  §  1955;  Jaffrej  v.  Brown, 
22  Pac.  Rep.  770.  29  Fed.  Rep.  476. 
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mortgage.  It  mnsfc  clearly  indicate  the  creation  of  a  lien,  specify 
the  debt  to  secure  which  it  is  given,  and  the  property  upon  which 
it  is  to  take  effect.  It  must  be  executed  in  the  presence  of,  and 
be  attested  by  or  proved  before,  a  notary  public,  or  justice  of  any 
court  in  this  State,  or  a  clerk  of  the  Superior  Court.^ 

In  Wyoming  every  mortgage,  or  other  instrument  intended  to 
operate  as  a  mortgage  of  personal  property,  must  be  executed  and 
acknowledged  in  the  manner  provided  for  the  execution  of  con- 
veyances of  real  estate.  But  no  instrument  shall  operate  as  a 
chattel  mortgage  unless  it  shall  state  distinctly  upon  its  face  that 
it  is  intended  for  security,  and  shall  state  the  amount  for  which  it 
is  security.^ 

36.  In  several  States  an  affidavit  verifying  the  essential 
&ct8  or  recitals  of  the  mortgage,  or  that  the  mortgage  is  given 
in  good  faith,  or  that  the  consideration  is  truly  stated,  must  be 
affixed  to  the  instrument. 

Thus  in  Arizona  Territory^  a  chattel  mortgage  has  no  legal 
force  or  effect  except  between  the  parties  thereto,  unless  the  resi* 
dence  of  the  mortgagor  and  mortgagee,  the  sum  to  be  secured, 
the  rate  of  interest  to  be  paid,  when  and  where  payable,  are  set 
out  in  the  mortgage ;  and  unless  the  mortgagor  and  mortgagee 
make  and  attach  an  affidavit  that  the  mortgage  is  bond  fide^  and 
made  without  any  design  to  defraud  or  delay  creditors. 

In  California  ^  a  mortgage  of  personal  property  is  void  as  against 
creditors  of  the  mortgagor  and  subsequent  purchasers  and  in- 
cumbrancers of  the  property  in  good  faith  and  for  value,  unless 
it  is  accompanied  by  the  affidavit  of  all  the  parties  thereto  that 
it  is  made  in  good  faith,  and  without  any  design  to  hinder, 
delay,  or  defraud  creditors;  and  unless  it  is  acknowledged  or 
proved,  certified  and  recorded,  in  like  manner  as  grants  of  real 
estate.^ 

^  It  is  not  necessary  that  a  notary  pab-  anj  defects  in  the  attestation  or  probate, 

lie  thaU  affix  bis  seal  to  the  probate  of  a  its  execution   and    delivery  being   daly 

deed  by  a  subscribing  witness.    Nichols  v,  proved  at  the  trial.    Smith  v.  Camp,  84 

Hampton,  46  Ga.  253.    The  fact  that  the  Ga.  117,  10  S.  £.  Rep.  539. 

notaij  was  a  brother-in-law  of  the  mort-  ^  Laws  1891,  ch.  7,  §  1. 

gagee  does  not  invalidate  the  mortgage.  *  R.  S.  1887,  §  2364. 

Welsh  r.  Lewis,  71  Ga.  387.    It  is  imma-  «  Civil  Code,  §  2957. 

terial  whether  the  attesting  witness  sign  ^  The  affidavit  need  not  be  signed  by 

individually  or  officially  as  notary  public,  the  party  making  it.    Ede  v,  Johnson,  15 

Janes  9.  Penny,  76  Ga.  796.    A  mortgage  Cal.  53. 
is  valid  between  the  pardes,  irrespective  of 
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In  Delaware  ^  no  mortgage  is  valid  unless  there  be  indorsed 
upon  or  annexed  to  it,  and  recorded  with  it,  an  affidavit  that  the 
said  mortgage  was  made  for  the  bond  fide  purpose  of  securing  a 
debt,  or  making  indemnity,  as  the  case  may  be,  and  was  not 
made  to  cover  the  property  of  the  mortgagor,  or  protect  it  from 
his  creditors,  or  to  hinder  or  delay  them  in  the  collection  of  their 
debts. 

In  Idaho  a  mortgage  of  personal  property  is  void  as  against 
creditors  of  the  mortgagor  and  subsequent  purchasers  and  incum- 
brancers of  the  property  in  good  faith  and  for  value,  unless  it  is 
accompanied  by  the  affidavit  of  the  mortgagor  that  it  is  made  in 
good  faith,  and  without  any  design  to  hinder,  delay,  or  defraud 
creditors.^ 

In  Maryland^  no  bill  of  sale  or  mortgage  of  personal  property 
is  valid,  except  as  between  the  parties,  unless  the  bargainee,  or 
vendee,  or  mortgagee,  or  some  one  of  them,  or  the  agent  of  some 
one  of  them,  shall  make  the  affidavit  required  to  be  made  by  mort- 
gagees of  real  estate.  The  affidavit  so  required  is  an  oath  or 
affirmation  of  the  mortgagee  that  the  consideration  in  said  mort- 
gage is  true  and  bona  fide^  as  therein  set  forth.  This  affidavit 
may  be  made  at  any  time  before  the  mortgage  is  recorded,  before 
any  one  authorized  to  take  the  acknowledgment  of  a  mortgage, 
and  the  affidavit  shall  be  recorded  with  the  mortgage.^ 

In  Montana  a  chattel  mortgage  must  be  accompanied  with  an 
affidavit  of  the  parties  thereto  that  such  mortgage  is  made  in 
good  faith  to  secure  the  amount  named  therein,  and  without  any 
design  to  hinder  or  delay  the  creditors  of  the  mortgagor.  A  fail- 
ure to  comply  with  this  provision  renders  such  mortgage  void  as 
to  a  subsequent  mortgagee  with  actual  knowledge  that  the  debt 
attempted  to  be  secured  by  the  prior  mortgage  was  a  bond  fide 
obligation,  as  such  statute  is  in  derogation  of  the  common  law, 
and  must  be  strictly  construed.^ 

In  New  Jersey  every  mortgage,  or  conveyance  intended  to  op- 
erate as  a  mortgage,  of  goods  and  chattels  hereafter  made,  which 

1  LawB  1877,  ch.  477,  §  4.  *  Ibid.  §  80. 

3  R.  S.  1887,  §  S386;  Laws  1891,  p.  ^  Milbnrn    Manaf.  Co.  v.  Johnson,  9 

181.    Sot  alRO,  in  Kontana,   §  216;   in  Mont.  537,  24  Pac.  Rep.  17.    As  to  form 

Nevada,   §  217 ;  and  in  Utah  Territorj,  and  sufficiency  of  affidavit,  see  Marcum  v. 

§228  a.  Coleman,  10  Mont.  73,  19  Fac.  394,  24 

s  1  Pnb.  Gen.  Laws  1888,  art.  21,  §  49.  Fac.  Rep.  701. 
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shall  not  be  accompanied  by  an  immediate  delivery,  and  followed 
by  an  actual  and  continued  change  of  possession  of  the  things 
mortgaged,  shall  be  absolutely  void  as  against  the  creditors  of  the 
mortgagor,  and  as  against  subsequent  purchasers  and  mortgagees 
in  good  faith,  unless  the  mortgage,  haying  annexed  thereto  an 
affidavit  or  affirmation,  made  and  subscribed  by  the  holder  or  hold- 
ers of  said  mortgage,  his,  her,  or  their  agent  or  attorney,  stating 
the  consideration  of  said  mortgage,  and  as  nearly  as  possible  the 
amount  due  and  to  grow  due  thereon,  be  recorded  as  directed.^ 

In  Ohio  ^  the  mortgagee,  his  agent  or  attorney,  shall,  before  the 
instrument  is  filed,  state  thereon,  under  oath,  the  amount  of  the 
claim,  and  that  it  is  just  and  unpaid,  if  given  to  secure  the  pay- 
ment of  a  sum  of  money  only ;  and  if  given  to  indemnify  the  mort- 
gagee against  liability  as  surety  for  the  mortgagor,  such  sworn 
statement  shall  set  forth  such  liability,  and  that  the  instrument 
was  taken  in  good  faith  to  indemnify  against  loss  that  may  result 
therefrom. 

In  Utah  Territory^  a  mortgage  of  personal  property  must  be 
accompanied  by  an  affidavit  of  the  parties  thereto,  or,  in  case  any 
party  is  absent,  an  affidavit  of  the  parties  present,  and  of  the 
agent  or  attorney  of  such  absent  party,  that  the  same  is  made  in 
good  faith  to  secure  the  amount  named  therein,  and  without  any 
design  to  hinder  or  delay  the  creditoi-s  of  the  mortgagor. 

37.  New  Hampshire^  and  Vermont.  —  In  the  former  State, 
each  mortgagor  and  mortgagee  must  make  and  subscribe  an  affi- 

1  Sapp.  to  Rev.  1886,  p.  491,  §  11,  be-  gage,  and  the  matters  that  referred  to 

ing  Chattel  Mortgage  Act  of  1885.    See  wiU  be  regarded  as  part  of  the  affidavit. 

Field  V.  Silo,  44  N.  J.  L.  355.    The  affi-  Where  a  mortgage  is  given  to  secure  the 

davit  shoold  disclose  the  foundation  of  the  mortgagee  against  liability  as  surety  for 

debt.    Ehler  v.  Tamer,  35  N.  J.  £q.  68.  the  mortgagor,  and  also  to  secure  a  debt 

The  affidavit  and  the  mortgage  may  be  of  a   third    person,    an    affidavit  which 

read  together.    Tompkins  v.  Crosby,  —  N.  shows  the  nature  and  amount  of  the  li- 

J.  £q.  — ^,19  AtL  Rep.  720 ;  Gilbert  v.  ability  of  the  mortgagee  as  surety,  as  well 

Tail,  60  Yt.  261, 14  Atl.  Bep.  542.  as  the  amount  of  the  other  debt  secured, 

^  B.  S.  1890,  §  4154.  and  that  the  mortgage  was  executed  in 

The  omission  of  such  statement  renders  good  faith  to  secure  both  obligations,  is 

the  mortgage  void  as  against  the  creditors  sofficient.    Gardiner  v.  Parmalee,  31  Ohio 

of  the  mortgagor.    Hanes  v.  Tiilany,  25  St.  551 ;  Nesbit  v.  WorU,  37  Ohio  St  378. 

Ohio  St.  549;    Blandy  v.  Benedict,  42  A  statement  not  signed  is   sufficient  if 

Ohio  St.  295.  sworn  to.    Gambrinus  Slock  Co.  v.  Weber, 

The  form  of  the  affidavit  is  immaterial  41  Ohio  St.  689. 
if  it  contain  the  requisite  facts.    It  may        *  Comp.  Laws  1888,  §  2801. 
refer  to  matters  contained  in  the  mort-       ^  P.  S.  1891,  ch.  140. 
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davit  in  substance  as  follows :  ^  ''  We  severally  swear  that  the 
foregoing  mortgage  is  made  for  the  purpose  of  securing  the  debt 
specified  in  the  condition  thereof,  and  for  no  other  purpose  what* 
ever,  and  that  said  debt  was  not  created  for  the  purpose  of  en- 
abling the  mortgagor  to  execute  said  mortgage,  but  is  a  just  debt, 
honestly  due,  and  owing  from  the  mortgagpr  to  the  mortgagee.*'  ^ 
Where  copartners  are  parties  to  mortgages  of  personal  property, 
the  affidavit  required  may  be  made  and  subscribed  by  any  partner 
in  behalf  of  the  firm.^  Where  a  corporation  is  a  party  to  such 
mortgage,  the  affidavit  required  may  be  made  and  subscribed  by 
any  director  thereof,  or  any  person  authorized  on  the  part  of  such 
corporation  to  make  or  receive  such  mortgage.^ 

If  such  mortgage  is  given  to  indemnify  the  mortgagee  against 
any  liability  assumed,  or  to  secure  the  fulfilment  of  any  agree- 
ment other  than  for  the  payment  of  a  debt  due  from  the  mort- 
gagor to  the  mortgagee,  such  liability  or  agreement  shall  be  stated 
truly  and  specifically  in  the  condition  of  the  mortgage,  and  the 
affidavit  shall  be  so  far  varied  as  to  verify  the  validity,  truth,  and 
justice  of  such  liability  or  agreement.^ 

Such  affidavit,  with  the  certificate  of  the  justice  who  adminis- 
tered the  oath,  must  be  made  upon  the  mortgage  and  recorded 
with  it.^ 

Under  this  statute  a  mortgage  cannot  be  given  to  secure  the 
debt  of  a  third  person.     If  given  to  secure  a  debt,  it  must  be  a 

^  Inasmuch  as  the  statute  requires  that  Randall  v.  Baker,  20  N.  H.  335.    If  the 

the  mortgagor  and  mortgagee  shall  sub-  magistrate  certify  that  A.  &  B.  (the  co- 

scribe  the  affidavit,  it  is  not  a  compliance  partners)  took  the  oath,  he  in  effect  oerti- 

with  the  statute  for  them  to  write  their  fies  that  both  the  members  of  the  firm  so 

names  in  the  body  of  the  affidavit.    Stone  designated  took  the  oath ;  and  it  is  not  ne- 

17.  Marvel,  45  N.  H.  481.  cessary  to  this  construction  that  he  should 

2  A  chattel  mortgage  is  good  between  certify  that  they  were  "severally"  sworn, 

the  parties  as  to  articles  inserted  in  it  by  *  When  a  mortgage  is  taken  by  a  town 

them  after  its  execution,  though  no  new  to  secure  a  debt  due  it,  the  affidavit  on  be- 

affidavit  is  made.    Adams  v.  Bice,  65  N.  half  of  the  town  may  be  made  and  sub- 

H.  186, 18  Atl.  Rep.  652.    An  affidavit  by  scribed  by  one  selectman,  for  he  is  one  of 

the  mortgagor  only  is  insufficient,  and  does  its  agents  intrusted  with  the  management 

not  entitle  the  instrument  to  be  recorded,  of  its  financial  affairs.    Sumner  v.  Dalton, 

Lovell  17.  Osgood,  60  N.  H.  71.  58  N.  H.  295. 

The  omission  of  the  words  "  So  help  *  Phillips  v.  Johnson,  64  N.  H.  393,  10 

us  God"  at  the  end  of  the  affidavit  does  Atl.  Rep.  819. 

not  invalidate  the  mortgage.    Comey  v,  ^  The  affidavit  may  be  made  before  a 

Pickering,  63  N.  H.  126.  justice  of    the  peace  in  another   State. 

^  An  affidavit  signed  by  one  member  of  Gibbs  v.  Parsons,  64  N.  H.  66,  6  Atl.  Rep. 

the  firm  in  the  firm  name  is  sufficient.  93. 
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debt  dne  from  the  mortgagor  to  the  mortgagee ;  if  to  secure  a 
liability,  it  must  be  a  liability  incurred  by  the  mortgagee  for  the 
mortgagor ;  and  if  to  secure  any  other  agreement,  it  mnst  be  one 
between  the  parties  to  the  mortgage.^  The  oath  must  conform  to 
the  purpose  of  the  mortgage,  and  mnst  be  varied  to  suit  the  obli- 
gation secured.  It  must  verify  the  truth,  validity,  and  justice  of 
the  debt^  or  of  the  liability,  or  of  the  agreement,  as  the  case  may 
be.^  If  the  mortgage  secure  a  debt  to  the  mortgagee,  and  also  a 
liability  incurred  by  him,  and  the  oath  describe  both  obligations 
in  the  same  way  as  debts  due  the  mortgagee,  the  mortgage  will 
be  valid  to  secure  the  debt,  but  void  as  against  creditors,  so  far  as 
it  was  intended  to  secure  the  liability  incurred.^  If  the  affidavit 
speak  of  the  debt  only,  the  mortgage  will  be  good  as  to  that, 
although  invalid  as  a  security  for  the  liability.^ 

The  true  character  of  the  mortgage,  as  given  to  secure  a  debt, 
or  a  contingent  liability,  or  a  special  agreement,  must  be  stated  in 
the  condition  and  verified  in  the  affidavit.  Although  a  note  for  a 
given  sum  may  be  valid  as  an  indemnity  for  a  contingent  liability, 
if  it  be  secured  by  mortgage,  the  true  character  of  the  note  as  an 
indemnity  must  be  stated  in  the  condition ;  ^  and  if  not  so  stated 
and  verified  by  oath,  the  mortgage  will  be  invalid  against  credi- 
tors.^ 

If  a  chattel  mortgage  and  note  be  given  as  collateral  security 
for  another  debt  of  the  mortgagor  also  secured  by  mortgage,  the 
affidavit  should  disclose  this  fact.  If  the  debt  be  described  in  the 
mortgage  and  affidavit  as  an  absolute  debt,  the  mortgage  will  be 
invalid  as  against  the  mortgagor's  creditors.^ 

The  form  of  the  oath  prescribed  for  the  execution  of  a  chattel 
mortgage  precludes  its  being  made  to  secure  future  claims.^ 

In  Vermont  the  statute  differs  but  slightly  from  that  of  New 
Hampshire,  on  which  it  was  based.^  Each  mortgagor  and  mort- 
gagee shall  make  and  subscribe  an  affidavit  in  substance  as  fol- 

1  Parker  v,  MorriBon,  46  N.  H.  280;  ^  Belknap  tr.  Wendell,  31  N.  H.  92, 101. 

Tarbell  v,  Jones,  56  Yt.  312.  7  Kennard  u.  Gray,  58  N.  H.  51. 

<  Parker  v.  Morriaon,  46  N.  H.  280.  ^  Page  v.  Ordway,  40  N.  H.  253. 

*  Parker  v.  Morrison,  46  K.  H.  280;  '  Laws  1878,  p.  58,  §§  3,  4,  5;  B.  L. 
Belknap  v.  WendeU,  31  N.  H.  92, 101.  1880,  f§  1967-1969.    Affidavit  may  be  by 

*  Sumner  v.  Dalton,  58  N.  H.  295.  See  one  partner,  or  by  agent.  Acts  1886,  p. 
Belknap  v.  Wendell,  31  N.  H.  92, 101.  63.    As  to  peijnzy  nnder  the  statate,  see 

B  Belknap  v,  Wendell,  31  N.  H.  98, 101 ;  State  v.  Collins,  62  Yt.  195, 19  Atl.  Bep. 
Tarbell  v.  Jonee,  56  Yt.  312.  369. 
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lows :  ^'  We  severally  swear  that  the  foregoing  mortgage  is  made 
for  the  purpose  of  securing  tfae  debt  specified  in  the  conditions 
thereof,  and  for  no  other  purpose  whatever,  and  that  the  same  is 
a  just  debt,  honestly  due  and  owing  from  the  mortgagor  to  the 
mortgagee."  This  affidavit,  with  the  certificate  of  the  oath  signed 
by  the  authority  administering  the  same,  shall  be  made  upon,  or 
appended  to,  such  mortgage,  and  recorded  therewith.  When  a 
corporation  is  a  party  to  such  mortgage,  the  affidavit  required 
may  be  made  and  subscribed  by  any  director,  cashier,  or  treasurer 
thereof,  or  by  any  person  authorized  on  the  part  of  such  corpora- 
tion to  make  or  receive  such  mortgage.  If  such  mortgage  is  given 
to  indemnify  the  mortgagee  against  any  liability  assumed,  or  to 
secure  the  fulfilment  of  any  agreement  other  than  the  payment 
of  a  debt  due  from  the  mortgagor  to  the  mortgagee,  such  liability 
or  agreement  shall  be  stated  truly  and  specifically  in  the  con- 
dition of  the  mortgage,  and  the  affidavit  shall  be  so  far  varied  as 
to  verify  the  validity,  truth,  and  justice  of  such  liability  or  agree- 
ment. 

38.  Possession  by  the  mortgaeree  dispenses  with  the  neces- 
sity of  an  a£B.davit.  The  purpose  of  the  statute  in  requiring 
the  affidavit  is  to  guard  against  the  making  of  fraudulent  or  fic- 
titious mortgages,  which  would  enable  the  mortgagor  to  retain 
possession  of  the  property  and  set  his  creditors  at  defiance.^ 
Therefore  the  omission  of  the  affidavit  does  not  invalidate  the 
mortgage  as  against  a  subsequent  purchaser  or  mortgagee,  or  an 
attaching  creditor,  provided  the  mortgagee  has  taken  and  retained 
possession  of  the  property.  Such  possession  is  notice  of  the  mort- 
gagee's interest.  ^ 

A  mortgage  of  chattels  without  the  affidavit  required  by  stat- 
ute is  valid  against  a  subsequent  purchaser  with  notice  that  the 
mortgage  was  made  in  good  faith  and  for  a  full  consideration.^ 

39.  A  statute  forbidding  the  making  of  a  second  inortga.ge 
of  personal  property,  without  a  reference  in  it  to  the  first,  does 
not  make  the  second  mortgage  executed  in  violation  of  this  stat- 
ute  void,  for  its  object  is  to  secure  the  rights  of  the  second  mort- 
gagee, and  this  would  be  defeated  by  holding  the  mortgage  void. 

1  Gooding  v.  Rilej,  50  N.  H.  400,  per  turn  to  the  contrary  in  Janvrin  v.  Pogg, 
Bellows,  C.  J.  49  N.  H.  340. 

2  Gooding  r.  RUey,  50  N.  H.  400;  Clark  »  Roberts  v,  Crawford,  58  N.  H.  499 ; 
V.  Tarbell,  57  N.  H.  328 ;  o?erraling  die-  Sanborn  r.  Robinson,  54  N.  H.  239. 
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The  parties  do  not  stand  in  pari  delicto.  The  mortgagee  might 
avoid  the  mortgage  if  he  was  a  sufferer,  but  it  cannot  be  avoided 
by  the  mortgagor.  There  is  a  statute  to  this  effect  in  New  Hamp- 
shire.^ It  provides  that  no  mortgagor  shall  execute  any  second 
or  subsequent  mortgage  of  personal  property  while  the  same  is 
subject  to  a  previously  existing  mortgage  or  mortgages  given  by 
such  mortgagor,  unless  the  fact  of  the  existence  of  such  previous 
mortgage  or  mortgages  is  set  forth  in  the  subsequent  mortgage. 
There  is  a  statute  in  the  same  terms  in  Vermont.^ 

ir.  The  Parties. 

40.  An  infant's  mortga.ere  is  not  void  but  voidable.  It  is 
binding  until  it  is  avoided.  Any  act  of  his  clearly  showing  his 
intention  not  to  be  bound  by  the  mortgage  is  a  sufficient  avoid- 
ance of  it.  An  unconditional  sale  of  the  mortgaged  property  is 
such  an  act.  He  may  avoid  the  mortgage  before  he  is  of  age 
or  afterwards ;  but  he  must  disaffirm  it  within  a  reasonable  time 
after  attaining  his  majority.  What  would  be  a  reasonable  time 
would  depend  upon  circumstances ;  and  where  there  are  various 
circumstances  to  be  passed  upon  as  matters  of  fact,  the  question 
is  one  for  the  jury  to  determine  under  the  instructions .  of  the 
court.* 

If  the  property  be  taken  from  the  infantas  possession  by  virtue 
of  such  a  mortgage,  he  may  disaffirm  the  contract  and  reclaim  the 
property.* 

Moreover,  an  infant  may  disaffirm  his  mortgage  without  return- 

^  Leach  v.  Kimball,  S4  N.  H.  568,  P.  S.  gage  npon  personal  property  at  a  short 

1891,  ch.  140,  §  14.  date  to  secure  an  old  debt,  which,  as  a 

'  Laws  1878,  p.  59,  §  9,  R.  L.  1880,  general  rale,  puts  a  mortgagor  in  embar- 

§  1973.  rassed  circumstances  quite  in  the  power  of 

'  State  V.  Flaisted,  43  N.  H.  413  ;  Mil-  the  mortgagee,  certainly  in  most  cases  to 
ler  9.  Smith,  26  Minn.  248,  2  N.  W.  Hep.  sacrifice  the  property  at  a  forced  sale. 
942,  37  Am.  Rep.  407  ;  Cbapin  v.  Shafer,  Giving  a  mortgage  to  secure  the  purchase- 
49  N.  T.  407,  per  Feckham,  J.  "  By  a  money  of  property  is  a  different  thing, 
rale  of  the  common  law  it  is  declared  that  The  end  of  the  rule  is  the, protection  of 
where  the  contract  or  instrument  is  to  the  the  infant.  But  I  do  not  rest  the  case 
disadvantage  of  the  infant  it  is  void ;  that  npon  this  ground,  as  the  tendency  of  mod- 
no  contracts  of  infants  are  void  except  em  authorities  is  to  make  nearly  all  deeds 
those  in  which  it  would  be  better  for  the  or  contracts  of  infants  not  void  but  void- 
infant,  as  a  general  principle,  that  they  able." 

should  be  so  held.    It  is  difficult  to  see  «  Miller  v.  Smith,  26  Minn.  248,  2  N. 

bow,  as  a  general  principle,  it  can  be  ad-  W.  Rep.  942,  37  Am.  Rep.  407. 
vantageoos  to  an  infant  to  give  a  mort- 
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ing  the  money  borrowed  upon  it,  the  mortgage  not  having  been 
given  for  purchase-money,  or  for  the  purchase  of  articles  necessary 
for  his  use.  If  he  could  not  repudiate  the  transaction  except  upon 
the  condition  of  returning  the  loan,  the  privilege  which  the  law 
accords  to  infancy  for  its  protection  would  be  of  little  benefit. 
'^  Under  the  operation  of  such  a  rule,  money-lenders  would  soon 
become  permanently  possessed  of  the  property  of  infant  spend- 
thrifts ;  for  with  them  the  temptation  to  borrow  for  immediate 
gratification  is  generally  too  great  to  be  resisted.  Its  adoption 
as  a  rule  would  be  in  violation  of  the  principle  of  protection  that 
underlies  the  whole  doctrine  of  the  law  pertaining  to  the  dealings 
and  contracts  of  infants."  ^ 

Mr.  Justice  Cooley,  in  refutation  of  the  sameidea,^  says,  if  it  be 
correct,  ^^  the  privilege  of  infancy  is  absolutely  without  avail  in 
every  case  of  a  voidable  contract  where  the  infant  is  not  in  posi- 
tion to  restore  such  consideration  as  he  may  have  received  for  it. 
If  he  borrows  money  and  iniprovidently  disposes  of  it,  as  the  law 
from  his  want  of  discretion  presumes  he  may  do,  this  very  indis- 
cretion, which  the  law  endeavors  to  shield  and  protect,  becomes 
the  means  of  fastening  the  imperfect  obligation  irrevocably  upon 
him,  and  his  inability  to  refund  what  he  has  borrowed  affirms  his 
contract  to  repay  it  with  interest.  It  is  needless  to  say  that  there 
is  no  privilege  and  no  protection  in  any  such  rule." 

An  infant  who  has  bought  personal  property,  and  given  back  a 
mortgage  for  a  part  of  the  purchase-money,  may  upon  coming  of 
age  avoid  the  mortgage ;  but  by  so  doing  he  annuls  the  sale  to 
himself,  and  cannot  claim  the  propei-ty  by  virtue  of  it,*  The  sale 
and  the  mortgage  amount  in  law  to  one  transaction,  and  one  part 
of  it  cannot  be  disaffirmed  without  also  disaffirming  the  other. 
Thus,  an  infant  having  purchased  a  horse  and  paid  part  of  the 
consideration,  and  given  a  mortgage  upon  it  for  the  balance,  he 
cannot  maintain  trespass  against  the  mortgagee  or  his  assignee  for 
taking  the  horse  by  virtue  of  the  moi-tgage,  on  the  ground  that 
the  mortgage  was  given  during  his  minority,  and  therefore  void.* 

1  Miller  v.  Smith,  26  Minn.  248,  2  N.  Cartiss  v,  McDoogal,  26  Ohio  St.  66; 
W.  Rep.  942,  37  Am.  Rep.  407,  per  Cor-  Skinner  v.  Maxwell,  66  N.  C.  45 ;  Corey 
nell,  J. ;  Green  v.  Green,  7  Hun,  492  ;  and  v.  Burton,  32  Mich.  30 ;  Coglej  v.  Cash- 
see  Riley  v.  Mallorjr,  33  Conn.  201,  206.  man,  16  Minn.  397,  402.     See  Jones  on 

2  Corey  v.  Burton,  32  Mich.  30.  Mortgages,  §§  104,  105. 

s  Heath  v.  West,  28  N.H.  101 ;  Roberts  *  Bartholomew  v.  Finncmore,  17  Barb, 
r.  Wiggin,  1  N.  H.  73,  8  Am.  Dec.  38;    428. 
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In  seeking  to  avoid  the  mortgage  in  this  way,  he  loses  the  benefit 
of  the  payment  he  has  made  upon  the  purchase  of  the  horse.  If 
he  would  avoid  the  mortgage  and  recover  the  amount  he  has  paid 
upon  the  purchase,  he  should  repudiate  the  whole  transaction, 
both  the  sale  and  the  mortgage,  and  demand  the  money  paid ;  or 
be  should  pay  the  mortgage  and  then  make  a  tender  of  the  horse, 
and  having  done  this  he  would  be  in  a  situation  to  recover  all  he 
bad  paid  of  the  purchase-money.  But  instead  of  fulfilling  his 
contract  he  cannot  hold  the  horse  and  repudiate  his  mortgage.^ 

Upon  the  same  principle,  a  surety  upon  an  infapt's  notes  for 
purchase-money  of  chattels,  who  has  paid  a  judgment  upon  the 
notes  and  received  from  the  infant  a  note  for  the  amount  so  paid, 
secured  by  mortgage  of  the  same  chattels,  is  entitled  to  hold  the 
property  as  against  a  subsequent  purchaser  from  the  infant  with 
knowledge  of  the  mortgage.  The  indebtedness  so  contracted 
should  be  treated  as  a  debt  for  a  part  of  the  purchase-money  ;  for, 
if  regard  be  had  to  the  essence  of  the  transaction  rather  than  the 
form  of  it,  this  is  really  what  it  amounts  to.^ 

41.  A  mortgaere  made  by  an  insane  person  is  not  binding 
upon  him  in  law  or  equity.  The  contract  is  voidable.  To  a  suit 
brought  to  avoid  such  contract,  it  is  no  defence  that  the  defend- 
ant, at  the  time  he  took  the  mortgage,  was  not  apprised  of 
the  plaintiffs  insanity,  or  had  no  reason  to  suspect  it  from  his 
conduct  or  otherwise,  and  did  not  overreach  him,  or  practise  any 
fraud  or  unfairness  in  the  transaction.® 

If  the  mental  unsoundness  of  the  mortgagor  had  not  been  judi- 
cially determined  at  the  time  the  mortgage  was  executed,  the 
title  vests  in  the  mortgagee  with  the  right  of  possession  upon  a 
default ;  and  if  the  mortgagee  obtains  possession  under  the  mort- 
gage, his  possession  is  not  wrongful ;  and  before  an  action  can  be 
maintained  to  recover  the  property  from  him,  there  must  be  a 
disaffirmance  in  behalf  of  the  mortgagor.^ 

42.  In  general  it  may  be  said  that  a  married  woman  may 
make  a  valid  mortgage  of  chattels  which  are  her  separate 
property,^  though  executed  by  her  alone  without  her  husband  join- 

^  Heath  r.  West,  28  N.  H.  101 ;  Canr  v.  Am.  Dec.  372.    See  Jones  on  Mortgages, 

Cloagh,  26  N.  H.  280,  59  Am.  Dec.  345.  §  103. 

*  Knagga  v.  Green,  48  Wis.  601,  4  N.  *  Fay  o.  Bnrditt,  81  Ind.  483,  42  Am. 
W.  Rep.  760,  33  Am.  Rep.  838.  Rep.  142. 

•  Searer  v.  Phelpe,  11    Pick.  304,  22  »  Scott ».  Gotten,  91  Ala.  628, 8  So.  Rep. 
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ing.^  The  common  law  disabilities  of  married  women  have  been 
in  large  part  removed  in  this  country  by  statutes  which  enable 
them  to  take  and  hold  property  by  gift  or  purchase,  and  to  con- 
tract with  reference  to  such  property  as  if  sole. 

A  mortgage  by  a  married  woman,  of  goods  of  which  she 
avouches  herself  to  be  the  lawful  owner,  but  which  really  belong 
to  her  husband,  passes  no  title  such  as  will  enable  the  mortgagee 
to  replevy  the  goods  from  a  third  person,  although  the  husband 
has  indorsed  on  the  mortgage  his  formal  sanction  of  it,  with  a 
declaration  that  his  wife  acted  as  his  agent.  Such  ratification 
supplied  whatever  authority  was  necessary  to  give  validity  to  the 
execution  of  the  instrument  by  the  wife;  but  it  did  not  change 
the  character  of  the  instrument  so  as  to  give  it  an  effect  which  its 
own  terms  did  not  import.  It  did  not  purport  to  convey  his 
property  at  all,  but  her  property.  Therefore  the  mortgagee  could 
not  replevy  the  goods  from  an  officer  who  had  attached  them  as 
the  propierty  of  the  husband,  for  he  must  maintain  his  action  on 
the  strength  of  his  own  title.^ 

If  a  husband  execute  a  mortgage  upon  property  of  his  wife  to 
secure  his  own  debt,  without  her  knowledge  or  consent,  the  wife 
is  not  estopped  from  setting  up  her  ownership  when  the  mortga- 
gee takes  possession  of  the  property.^  The  mere  fact  that  the 
husband  executed  such  a  mortgage  does  not  tend  to  show  that  he 
owned  the  property,  or  that  it  was  given  for  his  wife's  benefit.* 

42  a.  A  husband  oa.nnot  execute  a  valid  mortga.ge  of  per- 
sonal property  belonging  to  his  wife ;  and  though  he  recites  in 
the  mortgage  tbat  the  property  is  his  own,  he  is  not  estopped  from 
setting  up  his  wife's  title,  and  the  invalidity  of  his  mortgage.  He 
has  no  power  to  make  such  a  mortgage,  and  the  estoppel  only  pre- 
vents his  denying  that  he  has  done  what  he  had  no  power  to  do.^ 

783  ;  Wilkinson  v,  Rowland,  3  Tex.  App.  »  Taylor  v.  Riley,  37  Kans.  90,  14  Pac. 

Civ.  §  11.    For  a  dlBcusslon  of  the  rights  Rep.  476. 

and  disabilities  of  married  women  with  *  Gavigan  v.  Scott,  51  Mich.  373,  16  N. 

reference  to  mortgages  of  their  real  prop-  W.  Rep.  769. 

erty,  see  Jones  on  Mortgages,  §§106-118.  ^  Mcintosh  v,  Parker,  82  Ala.  23S,  3 

Much  that  is  there  stated  applies  equally  So.  Rep.  19.    This  is  so  in  Ai«ha«i^  as 

to  mortgages    of  personal    property  by  regards   the  wife's   statutory  estate,  al- 

married  women.  though  the  husband  holds  it  as  trustee 

*  Vette  V.  Leonori,  42  Mo.  App.  217;  for  his  wife. 

Tamer  t^  Shaw,  96  Mo.  22, 28, 9  Am.  St.  In  Illinoii  no  mortgage  by  a  married 

Rep.  319.  man  or  woman  on  household  goods   is 

^  Lewis  V.  Buttrick,  102  Mass.  412.  valid  unless  the  wife  or  the  husband,  as  the 
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43.  Whether  a  husband  may  make  a  vedid  chattel  mortga&re 
to  his  wife,  or  a  wife  may  make  such  a  mortgage  to  her  husband 
of  her  separate  estate,  depends  upon  the  statutes  relating  to  mar- 
ried women,  and  the  interpretation  of  such  statutes.  Such  a 
mortgage  is  valid  in  New  Jersey,^  New  York,^  Wisconsin,^  Iowa,* 
and  Kansas;^  and  in  a  contest  between  a  married  woman  and  her 
husband's  creditors,  the  burden  of  showing  a  valuable  considera- 
tion paid  out  of  her  separate  estate,  or  by  some  other  person  for 
her,  is  upon  the  wife ; .  but,  that  being  shown,  the  burden  of  show* 
ing  fraudulent  intent  is  upon  the  creditor.^ 

Bat  a  husband  may  make  a  valid  mortgage  to  a  third  person  to- 
secure  a  loan  made  him  by  his  wife  of  money  which  was  her  sole 
and  separate  estate ;  and  if  such  third  person  assign  it  to  the  wife 
by  an  assignment  in  the  usual  form,  but  without  indorsing  the 
mortgage  note,  the  wife  may  maintain  trover  against  an  officer 
who  has  attached  the  property  on  a  writ  against  the  husband.'^ 
She  could  not,  of  course,  foreclose  the  mortgage  while  her  hus- 
band continued  to  own  the  equity  of  redemption,  because  she 
coold  not  be  a  party  to  an  action  against  him ;  but,  being  the 
legal  and  lawful  holder  of  the  mortgage,  she  could  maintain  any 
action  necessary  to  protect  her  title  or  possession  against  a  third 

cue  maj  be,  joins  in  the  same.     Laws  wife  of  the  person  making  such  chattel 

1889,  p.  208.  mortgage,  if  he  be  a  married  man  and  his 

In  Ktnsai  it  is  nnlawful  for  either  has-  wife  at  the  time  be  a  member  of  his  fam- 

bsDd  or  wife   (where    that  relation  ex-  ily,  and  unless  such  signatare  of  such  wife 

isti)  to  create  any  lien,  by  chattel  mort-  be  witnessed  by  two  witnesses.    Annot. 

gage  or  otherwise,    upon   any  personal  Stata.  1889,  §  2S13. 
propertj  owned  by  either  or  both  of  them,        ^  Rue  r.  Scott,  —  N.  J.  Eq.  — ,  21  AtL 

ud  now  exempt  by  law  to  resident  heads  Kep.  1048. 

of  families  from  seizure  and  sale  upon  any        ^  Spaulding  v.  Keyes,  1  Silvemail,  203,. 

attachment,  execution,  or  other  process  S4  N.  Y.  St.  Rep.  588. 
iwied  from  any  court  in  this  State,  with-       *  Fenelon  t;  Hogoboom,  31  Wis.  172. 
out  the  joint  consent  of  both  husband        ^  Headington  tr.Langland,  65lowa,276, 

and  wife;  and  no  such  mortgage  of  per-  21  N.  W.  Rep.  650. 
iooal  property  is  valid  unless  executed        ^Miller  v.  Krueger,  36  Kans.  344,  18- 

bj  both  husband  and  wife.    G.  S.  1889,  Pac  Rep.  641 ;  Bailey  v.  Kansas  Manuf. 

!  3914.  Co.  32  Kans.  73,  3  Pac  Rep.  756. 

In  Vorth  OarolinA  a  mortgage  of  house-       «  Hoey  v.  Pierron,  67  Wis.  262,  30  N.. 

ludd  or  kitchen  furniture  is  invalid  unless  W.  Rep.  692. 

a  privy  examination  of  the  wife  of  the        ?  Dc^anv.  Farr,  126  Mass.  297.  If  the 

owner  be  taken  as  now  prescribed  in  cases  note  had  been  indorsed  so  as  to  pass  the 

of  real  estate.  Laws  1^91,  ch.  91.  legal  title  in  it  to  the  wife,  it  might  have 

In  Wlsemgjn  a  chattel  mortgage  of  per-  been  extinguished  in  law,  because  of  her 

sonal  property  exempt  by  law  from  seiz-  incapacity  to  be  a  party  to  a  contract  with,, 

nie  and  sale  upon  execution  shall  not  be  or  to  an  action    against,   her  husband, 

valid  unless  the  samo  be  signed  by  the  Chapman  v.  Kellogg,  102  Mass.  246. 
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person.^  Sach  a  mortgage  would  be  without  legal  consideration 
in  case  the  money  loaned  by  the  wife  were  not,  under  the  existing 
laws,  her  separate  property,  but  property  which  the  husband  had 
the  right  to  reduce  to  possession  and  use.^ 

44.  A  mortgage  by  partners  upon  partnership  property  to 
secure  an  individual  debt  of  one  of  the  partners  is  valid.  The 
rule  preferring  partnership  property  for  the  payment  of  partner- 
ship debts  is  for  the  benefit  of  the  partners,  and  they  may  waive 
it.  The  giving  of  such  a  mortgage  is  itself  a  waiver.^  The  part- 
ners, while  the  partnership  property  is  still  under  their  control, 
have  power  to  appropriate  it  to  secure  their  individual-  debts. 
The  mere  preference  of  individual  debts  by  mortgage  to  secure 
them  over  partnership  debts  is  not  such  a  fraud  upon  partnership 
creditors  that  a  court  of  equity  will  set  it  aside.^  The  partner- 
ship creditors  have  no  lien  on  the  property  of  the  partnership  if 
the  partners  themselves  have  none.^  Such  a  preference  of  indi- 
vidual creditors  when  the  partnership  is  insolvent,  and  this  fact  is 
known  to  the  mortgagee,  may  render  the  mortgage  void  as  against 
the  partnership  creditors.® 

46.  One  member  of  a  oopartnership  may  mortgage  his 
interest  in  the  firm  to  secure  his  own  individual  debt.  Such  a 
mortgage  is,  of  course,  subject  to  the  prior  equities  of  the  part- 
nership creditors.  If  after  such  a  mortgage  the  partnership  busi- 
ness be  closed,  and  a  receiver  of  it  appointed,  in  whose  hands, 
after  settling  the  afifairs  of  the  firm,  there  remains  a  surplus  to 
the  credit  of  the  members  of  the  firm,  such  surplus  will  belong 
to  the  mortgagee  in  preference  to  the  assignee  in  bankruptcy  of 
the  mortgagor."^     A  mortgage  by  one  partner  of  specific  partner- 

^  Degnan  v,  Farr,  126  Mass.  297,  per  17  N.  E.  Hep.  923,  926;  Fisher  tr.  Sjfers, 

Gray,  C.  J.  109  Ind.  514,  10  N.  E.  Rep.  306. 

2  Phillips  u.  Frye.  14  Allen,  36.  ^  Jones  on  Liens,  §  788;  Carver  Gin  & 

3  In  re  Kahley,  2  Biss.  383 ;    Carver  M.  Co.  t;.  Bannon,  85  Tenn.  712,  4  S.  W. 
Gin  &  M.  Co.  V.  Bannon,  85  Tenn.  712,  Bep.  83. 

4  S.  W.  Rep.  831  ;  Kirby  u.  Schoonmaker,  «  Cribb  v.  Morse,  77  Wis.  322. 

3  Barb.  Ch.  46, 49  Am.  Dec.  160;  Fisher  i7.  7  Thompson  v.  Spittle,  102  Mass.  207. 

Syfers,  109  Ind.  514, 10  N.  E.  Rep.  306;  See  Monroe  i;.  Hamilton,  60  Ala.    226; 

though  insolvent,  Purple  v.  Farrington,  Smith  v.  Andrews,  49  111.  28.    Under  the 

119  Ind.  164,  21  N.  E.  Rep.  543.  English  Bills  of  Sale  Act  of  I854,a  mort- 

^  National  Bank  i*.  Spragne,  20  N.  J.  gage  by  a  partner  of  his  share  in  a  part- 

Eq.  13 ;  Kennedy  v.  Nat.  Union  Bank,  23  nership  was  regarded  as  an  assignment  of 

Hun,  494  ;  Lanier  v.  AVallace,  —  Ind.  — ,  a  chose  in  action,  and  not  within  the  act. 

In  re  Bainbridge,  8  Ch.  D.  218. 
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ship  property,  to  secure  his  individual  debt,  confers  no  title  or  lien 
upon  that  property«as  against  the  partnership  or  its  creditors,  but 
only  a  right  to  the  mortgagor's  interest  therein  after  the  partner* 
ship  debts  are  paid,^  and  the  firm  has  been  dissolved.^ 

If,  after  a  mortgage  of  his  undivided  half  interest  in  a  stock  of 
goods,  such  partner  purchases  the  interest  of  his  copartners  and 
mortgages  the  entire  stock  to  secure  a  part  of  the  purchase  price, 
the  first  mortgagee  has  a  lien  on  the  undivided  half  of  each  article 
comprising  the  stock  of  goods  mortgaged ;  and  the  second  mort- 
gagee has  a  lien  upon  the  other  undivided  half.^ 

A  mortgage  by  an  individual  partner,  for  his  own  purposes,  of 
all  his  right,  title,  and  interest  in  and  to  the  real  estate  and  other 
property  of  the  firm,  imposes  no  actual  lien  upon  the  property 
itself,  or  upon  any  part  of  it.  The  corpus  is  joint  property.  The 
interest  of  an  individual  partner  consists  only  of  his  share  in  the 
sarplas  remaining  after  the  payment  of  the  debts  and  settlement 
of  the  accounts  of  the  firm.  It  is  not  until  that  interest  is  ascer- 
tained definitely,  and  set  apart  as  the  share  of  the  mortgagor,  that 
his  mortgage  is  available  against  any  specific  property.^ 

Such  a  mortgage  is  held  to  be  subject  to  a  lien  created  by  a 
stipulation  in  the  contract  of  copartnership  that  one  partner  shall 
bave  a  lien  upon  the  property  of  the  firm  as  indemnity  for  any 
liability  he  may  incur  as  surety  for  the  other.  The  mortgi^e  is 
charged  with  notice  of  such  stipulation.^ 

A  mortgage  of  partnership  property,  executed  by  one  partner 
to  secure  his  individual  debt,  may  be  ratified  and  confirmed  by  his 
copartner,  so  as  to  be  an  effectual  mortgage  by  the  partnership.^ 

A  debt  incurred  by  a  partnership  for  the  accommodation  of  one 
of  the  partners  is  a  partnership  debt ;  and,  as  against  him,  more- 
over, the  other  members  of  the  partnership  would  have  a  lien  on 
the  partnership  effects  for  the  payment  of  such  debt.  Therefore, 
where  a  partnership  borrowed  money  for  the  accommodation  of 
one  of  the  two  partners,  who  executed  to  the  other  a  mortgage  on 
his  interest  in  the  partnership  property  as  security,  and  the  latter 
paid  the  debt,  it  was  held  that  his  lieu  on  the  partnership  prop- 

^  Nicbol  V.  Stewart,  36  Ark.  612 ;  Mo-       *  Bardette  v.  Woodworth,  77  Iowa,  144, 

line  Wagon  Co.  v.  Rammell,  8  McCrary,  41  N.  W.  Hep.  598. 
307, 12  Fed.  Rep.  658 ;  Clements  v.  Jes-       «  Tarbel  v,  Bradley,  7  Abb.  N.  C.  273. 
np,  36  N.  J.  £q.  569.  ^  Lewis  v.  Harrison,  81  Ind.  278. 

,  *  Fort  Worth  Nat.  Bank  v.  Daugherty,       ^  Kennedy  v.  Nat.  Union  Bank,  23  Hnn, 

-  Tex.  — ,  16  S.  W.  Rep.  1028.  494. 
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erty,  for  the  sum  so  paid,  was  not  dependent  on  the  mortgage  or 
its  registration,  but  was  superior  to  the  lien  of  a  prior  unrecorded 
mortgage,  of  which  he  had  no  notice,  given  by  his  copartner  for 
his  individual  debt,  and  recorded  before  the  mortgage  to  the  part- 
ner was  recorded.^ 

A  member  of  an  unincorporated  joint  stock  company  represent- 
ing an  interest  in  real  and  personal  property  may  mortgage  his 
equitable  interest  in  the  property.  Sncli  a  mortgage  would  con- 
vey  the  member's  proportion  of  the  joint  property,  subject  to  the 
debts  of  the  association  and  to  the  equities  of  its  other  members.^ 

46.  One  partner  may  execute  a  vedid  mortffafire  of  partner- 
ship ffoods  to  secure  a  partnership  debt  by  signing  the  firm 
name,  or  the  individual  names  of  the  members  of  the  firm.'  One 
copartner  having  authority  to  pass  a  valid  title  to  such  property 
by  bill  of  sale  may,  as  incident  thereto,  execute  a  transfer  of  it  in 
any  form  or  mode  by  which  such  title  could  in  any  case  be  legally 
transferred.  It  is  immaterial  whether  he  sign  the  name  of  each 
copartner  separately,  or  sign  the  firm  name.^  The  addition  of  a 
seal  to  the  individual  names  does  not.  invalidate  the  mortgage,  be- 
cause a  seal  is  unnecessary.^  Therefore  if  one  partner,  being  au- 
thorized to  execute  a  mortgage  of  personal  property,  affix  his  own 
name  and  seal  to  a  mortgage  whose  testatum  clause  sets  forth  that 
the  firm  by  such  partner,  one  of  the  firm,  had  thereto  set  their 

1  Warren  v.  Taylor,  60  Ala.  218.  a  chattel  mortgage,  for  and  on  behalf  of 

^  Durkee  v.  Stringham,  8  Wis.  1.  a  partnership.    Laws  1891,  ch.  7,  §  2. 
*  Patch  V.  Wheatland,  8  Allen,  102 ;        ^  Johnson  i;.  Nelson  (Ohio  Com.  Fleaa, 

Nelson  v.  Wheelock,  46  III.  25  ;  Gates  v.  1861),  3  West.  L.  M.  S06;    Mabbett  v. 

Bennett,  3d  Ark.  475 ;  Bohler  v.  Tappan,  White,  12  N.  Y.  442;  Graser  v,  SteUwa- 

1  Fed.  Rep.  469;   Walker  v.  White,  60  gen,  25  N.  Y.  315;  Coolej  v.  Hobart,  8 

Mich.  427,  27  N.  W.  Rep.  554 ;  McCoy  v.  Iowa,  358 ;   Bernstein  v.  Hobelman,  70 

Boley,  21  Fla.  803;  Hembree  v.  Black-  Md.  29,   16  Atl.  Rep.  374;  Paterson  v. 

bum,   16  Oreg.    153,  19  Pac  Rep.  73;  Maughan,    39   U.  C   Q.  B.    371;  Hal. 

Harvey  v.  Ford,  83  Mich.  506 ;  Citizens'  penny  v,  Pennock,  33  U.  C.  Q.  B.  229. 
Nat.  Bank  v,  Johnson,  79  Iowa,  290,  44        ^  Milton  v,  Mosher,  7  Met.  244 ;  Tap- 

N.  W.  Rep.  551 ;   Letts-Fletcher  Co.  t;.  ley  v.  Butterfield,  1  Met.  515,  35  Am.  Dec. 

McMaster,  —  Iowa,  — ,  49   N.  W.   Rep.  374;  Lamb  p.  Dnrant,  12  Mass.  54.  7  Am. 

1035;    Ncer    v.   Oakley,   18    N.  Y.    St.  Dec.  31;  Hawkins  v.  Hastings  Bank,  1 

374;  Graser  i;.  Stellwagen,  25  N.  Y.  315 ;  Dill.  462,  2  N.  Bank,  R.  337 ;  Pnrnance 

Mabbett  v.  White,  12  N.  Y.  442 ;  Hage  v.  v,  Sutherland,  2  Ohio  St.  478 ;  Sweetzer 

Campbell,  78  Wis.  572.    In  Wyoming  it  v.  Mead,  5  Mich.  107 ;  Woodruff  v.  King, 

18  necessary  for  each  and  every  member  of  47  Wis.  261,  2  N.  W.  Rep.  452. 
a  copartnership  to  execute  and  acknow-        See,  however,  Weeks  v.  Mascoma  Rake 

ledge  a  mortgage,   bond,  conveyance,  or  Co.  58  N.  H.  101.  \ 

other  instrument  intended  to  operate  as 
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hands  and  seals,  the  instrnment  may  be  regarded  as  the  deed  of 
ail  the  partners,  upon  proof  of  sach  partner's  prior  authority,  or 
of  the  subsequent  assent  of  the  other  partners.^  It  seems,  more- 
oyer,  that  the  general  authority  a  partner  has  to  sell  and  dispose 
of  partnership  goods,  in  the  regular  course  of  business,  and  the 
anihority  he  has  to  pay  the  debts  of  the  firm,  and  to  apply  the  prop- 
erty of  the  firm  for  that  purpose,  is  authority  for  his  mortgaging 
the  partnership  property  to  raise  money  for  that  purpose.^  At 
any  rate,  the  acquiescence  of  the  other  partners  in  such  an  act 
would  place  the  validity  of  it  beyond  question,  and  it  does  not 
matter  whether  the  acquiescence  be  given  at  the  time  of  the  trans- 
action or  subsequently.^  But  there  are  well-considered  decisions 
which  go  to  the  extent  of  holding  that  one  partner  has  authority 
to  transfer  all  the  partnership  effects  to  a  creditor  of  the  firm  in 
payment  of  a  debt,  without  the  knowledge  or  consent  of  his  copart- 
ner, although  the  latter  be  at  the  place  of  business  of  the  firm,  and 
might  have  been  consulted,  but  was  not ;  ^  and  that  one  partner 
may  do  this  even  against  the  protest  of  his  copartner.^  The  pre- 
sumption is,  that  a  mortgage  made  by  one  partner  in  the  firm 
name  was  made  on  behalf  of  the  firm.^ 

But  if  chattels  owned  by  one  partner  be  used  by  the  firm  with- 
out being  converted  into  partnership  assets,  and  the  other  partner 
without  the  owner's  knowledge  mortgages  them  for  a  partnership 
debt,  such  mortgage  is  of  no  validity  as  against  the  owner,  or  any 
one  claiming  under  him.^ 

On  the  dissolution  of  a  partnership  by  the  death  of  a  partner, 
the  sole  surviving  partner  may  mortgage  the  partnership  property 
to  secure  a  partnership  debt,  and  when  this  is  done  in  good  faith 
the  mortgage  is  effectual  against  the  partnership  creditors,  as  well 
as  against  the  representatives  of  the  deceased  partner.^ 

^Gihflon    V,   Warden,   14   Wall.   244;  144;  Cady  ».  Shepherd,  1 1  Pick.  400,  22 

Taplej  V.  Batteraeld,  1  Met  515,  S5  Am.  Am.  Dec  379 ;  Swan  v.  Stedman,  4  Met. 

Dec  374.  548 ;  Citizens'  Nat.  Bank  v.  Johnson,  79 

'  Tspky  V,  Batterfield,  1  Met.  515,  35  Iowa,  290.    And  see  Bichardson  v,  Lester, 

Am.  Dec  374 ;  Fromme  v.  Jones,  13  Iowa,  83  III.  55. 

474 ;  Nelson  v.  Wheelock,  46  HI.  25 ;  Rich-        *  Mabbett  ».  White,  12  N.  Y.  442. 
«aaoii  r.  Lester,  83  lU.  55.    Bat  the  execu-        •  Graser  v.  Stell wagen,  25  N.  Y.  81 5. 
^n  of  a  mortgage  of  partnership  property       ^  Schwanck  v.  Davis,  25  Neb.  196,41 

bjr  one  partner  in  his  individaal  name  passes  N.  W.  Rep.  141. 
no  title,    aark  V.  Houghton,  12  Gray,  38.        ^  CuUer  ».  Hake,  47  Mich.  80,  10  N. 

*  Skinner  v.  Dayton,  19  Johns.  513, 10  W.  Rep.  116. 
Am.  Dec  286 ;  Smith  v.  Kerr,  3  N.  Y.        »  Bohler  r.  Tappan,  1  Fed.  Rep.  469. 
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§§  47-49.]  BEQUISITES  IN  FOBM  AND  EXECUTION. 

Bat  a  mortgage  made  by  one  partner  without  the  knowledge  or 
consent  of  the  other  members  of  the  firm  is  not  valid  if  it  be  not 
in  furtherance  of  the  partnership  business.  Thas«  where  partners 
had  agreed  upon  an  assignment  for  the  benefit  of  creditors, 
and  one  partner  had  executed  a  deed  of  assignment,  and  the  other 
partner  within  two  hours  afterwards  executed  a  mortgage  of  the 
stock  in  trade  of  the  firm  to  secure  a  note  given  for  a  partnership 
debt  and  made  payable  the  next  day,  it  was  held  that  the  mortgage 
was  invalid.  The  effect  of  the  mortgage  would  be  to  terminate 
the  business  of  the  firm  and  end  its  life ;  and  this  power  is  not 
possessed  by  one  partner.  The  assignment,  on  the  other  hand, 
having  been  agreed  upon  by  the  firm,  could  be  executed  by  either 
partner,  and  the  same  was  valid.^ 

47.  One  tenant  in  common  of  personal  property  may  mort- 
gage his  interest  in  it,  and  the  mortgagee  becomes  a  tenant  in 
common  in  place  of  the  mortgagor,  and  consequently  the  mort- 
gagee cannot  take  the  property  by  replevin  from  the  other  joint 
owner.^  An  agreement  by  the  other  tenant  in  common  to  pay  such 
mortgage,  or  an  actual  payment  by  him,  will  not  of  itself  bring 
his  own  interest  within  the  mortgage  lien.* 

48.  Whether  a  mortgage  executed  by  two  persons  Jointly 
to  secure  their  severed  notes  changes  their  liability  upon  the 
notes  to  a  joint  liability  is  a  question  that  has  sometimes  arisen. 
Thus  a  mortgage  upon  a  steamboat,  executed  by  two  persons  to 
secure  a  portion  of  the  purchase-money,  reciting  a  condition  to 
pay  an  equal  number  of  individual  notes  of  each  for  like  amounts, 
amounting,  together,  to  the  sum  of  $7,000,  ^^  and  that  said  mort- 
gagors promise  to  pay  the  said  sum  of  $7,000  as  above,"  was  held 
not  to  change  the  liabilities  of  the  mortgagors  as  expressed  by 
their  notes.  The  object  and  effect  of  the  mortgage  were  merely 
to  secure  the  performance  of  the  undertaking  of  the  mortgagors  as 
expressed  by  their  individual  notes,  without  changing  the  terms  of 
their  undertaking.* 

49.  A  mortgage  may  be  made  to  several  persons  Jointly 
to  secure  them  severally  as  creditors  of  the  mortgagor,  or  as 
indorsers  for  him  upon  several  notes,  and  not  as  joint  creditors  or 

1  Osborne    v.    Barge,    29    Fed.    Rep.  19  N.  W.  Rep.  81 ;  MiUerr.  Darling,  22 
725.  Minn.  303. 

2  Smith  V.  Rice,  56  Ala.  417;  Shnart  v.        »  Keables  v.  Christie,  47  Mich.  594, 11 
Taylor,  7  How.  Pr.  251 ;  Gaar  v.  Hurd,  92  N.  W.  Rep.  400. 

111.  315 ;  Melin  r.  Remolds,  32  Minn.  52,        «  Eelley  r.  Maxwell,  7  Ohio  St  239. 
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joint  indoisers  upon  one  note.^  The  condition  in  such  a  mortgage, 
that  the  mortgagor  shall  pay  all  notes  upon  which  the  mortgagees 
are  holden  as  sureties,  secures  them  as  indorsers  for  the  mortgagor 
of  any  notes,  whether  all  their  names  be  upon  the  same  notes  or  not.^ 

A  mortgage  may  be  made  to  secure  separate  debts  due  to  sey^ 
eral  persons ;  and  if  each  debt  is  clearly  set  forth,  each  creditor 
may,  upon  breach  of  the  condition  as  to  him,  maintain  any  ap'pro- 
priate  proceeding  to  enforce  his  claim  under  the  mortgage ;  and  it 
does  not  matter  that  the  mortgage  is  made  to  one  creditor  for  his 
own  benefit,  and  as  trustee  for  other  creditors  named.'  Such  a 
mortgage  may  also  be  foreclosed  by  the  mortgagees  jointly.^  If 
the  mortgage  be  executed  to  secure  debts  to  two  persons,  and  it  ia 
fraadulent  and  void  as  to  one  of  the  debts,  it  is  valid  as  to  the  cred- 
itor holding  a  just  claim,^  and  he  is  entitled  to  hold  the  entire 
property  mortgaged  as  security  for  his  debt.^ 

If  the  mortgage  debt  is  an  entirety,  though  made  up  of  several 
notes  payable  to  several  persons  and  maturing  at  different  times, 
the  mortgage  is  not  a  separate  mortgage  to  each  holder  of  one  of 
such  notes,  but  the  whole  debt  is  secured  by  one  mortgage,  and  one 
note-holder  has  no  right  to  take  possession  when  his  note  becomes 
doe,  but  only  upon  the  maturity  of  the  last  note  secured.^ 

If  a  mortgage  be  given  to  several  persons,  to  secure  the  payment 
of  several  debts  owing  by  the  mortgagor,  and  by  the  express  terms 
of  the  instrument  the  whole  is  to  become  forfeited  by  a  single 
default,  upon  the  happening  of  default  in  the  payment  of  either 
of  the  debts  the  property  becomes  forfeited  to  the  holders  of  the 
mwtgage  jointly,  and  they  become  tenants  in  common  of  the 
whole  property.  Neither  of  the  mortgagees  has  any  sole  and  sev- 
eral right  to  the  mortgaged  property  which  will  authorize  him  to 
appropriate  it  to  his  own  use.  Neither  of  them  can  sell  the  entire 
property,  but  only  his  interest  in  it.^ 

^  Somner  r.  DalUm,  58  N.  H.  S95 ;  Ad-  «  Ljon  v.  Ballantyne,  63  Mkb.  97, 29  N. 

ins  V.  Biamann,  46  Biiich.  135,  8  N.  W.  W.  Rep.  837,6  Am.  St.  Rep.  284 ;  Howard 

R«p.  719 ;  Farwell  v.  Warren,  76  Wis.  527,  v.  Chase,  104  Mass.  849 ;  Wheeler  v.  Nich- 

43  N.  W.  Rep.  217.  ols,  82  Me.  233,  238. 

^Wbeder  9.  Nichols,  82  Me.  233.  «  Farwell  v.  Warren,  76  Wis.  527,  45 

*  Walker  v.  White,  60  Mkh.  427,  27  N.  W.  Rep.  217. 

N.W.Rep.697;  Gilson  v.  Gilson,  2  Allen,  ^  Riggan  v.  Wolf,  53  Ark.  537,  14  S. 

115;  Baniett  r.  Pratt,    22   Pick.   556;  W.  Rep.  922. 

Adams  o.  Niemann,  46  ICch.  135,  137,  8  "^  Gaar  r.  First  Nat  Bank,  20  Bradw. 

N.  W.  Bep.  719 ;  Ljon  v.  Ballantyne,  63  611. 

Mich.  97, 29  N.  W.  Rep.  837,  6  Am.  St.  •  Tyler  v.  Taylor,  8  Barb.  585. 
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§§  50,  51.]  BEQUISITES  IN  FOBM  AND  EXEOUTION. 

Where  a  mortgage  has  been  giyen  to  secure  two  notes  to  dif- 
ferent holders,  and  the  mortgagees  seek  to  reduce  the  property  to 
possession  by  replevin  under  a  clause  giving  them  this  right  when- 
ever they  should  feel  themselves  insecure,  they  must  sue  jointly, 
as  they  are  joint  owners.^ 

In  a  mortgage  to  a  partnership  it  is  sufficient  to  describe  the 
mortgagees  by  their  partnership  name.^ 

60.  If  several  mortgages  of  the  same  date  be  delivered 
simultaneously,  each  providing  that  neither  shall  have  prece- 
dence of  any  other,  but  that  all  are  equal  securities,  the  several 
mortgagees  take  title  as  tenants  in  common,  and  may  join  in  one 
action  for  a  conversion  of  the  goods.^  It  is  the  same  as  if  one 
mortgage  had  been  made  to  the  several  mortgagees  to  secure  each 
his  separate  debt. 

If,  however,  one  of  two  mortgages  of  the  same  property  be  ex- 
ecuted and  recorded  after  the  other,  though  on  the  same  day,  the 
mortgagees  are  neither  joint  tenants  nor  tenants  in  common,  but 
their  interests  are  distinct,  and  for  injuries  to  such  interests  each 
must  sue  in  his  own  name.^ 

61.  The  authority  of  the  president  and  general  manager  of 
a  corporation  to  execute  a  mortgage  of  its  personal  property  ^ 
need  not  be  given  by  a  formal  vote.  Such  an  act,  with  the  know- 
ledge of  all  the  members  of  the  board  of  directors,  except  one  who 
is  absent  from  the  country,  and  with  the  concurrence,  at  the  time, 
of  those  who  remain,  or  their  long  continued  acquiescence  after- 
wards, may  properly  be  regarded  as  the  act  of  the  corporation.^ 
A  mortgage  made  by  the  directors,  at  a  meeting  held  without  the 

1  Durfee  v.  Grinnell,  69  HI.  371 ;  Mad-  ^  Sherman  v.  Fitch,  98  Mass.  59.  And 
doxv.  Rader,  9  Mont.  126,  22  Fac.  Rep.  see  Lester  v.  Webb,  1  Allen,  34 ;  Emer- 
386,  per  Blake,  C.  J.,  citing  text  son  r.  Providence  Hat  MannfRctnring  Co. 

2  Henderson  z;.  Gates,  52  Ark.  371,  12  12  Mass.  237;  Nelson  v.  Drake,  14  Han, 
S.  W.  Rep.  780.  So  by  statute  in  Wyo-  465 ;  Eureka  Iron  and  Steel  Works  v. 
ming ;  but  a  release  or  assignment  of  a  Bresnahan,  60  Mich.  332,  27  N.  W.  Rep. 
mortgage  to  a  copartnership  must  be  ex-  524,  66  Mich.  489, 33  N.  W.  Rep.  834.  For 
ecnted  and  acknowledged  by  each  and  a  case  where  the  president  and  secretary 
every  member  of  it.  Lewis  1891,  ch.  7,  of  a  corporation  were  regarded  as  acting 
§§  2,  4.  under  insufficient  authority  in  executing  a 

'  Howard   t;.  Chase,  104   Mass.  249;  mortgage,  see  Doyle  v.  Mizner,  40  Mich. 

Hubby  V.  Hubby,  5  Cush.  516,  52  Am.  160,  3  N.  W.  Rep.  968,  973.    As  to  suffi- 

Dec.  742 ;  Burnett  v.  Pratt,  22  Pick.  556 ;  cient  consent,  see  Star  Co.  v.  Andrews,  31 

Welch  V.  Sackett,  12  Wis.  243.  N.  Y.  St.  188,  26  J.  &  S.  188,  9  N.  Y. 

*  Newman  v.  Tymeson,  13  Wis.  172,  80  Supp.  781. 
Am.  Dec.  735. 
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notice  required  by  a  by-law  of  the  company,  is  not  for  that  reason 
invalid.^ 

An  instrument  purporting  throughout  to  be  a  mortgage  by  a 
corporation  of  personal  property  is  not  invalid  because  signed  by 
the  president  only  with  his  own  name  and  title,  and  sealed  with 
his  individual  seal.  The  seal  may  be  disregarded,  because  it  is 
not  necessary  to  the  validity  of  such  a  mortgage ;  and  disregard- 
ing the  seal  the  contract  will  operate  as  it  was  clearly  intended 
to  operate.' 

The  seal  of  a  corporation  to  a  mortgage  purporting  to  be  ex- 
ecuted in  its  name  is  primd  facie  evidence  of  its  incorporation, 
and  of  the  due  execution  of  the  mortgage.^ 

Under  a  statute  requiring  that  the  written  assent  of  stockhold- 
ers owning  at  least  two  thirds  of  the  capital  stock  of  a  corpora- 
tion shall  first  be  filed  in  the  office  of  the  clerk  of  the  county,  in 
order  to  make  a  valid  mortgage  of  its  property,  the  execution  of  a 
chattel  mortgage  by  the  president  and  secretary,  who  were  at  the 
time  owners  of  two  thirds  of  the  stock,  renders  the  filing  of  a  sep- 
arate written  assent  unnecessary.^ 

In  the  absence  of  any  statutory  limitation  upon  the  power  of  a 
corporation  to  mortgage  its  personal  property,  this  power  is  inci- 
dent to  its  existence.^  The  charter  of  a  corporation  granting  it 
^'all  the  powers  incident  and  useful  to  corporations  "  includes  the 
power  to  make  a  chattel  mortgage.^ 

51  a.  An  executor  or  administrator  may  sell  personal  prop- 
erty of  the  deceased,  and  a  purchaser  for  value  and  in  good  faith 
acquires  a  valid  title;  but  the  executor  or  administrator  can- 
not make  a  valid  mortgage  of  such  property  to  secure  his  own 


^  Samoel  v.  Holladay,  1  Woolw.  400.  holdera  owning  two  thirds  of  its  capital 

s  Shennan  v.  Fitch,  98  liiass.  59.  stock,  to  mortgage  Its  real  and  personal 

'  Beed  v.  Bradlej,  17  HI.  821 ;  Hamil-  estate  to  secare  the  payment  of  any  debt 

ton  r.  HcLanghlin,  145  Mass.  20,  12  N.  E.  contracted  by  it  in  the  bnsineas  for  which 

Rep.  424.  it  was  incorporated,  it  is  not  essential  to 

*  Amerman  v.  Wiles,  24  N.  J.  £q.  13.  the  validity  of  the  mortgage  that  it  should 

*  Jones  on  Railroad  Securities,  §  5 ;  have  been  given  to  secure  an  antecedent 
Monn  p.  Strauss,  6  Ben.  249.  The  power  debt,  hot  it  may  secure  a  debt  contracted 
of  corporations  to  mortgage  their  property  simultaneously  with  the  giving  of  the  se- 
ll in  some  States  limited  by  sutnte.  Un.  cnrity.  Lord  v.  Tonkers  Fuel  Gas  Co.  99 
der  the  statute  of  New  York,  Laws  1864,  N.  Y.  547,  2  N.  £.  Rep.  909. 

cb'M7,  §2,  as  amended  by  Laws  1871,  ^  Badger  v.  Batavia  Paper  Mannf.  Co. 

^-  481,  authorizing  a  manufacturing  cor-  70  III.  302. 
poration,  upon  written  consent  of  stock* 
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§62.]  REQUISITES  IN  FOBM  AND  EXECUTION. 

private  debt.     The  very  fact  that  it  secures  bis  own  debt  carries 
upon  the  face  of  the  transaction  its  own  condemnation.^ 

62.  An  affent  oonstituted  suoh  by  parol  may  execute  a 
valid  mortgage  of  his  principal's  personal  property,  it  not 
being  necessary  that  such  a  mortgage  should  be  executed  under 
seal.^  Therefore  an  instrument  under  seal,  executed  by  one  act- 
ing as  agent  of  a  corporation,  purporting  to  mortgage  real  and 
personal  estate  of  the  corporation,  although  it  be  not  a  lai^eful 
conveyance  of  the  real  estate,  for  want  of  authority  in  the  agent 
to  execute  a  deed,  may  nevertheless  avail  as  an  unsealed  instra- 
ipent,  mortgaging  the  personal  property,  if  the  corporation  has 
given  authority  to  make  such  a  mortgage,  or  has  subsequently 
ratified  it  in  a  manner  sufficient  for  that  purpose ;  and  the  fact 
that  the  money  received  upon  such  mortgage  went  to  the  use  of 
the  corporation,  and  was  retained  by  it,  is  evidence  of  a  ratifica- 
tion of  the  mortgage.^ 

But  authority  conferred  upon  an  agent  to  sell  property  does 
not  authorize  him  to  mortgage  it ;  and  a  mortgage  executed  by 
an  agent  in  his  own  name,  having  such  authority  only,  is  void.^ 
Doubtless  the  principal  would  effectually  ratify  such  a  mortgage 
by  demanding  and  receiving  the  proceeds  of  it. 

An  absolute  bill  of  sale  made  by  an  agent  who  was  only  au- 
thorized to  execute  a  mortgage  is  not  binding  upon  the  principal, 
and,  if  disaffirmed  by  him,  it  will  be  construed  in  favor  of  the 
purchaser,  as  a  mere  security  for  so  much  of  the  purchase-money 
as  was  applied  to  the  use  of  the  principal.^ 

A  mortgage  may  be  made  to  an  agent  to  secure  a  debt  due  his 
principal,  and  the  agent  may  enforce  the  mortgage  in  his  own 
name  for  the  benefit  of  the  principal.^  If  proceedings  to  enforce 
the  mortgage  are  taken  in  the  name  of  the  agent,  an  adjudication 
therein  is  binding  upon  the  principal,  and  may  be  invoked  as  res 
adjudicata  against  such  principal.^  The  act  of  an  agent,  in  taking 
a  mortgage  in  behalf  of  his  principal,  is  ratified  by  the  latter's 

1  Clarke  v.  Coe,  52  Hun,  379,  5  N.  Y.  MaDufacturing  Co.  12  N.  H.  205,  37  Am. 

Sapp.  243.  Dec.  203. 

3  Despatch  Line  of  Packets  v.  Bellamy  «  Switzer  v.  Wilyera,  24  Eans.  384, 36 

Mannf.  Co.  12  N.  H.  205,  37  Am.  Dec.  Am.  Rep.  259. 

203 ;  Latham  v.  First  Nat  Bank,  40  Kan.  &  Coppage  v.  Barnett,  34  MisB.  621. 

9,  18  Fac.  Rep.  824 ;  Cook  v,  Harrison,  19  «  Vamey  r.  Hawes,  68  Me.  442 ;  Consol- 

Bradw.  402.     See  Jones  on  Mortgages,  idated  Barb-Wire  Co.  v,  Parcell,  —  BLans. 

§  129.  ~,  29  Pac.  Rep.  160. 

^  Despatch  Line  of  Packets  v.  Bellamy  ^  Lippman  t).  Campbell,  40  Mo.  App. 

60  564, 566. 


DESCRIPTION  OF  THE  PBOPEBTT.  [§  58. 

bringing  suit  to  recover  the  yalae  of  the  goods  mortgaged,  althoagh 
the  agent  had  no  authority  to  take  the  mortgage.^  And  so  a  note 
and  mortgage  taken  by  one  partner  to  secnre  a  debt  dae  to  the 
partnership  may  be  enforced  by  such  partner  in  his  own  name.^ 

III.  Description  of  the  Property. 

53.  It  is  not  neoesseury  that  the  property  should  be  so 
described  as  to  be  capable  of  being  identified  by  the  written 
recital,  or  by  the  name  used  to  designate  it  in  the  mortgage.^ 
Parol  evidence  is  admissible  to  show  that  a  particular  article  is 
included  within  the  general  words  of  a  description.^     Thus,  under 
a  mortgage  of  all  the  stock,  tools,  and  property  belonging  to  the 
mortgagor  in  and  about  a  wheelwright's  shop  occupied  by  him, 
parol  evidence  is  admissible  to  show  what  articles  were  in  and 
about  the  shop  when  the  mortgage  was  made.^     It  is  obviously 
impossible  in  most  cases  to  set  forth  on  the  face  of  the  mortgage 
all  the  articles  embraced  in  it  with  such  precision  that  any  one,  by 
a  mere  inspection  of  the  moi'tgage,  without  reference  to  any  other 
Bonroe  of  information,  can  identify  them.     Resort  must  generally 
be  bad  to  parol  evidence  to  identify  the  property  mortgaged, 
although  it  be  enumerated  and  described  with  the  utmost  minute- 
ness.   Such  evidence  is  no  more  requisite  to  identify  property 
described  as  all  one's  household  furniture,  than  it  is  when  the 
namber  of  chairs,  tables,  and  other  articles  is  given.    **  Apparently 
it  seems  a  more  bald  description  to  say,  ^  All  my  household  furni- 
ture,' than  to  enumerate  the  articles,  and  describe  them  as  *  two 
dozen  of  chairs,  five  tables,'  etc. ;  but  in  reality  the  latter  will 
require  extrinsic  evidence  to  identify  the  property  as  much  as  the 
former  would.     Or  take  the  case  of  a  mortgage  of  livestock  on  a 
farm ;  the  general  description  would  be,  *  All  my  stock  on  my 
farm.'    The  particulars  are,  *  Ten  cows,  two  yoke  of  oxen,'  etc. ; 
but  in  both  you  must  rely  upon  other  sources  than  the  mortgage 
for  the  identity  of  the  property  mortgaged."®    A  mortgage  of  a 

1  Pmitridge  v.  White,  59  Me.  564.  «  Sparks  r.  Brown,  46  Mo.  App.  529. 

^LandhuTg  v.  Northwestern  Elevator       ^  Harding  o.  Cohum,  12  Met.  333,  46 

Ca  42  Minn.  87,  43  N.  W.  Rep.  685.  Am.  Dec.  680.    And  see  Winslow  v.  Mer- 

*  Back  p.  Young,  I  Ind.  App.  558,  27  N.  chants'  Ins.  Co.  4  Met.  306,  38  Am.  Dec. 

E.  Rep.  n  06 ;  Comins  v.  Newton,  10  Allen,  868 ;  Willey  v.  Sn jder,  34  Mich.  60 ;  OofiF 

518;  Garlej  v.  Davis,  39  Ark.  394 ;  State  v.  Pope,  83  N.  C.  123. 
V.  Cabanne,  14  Mo.  App.  294;  Morris  v.       *  Harding  v.  Cobam,  12  Met.  333,  per 

Connor,  108  N.  C.  821, 12  S.  E.  Rep.  917.  Dewey,  J.,  46  Am.  Dec.  680. 
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certain  number  of  horses  in  the  mortgagor's  possession  requires 
evidence  dehors  the  instrument  to  identify  the  property ;  but  such 
evidence  would  be  equally  necessary  had  the  horses  been  more 
particularly  described,  as  for  instance,  had  they  been  described  as 
long-tailed  gray  horses.^ 

A  description  may  be  sufficient  between  the  immediate  parties 
to  the  mortgage  which  would  not  be  sufficient  as  against  creditors 
of  the  mortgagor  or  purchasers  from  him.^  Generally,  in  treating 
of  the  sufficiency  of  a  description  in  a  mortgage,  it  is  the  suffi- 
ciency as  regards  third  persons,  who  have  in  good  faith  acquired 
rights  against  the  property,  that  is  referred  to.  As  to  them,  the 
description  is  sufficient  if  it  points  to  evidence  whereby  the  precise 
thing  mortgaged  may  be  ascertained  with  certainty.^ 

64.  The  description  need  not  be  such  as  would  enable  a 
stranger  to  select  the  property.  A  description  which  will 
enable  third  persons,  aided  by  inquiries  which  the  instrument  it- 
self suggests,  to  identify  the  property,  is  sufficient.^  ^^  If  a  stranger 
is  to  be  sent  out  to  select  property  mortgaged,  with  no  other 
means  of  identification  than  such  as  are  afforded  by  the  written 
description,  and  without  being  at  liberty  to  supplement  that  in- 
formation by  such  as  can  be  gained  in  the  mortgagor's  neighbor- 
hood by  inquiry  of  those  who  know  what  property  the  mortgagor 
was  possessed  of  which  would  answer  the  description  in  the  in- 

1  Eddy  V.  Caldwell,  7  Mian.  225.  Neb.  181, 41  N.  W.  Rep.  1004.    Alabama : 

s  CaU  V.  Gray,  37  N.  H.  428,  75  Am.  Tompkins  i;.  Henderson,  83  Ala.  391, 3  So. 

Dec.  141 ;  Leighton  v.  Styart,  ISNeb.  546,  Rep.  774;  Connally  v,  Spragins,  66  Ala. 

26  N.  W.  Rep.  198.  258.    Ohio:  Lawrence  v.  Evarts,  7  Ohio 

s  City  Bank  v.  Ratkey,  79  Iowa,  215,  St.  194.    Indiana:  Back  v.  Toang,  1  Ind. 

44  N.  W.  Rep.  362.  App.  558,  27  N.  £.  1106 ;  Tindall  v,  Waa- 

^  Iowa :  Rhutasel  v.  Stephens,  68  Iowa,  son,  74  Ind.  495.    Arkansas :  Garlej  r. 

627,  27  N.  W.  Rep.    786;    Winter     t;.  Davis,  39  Ark.  394.    Xinneioto:  Tolbert 

Landphere,  42  Iowa,  471,  per  Beck,  J.;  v.  Horton,  31  Minn.  518,  18  N.  W.  Rep. 

Smith  17.  McLean,  24  Iowa»322;  Yant  o.  647,  33  Minn.  104,  22  N.  W.  Rep.  126. 

Harvey,  55  Iowa,  421,  7  N.  W.  Rep.  675;  Kansas  :  Griffiths  v.  Wheeler,  31  Kans. 

Eenyon  v.  Tramel,  71  Iowa,  693,  28  N.  17,  2  Pac.  Rep.  842.    ICissonri:  Chandler 

W.  Rep.  37 ;  City  Bank  v.  Ratkey,  79  v.  West,  37  Mo.  App.  631 ;  Jennings  v. 

Iowa,  215,  44  N.   W.  Rep.  362;    Sand.  Sparkman,  39  Mo.  App.  663;  Yette  v. 

Mannl  Co.  v.  Robinson,  —  Iowa,  — ,  49  Leonori,  42  Mo.  App.  217 ;  Stonebrakert?. 

N.  W.   Rep.  1031.    Nebraska:  Jordan  p.  Ford,  81  Mo.  532;  State  v.  Cabanne,  14 

Hamilton  Co.   Bank,    11   Neb.    499;    9  Mo.  App.  294;  Hughes  t;.  Menefee,  29  Mo. 

N.  W.  Rep.  654 ;  Price  v.  McComas,  21  App.  192 ;  Bozeman  v.  Fields,  44  Mo.  App. 

Neb.  195,  31  N.  W.  Rep.  511 ;   Wiley  v.  432.    Xains:  Elder  v.  Miller,  60  Me.  118; 

Shars,  21  Neb.  712,  33  N.  W.  Rep.  418;  Chapin  v.  Cram,  40  Me.  561 ;  Bank  v. 

Buck  V,  Sayings  Bank,  29  Neb.  407, 45  N.  Farrar,  46  Me.  293. 
W.  Rep.  776;   Rawlins  v.  Kennard,  26 
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stxument  when  it  was  given,  and  by  possessing  himself  of  such 
other  circumstances  as  persons  usually  avail  themselves  of  in  ap- 
plying written  descriptions  to  the  things^  intended,  it  is  much  to 
be  feared  that  the  stranger  would  be  so  often  at  fault  that  chattel 
mortgages,  if  their  validity  depended  upon  his  success  in  identify- 
ing the  property,  Would  seldom  be  of  much  value  as  securities. 
Written  descriptions  of  property  are  to  be  interpreted  in  the  light 
of  the  facts  known  to  and  in  the  minds  of  the  parties  at  the  time. 
They  are  not  prepared  'for  strangers,  but  for  those  they  are  to 
affect,  —  the  parties  and  their  privies.  A  subsequent  purchaser 
or  mortgagee  is  supposed  to  acquire  a  knowledge  of  all  the  facts 
so  far  as  may  be  needful  to  his  protection,  and  he  purchases  in 
view  of  that  knowledge.  If  he  purchases  a  bull  known  in  the 
neighborhood  by  a  particular  name,  he  is  chargeable  with  notice 
of  that  fact.  A  mortgage  of  a  bull  by  that  name,  if  duly  filed, 
would  be  as  good  against  him  as  against  the  man  who  gave  it. 
It  would  be  a  singular  defence  to  be  cret  up  by  him  to  the  mort- 
gage, that,  being  a  stranger,  he  discovered  no  such  name  on  or 
about  the  bull,  and  therefore  could  not  in  fairness  be  bound  by  a 
mortgage  which  undertook  to  identify  the  animal  by  the  name. 
Descriptions  do  not  identify  of  themselves ;  they  only  furnish  the 
means  of  identification.  Tbey  give  us  certain  marks  or  charac- 
teristics,—  perhaps  historical  data  or  incidents,  —  by  the  aid  of 
which  we  may  single  out  the  thing  identified  from  all  others; 
not  by  the  description  alone,  but  by  that  explained  and  applied. 
Even  lands  are  not  identified  by  description  until  we  place  our- 
selves in  the  position  of  the  parties  by  whom  the  description  has 
been  prepared,  and  read  it  with  the  knowledge  of  the  subject-mat- 
ter which  they  had  at  the  time."  ^ 

A  mortgage  which  describes  the  property  as  '^  one  bay  horse, 
aged  six  years,"  in  the  mortgagor's  possession  in  a  certain  county, 
is  not  void  by  reason  of  insufficiency  of  description,  though  the 
description  would  not  enable  a  third  person,  without  the  aid  of 
facts  not  contained  in  the  mortgage,  to  identify  the  horse.  But 
the  description  would  enable  a  third  person,  aided  by  inquiries 
which  the  instrument  itself  suggests,  to  identify  the  property,  and 
is  therefore  sufficient.^    A  mortgage  of  ^^  fifty  head  of  steers  about 

^  Willey  17.  SDjder,  84  Mich.  60,  per    24  Pac  Rep.  968 ;  Mills  v.  Kansas  Lumber 

Chief  Justice  Coolej.  Co.  26  Kans.  574.    Mr.  Justice  Valentine, 

*  Scrafibrd  v.  Gibbons^  44  Kans.  533,  '  delirering  the  decision  of  the  court,  said : 
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twenty  months  old,  now  owned  by  me  and  in  my  possession  on  my 
farm  "  in  a  certain  townsbip,  is  sufficient  against  subsequent  par- 
chasers,  though  some  of  the  cattle  were  bought  in  an  adjoining 
township  into  which  the  farm  extended.^ 

64  a.  It  is  important  to  state  the  looation  of  the  morterafired 
property.  A  description  which,  without  stating  the  location  of  the 
property,  would  be  regarded  as  too  indefinite  and  uncertain,  may  be 
rendered  sufficiently  definite  and  certain  by  making  the  mortgage 
itself  indicate  where  the  property  may  be  found  on  inquiry.^ 

A  mortgage  of  *^  one  span  of  colts,  three  years  old,  one  gray, 
one  bay,"  with  no  reference  to  ownership,  location,  or  anything 
else  which  would  enable  third  parties  by  inquiry  to  identify  the 

"  Personal  property  can  seldom  be  so  de-  which  the  mortgagor  either  owned  or  pcs- 

■cribed  in  any  instrument  as  to  enable  a  sessed,  and  that  be  owned  and  possessed 

stranger  to  select  it  from  other  property  the  same  in  McPherson  County,  and  he 

of  like  kind  without  the  aid  of  other  knew,  when  he  attached  this  property,  that 

facts  than  those  mentioned  in  the  instru-  he  attached  it  in  McPherson  County,  and 

ment  itself.     The  name  of  the  horse  in  as  the  property  of  the  mortgagor,  and  that 

the  present  case  was '  George,'  but  there  it  was  mortgaged.    Under  snch  cirenm- 

may  have  been  several  other  horses  in  the  stances,  we  think,  as  between  the  mort- 

same  county  by  the  same  name,  and  a  gagee  and  the  attaching  officer,  we  must 

stranger  could  not  tell,  without  inquiries,  hold  that  the  description  was  and  is  snffi- 

what  this  horse's  name  was,  or  whether  it  cient." 

was  one  of  the  horses  whose  name  was  ^  Kenyon  v.  Tramel,  71  Iowa,  693,  28 

George,  or  not    Resort  must  be  had  in  N.  W.  Rep.  37. 

nearly  all  cases  to  other  evidence  than  ^  Adams  v.  Ryan,    61   Iowa,  733,  17 

that  furnished  by  the  mortgnge  itself,  to  N.  W.  Rep.  159 ;  Adams  v.  Commerddl 

enable  third  persons  to  identify  mortgaged  Nat.  Bank,  53  Iowa,  491,  5  N.  W.  Rep. 

property;  and  generally  where  there  is  a  619;  Pennington  r.  Jones,  57  Iowa,  37, 

description  of  the  property  mortgaged,  10  N.  W.  Rep.  274;   Muir  u,  Blake,  57 

and  the  description  is  true,  and  by  the  aid  Iowa,  662,  11  N.  W.  Rep.  621 ;  Eggert  v. 

of  such  description,  and  the  surrounding  White,  59  Iowa,  464,  13  N.  W.  Rep.  426 ; 

circumstances,  the  third  person  would,  in  Muncie  Nat.  Bank  t;.  Brown,  U2lnd.  474, 

the  ordinary  course  of  things,  know  ihe  14  N.  E.  Rep.  358,  27  N.  W.  Rep.  786 ; 

property  that  was  mortgaged,  the  descrip-  McGarry  t7.  McDonnell,  —  Iowa,  — ,  47 

tion  should  be  held  to  be  sufficient.    In  N.  W.   Rep.  866;  Haller  v.  Parrott, — 

the  present  case,  the  attaching  officer  was  Iowa,  — ,  47  N.  W.  Rep.  996 ;  Jennings  v. 

bound  to  take  notice  of  the  mortgage,  for  Sparkman,  39  Mo.   A  pp.  663 ;  Back  v. 

it  had  been  properly  recorded.    He  was  Savings  Bank,  29  Neb.  407, 45  N.  W.  Rep. 

bound  to  know  that  a  bay  horse,  six  years  776 ;  Wiley  v.  Shars,  21  Neb.  712,  33  N. 

old  in  1878,  owned  by  and  in  the  posses-  W.  Rep.  418 ;  Campbell  v.  Allen,  38  Mo. 

sion  of  the  mortgagor,  was  mortgaged.  App.  27;   Lafayette    County  Bank    v. 

We  think  he  was  bound  to  know,  from  the  Me  teal  f,  29  Mo.  App.  384;  Adamson  v. 

mortgage   itself,  that   the   property  was  Horton,42  Minn.  161  ;43  N.  W.  Rep.  849; 

situated  in  McPherson  County  on  Novem-  Grounds  v.  Ingram,  75  Tex.  509,  12  S. 

ber  2, 1878,  when  the  mortgage  was  exe-  W.  Rep.   1118;   Grand  Island  Banking 

cured;  and  by  inquiry  he  could  have  as-  Co.  v.  First  Nat  Bank  (Neb.),  51  N.  W. 

certained  that  this  was  the  only  bay  horse  Rep.  596. 
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property,  is  invalid  for  insafficiency  of  description.^  The  descrip- 
tion would  be  sufficient  if  it  had  stated  that  the  property  was  in 
the  mortgagor's  possession  in  a  certain  county.^  But  merely  recit- 
ing the  mortgagor's  place  of  residence,  and  providing  for  the  place 
of  sale  in  case  of  foreclosure  does  not  cure  the  indefiniteness  of 
the  description.' 

A  mortgage  of  *'  one  bay  horse,  seven  years  old,"  of  a  weight 
named^  is  sufficient,  in  connection  with  a  provision  that  the  prop- 
erty is  to  remain  in  the  hands  of  the  mortgagor,  to  impart  notice 
by  the  record  of  it>  A  description  of  horses  or  cattle  by  color, 
name,  and  sex  is  good.^  A  mortgage  of  ^'  a  brindle  cow  three 
years  old  and  her  increase  "  is  sufficient  to  put  a  purchaser  upon 
inquiry.^     So  is  a  mortgage  of  a  *'  roan  horse,  '  Drummer.'  "  " 

Where  a  mortgage  was  made  of  ^^  one  bay  horse  named  Billy, 
ten  years  old  last  spring,  and  one  one-seated  buggy,  and  one  set 
of  single  harness,  all  of  which  is  in  ray  possession,  and  clear  of 
incumbrance,"  and  the  mortgage  showed  that  the  mortgagor  re> 
sided  in  a  particular  county,  and  provided  that,  if  any  attempt  to 
remove  the  property  from  that  county  should  be  made,  the  mort- 
gagee might  take  possession,  the  description  was  held  sufficient.® 

A  mortgage  of  ^^  a  flock  of  six  hundred  head  of  sheep,  consist- 
ing of  wethers,  ewes,  and  lambs,  and  their  increase  for  the  year 

^  Rhntasel  v.  Stephens,  68  Iowa,  627,  haps,  that  the  mortgage  was  intended  to 

27  N.  W.  Bep.  786.    And  see  Caldwell  v.  cover  propertj  in  Sioux  County.     But 

Trowbridge,  6S  Iowa,  150,  26  N.  W.  Rep.  knowledge  of  that  fact  would  not  aid  one 

49;  Warner  v,   Wilson,   73  Iowa,    719,  who  was  seeking  information  as  to  the  par- 

36N.  W.  Rep.  719,  5  Am.  St.  Rep.  710;  ticular  propertj  intended.    Aided  by  the 

Schmidt    o.   Bender,    39  Rans.  437,  18  recital,  the  description  is  simply  of  a  sor- 

Pac.  Bep.  491  ;  Barr  r.  Cannon,  69  Iowa,  rel  horse,  three  years  old,  in  Sionx  Coun- 

20,  28  N.  W.  Rep.  413 ;  Barrett  r.  Fisch,  ty,  which  is  as  indefinite  as  that  given  in 

76  Iowa,  553,  41  N.  W.  Rep.  310, 14  Am.  express  terms  in  the  mortgage." 

St  Rep.    238 ;    Citizens'  Nat.  Bank  v.  *  Wheeler  v.  Becker,  68  Iowa,  723,  2S 

Johnson,  79  Iowa,  290,  44  N.  W.  Bep.  N.  W.  Rep.  40;  Peters  v.  Parsons,  18  Neb. 

551;  Bozeman    v.  Fields,  44  Mo.  App.  191,  24  N.  W.  Rep.  681  ;  Rawlins  v.  Ken- 

432.  nard,  26  Neb.  181, 185,  41  N.  W.  Rep.  1004. 

'  Citizens'  Nat.  Bank  v,  Johnson,  79  ^  Nicholson  v.  Karpe,  58  Miss.  34. 

Iowa,  290,  44  N.  W.  Rep.  551  ;  Lightle  v.  •  Harkey  v.  Jones,  54  Ark.  158,  15  S. 

Castleman,  52  Ark.  278,  12  S.  W.  Rep.  W.  Rep.  192. 

564;  Johnson  r.  Grissard,  51  Ark.  410,  ^  Hickley  v.  Greenwood,  25  Q.  B.  Div. 

11  S.  W.  Rep.  585;  Adamson  v.  Horton,  277;  Shreck  i;.  Spain,  30  Neb.  887,  47  N. 

42  Minn.  161,  43  N.  W.  Rep.  849.  W.  Rep.  419. 

•  Barrett  p.  Fisch,  76  Iowa,  553,  41  N.  *  Brock  v,  Barr,  70  Iowa,  399,  30  N. 

W.  Rep.  310.     Reed,  C.  J.,  said :    "  It  W.  Rep.  652 ;  Wells  v,  Wilcox,  68  Iowa, 

could  be  understood  from  the  recital,  per-  708,  28  N.  W.  Rep.  29. 
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1882,"  owned  by  the  mortgagor  in  a  connty  named,  sufficiently 
describes  the  property.^ 

Where  the  description  was,  *^  twenty-three  head  of  horses  and 
mules,  all  situated  on  the  mortgagors'  range  on  the  South  L#oup 
Riyer,  the  above  described  chattels  being  now  in  their  possession 
and  owned  by  them,"  and  the  testimony  showed  that  the  range  in 
question  was  situated  in  the  county  where  the  mortgage  was  filed 
for  record,  and  that  the  horses  and  mules  were  all  those  possessed 
by  the  mortgagors,  it  was  held  a  sufficient  description.^ 

A  mortgage  of  "all  the  personal  property  of  every  kind  of 
which  the  mortgagor  is  possessed ''  passes  all  such  property  in  ex- 
istence and  in  his  possession  at  the  time  of  the  conveyance.^ 

55.  But  the  mortgage,  to  be  effectual  as  against  third  per- 
sons, must  point  out  the  subject-matter  of  it,  so  that  a  third 
person  by  its  aid,  together  with  the  aid  of  such  inquiries  as  the 
instrument  itself  suggests,  may  identify  the  property  covered.* 
As  between  the  parties  to  the  mortgage,  a  specific  and  particular 
description  is  not  necessary,  and  the  articles  intended  to  be  mort- 
gaged may  be  shown  by  parol  evidence.  But  even  as  between 
the  parties  there  must  be  an  identification  of  the  property,  so  that 
the  mortgagee,  whether  legal  or  equitable,  may  say,  with  a  reason- 
able degree  of  certainty,  what  it  is  that  is  subject  to  his  lien.^  As 
against  creditors  of  the  mortgagor,  and  others  who  may  acquire  any 
adverse  rights,  the  mortgage  is  not  effectual  unless  it  affords  some 
means  of  identifying  the  property.  A  description  which  is  suffi- 
cient between  the  parties  may  be  insufficient  as  against  third 
persons.^  In  treating  of  the  sufficiency  of  descriptions  contained 
in  mortgages,  their  sufficiency  as  against  third  persons  is  referred 

^  Corbia  v.   Eincaid,    33    Kans.    649,  Rep.  52.    See,  also.  Tootle  v,  Ljster,  26 

7  Pac.  Rep.  145 ;  Commercial  Nat.  Bank  Kans.   589 ;  Eggert  v.   White,  59  Iowa 

V.  Davidson,  18  Oreg.  57,  22  Pac.  Rep.  464,  13  N.  W.  Rep.  426 ;  Willey  ».  Snyder, 

517;  City  Bank  v.  Ratkey,  79  Iowa,  215,  34  Mich.  60;  Chandler  v.  West,  37  Mo. 

44  N.  W.  Rep.  362 ;  Scrafford  v.  Gibbons,  App.  631  ;  Bocger  v.  Langenberg,  42  Mo. 

44  Kans.  53^,  24  Pac.  Rep.  968.  App.  7 ;  LeflFel  v.  Miller  (Miss.),  7  So.  Rep. 

s  Wiley  V.  Shars,  21  Neb.  712, 33  N.  W.  324 ;  Allen  v.  Dicken,  63  Miss.  91 ;  Nichol- 

Rep.  418.  son  v.  Karpe,  58  Miss.  34 ;  Buck  v.  Young, 

»  Harris  v.  Allen,  104  N.  C.  86, 10  S.  E.  1  Ind.  App.  558,  27  N.  E.  Rep.  1106. 

Rep.  127 ;  Parker  v.  Farmers'  L.  &  T.  Co.  ^  Lee  v.  Cole.  17  Oreg.  559, 21  Pac.  Rep. 

81  Iowa,  458,  46  N.  W.  Rep.  1004.  81 9 ;  Payne  v.  Wilson,  74  N.  Y.  348. 352. 

♦  Quoted  with  approval  in  Tindall  v.  «  Gurley  v.  Davis,  39  Ark.  394 ;  Dodds 

Wasaon,  74  Ind.   495,  500,  and  Cass   v.  r.  Neel,  41  Ark.  70,  73;  Cass  t;.  Gunnison, 

Gunnison,  58  Mich.  108,  115,  25  N.  W.  58  Mich.  108,  25  N.  W.  Rep.  52. 
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to,  unless  their  sufficiency  as  between  the  parties  is  expressly 
designated. 

Property  which  is  in  no  manner  described,  and  in  regard  to 
which  the  instrument  in  no  way  indicates  any  inquiries,  is  not 
affected  by  the  mortgage.  Thus,  the  mortgage  of  a  cow,  contain- 
ing no  reference  to  her  increase,  will  not  defeat  a  sale  of  her  calf 
by  the  mortgagor  in  possession,  after  the  time  has  passed  when  it 
is  necessary  for  the  calf  to  follow  its  dam  for  its  nurture.^ 

A  description  of  a  mare  as  having  four  white  legs,  when  in  fact 
she  bad  but  one  foot  white  to  the  pastern  joint,  with  a  little  white 
on  another  foot,  is  not  sufficient  to  make  the  recording  of  the 
mortgage  constructive  notice ;  for  the  description  in  this  part  is 
essentially  different  from  the  mare  in  controversy,  and  tends  to 
prove  that  the  mare  described  is  not  the  one  claimed.  Therefore, 
in  such  case,  unless  the  mortgagee  can  show  by  evidence  aliunde 
that  the  mare  in  controversy  is  the  one  mortgaged,  together  with 
such  facts  and  circumstances  as  would  tend  to  show  the  ability  of 
the  adverse  claimant,  aided  by  inquiries  which  the  mortgage  itself 
indicated,  to  identify  the  mare,  he  will  fail  in  his  claim.^  And 
so  a  mortgage  of  *^  two  mule  colts  one  year  old  next  spring,"  in 
the  absence  of  parol  evidence  to  identify  the  property,  contains  no 
sufficient  description,  andJs  therefore  invalid.^ 

^  Winter  r.  Landphere,  42  Iowa,  471.  judge  who  delivered  the  opinion  of  the 
^  Rowiej  V.  Bartholomew,  37  Iowa,  374.  court  said  : '  In  the  case  at  bar  there  is  no* 
And  see  Smith  r.  McLean,  24  Iowa,  822.  room  for  doubt  on  the  evidence,  as  to  the 
*  Tindall  v.  Waason,  74  Ind.  495.  Ref-  identity  of  the  mare  morti^aged  to  the- 
erence  is  made  in  this  case  to  Dnke  v,  appellee  with  the  mare  in  the  possession 
Strickland,  43  Ind.  494,  which  expressly  of  the  appellants,  and  in  controversy  iiv 
oveimles  McCord  v.  Cooper,  30  Ind.  9,  this  action.'  The  question  in  dispute  was 
the  conrt  declaring  that  there  is  no  real  ss  to  the  color  of  the  mare,  —  whether- 
conflict  between  the  two  cases,  for  in  the  she  was  a  dark  bay  mare,  or  a  dark  brown* 
former  there  were  circnmstances  of  iden-  mare.  It  was  also  said, '  A  chattel  mort- 
tification  which  were  altogether  wanting  gage,  wherein  the  mortgaged  chattel  is  de- 
in  the  latter.  See  |§  64  and  69,  where  scribed  as  a  dark  bay  mare,  is  not  void  for 
these  cases  are  cited.  uncertainty  in  the  description  of  the  chat- 
In  Tindall  v.  Wasson,  74  Ind.  495,  502,  tel.'  As  applied  to  the  question  presented 
Elliott,  J.,  upon  a  petition  for  a  rehearing,  upon  the  evidence,  with  all  the  circam- 
said :  "  The  infirmity  in  the  description  stances  of  ownership  and  location  before 
exhibited  by  the  answer  is,  that  it  does  not  the  court,  the  statement  was  entirely  cor- 
snpply  any  circnmstances  of  situation,  of  rect.  But  the  case  in  which  that  language 
place,  orindeed  circnmstances  of  any  char-  was  used,  and  the  facts  to  which  it  waa 
scter,  to  afford  information  or  suggest  intended  to  apply,  are  widely  different 
inquiry.  Returning  to  the  case  of  Bums  from  the  case  we  have  in  hand.  Here- 
V.  Harria,  66  Ind.  536,  we  find  that  the  there  is,  as  ia  expressly  conceded,  not  m 
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A  mortgage  by  country  traders  of  "  our  entire  stock  of  dry 
goods,  boots,  shoes,  bats,  clothing,  and  notions,  and  such  other  goods 
as  are  usually  kept  in  a  first-class  country  store,"  \Yithout  any  sort 
of  designation  of  the  whereabouts  of  the  goods,  or  any  other  lan- 
guage of  identification,  is  not  a  suflGLcient  description.^ 

A  mortgage  of  a  stock  of  goods,  in  general  terms,  executed  by 
one  living  in  Kansas  to  his  creditor  living  in  Missouri,  which  did 
not  show  in  what  town  or  county  or  State  the  property  was  situ- 
ated, or  wliere  the  mortgage  was  executed,  nor  correctly  in  whose 
possession  the  property  was  when  it  was  executed,  though  it  was 
made  subject  to  a  prior  mortgage  of  the  same  property  which  was 
described  by  date  and  the  names  of  the  parties,  but  not  by  its 
record,  was  held  void  as  against  a  third  person  claiming  an  in- 
terest in  the  property,  for  uncertainty  in  description.^ 

A  mortgage  of  all  the  crops  to  be  raised  by  the  mortgagor  in  a 
certain  county,  for  the  term  of  three  years,  is  too  indefinite  and 
uncertain  to  charge  third  persons  with  notice.     The  description 

solitary  circumstance  to  aid  the  descriptioD,  64  Iowa,  420,  20  N.  W.  Rep.  743.    "One 

which  in  itself  is  aboat  as  vague  and  in-  horse  mule."    Stewart  t;.  Jaques,  77  Ga. 

definite  as  a  description  could  very  well  365,  3  S.  E.  Rep.  283.    "  Forty  fat  hog^." 

be.    If  there  had  been  —  as  doubtless  there  Everett  v.  Brown,  64  Iowa,  420,  20  N.  W. 

might  have  been  had  counsel  pursued  the  Kep.  743.    "  All  the  cut  and  growing  and 

usual  course  —  evidence  offered  in  aid  of  having  grown  "  on    land  desciibed,  the 

the  description,  it  might  have  been  made  words  crops,  grass,  or  the  like,  being  omit- 

safiicient.     Without  some  such   aid,  the  ted.    Cray  v.  Currier,  62  Iowa,  535,  17  N. 

description  is  so  indefinite  as  to  supply  W.  Rep.  760.    "  An  open  buggy,"  made 

no  grounds  of  identifying  the  mortgaged  by  makers  named,  and  bought  of  them, 

properly,  for,  taken  alone,  it  would  apply  Ormsby  p.  Nolan,  69  Iowa,  130,  28  N.  W. 

to  any  '  mule  colts  one  year  old '  in  the  Rep.  569.    "  Our  stock  of  dry  goods  and 

«pring  of  1871."  accounts  due."    Sperryt^.  Clarke,  76  Iowa, 

1  Jaffrey  17.  Brown,  29  Fed.  Rep.  476.  503,  41  N.  W.  Rep.  203. 

The  following  descriptions  of  property  are  A  mortgage  of  brick,  described  as  lo- 

not  so  uncertain  as  to  invalidate  the  mort-  cated  on  certain  lots  at  the  kiln  of  the 

gages,  the  property  described  being  all  of  mortgagor,  who   was  a  manufacturer  of 

that  kind  owned  by  the  mortgagor :  "  For-  brick,  designated  no  particular  brick  as 

ty-one  Berkshire  hogs  and  sixty -five  grain-  those  on  which  the  mortgage  was  given, 

sacks."    Knapp  i;.  Deiiz,  64  Wis.  31,  24  The  mortgagor  thereafter  used  brick  from 

N.  W.  Rep.  471.    "One  horse."     "All  his  kiln  in  the  erection  of  a  house,  but  was 

the  personal  property  of  the  mortgagor."  making  and  selling  brick  continually,  and 

Harris  p.  Allen,  104  N.  C.  86,19  S.  E.  it  was  not  shown  whether  those  used  in  the 

Rep.  127;  Spivey  v.  Grant,  96  N.  C.  214,  building  were  made  before  the  mortgage 

25  S.  E.  Rep.  45 ;  Sharpe  v.  Pearce,  74  was  executed  or  not.  It  was  held  that  the 

N.  C.  600.     **  Sixty   head  of    two   and  mortgage    was  invalid  as  against  third 

three  year  old  steers."    Caldwell  v.  Trow-  persons.   Meredith  v.  Kunxe,  78  Iowa,  111, 

bridge,  68  Iowa,  150,  26  N.  W.  Rep.  49.  42  N.  W.  Rep.  619. 

**  Sixty  head  of  hogs."  Everett  v.  Brown,  *  Tootle  v.  Lyster,  26  Kans.  589. 
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is  a  roving  one,  with  nothing  in  the  way  of  identification  to  suggest 
inquiry  where  in  the  county  the  crops  may  be  found.  A  crop 
might  be  in  one  place  in  the  county  for  one  year  in  the  three, 
and  in  another  place  for  another  year,  or  there  might  be  crops  in 
different  parts  of  the  county  for  the  same  year.  "  A  chattel  mort- 
gage ought  not  to  be  a  drag-net  coyering  a  whole  county  in  any 
such  general  terms."  ^  A  mortgage  of  ten  acres  of  cotton  to  be 
grown,  without  further  specification,  is  for  the  same  reason  void 
for  uncertainty  as  against  third  persons.^ 

A  mortgage  of  eight  bales  of  cotton,  to  be  raised  by  the  grantor 
in  a  certain  place,  is  a  sufficient  description  to  hold  the  cotton 
raised,  thongh  the  whole  crop  does  not  amount  to  eight  bales.^ 

A  mortgage  of  all  the  cotton  to  be  raised  on  a  certain  field  de- 
scribed, does  not  include  cotton  grown  on  another  field,  though 
that  is  the  only  cotton  on  the  farm.^ 

A  mortgage  of  all  the  crops  to  be  raised  by  the  mortgagor,  or 
iQ  which  he  may  have  any  interest,  for  a  certain  year,  in  a  county 
named,  is  not  void  as  to  third  persons  for  uncertainty.^ 

But  a  mortgage  of  forty  acres  of  wheat  to  be  grown  on  a  quarter 
section  described,  when  the  particular  forty  acres  is  not  desig- 
nated, and  the  mortgagor  has  seventy-five  acres  sown  in  wheat, 
does  not  take  effect  upon  any  part  of  the  latter  tract,  but  is  void 
for  uncertainty.® 

65  a.  In  describiner  a  crop  to  be  raised,  it  is  essential  to 
state  when  it  is  to  be  raised  as  well  as  where  it  is  to  be  raised  ; 
and  generally  a  description  which  omits  the  year,  and  does  not  in 
any  way  indicate  the  time  within  which  the  crop  is  to  be  raised, 
is  insufficient  as  against  a  third  person  acquiring  rights  in  it.^ 

But  the  time  of  raising  the  crops  may  be  sufficiently  indicated 
without  naming  the  year.    Thus  a  mortgage  of  *'  crops  growing 

1  Mnir  v.  BUke,  57  Iowa,  662,  665,  U  395, 13  S.  E.  Rep.  167 ;  Weil  v.  Flowen, 

N.  W.  Rep.  621.    Bat  see  §  611.    Such  a  109  N.  C.  212,  IS  S.  £.  Rep.  761 ;  McCon- 

descriptioD,  boweTer,  seems  to  be  snfficient  neU  v.  Langdon  (Idaho),  28  Pac.  Rep.  403. 

in  AlQli*«i«_    Hamilton  v.  Maaa,  77  Ala.  *  Wood  Mowing  &  R.  Co.  v,  Minn.  & 

283.  N.  Elevator  Co.   (Minn.)  51  N.  W.  Rep. 

3  Krone  v.  Phelps,  43  Ark.  350.  378. 

«  Watoon  v.  Pugh,  51  Ark.  218, 10  S.  W.  7  Eggert  v.  White,  59  Iowa,  464,  18  N. 

Sep.  498.  W.  Rep.  426;   Pennington  v.  Jones,  57 

*  Darr  v.  Kempe,  54  Ark.  91, 15  S.  W.  Iowa,  37,  10  N.   W.  Rep.  274 ;  Luce  o. 

Bep.  14.  Moorehead,  73  Iowa,  498,  42  N.  W.  Rep. 

^  Johnson  v.  Grissard,  51  Ark.  410, 11  328,  5  Am.  St.  Rep.  695;  Cole  v.  Kerr,  19 

S.  W.  Rep.  5S5 ;  Brown  v.  MiUei,  108  N.  C.  Keb.  553,  26  N.  W.  Rep.  598. 
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and  to  be  grown  "  on  certain  land  is  sufficiently  definite  to  coyer 
crops  growing  at  the  time  of  its  execution.^  A  mortgage  of  crops 
to  be  grown  "  daring  the  years  1888, 1889,  and  for  each  succeed- 
ing year  until  the  debt  hereby  secured  is  fully  paid,"  is  valid  as 
to  a  crop  raised  in  the  year  1890.* 

A  mortgage  of  "  thirty-five  acres  of  winter  wheat,"  growing  on 
land  described,  sufliciently  describes  the  property.* 

A  mortgage  of  a  bale  of  good  middling  cotton,  which  the  mort- 
gagor may  make  during  the  year,  is  void  because  it  neither  desig- 
nates the  place  where  it  is  to  be  raised,  nor  identifies  the  bale  of  cot- 
ton so  that  it  can  be  separated  from  other  cotton  raised  by  the  mort- 
gagor.^ The  cotton  would  be  sufficiently  designated  by  describing 
it  as  the  first  cotton  picked  and  raised  on  a  certain  plantation.^ 

A  mortgage  of  ^'  all  the  grain,  wheat,  fiax,  and  corn  raised  "  on 
certain  land,  without  stating  the  year  when  it  was  to  be  raised,  is 
insufficient  to  impart  notice  to  creditors  of  the  mortgagor.^ 

66.  A  mortgage  of  a  speoifled  number  of  artioles  out  of  a 
larger  number  is  void  for  uncertainty,  when  the  particular  arti- 
cles intended  to  be  conveyed  are  not  separated,  or  designated  in 
any  way  so  that  they  can  be  separated  from  others  of  the  same 
kind.^  Thus  a  mortgage  of  two  cows,  the  mortgagor  at  the  time 
having  others,  is  void  for  indefiniteness.* 

^  Luce  V.  Moorehead,  73  Iowa,  498,  35  the  cotton,  and  covered  the  other  crops  to 

N.  W.  Rep.  598;  Kimball  v.  Sattley,  55  secure  its  delirery  or  payment  of  its  value. 

Vt.  284,45  Am.  Rep.  614;  Henderson  v.  «  Barr  v.  Cannon,  69  Iowa,  20,  28  N. 

Gates,  52  Ark.  371, 12  S.  W.  Rep.  780.  W.  Rep.  418. 

3  Merchants*  Nat  Bank  v.  Mann  (N.  ^  Croswell  v.  Allis,  25  Conn.  301.    And 

Dak.),  51  N.  W.  Rep.  946.  see  Bullock  v.  Williams,  16  Pick.  33,  per 

>  Muse  V.  Lehman,  30  Ivans.  514, 1  Pac.  Shaw,  C.  J. ;  Kelly  v.  Reid,  57  Miss.  89  ; 

Rep.  804.    And  see  Sims  v.  Mead,  29  Kans.  Draper  v.  Perkins,  57  Miss.  277  ;  Newell 

124;  State  v.  Logan,  100  N.  C.  454,6  S.  v.  Warner,  44  Barb.  258,  263;  Fowler  v. 

E.  Rep.  398 ;   Strolberg  v.  Brandenberg,  Hunt,  48  Wis.  345,  4  N.  W.  Rep.  481 ; 

39  Minn.  348,  40  N.  W.  Rep.  356.  Person  v.  Wright,  35  Ark.    169 ;  Waah- 

♦  Atkinson  v.  Graves,  91  N.  C.  99.  ington  v.  Love,  34  Ark.  93 ;    Spivey  v, 

6  Comer  v.  Lehman,  87  Ala.  362,  6  So.  Grant,  96  N.  C.  214,  2  S.  E.  Rep.  45  ;  Sou- 
Rep.  264.  In  this  case  the  mortgage  con-  ders  r.Voorhees,  36  Kans.  138, 12  Pac.  Rep. 
veyed  "the  entire  crops  of  corn,  cotton,  526;  Clark  p.  Voorhecs,  36  Kans.  144,  12 
fodder,  cotton-seed,  and  all  other  crops  of  Pac.  Rep.  529 ;  Stonebraker  v.  Ford,  81 
every  kind  or  description,  which  may  be  Mo.  532;  Lafayette  County  Bank  v.  Met- 
made  and  grown  during  the  present  year,"  calf,  29  Mo.  App.  384  ;  Meredith  v.  Knnie, 
on  certain  farms,  by  the  mortgagor,  "  to  78  Iowa,  1 11, 42  N.  W.  Rep.  619 ;  Comer  v- 
the  extent  of  one  hundred  bales  of  cotton,  Lehman,  87  Ala.  362, 6  So.  Rep.  264 ;  Leh- 
which  is  to  be  the  first  cotton  picked."  man  t\  Comer,  89  Ala.  579,  8  So.  Rep.  241. 
Hdd,  that  it  was  an  absolute  mortgage  of  ^  Parker  t*.  Chase,  62  Vt.  206. 
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A  description  of  a  certain  number  of  feet  of  logs,  board  meas- 
ure, situated  in  a  stream,  and  not  designated  in  any  way  to  dis- 
tinguish the  mortgaged  logs,  by  fixing  their  location  or  otherwise, 
from  a  yery  large  mass  of  logs  bearing  the  same  mark,  is  insuffi- 
cient. Thus,  a  mortgage  of  ^*one  hundred  thousand  feet  of 
white  pine  saw  logs,  now  on  the  North  Branch,  so  called,  of  Thun- 
der Bay  Riyer,"  without  further  description  or  identification  to 
distinguish  or  separate  them  from  a  very  much  larger  mass  of  logs 
belonging  to  the  mortgagor  in  the  same  river,  is  void  for  uncer- 
tainty.^ **  As  well  might  we  undertake,"  say  the  court,  through 
Marston,  J.,  ^*  to  enforce  a  chattel  mortgage  given  upon  a  pile  of 
lumber  in  a  certain  yard  containing  fifty  or  a  hundred  piles,  or 
given  upon  twenty  sheep  in  a  flock  of  one  hundred,  or  upon  ten 
head  of  cattle  in  a  drove  or  herd  of  fifty.  To  sustain  such  mort- 
gages, would,  I  think,  enable  parties  to  commit  gross  frauds,  and 
would  also  tend  to  prevent  third  parties  from  afterwards  purchas- 
ing or  acquiring  interests  in  the  property,  a  part  of  which  had 
been  thus  mortgaged,  and  thus  tend  to  discourage  trade." 

A  mortgage  bj^  a  carriage-maker  of  "  ten  new  buggies,"  with- 
out delivery  of  possession,  and  without  any  further  description  to 
distinguish  the  mortgaged  property  from  a  lot  of  fifteen  busies 
of  the  same  kind,  then  owned  by  the  mortgagor,  is  ineffectual  to 
pass  title  to  the  property,  or  to  enable  the  mortgagee  to  recover 
possession  of  the  same.  Such  a  mortgage  does  not  constitute  the 
mortgagee  a  tenant  in  common  with  the  mortgagor  in  the  lot  of 
fifteen  new  buggies.*  A  mortgage  of  "  one  hundred  and  twenty- 
four  head  of  mules,  now  in  the  Territory  of  Kansas,"  and  "  one 
pair  of  clay-bank  horses,"  without  further  description,  was  held 
void  for  uncertainty,  upon  the  ground  that  it  did  not  distinguish 
the  property  intended  to  be  mortgaged  from  other  similar  prop- 
erty, or  enable  third  persons  by  inquiry  to  identify  it.®    But  the 

^  Richardson  v.  Alpena  Lumber  Co.  40  8  Mich.  143 ;   Parsons  Savings  Bank  v. 

Mich.  203,  8  Cent  L.  J.  297.    And  see  Sargent,  20  Kans.  576 ;  Kelly  v.  Reid,  57 

Cass  r.  GnnnisoD,  58  Mich.  lOS,  25  N.  W.  Miss.  89 ;  Soadcrs  v.  Voorhees,  36  Kans. 

Rep.  52,  68  Mich.  147,  36  N.  W.  Rep.  45 ;  138, 12  Pac.  Rep.  526 ;  Clark  v.  Voorhees, 

Sfconebraker  v.  Ford,  81  Mo.  532.  36  Kans.  144,  12  Pac.  Rep.  529. 

*  Blakely   v.  Patrick,  67  N.  C.  40,  12  A  description  of  the  property  mortgaged 

Am.  Rep.  600.  See,  also,  Spivey  v.  Grant,  as  "  nine  bead  of  two  and  three  year  old 

96  N.  C.  214,  2  S.  £.  Rep.  45;  Byrd  v.  steers  situate  on  farm  south  of  Bennett, 

Forbes,  3  W.  T.  318,  13  Pac.  Rep.  715.  Neb.,  one  and  one  fourth  miles,"  where  the 

I  Golden  v.  Cockril,  1  Kane.  259, 81  Am.  mortgagor  owned  a  herd  of  90  steers,  was 

Dec.  510.  And  see  Montgomery  v.  Wight,  held  insufficient  to  enable  a  third  person 
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Mune  ooort,  professing  to  keep  within  the  rale  of  this  decisioii,  held 
that  a  raortgnge  of  a  certain  nnrober  of  cattle  described  as  in  the 
possession  of  the  mortgagor,  in  a  county  named,  uras  not  void  for 
uncertainty.^  ^^  It  is  not  to  be  presumed,  in  a  case  of  donbt,  that 
the  parties  deliberately  made  an  instmment  which  was  of  no  legal 
▼aloe  whatever ;  on  the  other  hand,  the  presumption  mast  be  in- 
dulged, unless  the  contrary  appears  from  tlie  language  employed, 
that  the  parties  meant  to  make  a  legal  and  binding  contract/'^ 

A  mortgage  of  so  much  of  a  growing  crop  of  cotton  as  will 
make  two  bales,  each  weighing  not  less  than  five  hundred  pounds, 
the  same  to  be  gathered,  prepared  for  market,  and  delivered  by 

aided  by  the  ioqniries  which  the  instni-  and  ralne,  the  whole  of  which  is  in  the 
ment  sogf^sts,  to  identifj  the  property,  possession  of  the  mortgagor,  the  descrip- 
The  further  fact,  that  the  mortgagee  has  tion  giving  no  due  by  which  the  part 
separated  the  cattle  alle^red  bjr  him  to  be  intended  to  be  mortgaged  can  be  dbtin- 
mortgaged,  will  not  render  the  description  gnisbed  by  third  parties  from  the  remain- 
sufficient.  Price  9.  McComas,  21  Neb.  der,  is  roid  for  nncertaintj.  Clark  v. 
195,  31  N.  W.  Rep.  511.  Voorhees,  96  Kans.  144, 12  Pae.  Rep.  529. 

A   mortgage  of  "eleven  Smith  farm  And  see  Soaders  r.  Voorhees,  36  Kana 

wagons,"  the  mortgagor  having  just  this  138,  12  Pac.  Rep.  526. 

namber  at  the  time,  is  safficientlj  definite  A  mortgage  describing  the  property  as 

as  against  the  mortgagor  and  any  adverse  "  the  following  cattle,"  giving  the  names 

claimants  having  actual    notice    of  the  by  which  they  were  registered    in    the 

transaction,  and  parol  evidence  is  admissi-  American  Short-Horn  Herd-Book, "  eigh- 

ble  to  show  that  the  wagons  in  question  teen  head  of  two-year-old  steers,  of  various 

are  those  that  the  mortgagor  had.    Clapp  colors,"  and  "  one  span  of  heavy,  dark 

V.  Trowbridge,  74  Iowa,  550,  38  N.  W.  bay  mules,"  all  kept  on  the  farm  of  the 

Rep.  411.    And  see  Cumroings  v.  Tovey,  mortgagors  in  a  oertun  township,  is  suf- 

39  Iowa,  195 ;  Wiley  v.  Shars,  21  Neb.  ficient  as  to  description,  as  against  third 

712,  33  N.  W.  Rep.  418.  persons.    City  Bank  r.  Ratkey,  79  Iowa, 

A  mortgage  of  one  hundred  and  eighty  216,  44  N.  W.  Rep.  362. 

head  of  merino  and  Cotswold  sheep  in  a  A  mortgage    of   cattle    branded    and 

certain  county,  owned   and  possessed  by  marked  with  certain    marks  sufficiently 

the  mortgagor,  he  having  only  just  that  describes  them  if  it  does  not  appear  there 

number  of  such  sheep,  is  not  void  for  an  was  a  greater  number  of  cattle  so  marked, 

insufficient  description  of  the   property.  Panhandle  Nat.  Bank  v.  Emery,  78  Tex. 

Crisfield  v.  Neal,  36  Kans.  278,  13  Pac.  498, 15  S.  W.  Rep.  23.    See,  also,  Haller  r. 

Rep.  272.  Parrott  (Iowa),  47  N.  W.  Rep.  996 ;  Com- 

A mortgage  of  "forty  head  of  cattle  of  mereial  Nat.  Bank  v.  Davidson,  18  Oreg. 

different  ages  and  sexes,  most  of  them  57;  Ft.  Worth  Nat.  Bank  r.  Red  River 

thoroughbreds,"  on  a  certain  farm,  is  in-  Nat.  Bank  (Tex.),  19  S.  W.  Rep.  516. 

sufficient,  if  it  is  shown  that  the  mortga-  ^  Brown    v.  Holmes,   13    Kans.    482 ; 

gor  had  forty-five  or  forty-six  head  of  cat-  Shaffer  v.  Pickrell,  22  Kans.  619. 

tie  on  such  farm.     Stonebraker  r.  Ford,  ^  Draper  v.  Perkins,  57  Miss.  277,  per 

81  Mo.  532.  George,  C.  J. ;  approved  in  Horn  v,  Reit- 

A  chattel  mortgage  of  a  certain  num-  ler,  12  Colo.  310,  21  Pac.  Rep.  186.  And 

her  of  bushels  of  grain   out  of  a  larger  see  Richardson  v.  Alpena  Lumber  Co.  40 

quantity,  which  is  not  uniform  in  quality  Mich.  203. 
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the  mortgagor  by  a  certain  date,  passes  no  title  to  any  of  the  cot- 
ton as  against  a  judgment  creditor  of  the  mortgagor  who  levies 
an  execution  before  the  date  specified  on  seed  cotton,  part  of  such 
crop;  and  the  mere  intention  of  the  mortgagor,  not  communi- 
cated to  the  mortgagee  or  to  the  creditor  before  the  levy,  to  gin, 
bale,  and  deliver  the  particular  cotton  to  the  mortgagee,  will  not 
avail  to  fasten  the  mortgage  lien  upon  that  part  of  the  crop.^  The 
mortgs^ee  has  no  right  in  such  case  to  select  any  particular  part 
of  the  cotton  to  the  extent  of  two  bales,  and  assert  title  thereto 
as  against  the  mortgagor's  creditors.  If  be  could  do  so  as  to  the 
seed  cotton  levied  on,  be  could  equally  select  his  two  bales  from  a 
part  of  the  crop  previously  sold.^ 

But,  as  between  the  parties  to  it,  such  a  mortgage  has  been  sus- 
tained on  the  gronnd  that  it  gives  the  mortgagee  the  right  to  select 
the  number  of  articles  mortgaged  from  the  whole  number  belong- 
ing to  the  mortgagor.  Thus,  if  a  mortgage  specify  a  certain  num- 
ber of  articles  of  furniture  in  a  house  in  which  there  are  other  like 
articles  belonging  to  the  mortgagor,  the  mortgagee  may  select 
from  the  whole  enough  to  satisfy  the  terms  of  his  mortgage.^ 

56  a.  A  defect  arising  from  a  mortgage  of  goods  not  sepa- 
rated firom  others  of  the  same  kind  may  be  cured  by  the 
action  of  the  parties.  A  cattle  company  owning  a  large  herd 
of  cattle  sold  a  part  of  it,  without  selection  or  separation  being 
made  of  the  cattle  sold,  and  the  purchaser,  to  secure  the  payment 
of  the  purchase-money,  mortgaged  them  back  to  the  seller  after- 

^  Wniiamson  v.  Steele,  3  Lea,  527,  31  haye  the  seed  cotton,  which  was  levied  on, 

Am.  Rep.  652.  And  see  Person  v.  Wright,  ginned,  and  made  into  bales,  and  delir- 

35  Ark.  169 ;    Washington  v.  Lore,  34  ered,  cannot  supply  the  place  of  the  act. 

Ark.  93 ;  Dodds  v.  Neel,  41  Ark.  70.  The  will  is  not  equivalent  to  the  deed, 

*  In  Williamson  v.  Steele,  3  Lea,  527,  where  the  rights  of  third  persons  are  con- 

530, Cooper,  J.,  said  :  "His  right  would  be  cemed." 

ifflboUtory  to  anit  his  conyenience  or  his        ^  Call  r.  Graj,  37  N.  II.  428,  75  Am. 

caprice.    The  selection  is  left  to  the  grant-  Dec.  141.    In  Hey  ward's  case,  2  Coke,  3€^ 

on,  by  whom  the  prescribed  quantity  is  it  U  said :    "  If  I  give  yon  one  of  my 

to  be  '  gathered,  prepared  for  market,  and  horses  in  my  stable,  there  you  shall  haye 

deliTered.'     It  is  the  fact  that  no  title  election,  for  yon  shall  be  the  first  agent 

passed,  or  could  possibly  pass,  to  any  of  by  taking    or    seizure  of  one  of  them, 

the  cottoii,nntil  designated  by  the  selection  And  if  one  grant  to  another  twenty  loads 

of  the  grantors.    The  contract  embodied  of  hazel  or  twenty  loads  of  maple,  to  be 

in  the  instrument  wis  legal,  and  a  selec-  taken  in  his  wood  of  D.,  then  the  grantee 

tion  snd  setting  apart  of  the  property  for  shall  have  election,  for  he  ought  to  do  the 

the  grantee  by  the  grantors,  before  leyy,  first  act,  t.  e.  to  cut  and  take  it.**    And 

would  have  perfected  the  grantee's  right  in  see  Gnrley  v.  Davis,  39  Ark.  394. 
equity.    The  intention  of  the  grantors  to 
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wards ;  and  before  any  rights  of  others  had  intervened,  the  cattle 
company  sold  the  remainder  of  the  herd  to  the  same  purchaser, 
and  took  a  mortgage  on  them  to  secure  the  purchase  price  of  the 
same.  The  mortgages  were  intended  to  cover  the  entire  number 
purchased.  The  cattle  so  purchased  and  mortgaged  were  all  that 
the  purchaser  owned,  or  bad  in  his  possession.  In  a  controversy 
between  the  cattle  company  and  a  third  party,  who  claimed  to  have 
acquired  an  interest  in  the  cattle  after  the  mortgages  were  exe- 
cuted and  filed,  and  while  they  were  in  force,  it  was  held  that  the 
fact  that  there  was  no  separation  of  the  steers  from  the  balance 
of  the  herd,  when  the  first  purchase  and  mortgage  were  made,  did 
not,  under  the  circumstances,  render  the  mortgages  void ;  that  the 
subsequent  purchase  and  mortgage  of  all  the  cattle  made  a  sepa- 
ration unnecessary ;  and  that  any  defect  in  the  first  mortgage  for 
lack  of  sach  separation  was  cured  by  the  subsequent  action  of  the 
parties,  which  removed  all  doubt  as  to  the  identity  of  the  prop- 
erty sold  and  mortgaged.^ 

67.  An  exception  of  such  articles  included  in  the  descrip- 
tion as  are  exempt  from  attachment,  or  from  levy  and  sale 
under  execution,  may  make  the  mortgage  wholly  void  for  uncer- 
tainty. In  a  case  where  a  mortgage  of  household  furniture  con- 
tained such  a  clause,  the  court  well  said:^  ^^The  articles  at- 
tempted to  be  sold  by  the  mortgage  are  all  articles  capable  of 
being  identified  and  distinguished  by  their  physical  attributes  or 
characteristics.  But  how  many,  and  which  of  them,  became  the 
property  of  the  plaintifiE  upon  the  execution  and  delivery  of  the 
mortgage  ?  The  instrument  does  not  profess  to  convey  all,  but  a 
part  only.  Which  part  does  it  transfer,  and  which  reserve  ?  In 
respect  to  the  common  articles  of  household  furniture,  it  would  be 
exceedingly  difficult,  and  it  seems  to  me  utterly  impossible,  for 
any  one  to  designate  which  passed  to  the  plaintiff,  and  which  were 
reserved  to  the  mortgagor.  The  mortgage  does  not  specify  nor 
furnish  any  means  of  selection,  and  the  statute  of  exemption  af- 
fords no  criterion  by  which  they  could  be  distinguished.  There 
has  been  no  delivery  by  the  mortgagors,  and  nothing  whatever 
done  by  either  party  to  the  mortgage,  by  way  of  separation  or 

1  Interstate    Galloway    Cattle   Co.    v.       *  Newell  v,  Warner,  44  Barb.  258,  per 
McLain,  42  Kans.  680,  22  Pac.  Rep.  728.    Johnson,  J. 
See  Elliott  v.  Long,  77  Tex.  467,  14  S.  W. 
Hep.  14.5. 
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identification  of  what  was  mortgaged  or  intended  to  be,  and  what 
was  reserved  from  the  sale." 

For  the  same  reasons  a  mortgage  of  a  stock  in  trade  and  fix- 
tures, consisting  of  clocks,  watches,  chains,  show-cases,  jewelry, 
and  the  like,  excepting  certain  enumerated  articles,  and  stock  in 
trade  to  the  amount  of  two  hundred  dollars,  is  void  for  uncer- 
tainty.^ This  exception  leaves  in  the  mortgagor  an  interest  in 
each  article  mortgaged,  proportionate  as  the  value  excepted  is  to 
the  whole  value  of  the  property.  This  interest  is  uncertain  and 
unsevered,  and  moreover  is  inseverable  and  incomputable,  except 
by  some  future  act  of  the  parties ;  or  the  instrument  leaves  to  the 
mortgagor  a  right  of  future  selection  of  any  of  the  property  of 
the  value  of  two  hundred  dollars,  the  residue  of  which  can  be 
ascertained  only  by  such  selection ;  and  in  either  view  such  uncer- 
tainty of  description  renders  the  mortgage  void.^ 

68.  But  an  exception  of  property  exempt  from  execution 
will  not  apply  to  articles  speoifloally  desoribed,  when  there  is 
property  included  in  a  general  description  to  which  it  may  apply. 
Thus  a  description,  after  enumerating  certain  articles  of  house- 
hold furniture,  specifically  added  also,  *^  other  personal  property  in 
and  about  said  house  and  premises,"  excepting  therefrom  such 
personal  property  as  is  exempt  from  execution  by  the  laws  of  the 
State ;  ^*  also  excepting  household  goods,  furniture,  and  utensils 
therein,  of  the  value  of  two  hundred  and  fifty  dollars."  The  i 
mortgagor  had  at  the  time  in  his  house  two  hundred  and  fifty  dol- 
lars' worth  of  goods,  furniture,  and  utensils,  besides  the  enumer- 
ated articles  and  those  exempt  from  execution.  Construing  the 
mortgage  in  the  light  of  these  facts,  the  Supreme  Court  of  Michi- 
gan held  that  the  exemption  applied  to  the  property  described 
generally,  and  that  the  specific  articles  were  mortgaged  uncon- 
ditionally.* 

59.  But  a  mortgage  of  a  specifled  number  of  artioles  is 
valid  if  it  provides  a  way  of  separating  them  from  a  mass  of 
like  property ;  while  otherwise  it  is  not  valid.*  Thus  a  description 
of  logs  as  the  northerly  1,250,000  feet  lying  in  a  certain  creek, 
and  marked  with  a  certain  mark,  to  be  ascertained  by  commen- 

1  Fowler  v.  Hant,  48  Wii.  345, 4  N.  W.        *  Giddej  v.  Uhl,  27  Mich.  94. 
Sep.  481.  *  Dodds  v,  Neel,  41  ^rk.  70. 

^  Fowler  v,  Hant,  48  Wis.  345,  per 
Orton,  J. 
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cing  at  the  rear  or  northerly  end  of  said  logs,  and  counting  along 
the  stream  until  the  requisite  number  should  be  counted  and  set 
apart,  is  sufficiently  definite.  A  creditor  of  the  mortgagor  having 
seized  the  logs  on  execution,  the  mortgagee  was  allowed  to  recover 
them,  because  the  mortgage  described  them  with  certainty  enough 
to  enable  creditors  of  the  mortgagor  to  distinguish  the  property 
intended  to  be  mortgaged  and  to  identify  it.^  It  is  not  necessary 
to  measure  or  separate  the  logs  by  a  boom,  or  other  artificial 
boundary,  in  order  to  make  the  mortgage  valid ;  nor  is  it  neces- 
sary to  measure  the  logs  before  the  mortgage  could  take  effect. 
A  surveyor,  or  other  person  skilled  in  measuring  logs,  coald  as- 
certain accurately  the  specific  logs  mortgaged;  and  this  is  all 
that  is  required  to  make  the  mortgage  sufficiently  definite  and 
certain. 

An  agreement  to  pay  a  debt  ^^  out  of  the  first  cotton  that  may 
be  gathered  "  is  sufficiently  definite  and  specific  in  the  description 
of  the  property  mortgaged.^ 

And  so  a  mortgage  of  a  specified  number  of  articles  described 
as  being  in  a  certain  building  is  valid  when  it  turns  out  that  there 
is  in  the  building  a  less  number  of  such  articles  than  the  mort- 
gage calls  for.  The  mortgage  will  pass  all  the  articles  answering 
the  description  contained  in  the  building,  and  beyond  that  it  will 
be  inoperative.® 

A  mortgage  of  three  bales  of  middling  cotton,  which  the  mort- 
gagor may  raise  the  present  year  on  a  certain  plantation  or  else- 
where, is  admissible  in  evidence.  But  if  it  should  appear  that 
the  mortgagor  raised  more  than  three  bales  on  that  plantation, 
and  that  no  particular  three  bales  had  been  set  apart  by  him  and 
accepted  by  the  mortgagee  before  some  other  lien  had  attached 

1  Merchaots'    National    Bank    v,  Mc-  of  about  thirty  head,  and  all  mj  horaes 

Langhlin,  1  McCrary,  258,  2  Fed.  Rep.  and  mules,  consisting  of  tiii'o  head  of  the 

128.  former  and  three  head  of  the  latter."    If 

^  Stearns  v,  GafTord,  56  Ala.  544 ;  Rob-  the  description  be  merely  so  many  head  of 

inson  v.  Maaldin,  11  Ala.  977.  cattle  and  so  many  horses  and  mules,  and 

'  Croswell  v.  Allis,  25  Conn.  301 ;  Kelly  tlie  mortgagor  has  in  fact  a  greater  num- 
V.  Reid,  57  Miss.  89.  The  proper  mode  ber,  and  no  intention  is  manifested  to  in- 
of  describing  property  such  as  a  stock  of  elude  the  whole,  there  would  be  a  failure 
cattle,  horses,  and  mules,  where  it  is  in-  to  identify  the  particular  animals  con- 
tended to  convey  all  the  property  of  that  veyed,  and  the  deed  would  be  void.  Per 
kind  owned  by  th$  mortgagor,  would  be  George,  C.  J.,  in  Kelly  v.  Reid,  57  Miss, 
to  say,  "All  my  stock  of  cattle,  consisting  89. 
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upon  the  mortgagor's  cotton,  the  mortgage  would  doubtless  be 
held  void  for  uncertainty.^ 

A  mortgage  of  ten  bales  of  cotton,  out  of  each  annual  crop  to 
be  produced  on  certain  land  for  six  years,  is  void  for  uncertainty 
as  against  creditors  of  the  mortgagor  and  others  acquiring  adverse 
rights,* 

A  mortgage  of  an  undivided  part  of  certain  personal  property, 
such  for  instance  as  a  crop  of  wheat,  to  be  set  apart  at  the  time 
of  threshing,  will  take  effect,  and  pass  such  portion  of  the  prop- 
erty, when  set  apart,  if  it  appear  that  this  be  the  entire  interest 
of  the  mortgagor  in  the  crop.^ 

A  mortgage  of  ^^one  third  of  twenty-two  acres  of  growing 
wheat,"  the  situation  of  which  is  described,  means  the  undivided 
one  third  part  of  such  wheat,  and  is  sufficiently  definite  in  de- 
scription.^ 

60.  A  defective  desoription  may  be  cured  by  a  subsequent 
actual  delivery  of  the  property  to  the  mortgagee,  as  against 
persons  who  have  not  acquired  any  right  or  interest  before  such 
delivery.^ 

•  Where  a  mortgagor  identifies  and  delivers  to  the  mortgagee 
property  ais  being  that  which  was  described  in  the  mortgage,  and 
the  mortgagee  takes  full  possession  thereof  by  consent  of  the  mort- 
gagor, before  the  execution  of  an  assignment  for  the  benefit  of 
creditors  by  the  mortgagor,  this  cures  any  insufficiency  or  want  of 
certainty  of  description  so  far  as  the  mortgagor  and  the  assignee 
are  concerned ;  the  assignee's  right  in  this  respect  being  the  same 
as  that  of  the  mortgagor.^ 

A  provision  in  the  mortgage  for  a  delivery  of  the  property  may 
serve  as  a  means  of  separating  it  from  other  like  property,  and 
thus  identifying  it.  Thus,  a  mortgage  of  six  bales  of  cotton  de- 
scribed as  then  growing  on  a  certain  plantation,  such  bales  to 
average  five  hundred  pounds  each,  to  be  covered  with  bagging 
and  bound  with  iron  ties,  and  delivered  at  a  certain  warehouse 
by  a  specified  time,  contains  a  sufficiently  specific  description  of 
the  property.     If  it  be  shown  that  six  bales  of  the  crop  were  de- 

^  Draper  v.  Perkini,  57  Miss.  277.  Kans.  576;  Williamson  v,  Steele,  3  Lea, 

<  Dodds  r.  Keel,  41  Ark.  70.  527,  530,  per  Cooper,  J.,  31  Am.  Rep.  652 ; 

'  Potts  r.  Newell,  22  Mian.  561.  Horn  v.  Reitler,  12  Colo.  310,  21  Pac  Rep. 

^  Zehner  n.  Aaltman,  74  Ind.  24 ;  John-  186.    See  §  178. 

wo  V.  Ridir  (Iowa),  50  N.  W.  Rep.  36.  «  Frost  &.  Citizens'  Nat  Bank  of  Beloit, 

*  Parsons  Sarings  Bank  v.  Sargent,  20  68  Wis.  234,  32  N.  W.  Rep.  110. 
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livered  according  to  the  terms  of  the  mortgage,  this  is  a  safficient 
identification  of  the  cotton  described  in  the  mortgage.^ 

A  mortgage  of  crops  to  be  sown  or  planted,  which  does  not 
name  the  year  in  which  they  are  to  be  grown,  is  too  indefinite  and 
uncertain  to  be  regarded  as  valid  as  against  third  persons,  unless 
the  mortgagee  cure  the  defect  by  taking  possession  before  any 
rights  attach  in  favor  of  third  persons.  Although  the  mortgage 
was  executed  in  February  of  the  year  1879,  and  the  debt  secured 
was  to  become  payable  in  December  of  that  year,  it  was  declared 
that  an  attaching  creditor  of  the  mortgagor  could  just  as  well  con- 
clude that  the  mortgage  covered  the  crops  to  be  grown  in  1880  or 
1881  as  those  in  1879.2 

61.  A  portion  of  a  description  which  is  false  or  inconsis- 
tent with  the  rest  of  the  description  may  be  rejected,  if  tbe 
remainder  of  the  description  is  suflBcient  to  pass  the  property.' 
Thus,  where  a  mortgage  described  the  property  as  "  all  the  staves 
I  have  in  Monterey,  the  same  I  had  of  Moses  Fargo,"  while  it 
appeared  in  evidence  that  the  mortgagor  had  no  staves  in  Mon- 
terey, but  had  a  quantity  in  the  adjoining  town  of  Sandisfield, 
near  the  boundary  of  Monterey,  which  he  had  of  Moses  Fai^o, 
the  first  part  of  the  description  was  rejected  as  false,  the  remain- 
der being  sufiScient  to  pass  the  property.^  Thus,  also,  describ- 
ing a  white  horse  as  a  gray  horse  does  not  vitiate  the  mortgage 
when  there  are  other  parts  of  the  description  which  are  correct, 
and  the  whole  description  would  not  naturally  mislead  a  pur- 
chaser.^ 

•  A  misdescription  of  the  location  of  a  part  of  the  mortgaged 
property  does  not  invalidate  the  mortgage  as  to  that  part  of  the 
property,  if  it  can  be  identified  by  the  aid  of  parol  evidence.® 

If  the  mortgaged  chattel  be  correctly  described,  but  the  lot  of 
ground  upon  which  it  is  situated  be  misdescribed,  such  misdescrip- 
tion may  be  rejected  as  surplusage,  it  being  wholly  immaterial.^ 

1  Stephens  v.  Tucker,  U  N.  J.  L.  600.  193;  Goff  v.  Pope,  83  N.  C.  123;  State  f. 

And  see  Robinson  v,  Mauldin,  11  Ala.  977.  Cabanne,  14  Mo.  App.  455,  14  Mo.  App. 

'^  Pennington    v.  Jones,   57   Iowa,  37.  294 ;  Adamson  v,  Fagan,  44  Minn.  489, 

And  see  Muir  v.  Blake,  57  Iowa,  662,  665,  47  N.  W.  Rep.  66. 

9  N.  W.  Rep.  345,  11  N.  W.  Rep.  621 ;  *  Pettis  v.  KeUogg.  7  Cash.  456. 

Eggert  V.  White,  59  Iowa,  464,  13  N.  W.  6  Adamson  v.  Fagan,  44  Minn.  489,47 

Rep.  426.  N.  W.  Rep.  56. 

8  Buck  V,  Young,  1  Ind.  App.  558,  27  N.  «  Goff  v.  Pope,  83  N.  C.  123. 

E.  Rep.  1106 ;  Dodge  v.  Potter,  18  Barb.  ^  Spaulding  o,  Moaier,  57  III.  148;  Ad- 
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Thofl,  where  a  deed  of  truBt  was  made  of  ^'  a  crop  of  cotton  now 
being  cultivated  and  raised  by  the  mortgagor  upon  certain  lands 
npon  which  he  is  now  living,  and  rented  by  him  from  Newman ;  " 
and  it  appeared  that,  at  the  time  of  the  execution  of  the  deed  of 
trust,  the  grantor  resided  upon  and  cultivated  land  rented  from 
Weatherly,  but  that  he  also  cultivated  land  rented  from  Newman, 
it  was  held  that  the  deed  of  trust  only  covered  the  crop  on  the 
land  rented  from  Weatherly,  upon  which  the  mortgsigor  was  liv- 
ing.^ The  words,  ^'  and  rented  from  Newman,"  were  rejected  as 
an  erroneous  addition,  according  to  the  maxim,  Falsa  demonstratio 
nan  noeet  Parol  evidence  as  to  the  intention  of  the  parties  in 
such  case  is  inadmissible,  because  such  evidence  would  be  used  to 
supply  an  omission,  or  to  reject  a  part  of  the  description  which 
was  true. 

In  a  mortgf^e  describing  a  yoke  of  oxen  as  four  years  old  at 
the  date  of  the  mortgage,  a  mistake  in  the  age  of  the  oxen,  when 
the  mortgagor  at  the  time,  and  afterward,  had  only  one  yoke  of 
oxen,  does  not  invalidate  the  mortgage.^  The  intention  of  the 
parties  as  to  what  oxen  were  to  be  covered  by  the  mortgage  was 
made  perfectly  evident  by  showing  that  the  mortgagor  had  no 
other  cattle  which  could  by  any  possibility  answer  the  descrip- 
tion.^ And  so  a  mortgage  of  ^^  all  the  cattle,  consisting  of  two 
yoke,  aged  six  and  seven  years,  color  red,  white,  and  blue,  .  •  • 
and  all  other  property  now  in  our  possession  in  or  about  said  Til- 
lage," contains  a  sufficient  description ;  and  it  does  not  matter 
that  the  description,  ^^  red,  white,  and  blue,"  does  not  apply  to 
each  of  the  oxen.^  A  misdescription  of  the  age  of  horses  or  cat- 
tle mortgaged  is  not  material,  if  the  description  is  otherwise  cor- 
rect.^ In  a  mortgage  of  an  engine,  a  description  of  it  as  being  of 
six  horse  power  is  sufficient  to  cover  an  engine  of  five  horse  power, 
in  case  the  mortgagor  had  only  one  engine  which  was  of  the  last 
described  power .^ 

62.  Property  not  fairly  included  in  the  terms  of  the  de- 
scription will  not  pass  by  the  mortgage.     The  instrument  must 

amson  v,  Petersen,  35  Minn.  529, 29  N.  W.  *  Harris  v.  Kennedy,  48  Wis.  500,  per 

Bep.  321.  Taylor,  J.,  4  N.  W.  Rep.  651. 

^  Hunt  V.  Shackleford,  56  Miss.  397.  «  Foriyce  v,  Neal,  40  Mich.  705. 

*  Harris  v.  Kennedy,  48  Wis.  500,  21  «  Tolbert  v.  Horton,  33  Minn.  104. 

Albuiy  L.  J.  496,  4  N.  W.  Rep.  651.  «  Cox  r.  Coleman  (Ga.),  14  S.  E.  Rep. 

And  see  Rowley  v  Bartholomew,  37  Iowa,  608. 
374;  Lawrence  v.  Evarts,  7  Ohio  St.  194. 
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§  62.]  BEQUISITES  IN  FOBM  AND  EXECUTION. 

control,  unless  there  be  a  latent  ambiguity  which  opens  the  door 
for  parol  evidence  to  show  the  intention  of  the  parties.  Sach  evi- 
dence is  not  admissible  to  show  that  property  not  answering  the 
description  was  intended  to  be  included  in  the  mortgage.^  There 
can  be  no  substitution  of  other  property  by  agreement  of  the 
parties,  so  that  others  will  be  bound  by  the  agreement.^ 

A  mortgage  of  crops  ^^now  standing  and  growing''  in  a  field 
was  held  not  to  include  grain  which  had  at  the  time  been  cut.^ 
A  mortgage  by  a  merchant  of  ^^  goods  in  store  "  does  not  include 
a  safe  kept  in  his  store,  not  for  sale,  but  for  his  private  use.  What 
the  mortgage  covers  is  a  question  of  intent,  and  such  a  descrip- 
tion cannot  be  understood  to  refer  to  anything  but  merchandise 
kept  on  hand  for  sale.^  A  mortgage  of  ^'  the  goods  and  chattels 
now  in  "  the  mortgagor's  store  in  a  certain  town,  "  a  schedule  of 
which  is  hereunto  annexed,"  covers  only  the  goods  then  in  the 
store,  and  included  in  the  schedule.^  A  mortgage  of  a  stock  in 
trade  of  a  partnership  does  not  cover  debts  due  the  firm.^  There 
is  an  essential  distinction  between  stock  and  capital,"  and  stock 
does  not  comprehend  credits  either  in  the  legal  or  mercantile 
acceptation  of  the  word. 

A  mortgage  of  **  groceries  "  contained  in  a  country  and  village 
grocery  store  does  not  include  pails,  shovels,  and  the  like,  although 
such  goods  are  usually  kept  in  such  a  store.  Parol  evidence  can- 
not enlarge  the  description  contained  in  the  mortgage  so  as  to 
bring  within  its  operation  articles  not  fairly  included  in  its  terms. 
Usage  cannot  make  groceries  of  pails  and  shovels.  Many  articles 
may  be  usually  kept  in  a  country  and  village  grocery  store  which 
are  not  groceries ;  and  the  fact  that  they  are  so  kept  does  not 
make  them  groceries,  or  extend  the  natural  and  accepted  meaning 
of  this  word  so  as  to  include  them.^ 

A  mortgage  of  the  "  fixtures,  furniture,  and  appliances  used  in 
and  about  the  carrying  on  of"  a  groceiy  store  does  not  cover 
wagons  and  teams  used  by  the  mortgagor  for  the  delivery  of  goods 
from  the  store  to  his  customers.^     A  mortgage  of  a  certain  num- 


1  Hutton  V.  Arnctt,  51  III.  198.  «  Kemp  v.  Carnley,  3  Duer,  1. 

2  Hunt  V,  Bullock.  23  III.  320.  ^  Crawshay  v.  Collins,  J.   &  W.  267, 
>  Ford  r.  Sutherlin,  2  Mont.  440.  278,  2  Russ.  339,  per  Lord  Eldon. 

*  Curtis  r.  Phillips,  5  Mich.  112 ;  Chapin  «  Fletcher  v.  Powers,  131  Mass.  838. 

».  Garretson  (Iowa),  52  N.  E.  Rep.  104.  *  Van  Patten  v,  Leonard,  55  Iowa,  520. 

*  Partridge  v.  White,  59  Me.  564.  "  The  question  is  of  intent  .  .  .  We  cannot 
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.  BESGBIPTION  OF  THE  PROPEBTT.  [§  63. 

ber  of  cattle  branded  with  a  brand  described  does  not  coyer  cattle 
haying  a  different  brand.^ 

A  mortgage  which  describes  a  horse  as  ^  brown,"  and  further 
describes  the  animal  as  being  kept  on  the  farm  of  the  mortgagor 
in  a  township  named,  is  sufficient,  though  the  color  of  the  horse 
might  be  called  ^^  black."  ^ 

63.  A  desGription  which  is  wholly  false  renders  a  niortgeiffe 
IneflfoctoaL  If  the  falsity  of  it  be  a  mistake,  this  may  be  cured 
by  reforming  the  instrument  in  equity  ;  but  as  against  others  ao- 
quiring  interests  in  the  property,  such  reformation  is  ineffectual 
after  their  interests  have  attached.  Thus,  if  a  mortgage  of  grow-^ 
ing  crops  describe  them  as  being  upon  land  in  a  certain  section, 
township,  and  range,  and  the  description  is  a  mistake  in  the  num- 
ber of  the  township  and  range,  the  mortgage  is  invalid  as  against 
a  creditor  who  levies  an  execution  on  the  crops  which  the  parties 
intended  to  embrace  in  the  mortgage.^  If  the  property  had  been 
described  as  so  many  acres  of  growing  wheat  and  corn  now  upon 
the  farm  of  the  mortgagor,  or  id  his  possession,  the  identity  of  the 
property  could  have  been  fixed  by  reasonable  inquiry.  But  when 
the  description  definitely  fixed  the  location  of  the  property,  al- 
though it  called  for  an  impossible  township  and  range,  the  error 
ivas  not  such  as  to  put  a  creditor  upon  inquiry  to  ascertain  if  there 
had  been  some  mistake,  or  to  ascertain  to  what  property,  if  any, 
it  did  apply,  so  long  as  it  did  not  apply  to  the  property  upon 
which  he  levied  his  execution.  The  positive  and  definite  descrip- 
tion should  be  allowed  to  prevail. 

A  description  which  is  partially  untrue  does  not  render  the 
mortgage  void,  if  the  part  which  is  correct  does  not  apply  to  other 
like  property,  and  reasonably  identifies  the  property  in  contro- 
versy.^ 

beliere  that  either  of  the  ]>arties  to  this  ard,  96  N.  C.  232, 1  S.  £.  Rep.  544  ;  Hall 

initrnment  iDtended  by  the  word  'applU  v.  Younts.  87  N.  C  285,  291  ;  Tompkins 

■noes'  to  loclude  horses,  harnesseit,  and  v.  Henderson,  83  Ala.  391. 3  So.  Rep.  774. 

wagons.     It  is  only  hj  an  extended  and  '  Adams  v.  Commercial  Nat.  Bank,  53 

perhaps  somewhat    forced     construction  lows,  491,  5  N.  W.  liep.  619. 

that  it  can  be  made  to  indade  sach  prop-  «  Tolbert  v.  Horton,  33  Minn.  104,  22 

«rt7.    The  word  ought  not  to  be  extended  N.  W.  Rep.  126 ;  King  v.  Anltman,  24 

bejond  its  osaal  and  ordinary  meaning."  Kans.  246.    The  mortgage  in  this  case 

^  New  Hampshire  C|ittle  Co.  v,  Bilbj,  was  **  one  baj  mare,  one  hind  foot  white, 

37  Mo.  App.  43.  and  white  spot  in  face,  branded  G,  seven- 

^  Taot  V,  Hanrey,  55  Iowa,  421,  7  N.  teen  hands  high,  five  years  old,"  and  being 

W.  Rep.  675.    And  see  Harris  v.  Wood-  in  the  possession  of  the  mortgagora,  in 
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§  64.]  REQUISITES  IN  FOBM  AND  EXECUTIQN. 

A  description  of  a  mule  as  a  ^^  light  bay,''  when  in  fact  it  was 
light  gray,  has  been  held  to  be  a  fatal  misdescription  as  against  a 
purchaser  without  notice.^ 

64.  Parol  evidence  is  admissible  to  identify  the  chattels 
mortgaged.^  Such  evidence  may  aid  but  not  make  a  description.^ 
The  mortgage  must  of  itself  suggest  inquiry  which  will  result  iu 
identification.^  It  is  not  possible  to  describe  personal  property  so 
well  as  to  preclude  the  necessity  of  such  evidence  to  identify  it 
Thus,  if  a  mortgage  be  made  of  a  pile  of  wood  upon  a  certain  lot 
of  land,  upon  which  there  are  also  other  piles  of  wood,  resort  may 
be  bad  to  extrinsic  proof  to  determine  which  pile  was  intended.^ 

Clay  Coantj,  Kansas.    This  description  Tin,  67  III.  227 ;  Spanldtng  v.  Mozier,  57 

was  correct  in  every  particular,   except  111.  148;  Myers  r.  Ladd,  26  Dl.  415;  Bell 

that  the  brand  was  J  (though  very  indis-  v.  Prewitt,  62  111.  361 ;  Beach  v.  Derby, 

tinct  and  scarcely  discernible),  and  the  19  111.  617 ;  Mattingly  v,  Darwin,  23  111. 

mare  was  not  seventeen  hands  high,  and  618.     Horth  Carolina  :    Harris  r.  Allen, 

possibly  only  fifteen   and   three    fourths  104  N.  C.  86,10  S.  £.  Rep.  127;  Harris 

hands  high.     The  erroneous  part  of  the  v.  Woodard,  96  N.  C.  232,  1  S.  £.  Repi 

description  did  not  apply  to  any  other  ani-  544 ;   GofF  v.  Pope,  83  N.  C.    123,   127. 

inal,  nor  did  the  correct  part  apply  to  any  Iowa  :    Citizens'  Bank    v.  Rhutasel,  67 

other  animal;  and,  taking  the  whole  de-  Iowa, 316,  25  N.  W.  Rep.  261 ;  Everett t*. 

scription  together,  it  did  not  apply  to  any  Brown,  64  Iowa,  420,  20  N.  W.  Rep.  743 ; 

«ther  anironl.      It  was  held  that  the  de.  Smith  v.  McLean,  24   Iowa,   322.     He- 

Ecription  did  not  render  the  mortgage  void  bratka:  Jordan  v.  Hamilton  Co.  Bank,  11 

in  any  respect.  Neb.  499,  9  N.  W.  Rep.  654.    Minnesota : 

1  Bowman  v.  Roberts,  58  Miss.  126.  Beaupre  v.  Dwyer,  43  Minn.  485,  45   N. 
A  mortgage  of  ten  thousand  bushels  of  W.  Hep.  1094.    Alabama :  Turner  p.  Mc- 

corn,  contained  in  cribs  "one  and  two  "of  Fee,  61  Ala.  468.    Xissonri:  Boeger  v. 

a  certain  elevator,  there  being  three  cribs  Langenberg,  42   Mo.  App.  7  ;    State    v, 

without  any  numbtrs  to  designate  them,  Cubanne,   14   Mo.   App.   294,  455.    Xis- 

is  too  indefinite  to  enable  the  mortgagee  soori :    Campbell  v.  Allen,  38  Mo.  App. 

to  hold  the  com  in  any  of  the  cribs  as  27  ;  Bank  of  Odessa  v.  Jennings,  18  Mo. 

againstadepositorof  the  corn.    Grimes  i;.  App.  651.     Hew  Hampshire  :   Brooks  t^. 

Cannell,  23  Neb.  187,  36  N.  W.  Rep.  479.  Aldrich,  17  N.  H.  443.    Hew  Jersey :  Ste- 

2  Wagner  v.  Watts,  2  Cranch  C.  C.  169.  phens  v.  Tucker,  14  N.  J.  L.  600.  Geor- 
Indiana  :  Tindall  v,  Wasson,  74  Ind.  495 ;  gia :  Wardlaw  v.  Mayer,  77  Ga.  620. 
Burns  V.  Harris,  66  Ind.  536;  Ebbcrle  v,  Iowa:  Piano  Manuf.  Co.  v.  Grifiith,  75 
Mayer,  51  Ind.  235 ;  Duke  v,  Strickland,  Iowa,  102,  89  N.  W.  Rep.  214 ;  Clapp  v. 
43  Ind.  494,  overruling  McCord  v.  Cooper,  Trowbridge,  74  Iowa,  550,  38  N.  W.  Rep. 
30  Ind.  9,  where  it  was  held  that  a  descrip-  411. 

tion  of  •'  three  yoke  of  oxen  "  in  a  mort-  «  Tindall  v.  Wasson,  74  Ind.  495. 

gage  was  too  indefinite,  and  could  not  be  *  Orinsby  v.  Nolan,  69  Iowa,  130,  28 

aided  by  parol  evidence.   Holmes  v.  Hin-  N.  W.  Rep.  569 ;   Everett  v.  Brown,  64 

kle,  63  Ind.  518.    Maine  :  Elder  i;.  Miller,  Iowa,  420, 20  N.  W.  Rep.  743 ;  New  Hamp- 

60  Me.  118 ;  Chapin  v.  Cram,  40  Me.  561  ;  shire  Cattle  Co.  *.  Bilby,  37  Mo.  App. 

Skowhegan  Bank  v.  Farrar,  46  Me.  293.  43 ;  Chandler  v.  West,  37  Mo.  App.  631. 

lUinoU :  Chicago,  S.  &  St.  Al.  R.  R.  Co.  6  Sargeant   r.   Solberg,  22   Wis.  182 ; 

i;.  Beach,  29  111.  App.  157  ;  Pike  i;.  Col-  Goff  v.  Pope,  83  N.  C.  123. 
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.     DESCRIPTION  OF  THE  PROPERTY.  [§  64. 

With  the  aid  of  eyidence  aliunde  to  identify  the  property,  the 
following  descriptions  in  mortgages  have  been  held  suj£cient: 
fourteen  mules,  now  on  the  mortgagor's  plantation  in  a  certain 
county ;  ^  one  black  mule  about  eight  years  old  ;  ^  two  horses  be- 
longing to  the  mortgagor  ;  ^  eight  horses  now  in  a  certain  stable, 
although  at  the  time  the  mortgage  was  executed,  and  for  some 
time  before  and  afterwards,  other  horses  not  belonging  to  the 
mortgagor  were  boarded  in  the  same  stable ;  ^  ten  horses  in  the 
mortgagor's  possession  ;  ^  one  horse  ;  ^  one  dark  bay  mare  ;  ^  five 
freight  wagons  and  twenty-five  yoke  of  cattle,  being  the  train  now 
in  my  possession.^ 

A  mortgage  of  "  ray  entire  crop  of  cotton  and  corn  for  the 
present  year,"  without  any  other  descriptive  words,  is  not  void 
for  uncertainty  or  indefiniteness,  but  may  be  rendered  sufficiently 
certain  and  definite  by  extrinsic  proof.® 

Where  a  mortgage  was  given  of  the  fixtures  and  furniture  of  a 
drug-store,  it  was  held  that,  although  oral  evidence  was  not  admis- 
sible to  show  what  the  parties  agreed  should  be  included  in  the 
word  furniture^  it  should  be  received  to  identify  the  articles  which 
did  in  fact  constitute  the  furniture  of  the  building,  and  were  used 
by  the  mortgagor  in  carrying  on  his  business.^^ 

Parol  evidence  in  these  and  like  cases  serves  to  apply  the  de- 
scription to  the  subject-matter  intended  to  be  embraced  in  it.^^ 

Parol  evidence  as  to  the  meaning  and  extent  of  the  terms 
employed  in  describing  the  property,  and  the  sense  in  which 
they  are  used  by  the  parties,  is  also  admissible.  Thus,  in  a 
mortgage  of  **  one  portable  saw-mill,"  parol  evidence  is  admissi- 
ble to  show  whether  it  covers  a  steam-engine  used  in  connection 
with  it.^ 

A  mortgage  of  "  my  tobacco  crop  to  be  grown  this  year  on  my 
own  land,"  to  contain  a  certain  number  of  acres,  is  a  sufficient 

^  Hon  V.  Redd,  64  Ala.  85.  v.  Fields,  79  Ala.  335^  337 ;   Varnum  v. 

>  Connallj  v.  Spragins,  66  Ala.  258.  State,  78  Ala.  28 ;  Hamilton  v.  Maas,  77 

»  Brooks  r.  Aldrich,  17  N.  H.  443.  Ala.  283.    See,  also,  Crine  v.  Tifts,  65  Ga. 

«  Elder  v.  Miller,  60  Me.  118.  644 ;  Henderson  i;.  Gates,  52  Ark.  871,  12 

»  Eddy  r.  Caldwell,  7  Minn.  225.  S.  W,  Rep.  780. 

•  Sbarpe  v.  Pearce,  74  N.  C.  600.  ^^  Fore  v.  Hibbard,  63  Ala.  410. 

^  Burns  v.  Harris,  66  Ind.  536.  "  Dodge  v.  Potter,  18  Barb.  193. 

»  Smith  V.  McLean,  24  Iowa,  322.   And  ^  Weber  v.  lUing,  66  Wis.  79,  27  N.  W. 

•ec  Rowley  v.  Bartholomew,  37  Iowa,  374.  Rep.  834 ;  Osborne  v.  McAllister,  15  Neb. 

*  Ellis  p.  Martin,  60  Ala.  394;  Smith  428,  19  N.  W.  Rep.  510. 
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description  to  allow  the  admission  of  parol  evidence  to  cure  any 
uncertainty.^ 

Parol  evidence  is  admissible  to  identify  a  car-load  of  lumber, 
correctly  described  except  as  to  its  location,  this  being  given  as  at 
a  place  to  which  the  parties  understood  the  lumber  was  to  be 
moved,  instead  of  the  actual  location  at  the  time  of  the  execution 
of  the  mortgage.^ 

But  parol  evidence  is  not  admissible  to  contradict  the  terms  of 
a  mortgage  by  showing  that  property  covered  by  it  was  not  in- 
tended to  be  embraced  in  it.^  Such  evidence  must  be  consistent 
with  the  description.^  It  cannot  be  used  to  supply  what  the  par- 
ties have  omitted,  or  to  reject  a  reference  in  the  description  which 
is  true.^ 

Under  a  statute  which  requires  that  ^'  a  mortgage  of  chattels 
shall  contain  such  efficient  and  full  description  thereof  that  the 
same  may  be  readily  and  easily  known  and  distinguished,"  a  mort- 
gage of  "  one  sorrel  horse "  was  held  void  as  to  others  than  the 
parties  for  want  of  a  sufficient  description.^ 

66.  A  mortgage  of  all  the  property  now  in  the  shop  oocu- 
pied  by  me  in  a  town  named  is  not  void  for  uncertainty ;  but 
the  property  may  be  ascertained  by  testimony  respecting  the 
goods  contained  in  the  shop  at  the  time  of  the  delivery  of  the 
deed.''  And  so  a  mortgage  of  all  the  stock,  tools,  and  chattels 
belonging  to  the  mortgagor  ^^  in  and  about  the  wheelwright's  shop 
occupied  by  "  him  is  not  void  for  uncertainty.®  The  mention  in 
such  a  mortgage  of  a  specific  number  of  articles  of  a  certain  kind, 
in  and  about  a  shop,  does  not  prevent  the  passing  of  other  articles 
of  the  same  kind,  in  and  about  the  shop,  under  a  general  descrip- 
tion.^     And  so  also  a  valid  mortgage  may  be  made  of  all   the 

1  State  V.  Logan,  100  N.  C.  454,  6  S.  E.  ^  Bnrditt  v.  Hunt,  25  Me.  419,  43  Am. 
Rep.  398.  Dec.  289 ;  Ebbcrle  v.  Mayer,  51  Ind.  235  ; 

2  Adamson  v.  Petersen,  35  Minn.  529,  Matthews  v.  Sniffen,  10  Daly,  200;  Ru»- 
29  N.  W.  Rep.  321 ;  De  Graff  i;.  Byles,  63  sell  v.  Winne,  37  N.  Y.  591,  4  Abb,  Pr. 
Mich.  25,  29  N.  W.  Rep.  487.  (N.  S.)  384,  97  Am.  Dec.  755 ;  State  r. 

8Hurdr.  Gallaher,  14lowa,394;  Rubey  Cooper,  79  Mo.  464;  Shaw  ».  Glen,  37 

».  Coal  &  Mining  Co.  21  Mo.  App.  159.  N.  J.  Eq.  32,  36. 

*  Hutlonw.  Arnett,  51  111.  198.  »  Harding  v.  Cobum,  12  Met.  333,  46 

*  Hunt  V.  Shacklcford,  56  Miss.  397;  Am.  Dec.  680.  And  see  Wolfe  ».  Dorr,  24 
quoted  with  approval  in  Tindall  i\  Was-  Me.  104;  Burditt  v.  Hunt,  25  Me.  419,  43 
son,  74  Ind.  495,  502.  Am.  Dec.  289 ;  Welsh  p.  Lewis,  71  Ga.  387. 

«  Montgomery  v.  Wight,  8  Mich.  143 ;  »  Harding  u,  Cobum,  12  Met.  333,  46 
Rose  V.  Scott,  17  U.  C.  Q.  B.  385.  Am.  Dec.  680. 
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effects  and  property  whatsoever  of  the  mortgagor,  without  any 
schedule  or  particular  enumeration  and  yalnation  of  the  prop- 
erty.i 

A  description  is  sufficiently  certain  which  specifies  all  the  stock 
of  goods,  of  whatever  description,  which  the  mortgagor  has  at 
Annona,  Texas ;  also  the  stock  of  goods  which  he  has  at  Dalby 
Springs,  Texas.' 

A  mortgage  of  all  the  property  ^*  now  in  the  shop  occupied  by 
me,"  though  without  date,  is  good,  for  the  date  of  the  delivery  of 
the  mortgage  may  be  shown  by  parol,  and  the  shop  referred  to 
may  thus  be  determined.^  And  so  a  mortgage  is  good  which  de- 
scribes the  property  as  a  '^  store  (standing  on  land  of  another), 
and  all  the  goods,  wares,  and  merchandise  in  and  about  the 
same."  ^  So,  also,  a  mortgage  of  ^^  all  the  dry  goods,  boots  and 
shoes,  millinery  goods,  and  gentlemen's  furnishing  goods  and  stock 
in  trade  now  in  the  store  occupied  by  the  mortgagor  "  is  neither 
fraudulent  on  its  face,  nor  invalid  by  reason  of  the  generality  and 
indefiniteness  of  the  description.^ 

A  mortgage  of  a  stock  of  goods,  ^^  consisting  of  groceries,  queens- 
ware,  confectioneries,  feed,  provisions,  and  all  articles  of  goods, 
wares,  and  merchandise  now  in  stock,  and  that  may  hereafter  be 
added,  in  the  store-room  now  occupied  as  a  grocery  store,"  was 
held  to  cover  barrels  of  salt  kept  for  sale  as  a  part  of  the  stock, 
and  stored  in  a  shed  used  in  connection  with  the  store,  and  also 
barrels  of  kerosene  oil  which  had  been  temporarily  removed  from 
the  store  and  were  upon  the  pavement  in  front  of  it.^ 

A  mortgage  of  ^^all  the  articles  of  household  furniture  now 
contained  "  in  a  certain  house  is  good.^ 

A  mortgage  of  *^  all  the  desks,  chairs,  trunks,  and  office  furni- 
ture in  "  a  certain  office  embraces,  as  an  article  of  furniture,  an 
iron  safe  then  used  in  the  office.^  A  mortgage  of  a  stock  of  goods 
in  a  country  store,  and  all  fixtures  and  utensils  in  the  store,  was 

1  Brinley  v.  Spring,  7  Me.  241 ;  Harria  *  Wolfe  u.  Dorr,  24  Me.  104. 

V.  Allen,  104  N.  C.  86,  10  S.  £.   Kep.  >  Conkling  v.  Shelley,  28  N.  Y.  360,  84 

,  127.  Am.  Dec.  348.    And  Bee  Gardner  v,  Mc- 

*  Crow  p.  Red  RiTer  Co.  Bank,  52  Tex.  Ewen,  19  N.  Y.  123. 

362.    See  Welsh  v.  Lewis,  71  6a.  387  ;  ^  Stephens  v.  Pence,  56  Iowa,  257. 

Richaleao  v.  Royle  (Mont.),  28  Pac.  Rep.  ^  Beach  v.  Derby,  19  Ul.  617. 

872.  8  Skowhegan  Bank  v,  Farrar,  46  Me. 

*  Bnrditt  v.  Hunt,  25  Me.  419,  43  Am.  293. 
Dec  289. 
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held  to  cover  an  iron  safe,  show-cases,  platform  scales,  copying 
press,  and  chandeliers  in  the  store.^ 

Where  a  mortgage  was  executed  upon  a  stock  of  goods  and  chat- 
tels used  in  carrying  on  the  business,  and  the  evidence  showed  that 
a  horse,  wagon,  sleigh,  and  harness  were  used  in  such  business,  it 
was  held  that  such  chattels  were  included  in  the  mortgage.^ 

Under  a  mortgage  of  a  "  drug  stock  "  purchased  of  the  mort- 
gagee and  located  at  a  place  named,  it  was  held  to  be  a  question 
for  the  jury  whether  show-cases,  bottles,  funnels,  etc.,  pertaining 
to  the  drug  store  were  included.^ 

Parol  evidence  is  admissible  to  show  that  specific  articles 
claimed  to  be  covered  by  a  chattel  mortgage  were  upon  the  mort- 
gagor's land  at  the  time  of  the  execution  of  the  mortgage,  and 
were  included  in  the  mortgage.^  Thus,  such  evidence  is  admissi- 
ble to  show  that  in  a  mortgage  of  a  stock  of  goods,  together  with 
the  fixtures,  furniture,  and  signs  of  the  store,  a  wooden  statue  of 
an  elephant  was  included,  inasmuch  as  this  was  used  as  a  sign  in 
front  of  the  store  during  the  day,  and  was  taken  in  at  night.^ 

The  mortgage  need  not  show  where  the  property  is  situated  at 
the  time  of  making  it,  if  the  property  be  otherwise  sufficiently 
described.^ 

66.  Parol  evidence  may  also  serve  to  fix  the  quantity  of 
goods  intended  to  be  covered  by  the  mortgage,  when  such  quan- 
tity is  left  blank.  Thus,  if  ashes  in  an  ashery  be  the  subject-mat- 
ter of  a  mortgage,  but  the  number  of  bushels  be  left  blank,  this 
may,  as  between  the  parties,  be  fixed  by  parol  evidence.  Even 
as  against  creditors,  such  a  mortgage  describing  the  ashes  as  then 
being  in  the  ashery  of  the  mortgagor,  it  appearing  that  he  had  no 
other  ashes,  is  sufficient  notice  of  the  property  intended  to  be 
covered,  although  the  number  of  bushels  be  not  mentioned,  and 
therefore  this  omission  may  be  supplied  by  parol  evidence.'  It 
may  be  shown  by  parol  evidence  that  property  described  only 
in  general  terms  was  in  fact  separated  at  the  time  of  the  mort- 
gage, so  that  the  parties  mutually  understood  what  the  property 
was  and  it  was  clearly  identified.® 

1  McCall  V.  Walter,  71  Ga.  287.  *  Gill  u.  Weston,  110  Pa.  St.  312, 1  Atl. 

2  Arnett  v.  Trimmer,  43  N.  J.  Eq.  488,    Rep.  921. 

11  Atl.  Rep.  487,  490.  *  Curtis  ».  Martz,  14  Mich.  506. 

«  Kern  v.  Wilson,  73  Iowa,  490,  35  N.        «  Adams  v.  Hill,  lOKana.  627. 
W.  Rep.  594,  48  N.  W.  Rep.  919.  "^  Dunning  v.  Stearns,  9  Barb.  630. 

8  Morris  V.  Connor,  108  N.  C.  321,  12 
86  S.E.  Rep.  917. 
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Parol  evidence  ia  admissible  to  show  that  a  description  in  a 
mortgage  of  ^*  one  ton  of  brass  wire  "  was  intended  to  cover  a  par- 
ticular mass  of  brass  wire,  and  not  the  precise  amount  of  one  ton 
in  weight  to  be  separated  and  weighed  out  of  a  larger  mass.  If 
it  appears  that  the  whole  amount  of  the  article  exceeded  one  ton 
only  by  a  few  hundred  pounds  ;  that  the  parties  treated  the  entire 
parcel  as  the  ton  of  mortgaged  wire,  pointed  it  out  as  such,  made 
no  arrangements  for  taking  the  weight,  or  setting  apart  a  portion 
of  it  as  the  wire  mortgaged,  —  these  are  circumstances  which  may 
be  properly  considered  where  the  language  of  the  instrument 
is  such  as  admits  an  explanation  by  parol.  Such  a  description 
being  loose,  giving  no  location  or  specification  distinguishing  it 
from  other  brass  wire,  resort  must  be  had  to  parol  evidence  to 
identify  it.^  Had  it  appeared  that  the  mortgagor  owned  several 
tons  of  such  wire  lying  in  one  parcel,  as  the  description  would 
clearly  indicate  that  the  mortgagor  could  not  have  intended  to 
transfer  so  large  a  quantity,  parol  evidence  would  not  be  admissi- 
ble to  explain  or  control  the  description. 

67.  Parol  evidence  is  not  admissible  to  show  that  property 
not  specifloally  included  in  it  was  intended  to  be  embraced. 
Thus,  it  cannot  be  shown,  as  against  a  creditor  levying  upon  the 
property,  that  a  mortgage,  in  terms  covering  only  a  stock  of 
goods,  was  intended  by  the  parties  to  embrace  the  fixtures  of  the 
store  in  which  the  goods  were  kept.  In  such  a  case,  the  mortga* 
gee  having  offered  to  prove  that  he  and  the  mortgagor  supposed 
the  words  used  in  the  mortgage  had  a  meaning  different  from 
their  obvious  and  ordinary  meaning  and  import,  the  testimony  to 
this  effect  was  rejected  as  incompetent,  the  court  saying :  *  "  Al- 
though some  of  the  authorities  cited  contain  the  broad  statement 
that  the  rule  inhibiting  the  production  of  parol  evidence  to  vary 
or  contradict  a  valid  written  instrument  does  not  apply  to  a  con- 
troversy between  a  party  to  the  instrument  and  a  stranger,  and 
that  in  such  controversy  either  party  may  prove  the  real  agree- 
ment, yet  none  of  these  cases,  we  think,  contain  an  adjudication 
which  would  render  competent  the  testimony  offered  in  this  case. 
It  would,  indeed,  be  a  startling  doctrine  if  it  should  be  held  that 
written  instruments,  deriving  all  their  force  and  effect  from  a 
record  pursuant  to  the  statute,  could  be  explained  and  enlarged  by 
parol  proof  of  the  real  though  unexpressed  contract,  as  against 

^  Banr  v.  Bennett.  7  Met.  354.  ^  Van  Evera  v.  Davi^f  51  Iowa,  637,  640. 
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one  who  became  a  purchaser^  or  acquired  a  lien,  relying  upon  the 
terms  of  the  recorded  instrument." 

68.  Any  change  in  the  property  mortgaged  by  repairinGT 
it,  or  by  completing  the  manufacture  of  it,  will  not  divest  the 
mortgagee  of  his  property  in  it,  so  long  as  the  nature  of  the  arti- 
cle is  not  changed,  or  its  valae  materially  increased.  Thus,  a 
rifle,  described  in  a  mortgage  of  it  as  having  a  metallic  skeleton 
stock  and  an  under-action  lock,  is  not  so  materially  changed  by 
having  a  new  wooden  stock  and  an  over-action  lock  substituted, 
by  way  of  repairs,  as  to  defeat  the  mortgagee's  lien.^  A  mortgage 
of  leather,  cut  and  prepared  to  be  manufactured  into  shoes^  cov- 
ers shoes  subsequently  made  from  such  stock  by  the  mortgagor. 
The  labor  performed  by  the  mortgagor  upon  the  mor^aged  stock 
is  an  accession  to  it  which  passes  to  the  mortgagee. 

Even  the  adding  of  other  articles  to  the  mortgaged  property 
does  not  always  make  such  a  change  in  it  as  to  invalidate  the 
mortgage.  Thus,  a  mortgage  of  assorted  pickles,  which  were  at 
the  time  in  bulk  and  in  salt,  covers  them  as  against  attaching 
creditors  of  the  mortgagor  after  the  manufacture  has  been  com- 
pleted, and  they  have  been  put  into  bottles  and  vinegar.^ 

A  description  of  a  planing-machine  by  name,  and  as  being  in  a 
certain  place,  is  sufficient,  although  it  be  in  an  unfinished  condi- 
tion. If  it  be  in  such  a  state  that,  from  its  appearance,  persons 
acquainted  with  like  machines  would  know  it  by  the  designation 
given  to  it  in  the  mortgage,  the  description  is  sufficient,  although 
other  and  material  parts  are  necessary  to  be  added  to  make  it 
complete.^  "  The  real  question  is,  whether  so  much  of  the  ma- 
chine was  put  together  as  that  it  could  be  denominated  a  planing- 
machine  in  a  mortgage  or  sale  without  misleading  those  who  know 
what  a  planing-machine  is  ?  A  watch  without  a  mainspring  or 
hands  might  very  properly  be  described  in  a  mortgage  as  a  watch  ; 
and  it  is  clear  that  some  of  the  material  constituents  of  an  article 
may  be  wanting,  and  yet  the  article  be  sufficiently  designated  by 
its  usual  name.  All  that  seems  necessary  in  such  case  of  an  unfin- 
ished or  incomplete  article  is,  that  so  much  of  it  is  put  together, 
or  exists,  as  to  make  it  capable  of  identity  as  belonging  to  the 
description  of  the  article  designated.     To  require  more  than  this 


^  CoroiDB  V.  Newton,  10  Allen,  518. 
8  Crosbj  V.  Baker,  6  Allen,  295. 
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wonld  anneoessarily  defeat  a  mortgage  or  other  conveyance ;  less 
than  this  wonld  mislead  thii*d  persons."  ^ 

An  agreement  that  a  mortgagee  of  specific  unfinished  machinery, 
or  of  goods  in  process  of  manufacture,  shall  proceed  to  complete 
them  for  use  and  sale  as  security  for  the  payment  of  the  mortgage 
debt,  is  not  inconsistent  with  the  rights  and  duties  of  a  mortga- 
gee, and  does  not  invalidate  the  mortgage.^ 

69.  Gathered  crops  may  be  identified  as  the  same  prop- 
erty deeoribed  in  a  mortgage  as  growing  crops.  Thus,  wheat 
harvested,  threshed,  removed,  and  sold  in  the  market  may  be 
identified  as  the  same  covered  by  a  mortgage  of  ten  acres  of  grow* 
ing  wheat.^  The  mortgage  vested  the  title  of  the  growing  wheat 
in  the  mortgagee,  and  the  recording  of  it  created  constructive 
notice  as  against  a  subsequent  purchaser  or  attaching  creditor.^ 
The  lien  follows  the  grain  after  severance  and  removal,  and  the 
money  after  sale,^  whether  such  removal  be  by  the  mortgagor  or 

^  Lawrence  r.  Eyarts,  7  Ohio  St.  194,  "A  mortgage  of  growing  crops  does  not 

197,  per  Swan^  J.  necessarily  imply  a  mortgage  of  the  same 

'  Smith  V.  Beattie,  31  N.  Y.  542.  grain  gathered  and  placed  in  a  granary  or 

*  Doke  V.  Strickland,  43  Ind.  494,  oyer-  crib,  at  least  so  far  as  constmctire  notice 
mling  McCord  v.  Cooper,  30  Ind.  9,  where  to  be  deriyed  from  the  filing  of  a  mort- 
it  was  held  that  a  mortgage  of  "  three  gage  is  concerned.  The  lien  as  between 
yoke  of  oxen,"  without  farther  descrip-  the  parties  continues,  no  donbt,  but  onr 
tion,  did  not  impart  constructive  notice  of  statutes  do  not  fayor  secret  liens,  and  this 
its  contents  when  recorded ;  that  it  did  not  court  lias  so  declared  in  a  number  of  cases, 
contain  a  saflficient  description  to  put  a  Edminster  v.  Higgins,  6  Neb.  265 ;  Rhea 
pnichaser  apon  inquiry.  The  oxen  in  v.  Reynolds,  12  Neb.  133,  10  N.  W.  Rep. 
this  case  remained  in  the  possession  and  549.  A  mortgage,  therefore,  of  growing 
exclusive  control  of  the  mortgagor,  who  grain  is  not  notice  of  a  mortgage  on  grain 
sold  them  to  two  persons  for  a  valuable  in  a  crib  or  bin,  where  it  has  been  lawfully 
considenition,  who  had  no  actual  notice  placed  there  by  the  mortgagee,  or  by  the 
that  the  property  was  affected  by  the  mort-  mortgagor  with  his  consent.  If  wrong- 
gage.  The  oxen  were  sold  four  times  for  a  fully  or  unlawfully  removed,  the  rule 
valuable  consideration  to  bond  fids  pur-  would  probably  be  different."  Gillilan  v. 
chasers,  and  were  finally  sold  to  the  de-  Kendall,  26  Neb.  82,  86,  42  N.  W.  Rep. 
fendant  for  a  yaloable  consideration,  and  281,  18  Am.  St.  Rep.  766. 
without  actual  notice  to  him  of  the  mort-  ^  Keel  v.  Levy,  19  Oreg.  450,  24  Fac. 
gage.     See  §  157.  Rep.  253 ;  Close  v,  Hodges,  44  Minn.  204, 

«  Rider  r.  Edgar,  54  Cal.  127  ;  Hackle-  46  N.  W.  Rep.  335 ;  Rider  v.  Edgar,  54 

man  r.  Goodman,  75  Ind.  202.    In  He-  Cal.  127 ;  Phillip  Best  Brewing  Co.  v, 

hraska,  howeyer,  it  is  held  in  a  decision  of  Pillsbury,  5  Bak.  62,  37  N.  W.  Rep.  763 ; 

great  force  rendered  by  Maxwell,  J.; that  Nichols  v,  Barnes,  3  Dak.  148,  14  N.  W. 

a  mortgage  upon  a  growing  crop  is  not  Rep.  110;  Smith  v.  Taber,  46  Hun,  313; 

constroctive  notice  to  third  persons  of  a  Wilson  t7.  Prouty,70Cal.  196,  llPac.  Rep. 

mortgage  upon  com  husked  and  placed  in  608 ;  Pierce  v,  Langdon  (Idaho),  28  Pac. 

cribs  or  piles.    The  learned  judge  said:  Rep.  401. 
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description  is  sufficient  to  pass  the  property  without  it.^  Thus 
a  mortgage  made  of  all  the  f uruiture  in  a  hotel,  ^<  an  inventory 
whereof  is  to  be  made  and  annexed/'  is  a  good  mortgage  of  the 
property  in  the  hotel,  though  no  inventory  be  annexed.  In  this 
case  the  instrument,  by  its  terms,  was  intended  to  be  operative 
from  the  moment  of  execution.  The  making  of  the  inventory  was 
an  act  to  be  subsequently  performed.^  The  omission  to  annex  a 
schedule  may  invalidate  the  mortgage  as  to  some  articles,  while 
it  will  be  valid  as  to  all  the  articles  that  can  be  identified  without 
the  schedule.^  It  is  a  sufficient  description  to  refer  to  a  schedule 
of  the  property  attached  to  another  mortgage  of  a  date  men- 
tioned, made  by  the  same  mortgagor  to  another  person*  It  need 
not  be  stated  that  the  mortgage  and  schedule  referred  to  are  on 
file  or  recorded ;  but  if  they  are  recorded  or  filed,  and  the  subse- 
quent mortgage  is  also  properly  recorded  or  filed  in  the  same 
office,  it  is  notice  to  all  the  world.^ 

76.  The  scope  of  a  mortgrage  is  not  enlarged  by  reference 
to  a  schedule  for  further  description  by  including  therein  things 
not  within  the  general  terms  of  the  mortgage.  Thus  a  mortgage 
of  a  foundry,  with  the  engines,  fixtures,  machinery,  tools,  and 
working  plant  thereon,  described  the  chattels  assigned  as  being 
^^  more  particularly  enumerated  and  specified  in  an  inventory  of 
even  date  herewith,  to  be  signed  by  the  parties  hereto,  and  read 
and  construed  as  forming  part  of  these  presents."  The  deed  con- 
tained no  mention  of  stock  in  trade.  The  inventory,  which  was 
signed  by  the  mortgagors  on  the  same  day,  contained  a  detailed 
description  of  the  engines  and  other  chattels  which  were  mentioned 
under  general  heads  in  the  deed.  At  the  bottom  of  the  twentieth 
page  was  this  clause :  ^^  The  stock  in  trade  consists  of  bolts,  brass 
work,  wrought*  and  cast  iron  work,  brass  and  other  work,  both 
finished  and  in  preparation.  Also  all  cast  and  wrought  iron,  steel, 
timber,  and  all  other  stock  in  trade,  in  and  upon  the  before  men- 
tioned foundry,  workshops,  and  premises."  Then  came  this  clause : 
^^  The  contents  of  the  twenty  preceding  sheets  is  a  complete  and 
exact  inventory  of  the  fixtures,  machinery,  utensils,  and  things  in, 

^  England   t^.    Downs,   2    Beav.    522 ;  *  Winslow  v.  Merchants'  Ins.  Co.  4  Met. 

Baker  v.  Richardson,  6  Weekly  R.  663.  306. 

2  Van  Heusen  v.  Radcliff,  17  N.  Y.  580,  *  Newman  r.  Tjmeson,  13  Wis.  172,  80 

72  Am.  Dec.  480.  Am.  Dec.  735. 
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apoD,  or  about  the  foundry  mortgaged  by  us  this  day."    It  was 
held  that  the  stock  in  trade  was  not  included  in  the  mortgage.^ 

76.  A  general  olause  after  an  enumeration  of  partioular 
articles  will  extend  the  mortgage  over  the  propei*ty  embraced  in 
the  general  terms,  if  the  language  clearly  indicates  the  purpose  to 
do  80.^  Thus,  in  a  mortgage  specifically  describing  furniture  and 
other  articles  used  in  connection  with  a  hotel,  a  general  clause, 
*' Together  with  all  other  goods,  effects,  furniture,  chattels,  prop- 
erty, things  of  every  name  and  nature  now  used,  attached,  situate, 
and  being  in  or  about  the  hotel,"  will  embrace  a  schooner-rigged 
sailboat,  then  upon  the  water  near  the  hotel,  and  which  was  used 
in  connection  with  it,  although  four  other  schooner-rigged  sail- 
boats are  specially  mentioned  in  the  mortgage.^  And  so  in  a 
mortgage  specifically  describing  a  chaise  and  sleigh  and  other  per- 
sonal property,  a  general  clause,  *^  All  the  farming  tools  and  other 
personal  property  in  and  about  the  barn  and  premises  at  Herbert 
Hall,"  will  pass  a  family  carriage  belonging  to  the  mortgagor  and 
upon  the  premises  at  the  time  the  mortgage  was  given  ;  and  parol 
evidence  that  the  mortgagor  immediately  afterwards  pointed  out 
this  carriage  as  included  in  the  mortgage  is  competent  evidence 
to  identify  it.^  A  mortgage  of  real  property  used  as  a  sugar  re- 
finery, ^^  and  also  all  the  machinery  and  effects  in  the  said  sugar 
refinery,"  covers  sugar  in  stock  upon  the  premises.^ 

^^x  parte  Jardine,  10  L.  B.  Ch.  App.  to  be  enlarged  bjr  a  mere  reference  to  a 

323, 327.    Lord  Justice  James  said :  "  The  detailed  catalogue  of    the  things  which 

deed  is  as  clear  as  a  deed  can  be,  and  were  intended  to  be  conveyed.     Even  if 

ihovB  no  intention  to  include,  but  a  plain  an  express  intention  to  include  articles  not 

intention  to  exclude,  the  stock  in  trade,  coming  within  the  terms  of  the  deed  had 

The  words  in  the  witnessing  part  are  pre-  been  shown  by  a  separate  writing,  that 

ciae,  and  it  has  not  been  attempted  to  be  could  not  have  made  the  deed  operate  in 

signed  that  they  could,  taken  by  them-  a  way  inconsistent  with  its  plain  terms, 

seires,  indade  stock  in  trade.  .  .  .  But  it  however  it  might  lay  ground  for  rectifying 

is  said  that  the  words  are  enlarged  by  the  it.    But  in  the  present  case  it  is  impossi- 

inventory.    The  inventory  is  not  a  part  of  ble  to  conclude  that  the  parties  had  any 

the  deed,  but  is  made  a  part  of  it  for  the  intention  to  include  the  stock  in  trade." 
purpose  of  giving  a  more  detailed  de$crip-        '  Russell  v.  Winne,  37  N.  Y.  591,  4  Abb. 

tiott  of  the  articles  included  in  the  deed.  Pr.  (N.  S.)  384, 97  Am.  Dec.  755;  Sumner 

• .  .  In  my  opinion,  the  reference  in  the  o.  Blakslee.  59  N.  H.  242 ;  Butts  v.  North- 

inrentoiy  has  no  such  effect.     If  some-  western  Printing  &  Pub.   Co.  43  Minn, 

thing  clearly  within  the  terms  of  the  deed  56,  44  N.  W.  Rep.  879. 
had  been  omitted  from  the  inventory,  such        *  Veazie  t;.  Somerby,  5  Allen,  280. 
omisiion  would  not  have   prevented  its        ^  Goulding  v,  Swett,  13  Gray,  517. 
passing  by  the  deed.     So,  on  the  other       '  Thnrber  v.  Minturn,    62  How.    Pr. 

luud,  we  cannot  hold  the  scope  of  the  deed  27. 
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77.  General  words  used  in  oonneotion  with  a  special  enu- 
meration of  particular  articles  ordinarily  refer  to  articles  of  the 
same  general  nature  as  those  specifically  named.^  Thus,  where 
one  made  a  mortgage  of  1,800  bushels  of  salt,  and  his  entire  fish- 
ing material,  consisting  of  seine  boats  and  fish  stands  at  Long 
Branch,  and  afterwards  executed  another  mortgage  conveying  all 
the  fishing  materials  at  Long  Branch,  consisting  of  seine  boats,  fish 
stands,  ^^  barrels,  1,600  bushels  of  salt  and  kegs,  subject  to  prior 
liens,*'  it  appearing  that  the  1,600  bushels  of  salt  were  purchased 
after  the  giving  of  the  prior  mortgage,  and  had  been  kept  sepa- 
rate from  the  salt  mentioned  in  that,  it  was  held  that  the  first 
mortgage  was  no  lien  upon  the  1,600  bushels  of  salt  conveyed  in 
the  second ;  that  the  words  ^'  entire  fishing  material "  did  not  in- 
clude the  barrels  and  kegs  mentioned  in  the  second  ;  and  that  the 
words  "  subject  to  prior  liens,"  in  the  second  mortgage,  did  not 
add  to  the  scope  of  the  previous  grant,  and  include  in  it  anything 
not  included  by  its  own  terms.^ 

A  mortgage  by  a  railroad  company  describing  specifically  many 
different  kinds  of  property  then  owned  and  thereafter  to  be  ac- 
quired does  not  embrace,  under  the  general  word  "property," 
municipal  bonds  issued  to  aid  in  building  the  road.^ 

A  mortgage  by  a  wagon-maker  which  particularly  describes 
certain  property  in  his  shop,  and  adds,  ^'  and  all  unfinished  wood- 
work in  said  premises,"  does  not  cover  a  quantity  cf  rough  lumber 
on  the  premises.*  A  mortgage  of  a  saw-mill,  "  and  all  its  fixtures 
and  appurtenances,"  does  not  include  an  iron  safe.  In  the  same 
mortgage,  the  words  "all  the  supplies  I  now  have  on  hand"  do  not 
include  a  lot  of  saw  logs.^ 

The  words  "all  the  furniture"  in  a  certain  house,  used  after  an 
enumerated  list  of  articles  mortgaged,  include  all  such  articles  in 
the  house  as  were  there  for  common  use  or  ornament,  and  there- 
fore include  pictures,  pianos,  and  billiard  tables.^     A  mortgage  of 

1  Brainerd  i?.  Peck,  34  Vt.496.    Where  Smith,  29  N.  Y.  St.  Rep.  817,  8  N.  Y. 

a  chattel   mortgage   transferred  all  ma-  Supp.  760,  55  Uud,  499. 
chinery,  tools,  implements,  appliances,  and        ^  Dixon  v.  Coke,  77  N.  C.  205. 
personal  property  mentioned  in  the  an-        ^  Smith  v.  McCullough,  104  U.  S.  25. 
nexed  schedule  and  now  in  the  buildings        *  Steineckc  v,  Uetz,  19  Mo.  App.  145. 
dciicribed,  and  the  schedule  attached  con-        ^  Conner  v.  Littlefield,  79  Tex.  76,  15 

tains  a  minute  list  of  articles,  including  S.  W.  Rep.  217. 

machinery,  etc.,  the  general  words  of  the        ^  Sumner  v.  Blakslee,  59  N.  H.  242,  47 

mortgage  are  to  be  limited  to  the  articles  Am.  Rep.  196. 
named    in  the  schedule.    Broad  head  v, 
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a  brewery,  ioclading  ^all  accessories,  appliances,  and  appurte- 
nances used  in,  or  in  any  way  connected  with "  it,  covers  kegs 
branded  with  the  mortgagor's  name  anQ  used  with  the  brewery.^ 
Where  a  chattel  mortgage  specifically  describes  printing  imple- 
ments, and  also  includes  in  general  terma  ^^all  furniture  and  fix- 
tures" used  on  the  premises,  the  mortgagee,  on  replevin  of  the 
articles,  is  entitled  to  recover,  in  addition  to  the  goods  specifically 
described,  such  articles  of  ^^  furniture  and  fixtures ''  as  upon  the 
evidence  may  properly  be  so  denominated  in  such  an  establish- 
ment, but  not  articles  not  falling  within  either  clause.^ 

General  words  of  description  may  be  modified  and  restricted  by 
particular  words  following  them.  Thus,  where  a  bill  of  sale  was 
made  of  ^  all  the  household  goods  and  furniture  of  every  kind  and 
description  whatsoever  *'  in  a  certain  house,  *^  more  particularly 
set  forth  in  an  inventory  or  schedule  of  even  date  herewith,"  and 
the  schedule  did  not  specify  all  the  household  goods  and  furniture 
in  the  house,  it  was  held  that  no  goods  passed  except  those  speci- 
fied in  the  inventory.^ 

78.  The  conBtruction  of  a  mortgage,  as  regards  the  subject- 
matter  of  it,  belongs  to  the  court.  This  is  the  case  not  only 
when  the  construction  is  determined  wholly  by  the  terms  of  the 
instrument,  but  also  when  extrinsic  evidence  is  admitted  to  show 
the  subject-matter  to  which  the  instrument  applies.  When  it 
becomes  necessary  to  resort  to  extrinsic  evidence  to  ascertain  the 
true  meaning  of  the  instrument,  and  the  extrinsic  facts  are  estab- 
lished by  special  verdict  or  otherwise,  it  becomes  the  duty  of  the 
court  to  construe  the  instrument  in  connection  with,  and  in  the 
light  of,  such  facts,  in  the  same  manner  as  if  expressed  upon  their 
face.  When  the  facts  have  not  been  ascertained,  and  they  are 
to  be  ascertained  and  applied  on  the  trial,  it  may  become  neces- 
sary for  the  judge  to  charge  the  jury  hypothetically,  telling  them 


1  Scbaab  r.  DaUas  Brewing  Co.  SO  Tex.  Ruttan,  7  U.  C.  C.  P.  516 ;  Rabey  v.  Coal 

634. 16  S.  W.  Rep.  429.  &  Mining  Co.  21  Mo.  App.  159. 

>  Bntu  V.  Northwestern  Print  &  P.  Co.        See  Baker  t;.  Richardson,  6  Weekly  R. 

43  Minn.  56,  44  N.  W.  Rep.  879.  663,  for  a  description  quite  similar  to  the 

*  Wood  V.  Rowcliffe,  6  Exch.  407,  fol-  above  in  Wood  v.  Rowcliffe,  bnt  yet  disiin- 

lowiog  Morrell   v.  Fisher,  4  Exch.  591,  guished  from  it.    The  particular  ennmerar 

19  L.  J.  Exch.  273 ;  Barton  v.  Dawes,  19  tion  was  held  not  to  restrain  the  operation 

L.  J.  C.  P.  302.    And   see  Kingston  v.  of  the  general  words  of  the  description. 

Chapman,  9  U.  C.  C.  P.  180;  Gann  p.  Foralike  decision,  see,  also,  Cort  v.  Sagar, 

3  H.  &  N.  370,  27  L.  J.  Ex.  378. 
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what  would  be  the  true  constructiou  of  the  instrument,  upon  the 
different  states  of  fact  which  might  be  found  by  them.^ 

Whether  a  description  6t  the  property  contained  in  a  mortgage 
is  sufficient  to  identify  the  property  is  a  question  of  fact  to  be 
determined  by  the  jury.  It  is  erroneous  for  the  court  to  instruct 
the  jury  as  a  matter  of  law,  that  certain  inaccuracies  in  the  de- 
scription are  not  material.^ 

IV.  The  Debt  Secured. 

70.  The  debt  which  the  mortfirage  makes  a  charge  upon  the 
property  is  that  described  in  the  condition  of  the  deed.  There- 
fore, if  there  be  a  discrepancy  between  the  consideration  men- 
tioned in  the  commencement  of  the  deed  and  the  debt  described 
in  the  condition,  the  latter  will  control,  and  the  validity  of  the 
mortgage  will  not  be  affected.  The  consideration  first  recited  may 
be  more  or  less  than  the  sum  secured  in  the  condition,  without 
making  the  mortgage  fraudulent  and  void.^  The  sum  specified  in 
the  condition  of  the  mortgage  cannot  be  varied  or  contradicted  by 
parol  evidence.  If  this  sum  be  larger  than  the  debt  actually  due, 
the  debtor  can  obtain  remedy  only  in  a  court  of  equity.* 

As  against  attaching  creditors,  a  mortgage  is  not  valid  unless 
there  be  a  distinct  and  specific  condition  that  can  be  clearly  stated, 
on  performance  of  which  the  property  would  be  released.  It  must 
be  such  a  demand  or  claim  as  can  be  stated  under  the  require- 
ments of  statute  so  definitely  that  the  sum  to  be  paid  by  the 
attaching  officer  is  fixed  and  certain.^  If  a  definite  sum  is  stated 
as  the  debt  secured,  and  nothing  appears  upon  the  face  of  the 
mortgage  to  indicate  that  it  was  intended  to  secure  any  other  or 

^  Curtis  V.  Martz,  14  Mich.  506.  sach  as  gold  or  silver,  and  the  debt  is  sat- 

^  Peterson  v.  Foli,  67  Iowa,  402,  25  N.  isfied  by  payment  in  any  money  that  is 

W.  Rep.  677 ;  Kern  v.  Wilson,  73  Iowa,  full  legal  tender  for  public  or    prirate 

490,  35  N.  W.  Rep.  594.  debts.    Laws  1891,  ch.  85. 

'  Kaysing  v.  Hughes,  64  111.  123.  *  Patchin  v.  Pierce,  12  Wend.  61. 

Upon  the  general  subject  of  The  debt  *  Fairfield  Bridge  Co.  v,  Nye,  60  Me. 

secured f  see  Jones  on  Mortgages,  §§  343-  372. 

363.  The  rules  upon  the  subject  are  the  In  Wyoming  it  is  provided  that  no  in- 
same  whether  the  debt  be  secured  by  a  strument  shall  operate  as  a  chattel  mort- 
mortgnge  of  real  or  of  'personal  property,  gage  unless  it  distinctly  states  upon  its 
In  South  Dakota  it  is  provided  that  it  bhall  face  that  it  is  intended  for  security,  and 
be  unlawful  to  provide  that  a  mortgage  states  the  amount  for  which  it  is  security. 
shall  be  paid  in  any  certain  kind  of  mone}*.  Laws  1891,  ch.  7,  §  1. 
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greater  snm,  it  is  a  valid  security  as  against  the  creditors  of  the 
mortgagor  only  to  the  amount  named.^ 

It  is  not  necessary  that  the  mortgage  should  secure  the  payment 
of  a  definite  sum  of  money,  or  that  it  should  secure  any  money 
payment  whatever.  It  may  secure  the  performance  of  any  agree- 
ment; and  in  order  to  render  the  mortgage  operative  against 
third  persons,  it  is  not  necessary  that  the  agreement  should  be 
filed  or  recorded  with  the  mortgage.  Such  an  agreement  is  no 
more  a  part  of  the  record  than  a  promissory  note  secured  by  a 
mortgage  is  part  of  it.^ 

It  is  not  necessary  in  a  suit  against  the  mortgagor  or  his  repre- 
sentatives, involving  simply  the  title  to  the  property,'  for  a  mort- 
gagee to  show  a  consideration  beyond  the  recital  in  the  mortgage. 
But  in  a  suit  by  a  mortgagee  against  a  creditor  of  the  mortgagor 
who  has  sold  the  mortgaged  property  under  an  execution,  the 
property  having  been  left  in  the  mortgagor's  possession,  so  that 
the  mortgage  was  primd  fade  fraudulent  as  to  creditors,  it  is 
incombent  upon  the  mortgagee  to  do  away  with  that  evidence 
by  showing  a  good  and  valuable  consideration.^ 

80.  There  must  be  a  legcd  and  valid  oonsideration.  But 
anything  which  is  a  consideration  for  a  contract  in  general  consti- 
tutes a  valuable  consideration  for  a  chattel  mortgage.^  Thus, 
where  one  holding  property  under  a  conditional  sale  makes  de- 
fault, a  waiver  by  the  seller  of  his  right  to  take  possession,  and 
an  extension  of  the  time  of  payment,  constitute  a  valuable  consid- 
eration for  a  mortgage  by  the  purchaser  to  the  seller.^  And  so 
where  a  mortgage  is  given  upon  a  stock  of  goods  to  secure  an  ex- 
isting indebtedness,  and  the  time  for  the  payment  thereof  is  not 
extended,  but  the  mortgagee  goes  into  immediate  possession,  under 
an  agreement  that  the  property  shall  be  sold  in  the  usual  course 
of  business,  the  mortgage  is  not  without  a  present  consideration, 
and  is  valid.^  A  mortgage  given  to  a  sheriff  or  jail-keeper  to  se- 
cure the  payment  of  costs  in  a  criminal  proceeding,  by  a  person 
committed  to  jail  until  the  same  should  be  paid,  is  without  con- 

1  Hoeller  v.  ProYO,  80  Mich.  475,  45  lUp.  299;  Tompkins  v.  Crosby  (N.J.  Eq.) 

N.  W.  Rep.  498.  19  Atl.  Rep.  720. 

.    '  Bjram  v.  Gordon,  1 1  Mich.  531 ;  Hell-  ^  Sinker  t;.  Green,  113  Ind.  264,  300, 15 

jer  V.  Briggs,  55  Iowa,  185.  N.  £.  Rep.  266. 

*  Webb  V,  Mann,  3  Mich.  139.  ^  Clark  v.  Barnes,  72  Iowa,  563,  34  N. 

*  Tifft  V.  Barton,  4  Den.  171.  W.  Rep.  419. 

*  Cobb  V.  Malone,  87  Ala.  514,  6  So. 
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sideration  and  void,  because  the  ofiBcer  has  no  authority  to  take 
such  a  mortgage,  or  to  release  the  prisoner.^  Where  a  first  mort- 
gage contains  a  provision  that,  if  it  shall  prove  ineffectual  for  the 
purposes  intended,  a  second  shall  be  executed  in  its  place,  the  con- 
sideration of  the  first  is  sufficient  to  support  the  second  mortgage, 
made  in  pursuance  of  such  provision.^ 

As  between  the  parties,  the  objection  that  a  mortgage  which 
purports  to  be  given  for  an  amount  named  was  void  for  want  of 
a  legal  consideration,  there  being  no  evidence  in  rebuttal  of  such 
recital,  is  properly  overruled.' 

81.  A  preexisting  debt  is  a  valuable  and  sufficient  consid- 
eration for  a  mortgage,  and  protects  the  mortgagee  to  the  same 
extent  that  he  would  be  protected  if  he  bad  paid  a  new  consid- 
eration at  the  time  of  the  mortgage.^ 

The  rule  established  in  Swift  v.  TyBon^  in  regard  to  negotiable 
paper,  that  a  holder  for  value,  before  maturity,  in  the  usual  course 
of  business,  is  deemed  to  have  received  it  for  a  valuable  consider- 
ation, though  in  payment  of  a  preexisting  debt,  is  enforced  by 
the  courts  of  the  United  States  in  all  the  States  as  a  rule  of  prop- 
erty, without  regard  to  decisions  to  the  contrary  in  the  state  courts. 
But  this  rule  is  not  enforced  by  the  United  States  courts  in  the 
case  of  chattel  mortgages  given  as  security  for  preexisting  debts 
as  against  the  rule  established  by  the  state  courts.     The  neces- 

^  McCartney  r.  Wilson,  17  Kaos.  294.  McCall,  61  Ala.  406;    Cromelin  v.  Mc- 

3  Hincks  v.  Field,  14  N.  Y.  Supp.  247,  Caulej,  67  Ala.  542.    Montana :  Lauben- 

37  N.  Y.  St.  724.  heimer  v.  McDermott,  5  Mon.  512,  6  Pac. 

s  Dyer  v.  State,  88  Ala.  225,  7  So.  Rep.  Sep.  344.    Kanaas :  Ueitman  r.  Griffith, 

267.  43  Kans.  553,  23  Pac  Kep.  589  ;  Draper 

^  minoif  :    Kranert  v.  Simon,  65  111.  v.  Cowles,  27  Kans.  484 ;  Hayner  v.  Eber- 

344;  Batt^ra  w.  Haughwout,  42  111.  18,  89  hardt,  37  Kans.  308,   15  Pac.  Rep.  168. 

Am.  Dec  401;  Prior  v.  White,  12  111.  MiMouri:  Coming  u.  Rinehart  Medicine 

261.   Indiana :  Lou thain  V.  Miller,  85  Ind.  Co.   46  Mo.  App.  16,   20.     Kaltraaka: 

161 ;  Hewitt  v.  Powers,  84  Ind.  295 ;  Mc-  Henry  v.  Vliet  (Neb.),  49  N.  W.  Rep.  1107. 

Laughlin  v.  Ward,  77  Ind.  383 ;  Gilchrist  California :  Frey  v.  Cliffonl,  44  Gal.  335 ; 

v.  Gongh,  63  Ind.  576,  30  Am.  Rep.  250;  Gassen  v.  Hendrick,  74  Cal.  444,  16  Pac 

Busenbarke    v.    Ramey,    53    Ind.    499;  Rep.  242.    Iowa:  Clark  o.  Barnes,  72 

Wright  V,  Bundy,  11  Ind.  398.    Colorado:  Iowa,  563,  34  N.  W.  Rep.  419.     Bhoda 

Machette  v.  Wanless,  1  Colo.  225  ;  Kjqox  Island :  Bank  of  Republic  v.  Carrington, 

«.  McFarren,  4  Colo.  586;   McMurtrie  v.  5  R.  L  515.     Nevada:  Fair  o.  Howard, 

Riddell,  9  Colo.  497, 13  Pac.  Rep.  1 81, 183.  6  Nev.  304. 

Ohio:  Smith  v.  Worman,  19  Ohio  St.  145.  Text  quoted  with  approval  in  Tamtir 

Wisconsin :  Paine  v.  Benton,  32  Wis.  491 ;  v.  Killian,  12  Neb.  580, 12  N.  W.  Rep.  101. 

Shufeldtv.Pease,  16  Wi8.659.    Alabama:  ^  16  Pet  1;  Railroad  Co.  v.  National 

Turner  r.  McFee,  61  Ala.  468 ;  Steiner  r.  Bank,  102  U.  S.  14. 
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sitiea  of  commerce  do  not  require  that  chattel  mortgages  shall  be 
placed  upon  the  same  footing  in  all  respects  as  negotiable  securi- 
ties which  have  come  to  the  hands  of  a  bond  fide  holder  for  value 
before  maturity.^  A  distinction  is  recognized  between  a  transfer 
of  negotiable  paper  and  a  transfer  of  ordinary  property,  real  and 
personal,  for  a  preexisting  debt ;  and  it  is  in  some  States  held  that  a 
preexisting  debt  is  not  a  consideration  sufficient  to  give  the  mort- 
gagee the  position  of  a  bond  fide  bolder,  though  a  preexisting  debt 
is  sufficient  to  give  the  taker  of  negotiable  paper  the  position  of  a 
bond  fide  holder.^ 

The  giving  of  a  note  for  a  preexisting  debt  after  the  execution 
of  the  mortgage,  so  as  to  correspond  with  the  description  given  in 
the  mortgage,  does  not  vitiate  the  transaction,  though  it  may  be  a 
circumstance  tending  to  show  fraud.  If  the  mortgage  and  notes 
were  really  given  to  secure  a  bond  fide  preexisting  debt,  they 
should  be  upheld  and  enforced.^ 

In  New  York,  and  also  in  several  other  States,  a  preexisting 
debt  is  not  a  sufficient  consideration  to  support  a  mortgage  of 
personal  property  i^inst  the  true  owner  of  the  property,  one,  for 
instance,  from  whom  the  mortgagor  obtained  the  property  by 
fraud.  Such  a  consideration  does  not  constitute  the  mortgagee  a 
purchaser  for  value  in  good  faith.^  The  existing  demand  may  be 
properly  called  a  valuable  consideration ;  but  a  conveyance  on 
sach  consideration  is  not  one  made  in  good  faith  when  it  comes  in 
conflict  with  the  title  of  the  true  owner,  or  in  conflict  with  his 
prior  conveyance  given  for  value.* 

1  People's  Sar.  Bank  o.  Bates,  120  U.  UN.  Y.  Supp.  60,  32  N.  Y.  Sfc.  Rep.  616, 

S.  556,  7  Sap.  C.  Rep.  679.  16  Daly,  300.    Hew  Un^j:    Milton  v. 

>  Milton  v.  Boyd  (N.  J.),  22  Atl.  Rep.  Boyd  (N.  J.),22  Atl.  Rep.  1078.  Alalmma: 

1078 ;  Allaire  v.  Hartshorne,  21  N.  J.  L.  Bojd  v.  Beck,  29  Ala.  704 ;   Craft  v.  Rub- 

665.  sel),  67  Ala.  9.   Iowa :  Meyer  v,  Eyans,  66 

•  Prior  V.  White,  12  Bl.  261.  Iowa,  179, 184, 23  N.  W.  Rep.  886.   Texai : 

*  Vow  York :  Woodbnm  v.  Chamberlin,  Overstreet  v.  Manning,  67  Tex.  657,  4  S. 
17 Barb. 446;  Thompson  9.  Van Yechten,  W.  Rep.  248.  Ohio:  Paine  v.  Mason,  7 
27  N.  Y.  568 ;  Van  Slyck  v.  Newton,  10  Ohio  St.  198 ;  Goldsmith  t;.  Hain,  1  Ohio 
Hod,  554 ;  Kennedy  v.  Nat.  Union  Bank,  C.  0.  883.  Colorado :  Cassidy  v.  Harrel- 
23  Hon,  494 ;  Jones  v.  Graham,  77  N.  Y.  son  (Colo.),  29  Pac.  Rep.  525 ;  Atchison 
628;  VanHensen  v.  Radcliffe,  17  N.  Y.  v.  Graham,  14  Colo.  217,  23  Pac.  Rep. 
^,  583 ;  Harder  v,  Plass,  57  Hnn,  540,  11  876 ;  McKee  v.  Mining  Co.  8  Colo.  392,  8 
^-  T.  Sopp.  226,  33  N.  Y.  St.  Rep.  186;  Pac.  Rep.  561.  See  Jones  on  Mortgages, 
Batten  v.  Rathbone,  35  N.  Y.  St.  Rep.  {§  347, 458. 

169, 12  N.  Y.  Snpp.  667, 36  N.  Y.  St.  Rep.        »  Tiffany  v.  Warwn,  37  Barb.  571,  24 
^5, 27  N.  £.  Rep.  266 ;  Deeley  v.  Dwight,    How.  Pr.  293. 
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i'  But  a  mortgage  to  secure  a  preexisting  debt  is  valid  as  against 
a  general  creditor  of  the  mortgagor  of  whose  debt  the  mortgagee 
had  no  notice  at  the  time  of  taking  such  mortgage.  If  at  the  ex- 
piration of  a  year,  instead  of  renewing  the  mortgage,  the  mort* 
gagor  executes  a  new  mortgage  upon  the  same  property  to  secure 
the  same  debt,  the  latter  mortgage  is  a  valid  lien  against  a  cred- 
itor who  had  during  the  year  obtained  judgment  against  the  mort- 
gagor ;  the  mortgagee  having  no  knowledge  of  it  when  he  took 
the  new  mortgage.^ 

A  preexisting  debt  is  sufficient  consideration  for  a  chattel  mort- 
gage as  between  the  parties  and  their  assigns.^  A  mortgage  to 
secure  a  preexisting  debt  is  good,  also,  against  the  mortgagor's 
assignee  for  the  benefit  of  his  creditors.  The  assignee  takes  no 
better  right  to  the  property  than  the  mortgagor  had.^ 

A  subsequent  mortgage,  given  for  the  consideration  of  a  pre- 
cedent debt  only,  is  not  entitled  to  preference  over  a  prior  unfiled 
mortgage  of  the  same  property,  although  taken  without  notice  of 
such  prior  mortgage.^  A  mortgage  given  for  a  past  debt  cannot 
be  called  in  question  by  a  creditor  whose  own  lien  was  acquired 
subsequently.^  If,  by  mutual  agreement  of  a  debtor  and  cred- 
itor, a  book  account  or  other  existing  debt  be  put  into  a  note  pay- 
able at  a  future  day,  and  the  note  be  secured  by  mortgage,  the 
remedy  upon  the  debt  being  thereby  suspended  until  the  maturity 
of  the  note,  the  extension  of  credit  is  a  new  and  adequate  con- 
sideration for  the  note  and  mortgage.^ 

82.  A  contingent  liability  is  a  sufficient  consideration  for 
a  mortgage,  and  the  ratio  of  the  consideration  to  the  value  of 
the  property  pledged  is  of  no  consequence  so  far  as  concerns  the 
validity  of  the  transaction.^ 

1  Walker  v.  Henry,  85  N.  Y.  130,  134.  *  Tiffany    v.  Warren,  37  Barb.  571  ; 

**  The  giving  of  a  new  mortgage,  instead  of  Sparks  v.  Brown,  33  Mo.  App.  505. 

refiling  and  renewing  the  same,  did  not  af-  ^  Dalton  v.  Stiles,  74  Mich.  726,  42  N. 

feet  the  lien  of  the  mortgage,  or  render  it  W.  Rep.  169. 

invalid,  except  that  the  mortgagee  ran  the  ^  Lnndbarg  v.  Northwestern  Elevator 

risk  of  a  levy  upon  an  execution  after  Co.  42  Minn.  37,  43  N.  W.  Rep.  685. 

the  first   mortgage  ceased  to  be  a  lien,  ^  Jewett  v,  Warren,  12  Mass.  300,  7 

and  before  a  new  one  was  filed."    Per  Am.  Dec  74 ;  Kackley  v.  State,  91  Ind. 

Miller,  J.  437  ;   Adams  i;.  Niemann,  46  Mich.  135, 

3  Close  V,  Hodges,  44  Minn.  204,  46  N.  8  N.  W.  Rep.  719 ;  Sparks  v.  Wilson,  22 

W.  Rep.  33.5.  Neb.  112,  34  N.  W.  liep.  Ill  ;  Grimes 

^  Meyer  v.  Evans,  66  Iowa,  179,  23  N.  v.  Sherman,  25  Neb.  843,  41  N.  W.  Rep. 

W.  Rep.  386.  814. 
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A  mortgage  which  appears  upon  its  face  to  secure  an  absolute 
debt  is  not  fraudulent  as  to  the  mortgagor's  creditors  because  it 
was  in  fact  given  to  secure  a  contingent  liability  as  surety.  The 
mortgage  is  good  for  whatever  the  mortgagee  may  be  required  to 
pay  upon  the  debt  for  which  he  has  bound  himself  as  surety.^ 

A  condition  to  save  the  mortgagee  harmless,  and  to  indemnify 
bim  from  all  costs,  trouble,  and  expense,  in  consequence  of  sign- 
ing a  bond  for  the  mortgagor,  entitles  the  mortgagee,  after  being 
coropelled  by  suit  to  pay  the  bond,  to  recover  compensatioa  for 
the  trouble  and  expense  thus  incurred.  The  costs,  trouble,  and 
expense  in  such  case  are  not  merely  those  incurred  in  the  suit 
upon  the  bond,  but  also  those  incurred  in  resorting  to  the  mort* 
gaged  property  for  indemnity.^ 

A  mortgage  to  a  surety  conditioned  to  pay  the  debt  for  which 
the  surety  is  liable,  and  to  save  him  harmless  therefrom,  creates  a 
trust  and  an  equitable  lien  in  favor  of  the  creditor ;  and  the  surety 
Iiolds  the  property  subject  to  such  trust  and  lien,  even  after  the 
property  has  become  absolute  in  him  by  foreclosure.^  It  is  imma- 
terial that  the  principal  creditor  did  not  act  upon  the  faith  of  such 
security,  or  even  did  not  know  of  its  existence.^ 

83.  A  mortgage  lien  may  be  made  contingent  upon  the  in- 
suflOoiency  of  a  prior  security  upon  other  property  to  satisfy 
the  same  debt  or  undertaking ;  and  in  such  case  the  insufficiency 
of  the  prior  lien  must  be  shown  before  the  second  becomes  specific 
and  absolute.^ 

84.  A  mortgage  may  be  made  to  secure  debts  to  others 
besides  the  mortgagee.  If  a  mortgage  be  made  to  a  person  to 
secure  a  debt  due  to  him,  and  also  a  debt  due  to  another  person, 
it  will  be  inferred,  in  the  absence  of  any  agreement  to  the  con- 
trary, that  the  security  is  given  for  the  benefit  of  both  parties  pro 
rata  to  their  respective  demands.^ 

A  condition  in  a  mortgage  by  a  calico  printer  to  pay  all  sums 
due  to  the  mortgagee,  and  to  all  other  persons  for  labor  or  ser^ 
vices  in  operating  the  print  works,  and  in  any  business  connected 

1  Goodheart  v.  Johnson,  86    UL  56 ;  Kichards  v,  Toder,  10  Neb.  429,  6  N.  W. 

Eacklej  v.  State,  91  Ind.  437.  Rep.  629. 

«  RoMnson  v.  Hill,  15  N.  H.  477.  *  Trenchard  v.  Warner,  18  HI.  142. 

'  Eeatman  v.  Foster,  8  Met.  19 ;  Sparks  ^  See  §§  48,  49 ;  Jones  on  Mortgages, 

e.  Wilson,  22  Keb.  U2,  34  K.  W.  Rep.  §  135.    Marshall  v.  Bryant,  12  Ma«i,321, 

111.  is  not  to  be  regarded  as  an  authority  on 

<  Curtis  v.  Tjler,  9  Paige  Ch.  432 ;  the  general  principle  stated. 
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with  said  print  works,  whether  there  or  elsewhere,  inclades  the 
services  of  one  employed  under  a  sealed  contract,  for  a  stipulated 
percentage  on  the  gross  amount  of  all  sales  of  prints  made  at  the 
works,  to  aid  in  getting  up  the  styles  of  the  prints,  and  in  superin- 
tending that  branch  of  his  business,  in  Providence  and  New 
York,  and  in  making  sales  of  prints ;  but  does  not  include  fees 
due  to  attorneys  at  law  in  defending  suits  against  the  mortgagor, 
and  in  giving  him  advice  in  matters  of  law  relating  to  his  busi- 
ness.^ 

Tne  mortgage  notes  may  be  made  payable  to  a  nominal  mort- 
gagee ^*  or  bearer ; "  and  when  they  are  delivered  to  the  person 
who  actually  furnished  the  money  loaned,  he  becomes  the  ^^  bearer  " 
and  is  in  fact  the  owner  of  the  notes,  and  it  does  not  matter  that 
they  were  never  delivered  to  the  nominal  mortgagee.^ 

86.  It  is  not  necessary  that  the  oondition  of  the  mortsrafire 
should  set  forth  all  the  particulars  of  a  note,  to  secure  which 
the  mortgage  was  given.  It  is  sufficient  that  the  note  be  so  far 
described  that  it  appears  with  reasonable  certainty  to  be  the  note 
intended  to  be  secured.^  Thus,  a  variance  of  the  note  ofiFered  in 
connection  with  the  mortgage  from  the  description  in  the  con- 
dition, in  that  the  note  is  payable  with  interest  annually^  whereas 
the  mortgage  describes  the  note  as  payable  with  interest,  is  not  a 
material  one.^  The  note  and  mortgage  are  to  be  construed  as  one 
instrument,  and  an  omission  or  defective  statement  in  one  may 
be  supplied  by  the  other.^  It  is  no  objection  to  a  note  offered  in 
evidence,  as  the  note  secured  by  a  mortgage,  that  it  contains  fur- 
ther particulars,  as  for  instance  that  it  is  to  be  paid  in  teaming 
at  prices  specified  ;  ^  and  it  is  no  objection  to  a  note  that  it  is 
signed  by  other  persons  than  the  mortgagor,  while  the  mortgage 
does  not  mention  such  other  persons.^  It  does  not  invalidate  the 
mortgage  that  it  fails  to  state  the  date  of  the  note  secured.^  If 
the  note  produced  agrees  with  the  general  description  of  it  con- 
tained in  the  mortgage,  it  is  primd  facie  the  note  secured,  although 
the  mortgage  omits  some  of  the  particulars  of  the  note.     A  series 

1  Spencer  v.  Pierce,  5  R.  I.  63.  *  Webb  v.  Stone,  24  N.  H.  282. 

'-*  Gilmore  v,  Roberts,  79  Wis.  450,  48  *  Campbell  v,  Nicholson  (Tex.),  18  S. 

N.  W.  Rep.  522.  W.  Rep.  135. 

«  Robertson  v.  Stark,  15  N.  H.   109  ;  «  Robertson  ».  Stark,  15  N.  H.  109. 

Colby  V.  Everett.  10  N.  H.  429  ;  Weber  v,  ^  Robertson  v.  Stark,  15  N.  H.  109 

Illing,  66  Wis.  79  ;  Jones  on  Mortgages,  '  Weber  v,  Illiug,  66  Wis.  79. 
§350. 
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of  notes  intended  to  be  secnred  by  a  chattel  mortgage,  but  de- 
scribed simply  by  giving  the  date,  amount,  and  maturity  of  each 
without  naming  the  payee  or  maker,  may  be  further  identified  by 
parol  evidence.^  The  condition  of  a  mortgage  to  secure  the  pay- 
ment ^*  of  fifty  dollars  in  sixty  days  from  the  date  hereof,  mean- 
ing and  intending  the  legal  claims  and  demands  the  mortgagee  has 
against  me,"  is  not  void  for  uncertainty  ;  the  true  construction  of 
it  being  that  it  secures  the  payment  of  the  sum  due,  not  exceed- 
ing that  amount.' 

A  mortgage  made  to  secure  a  debt  of  a  specified  amount  is 
valid  if  made  in  good  faith,  though  the  debt  is  in  fact  represented 
by  seven  notes,  none  of  which  are  described.  The  identity  of  the 
debt  may  be  estabNshed  by  parol,  though  in  making  proof  the 
debt  must  come  fairly  within  the  general  description.^ 

In  Connecticut  an  exceptional  rule  prevails  requiring  a  state- 
ment in  the  mortgage  of  all  the  essential  particulars  of  the  debt 
or  duty  intended  to  be  secured  in  order  to  make  the  mortgage  op- 
erative as  against  attaching  creditors  and  subsequent  purchasers. 
There  is  a  long  line  of  decisions  to  this  effect  in  regard  to  mort- 
gages of  real  estate ;  and  this  same  rule  applies  to  mortgages  of 
personal  property.^  Thus,  a  mortgage  in  which  the  obligation 
secured  was  described  as  a  liability  incurred  by  the  mortgagee  for 
the  morf^gor,  by  indorsing  at  his  request  '^  certain  promissory 
notes  given  to  sundry  persons,"  was  held  to  be  void  because  of  the 
Qnoertainty  of  the  condition ;  for  it  gave  no  information  in  re- 
gard to  the  dates,  amounts,  payees,  or  holders  of  the  notes  in- 
dorsed, nor  any  limit  to  their  number,  and  no  clue  by  which  an 
inquirer  could  arrive  at  any  safe  or  satisfactory  conclusion  as  to 
these  matters. 

86.  When  the  description  of  the  debt  is  sufficient  to  direct 
a  person  to  the  proper  source  for  information  as  to  the  amount 
of  the  incumbrance,  the  mortgage  will  not  be  held  void  on  the 
gFoand  of  uncertainty  in  the  description  of  the  demand  or  liabil- 

^  Holmes  v,  Hinkle,  63  Lid.  518.  290,  3U ;    and  eyen  the  tiompatatfvtij 

'  North  r.  Crowell,  II  N.  H.  251.  And  more  liberal  construction  adopted  in  the 

aee  Machette  9.  Wanless,  1  Colo.  225 ;  later  decisions  has  been  disapproved  of  by 

Mich.  Ins.  Co.  v.  Brown,  1 1  Mich.  266.  other  courts  as  too  restricted,  and  imprac* 

'  Wood  V.  Weimar,  104  U.  S.  786.  ticable  in  iu  results.     See  Clark  v.  Hy- 

*  Rood  r.  Welch,  28  Conn.  157.    The  man,  55  Iowa,  14,  26,  7  N.  W.  Rep.  386, 

later  decisiona  in  this  State  do  not  sustain  89  Am.  Rep.  160 ;  Hnrd  v.  Robinson,  11 

the  earlier  ones ;  Utley  v.  Smith,  24  Conn.  Ohio  St.  232, 234. 
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ity  intended  to  be  included.^  Thas,  a  mortgage  to  certain  cred- 
itors in  proportion  to  their  several  demands  against  and  liabilities 
for  the  mortgagor  sufficiently  describes  the  demands  and  liabili- 
ties intended  to  be  secured.^  A  condition  to  secure  ^'  all  and  any 
notes  the  said  grantees  may  hold  against  me  "  is  sufficient.^  A 
mortgage  given  to  secure  all  past  indebtedness  due  and  owing 
from  the  mortgagor  to  the  mortgagee  contains  a  sufficient  descrip- 
tion of  the  indebtedness.* 

It  is  sufficient  to  state  the  gross  amount  of  the  indebtedness  in- 
tended to  be  secured,  though  such  indebtedness  be  in  fact  upon 
several  promissory  notes,  which,  with  accrued  interest,  aggregate 
such  amount.^ 

A  mortgage  which  recognizes  a  note  as  an  obligation  due  the 
mortgagee  from  the  mortgagor  will  be  upheld  both  in  law  and 
equity,  although  the  note  was  originally  made  by  the  mortgagee, 
if  it  appears  that  the  payment  of  it  was  assumed  by  the  mortga- 
gor, who  failed  to  pay  it,  and  it  was  thereupon  paid  by  the 
maker.  If  property  be  transferred  subject  to  defeasance  in  case 
the  note  declared  to  be  held  and  owned  by  the  mortgagee  shall 
be  paid  by  the  moi*tgagor  within  a  year,  the  mortgagor  thereby 
recognizes  the  note  as  that  which  was  unpaid  and  held  by  the 
mortgagee,  and  which  he  was  bound  by  agreement  to  pay ;  and 
there  is  no  reason  why  a  mortgage  based  upon  such  a  recognition 
of  a  note  made  by  the  mortgagee,  and  taken  up  by  him  after 
it  had  already  become  the  debt  of  the  mortgagor,  should  not  be 
upheld.® 

87.  The  omission  of  a  time  for  the  performance  of  a  mort- 
gage does  not  vitiate  it.  Thus,  if  a  mortgage  secure  an  obli- 
gation for  the  performance  of  which  no  time  is  fixed  either  by  the 
mortgagor  or  by  separate  agreement,  the  law  steps  in  and  requires 
performance  within  a  reasonable  time.^  If  it  secures  a  debt  pay- 
able in  money,  and  no  time  is  fixed  for  the  payment,  the  debt 
becomes  due  at  once.^ 

1  Paine  v.  Benton,  32  Wis.  491 ;  Weber  ^  Clark  v.  Hyman,  55  Iowa,  U,  23,  39 

V.  Illing,  66  Wis.  79,  27  N.  W.  Rep.  834 ;  Am.  Rep.  160,  7  N.  W.  Rep.  386. 

Shores  v.  Dobertj,  65  Wis.  153,  26  N.  W.  «  Lonsdale    v.   Fairbrother,    10   R.  L 

Rep.  577.  327. 

^  Hensbaw  v.  Sumner,  28  Pick.  446.  "^  Bjram  v.  Gordon,  11  Mich.  531. 

'  Page  v.  Ordway,  40  N.  H.  253.  «  McGraw  v.  Bishop,  85  Mich.  72,  48 

«  Machette  v.  Wanless,  1  Colo.  225;  N.  W.  Rep.  167;  Bearss  ».  Preston,  66 

Curtis  V.  Flinn,  46  Ark.  70.  Mich.  1 1,  32  N.  W.  Rep.  912. 
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If  the  day  of  payment  named  in  the  mortgage  be  a  day  earlier 
than  the  date  of  the  mortgage,  it  is  in  legal  effect  payable  imme- 
diately, and  as  between  the  parties  it  is  not  competent  to  con- 
tradict the  express  terms  of  the  instrument  by  the  admission  of 
parol  evidence  that  an  error  in  the  day  of  payment  was  made 
through  a  mistake  of  the  draftsman.^    * 

A  condition  to  pay  "  according  to  its  tenor  "  a  promissory  note 
payable  at  a  day  certain,  which  has  passed,  is  not  impossible. 
The  condition  must  be  understood  to  be  for  the  payment  of  the 
note  in  its  then  existing  state.^ 

88.  A  mortgafire  which  gives  a  totally  false  desoription  of 
the  note  intended  to  be  secured  cannot  be  relied  upon  in  an 
action  at  law.  The  mortgagee  should  first  proceed  in  equity  to 
reform  the  mortgage.  Although  the  mortgage  be  made  wrong 
by  mistake,  the  parties  are  bound  by  it  unless  they  take  some 
appropriate  means  of  correcting  the  mistake.  The  proper  way  is, 
not  to  prove  the  mistake  in  an  action  at  law,  and  have  the  same 
benefit  that  might  be  had  of  a  reformed  instrument,  but  to  bring 
an  action  to  reform  the  mortgage  so  that  it  can  have  its  proper 
legal  effect.^ 

A  mortgage  conditioned  to  indemnify  the  mortgagee  against 
liability,  on  account  of  his  having  become  surety  for  the  mortgagor 
on  a  bond  to  dissolve  an  attachment  of  goods,  does  not  secure  the 
mortgagee  for  his  liability  upon  a  receipt  given  to  the  officer  for 
the  goods.  The  bond  would  be  for  the  dissolution  of  the  attach- 
ment, and  the  receipt  is  for  a  different  purpose.^ 

A  mortgage  conditioned  to  secure  two  notes  particularly  de- 
scribed by  their  amounts  and  dates  does  not  secure  the  payment 
of  two  notes  of  the  mortgagor  held  by  the  mortgagee  for  wholly 
different  sums  and  with  different  dates.^  Yet  if  the  note  pro- 
duced be  clearly  shown  to  be  a  renewal  of  the  note  described  in 
the  mortgage,  the  variance  thus  explained  does  not  invalidate  the 
security.® 

But  a  mortgage  intended  to  indemnify  the  mortgagee  as  surety 
upon  the  mortgagor's  debt  to  a  third  person  is  not  void  because 

>  Foller  9.  Acker,  1  Hill,  473.  *  Sbepardson  v.  Whipple,  107  Mass. 

*  Pettis  9.  Kellogg,  7  Cnsh.  456.  279. 

*  FoUett  9.  Heath,  15  Wia.  601.  *  Jewett  v.  Preston,  27  Me.  400. 
On  the  snfaject  of  reforming  mortgages,  >  Barrows  9.  Tamer,  50  Me.  127. 

see  Jooes  on  Mortgages,  §§  65-67,  97-99^ 
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it  describes  the  debt  as  due  from  the  mortgagor  to  the  mort- 
gagee.^ 

89.  Parol  evidenoe  is  admissible  to  identify  a  note  in* 
tended  to  be  secured  by  a  mortgage.^  Thus,  if  a  mortgage  recite 
an  indebtedness  in  a  certain  sum,  being  the  amount  of  two  prom- 
issory notes  made  by  the  'mortgagor,  and  indorsed  by  the  mort- 
gagee, and  taken  up  and  paid  by  him,  it  may  be  shown  by  ex- 
trinsic evidence  that  a  third  note  made  by  the  mortgagor  and 
discounted  by  the  mortgagee  was  computed  and  embraced  in  the 
indebtedness  specified  in  the  mortgage,  although  such  note  was 
not  indorsed  by  the  mortgagee.  The  paper  upon  which  the  com- 
putation* of  the  indebtedness  was  made  maybe  put  in  evidence 
as  serving  to  identify  the  note.^  Under  a  mortgage  conditioned 
to  secure  two-  notes  of  one  hundred  and  fifty  dollars  each,  it  is 
competent  to  show  that  one  of  the  notes  secured  was  for  two 
hundred  dollars.^ 

Parol  evidenoe  is  admissible  to  show  that  a  note  materially 
different  from  that  described  in  the  mortgage  is  a  renewal  of  sach 
note,  and  in  fact  secured  by  the  mortgage.^  Such  evidenoe  is 
admissible  to  show  that  the  date  of  a  mortgage  which  purports  to 
secure  a  note  of  the  same  date  is  erroneous ;  and  that  the  mort- 
gage and  the  note  produced  were  executed  at  the  same  time,  bat 
by  mistake  the  mortgage  was  dated  a  year  previous.^  The  record 
of  such  a  mortgage,  notwithstanding  the  error,  is  constructive 
notice  of  the  lien  to  third  parties.^ 

But  parol  evidence  that  the  sum  expressed  in  the  considera- 
tion of  the  mortgage  exceeds  the  amount  justly  due  is  inadmis- 
sible, if  there  be  no  ambiguity,  in  the  instrument,  and  no  fraud 
be  shown.^ 

The  loss  of  the  note  secured  by  a  chattel  mortgage  does  not 
invalidate  the  security  if  the  particulars  of  the  note  and  its  loss 
can  be  established  by  parol  evidence.     If  the  note  is  lost  after  the 

1  Blincoe  v.  Lee,  12  Bush.  358 ;  Varney  <  Dodge  v.  Potter,  18  Barb.  193. 

V.  Hawes,  68  Me.  442 ;  Sparks  v.  Brown,  *  Cushman  v.  Luther,  53  N.  H.  562. 

33  Mo.  App.  505.  6  Barrows  v.  Tamer,  50  Me.  127 ;  Clark 

^  Clark    i;.    Houghton,   12    Gray,  38;  v.  Houghton,  12  Gray,  38. 

Johns  V,  Church,  12  Pick.  557,  23  Am.  ^  Partridge    v,    Swazey,  46  Me.  414; 

Dec.  651;  Pierce  v.  Parker,  4  Met.  80;  Quinn  v.  Schmidt,  91  lU.  84;  Clark  v. 

Melrin  v.  Fellows,  33  N.  H.  401 ;  Cushman  Houghton,  12  Gray,  38. 

V.  Luther,  53  N.  H.  562 ;  Clark  o.  Hyman,  ^  Partridge  t^.  Swazey,  46  Me.  414.    See, 

55  Iowa,  14, 23, 39  Am.  Rep.  160 :  Gilmore  also,  Henderson  r.  Henderson,  13  Mo.  151 . 

V.  Roberts,  79  Wis.  450, 48  N.  W.  Rep.  522.  »  Patchin  v.  Pierce,  12  Wend.  61. 
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property  has  been  sold  by  an  officer  in  foreclosare  proceedings^ 
the  I068  does  not  affect  the  legality  of  the  seizure.^ 

90.  Parol  evidence  is  admissible  to  show  the  purpose  for 
which  a  morteraffe  was  ezeouted.  Thus  it  may  be  shown  that 
a  mortgage  given  to  a  second  indorser  of  a  note,  to  secure  its 
payment,  was  intended  to  secure  the  first  indorser  as  well,  and 
that  the  mortgagee  held  the  security  not  only  in  his  own  right,  but 
also  as  trustee  for  the  prior  indorser.  Such  eyidence  does  not 
contradict  or  vary  the  terms  or  legal  effect  of  the  mortgage;  it  is 
not  inconsistent  with  its  terms.'  And  so  it  may  be  shown  that  a 
mortgage  for  a  fixed  sum  of  one  thousand  dollars  was  not  mads 
to  secore  a  debt  due  from  the  mortgagor  to  the  mortgagee,  but 
was  made  to  secure  the  latter  as  an  accommodation  indorser  for 
the  mortgagor,  or  as  his  surety ;  ^  that,  upon  the  failure  of  the 
mortgagor  to  raise  money  upon  a  note  for  one  thousand  dollars 
first  indorsed,  two  notes  of  fire  hundred  dollars  each  were  sub- 
stitnted  in  place  of  that  note,  and  indorsed  by  the  mortgagee ;  and 
that  it  was  the  purpose  of  the  parties  that  the  mortgage  should 
secure  the  mortgagee's  liability  upon  the  substituted  notes.^ 

Parol  evidence  is  admissible  for  the  purpose  of  showing  the  real 
consideration  for  which  the  mortgage  was  given ;  and  although 
the  mortgage  secures  a  contemporary  note,  it  may  be  shown  that 

^  Howard  v.  Witters,  60.  Yt  578,  15  was  made  without  intent  to  hinder,  delajr. 

At).  Bep.  303.  or  defraud  them,  and  this  involved  the 

*  Bainbridge  v.  Richmond,  17  Han,  391,  question  of  consideration.  It  is  undonbt- 
393,  per  Smith,  J. :  "  The  most  that  the  edly  alwajs  advisable  to  state,  fairlj  and 
defendant  can  claim  is,  that  as  the  mort-  plainly,  the  trne  consideration ;  and  when 
g>g«  did  not  express  the  true  intent  and  this  is  not  done,  the  instrument  may  be 
pupose  of  the  parties,  it  was  liable  to  open  to  suspicion,  and  the  question  may 
nspicion,  and  the  variance  was  a  circum-  be  fairly  raised  whether,  in  stating  an 
fttance  to  be  considered  in  determining  the  untrue,  instead  of  the  true  consideration, 
qseition  of  frand."  there  was  not  a  design  to  mislead  and  de- 

'  Sparks  v.  Brown,  33  Mo.  App.  505,  ceive  the  creditors  of  the  mortgagor,  or 

45  Ho.  App.  529 ;  Goodheart  v.  Johnson,  judgment  debtor,  and  to  hinder,  delay,  or 

M  m.  58,  61 ;  Lawrence  v.  Tucker,  23  defraud  them.    Our  system  touching  the 

Bov*  14.  filing  of  chattel  mortgages,  and  thus  giv- 

*  HcKinster  v.  Bahcock,  26  N.  Y.  378,  ing  notice,  may  also  be  taken  into  account 
382,  per  Marvin,  J. :  "  The  plaintiff  had  a  upon  the  question  of  intent  to  defraud, 
valid  mortgage  as  to  the  mortgagor.  He  In  this  case  the  referee  passed  upon  this 
^ooM  not  have  been  permitted  to  impeach  question  as  one  of  fact,  and  found  that 
tt  bjr  showhig  that  the  consideration  was  the  mortgage  was  executed  in  good  faith 
not  money  advanced  to  him,  and  then  shut-  and  for  a  valuable  consideration,  without 
ting  out  evidence  of  the  true  considera-  any  intent  to  defraud  the  creditors  of  the 
tioo.  As  to  the  creditors  of  the  mortgagor,  mortgagor.'' 

the  question  wss  whether  the  mortgage 
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the  real  oonsideratioQ  was  a  preexisting  debt,  or  that  the  mort- 
gage was  giyen  as  an  indemnity  for  making  an  accommodation 
note.^ 

A  mortgage  secaring  a  note  for  a  definite  snm  may  be  shown  to 
have  been  giyen  to  secure  the  mortgagor's  wages.' 

OL  A  mortflraffe  secarins  a  debt  of  a  fixed  amonnt  cannot 
be  extended  so  as  to  become  a  lien  for  another  and  different  in- 
debtedness not  expressed.'  Neither  can  either  party,  by  parol 
evidence,  substitote  a  different  condition  for  that  expressed  in  the 
mortgage.^  Thus,  where  a  debtor  gave  to  one  of  three  sareties 
upon  his  note  a  mortgage  conditioned  to  save  him  harmless  on 
account  of  such  liability,  it  was  held  that  the  debtor  could  not 
control  the  l^al  import  and  effect  of  the  instrument  by  parol 
evidence  that  it  was  hb  intention  to  secure  the  mortgagee  only 
to  the  amount  of  one  third  of  the  note,  under  the  belief  that  sach 
security  would  be  a  full  and  perfect  indemnity  to  him  for  his  lia- 
bility on  the  note ;  and  the  consideration  of  the  mortgage  was 
accordingly  expressed  in  a  sum  equal  to  one  third  of  the  amount 
of  the  note.^  The  property  being  expressly  conveyed  to  save  the 
mortgagee  harmless  from  his  whole  liability,  which  was  for  the 
whole  note,  the  consideration  expressed  can  have  no  influence  in 
limiting  the  effect  of  the  instrument,  nor  can  the  testimony  of  the 
mortgagor  be  admitted  to  show  an  intention  different  from  that 
expressed.^ 

In  Maryland  ^  it  is  provided  by  statute  that  no  mortgage,  or 
deed  in  the  nature  of  a  mortgage,  shall  be  a  lien  or  charge  on 
any  estate  or  property  for  any  other  or  different  principal  sum  or 
sums  of  money  than  the  principal  sum  or  sums  that  shall  appear 
on  the  face  of  such  mortgage,  and  be  specified  and  recited  therein, 
and  particularly  mentioned  or  expressed  to  be  secured  thereby  at 
the  time  of  executing  the  same.  This  statute  does  not  apply  to 
mortgages  to  indemnify  the  mortgagee  against  loss  from  being 
indorser  or  security.® 

^  Harrington  v.  Samples,  36  Minn.  200,  Barrows,  J. ;  Reisterer  v.  Carpenter,  124 

30  N.  W.  Rep.  671.  Ind.  30,  24  N.  E.  Rep.  371. 

2  Minor  v.  Sheeban,  SO  Minn.  419, 15  N.  «  Barker  v.  Bael,  5  Cosh.  519. 

W.  Rep.  687.  ^  Barker  v.  Bael,   5    Cash.  519,  per 

8  Morris  r.  Tillson,  81  HI.  607 ;  Mueller  Fletcher,  J. 

V.  Provo,  80  Mich.  475,  45  N.  W.  Rep.  ^  Pnb.  Gen.  Laws  1888,  art  66,  §  2. 

498.  ^  For  a  statute  in  New  Hampshire  bear* 

*  Vamej  v,  Hawes,  68  Me.  442,  per  ing  upon  this  general  subject,  see  §  87. 

108 


THE  DEBT  SECURED.  [§§  92,  93. 

02.  The  f aot  that  a  mortgage  was  given  tor  a  larger  Bum 
than  vraa  actually  due  is  not  conclusiye  of  fraud.  It  may  have 
been  so  given  by  mistake ;  or  it  may  have  been  so  given  to  coyer 
further  expected  advances  without  any  statement  on  the  face  of 
the  mortgage  that  part  of  the  sum  named  is  for  such  advances ;  ^ 
and  it  is  for  the  jury  to  decide  whether  it  was  done  in  fraud  of 
creditors  or  in  good  faith.^  Such  an  overstatement  of  the  debt 
merely  indicates  fraud,  and  it  is  a  question  for  the  jury  to  deter- 
mine whether  the  mortgage  was  so  made  in  order  to  hinder  and 
delay  creditors.^ 

If  a  mortgage  be  given  by  an  insolvent  debtor  to  secure  bonds 
to  a  large  amount  which  are  give^  to  numerous  creditors,  those 
holding  bonds  for  sums  larger  than  the  debts  due  them  can  en- 
force their  claims  in  equity  only  for  the  amounts  really  due.^ 

The  validity  of  a  mortgage  is  not  affected  by  the  fact  that  the 
consideration  is  stated  at  a  sum  much  larger  than  the  debt  actu- 
ally secured,  if  the  amount  of  the  debt  can  be  ascertained  from 
the  face  of  the  mortgage.^ 

93.  A  oondition  in  a  power  of  sale  mortgage  must  be  one 
for  the  breach  of  whioh  the  damages  are  liquidated.  The 
mortgagee  in  such  a  mortgage  takes  the  law  into  his  own  hands 
in  executing  the  power  of  sale.  And  if  the  damages  are  unliqui- 
dated he  cannot  sell  the  property  upon  a  breach,  because  he  will 
not  be  allowed  to  be  his  own  judge,  and  assess  his  own  damages, 
and  then  sell  the  property  to  satisfy  them.  The  damages  may  be 
merely  nominal,  and  may  therefore  give  him  no  right  to  sell  at  all.^ 
A  condition  may  be  too  vague  and  indefinite  to  constitute  the 

*  Wood  V,  Franks,  67  Cal.  32,  1  Pac.  156.    Calif omiA :  Tully  ».  Htrloe,  35  Cal. 

B€p.  50.  302 ;  Wood  r.  Franks,  67  Cal.  32,  7  Pac. 

'  Iowa:  Wood  v.  Scott,  55  Iowa,  114,  Rep.  50.    Khmetota:  Berry r.  O'Connor, 

7  N.  W.  Rep.  465;  Van  Patten  v,  Thomp-  33  Minn.  29,  21  N.  W.  Rep.  840 ;  Minor 

ion,  73  Iowa,  103,  34  N.  W.  Rep.  763.  ».  Sheehan,  30  Minn.  419, 15  N.  W.  Rep. 

WiiOQiiaiii:    Kalk  v.  Fielding,  50  Wis.  687. 

839;  7  N.  W.  Rep.  296 ;  Barkow  v.  San-  •  See  §  889;  Bdl  w.  Pwwitt,    62  lU. 

ger,47  Wis.500,  3N.  W.Rep.  16;  ButU  361;   Kaysing  v,  Haghes,  64  III.  123; 

».  Peacock,  23   Wis.  359 ;  Blakeslee  v.  Kalk  ».  Fielding,  50  Wis.  339,  7  N.  W. 

Bonman,  48  Wis.  116,123;  Hoey  v.  Pier-  Rep.  296;  Bash  o.  Bnsb,  33  Kans.  556, 

roa,  67  Wis.  262,  80  N.  W.  Rep.  692.  6  Pac.  Rep.  794. 

IDiBoia:    Wooley  v.  Fry,  30    III.   158;  «  National  Bank  v.  Spragne,  20  N.  J. 

Straots  r.  Kranert,  56  HI.  254 ;  Upton  r.  £q.  13. 

Craig,  57  IlL  257.    Hidiigan :   Lyon  v.  •  Kaysing  v.  Hughes,  64  III.  123. 

Ballantyne,  63  Mich.  97,  29  N.  W.  Rep.  »  Fowler  r.  Hoffman,  31  Mich.  215,  per 

837;  Williioii    v.  Besenberg,  41  Mich.  Cooley,  J. 
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basis  of  a  mortgage  lien  enforcible  by  power  of  sale,  eyen  if  it 
be  not  too  vague  and  uncertain  to  be  the  basis  of  a  mortgage 
enforcible  in  equity.  Such  is  a  condition  in  a  mortgage  upon  a 
newspaper  establishment,  given  upon  a  purchase  of  it,  not  to  use 
the  columns  of  the  paper,  or  permit  them  to  be  used,  to  publish 
matter  detrimental  to  the  mortgagee,  his  reputation  or  business, 
which  is  unlimited  in  point  of  time,  and  designed  to  accompany 
the  property  into  the  hands  of  any  one  who  may  become  a  pur- 
chaser of  the  property.^ 

94.  A  mortgage  made  to  seoure  future  advances  is  valid.' 
The  earlier  cases  started  with  the  proposition  that  a  mortgage  of 
personal  chattels  made  to  secure  an  existing  debt  was  not  invali- 
dated by  a  further  provision  intended  to  cover  future  advances.' 
While  this  proposition  is  true,  the  broader  proposition,  that  a 
mortgage  may  be  made  to  secure  a  debt  which  is  wholly  future, 
is  also  true,  and  has  general  recognition.* 

1  Fowler  v.  Hoffman,  81  Mich.  215,  224.  5  Pac.  Bep.  51,  50  Am.  Rep.  477;  Hen- 

Coolej,  Justice,  giriog  the  opinion,  said :  drix  t;.  Gore,  8  Oreg.  406.     Hebrmika : 

"  If  effect  can  be  given  to  it  at  all,  it  would  Miller  v.  Finn,  1  Neb.  254,  287.    Arkan- 

only  be  on  a  construction  which  would  lai :  Jarratt  v,  McDaniel,  32  Ark.  598 ; 

render    it  intolerable,  and  under  which  Curtis  i;.  Flinn,  46  Ark.  70.    KimiMOta  : 

the  publisher  could  only  protect  himself  Madigan  v.  Mead,  31  Minn.  94  ;  16  N.  W. 

against  inadvertent  violations  by  putting  Rep.  539 ;  Berry  v,  O'Connor,  A3  Minn, 

some  one  who  well  understood  the  mort-  29,  21  N.  W.  Rep.  840.    Iowa :  Douglas 

gagee  in  all  his  pecuniary,  business,  and  v.  Smith,  74  Iowa,  468,38  N.  W.  Rep.  163. 

social  relations  in  position  of  censor  over  Wisoouin  :  First  Nat.  Bank  o.  Damm,  63 

the  columns  of  his  paper,  lest  something  Wis.  249,  23  N.  W.  Hep.  497 ;  Carter  r. 

should  creep  in  that  in  some  unexpected  Rewey,  62  Wis.  552,  22  N.  W.  Rep.  129; 

manner  might  be  injurious.    We  are  not  Shores  v.  Doherty,65  Wis.  153,  26  N.  W. 

disposed  to  assume  that  such  a  result  was  Rep.  577.    West  Yirginia :   McCarty  r. 

within  the  contemplation  of  the  parties ;  but  Chalfant,  14  W.  Va.  531 ;  Ex  parte  Ames, 

if  their  agreement  falls  short  of  this,  it  is,  1  Lowell,  561.    Alabama :  Dyer  v.  State, 

in  our  opinion,  too  vague,  uncertain,  and  88  Ala.  225,  7  So.  Rep.  267. 

indefinite  to  constitute  the  basis  of  a  mort-  See,  in  particular,  Ackerman  v.  Hon- 

gage  and  lien  enforcible  by  power  of  sale.''  sicker,  85  N.  Y.  43,  39  Am.  Rep.  621, 

^  Jones  V.  Guaranty  &  Indemnity  Co.  where  the  subject  is  examined  at  length. 
101  U.  S.  622.  Maisaohusetts :  Barnard  <  Lawrence  v.  Tucker,  23  How.  14 ;  Bad- 
V,  Moore,  8  Allen,  273.  Hew  Tork:  lam  v.  Tucker,  1  Pick.  389,  11  Am.  Dec 
Brown  v.  Kiefer,  71  N.  Y.  610;  Craig  t\  202;  Holbrook  o.  Baker,  5  Me.  309,  17 
Tappin,  2  Sandf.  Ch.  78  ;  Burritt  v.  Shef-  Am.  Dec.  236;  Googins  r.  Gilmore,  47 
fer,  37  N.Y.St.  Rep.  591;  Monnott'.Ibert,  Me.  9,  74  Am.  Dec.  472;  Wescott  p. 
33  Barb.  24  ;  Bank  of  Utica  v.  Finch,  3  Gunn,  4  Duer,  107  ;  Fairbanks  v.  Bloom- 
Barb.  Ch.  293,  49  Am.  Dec.  175 ;  Walker  field,  5  Duer,  434;  Carpenter  r.  Blote,  1 
V.  Snediker,  1  Hoff.  Ch.  145.  Illinois  :  E.  D.  Smith,  491 ;  Page  v.  Ordway,  40  N. 
Speer  v.  Skinner,  35  III.  282.  Oregon  :  H.  253;  North  v.  Crowell,  11  N.  H.  251. 
Nicklin  V.  Betts  Spring  Co.  11  Oreg.  406,  *  Schuelenbnrg  v.  Martin,  1  M'Crary, 
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THB  DEBT  SECURED.  [§  95. 

If  the  amount  of  the  advances  be  defined,  and  there  be  a  fixed 
obligation  to  make  them,  or  the  mortgage  show  upon  its  face 
that  it  was  given  as  a  continuing  security  for  advances  to  a  cer* 
tain  amount,  it  is  valid  to  that  amount  not  only  between  the  par* 
ties,  but  also  as  against  creditors.^  To  give  efEect  to  such  a  mort- 
gage as  against  a  band  fide  purchaser,  or  a  judgment  creditor,  it 
is  necessary  for  the  mortgagee  to  establish  by  competent  evi- 
dence the  fact  that  he  has  made  the  contemplated  advance,  or 
incurred  the  liability  mentioned  in  the  condition,  and  that  the 
debt  or  liability  is  still  outstanding.^ 

If  the  mortgage  shows  that  the  parties  intended  that  it  should 
be  a  continuing  security  for  all  unpaid  advances,  it  will  be  held  to 
secure  the  amount  of  such  advances  within  any  specified  limit, 
whenever  made,  although  antecedent  advances  to  that  amount 
may  have  been  made  and  discharged  by  payment.^ 

96.  It  doee  not  matter  that  the  amount  of  the  intended 
advaneas  is  not  stated,  if  the  purpose  for  which  they  are  to  be 
made  is  described.^    Even  a  limitation  of  the  amount  of  such  ad- 
vances may  be  controlled  by  statements  of  the  purposes  for  which 
the  advances  are  to  be  made,  so  that  in  equity  the  mortgage  will, 
as  between  the  parties,  protect  advances  in  excess  of  the  sum 
stated  in  the  mortgage  as  a  limit.     Of  course  the  mortgage  would 
not  secure  a  larger  sum  than  that  expressed  as  the  limit,  as  against 
an  intervening  mortgagee ;  ^  although  such  mortgagee  might  waive 
and  postpone  his  lien  until  the  additional   advances  under  the 
prior  mortgage  are  satisfied ;  and  he  would  be  regarded  as  im- 
pliedly making  such  a  waiver  by  verbally  assenting  to  such  addi- 
tional advUnces.^ 

The  limit  of  the  advances  may  be  merely  such  as  shall  be  made 
before  a  date  named,  and  in  that  case  no  advances  made  after *that 
date  are  secured  by  the  mortgage.^ 
A  mortgagee  who  has  become  guarantor  of  the  mortgagor  to 

aiS,  10  Rep.  230;  Womble  v.  Leach,  83  N.   W.  Bep.   677;  Brown  v,  Kiefer,  71 

K.  C.  84.     See    Jones    on  iMortgages,  N.  Y.  610 ;  Donglau  v.  Reynolds,  7  Pet 

H  864-^78.  113. 

1  Brown  tr.Kiefer,  71 N.  Y.  610,  quoting  *  Jarratt  o.  McDaniel,  32  Ark.   598; 

Sbores  p.  Doherty,  65  Wis.  153, 155,  26  Cnrtis  v.  Flinn,  46  Ark.  70. 

N.  W.Bep.  577.  »  FrankHn  v.  Meyer,  36  Ark.  96. 

>  Marsh  v,  Kinney,  U  N.  Y.  Weekly  «  Bell  v.  RadcUff,  32  Ark.  645. 

Dig.  144.  7  Fort  v.  Black,  50  Ark.  256,  7  S.  W. 

*  Shores  V.  Doherty,  65  Wia.  153,  26  Rep.  131. 
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§§  96,  97.]  REQUISITES  IN  FORM  AND  EXECUTION. 

third  parties  for  the  building  of  a  hotel  according  to  contract,  and 
taken  a  chattel  mortgage  to  indemnify  and  secure  himself  in  the 
payment  of  whatever  sum  might  be  due  him  on  the  completion  of 
the  contract,  by  reason  of  advances  and  payments  in  discharge  of 
his  guaranty,  has  a  right  to  make,  on  the  strength  of  the  mort- 
gage, such  advances  and  payments  as  may  be  necessary  for  his 
discharge  from  the  guaranty,  as  well  after  notice  of  the  sale  of  the 
mortgaged  property  as  before.^ 

96.  A  mortfirage  need  not  show  upon  its  face  that  it  was 
given  to  seoure  future  advances.  It  is  only  necessary  that  the 
debt  secured  be  described  with  such  certainty  as  to  enable  sub- 
sequent creditors  to  ascertain,  either  from  the  condition  of  the 
mortgage  or  by  inquiry  aliunde^  the  extent  of  the  incumbrance.^ 

Such  a  mortgage  may  be  in  the  form  of  a  security  for  the  pay- 
ment of  a  sum  certain,  leaving  the  true  nature  of  the  transaction 
to  be  shown  by  parol  proof.  The  extent  of  the  security  is  thus 
limited  to  the  amount  specified  in  the  condition,  and  of  which  the 
registry  gives  notice.^  But  if  no  advance  be  made  under  such  a 
mortgage,  it  cannot  of  course  be  enforced  by  the  mortgagee ;  nor 
can  it  be  enforced  by  his  assignee  unless  it  was  given  to  secure 
negotiable  paper,  and  was  assigned  before  maturity  without  know- 
ledge on  the  part  of  the  assignee  of  preexisting  equities.^ 

97.  Advances  made  by  a  mortgagee  after  he  has  actual 

1  Preble  v.  Conger,  66  III.  370.  v.  Skinner,  35  HI.  282.    See  Bodlej  r. 

3  Lawrence  v.  Tucker,  23  How.  14;  Anderson,  2  Bradw.  450.  There  are, 
Shirras  v,  Caig,  7  Cranch,  34.  Hew  York :  however,  some  earlier  authorides  which 
Craig  V.  Tappin,  2  Sandf.  Ch.  78 ;  Bank  hold  that  the  intention  to  secare  f utare 
of  Utica  V.  Finch,  3  Barb.  Cb.  293,  49  Am.  advances  mnst  be  expressed  on  the  face 
Dec  175.  Ulinois:  Speer  v.  Skinner,  35  of  the  instrument,  and  that  a  mortgage 
111.  282 ;  McConLcU  v.  Scott,  67  HI.  274  ;  expressed  to  be  for  the  security  of  a  pres- 
Collins  v.  Carlile,  13  111.  254.  New  Hamp-  ent  debt  cannot  be  made  to  cover  future 
shire:  North  v.  Crowell,  11  N.  H.  251;  advances  on  the  strength  of  a  mere  parol 
Berry  v.  O'Connor,  33  Minn.  29,  21  N.  agreement.  Hew  York :  Divver  v.  Mc- 
W.  Uep.  840 ;  Minor  v.  Sheehan,  30  Minn.  Laughlin,  2  Wend.  596,  20  Am.  Dec  655  ; 
419,  15  N.  W.  Rep.  687.  Alabama:  Ti-  Jones  v.  Morej,  2  Cow.  246,  293  ;  Walker 
son  r.  People's  Saving  &  Loan  Associa-  v.  Snediker,  1  Hoff.  Ch.  145.  The  ques- 
tion, 57  Ala.  323.  In  Wisooniin  it  should  tion  was  raised  but  not  decided  in  Wescott 
appear  on  the  face  of  the  mortgage  that  it  v.  Gunn,  4  Duer,  107.  It  is  conceived 
was  intended  as  a  continuing  security  for  that  the  prevailing  authority  supports  the 
such  advances.  Carter  v.  Rewey,  62  Wis.  statement  in  the  text. 
552,  22  N.  W.  Rep.  129 ;  Butts  t;.  Peacock,  «  Judge  i;.  Vogel,  38  Mich.  568;  Ladne 
23  Wis.  359  ;  Stein  v.  Hermann,  23  Wis.  v.  Detroit  &  M.  R.  R.  Co.  13  Mich.  380; 
132.  And  see  Stone  v.  Lane,  10  Allen,  74.  Coffin  v.  Taylor,  16  Oreg.  375,    ISPac. 

^  Monnot  v.  Ibert,  33  Barb.  24  ;  Speer  Rep.  638,  quoting  text. 
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notioe  that  others  have  aoquired  rights  in  the  property  will  be 
postponed  to  the  rights  acquired  by  such  other  persons,  unless  the 
mortgagee  be  under  a  binding  contract  to  make  the  advances,  or 
it  be  essential  to  his  own  security  to  complete  the  advances  con- 
templated by  the  mortgage.^  The  general  rule  is,  that  a  prior 
mortgagee  is  affected  only  by  actual  notice  of  a  subsequent  incum- 
brance, and  not  by  constructive  notice  of  it ;  ^  but  there  are  nu- 
merous authorities  which  hold  that  if  the  mortgagee  has  the  option 
to  make  the  advances  or  not,  as  he  chooses,  the  mortgage,  as  to 
each  advance  made  upon  it,  is  to  be  regarded  as  a  fresh  mortgage, 
and  is  subject  to  the  lien  of  any  incumbrance  which  has  been  duly 
recorded  at  the  time  the  advance  is  made,  whether  the  mortgagee 
has  actual  notice  of  it  or  not.^ 

A  mortgage  for  future  advances  is  not  a  valid  security  as  against 
a  judgment  creditor  of  the  mortgagor  for  claims  arising  after  the 
property  has  been  attached  and  the  mortgagee  summoned  as  trus- 
tee of  the  mortgagor.  The  mortgagee  cannot  add  a  new  and 
independent  indebtedness  arising  after  the  attachment,  either  by 
moneys  advanced,  services  rendered,  or  liabilities  assumed,  to  de- 
feat the  lien  by  attachment  in  such  case,  or  to  have  priority  to 
that  lien  under  the  mod^age.^  It  is  even  held  that  the  mortgagee 
cannot,  after  being  thus  summoned  as  trustee,  legally  give  notice 
and  proceed  to  foreclose  the  mortgage,  to  the  prejudice  of  the 
attaching  creditor ;  ^  for  if  he  could  do  this,  he  might  completely 
defeat  the  process  duly  commenced,  and  the  rights  acquired  under 
it,  and  thus  render  the  statute  authorizing  an  attachment  in  this 
way  wholly  nugatory. 

98.  Suoh  a  mortgage  oannot  be  extended  to  cover  advanoes 
not  contemplated  at  the  time  of  its  execution.^  Thus,  a  mort- 
gage given  by  a  partnership  to  secure  future  advances  is  not  effec- 
tual to  protect  advances  made,  or  liabilities  incurred,  after  the 
dinolution  of  the  firm  by  the  retirement  of  one  of  the  partners. 
Whether  the  mortgage  was  intended  to  secure  a  general  balance 

^  Speer  0.  Skinner,  85  lU.  28S ;  Preble  man  v.  Hnnsiker,  21  Han,  53, 85  N.  Y.  43, 

V,  Conger,  66  111.  370 ;  Diyyer  p.  McLangh-  39  Am.  Rep.  621 . 

Hn,  2  Wend.  596, 20  Am.  Dec.  655 ;  Brink-  «  Barnard  v.  Moore,  8  Allen,  273. 

erhoff  r.  Marrin,  5  Johns.  Ch.  320,  326 ;  ^  Hobart  v.  Jouyett,  6  Cuah.  105. 

Carpenter  v.  Blote,  1  E.  D.  Smith,  491 ;  «  Sims  v.  Mead,  29  Kana.  124;  Jobn- 

Dayenport  v,  McCheaney,  86  N.  T.  242.  son  v.  Anderson,  30  Ark.  745 ;   Martin 

'  Jones  on  Mortgages,  f  372.  v.   Holbrooks    (Ark.),    18    S.  W.   Rep. 

*  Jones  on  Mortgages,  $  872 ;  Acker-  1046. 
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§  99.]  REQUISITES  IN  FOBM  AND  EXECUTION. 

or  particular  advances  and  liabilities,  it  most  be  confined  to  trans- 
actions between  the  original  mortgagors  and  the  mortgagee.  If 
the  debts  and  liabilities  of  the  mortgagors,  or  the  balance  of  ac- 
count against  them,  secured  by  the  mortgage,  be  at  any  time  paid, 
such  payment  satisfies  and  extinguishes  the  mortgage,  and  it  can- 
not receive  fresh  sustenance  from  dealings  between  the  mortgagee 
and  the  firm  which  succeeds  the  mortgagors.^ 

A  mortgage  made  to  secure  the  mortgagee  against  indorse- 
ments, made  or  to  be  made  by  him  for  the  mortgagor,  does  not 
cover  a  note  made  by  the  mortgagee  for  the  accommodation  of  the 
mortgagor  after  the  former  has  taken  possession  of  the  mortgaged 
property,  and  sold  it  under  his  mortgage,  and  judgment  creditors 
have  instituted  proceedings  to  reach  the  surplus.^ 

A  mortgagee  of  a  cotton  crop,  who,  in  order  to  gather  and 
secure  the  crop,  makes  further  advances  to  the  mortgagor,  does 
not  thereby  obtain  a  lien  on  the  proceeds  of  the  crop  in  preference 
to  a  lien  created  by  a  second  mortgage  executed  to  a  trustee  to 
secure  an  indebtedness  due  from  the  mortgagor  to  his  wife  for 
moneys  advanced  to  him.^ 

In  a  mortgage  made  to  secure  the  price  of  goods  purchased  and 
small  sums  of  money  boiTowed,  the  defeasance  recited  a  definite 
sum  due,  and  provided  that  if  the  mortgagor  should  pay  such  sum, 
and  ^  all  other  indebtedness  which  may  be  due  '*  at  a  certain  date, 
then  the  mortgage  should  be  void.  It  was  held  that  the  mortgage 
did  not  include  a  judgment  rendered  against  the  mortgagor  before 
the  execution  of  the  mortgage,  and  purchased  by  the  mortgagee 
at  a  discount  after  the  mortgage  was  executed,  it  not  being 
shown  that  the  judgment  was  taken  up  at  the  instance  of  the 
mortgagor.  The  judgment  was  not  regarded  as  an  indebtedness 
contemplated  by  the  parties  when  the  mortgage  was  executed.^ 

V.  Special  Provisions. 

99.  A  provision  that  the  mortgagee  shall  release  such  part 
of  the  mortgaged  property  as  the  mortgngor  may  sell,  upon  receipt 

^  Monnot  v.  Ibert,  33  Barb.  24.  judgment  creditors  had  obtained  an  eqni 

3  Davenport  v.  McChesnej,  86  N.  T.  table  lien  upon  the  aurplns  fund. 

242.    1st.  Because  the  note  was  not  a  Ha-  *  Weatbersbee  v.  Farrar,  98  N.  C.  255, 

bility  within  the  strict  terms  of  the  mort-  3  S.  £.  Rep.  482. 

gage.    2d.  The  security  of  the  mortgage  *  Martin  v,  Holbrooks  (Ark.),  18  S.  W. 

was  extinguished  by  the  act  of  the  mort.  Rep.  1046. 

gagee  before  making  the  note.    dd.  The 
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SPECIAL  PBOVISION&  [§   100. 

of  a  stipulated  price  therefor,  or  upon  the  payment  of  a  propor- 
tionate part  of  the  mortgage  debt,  is  not  infrequently  inserted  in 
mortgages.  Such  a  provision  is  not  an  authority  to  sell  generally, 
bat  is  a  conditional  authority,  the  condition  being  the  payment  of 
the  money  agreed  upon,  and  this  condition  is  to  be  fully  performed 
before  the  title  of  the  mortgagee  is  divested.^  This  would  be  the 
coDstruction  of  the  proyision  not  only  as  between  the  parties,  but 
as  against  one  claiming  as  a  purchaser  from  the  mortgagor,  if  the 
provision  were  recorded  as  part  of  the  mortgage. 

A  mortgage  of  farming  stock  and  tools,  made  to  secure  the  pay* 
ment  of  several  notes  of  eight  hundred  dollars  each,  provided  that 
the  mortgagee  should  have  a  lien  upon  the  crops  upon  the  farm 
until  the  sum  of  eight  hundred  dollars  should  be  paid ;  that  when 
said  sum  should  be  paid,  the  mortgagee  should  release  all  security 
upon  the  livestock ;  and  when  the  further  sum  of  two  hundred 
dollars  should  be  paid,  he  should  release  all  security  upon  the  tools 
apou  the  farm.  The  construction  of  the  mortgage  was  held  to 
be,  that  upon  the  payment  of  the  first  eight  hundred  dollars,  with 
interest  thereon,  the  lien  upon  the  livestock  should  be  discharged.^ 

100.  It  is  usual  for  a  mortgage  to  oontain  an  inauranoe 
danse  whereby  the  mortgagor  covenants  with  the  mortgagee  to 
keep  the  property  insured  for  his  benefit.  The  law  applicable  to 
this  clause,  as  used  in  mortgages  of  personal  property,  does  not 
differ  materially  from  that  applicable  to  a  similar  clause  used  in 
mortgages  of  real  property.  For  this  reason  no  extended  state> 
ment  of  the  law  will  be  made  here.^  The  mortgagor  has  an  insur- 
able interest  in  the  property  to  the  full  value  of  the  goods  insured ; 
and  the  mortgagee  has  an  insurable  interest  measured  by  the 
amount  for  which  he  holds  the  mortgage  as  security.^  Each 
acting  independently  may  insure  his  own  interest ;  but  the  more 
usual  coarse  is  for  the  mortgagor  to  obtain  a  policy  of  insurance 
payable  to  the  mortgagee  in  case  of  loss,  in  pursuance  of  a  covenant 
to  insure  for  his  benefit. 

Upon  the  happening  of  a  loss,  the  mortgagee  is  entitled  to  the 
insurance  money  to  the  amount  of  the  debt  due  him,  though  the 
mortgage  be  not  recorded,^  or  be  invalid.^ 

^  Whitney  tr.  Heywood,  6  Cniifa.  82.  *  Appleton    Iron  Co.  v,  British  Am. 

*  Brigbam  v.  Avery,  48  Vtj  602.  Aw.  Co.  46  Wis.  23,  8  Ini.  L.  J.  1 77. 

'  Reference  may  be  had  to  the  chapter       *  Maneon  v.  Phoenix  Ins.  Co.  64  Wia. 
upon  Inennnce  in  the  author's  work  upon    26,  54  Am.  Rep.  573,  24  N,  W.  Rep.  407. 
^rtgagee,  {$  396-427.  •  Ldnkani  v.  Caiman,  110  N.  Y.  50, 17 

N.  £.  Rep.  389.  115 


§  100.]  REQUISITES  IM  FORM  AND  EXECUTION. 

A  Btipnlatiou  to  insure  property  ^'  for  the  fall  amount  due  *'  on 
the  mortgage  contemplates  an  insurance  to  tlie  extent  of  the 
amount  secured  by  the  mortgage  and  remaining  unpaid,  and  not 
merely  the  amount  that  has  already  become  payable.^ 

Upon  breach  of  a  covenant  to  insure,  the  mortgagee  may  yery 
properly  insure ;  and  he  can  add  the  premium,  if  fair  and  rea- 
sonable, to  the  debt  secured.^  But  a  breach  of  this  covenant 
does  not  forfeit  to  the  mortgagee  the  mortgagor's  right  to  retain 
possession.^ 

An  executory  contract  by  a  mortgagee  to  assign  his  mortgage 
does  not  deprive  him  of  his  right  to  insure,  nor  does  a  partial  pay- 
ment under  such  contract  limit  his  recovery  to  the  amount  of  the 
unpaid  purchase-money.* 

The  nature  of  the  title  of  a  mortgagee  of  personal  property  is 
different  from  that  which,  in  some  States,  a  mortgagee  of  real 
property  has ;  for,  while  in  some  States  a  mortgagee  of  real  prop- 
erty is  regarded  as  holding  only  a  lien  upon  the  realty  without 
having  any  legal  title  to  it,  the  rule,  almost  without  exception,  is 
that  a  mortgagee  of  personal  property  has  a  legal  title  to  the 
mortgaged  chattels,  even  before  the  debt  is  due,  and  may  take 
immediate  possession  of  them,  unless  restrained  by  express  stipu- 
lations in  the  mortgage.^  Therefore  it  is  held  that  under  a  policy 
which  provides  that  *4f  any  change  takes  place  in  the  title  or 
possession,  whether  by  legal  process  or  judicial  decree,  said  policy 
shall  be  void,"  an  adjudication  of  the  mortgagor  as  a  bankrupt, 
and  an  assignment  of  his  property  under  an  order  of  court  to  a 
trustee  or  assignee,  does  not  avoid  the  policy;  for  the  title  re- 
mains in  the  mortgagee  as  it  was  before  the  assignment.^ 

If  the  mortgagor  insures  property  as  his  own,  without  disclos- 
ing a  chattel  mortgage  upon  it,  he  violates  a  condition  of  the 
policy  that  the  interest  of  the  assured  shall  be  truly  stated,  and 
renders  the  policy  void.^  Under  a  policy  conditioned  to  become 
void  if  the  property  shall  be  incumbered  by  mortgage,  a  chattel 

1  Fowler  v.  Hoffman,  .31  Mich.  215.  >  See  §  1 ;  Woodward  v,  BepnUic  F. 

3  Leland  v.  Collver,  34  Mich.  418.  Ins.  Co.  32  Han,  365,  372. 

*  Baldridge  v.  Dawson,  39  Mo.  App.  >  Appleton  Iron  Co.  v.  British  Am.  Ass. 
527.  Co.  46  Wis.  23;  8  Ins.  L.  J.  177.     And 

*  Haley  v.  Manufacturers'  F.  &  M.  Ins.  see  Bragg  v.  N.  £.  Mat  F.  Ins.  Ca  25 
Co.  120  Mass.  292 ;  Davis  v.  Quincj  Mat.  N.  H.  289. 

F.  Ins.  Co.  10  Allen,  113.  f  Woodward  v.  Republic  F.  Ins.  Ca  32 

Hun,  365,  372. 
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mortgage  of  part  of  the  property  insared  makes  the  policy  void  as 
to  the  articles  mortgaged.^    If  a  condition  against  incumbering  the 
property  without  written  consent  is  broken  by  making  a  chattel 
mortgage  of  it,  but  the  mortgage  is  paid  or  cancelled  before  the 
happening  of  a  loss,  the  assured  is  not  prevented  from  recovering.^ 
Notice  of  intention  to  foreclose  a  mortgage  avoids  a  policy  of 
insarance  upon  the  property  conditioned  to  be  void  if  the  title  to 
the  property  be  transferred  or  changed,  and  providing  that  the 
^' entry  of  a  foreclosure  of  a  mortgage  shall  be  deemed  an  aliena- 
tion of  the  property."     There  would  be  no  occasion  to  declare 
the  contract  Toid  upon  foreclosure  of  a  mortgage,  inasmuch  as 
the  law  would  say  that.     The  meaning  of  the  provision  is,  that 
something  short  of  an  actual  and  complete  foreclosure  shall  be 
considered,  for  the   purposes  of  the  contract,   as  a  transfer  or 
change  of  title,  and  that  any  act  which  of  itself,  and  without  any 
further  formality  or  process  on  the  part  of  the  mortgagee,  will 
deprive  the  assured  of  all  right  and  title  in  the  property  unless 
he  pay  the  debt,  shall  be  deemed  sufficient  to  terminate  the  risk.^ 
101.  A  oovenant  in'a  chattel  mortgage  that  the  mortgagor 
will  warrcmt  and  defend  the  property  is  merely  a  warranty  of 
title.    It  is  not  broken  by  his  using  up  or  disposing  of  the  prop- 
erty.   He  does  not  thereby  undertake  to  forever  keep  the  prop- 
erty, or  to  protect  it.* 

The  mortgagor's  covenant  of  ownership  and  warranty  of  title 
estops  him  from  denying  his  ownership  in  an  action  of  trover 
brought  against  him  by  the  mortgagee  upon  his  refusal  to  deliver 
the  property  after  default ;  and  it  is  immaterial  that  both  parties 
knew  at  the  time  the  mortgage  was  given  that  part  of  the  chattels 
belonged  to  a  third  person.  Evidence  that  would  contradict  the 
deed  is  inadmissible.  Such  a  mortgage  is  good  as  between  the 
parties.^ 

If  a  mortgagor  who  has  no  title,  or  whose  title  fails,  afterwards 
acquires  title,  it  inures  to  the  mortgagee.  Thus,  where  the  title 
of  a  mortgagor  of  a  growing  wheat  crop  fails  by  reason  of  the 
foreclosure  of  a  prior  mortgage  on  the  realty,  and  the  mortgagor 
Afterwards  acquires  title  to  the  wheat  from  the  purchaser  at  the 

1  Baeey  v.  Agricnltnral  Ins.  Co.    21  *  Mclntire  v.  Norwich  F.  Ins.  Co.  102 

Hnn,  83.  Mass.  280,  3  Am.  Rep.  458. 

*  State  Ins.  Co.  v.  Schreck,  27  Neb.  527,  «  Weed  v.  Coyill,  14  Barb.  242. 

43  N.  W.  Bep.  340.  »  Harrej  v.  Hanrey,  IS  B.  L  598. 
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foreclosure  sale  of  the  realty,  such  after-acquired  title  inures  to 
the  mortgagee.^  There  is  an  implied  warranty  of  title  in  the 
sale  of  personal  property,  and  the  same  rule  applies  to  a  mortgage 
of  such  property.* 

VI.  JExecution  and  Delivery. 

102.  It  is  not  necessary  that  a  mortfira^e  of  personalty 
should  be  executed  under  seal.^  Though  the  mortgage  be  in 
the  form  of  a  deed,  and  purport  to  be  sealed,  the  omission  of  the 
seal  does  not  invalidate  it.^  A  chattel  mortgage  is  only  a  bill  of 
sale  with  a  defeasance ;  and  a  sale  of  personal  property  is  never 
required  to  be  by  deed.  It  is  not  unusual  to  execute  chattel  mort- 
gages as  deeds,  and  the  forms  given  in  the  books,  and  even  those 
prescribed  by  statute,^  may  sometimes  include  a  seal.  But  the 
term  mortgage^  used  in  a  statute  relating  to  personal  property, 
does  not  import  or  imply  that  a  seal  is  necessary.^ 

If  a  mortgage  be  signed  by  the  mortgagor  by  mark  only,  and 
the  subscribing  witnesses  also  signed  by  mark  only,  and  neither  of 
them  is  able  to  identify  the  marks  or  the  paper,  the  execution  of 
the  instrument  may  be  proved  by  the  testimony  of  the  mortgagee, 
or  of  any  other  person  who  saw  the  maker  execute  it."^ 

103.  Parol  evidence  is  admissible  to  show  when  a  mort- 
fira^ge  deed  without  date  was  executed  €knd  delivered.^  The 
admission  of  such  evidence  is  not  in  violation  of  the  rule  which 
excludes  testimony  that  tends  to  vary  or  contradict  the  terms  of 
a  deed.  And  so  when  it  is  material  to  determine  the  date  of  the 
execution  of  an  instrument  with  reference  to  the  validity  of  a 
record  of  it  under  a  statute  requiring  the  recording  of  it  within 
a  limited  time  after  its  execution,  it  may  be  shown  by  parol  evi- 

1  Hickman  v  Dill,  39  Mo.  App.  246;    v,  Harrison,  19  Bradw.  40S;  Comron  v. 
Gottschalk  v.  Klinger,  33  Mo.  App.  410.       Standland,  103  N.  C.  207,9  S.  E.  Rep. 

2  Schell  V.  Stephens,  50  Mo.  375  ;  Sher-    317,  14  Am.  St.  Rep.  797. 

man  v.  Transportation  Co.  31  Vt.  162;  ^  Gibson    v.  Warden,   14  Wall.  244; 

Moore  v.  Byrum,  10  S.  C.  453.     Other-  Gerroy  v.  White,  47  Me.  504. 

wise  as  regards  real  property.     Bowen  ^  As  in  Maryland ;  see  §  80. 

V.  McCarthy,  127  111.  17,  18  N.  E.  Rep.  «  Gibson  v.  Warden,  14  WaU.  244,  per 

757.  Swayne,  J. 

^  Despatch  Line  of  Packets  v.  Bellamy  ^  Jones  v.  Hough,  77  Ala.  437.  As  to 
Manufacturing  Co.  12  N.  H.  205,  37  Am.  proof  where  there  are  Bubscribing  wit- 
Dec.  203  ;  Gerrey  v.  White,  47  Me.  504 ;  nesses,  see  Askew  v.  Steiner,  76  Ala.  218  ; 
Tapley  v.  Bntterfield,  1  Met.  515,  35  Am.  Russell  v.  Walker,  73  Ala.  315. 
Dec.  374;  Milton  v.  Mosher,  7  Met.  244  ;  »  Burditt  i;.  Hunt,  25  Me.  419,  43  Am. 
Sherman  t;.  Fitch,  98  Mass.  59,  64  ;  Cook  Dec.  289. 
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denoe  that  a  mistake  was  made  in  the  date  of  the  mortgage ;  its 
date  being  onlj  primd  facie  evidence  of  the  time  of  its  execution.^ 

If  a  mortgage  be  dated,  it  is  presumed,  until  it  is  proved  other- 
wise, that  it  was  executed  and  delivered  at  its  date.^  If  it  be 
without  date,  the  time  of  execution  is  to  be  taken  as  its  date.^ 
The  date  of  an  acknowledgment,  or  the  time  of  its  record,  will 
serve  to  fix  the  date  of  execution  as  not  later  than  such  time.^ 

The  date  of  a  mortgage  not  under  seal  may  be  shown  by  parol 
evidence  to  be  erroneous.^  Thus  it  may  be  shown  that  a  mort< 
gage  was  by  mistake  dated  a  year  prior  to  the  date  of  the  note, 
they  in  fact  having  been  made  and  delivered  at  the  same  time.® 

A  mistake  in  the  date  of  the  certificate  of  acknowledgment  is 
immaterial  when  it  appears  that  the  mortgage  was  recorded  on 
the  day  of  its  execution,  for  no  injury  could  result  from  the  error 
to  creditors  or  purchasers.^ 

104.  A  delivery  and  acoeptance  of  the  mortgafire  are  essen- 
tial to  its  validity.®  Without  these  there  is  no  mortgage,  but 
only  an  attempt  at  one,  or  a  proposition  to  make  one.  It  is  true, 
however,  that  although  there  may  be  no  valid  delivery  of  a  mort- 
gage at  the  time  of  its  execution,  a  subsequent  delivery  will  avail 
against  those  who  have  not  in  the  mean  time  acquired  rights  to 
the  property  or  interests  in  it. 

A  mortgage  executed  by  a  debtor  to  his  creditor  without  the 
knowledge  of  the  latter,  and  without  authority  from  him,  and  de- 
livered to  a  stranger  or  to  the  mortgagor's  attorney  for  his  use, 
does  not  vest  the  title  to  the  property  in  the  mort^gee  as  of  the 
time  of  such  delivery,  as  between  him  and  a  creditor  of  the  mort- 
gagor who  has  acquired  an  interest  in  it  by  attachment  or  levy  of 
execution  between  the  time  of  such  delivery  and  the  mortgagee's 
acoeptance  of  the  mortgage  after  receiving  notice  of  it.^    Such 

^  Stonebreaker  v.  Kerr,  40  Ind.  186.  ^  Jewett  v.  Preston,  27  Me.  400 ;  Foa- 

*  Foster  p.  Perkins,  42  Me.  168 ;  Briggs  ter  v.  Perkins,  42  Me.  168 ;  Root  u.  Harl, 
r.  Fleming,  112  Ind.  313, 14  N  E.  Rep.  86.    62  Mich.  420,  29  N.  W.  Rep.  29  ;  Merrill 

'  Woolsey  v.  Jones,  84  Ala.  68,  4  So.  v.  Denton,  73  Mich.  628,  41  N.  W.  Rep. 

Bep.  190.  823. 

*  Uerrill  V,  Dawson,  Hemp.  563.  »  Miller  v.  Blinebnry,  21   Wis.  676 ; 
^  Briggs  V.  Fleming,  112  Ind.  318,  14  Welch  v.  Sackett,  12  Wis.  243, 255.  Dixon, 

N.  £.  Rep.  86 ;  Johnson  v.  Stellwagen,  67  C.  J.,  delivered  an  elaborate  opinion  in 

Mich.  10, 34  N.  W.  Rep.  252.  the  latter  case,  saying :  "  The  idea  that  a 

*  Partridge  v.  Swazer,  46  Me.  414 ;  contract  oonld  be  thus  made,  and  that 
Clark  V.  Honghton,  12  Gray,  38.  tjtle  to  property  conld  pass  into  i.  party 

^  Darfee  v,  GrinneU,  69  111.  371.  without  his  knowledge  or  consent,  and  ont 
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a  case  is  to  be  distinguished  from  one  where  the  mortgagor  has 
received  preyious  authority  or  direction  from  the  mortgagee  to 
execute  the  mortgage,  or  has  received  general  authority  to  act  as 
his  agent  to  loan  money  and  to  take  any  security  for  its  payment 
at  bis  discretion.^ 

105.  An  authorized  agent  may  aooept  a  delivery  for  his 
principal ;  ^  and  it  has  been  held  that  he  may  do  this  even  when 
he  was  himself  the  mortgagor.  Thus,  an  agent  to  whom  money 
was  sent  to  be  invested  at  his  discretion  applied  it  to  his  own  use, 
and  executed  to  his  principal  a  chattel  mortgage  as  security.  He 
delivered  the  mortgage  to  another,  who  was  not,  however,  author- 
ized to  act  for  the  principal,  and  he  also  caused  the  mortgage  to 
be  filed  for  record.  He  wrote  informing  the  principal  of  the  oae 
he  had  made  of  the  money,  and  of  the  security  he  had  given ;  but 
the  principal  never  received  this  letter.  The  mortgaged  property 
having  been  taken  under  execution  upon  a  judgment  against  the 
agent,  the  principal  was  allowed  to  recover  it,  upon  the  ground 
that  the  agent  was  authorized  to  act  for  the  principal  in  accept- 

of  him  without  anj  motion  or  act  of  his  placed  in  the  hands  of  a  third  person  for 

signifying:  his  willingness,  hot  merely  by  his  use,  is  a  medium  for  the  tranftmisBion 

his  refusal  to  receive  it  at  all,  had  its  ori-  of  the  title  to  the  grantee,  and  takes  effect 

gin  at  a  period  in  the  history  of  the  com-  so  as  to  vest  it  in  him  the  instant  the  deed 

mon  law  when  the  legal  mind,  instead  of  is  parted  with  by  the  grantor  ;  and  if  the 

being  governed  in  its  conclusions  by  a  grantee,  upon  receiving  knowledge  of  it. 

steady  application  of  the  clear  and  rational  rejects  it,  such  rejection  has  the  eficct  of 

principles  of  the  law  to  plain  matter  of  revesting  the  title  in  the  grantor  by  a  spe- 

fact,  and  by  arguments  to  be  drawn  there-  cies  of  remitter."  The  learned  judge,  after 

from,  was  too  frequently  influenced  by  a  examining  this  argument  at  length,  oon> 

mysterious  and   fanciful  logic,  that  de-  eludes  that  it  is  not  founded  in  reason, 

pended  for  its  support  upon  artfully  de-  and  is  not  entitled  to  be  regarded  as  givin^r 

vised  Actions  and  falsehoods,  which  for  the  any  foundation  to  the  doctrine  announced, 

roost  part  were  as  repugnant  to  reason  as  And  see  McCutchin  v.  Piatt,  22  Wis.  561, 

they  were  unnecessary  to  the  proper  ad-  where  the  deed  was  sent  by  mail,  and  the 

ministration  of  justice.     The   discoyery  property  was  attached  after  the  deed  was 

that  such  things  could  be  done  is,  I  believe,  deposited  in  the  post-office,  but  before  it 

attributable  to  the  inventive  skill  of  Jus-  reached  the  creditor, 
tice  Yentris,  as  exhibited  in  the  case  of        ^  Sargeant  v,  Solberg,  22  Wis.  132. 
Thompson  v.  Leach,  2  Vent.  198.  decided        s  Field  v.  Fisher,  65  Mich.  606,  32  N. 

about  the  year  1690 ;  at  least  several  courts  W.  Rep.  838. 

and  judges  since  that  time,  with  many        In  this  case  a  chattel  mortgage  was  exe> 

complaints,  have  agreed  in  giving  him  the  cnted  under  an  agreement  between  parties 

credit  of  having  proved  something  on  this  that  the  debt  should  be  secured,  the  form 

subject  which  none  of  them  could  under-  of  security  not  having  been  specified,  and 

stand.    The  substance  of  his  proposition  was  delivered  to  the  creditor's  attorney, 

is,  that  a  deed  of  lands  made  to  a  party  who  filed  it  for  record.    This  was  held  to 

without  his  knowledge  or  consent,  and  be  a  sufficient  delivery. 
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ing  a  delivery  of  the  mortgage.^  ^^  But  could  the  agent  apply  the 
money  to  his  own  use,  and  execute  and  file  the  mortgage  for  the 
use  of  the  principal  ?  It  is  assumed  that  he  could  not  do  this,  and 
that  it  was  a  clear  violation  of  his  duty  thus  to  appropriate  the 
money.  However  the  rule  might  be  if  the  principal  were  dissat- 
isfied with  the  use  which  had  been  made  of  his  money,  and  were 
endeavoring  to  repudiate  the  transaction,  clearly  the  mortgage  is 
only  void  at  his  election.  If  he  choose  to  ratify  what  has  been 
done  by  his  agent,  and  treat  the  mortgage  as  valid,  upon  what 
principle  of  law  or  public  policy  can  strangers  interfere  and  claim 
that  the  mortgage  is  void  because  the  agent  made  an  unauthorized 
use  of  the  money  ?  Here  the  mortgagee  is  satisfied  with  the  se- 
curity, has  fully  ratified  and  approved  the  use  made  of  his  money, 
and  seeks  to  have  the  benefit  of  the  security.  It  seems  to  us  that 
if  the  principal  is  satisfied  with  the  loan  and  security,  others  have 
DO  right  to  complain.  They  cannot  avoid  the  chattel  mortgage 
made  by  the  agent  for  the  benefit  of  the  principal,  even  if  it  be 
conceded  that,  under  the  circumstances,  the  principal  might  have 
treated  the  transaction  as  unauthorized/*  ^ 

106.  The  delivery  of  a  morterage  to  the  reoorder,  or  the 
filing  it  in  the  proper  office  by  the  mortgagor,  is  not  in  itself 
such  a  delivery  as  vrill  operate  to  give  the  mortgagee  any  title  un- 
der it,  prior  to  his  actual  acceptance  of  the  security,^  except  in  case 
there  be  a  prior  agreement  of  the  parties  that  the  mortgage  shall 
be  executed  and  so  delivered  for  record  or  filing.^  *'*'  It  is  well 
settled  that,  under  an  agreement  between  the  parties  that  one  shall 
make  a  deed  to  the  other,  and  deliver  the  same  to  the  register  of 
deeds  for  i^istry,  and  for  the  benefit  or  use  of  the  grantee,  the 
making  of  such  deed  and  leaving  the  same  with  the  register,  for 
Buch  purposes,  constitute  a  good   delivery  of  the  deed  to  the 

1  Saii^ant  v.  Solberg,  22  Wis.  132.  Dole  v.  Bodman,  8  Met  189 ;  Maynard 

As  to  a  delivery  to  the  wife  of  the  mort-  v.  Maynard,  10  Mam.  456,  6  Am.  I>ec. 

gagee,  lee  Jafirey  v.  Brown,  29  Fed.  Bep.  146 ;  Wallis  r.  Taylor,  67  Tex.  431,  8  S. 

476,48l,per  Speer,  J.  W.  Rep.  321  ;  National  State  Bank  v, 

*  Per  Cole,  J.,  deliyeringthe  Jadgment  Mone,  73  Iowa.  174,  84  N.  W.  Rep.  803. 
.  in  Sargetnt  v.  Solbeig,  22  Wis.  182.  «  Cooper  v.  Jackson,  4  Wis.  537  ;  Hai^ 

'  Wadsworth  r.  Barlow,  68  Iowa,  599,  rington  v.  Brittan,  28  Wis.  541 ;  Jordan  v. 

S7  N.  W.  Rep.  775;  Cobh  v.  Chase,  54  Famsworth,  15Gray,517;  Commonwealth 

lows,  253, 6  N.W.  Rep.  800;  Dayv.Orif-  v.  Cutler,  153  Mass.  252,26  N.  £.  Rep. 

fith,  15  Iowa,  104 ;  McConrt  v.  Myers,  8  855  ;  Marlet  r.  Hinman,  77  Wis.  186,  45 

Wis.  286 ;  Oznard  v.  Blake,  45  Me.  602 ;  .N.  W.  Rep.  953. 
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grantee,  without  any  farther  act."  ^  Bat  it  is  not  necessary  that 
the  evidence  should  go  so  far  as  to  constitute  the  register  an  agent 
of  the  mortgagee  to  receive  the  mortgage.  It  is  sufficient  if  it  be 
shown  that  at  the  time  the  debt  was  created  the  mortgagor  agreed 
to  secure  it  by  mortgage,  and  accordingly  made  and  left  the  mort- 
gage for  record,^  and  the  mortgagee  soon  afterwards  took  posses- 
sion of  the  property,  and  later  obtained  from  the  recorder  a  copy 
of  the  mortgage.  The  fact  that  the  original  mortgage  in  such 
case  after  it  was  recorded  was  lost  or  stolen  from  the  recorder's 
office,  or  was  accidentally  destroyed  while  there,  so  that  it  never 
actually  came  into  the  hands  of  the  mortgagee,  is  not  sufficient  to 
defeat  its  operation  as  a  valid  subsisting  mortgage.^ 

But  a  delivery  of  a  mortgage  to  the  recorder  for  record  without 
the  knowledge  of  the  mortgagee,  more  than  a  year  after  the  mort- 
gagor agreed  to  secure  the  mortgagee  by  such  a  mortgage,  is  not 
necessarily  a  valid  delivery  of  the  mortgage,  but  only  evidence  of  . 
such  delivery  to  be  submitted  to  the  jury.^  And  it  has  even  been 
held  that  an  antecedent  agreement  to  give  a  mortgage,  if  the 
agreement  be  to  give  a  mortgage  upon  property  not  defined  by 
the  parties,  will  not  make  a  delivery  of  the  instrument  for  record 
effectual  against  a  levy  of  attachment  or  execution  upon  the  prop- 
erty before  an  actual  delivery  to  the  mortgagee.*  But  the  deliv- 
ery becomes  effectual  upon  the  mortgagor's  giving  notice  to  the 
moi'tgagee  of  the  filing  of  the  mortgage,  and  the  mortgagee  there- 
upon accepts  the  security.^ 

107.  But  the  mortgagor's  delivery  of  a  mortgage  of  specific 
property  to  the  recorder,  in  pursuance  of  an  a.greement  to 
do  so,  is  effectual.  Thus,  a  resident  of  Iowa  having  borrowed  a 
sum  of  money  of  a  resident  of  Ohio,  under  an  agreement  that 
the  payment  of  the  same  should  be  secured  by  a  mortgage  of 
personal  property  belonging  to  the  debtor  in  Iowa,  and  that  he 
should  take  it  to  the  recorder's  office  and  leave  it  for  record  and 
pay  the  recorder's  fee,  and,  having  executed  and  delivered  the 
mortgage  for  record  as  agreed,  such  delivery  was  held  to  be  com- 
plete and  effectual  against  a  creditor  who  on  the  same  day  at- 

1  Thayer  v.  Stark,  6  Cnsh.  U,  14,  per    Rep.  300;  Day  r.  Griffith,  15  Iowa,  104; 
Dewey,  J.  Keith  v.  Haggart  (N.  Dak.),  48  N.  W.  Rep. 

2  Thayer  v.  Stark,  6  Cash.  11.  432. 

•Jordan    v,    Famsworth,     15     Gray,        *  Keith  v.  Haggart  (N.  Dak),  48  N.  W. 
517.  Rep.  432;  Merrill  v.  Denton,  73  Mich. 

*  Cobb  r.  Chase,  54  Iowa,  253,  6  N.  W.    628,  41  N.  W.  Rep.  823. 
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tached  the  property  ^  on  a  writ  against  the  mortgagor.  Although 
the  specific  property  upon  which  security  was  to  be  given  was  not 
agreed  upon  by  the  parties,  it  was  fairly  to  be  inferred  that  the 
debtor  should  select  the  property  to  be  included  in  the  mort- 
gage, because  the  creditor's  residence  was  hundreds  of  miles  from 
the  property,  and  it  was  not  contemplated  that  he  should  be  pres- 
ent at  the  execution  of  the  mortgage.  The  creditor  had  never 
seen  the  property,  and,  so  far  as  it  appeared,  he  never  expected  to 
see  it.  The  jury  found,  from  the  contract  of  the  parties  and  the 
surrounding  circumstances,  that  the  creditor  authorized  the  debtor 
to  select  property  to  be  included  in  the  mortgage,  and  the  court 
declared  that  it  was  competent  for  the  creditor  to  invest  the 
debtor  with  this  authority. 

Lrt^ving  a  mortgage  at  the  recorder's  office  for  registration,  with 
instructions  to  send  it  to  the  mortgagee  after  recording  it,  consti- 
tutes a  valid  delivery.' 

108.  Mere  knowledge  on  the  part  of  the  mortgagee  of  the 
existence  of  the  mortgage  is  not  sufficient  without  an  acceptance 
of  it,  or  a  ratification  of  it.  Not  only  is  the  mere  execution  and 
filing  of  a  mortgage  insufficient  to  constitute  an  acceptance,^  but 
knowledge  on  the  part  of  the  mortgagee,  before  other  rights  have 
intervened,  that  a  mortgage  of  property  not  definitely  agreed  upon 
has  been  made  to  him,  is  also  insufficient  for  this  purpose.  Thus 
where  there  was  an  agreement  between  a  debtor  and  his  creditor 
that  a  mortgage  should  be  given  upon  a  certain  kind  of  property 
to  secure  the  debt,  but  the  specific  property  was  not  pointed  out 
or  agreed  upon,  it  was  held  that  the  making  and  filing  of  a  mort- 
gage upon  the  class  of  property  specified  was  not  sufficient  to  give 

^  ETcrett  V.  Wbitney,  55  Iowa,  146,  7  some  cows  and  other  stock,  but  the  ani- 

N.  W.  Rep.  487.    The  coart  refer  to  the  mals  were  not  specially  pointed  ont  nor 

esses  of  Day  v.  Griffith.  15  Iowa,  104,  and  agreed  upon.    Afterwards  the  debtor,  in 

Cobb  V.  Chase,  54  Iowa,  253,  6  N.  W.  the  absence  of  the  creditor,  and  withoat 

Hep.  300  (see  §  IDS),  saying :  "  In  the  his  knowledge,  executed  a  mortgage  upon 

fonner  case  there  was  an  agreement  that  certain  cattle,  and  filed  it  for  record.    It 

the  debt  slioald  be  secured,  but  no  specific  was  held  that  this  was  not  a  deliveiy  as 

property  oor  character  of  security  was  re-  against  an  attaching  creditor."    The  pres- 

ferred  to.    The  debtor,  without  the  know-  ent  case  difiPers  from  those  in  the  impor- 

ledge  of  his  creditor,  executed  and  filed  for  tant  particulars  mentioned  in  the  text, 

record  a  chattel  mortgage.    It  was  held  To  like  efiect,  see  Capita]  City  Bank  v. 

that  there  was  no  delivery  aa  against  an  Hodgin,  24  Fed.  Rep.  1. 

ittterreniog   attaching   creditor.     In  the  >  Commonwealth  v.  Cutler,  153  Mass. 

latter  case,  it  was  agreed  that  the  debtor  252,  26  N.  E.  Rep.  855. 

should  execute  a  chattel  mortgage  upon  >  Day  v.  Griffith,  15  Iowa,  104. 
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such  mortgage  priority  over  an  attachment  levied  thereon  prior  to 
the  actual  delivery  of  the  mortgage,  although  the  mortgagee  was 
informed  by  the  recorder,  before  the  levy  was  made,  that  such  a 
mortgage  to  him  had  been  filed  for  record.^ 

109.  A  delivery  to  one  xaortfiragree  of  a  mortgage  made  to 
several  to  secure  a  several  debt  to  each  is  a  sufficient  delivery  to 
all.  It  is  not  competent  for  the  mortgagor  to  restrain  the  opera- 
tion of  the  mortgage,  by  the  use  of  words,  so  as  to  give  it  effect 
as  his  deed  to  one  of  the  grantees,  and  prevent  it  from  having 
that  effect  as  to  the  others,  for  the  operation  of  the  mortgage 
deed  must  be  ascertained  from  its  terras,  and  cannot  be  varied 
by  parol  evidence.^  "  It  makes  no  difference,  in  our  opinion," 
said  Chief  Justice  Shaw,  ^^  that  the  grant  was  defeasible  upon 
the  payment  of  several  sums  to  the  several  mortgagees.  That 
might  affect  the  right  of  redemption,  and  the  mode  of  obtaining 
a  discharge  of  the  mortgage.  But  the  question  here  is  as  to  the 
effect  of  the  deed,  before  redemption,  upon  the  right  of  property; 
and  we  have  no  doubt  that  it  vested  a  right  of  property  in  all  the 
mortgagees,  either  as  joint  tenants  or  tenants  in  common,  and,  for 
the  purpose  of  this  defence,  it  is  immaterial  which." 

If  several  mortgages  are  made  by  a  debtor  at  one  time,  to 
secure  several  creditors,  the  refusal  of  one  of  them,  on  being  in- 
formed of  the  mortgage,  to  accept  it,  does  not  impair  the  mort- 
gages accepted  by  the  other  creditors.^  On  the  contrary,  the 
mortgage  which  is  first  ratified  will  take  precedence;  and  the 
others  will  become  operative  and  take  precedence  in  the  order  of 
their  ratification  ;^  but  such  a  mortgage  which  is  not  ratified  will 
never  take  effect. 

110.  Proof  of  the  delivery  of  the  mortsage  by  the  xnort- 
ga.firor  for  record,  and  its  subsequent  possession  by  the  mort- 
ga.firee,  is  sufficient,  in  the  absence  of  other  proof,  to  authorize  a 
jury  to  find  its  delivery  to  him.^  A  delivery  of  a  mortgage  by  a 
debtor  to  his  own  attorney  for  record,  without  the  authority  of 

^  Cobb  o.  Chase,  54  Iowa,  253,  6  N.  W.  that  sach  mortgage  ia  to  be  deemed  ac- 

Rep.  300.    Adams,  C.  J.,  remarked  that  oepted  by  the  mortgagee, 

where  a  person  agrees  with  another  to  ^  Hubbj  r.  Habby,  5  Cuah.  516, 52  Am. 

mortgage  to  him  specific  property,  and  in  Dec.  742. 

pursuance  of  the  agreement  -executes  a  ^  Brown  t*.  Piatt,  8  Boew.  324. 

mortgage  upon  the  property  and  files  it  for  *  Oxnard  v.  Blake,  45  Me.  602. 

record,  there  is  much  reason  for  holding  ^  Molineux  v,  Cobum,  6  Gray,  124 ; 

Foster  v.  Perkins,  42  Me.  168. 
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the  creditor,  may  be  ratified  by  the  creditor  subsequently ;  ^  but 
in  such  case  the  mortgage  becomes  a  valid  security  only  from  the 
time  of  such  ratification,  and  not  from  the  original  delivery. 

111.  The  fact  of  the  possession  of  the  mortgagre  note  by  the 
mortgagror  at  the  time  of  his  death  affords  a  presumption  either 
that  the  note  bad  been  paid  and  delivered  up,  or  that  it  had  never 
been  delivered  to  the  mortgagee;  and  where  the  death  occurred 
shortly  after  the  making  of  the  mortgage,  the  finding  of  the  note 
in  his  possession  was  regarded  as  a  strong  circumstance  against 
the  good  faith  and  honesty  of  the  mortgage  transaction.' 

112.  The  question  of  delivery  is  always  a  question  of  fact 
for  the  jury.  It  is  always  competent  to  show  by  parol  evidence 
that  a  mortgage  was  never  delivered,  and  that  it  therefore  never 
took  effect.^  And  such  evidence  is  admissible  to  show  that  it  was 
delivered  as  an  escrow,  or  that  the  mortgagee  obtained  possession 
of  it  by  fraud,  or  in  any  unwarrantable  manner.* 

The  question  whether  a  mortgage  is  properly  executed  and  ac- 
knowledged is  one  of  law,  to  be  passed  upon  by  the  court.^ 

113.  A  subsequent  ratifloation  by  the  mortgagee  may  make 
an  nndelivered  mortgage  valid.  When  the  validity  of  a  mortgage 
depends  upon  a  subsequent  ratification  of  its  execution,  no  new 
record  of  the  mortgage  is  necessary.  The  ratification  relates  back 
to  the  original  execution  of  the  mortgage.® 

A  mortgage  made  without  the  creditor's  knowledge  cannot  be 
ratified  and  made  effectual  by  him  after  an  assignment  in  bank- 
ruptcy or  insolvency  of  the  debtor's  property.  Although  the 
tecording  of  a  mortgage  is  equivalent  to  an  actual  delivery,  the 
record  is  of  no  effect  until  the  mortgage  is  delivered.^  The  debtor 
cannot  appoint  an  agent  to  act  in  behalf  of  his  creditor  and  make 
an  effectual  delivery  to  him. 

^  Brown  r.  Piatt,  8  Bof  w.  324.  «  Roberts  v.  Jackson,  1  Wend.  478.       • 

*  Bollock  V,  Narzott,  49  111.  62.  »  Bnllock  r.  Narrott,  49  HI.  62. 

*  Molinenx  v.  Cobnrn,  6  Graj,  124 ;  *  Sherman  v.  Fitch,  98  Mass.  59. 
Jordan  v.  Farnaworth,  15  Gray,  517.  ^  Dole  v,  Bodman,  S  Met.  139. 
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SUBJECT-MATTER  OP  CHATTEL  MORTGAGES. 


I.  What  present  interests  are  subject  to 
mortgage,  114-120. 


U.  Statutory  limitation  of  the  subjeci- 

matter  of  mortgages,  121, 122. 
III.  Mortgages  of  fixtures,  1S3-137. 


I.   What  Present  Interests  are  subject  to  Mortgage. 

114.  In  general  any  property  which  is  capable  of  absolute  sale 
may  be  mortgaged.^  All  claims  growing  out  of  and  adhering  to 
property,  rights  of  action  for  damages  ex  contractu^  and  interests 
in  actions  pending  and  undetermined,  may  be  the  subject  of  a 
mortgage.^  It  does  not  matter  that  the  property  is  exempt  from 
attachment  and  from  levy  and  sale  upon  execution,  for  such  ex- 
emption is  merely  a  privilege  which  the  law  confers  upon  a  debtor, 
and  not  a  limitation  imposed  upon  his  power  to  dispose  of  his  own 
property  as  he  may  choose.^  The  mortgagee,  however,  must  fore- 
close the  mortgage  in  order  to  take  advantage  of  the  debtor's 
waiver  of  his  privilege.  If  the  creditor,  instead  of  foreclosing, 
obtains  judgment  upon  the  mortgage  debt,  and  levies  upon  the 
property  mortgaged,  the  debtor  may  claim  his  exemption.^ 

It  is  not  necessary  that  the  mortgagor  shall  have  the  absolute 
and  entire  title  to  property  which  is  the  subject-matter  of  his 
mortgage.  A  limited  or  special  interest  in  property  is  sufficient 
to  support  a  mortgage  of  it.     One  occupying  and  cultivating  land 


1  Dorsey  v.  Hall,  7  Neb.  460;  Kimball  a  mortgagor  reserved  his  "personal  prop- 

17.  Sattley,  55  Yt.  285,  290,  per  Veazey,  J.,  erty  exemption  allowed  by  law  and  to  be 

45  Am.  Rep.  614.  selected  by  him,"  it  was  held  that  the  title 

3  Pindell  v.  Grooms,  18  B.  Mon.  501  ;  to  the  whole  of  it  passed  to  the  mort. 
White  17.  Quinlan,  30  Mo.  App.  54,  quoting  gagee,  and  remained  in  him,  until  the  ex- 
text,  empted  articles  were  legally  set  apart ;  and 

^  See  §§  57,  58.    Lore  t7.  Blair,  72  Ind.  that  a  second  mortgage  of  a  part  of  the 

281 ;  Silberberg  v.  Trilling  (Tex.),  18  S.  property  is  not  a  selection  of  such  part  as 

W.  Rep.  591 ;  Rice  v.  Nolan,  33  Kans.  28,  exempt.    Norman  v.  Craft,  90  N.  C.  211. 

5  Pac.  Rep.  437 ;  Conway  v,  Wilson,  44  *  Low  ».  Tandy,  70  Tex.  745,  8  S.  W. 

N.  J.  £q.  457, 11  AtL  Rep.  734.    Where  Rep.  620. 
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onder  an  agreement  that  he  shall  have  part  of  the  crops  produced 
has  an  interest  in  the  crops  which  he  may  mortgage ;  bat  if  there 
be  an  agreement  that  the  crops  shall  belong  to  the  owner  of  the 
land,  and  that  the  tenant,  after  paying  him  for  certain  advances, 
should  have  a  certain  undivided  portion  of  the  crop,  the  tenant 
has  no  interest  which  he  can  sell  or  mortgage.^  And  so  one  occu- 
pying land  of  another,  under  an  agreement  that  the  grass  should 
belong  to  the  person  in  occupation,  may  make  a  valid  transfer  of 
the  growing  grass  by  way  of  a  personal  mortgage.^ 

An  estate  for  years  which  is  of  such  duration  of  term  as  to  come 
within  the  recording  acts  relating  to  the  conveyance  of  real 
property  is  an  interest  in  the  realty,  and  should  be  recorded  as 
real  property ; '  but  if  the  term  is  of  less  duration,  the  mortgage 
should  be  recorded  as  personal  property.^  A  mortgage  of  such  a 
term  should  be  recorded  as  a  mortgage  of  personal  property.  If 
the  mortgagee  take  and  retain  possession  of  the  estate,  it  will  be 
as  free  from  liability  to  answer  an  execution  against  the  mortgagor 
as  would  any  other  personal  estate.^ 

A  life  insurance  policy  may  be  the  subject  of  a  chattel  mort- 
gage.^    So  may  shares  of  stock  in  a  corporation.^ 

The  good-will  of  a  business  is  property  that  may  be  mortgaged  or 
sold  in  connection  with  the  business ;  but  it  cannot  be  sold,  by 
judicial  decree  or  otherwise,  unless  it  be  in  connection  with  a  sale 
of  the  business  on  which  it  depends,  and  of  which  it  is  a  mere  inci- 
dent Thus  a  mortgage  of  the  ^^  machinery,  type,  presses,  cases, 
furniture,  paper,  forms,  and  tools"  of  a  newspaper  company, 
t<^ther  with  the  ^^  good- will "  of  its  business,  cannot  be  foreclosed 
as  to  the  good-will  after  all  the  tangible  property  covered  by  the 
mortgage  has  been  alienated,  worn  out,  or  destroyed,  and  the  cor- 
poration has  become  consolidated  with  another  newspaper  cor- 
poration.^ 

115.  The  owner  of  a  chattel  not  in  possession  may  make  a 

1  Ponder  v.  Rhea,  32  Ark.  485 ;  Ldand  •  King  v.  Van  Vleck,  109  N.  Y.  863, 16 

V.  Spragoe,  28  Vt.  746.  N.  £.  Rep.  646. 

«  Jeocks  r.  Smith,  1  N.  Y.  90, 1  Denio,  ^  Campbell  ».  Woodstock  Iron  Co.  83 

580.  Ala.  351,  3  So.  Rep.  369 ;  Gilmer  v.  Mor- 

'  Bojle  Ice-Machine  Co.  o.  Gould,  73  ris,  80  Ala.  78,  89,  60  Am.  Rep.  85. 

CaL  153, 14  Pac.  Rep.  609.  ^  Metropolitan  Nat.  Bank  v,  St.  Lonis 

*  Jones  on  Mortgages,  §  471.  Dispatch  Co.  36  Fed.  Rep.  722. 

*  Biamark  Building   &  Loan  Asso.  o. 
Bolster,  92  Pa.  St.  123. 
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valid  mortgage  of  it  if  the  person  in  possession  professedly  holds 
under  him,  and  has  only  a  special  property  in  the  thing,  such,  for 
instance,  as  that  conferred  by  a  pledge,^  a  lien,^  an  execution,' 
an  attachment,^  or  a  distress  warrant.^  Thus,  a  horse  which  had 
been  taken  from  the  mortgagor  in  a  repleyin  suit  may  be  mort- 
gaged by  him  before  final  judgment,  and  while  the  property  is 
subject  to  restitution.  If  the  mortgagor  obtains  a  judgment,  not 
for  the  return  of  the  horse,  but  for  the  value  of  it,  the  benefit  of 
such  judgment  passes  to  the  mortgagee.  The  mortgagee's  equi- 
table title  is,  moreover,  paramount  to  any  lien  or  claim  upon  the 
property  arising  subsequently  to  the  mortgage.® 

A  mortgage  of  personal  property  with  the  usual  covenants  given 
by  one  who  has  a  vested  interest  therein  without  possession,  subject 
to  an  estate  for  life  in  another,  operates  as  an  equitable  assignment 
of  such  interest,  which  the  mortgagee  may  enforce  after  the  death 
of  the  life  tenant.^ 

The  owner  of  a  chattel  has  a  mortgageable  interest  in  it  after 
default  of  a  prior  mortgage  of  the  same,  until  foreclosure  is  com- 
pleted. The  junior  mortgagee  has,  until  that  time,  a  right  to 
redeem.^ 

116.  Mere  possession  of  personal  property  of  another,  when 
no  title  or  interest  accompanies  the  possession,  confers  no  power 
to  mortgage  the  property,  even  in  favor  of  one  taking  the  mort- 
gage for  a  valuable  consideration  without  notice.^  A  mortgage 
alone  is  no  evidence  of  the  mortgagor's  title  or  possession.  But  if 
the  mortgagor's  possession  be  proved,  his  making  a  mortgage  is  an 
act  of  dominion  and  some  evidence  of  title.^^ 

Yet  a  mortgagee  for  value  and  in  good  faith,  of  goods  in  pos- 
session of  one  who  has  obtained  them  by  false  pretences,  will 

1  M'Calla  v.  Bollock,  2  Bibb,  288;  Clare  »  Smith  v.  Coolbangh,  21   Wis.  427; 

V.  Agerter  (Eans.),  28  Pac.  Rep.  694.  White  v,  Quinlan,  30  Mo.  App.  54,  qaot- 

3  Findell  v.  Grooms,  18  B.  Mon.  501.  ing  text.    Contra,  Hnlsen  v,  Walter,  S4 

*  Gardner  i;.  Bunn,  182  III.  403,  23  N.  How.  Pr.  885. 

E.  Rep.  1072.  •  Glaze  v.  Blake,  56  Ala.  379;  Waters 

*  Appleton  V.  Bancroft,  10  Met.  231.         v.  Cox,  2  Bradw.  129 ;  Stanley  ».  Gajlord, 
^  Haghes  o,  Stubbleadd,  21  111.  App-    1   Cush.  536,  48  Am.  Dec.  648;  JeweU 

216.  t.  Simpson,  88  Kans.  362,  16  Pac  Rep. 

*  Pindell  v.  Grooms,  18  B.  Mon.  501 ;    450. 

Case  V.  Woleben,  52  Iowa,  389,  3  N.  W.  ^^  Eames  v.  Snell,  143  Mass.  165,  9  N. 

Rep.  486.  £.  Rep.  522.    And  see  Warner  v,  Wilson, 

7  Swett  i;.  Thompson,  149  Mass.  302, 21  73  Iowa,  719,  36  N.  W.  Rep.  719,  5  Am. 

N.  E.  Rep.  382.  St.  Rep.  710. 
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hold  them  against  the  first  vendor,  provided  the  latter  voluntarily 
parted  with  the  possession »  and  intended  to  part  with  the  title.^ 
It  is  trae,  as  a  general  rule,  that  no  one  can  transfer  a  better  title 
than  he  himself  has ;  and  it  is  true  also,  as  a  general  rule,  that 
fraad  vitiates  any  contract.  But  these  general  propositions  are 
subject  to  qualifications  or  exceptions ;  and  one  of  these  is,  that  a 
vendor,  by  voluntarily  putting  a  vendee  in  possession  of  goods, 
though  induced  to  do  so  by  fraud,  puts  it  in  the  power  of  his  ven- 
dee to  treat  the  goods  as  his  own  in  dealing  with  others,  and  vir- 
tually gives  him  authority  to  pass  the  title  to  others.  The  vendor 
has  trusted  the  vendee,  and  should  suffer  loss  if  loss  is  to  fall  upon 
him  or  upon  a  purchaser  or  mortgagee,  who,  on  the  credit  of  the 
property,  has  parted  with  value  to  the  person  in  possession. 

Therefore  a  mortgage  executed  by  one  in  possession  of  the  prop- 
erty as  owner,  although  he  holds  possession  under  an  agreement 
that  the  legal  title  was  not  to  pass  to  him  until  the  chattels  were 
paid  for,  such  contract  of  conditional  sale  not  having  been  filed 
for  record,  will  take  precedence  over  the  secret  lien  of  the  seller 
under  his  conditional  sale.^ 

117.  An  interest  in  property,  which  one  may  perf eot  by  ful- 
filling an  ezeoutory  contract,  may  in  equity  be  the  subject  of  a 
mortgage.  Thus,  there  may  be  such  a  mortgage  of  one's  interest 
in  a  herd  of  cattle,  which  by  contract  he  is  to  feed  for  a  year, 
at  the  end  of  which  time  he  is  to  have  half  of  the  herd  for  his 
trouble  and  expense.^ 

One  who  is  in  possession  of  chattels  under  a  lease,  by  the  terms 
of  which  he  is  to  pay  for  them  by  instalments  until  the  entire 
price  is  paid,  when  the  claim  of  the  lessor  is  to  cease,  the  lessor  in 
the  mean  time  having  the  right,  upon  failure  in  the  payment  of 
any  instalment,  to  take  possession  and  terminate  the  lease,  has 
such  a  right  of  property  in  them  that  he  can  convey  a  good  title 
in  the  mortgage,  as  against  an  officer  who  attaches  them  as  the 
property  of  the  lessee,  although  there  has  been  a  failure  by  the 
lessee  to  pay  an  instalment  due,  provided  the  lessor  has  not  taken 
possession.^ 

^  Kalcom  v.  Loyeridge,  13  Barb.  372.  *  Forman  v.  Proctor,  9  B.  Mod.  124. 

'  Haonmg   v,  Cnnningham,  21    Neb.  *  Chase  v.  Ingalls,  122  Mass.  3S1 ;  Har- 

288,  31  N.  W.  Rep.  933;  Mollne  Plow  rington  v.  King,  121  Mass.  269;  Carrier 

Co.  9.  Braden,  71  Iowa,  141,  32  N.  W.  v.  Knapp,  117  Mass.  324. 
Bep.  247.    And  see  Peters  r.  Parsons,  18 
Keb.  191, 24  N.  W.  Rep.  6S7. 
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So,  also,  one  in  possession  of  property  ander  a  oonditional  sale, 
may  mortgage  bis  interest,  such  as  it  is,  and  on  payment  of  the 
price  the  mortgage  will  become  valid.^  Of  coarse  the  mortgagee's 
title  may  be  defeated  by  the  prior  incumbrance,  or  by  the  failure 
of  the  mortgagor  to  fulfil  the  condition  of  his  purchase.^ 

An  agreement  between  a  vendor  and  vendee,  that  the  title  to 
the  property  shall  not  pass  until  it  is  paid  for,  is  valid  and  binding 
between  the  parties  themselves,  and  no  title  vests  in  the  vendee, 
though  possession  be  delivered  to  him ;  and  the  vendor,  upon  the 
failure  of  the  vendee  to  comply  with  the  condition,  may  retake  the 
property  from  the  vendee,  or  from  any  one  claiming  through  him, 
though  he  be  a  purchaser  or  mortgagee  in  good  faith,  and  with- 
out notice  of  the  condition.^  A  purchaser  of  property,  other  than 
commercial  paper,  acquires  no  better  title  than  his  vendor  pos- 
sessed. In  Illinois,  however,  an  exceptional  doctrine  upon  this 
subject  prevails,  and  it  is  held  that,  as  to  purchasers  and  creditors 
of  the  vendee,  such  agreement  is  fraudulent  and  void,  and  as  to 
them  the  property  must  be  considered  as  belonging  to  the  ven- 
dee in  possession ;  and  therefore  he  can  make  a  valid  mortgage 
^f  it.* 

But  a  vendee  under  such  a  conditional  sale,  who  has  not  taken 
possession  of  the  property,  has  no  interest  in  it  which  he  can 
transfer  by  sale  or  mortgage.^ 

118.  On  the  other  hand,  a  vendor  who  has  sold  ohattels 
(Conditionally  may  mortgage  his  interest.  Thus,  if  he  has  de- 
livered them  upon  condition  that  the  title  shall  not  pass  to  the 
purchaser  until  paid  for,  he  may,  at  any  time  before  the  price  is 
^wholly  paid,  mortgage  them  to  another  person,  and  the  mortgagee 
will  acquire  a  title  superior  to  that  of  the  conditional  vendee.^  It 
is  not  material  that  payments  have  been  made  towards  a  title  be- 
•f ore  the  recording  of  the  mortgage,  so  long  as  the  payments  are 

1  Croropton   v.  Pratt,  105  Mass.  255.  New  HaYen  R.  R.  Co.  3  Gray,  545;  Ben- 

And  see  Day  v.  Bassett,  102  Mass.  445;  ner  v.  Puffer,  114  Mass.  376;  Ballard  r. 

Everett  v.  Hall,  67  Me.  497  ;  Greenaway  Burgett,  40  N.  Y.  314 ;  Hart  t^.  Carpenter, 

v.  Fuller,  47  Mich.  557,  11  N.  W.  Rep.  24  Conn.  427;  Thorpe  o.  Fowler,  57  Iowa, 

384.  541,  11  N.  W.  Rep.  3. 

3  Holman  v.  Lock,  51  Ala.  287;  Rod-  «  McCormick  v.  Hadden,  37  HI.  370; 

ney  Hunt  Machine  Co.  i;.  Stewart,  57  Hun,  Ohio  &  Miss.  R.  R.  Co.  v,  Kerr,  49  IlL 

545,  11  K.  Y.  Supp.  448.  458;  Ketchum  v.  Watson,  24  HI.   591, 

>  Blackwell  v.  Walker,  2  McCrary,  33,  592. 

5  Fed.  Rep.  419,  where  numerous  author-  ^  Doyle  v.  Mizner,  40  Mich.  160. 

ides  are  «cited ;    Coggill  v.  Hartford  &  «  Everett  v.  Hall,  67  Me.  497. 
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not  in  fall ;  and  it  matters  not  how  Dear  the  purchaser  comes  to 
aeqairing  a  title,  so  long  as  be  falls  short  of  it.  **  It  is  a  general 
rule  that  when  a  man  hath  a  thing  he  may  condition  with  it  as  he 
will ;  for  the  maxim  is  eviQU$  est  dare  e^'us  eat  ditponereJ**  ^  The 
purchaser  has  no  title  so  long  as  the  condition  remains  unper- 
formed. He  might,  under  some  circuihstances,  haye  a  lien  in 
equity  for  adyances  made  before  the  recording  of  the  mortgage, 
but  a  court  of  law  could  take  no  account  of  such  a  lien.^ 

Under  a  contract  for  building  a  ship  or  making  any  other  chat- 
tel, not  subsisting  at  the  time  in  specie^  no  property  yests  in  the 
purchaser  daring  the  progress  of  the  work,  nor  until  the  vessel  or 
other  chattel  is  finished  and  ready  for  delivery.  In  the  mean 
tame  the  builder  or  maker  may  make  a  valid  mortgage  of  the 
property  in  its  unfinished  state,  or  a  lien  may  attach  to  it  for 
labor  and  materials  used  in  its  construction.  This  is  true  eyen 
when  the  purchaser  has  adyanced  money  on  account  from  time  to 
time  during  the  progress  of  the  work,  under  a  contract  stipulating 
that  he  should  have  a  lien  on  the  chattel  and  on*  all  the  materials 
provided  for  its  construction.  Such  a  contract  does  not  transfer 
the  property  to  the  purchaser,  or  deprive  the  builder  of  the  power 
to  mortgage  it.^ 

119.  A  mortgage  of  property  to  which  the  mortgafiror  has 
no  title  may  be  ratified  and  made  valid  by  the  subsequent  acts 
or  declarations  of  the  owner.  Thus,  a  husband  having  mortgaged 
property  belonging  to  bis  wife  to  secure  a  debt  of  his  own,  the 
mortgagee  afterwards  threatened  to  foreclose,  and  demanded  more 
aecarity,  whereupon  the  wife  said  to  him  that  he  had  a  mortgage 
on  all  the  personal  property  already.  The  jury  were  authorized 
to  infer  from  this  not  only  that  she  knew  of  the  mortgage,  but 
that  she  meant  the  mortgagee  to  understand  that  it  was  a  valid 
security.  The  wife  could  not  maintain  replevin  for  the  property 
against  the  mortgagee.^ 

The  mortgagee,  or  those  claiming  under  him,  may  also  acquire 
title  to  the  mortgaged  chattels  by  adverse  possession  as  against 
the  true  owner.^ 

A  mortgage  containing  covenants  of  ownership  and  warranty 

1  OiqMurd's  Toacfastone,  118.  *  Merrill  v,  Parker,  112  Mass.  250. 

'  ETeiett  V.  Hall,  67  Me.  497,  per  Fe-  ^  Chapin  v.  Freeland,  142  Mass.  383,  8 
ten,  J.  N.  E.  Rep.  128,  56  Am.  Rep.  701 . 

'  Wright    V.  Tetlow,  99    Ma».    397 ; 
Biigga  V.  A  Light  Boat»  7  AUen,  287. 
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estops  tbe  mortgagor  from  denying  bis  ownership.  Even  if  arti- 
cles are  included  in  a  mortgage,  which  not  only  the  mortgagor 
but  the  mortgagee  also  knew  to  belong  to  a  third  person,  and  both 
participated  in  a  fraud,  actual  or  attempted,  in  including  such 
articles  in  the  mortgage,  yet,  in  an  action  of  trover  by  the  mort- 
gagee against  the  mortgagor  to  recover  all  the  chattels  mentioned 
in  the  mortgage,  the  latter  will  not  be  allowed  to  set  up  a  title 
to  some  of  them  in  a  third  person.  Of  course  the  mortgage  is 
ineffectual  to  convey  the  title  of  the  third  person,  but  tbe  mort- 
gage is  effectual  between  the  parties,  and  the  attempted  fraud  of 
both  parties  does  not  prevent  the  mortgagee  from  claiming  the 
benefit  of  the  estoppel.^ 

So  if  one  about  to  take  a  mortgage  of  personal  property  ask 
another  if  he  claims  any  interest  in  it,  and  the  reply  is  that  he 
does  not,  such  admission  estops  the  latter  from  atferwards  claim- 
ing any  interest  as  against  the  mortgagee.^ 

But  the  owner  is  not  estopped  by  his  declarations  from  assert- 
ing title  to  the  property,  if  it  appear  that  the  mortgagee  claiming 
the  estoppel  has  not  acted  or  rested  upon  such  declarations,  and 
that  he  will  not  suffer  loss  if  they  are  not  conclusively  held  to  be 
true.^ 

120.  A  morterage  of  property,  the  sale  of  which  is  forbid- 
den by  statute,  passes  the  title  to  it.  Thus,  a  mortgage  of 
spirituous  liquors,  the  sale  of  which  is  prohibited,  passes  a  title 
which  will  sustain  an  action  against  one  taking  them  without 
authority  ;  for  spirituous  liquors  are  still  property,  and  although 
the  seller  commits  an  offence  for  which  he  is  punishable,  he  does 
not  retain  the  property.  Tbe  purchaser  commits  no  offence 
whether  be  take  an  absolute  title  or  a  defeasible  one.  Neither 
is  a  mortgage  of  such  property  invalidated  by  a  provision  in  it 
that  the  proceeds  of  any  sale  of  the  property  made  by  the  mort- 
gagor shall  be  applied  to  the  purchase  of  articles  of  the  same 
kind,  to  be  held  subject  to  tbe  mortgage.  Such  a  provision, 
neither  expressly  nor  by  just  implication,  authorizes  the  mortgagee 
to  make  any  sale  of  the  mortgaged  property  in  violation  of  the 
law.  Even  if  the  mortgage  had  contained  an  express  authority 
to  the  mortgagor  to  sell  the  liquors  illegally,  and  thus  had  made 

1  Harvey  v.  Har?ej,  13  R.  I.  598,  15        «  Richardaon  v.  Seybold,  76  Ind.  58. 
Rep.   156.     See,  however,    Mcintosh    v,        «  Winegar  t*.  Fowler,  82  N.  Y.  815. 
Parker,  82  Ala.  238,  3  So.  Rep.  19. 
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the  mortgi^ee  a  participator  in  the  illegal  act  of  keeping  liquors 
for  sale,  he  would  not  be  precluded  from  maintaining  an  action 
against  one  who  had  wrongfully  converted  his  property,  though 
he  might  become  liable  to  the  penalties  of  the  statute.^ 

A  mortgage  of  intoxicating  liquors,  though  it  be  a  contract 
made  void  by  statute,  when  carried  into  effect  by  a  delivery  of 
possession  to  the  mortgagee,  passes  the  title  to  the  property,  and 
is  good  not  only  against  the  mortgagor,  but  also  as  against  his 
creditors.^ 

In  Kansas,  however,  it  is  held  that  a  chattel  mortgage  on  prop- 
erty which  includes  intoxicating  liquors  is  void,  not  only  as  to  the 
liquor,  but  as  to  all  the  property  embraced  in  the  mortgage.^ 
One  who  has  assumed  and  agreed  to  pay  such  a  mortage  is  not 
estopped  from  denying  its  validity.^ 

II.  Statutory  Limitations  of  the  Subject-Matter  of  Mortgages. 

12L  In  a  few  States  there  are  statutes  which  restrict  the 
giYincr  of  ohattel  mortsafires  to  specifio  articles  or  classes  of 
personal  property.  Thus,  in  California^  mortgages  may  be  made 
npon  locomotives,  engines,  and  other  stock  of  a  railroad ;  steam- 
boat machinery,  and  machinery  used  by  machinists,  foundrymen, 
and  mechanics;  steam-engines  and  boilers;  mining  machinery; 
printing-presses  and  material ;  professional  libraries ;  instruments 

1  Cobb  V.  Fan,  16  Gray,  597.  valid,  it  most  appear  that  it  was  actually 

*  Bagg  r.  Jerome,  7  Mich.  145.  used  for  Bach  purpose.    Stringer  v.  Daris, 

*  Flersheim  v.  Gary,  39  Kans.  178, 17    SO  Gal.  818. 

Pac  Bep.  825;   Korman  r.  Henry,  32  If  a  mortgage  of  the  upholstery  and 

Kins.  49,  3  Pac.  Rep.  764 ;  Gerlach  r.  furniture  of  a  hotel  be  made  to  secure  the 

Skmner,  34  Kans.  86,  8  Pac.  Kep.  257,  55  purchase  money  or  other  property  bought 

Am.  Rep.  240.  to  be  used  in  the  hotel,  it  is  Toid.    Dufficy 

«  Plersbeim  v.  Gary,  89  Kans.  178»  17  v.  Shields,  63  GaL  332. 

Psc.  Rep.  825.  A  mortgage  of  property  which  cannot 

^  1  GiTil  Gode,  §§  2955-2958 ;  Amend-  be  mortgaged  under  the  provisions  of  this 

ments  1887,  ch.  8.  act  is  governed  by  the  rules  of  the  com- 

A  mortgage  given  to  secure  money  ad-  mon   law.    Wildman    v.  Radenaker,  20 

Tineed  to  purchase  hotel  furniture  cor-  Gal.  615.    Such  a  mortgage  is  good  as 

ered  by  a  mortgage  is  valid.    Blaisdell  v.  between    the    parties  to  it    Tregear  v. 

McDowell,  91  Gal.  285,  27  Pac,  Rep.  656.  Eiiwanda  Water  Co.  76  Gal.  537, 18  Pac. 

The  furniture  and  fixtures  of  a  saloon  Rep.  658,  9  Am.  St.  Rep.  245. 

sre  not  among  the  property  which  may  be  Only  growing  crops,  and  not  grain  after 

mortgaged  under  this  provision.    Gassner  it  shall  be  harvested  and  delivered,  can  be 

r.  Patterson,  23  Gal.  299.  made  the  subject  of  a  chattel  mortgage. 

To  render  a  mortgage  of  furniture  and  Grangers'  Business  Asso.  v.  Glark^  84  Gal. 

upholstery  in  a  hotel  or  boarding-house  201,  23  Pac.  Rep.  1081. 
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of  sarveyors,  physicians,  or  dentists;  upholstery  and  furniture 
used  in  hotels,  lodging  or  boarding  houses,  when  mortgaged  to 
secure  the  purchase-money  of  the  articles  mortgaged ;  growing 
crops ;  vessels  of  more  than  five  tons'  burden ;  instruments,  nega- 
tives, furniture,  and  fixtures  of  a  phot(^raph  gallery;  the  ma^ 
chinery,  casks,  pipes,  tubes,  and  utensils  used  in  the  manufacture 
or  storage  of  wine,  fruit  brandy,  fruit  syrups,  or  sugar;  also 
wines,  fruit  brandy,  fruit  syrup,  or  sugar,  with  the  cooperage  in 
which  the  same  is  contained ;  pianos  and  organs. 

In  Wyoming  it  is  provided  that  a  mortgage  may  be  made  of 
possessory  claims  to  public  lands,  all  buildings,  fences,  ranches, 
and  improvements  thereon ;  all  quartz,  coal,  and  other  mining 
claims,  and  all  such  personal  property  as  shall  be  fixed  in  its 
structure  to  the  soil ;  all  neat  cattle  or  herds  of  cattle,  horses, 
mules,  sheep,  or  other  livestock ;  and  any  and  all  other  personal 
property  owned,  occupied,  or  in  possession  of  such  mortgagor  at 
the  time  of  making  such  bond,  conveyance,  or  instrument  in- 
tended to  operate  as  a  mortgage,  and  also  all  personal  property 
of  like  kind  and  character  as  that  described  in  such  mortgage, 
bond,  conveyance,  or  instrument  intended  to  operate  as  a  mort- 
gage, thereafter  to  be  acquired,  owned,  occupied,  or  possessed  by 
such  mortgagor.^ 

In  Idaho  chattel  mortgages  may  be  made  upon  all  property, 
goods,  or  chattels  not  defined  by  statute  to  be  real  estate.^ 

In  New  Hampshire^  personal  property  and  crops  of  every  de- 
»,ipU.,„  ^Z  .ho  J^.  h.,e  or  U.  „.e  com,  U,  n^Ziij. 
are  subject  to  mortgage. 

In  Michigan  ^  no  chattel  mortgage  or  other  incumbrance  upon 
the  library  of  any  corporation  formed  for  literary  or  scientific 
purposes  is  valid.  No  moiigage  of  personal  property  exempt 
from  levy  and  sale  under  execution,  save  tools,  implements,  ma^ 
terials,  and  other  things  used  by  the  debtor  to  carry  on  his  trade 
or  profession,  is  valid  unless  it  be  signed  by  the  wife  of  the  mort- 
gagor, if  he  have  any.® 

In  Connecticut^  it  is  provided  that  if  any  manufacturing  or 
mechanical  establishment,  together  with  the  machinery,  engines, 
or  implements  situated  and  used  therein ;  or  any  printing,  pub- 

1  R.  S.  1887,  §  76.  *  Laws  1877,  No.  155. 

«  R.  S.  1887,  §  3385.  »  Compiled  Laws  1871,  §  6101. 

«  G.  S.  1878,  ch.  137,  §  1.  •  G.  S.  1888,  §  3016. 
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lisbing,  or  engraving  establishment,  together  with  the  machinery, 
engines,  implements,  cases,  types,  cats,  or  plates,  situated  and 
used  therein  ;  or  any  dwelling-house,  together  with  the  household 
furniture  belonging  to  its  owner,  and  used  therein  by  him  in 
housekeeping  ;  or  any  building  containing  hay  or  tobacco  in  the 
leaf,  tc^ther  with  such  hay,  or  tobacco,  or  any  of  the  personal 
property  above  mentioned,  without  the  real  estate  in  which  the 
same  is  situated  or  used,  shall  be  mortgaged  by  a  deed  containing 
a  condition  of  defeasance,  and  a  particular  description  of  such 
personal  property,  executed,  acknowledged,  and  recorded,  as  mort- 
gages of  lands,  the  retention  by  the  mortgagor  of  the  possession 
of  such  personal  property  shall  not  impair  the  title  of  the  mort- 
gagee.1 

In  Pennsylvania  all  iron  ore  mined  and  prepared  for  use ;  pig- 
iron,  blooms,  and  rolled  or  hammered  iron  in  sheets,  bars,  or  plates ; 
iron  and  steel  nails,  steel  ingots  and  billets ;  rolled  or  hammered 
steel  in  sheets,  bars,  or  plates ;  all  boilers,  engines,  oil,  gas,  and 
artesian  well  supplies;    all  steel  or  iron   castings  of  erery  de- 
scription not  in  place ;  all  petroleum  or  coal  oil,  crude  or  refined,  in 
tanks,  barrels,  reservoirs,  or  other  receptacle  in  bulk ;  all  roofing 
and  manufactured  slate,  as  well  as  all  slate  quarried  to  be  used  for 
roofing,  or  manufactured  for  other  uses ;  asphaltum  blocks,  include 
ing  all  materials  used  in  the  manufacture  thereof ;  all  manufac- 
tured cement  in  barrels,  bags,  or  bins,  including  all  materials  on 
band  used  in  the  manufacture  thereof,  —  may  be  mortgf^ed  for  any 
sum  not  less  than  one  hundred  dollars,  by  an  instrument  in  writ* 
ing  signed  by  the  owner  thereof,  or  by  his  agent,  duly  authorized 
and  constituted,  and  duly  acknowledged  before  some  person  author- 
ized to  take  acknowledgments  of  deeds.^ 

^  A  mortgage  of  mOTable  machinery  of  fraad,  hot  would  probably  fall  short 
left  in  possession  of  the  mortgagor  is  Toid  of  making  eyen  a  prima  facie  case  of  ik 
sgainst  his  attaching  creditors,  unless  the  Howe  v,  Keeler,  27  Conn.  538. 
statute   requixement    that  the  mortgage  In  Vermont  it  is  provided  that  machin- 
ihin  eontiun  a  particular  description  of  erjr  attached  or  used  in  any  shop,  mill, 
such  machinery  be  complied  with.    Gaylor  printing-office,  or  factory  may  be  mort- 
is. Harding,  37  Conn.  508.    Bnt  neither  gaged  by  deed  acknowledged,  executed, 
the  statute  nor  the  common  law  requires  and  recorded,  as  deeds  of  real  estate.   Such 
mch  particular  description  of  machinery  mortgages  may  be  assigned,  discharged, 
mortgaged  with  the  mill  in  which  it  is  or  foreclosed,  like  mortgages-  of  real  es- 
situated  and  used,  when  actually  deli?-  tate.    R.  L.  1880,  §  1980;  Q.  S.  1862,  ch. 
ered  with  the  mill  into  the  possession  of,  108,  §  5. 
snd  held  by,  the  mortgagee.    The  want  ^  Laws  1891,  act  No.  78. 
of  it  might  perhaps  affoid  some  evidence 
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§§  122,  123.]     SUBJECT-MATTEB  OF  CHATTEL  MORTGAGES. 

In  Utah  Territory  no  mortgage  can  be  made  of  personal  prop- 
erty exempt  from  seizare  and  sale  under  execution,  except  as 
security  for  the  purchase-money  thereof.^ 

In  Wisconsin  a  chattel  mortgage  upon  household  furniture  is 
not  valid  unless  the  same  be  signed  by  the  wife  of  the  mortgagor, 
if  he  be  a  married  man,  and  her  signature  witnessed  by  two 
witnesses.^ 

122.  Where  a  chattel  mortgage  oan  be  made  only  upon 
certain  classes  of  property  specifically  mentioned  by  statute, 
to  render  a  mortgage  valid  it  must  be  shown  that  it  embraces 
property  specified  by  the  statute.  Thus,  under  a  statute  of  the 
State  of  California  authorizing  mortgages  of  upholstery  and  fur- 
niture used  in  hotels,  lodging  or  boarding  houses,  to  secure  the 
purchase-money,  the  mortgagee  must  allege  and  prove  that  the 
furniture  and  upholstery  were  actually  used  in  a  hotel,  lodging  or 
boarding  house.^ 

Under  the  statute  of  Connecticut  authorizing  the  mortgaging 
of  a  dwelling-house,  together  with  the  household  furniture  be- 
longing to  its  owner,  and  used  therein  by  him  in  housekeeping,  a 
mortgage  of  such  furniture  is  valid,  when  shown  to  be  so  used 
by  the  mortgagor,  although  it  also  constitutes  the  furniture  of  a 
hotel  kept  by  him.* 

III.  Mortgagee  of  Fixturei. 

123.  A  building  erected  by  one  person  on  the  Ismd  of  an- 
other may  be  mortgapged  as  personal  property,  if  it  was  so 
erected  under  an  understanding  or  agreement  that  it  might  be 
removed  at  any  time.^  Primd  facie  such  a  building  would  be  a 
fixture,  and  would  not  be  removable.^  The  legal  effect  of  putting 
it  on  another's  land  is  to  make  it  part  of  the  freehold ;  and  to 
sustain  a  mortgage  of  it  as  personal  property,  an  agreement  of 

1  Corop.  Laws  1888,  §  2813.  308;  Deering  v.  Ladd,  22  Fed.  Rep.  575, 

^  Laws  1885,  ch.  218.  a  case  of  a  mortgage  of  an  elevator  built 

^  Stringer  v.  Davis,  30  Cal.  318.  on  railroad  land  under  license ;  Docking  v. 

^  Croswellv.  AUis,  25  Conn.  301.  Frazell,  34  Kans.  29,  17  Pac.  Rep.  160,  a 

^  Smith  V.  Benson,  1  Hill,  176;  Lan-  case  of  a  hotel  moved  upon  leased  land, 
phere  v,  Lowe,  3  Neb.  131, 134,  137 ;  Holt        Upon  the  general  subject  of  Fixtures, 

Co.  Bank  v.  Tootle,  25  Neb.  408, 41  N.  W.  see  Jones  on  Mortgages,  §§  428-455. 
Rep.  291 ;  Brown  v.  Corbin,  121  Ind.  455,        ^  Price  v.  Malott,  85  Ind.  266;  Dock- 

23  N.  E.  Rep.  276  ;  Denham  i;.  Sankey,  38  ing  i;.  Frazell,  34  Eaus.  29,  7  Pac.  Rep. 

Iowa,  269 ;   Goodenow  v.  Allen,  68  Me.  618,  38  Kans.  420, 17  Pac.  Rep.  160. 
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MORTGAGES  OF  FIXTUBES.  [§  124. 

the  parties  controlling  the  legal  effect  of  the  transaction  must 
be  proved.  If  the  mortgagor,  after  mortgaging  such  a  building, 
removes  it  to  other  land  which  he  subsequently  purchases,  and 
then  mortgages  the  land  to  another  with  the  buildings  and  fix- 
tares  thereon,  but  the  latter  mortgagee  has  full  knowledge  of  the 
prior  chattel  mortgage,  this  will  have  priority  over  the  mortgage 
of  the  land.^  If  the  owner  of  the  land  purchase  such  building 
after  it  has  been  mortgaged,  the  lien  is  not  thereupon  extin- 
gQisbed.2 

Buildings  erected  under  an  agreement  with  the  owner  of  land 
to  convey  it  to  the  builder  upon  his  paying  a  certain  sum  within 
a  limited  time  are  not  strictly  personal  prpperty ;  but  they  are 
fixtures  and  constitute  a  part  of  the  realty.  The  builder  has  an 
equitable  interest  in  the  realty,  and  not  a  pure  ownership  of  the 
buildings  as  chattels ;  and  therefore  a  mortgage  by  him  of  the 
buildings  should  be  recorded  as  a  mortgage  of  real  estate,  and  not 
as  a  chattel  mortgage.^ 

Where  a  building  has  been  erected  by  a  tenant  whose  lease 
gives  him  the  right  of  removal  at  the  expiration  of  the  lease,  this 
right  must  be  exercised  within  a  reasonable  time ;  and  one  who 
has  taken  from  him  a  chattel  mortgage  upon  the  building  ac- 
quires no  better  right  than  the  tenant  had,  and  cannot  remove  the 
building  after  the  tenant's  right  of  removal  has  expired.^ 

A  thing  may  be  a  fixture  to  a  building  which  is  personal  prop- 
erty, just  as  if  it  were  real  property,  and  in  such  case  a  chattel 
morigage  of  the  building  will  cover  the  thing  annexed  to  it,  or 
used  with  it  as  a  fixture.^ 

124.  Fixtures  may  become  chattels  by  agreement  of  par- 
ties as  between  themselves.  Many  things  ordinarily  considered 
fixtures  to  the  realty  may  become  to  all  intents  and  purposes  per- 
sonal property,  by  agreement  of  all  parties  interested  in  both  the 
realty  and  fixtures.^    The  owner  of  machinery  or  other  things  in 

1  SimoDB  V.  Fierce,  16  Ohio  St.  215.  *  McGorrisk  ».  Dwyer,  78  Iowa,  279, 

See  Barrill  v.  Wilcox  Lumber  Co.  65  43  N.  W.  Rep.  215, 16  Am.  St  Rep.  440. 

Mich.  571,  32  N.  W.  Rep.  824;  and  Horn  •  Smith  ».  Waggoner,  50  Wis.  155,  6 

r.  Indianapolis  Nat.  Bank,  125  Ind.  381,  N.  W.  Rep.  568;  Ford  v.  Cobb,  20  N.  T. 

25  N.  £.  Rep.  558.  344  ;   Godard  v.  Gonld,   14  Barb.  662 ; 

'  Denham  v,  Sankey,  38  Iowa,  269.  Shell  v.  Haywood,  16  Pa.  St.  523.    And 

*  Eaftman  v.  Foster,  8  Met  19;  Holt  see  Henslej  v.Brodie,  16  Ark.  511 ;  Good- 
Co.  Bank  r.  Tootle,  25  Neb.  408,41  N.  W.  ing  t;.  Riley,  60  N.  H.  400;  Docking  v. 
Bep.  291.  Frazell,  34  Kans.  29,  7  Pac.  Rep.  618,  38 

*  Smith  V.  Park,  81  Minn.  70, 16  N.  W.  Kans.  420,  17  Pac.  Rep.  160. 
Bep.  490.  187 


§§  126,  127.]      SUBJECT-MATTER  OF  CHATTEL  MORTGAGES. 

DOW  a  part  of  the  boase,  still  held  apon  the  chattel  mortgagea,  so 
that  the  creditors  can  despoil  the  hoase  to  obtain  their  possession, 
or  compel  the  owner  to  pay  their  value?  I  take  it  they  are  not. 
Their  character  as  personal  property  is  ended.  They  have  be- 
come a  part  of  the  house ;  they  are  real  estate ;  will  pass  under  a 
deed  of  the  land ;  may  be  subjected  by  a  mortgage  of  the  land, 
or  may  be  held  by  the  owner  of  the  house."  ^ 

126.  One  who  has  sold  fixtures  by  bill  of  sale  may  be  es- 
topped to  claim  afterwards  that  they  are  parcel  of  the  realty. 
Thus,  the  owner  of  a  brewery  in  selling  it  conveyed  the  real  estate 
by  deed,  and  the  stock  in  trade  and  fixtures  by  bill  of  sale,  and 
took  back  a  mortgage  of  the  real  estate  to  secure  the  payment  of 
a  portion  of  the  purchase-money.  The  purchaser  afterwards  exe- 
cuted a  chattel  mortgage  of  the  fixtures.  In  a  controversy  be- 
tween the  mortgagee  of  the  realty  and  the  mortgagee  of  the  fix- 
tures, it  was  held  that,  inasmuch  as  the  deed,  bill  of  sale,  and 
mortgage  of  the  realty  were  executed  at  the  same  time,  and  were 
parts  of  the  same  transaction,  each  should  be  held  to  have  been 
designed  by  the  parties  to  perform  its  appropriate  office  in  con- 
summating the  sale,  and  that,  as  between  the  former  and  the  lat- 
ter, the  property  included  in  the  bill  of  sale  should  be  regarded 
as  personalty.^ 

But  the  fact  that  property  personal  in  its  nature,  and  not  incor- 
porated with  the  realty,  has,  i  i  transmission  of  title  to  the  mort- 
gagor, passed  by  a  deed  of  the  land,  and  that  there  has  been  a 
long-existing  localization  of  such  property,  does  not  destroy  its 
character  as  personal  property.^  Of  course  an  effectual  mortgage 
of  such  property  can  only  be  made  by  a  delivery  of  it,  or  by  a 
chattel  mortgage  duly  recorded.* 

127.  It  is  generally  held  that  an  agrreement  of  pcurties  will 
avail  to  make  fixtures  personal  property  as  against  creditors 
of  the  mortgagor,  when  it  avails  for  this  purpose  between  the 
parties  themselves ;  for  creditors  levying  upon  the  property,  and 
others  purchasing  it  upon  execution  sale,  stand  in  a  different  posi- 

1  Voorhees  r.  McGinnis,  48  N.  Y.  278,  «  Fortman  v.  Goepper,    14  Ohio   Sl 

287,  per  Hant,  J.     And  see  Pierce   v,  558. 

George,  108  Mass.  78,  11  Am.  Rep.  310;  *  Eeeler  r.  Keeler,  31  N.  J.  £q.  181; 

Meredith  v.  Eunze,  78  Iowa,  HI,  42  N.  Williamson  v,  N.  J.  Southern  R.  R.  C!o. 

W.  Rep.  619 ;  Cross  v.  Marston,  17  Vt.  29  N.  J.  Eq.  311,  328. 

533,  540 ;  Haven  v.  Emery,  33  N.  H.  66.  ^  Sturgis  v,  Warren,  11  Yt.  433. 
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MOBTOAOES  OP  FIXTUBES.  [§  127. 

tion  from  bond  fide  purchasers  without  notice :  they  acquire  only 
the  rights  which  the  judgment  debtor  had.^  Therefore,  where  the 
makers  of  an  engine  and  boiler  sold  them  to  a  manufacturer  of 
stoves,  to  be  set  up  in  a  cheap  board  building  upon  land  belong- 
ing to  the  latter,  and  for  the  purchase-money  receiyed  a  chattel 
mortgage,  it  being  understood  between  the  parties  that  the  mort- 
gage should  be  valid  notwithstanding  any  annexation  of  the  chat- 
tels to  the  realty,  the  mortgage  was  held  good  against  a  purchaser 
of  the  land  upon  execution  issued  upon  a  judgment  recovered 
against  the  mortgagor.  As  between  the  mortgagor  and  mort- 
gagees, the  former  would  clearly  not  be  permitted  to  set  up  that 
the  machinery  had  become  real  estate ;  and  the  purchaser  of  the 
premises  upon  execution  could  acquire  no  greater  rights.  The 
rights  and  equities  of  the  mortgagees  existed'  before  the  recovery 
of  the  judgment  against  the  mortgagor,  and  are  superior  to  those 
acquired  under  the  levy  of  the  execution.  The  annexation  of 
the  chattels  to  the  realty  is  deemed  to  have  been  made  by  the 
mortgagor  in  pursuance  of  and  subject  to  his  agreement  with  the 
mortgagees,  and  not  as  a  permanent  accession  to  the  freehold.^ 

In  Illinois  this  doctrine  is  extended  so  as  to  affect  even  bond 
fide  purchasers,  and  it  is  held  that  one  who  has  given  a  chattel 
mortgage  for  the  purchase  price  of  personal  property,  such  for  in- 
stance as  a  boiler  and  engine,  and  afterwards  gives  a  real  estate 
mortgage  on  the  land  upon  which  the  boiler  and  engine  are  placed, 
is  estopped  from  claiming  the  boiler  and  engine  as  against  the 
vendor ;  and  the  real  estate  mortgagee  stands  in  no  different  or 
better  position  than  the  mortgagor  himself.^ 

An  agreement  made  upon  the  sale  of  machinery  to  a  manufac- 
turing company,  which  is  in  legal  effect  a  sale  upon  conditional 
payment,  will  protect  the  vendor  against  every  one  except  a  bond 
fide  purchaser  until  the  purchase-money  is  paid,  and  then  it  is 
immaterial  that  he  took  as  security  a  mortgage  void  for  want  of 
capacity  in  the  corporation  to  give  it.^ 

1  Kanwaring  v.  Jenison,  61  Mich.  117,  Henkle  v.  DUIob,  15  Oren^.  610«  17  Fac. 

27  N.  W.  Rep.  899.  Rep.  148.    Nuneiy  stock  is  severed  from 

*  Sisson  V.  Hibbard,  75  N.  Y.  542.   See,  the  freehold  by  the  giving  of  a  chattel 

•Ibo,  Western    Union  Telegraph  Co.  v.  mortgage  thereon.    Daffae  v.  Bangs,  43 

Burlington  &  Southwestern  Rj.  Co.  11  Hun,  52.    See  §  184. 

Fed.  Repu  1;  Sword  v.  Low,  122  lU.  487,  *  Sword  v.  Low,  122  111.  487,  13  N.  £. 

13  N.  £.  Rep.  826 ;  Manwaring  v.  Jeni-  Rep.  826.    See  §  126. 

WD,  61  Mich.  117,  27  N.  W.  Rep.  899 ;  «  Coman  v,  Lakej,  80  N.  T.  345.     For 
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§  128.]  SUBJECT-MATTEB  OF  CHATTEL  MOBTGAOES. 

128.  But  whether,  as  afirainst  subeequent  purohasers  with- 
out notioe,  the  oharaoter  of  property  can  be  changed  by  such 
agreement  from  realty  to  personalty,  is  a  different  qaestion ;  and 
while  the  authorities  are  not  in  entire  harmony,  the  better  opinion 
is  that  snch  purchasers  are  not  bound  unless  they  haye  notice  of 
the  agreement  before  acquiring  title.  Ordinarily  they  are  entitled 
to  claim  and  hold  everything  which  appears  to  be,  and  by  its  ordi- 
nary nature  is,  a  part  of  the  realty.  To  hold  otherwise  would 
contravene  the  policy  of  the  laws  requiring  conveyances  of  inter- 
ests in  real  estate  to  be  recorded.  It  would  seriously  endanger 
the  rights  of  purchasers,  afford  opportunities  for  frauds,  and  in- 
troduce uncertainty  and  confusion  into  land  titles.^  This  is  the 
doctrine  established  in  Massachusetts,  Connecticut,  New  Hamp- 
shire, Vermont,  New  Jersey,  Kansas,  and  other  States.^  ^^  The 
public  records  of  chattel  mortgages  and  land  titles  are  an  impor- 
tant protection  of  purchasers.  Constructive  notice  is  not  given 
by  the  record  of  a  chattel  mortgage  in  the  county  r^istry  of 
deeds,  or  by  the  record  of  a  realty  mortgage  in  the  town  clerk's 
office.  Before  taking  a  mortgage  of  the  land,  the  mortgagee  was 
not  bound  to  examine  the  record  of  chattel  mortgages  for  Uie  title 
of  machinery  that  was  annexed  to  the  land  in  a  manner  that 
made  it  apparently  as  much  a  part  of  the  land  as  the  removable 
doors  and  windows  of  the  mill.    The  mortgagee  of  the  machinery, 

a  case  where  the  agreement  was  held  to  tied  to  posBeaaion  of  such  land  aa  security 
be  a  mortgage,  and  not  a  conditional  sale,  for  their  damages,  unless  they  have  con- 
see  Heryford  v,  Davis,  102  U.  S.  235.  sented  to  such  agreement.  See  Pierce  v. 
1  Hunt  V.  Bay  State  Iron  Co.  97  Mass.  Emery,  32  K.  H.  484 ;  HaYen  v.  Emery, 
279,  per  Foster,  J.,  in  substantially  his  Ian-  S3  N.  H.  66;  Southbridge  Savings  Bank 
guage.  In  this  case  iron  rails  were  sold  v.  Exeter  Machine  Works,  127  Mass.  542; 
to  a  railroad  company  under  an  agree-  Fierce  v.  George,  108  Mass.  78,  11  Am. 
ment  that  they  should  be  laid  down  on  a  Rep.  310. 

specified  part  of  the  road,  but  should  re-       ^  See  cases  already  cited  in  this  section, 

main  the  vendor's  property  until  paid  for ;  and  also  Campbell  v.  Roddy,  44  N.  J.  £q. 

and  it  was  held  that,  while  the  rails  con-  244,  14  Atl.  Kep.  279;  Docking  r.  Fra- 

tinued  to  be  personal  property  as  between  zell,  34  Kans.  29,  7  Pac.  Rep.  618,  17 

the  vendor  and  the  company,  and  also  be-  Pac  Rep.  160 ;  Beckman  v.  Sikes,  35  Kans. 

tween  the  vendor  and  subsequent  incum-  120,  10  Pac.  Rep.  592;  Tibbetts  v.  Home, 

brancers  and  purchasers  of  the  railroad,  65  N.  H.  242,  23  Atl.  Rep.  145 ;  Corey 

having  notice  of  the  agreement  when  they  r.  Bishop,  48  N.  H.  146 ;  Carroll  v.  Mc^ 

acquired  title,  they  did  not  remain  person-  CuUough,  63  N.  H.  95  ;    Page   v.  £d- 

alty  as  between  the  vendor  and  prior  mort-  wards  (Vt.),  23  Atl.  Rep.  917;  Powers 

gagees  of  the  railroad,  or  owners  of  the  v.  Dennison,  SO  Vt.  752 ;  Davenport  v. 

land  over  which  the  railroad  was  located  Shants,  43  Vt.  546 ;  Prince  v.  Case,  10 

and  the  iron  was  laid,  who  remain  enti-  Conn.  375. 
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l>eing  bound  to  know  tbis,  should  have  taken  a  mortgage  of  the 
land,  or  other  security  consistent  with  the  safety  intended  to  be 
given  to  innocent  purchasers  by  the  registry  law.  By  taking  no 
mortgage  of  the  realty,  of  which,  with  his  assent,  the  machinery 
became  an  apparent  part,  he  gave  the  mill-owners  apparent  au- 
thority to  convey  the  machinery  as  realty.  The  purpose  of  the 
re^try  law  would  be  defeated  if  the  county  record  could  not  be 
relied  upon  in  such  a  case  by  a  subsequent  purchaser  having  no 
notice  of  a  defect  in  the  apparent  title."  ^ 

If  the  subsequent  purchaser  or  mortgagee  of  the  realty  has 
actual  knowledge  of  the  existence  of  a  chattel  mortgage  of  arti- 
cles attached  to  the  realty,  the  lien  of  the  chattel  mortgage  has 
priority.* 

Where  a  lease  provides  that  fixtures  placed  on  the  land  by  the 
lessee  shall  retain  their  character  of   personalty,  and  the  lessee 
mortgages  to  a  third  person  his  interest  in  the  lease,  and  in  all 
fixtures  then  on  the  land,  or  to  be  placed  there  by  him,  and  after- 
wards assigns  his  interest  in  the  lease,  the  mortgage  will  in  equity 
operate  to  create  a  lien  on  fixtures  purchased  and  placed  on  the 
land  by  the  mortgagor  subsequent  to  its  date,  which  may  be  en-* 
forced  against  such  fixtures  in  the  hands  of  the  assignee,  who  took 
with  notice  of  the  mortgage.     But  such  lien  cannot  be  enforced 
against  property  placed  on  the  land  by  the  assignee,  since  his 
acceptance  of  the  lease  could  not  bind  him  to  make  good  the  per- 
sonal covenants  given  by  the  mortgagor  as  security  for  his  indebt- 
edness.    His  acceptance  of  the  lease  bound  him  to  fulfill  the  oov* 
euants  running  with  the  land.     But  it  did  not  in  addition  bind 
Um  to  make  good  the  personal  covenants  given  by  the  lessee  to 

^  Tibbetts  v.  Home,  65  N.  H.  242, 246,  clerk's  office  in  search  of  chattel  moit- 

S3  Atl.  Kap.  145,  per  Doe,  C.  J.  gages.    Bat  the  property  in  qoestion  waa 

^  Rowland  o.  West,  62  Hao,  583,  586 ;  chattels  when  it  was  incladed  in  her  mort- 

Fryitt  V.  Snlliran  Co.  5  Hill,  116;  San  An-  gage,  and  the  town  clerk's  office  is  the  re- 

tooio  Brewing  Aas.  v.  Mannf.  Co.  81  Tex.  poaitorj  of   liens   on    property  of   that 

99.    In  the  caees  first  cited  the  conrt  aaj :  character.    Upon  the  facts  in  this  case, 

**  On  the  question  of  notice,  it  is  undoubt-  the  filing  of  the  defendant's  chattel  mort- 

edly  tme  that,  so  far  as  the  plaintiff  was  gage  was  notice  to  the  plaintiff  that  the 

dealing  with  real  estate  in  taking  her  lien  existed.    So,  too,  if  the  jorj  believed 

mortgage,  she  was  not  affected  with  no-  the  testimony,  the  plaintiff,  by  her  agents, 

tice  by  the  filing  of  the  chattel  mortgage,  had  actual   notice  of   the  claim  of   the 

As  a  porchaser  of  real  estate,  she  need  chattel  mortgagee,  and  overcame  the  scro- 

only  to  inqoire  at  the  county  clerk's  office  pies  of  her  mortgagor  only  by  assuring 

for  liens  on  real  estate,  and  was  not  re-  him  that  the  former  mortgage  would  hold 

qaind  to  extend  her  inquiry  to  the  town  the  prior  lien." 
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third  parties  as  security  for  an  indebtedness.  Because  the  assignee 
had  constructive  notice  of  the  existence  of  the  mortgage,  this 
can  be  enforced,  and  the  assignee  deprived  of  the  machinery 
on  the  premises  at  the  time  of  the  purchase  of  the  lease.  Bat 
the  mortgage  could  in  any  event  extend  only  to  property  there- 
after acquired  by  the  mortgagor.  It  could  not  attach  to  chat- 
tels to  which  the  mortgagor  has  not  acquired  either  title  or  pos- 
session.^ 

A  subsequent  attaching  creditor,  though  he  becomes  a  purchaser 
of  the  property  upon  an  execution  sale  under  such  attachment,  is 
not  regarded  as  a  bond  fide  purchaser  without  notice.  He  acquires 
no  greater  interest  in  the  property  than  the  judgment  debtor  him- 
self had  .2 

129.  It  is  not  competent  for  an  owner  of  real  estate  to 
bind  existing  mortgagees  by  any  arrangement  to  treat  as  per- 
sonalty annexations  to  the  freehold.  The  legal  character  of  such 
annexations  is  determined  by  the  law  to  be  real  estate.  Mort- 
gagees, as  well  as  other  parties  in  interest,  are  entitled  to  the 
benefit  of  this  rule  of  law,  which  can  be  taken  from  them  only  by 
their  own  waiver.'  Thus,  a  prior  mortgage  of  real  estate,  which  in 
terms,  or  as  a  matter  of  law,  embraces  articles  of  machinery  or 
other  fixtures,  is  not  affected  by  a  subsequent  mortgage  of  such 
articles  as  chattels.^  A  mortgage  of  a  farm  covers  hop  poles  used 
upon  the  land  for  raising  hops,  whether  they  were  upon  the  land 
when  the  mortgage  was  made,  or  were  subsequently  put  upon  it ; 
and  the  lien  of  such  mortgage  is  superior  to  the  title  acquired  by 
one  who,  with  knowledge  of  the  prior  mortgage,  and  of  the  mort- 
gagor's insolvency,  takes  a  chattel  mortgage  upon  the  poles  imme- 
diately after  their  removal  from  the  farm.^ 

130.  Personal  property  whioh  is  incorporated  with  the 
realty  does  not  pass  by  a  chattel  mortgage  as  against  a  sub- 
sequent purchaser  or  mortgagee  of  the  realty.  Thus,  as  between  a 
mortgagee  of  the  machinery  of  a  cotton-mill  permanently  attached 
to  the  realty  and  used  with  it,  and  a  subsequent  mortgagee  of  the 

1  Kribbfi  v.  Alford  et  al.  120  N.  Y.  519,    And  cee  Voorhees  v.  McGinnis,  48  N.  T. 
24  N.  E.  Rep.  811,  31   N.  Y.   St.  Rep.     278. 

564.  *  Smith  i7.  Waggoner,  50  Wis.   155,  6 

2  Man  waring  v.  Jenisou,  61  Mich.  117,  N.  W.  Rep.  568;  Frankland  r.  Moalton, 
27  N.  W.  Rep.  899.  5  Wis.  1. 

3  Hunt  V.  Bay  State  Iron  Co.  97  Mass.  ^  Sallivan  v.  Toole,  26  Hon,  203. 
279 ;  Burnside  v.  Twitchcll,  43  N.  H.  390. 
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realty,  the  title  of  the  latter  will  prevaiU  Such  permanent  fix- 
tures include  the  machinery  for  furnishing  the  motive  power  of 
the  mill ;  the  steam-engine  securely  set  in  its  foundation,  and  its 
adjuncts,  the  boilers,  t<^ether  with  the  shafting,  belting,  couplings, 
and  pulleys  to  communicate  the  power ;  also  the  water-wheels  and 
water-wheel  governor.  They  include  also  the  apparatus  for  fur- 
nishing light  and  warmth  to  the  buildings ;  the  gas-generator,  the 
gas-pump,  and  the  gas-pipes;  and  also  the  gas-burners,  when 
adapted  expressly  to  the  mill ;  also  the  steam-heating  pipes, 
though  laid  upon  hooks,  and  capable  of  being  removed  without 
disturbing  the  building,  or  the  hooks  holding  them ;  and  other 
beating  pipes  resting  upon  the  floor  without  being  attached  to  it. 
They  are  all  part  of  the  system  of  piping  adapted  to  the  building 
and  used  with  it.^ 

Property  which  has  once  become  real  estate,  through  annexa- 
tion to  the  realty,  cannot  afterwards  be  made  personal  property, 
by  the  mere  agreement  of  the  parties,  so  as  to  affect  others  who 
may  be  or  may  become  interested  in  the  realty.^ 

If  such  things  as  an  engine  and  boilers,  shafting  and  gearing, 
and  heavy  articles  of  machinery  such  as  are  used  in  a  foundry  or 
machine  shop,  are  actually  and  permanently  annexed  to  the  free- 
hold, and  are  peculiarly  adapted  to  the  positions  in  which  they  are 
placed,  it  does  not  matter,  as  regards  the  question  of  the  legal 
effect  of  the  annexation,  that  the  owner  had  no  special  intent  to 
make  these  things  a  part  of  the  freehold.^  <^  A  man  who  builds 
a  mill  or  a  house  for  his  own  use  and  occupation,  with  everything 
useful  and  convenient  for  the  purpose,  seldom  has  any  special 
intent  that  the  creation  shall  be  a  part  of  the  freehold,  or  that 
its  auxiliaries  shall  constitute  a  part  of  the  freehold.  He  builds 
9A  be  wishes,  having  no  reflection  as  to  the  legal  character  of  the 

^  Smith  V.  Waggoner,  50  Wis.  155,  6  mortgages  of  real  estate.    R.  Laws  1880, 

N.  W.  Rep.  568 ;  Pierce  v.  George,  108  §  1980,  Laws  1888,  p.  85. 

Mass.  78,  11  Am.  Rep.  310,  314.    See,  ^  Keeler  v.  Keeler,  31  N.  J.  Eq.  181,  8 

onUm,  Heniy  v.  Von    Brandenstein,  12  Am.  L.  Rec.  670. 

Daly,  480.    And  see  Beckman  p.  Sikes,  35  '  Docking  v.  Frazell,  34  Kans.  29, 7  Fac. 

Kass.  120, 10  Pac.  Rep.  592.    In  Yemumt  Rep.  618,  38  Kans.  420, 17  Pac.  Rep.  160; 

machiuery  attached  to  or  nsed  in  a  shop,  Beckman  v.  Sikes,  35  Kans.  120,  10  Pac 

mill,  qaany,  mine,  printing-office,  or  fac-  Rep.  592. 

toty  may  be  mortgaged  by  deed  executed,  ^  Beau  pre  v.  Dwyer,  43  Minn.  485,  45 

acknowledged,  and  recorded,  as  deeds  of  N.  W.  Rep.   1094 ;  Case  Manuf.  Co.  v. 

real  estate.    Such  mortgages  may  be  as-  Oarven,  45  Ohio  St.  289,  13  N.  E.  Rep. 

signed,   discharged,   or   foreclosed,    like  493. 
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structure,  thinking  nothing,  and  generally  knowing  nothing,  and 
therefore  having  no  special  intent  on  the  subject."  ^ 

Growing  crops  are  so  far  a  part  of  the  realty  that  upon  the 
entry  of  a  mortgagee  of  the  land,  all  the  crops  not  severed  pass 
under  the  mortgage.^  But  a  chattel  mortgage  of  the  crops,  made 
by  the  owner  in  possession,  operates  in  law  as  a  severance  of 
them,  so  that  they  will  not  pass  under  a  mortgage  of  the  land 
upon  the  subsequent  entry  of  the  mortgagee  and  sale  of  the  realty 
under  the  mortgage.^ 

131.  A  mortgage  of  machinery  as  personal  property  made 
after  it  has  been  set  up,  and  so  affixed  to  the  realty  as  to  be> 
come  a  part  of  it,  although  made  to  the  manufacturer  contempo- 
raneously with  the  bill  of  sale  from  him  to  the  owner  of  the  land, 
passes  no  title  to  the  machinery  as  against  a  subsequent  pur- 
chaser of  the  real  estate,  although  he  purchase  with  actual  know- 
ledge of  the  mortgage.^  Evidence  of  a  general  usage  and  custom 
between  manufacturers  and  purchasers  of  such  property  to  regard 
it  as  personal  property  is  incompetent.^  The  annexation  of  the 
machinery  to  the  freehold,  defacto^  renders  it  part  of  the  realty  ; 
and  although  the  annexation  be  consented  to  by  the  manufacturer 
under  an  agreement  with  the  owner  of  the  realty  that  he  would 
give  the  former  a  mortgage  of  the  machinery  as  personal  property, 
such  agreement  is  inoperative  and  void  as  against  any  one  who 
afterwards  acquires  title  to  the  realty  in  fee. 

But  machinery  of  a  cotton-mill  merely  fastened  to  the  floor  by 
nails  or  screws,  or  held  in  position  by  cleats,  to  keep  it  in  position, 
is  not  part  of  the  realty,  and  would  pass  by  a  chattel  mortgage 
in  preference  to  a  subsequent  mortgage  of  the  realty.  It  does  not 
matter  that  in  putting  down  a  new  floor  it  was  laid  down  around 
the  feet  and  standards  of  the  machines.^ 

The  cases,  however,  are  not  in  harmony;  for  while  some  courts 
lay  special   stress  upon  the  matter  of    intention  in  determining 

1  Voorhees  v.  McGinnis,  48  N.  Y.  278,        ^  Richardson  v.  Copeland,  6  Gray,  536, 
286,  ver  Hunt,  J.  66  Am.  Dec.  424  ;  Keeler  v.  Keeler,  31  N. 

2  White  V.  Pulley,  27  Fed.  Rep.  436;    J.  Eq.  181,  8  Am.  L.  Rec.  670. 

Jones  on  Morti^ages,  §  1658.  6  KeeKr  v.  Ketler,  31   N.  J.  Eq.  181,  8 

8  White  V.  Pulley,  27  Fed.  Rep.  436;  Am.  L.  Rec.  670.    And  see  Gale  &.  Ward, 

Willis  V.  Moure,  59  Ttx.  628,  46  Am.  R(  p.  14  Mass.  352,  7  Am.  Rep.  223  ;  Slurj^is 

284.  V.  Warren,  11  Vr.  433 ;  Godard  v.  Gould, 

^  Richardson  r.  Copeland,  6  Gray,  536,  14  Barb.  662  ;  McEutee  v.  Scott,  2  Thomp. 

66  Am.  Dec.  424.  &  C.  284. 
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whether  personal  articles  attached  to  the  realty  become  fixtures 
to  it,  or  retain  their  character  as  personalty,^  other  courts  look 
chiefly  to  the  matter  of  annexation,  and  hold  that  the  intention 
of  the  parties  that  the  personal  chattels  shall  retain  their  charac- 
ter of  personalty  after  annexation,  or  shall  change  their  character 
to  personal  property,  is  one  which  the  law  will  not  carry  into 
effect.2 

132.  If  personal  property,  such  as  machinery,  already  sub- 
ject to  a  chattel  mortgage,  be  affixed  to  the  realty,  with  the 
assent  of  the  moiigagee,  it  becomes  a  question  whether  the  chat- 
tel mortgage  lien  is  lost  as  against  an  existing  mortgagee  of  the 
realty,  or  as  against  subsequent  purchasers  and  mortgagees  of  the 
realty,  or  creditors  who  subsequently  obtain  liens  upon  it.     The 
intention  and  agreement  of   the  parties  has   much   to  do  with 
the  determination  of  the  question  whether  chattels  annexed  to 
the  realty  retain  their  character  as  personal  property.^     But  such 
intention  and  agreement  are  subject  in  a  considerable  degree  to 
the  essential  character  of  the  chattels  themselves,  and  to  the  man- 
ner in  which  they  are  annexed  to  the  realty.     To  make  effectual 
an  intention  that  the  chattels  shall  retain  their  character  of  per- 
sonalty, it  is  essential  that  they  be  so  annexed  that  they  can  be 
removed  without  serious  damage  to  the  freehold,  and  without  sub- 
stantially destroying  their  own  qualities  or  value.^     The  nature 
of  the  articles  annexed  may  be  such,  or  the  mode  of  their  annexa- 
tion may  be  such,  that  they  lose  the  essential  attributes  of  per- 
sonal property  by  annexation  itself.     ^^Thus,  a  house   or  other 
building,  which,  from  its  size,  or  the  materials  of  which  it  was 
constructed,  or  the  manner  in  which  it  was  fixed  to  the  land, 
could  not  be  removed  without  practically  destroying  it,  would  not, 
I  conceive,  become  a  mere  chattel  by  means  of  any  agreement 

1  Mflnwaring  v.  JeDison,  61  Mich.  117,  44  N.  J.  Eq.  244,  14  Atl.  Rep.  279,  281, 

27  N.  W.  Rep.  899.  per  Reed,  J. 

3  Richardson  v,  Copeland,  6  Graji  536,  *  Ford  v.  Cobb,  20  N.  Y.  844 ;  TifH  v. 

66  Am.  Dec.  424.    Compare  §§  125  and  Horton,  53  N.  Y.  377,  13  Am.  Rep.  537 ; 

127  with  12S  and  129.  Sisson  v,  Hibbard,  10  Hun,  420,  75  N.  Y. 

*  Jones  on  Mortgages,  §  429 ;  Tifffc  v.  542 ;  Kinsey  i;.  Bailey,  9  Hun,  452 ;  Grand 

Horton,  53  N.  Y.  377,  13  Am.  Rep.  537 ;  Island  Banking  Co.  o.  Frey,  25  Neb.  66, 

Potter  9.  Cromwell,  40  N.  Y.  287,  100  40  N.  W.  Rep.  599,  13  Am.  St.  Rep.  478  ; 

Am.  Dec  485;  Sheldon  r.  Edwards,  35  Henkle  v,  Dillon,  15  Oreg.  610,  17  Pac. 

K.  Y.  279 ;  Rowland  v.  West,  62  Hun,  Rep.  148 ;   Tibbetts  v.  Home,  65  N.  H. 

583 ;  Hanwaring  v.  Jeniaon,  61  Mich.  117,  242,  23  Atl.  Rep.  145. 
27  K.  W.  Rep.  899 ;  Campbell  p.  Roddy, 

147 


§  132  a.]  SUBJECT-MATTER  OF  CHATTEL  MORTGAGES. 

which  could  be  made  concerning  it.  So  of  the  separate  materials 
of  a  building)  and  things  fixed  into  the  wall,  so  as  to  be  essential 
to  its  support,  it  is  impossible  that  they  should  by  any  arrange- 
ment between  the  owners-become  chattels."^ 

132  a.  Machines  may,  however,  remain  chattels  for  all  pur- 
poses, even  though  physically  attached  to  the  freehold  by  the 
owner,  if  the  mode  of  attachment  indicates  that  it  is  merely  to 
steady  them  for  their  more  convenient  use,  and  not  to  make  them 
an  adjunct  of  the  building  or  soil.^ 

Thus,  a  boiler  and  engine  which  are  portable  and  not  attached 
to  the  realty,  except  that  they  are  belted  to  the  main  shaft,  though 
they  caimot  be  removed  except  by  moving  a  shed  built  over  them 
to  protect  them  from  the  weather,  or  by  enlai^ing  the  opening  to 
the  building,  do  not  necessarily,  as  a  matter  of  law,  pass  under  a 
mortgage  of  the  building  and  the  land.^ 

And  thus,  also,  machines  separately  constructed,  adapted  for  use 
in  any  building  in  which  they  can  be  put,  secured  in  position  by 
bolts,  screws,  nails,  or  cleats,  and  capable  of  being  removed  with- 
out injury  to  themselves  or  to  the  building  in  which  they  are 
placed,  do  not  necessarily,  as  matter  of  law,  pass  under  a  mortgage 
of  the  building  and  the  land  on  which  it  stands.^ 

An  engine  and  boiler  mortgaged  to  the  maker  were  set  up  on 
a  foundation,  and  an  engine-house  was  built  over  them.  The  land 
was  already  subject  to  a  mortgage.  It  was  held  that  the  mort- 
gagee of  the  land  acquired  no  title  to  the  engine  and  boiler  as 
against  the  mortgagee  of  these  chattels,  although  it  appeared  that 
they  could  not  be  removed  without  some  injury  to  the  walls  built 
up  about  them ;  for  within  the  limitation  before  mentioned  the 
chattels  could  be  removed  without  taking  away  or  destroying  that 
which  was  essential  to  the  support  of  the  main  building,  or  other 
part  of  the  real  estate  to  which  they  were  attached,  and  without 
destroying  or  of  necessity  injuring  the  chattels  themselves.*^ 

1  Ford  V.  Cobb,  20  N.  Y.  344,  351,  per    21,  1  N.  E.  Rep.  750;  Case  Manuf.  Co.  v, 
Denio,  J.     See  §  124.  Garvin,  45  Ohio  St.  289,  13  N.  £.  Rep. 

2  Carpenter  v.  Walker,  140  Mass.  416,    493. 

420, 5  N.  E.  Rep.  160,  per  Holmes,  J. ;  Car-  «  Carpenter  v.  Walker,  140  Mass.  416, 

penter  v.  Allen,  150  Mass.  281,  22  N.  E.  5  N.  E.  Rep.  160;  Carpenter  v.  Alien,  150 

Rep.  900;  McConnell  t;.  Blood,  123  Mass.  Mass.  281,  22  N.  E.  Rep.  900. 

47, 25  Am.  Rep.  12  ;  Habbell  v.  East  Cam-  *  Magaire  v.  Park,  140  Mass.  21, 1  K.  E. 

bridge  Savings  Bank,  132  Mass.  447,  43  Rep.  750. 

Am.  Rep.  446 ;  Maguire  i;.  Park,  140  Mass.  ^  Xifft  v,  Horton,  53  N.  Y.  377,  13  Am. 
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Machinery  Temains  personal  property  antil  it  is  actually  an- 
nexed to  the  realty,  and  a  chattel  mortgage  placed  upon  it  before 
it  18  attached  to  the  realty  is  superior  to  a  vendor's  lien  reserved 
upon  the  land  for  purchase-money.^  Much  less  could  a  mortgagee 
of  the  realty  claim  such  a  fixture  when  his  mortgage  expressly 
excepts  the  fixture  from  its  operation.^ 

Salt-kettles,  which  were  mortgaged  to  the  seller  as  personalty  at 
the  time  of  the  purchase,  were  taken  by  the  purchaser  to  his  salt- 
works and  embedded  in  brick  arches  in  such  a  way  that  they  could 
be  removed  without  injury  by  displacing  a  portion  of  the  brick- 
work at  an  inconsiderable  expense ;  and  the  course  of  the  manufac- 
ture required  them  to  be  so  removed  and  reset  annually.  There 
was  no  evidence  of  an  agreement  that  they  should  remain  person- 
alty, except  such  as  was  furnished  by  the  mortgage  itself  and  the 
circumstances  attending  its  execution.  The  mortgage  was  held 
good  as  against  a  subsequent  purchaser  of  the  salt-works,  who  had 
no  notice  of  the  facts  other  than  that  derived  from  the  filing  of 
the  chattel  mortgage.' 

133.  The  purpose  of  the  annexation  as  well  cus  the  mode  of 
it  determines  the  character  of  the  property  annexed.^  **'  The  same 
mode  may  exist,  and  yet  the  property  be  personal  in  the  one  case 
and  real  in  the  other.  For  example  :  trees  growing  in  a  nursery 
are  annexed  to  the  soil  in  the  same  way  as  trees  growing  in  an 
orchard.  But  in  the  former  case  they  are  cultivated  for  the  pur- 
pose of  trades,  in  the  latter  as  a  permanent  accession  to  the  land. 
The  general  principle  to  be  kept  in  view,  underlying  all  questions 
of  this  kind,  is  the  distinction  between  the  business  which  is  car- 

Bq>.537.    For  similar  cases  and  a  similar  N.  W.  Rep.  128.    In  this  case  the  owner 

decisioD,  see  Sisson  v.  Hibbard,  10  Hon,  of  mill  property,  subject  to  a  lien  for 

420, 75  N.  T.  542 ;  TIbbetts  v.  Moon,  23  porohase-money,  purchased  an  engine  and 

Cal.  208 ;  First  NaL  Bank  r.  Elmore,  52  machinery  to  be  annexed  to  the  mill,  and 

Iowa,  541,  3  N.  W.  Bep.  547 ;  Eayes  v.  the  machinery  had  been  delivered  on  the 

£stes,  10  Elans.  314,  15  Am.  Rep.  345;  ground,  and  the  owner  intended  to  annex 

Henry  v.  Von  Brandenstein,  12  Daly,  480;  it  to  the  realty,  and  had  begun  to  erect 

Longr.  Cockern,  128  111.29,21  N.  E.Bep.  a  boading  in  which  to  place  it,  though 

201,  29  IlL  App.  304.     See,    however,  none  of  it  was  in  place,  when  he  executed 

FnnUand  v.  Monlton,  5  Wia    1 ;  Yoor-  a  chattel  mortgage  of  the  machinery, 

liees  V.  McGinnis,  48  N.  T.  278,  where  the  *  Badger  r.  Batavia  Paper  Manuf.  Co. 

tlungi  annexed  were  regarded  as  perma-  70  IlL  302. 

neat  improvements  of  the  land,  and  as  '  Ford  v.  Cobb,  20  N.  Y.  344. 

having  been  intended  as  snch  by  the  owner  ^  Fortman  v.  Goepper,  14  Ohio  St.  558, 

who  annexed  them.  567 ;  De  Laine  v.  Alderman,  31  S.  C.  267, 

^  Miller  v,  Wilson,  71  Iowa,  610,  38  9  S.  E.  Rep.  950. 
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ried  on  in  or  upon  the  premises,  and  the  premises  or  locu$  in  quo. 
Tlie  former  is  personal  in  its  nature,  and  articles  that  are  merely 
accessory  to  the  business,  and  have  been  put  on  the  premises  for 
this  purpose,  and  not  as  accessions  to  the  real  estate,  retain  the 
personal  character  of  the  principal  to  which  they  appropriately 
belong  and  are  subservient.  But  articles  which  have  been  an- 
nexed to  the  premises  as  accessory  to  it,  whatever  business  may 
be  carried  on  upon  it,  and  not  peculiarly  for  the  benefit  of  a  pres- 
ent busines.s,  which  may  be  of  a  temporary  duration,  become  sub- 
servient to  the  realty,  and  acquire  and  retain  its  legal  character. 
As,  however,  the  combined  use  or  operation  of  both  the  real  and 
personal  property  is  necessary  for  the  business,  the  difficulty  in 
any  given  case  consists  in  determining  on  which  side  of  the  divid- 
ing line  to  assign  the  particular  article  in  question.  This  must  in 
a  great  degree  be  determined  by  the  circumstances  of  each  partic- 
ular case.*'  ^ 

133  a.  Annexations  to  the  realty  made  after  a  mortffaere  of 
it  are  different  in  effect  from  such  annexations  made  before 
such  mortgage.  One  already  holding  a  mortgage  of  the  realty  has 
no  equitable  claim  to  chattels  subsequently  annexed  to  it.  He 
has  parted  with  nothing  on  the  faith  of  such  chattels.  Therefore 
the  title  of  a  conditional  vendor  of  such  chattels,  or  of  a  mort- 
gagee of  them  before  or  at  the  time  they  were  attached  to  the 
realty,  is  just  as  good  against  the  mortgagee  of  the  realty  as  it  is 
against  the  mortgagor.  For  this  reason,  even  a  water-wheel  and 
necessary  shafting  and  gearing  put  into  a  saw-mill,  under  an 
agreement  which  amounted  to  a  conditional  sale,  retain  their 
identity  and  character  as  chattels  as  against  a  mortgagee  whose 
mortgage  rested  on  the  mill  when  these  things  were  attached.^ 
This  distinction  is  fully  illustrated  in  a  recent  important  decision 
in  New  Jersey,  where  a  vendor  of  an  engine  boiler  and  machinerVf 
knowing  that  they  were  to  be  annexed  to  the  purchaser's  realty, 
took  a  chattel  mortgage  from  him  for  a  part  of  the  price,  but 
failed  to  register  it.  The  purchaser  afterwards  annexed  these 
chattels  to  the  real  estate  upon  which  he  had  already  given  a 
mortgage.     It  was  held  that  the  lien  of  the  chattel  mortgage 

1  Fortman  v.  Gocpper,  1 4  Ohio  St.  558,  Buzzell  v.  Cammings,  61  Vt.  213,  18 
567,  per  White,  J.  And  see  Duifus  v.  Atl.  Rep.  93.  See,  in  connection,  Tib- 
Bangs,  43  Han,  52.  betts  v.  Horne,  65   N.   H.  242,   23  Atl. 

2  Page  V.  Edwards  (Vt.),  23  Atl.  Rep.  Rep.  145;  Cochran  v.  Flint,  57  N.  H. 
917;    Davenport  v.  Shants,  43  Vt.  546;  514. 
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should  be  protected  so  far  as  it  could  be  without  diminishing  the 
security  which  the  mortgagee  of  the  real  estate  would  have  had  if 
the  annexation  had  not  been  made.^  The  court  say  that  the 
mortgagee  of  chattels,  who  consents  to  have  them  transmuted  into 
a  shape  by  which  subsequent  purchasers  and  mortgagees  are  liable 
to  be  subjected  to  deceptive  dealings,  seems  to  have  no  equitable 
ground  upon  which  his  lien  should  be  recognized  as  against  bonfi 
fide  subsequent  purchasers  and  mortgagees  for  value.  ^^The 
entire  spirit  of  our  registry  acts  is  opposed  to  the  notion  that,  in 
such  a  juncture  of  affairs,  the  real  estate  purchaser  would  not  be 
r^arded  as  a  bond  fide  purchaser  against  whom  the  chattel  mort- 
gage would  be  void."  But  as  to  a  mortgagee  of  the  real  estate 
whose  lien  exists  at  the  time  the  chattels  are  attached  to  the 
realty,  such  chattels  would  become  subject  to  the  lien  of  the  real 
estate  mortgage  unless  the  chattel  mortgage  intervenes.  Any 
property  belonging  to  the  mortgagor  which  he  might  choose  to 
annex  to  the  mortgaged  premises  would  become  realty.  ^^But  it 
is  diflScult  to  perceive,"  continue  the  court,  ^*  any  equitable  ground 
upon  which  the  property  of  another  which  the  mortgagor  annexes 
to  the  mortgaged  premises  should  inure  to  the  benefit  of  a  prior 
mortgage  of  the  realty.  The  real  estate  mortgagee  had  no  assur- 
ance, at  the  time  he  took  his  mortgage,  that  there  would  be  any 
accession  to  the  mortgaged  property.  He  may  have  believed 
that  there  would  be  such  an  accession ;  but  he  obtained  no  rights, 
by  the  terms  of  his  mortgage,  to  a  lien  upon  anything  but  the 
property  as  it  was  conditioned  at  the  time  of  its  execution.  He 
could  not  compel  the  mortgagor  to  add  anything  to  it.  So  long, 
therefore,  as  he  is  secured  the  full  amount  of  the  indemnity  which 
he  had  taken,  he  has  no  ground  for  complaint.  There  is,  there- 
fore, no  inequity  towards  the  prior  real  estate  mortgagee,  and  there 
is  equity  towards  the  mortgagee  of  the  chattels,  in  protecting  the 
lien  of  the  latter  to  the  full  extent,  so  far  as  it  will  not  diminish 
the  security  of  the  former.  As  already  remarked,  the  real  estate 
mortgagee  is  entitled  to  any  annexation  made  by  his  mortgagor 
of  his  own  property,  but  is  not  entitled  to  the  property  of  others. 
The  property  of  the  mortgagor  in  these  chattels,  when  he  made 
the  annexation,  was  an  equity  of  redemption.  So  far  as  this  inter- 
est had  a  value,  it  became  subjected  to  the  lien  of  the  prior  real 

1  Campbell  v.  Roddy,  44  N.  J.  Eq.  244,  14  Atl.  Rep.  279. 
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estate  mortgage,  but  the  value  of  his  interest  was  the  Talae  of 
the  property  subjected  to  the  lien."  ^ 

134.  As  regards  the  effect  of  notice  of  a  prior  chattel  xnort- 
gaere  given  to  purchasers  and  mortgagees  and  creditors  subse- 
quently obtaining  liens  upon  the  realty,  it  is  clear  that,  if  they 
acquire  such  title  or  lien  with  actual  knowledge  of  the  mortgage 
claim  upon  the  fixtures,  their  title  or  lien  is  subject  to  such  mort- 
gage.^ But  whether  the  record  of  the  chattel  mortgage  is  effectual 
to  protect  the  mortgagee  as  against  such  subsequent  purchasers, 
mortgagees,  and  creditors,  is  a  question  of  more  difficulty,  and  one 
upon  which  there  is  some  conflict  of  authority.  On  the  one  hand, 
it  is  said  that  the  constructive  notice  imparted  by  the  record  of 
such  mortgage  before  the  chattels  were  affixed  is  as  effectual  to 
protect  the  mortgagee  as  actual  notice  would  be.^  On  the  other 
hand,  it  is  declared  that,  when  personal  chattels  become  affixed  to 
the  realty  with  the  mortgagee's  consent  and  cooperation,  they 
become  at  once  de  facto^  by  operation  of  law,  part  and  parcel  of 

^  As  remarked  bj  Reed,  J.,  in  delirer-  there  may  not  be  an  equitable  method  of 
ing  the  foregoing  opinion,  an  analogous  awarding  to  a  prior  mortgagee  of  the 
rule  has  been  established  as  regards  after-  realty  all  his  rights,  and  yet  preserving  in 
acquired  property  of  railroads  subject  to  some  degree  the  interest  of  the  lienor  of 
mortgages  of  their  roads  and  franchises ;  the  chattels ;  for  my  view  of  the  effect  to 
namely,  that  the  mortgages  attach  to  such  be  giren  to  the  annexation  of  chattels 
property  in  the  condition  in  which  it  which  the  chattel  mortgagee  or  lienor 
comes  to  the  mortgagor's  hands.  United  mnst  have  known  were  destined  to  become 
States  r.  Railroad,  12  Wall.  362  ;  Fos-  a  part  of  real  property,  is  to  preserve  the 
dick  V.  Schall,  99  U.  S.  285.  "  It  is  true  right  of  the  prior  real  estate  mortgagee 
that  in  the  opinions  in  these  cases  there  is  in  the  same  degree  of  security  which  he 
a  statement  that  the  rule  would  be  dif-  would  hare  enjoyed  had  the  property  re- 
ferent if  the  articles  upon  which  the  lien  mained  as  when  mortgaged."  Per  Reed,  J. 
existed  became  incorporated  in  the  road  That  a  mortgage  of  after-acquired  prop- 
itself.  Instances  may  be  imagined  where  erty  operates  only  by  equitable  estoppel, 
the  latter  would  be  a  proper  rule.  Where  and  only  against  the  mortgagor  and  his 
the  articles  are  of  $uch  a  character  that  privies  in  contract,  and  attaches  to  such 
their  detachment  would  involve  a  destruc-  property  only  in  the  condition  in  which  it 
tion  or  a  dismantling  of  an  important  comes  into  the  mortgagor's  pooeession, 
feature  of  the  realty,  such  annexation  that  is,  subject  to  the  liens  then  existing 
might  well  be  regarded  as  an  abandonment  upon  it,  see,  also,  Hall  v.  Mullanphy  Plan- 
of  the  lien  by  him  who  impliedly  assented  ing  Mill  Co.  16  Mo.  App.  454. 
to  the  annexation.  Shingles,  lumber,  ^  Simons  t;.  Pierce,  16  Ohio  St.  215; 
brick,  to  be  used  in  a  building,  railroad  Greither  v.  Alexander,  15  Iowa,  470; 
iron  or  ties  to  be  used  in  constructing  a  Waller  v.  Bowling,  108  N.  C.  289. 
railroad,  are  apparent  samples  of  such  a  ^  Sowden  v.  Craig,  26  Iowa,  156,  96 
class  of  chattels.  I  am  not  prepared  to  Am.  Dec.  125;  Sword  v.  Low,  122  III.  487, 
say,  however,  that  even  in  such  instances  13  N.  E.  Rep.  826. 
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the  land,  and  necessarily  lose  their  chattel  character,  so  that  they 
could  not  be  replevied  as  chattels,  bat  would  pass  to  a  purchaser 
of  the  land  of  which  they  yisibly  constituted  a  part.  The  mort- 
gagee having  consented  to  the  conversion  of  this  personal  property 
into  real  property,  his  right  to  claim  it  under  his  mortgage  ceased 
at  the  precise  moment  of  time  when  by  his  consent  it  ceased  to 
be  chattels  and  became  realty.  The  record  then  ceased  to  be  con- 
structive notice  of  the  mortgage  lien.^  And  the  better  opinion 
is,  that  a  purchaser  of  the  realty  is  bound  only  to  take  notice 
of  the  record  title  of  the  realty,  and  is  not  in  any  way  bound 
to  examine  the  records  for  chattel  mortgages,  for  he  is  not  af- 
fected by  the  record  of  a  chattel  mortgage  upon  fixtures  of  such 
realty.* 

A  mortgage  of  real  estate  including  factories  and  shops,  together 
with  the  engines,  machinery,  and  other  personal  chattels  which 
are  fixtures  when  attached  to  the  realty,  need  not  be  registered  as 
a  chattel  mortgage  when  it  is  the  intention  of  the  parties,  as  shown 
by  the  terms  of  the  instrument,  that  such  chattels  should  pass 
with  the  freehold  as  part  and  parcel  of  it.^ 

As  against  the  mortgagor's  assignee  of  a  lease,  under  the  provi- 
sions of  which  all  fixtures  annexed  to  the  property  were  to  retain 
their  character  of  personalty,  the  record  of  the  mortgage  is  con- 
Btructive  notice.* 

135.  Actual  severance  of  fixtures  from  the  land,  or  actual 
notice  of  a  binding  agreement  to  sever,  is  necessary  to  render 
a  prior  mortgage  of  the  fixtures  valid  against  a  subsequent  pur- 
chaser of  the  realty.  Thus,  where  a  mortgage  was  made  of  the 
boilers,  engines,  saws,  and  gearing  of  a  steam  saw-mill  before  these 
articles  were  annexed  to  the  realty,  with  power  in  the  mortgagee 
to  take  possession  of  them  upon  default,  whether  they  should  have 
been  attached  to  the  realty,  and  should  have  become  a  part  of  it, 
or  not,  and  subsequently  a  mortgage  was  made  of  the  realty  to 
one  who  had  no  actual  notice  of  this  agreement,  it  was  held  that 
the  chattel  mortgage,  though  duly  recorded,  was  inoperative  as 

1  Sowden  v.  Craig,  26  Iowa,  156, 165,  >  Potts  v.  N.  J.  Arnu  &  Ordaauce  Co. 

per  DQlon,  C.  J.,  diswmdng  from  the  de-  17  N.  J.  £q.  395. 

ciaion  of  tbe  conn,  96  Am.  Dec  125.  «  Kribbs  v.   Alford,    ISO   N.  T.  519, 

*  Rkbardson  v.  Copeiand,  6  Grajr,  536,  24  N.  E.  Rep.  811,  31  N.  T.  St.  Rep. 

66  Am.  Dec  424 ;  Bringholff  v.  Manxen-  564. 
maier,  30  Iowa,  513.    See  §  187. 
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against  the  mortgage  of  the  realty.^  The  court  say  :*  "  The  right 
given  to  the  plaintiffs  by  the  mortgage,  to  enter  upon  the  prem- 
ises and  sever  the  property,  would  doubtless  have  been  effectual 
as  between  the  parties.  But  the  defendants  were  purchasers 
without  notice  of  this  agreement.  The  filing  of  chattel  mortgages 
is  made  constructive  notice  only  of  incumbrances  upon  goods  and 
chattels.  The  defendants  purchased  and  took  a  conveyance  of 
real  estate,  of  which  the  property  now  in  question  was  in  law  a 
part ;  and,  in  our  opinion,  it  devolved  upon  the  plaintiffs,  who 
sought  to  change  the  legal  character  of  the  property  and  create 
incumbrances  upon  it,  either  to  pursue  the  mode  prescribed  by 
law  for  incumbering  the  kind  of  estate  to  which  it  appeared  to 
the  world  to  belong,  and  for  giving  notice  of  such  incumbrance,  or 
otherwise  take  the  risk  of  its  loss  in  case  it  should  be  sold  and  con- 
veyed as  part  of  the  real  estate  to  a  purchaser  without  notice." 

136.  Appurtenances.  Under  a  chattel  moi*tgage  of  *'  one  frame 
grain  elevator  warehouse,  with  all  the  appurtenances  thereto 
belonging,*'  the  mortgagee  claimed  title  to  an  engine-house  sit- 
uated more  than  fifty  feet  distant  from  the  warehouse,  together 
with  the  engine  and  boiler  therein,  and  also  claimed  an  office 
building,  still  farther  away,  with  a  stationary  Fairbanks  scale. 
It  was  held  as  a  matter  of  law  that  the  property  in  question  could 
not  be  regarded  as  appurtenant  to  the  warehouse,  nor  did  it  pass 
under  the  general  term  of  "  appurtenances."  This  term  is  com- 
monly understood  in  law  to  include  only  hereditaments  which  are 
purely  incorporeal,  and  which  are  usually  annexed  to  lands  or 
houses.  The  word  may  be  used  in  a  more  comprehensive  sense, 
and  when  the  proof  shows  that  it  was  so  used,  effect  should  be 
given  to  the  intent  of  the  parties.  But  if  there  be  no  ambiguity 
in  the  description,  parol  evidence  is  not  admissible  to  show  what 
was  in  fact  conveyed.^ 

137.  A  mortgage  of  fixtures  as  against  the  mortgagor's  as- 
signee in  bankruptcy  is  a  valid  lien,  although  as  against  a  prior 
mortgagee  of  the  realty  the  fixtures  would  be  real  estate.  If  there 
be  a  prior  mortgage  of  the  land,  and  the  prior  mortgagee  make  no 

1  Brennan  v.  Whitaker,   15  Ohio  St.  ^  Brennan  r.  Whitaker,  15  Ohio  St.  446, 

446.    See  Fortman  o.  Goepper,  14  Ohio  453,  per  White,  J. 

St.  558,  565 ;  Beckman  v.  Sikes,  35  Kans.  ^  Frey  v,  Drahoa,  6  Neb.  1,39  Am.  Bep. 

120,   10  Pac  Bep.    592.    See,  however,  353. 
§127. 
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claim  to  the  fixtures,  or  his  mortgnge  be  fully  satisfied  out  of  the 
land  without  resorting  to  the  fixtures,  the  mortgagee  of  the  fix- 
tures has  a  valid  security  upon  them.^  Judge  Lowell,  delivering 
a  decision  to  this  effect,  said :  ^*  It  is  argued  on  behalf  of  the  as- 
signees, that  a  contract  to  treat  fixtures  as  chattels,  whether  it  be 
express  or  implied,  must  be  made  before  they  are  actually  affixed 
to  the  realty.  And  for  this  some  remarks  of  Dewey,  J.,  deliver- 
ing the  opinion  of  the  court  in  Gibbs  v.  Esty,^  are  quoted.  But 
those  remarks  appear  to  be  intended  only  for  parol  agreements 
concerning  buildings  and  fixtures  annexed  by  a  stranger,  and  to 
mean  that  such  a  parol  agreement  or  license  cannot  change  real 
into  personal  estate  after  its  character  has  been  once  established. 
So,  if  the  question  here  were  between  the  petitioner  and  the  sav- 
ings baok  (the  mortgagee  of  the  land),  no  mere  oral  license  of 
the  latter,  given  after  the  engines  were  set  up,  could  be  shown. 
Growing  wood  or  crops  may  be  sold  by  parol,  with  a  parol  license 
to  sever  them ;  and  I  am  much  inclined  to  think  that  trade  fix- 
tares  might  be.  At  all  events,  there  can  be  no  doubt  that  the 
owner  can,  in  writing,  and  for  a  valuable  consideration,  convey 
severable  chattels  in  such  a  way  as  to  bind  himself  and  his  assignee 
in  bankruptcy  by  estoppel  at  least." 

1  Ex  parte  Ames,  1  Lowell,  561,  567.  ^  15  Gray,  587. 
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I.  At  Law, 

138.  At  common  law,  a  mortgage  can  operate  only  on 
property  actually  in  existence  at  the  time  of  giving  the  mort- 
gage, and  then  actaally  belonging  to  the  mortgagor,  or  potentially 
belonging  to  him  as  an  incident  of  other  property  then  in  exist- 
ence and  belonging  to  him.  A  mortgage  of  goods  which  the 
mortgagor  does  not  own  at  the  time  of  making  the  mortgage, 
though  he  may  afterwards  acquire  them,  is  void  in  respect  to  such 
goods  as  against  subsequent  purchasers  or  attaching  creditors.^ 

^  Wagner  v.  Watts,  2  Cranch  C.  C.  169 ;  69  Am.  Dec.  170.   Xanias :  Long  v,  Hines, 

Letoarno  v,  Ringgold,  3  Cranch  0.  C.  103.  40  Kans.  216,  220.  19  Pac.  Rep.  796,  10 

Maisaehaietts :  Jones  v,  Richardson,  10  Am.    St.  Rep.  189,   192.     Few  Hamp- 

Met.  481,  a  leading  case  on  this  point ;  ihire :  Pierce  r.  Eroerr,  32  N.  H.  484, 

Cod  man  v.  Freeman,  3  Cash.  306;  Bar-  505.    Few  Jereey:  Looker  v.  Peckwell, 

nard  &.  Eaton,  2  Cash.  294;  Chesley  t7.  38  N.  J.  L.  253.      Wiseonaln:    Hunter 

Josselyn,  7  Gray,  489 ;  Bonsey  v.  Amee,  8  r.  Bosworth,  43  Wis.  583 ;  Comstoclc  r. 

Pick.  236.  Few  Tork :  Brunswick  &c.  Co.  Scales,  7  Wis.  159.     Alahama :  Alabama 

V.  Steyenson,  21  N.  Y.  St.  862,  4  N.  Y.  State  Bank  t;.   Barnes,   82  Ala.    607,   2 

Supp.  123;  Deeley  v  Dwight  (N.  Y.),  30  So.  Rep.  349;   Bank  pf  Eataw  v.  Ala. 

N.  E.  Rep.  258;  Andrews  v.  Dnrant,  11  State  Bank,  87  Ala.  163,  7  So.  Rep.  91. 

N.  Y.  35;  Comfort  t;.  Kiersted,  26  Barb.  Fortli  Dakota  and  South  Dakota:  Grand 

472 ;  Farmers'  Loan  &  Trust  Co.  v.  Long  Forks  Nat  Bank  v,  Minneapolis  &  N. 

Beach  Imp.  Co.  27  Hun,  89 ;  Gardner  v.  E.  Co.  6  D«k.  357,  43  N.  W.  Rep.  806. 

McEwen,  19  N.  Y.  123;   Otis  v.  Sill,  8  Febraaka:  Wedgewood  v.  Citizens'  Nat. 

Barb.  102.    Maine:  Chapin  v.  Cram,  40  Bank,  29  Neb.  165,  45  N.  W.  Rep.  289. 

Me.  561  ;  Griffith  v,  Douglass,  73  Me.  532,  Ohio :  Chapman  v.  Weimer,  4  Ohio  St. 

14  Rep.  494,  40  Am.  Rep.  395;  Head  i;.  481.    Rhode Ifland :  Willlama v. Brigge,  1 1 

Goodwin,  37  Me.  181.    Illinoii :  Hunt  v.  R.  I.  476,  23  Am.  Rep.  518 ;  Cook  v.  Cor- 

BuUock,  23  111.  320;   Roy  v.  Goings,  6  thell,  11  R.L482,23  Am.Rep.518.    South 

Bradw.  162,  96  III.  361,  36  Am.  Rep.  151.  Carolina :  Parker  v.  Jacobs,  14  S.  C.  112, 

Maryland:  Wilson  v.  Wilson,  37  Md.  1,  37  Am.  Rep.  724;  Wilson  v.  Seibert,  8 

11  Am.  Rep.  518;  Hamilton  v.  Rogers,  Am.  L.  Reg.  (N.  S.)  608.    In  Georgia  it  is 

8  Md.  301 ;  Rose  v.  Beyan,  10  Md.  466,  provided  by  statute  that  a  mortgage  may 
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Thas,  if  a  mortgage  be  made  of  a  stock  in  trade,  it  will  not  at 
law  cover  additions  afterwards  made  to  the  stock,  though  it  be 
expressly  framed  to  cover  additions  to  the  stock  intended  to  be 
made  to  replace  sach  as  should  be  sold.^  A  mortgage  upon  mer- 
chandise or  machinery,  before  it  is  manufactured  does  not  create 
a  legal  lien  upon  the  property.^  Such  a  mortgage  is,  as  to  such 
property,  only  a  contract  to  assign  it  to  the  mortgagee,  and  confers 
only  an  equitable  title.^  This  is  everywhere  conceded  to  be  the 
general  rule  at  law>  But  even  when  void  as  against  creditors 
and  subsequent  purchasers,  such  a  mortgage  is  valid  as  between 
the  parties  thereto,^  and  as  to  others  who  stand  in  the  same  or  no 
better  position.^ 

In  those  jurisdictions  where  the  two  systems  of  remedial  justice 
called  law  and  equity  are  blended  by  a  code  and  administered  in 
a  single  court  of  original  jurisdiction,  the  rule  of  the  courts  of 
law  is  so  far  recognized  that  it  is  conceded  that  a  mortgage  of 
after-acquired  chattels  will  not,  before  the  mortgagee  or  trustee 
has  taken  possession,  operate  to  prevent  such  chattels  from  being 
levied  on  under  execution  at  law  J     Yet  in  South  Carolina,  where 

corer  a  stock  of  g;ood8  or  other  things  in  ^  Barnard  v.  Eaton,  2  Cash.  294 ;  Greg- 

bnlk,  but  changing  in  specifics;  in  which  ory  t;.  Tarenner,  38  Mo.  App.  627. 

esse  the  lien  is  lost  on  all  articles  disposed  >  Deeley  v.  Dwight  (N.  Y.),  30  N.  E. 

of  bj  the  mortgagor  op  to  the  time  of  fore-  Bep.  258. 

dosaze,  and  attaches  on  purchases  made  *  Joseph  v.  Lyons,  15  Q.  B.  D.  280, 

to  supply  their  place.    Code   1873,  and  33  Am.  L.  Beg.  298,  and  note  by  £.  H. 

Code  1882,  §  1954.    Bnt  snch  a  mortgage  Bennett. 

can  only  coYer  an  amount  of  goods  equal  ^  Wright  v.  Bircher,  5  Mo.  App.  322, 
to  that  on  hand  at  the  time  the  mortgage  327, 72  Mo.  179, 37  Am.  Hep.  433 ;  QrifBth 
was  made.  Chisolm  v,  Chittenden,  45  v.  Donglsss,  73  Me.  532, 40  Am.  Rep.  395 ; 
Ga.  213.  To  that  extent  the  subsequent  Parker  v.  Jacobs,  14  S.  C.  112, 37  Am.  liep. 
purchases  are  covered,  although  these  be  724 ;  France  v.  Thomas,  86  Mo.  80.  But  if 
made  on  credit  and  remain  unpaid  for ;  property  not  belonging  to  the  mortgagor 
but  of  course  it  does  not  cover  goods  be  in  the  mortgagee's  possession,  and  be  in- 
brought  into  the  stock  already  subject  to  eluded  in  the  mortgage  at  the  owner's  re- 
some  other  lien,  or  owned  by  another  per-  quest,  the  mortgage  is  effectual  as  to  such 
son ;  and  it  does  not  cover  goods  added  to  property,  as  against  the  mortgagor  and  as 
their  stock  by  a  new  firm  which  has  pur-  against  the  owner.  Berghoff  v.  McDon- 
chased  the  original  stock,  although  the  aid,  87  Ind.  549. 
mortgagor  remains  a  member  of  that  firm.  '  Ludwig  v.  Kipp,  20  Hun,  265. 
Anderson  p.  Howard,  49  Ga.  313;  Good-  ^  Wisner  v.  Ocumpaugh,  71  N.  T.  113; 
rich  p.  Williams,  50  Ga.  425;  Johnson  v.  Reynolds  v.  Ellis,  103  N.  Y.  115,  affirm- 
Patterson,  2  Woods,  443.  As  to  what  de-  ing  34  Hun,  47,  57  Am.  Dec.  701 ;  Nes- 
Bcription  b  sufficient  to  cover  a  stock  of  tell  t\  Hewitt,  19  Abb.  N.  C.  282. 
goods  in  bulk,  but  changing  in  specifics,  ^  Farmers' Loan  &  Trust  Co.  v.  Long 
see  Wardlaw  v.  Mayer,  77  Ga.  620.  Beach  Imp.  Co.  27  Hun,  89 ;  Thompson  i;. 
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§§  139,  140.]      MORTGAGES  OF  FUTURE  PERSONAL  PROPERTY, 

the  distinction  between  actions  at  law  and  suits  in  equity  has  been 
abolished,  it  is  held  that  a  mortgagee  of  after-acquired  property 
can  enforce  his  equitable  rights  under  a  form  of  action  which 
seeks  a  relief  which  was  formerly  obtainable  only  in  a  court  of 
law ;  and  that  such  a  mortgagee,  though  he  has  not  taken  posses- 
sion of  the  property,  is  entitled  to  it  as  against  a  creditor  of  the 
mortgagor  who  has  levied  an  execution  upon  it.^ 

139.  The  general  rule  holds  good  even  where  a  xnortgrsiffe 
is  made  to  secure  the  purchase-money  of  goods,  a  part  of 
which  the  mortgagee  has  not  at  the  time  delivered  to  the  mort- 
gagor. The  property  does  not  vest  in  the  mortgagor  till  it  is 
delivered  to  him,  and  the  mortgage  is  not  rendered  valid,  as 
respects  the  property  not  then  delivered,  by  the  subsequent  com- 
pletion of  the  delivery,  as  against  attachments  made  still  later  by 
the  creditors  of  the  purchaser.  As  regards  such  after-acquired 
property,  the  mortgage  is  no  better  than  any  mortgage  of  prop- 
erty afterwards  acquired  by  the  mortgagor.^ 

But  if  a  purchaser  of  merchandise  mortgages  it  in  order  to  pay 
the  vendor,  and  the  mortgage  is  given,  payment  made,  and  the 
goods  delivered  on  the  same  day,  as  parts  of  one  transaction,  the 
mortgage  will  not  be  regarded  as  given  on  after-acquired  prop- 
erty, but  as  a  present  mortgage  in  terms  and  effect.^ 

140.  One  may  make  a  valid  mortgage  of  a  thing  in  whioh 
he  has  a  potential  interest  at  the  time.  Thus,  to  use  illustra- 
tions familiar  since  the  time  of  Chief  Justice  Hobart,^  *^  Land  is 
the  mother  and  root  of  all  fruits.  Therefore  he  that  hath  it  may 
grant  all  fruits  that  may  arise  upon  it  after,  and  the  property 
shall  pass  as  soon  as  the  fruits  are  extant.  A  person  may  grant 
all  the  tithe-wool  that  he  shall  have  in  such  a  year,  yet  perhaps 
he  shall  have  none ;  but  a  man  cannot  grant  all  the  wool  that  he 
shall  grow  upon  his  sheep  that  he  shall  buy  hereafter,  for  there 

Foerstel,  10  Mo.  App.  290,  299.   In  the  lat-  tract  would  be  upheld  nnder  either  of  those 

ter  case  Judge  Thompson,  whose  language  remedial  systems,  it  will  be  upheld  by  the 

is  in  part  adopted  in   the   text,  further  law  of  Missouri  in  a  proper  proceeding." 
says:  *' Now  when  we  say  that  a  certain        ^  Parker  v,  Jacobs,  14  S.  C.   112,  37 

contract,  though  void  at  law,  is  good  in  Am.  Rep.  724. 

equity,  what  do  we  mean  where,  as  in        ^  Pettis  v.  Kellogg,  7  Cash.  456 ;  Brans- 
Missouri,  two  remedial  systems,  known  wick,  &c.  Co.  v,  Stevenson,  21  N.  Y.  St. 
respectively  as  law  and  equity,  are  blended  862,  4  N.  Y.  Supp.  123,  qaoting  text, 
together  as  one  syatem,  administered  in        ^  Greenaway  v.  Fuller,  47  Mich.  557, 1 1 
one  court,  and  in  but  one  form  of  action  ?  N.  W.  Rep.  384. 
I  apprehend  that  we  mean  that  if  a  con-       *  Grantham  v.  Hawley,  Hob.  132. 
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he  hath  it  neither  actually  nor  potentially."  If  he  owns  land,  he 
may  mortgage  the  crops  to  grow  upon  it ;  ^  or  if  he  owns  sheep, 
he  may  mortgage  the  wool  to  grow  upon  them.  Having  a  present 
ownership  of  the  land  and  the  sheep,  he  has  a  present  vested 
right  to  the  product,  growth,  or  increase  of  the  property  when- 
ever it  shall  come  into  existence.  He  may,  therefore,  sell  or 
mortgage  the  natural  and  expected  product,  growth,  or  increase 
of  his  own  property ;  but  he  cannot  sell  or  mortgage  the  crops  to 
grow  upon  the  land  of  another,  or  the  wool  to  grow  upon  an- 
other's sheep,  or  upon  sheep  that  he  may  buy  thereafter.^  And 
80  the  owner  or  lessee  of  a  chattel,  such  as  a  steamboat,  may 
mortgage  the  profits  or  income  expected  to  arise  out  of  the  use 
of  it.'  But  a  mere  possibility  or  expectancy  of  acquiring  property, 
without  any  present  interest  in  it,  is  not  the  subject  of  a  sale  or 
mortgage.*  A  mortgage  of  future  crops  to  be  grown  on  rented 
lands  of  which  the  mortgagor  has  not,  at  the  time  of  giving  it, 
acquired  possession  nnder  his  lease,  is  invalid  at  law  unless  rati- 
fied by  some  act  on  the  part  of  the  mortgagor  after  acquiring 
possession,  though  such  a  mortgage  may  be  good  in  equity.^  A 
fisherman  may  expect  to  catch  fish,  but  while  they  are  in  the  sea 
QQcaaght  he  cannot  make  a  valid  sale  or  mortgage  of  them.  The 
fact  that  he  owns  a  fishing  schooner,  and  is  about  to  proceed  upon 
a  fishing  voyage,  gives  him  no  potential  interest  in  the  fish  he  may 
possibly  catch.  He  has  no  actual  or  potential  interest  in  the  fish, 
and  his  sale  or  mortgage  of  them  passes  no  interest  in  such  fish 
as  he  may  afterwards  catch.^  An  assignment  of  the  freight, 
earnings,  and  profits  of  a  ship  fitted  out  for  the  whale-fishery 
gives  no  claim  at  law  to  the  oil  obtained  in  a  subsequent  voyage 

^  Cajce  p.  Stoya]l/.50  Miss.  396 ;  White  220,  19  Pac.  Hep.  796,  10  Am.  St.  Rep. 

r.  Thomas,  52  Miaa.  49;  Thrash  v.  Ben-  189,  192. 

nett,  57  Ala.  156;  Steams  v.  Gafford,  56  ^  Grantham  v.  Hawlej,  Hob.  132. 
Ala.  544 ;  Jones  v.  Webster,  48  Ala.  109 ;  >  Stewart  v.  Fry,  3  Ala.  573.    See,  also, 
Butler  F.  Hill,  1  Bax.  375 ;  Stephens  v.  Floyd  i;.  Morrow,  26  Ala.  353. 
Tocker,  55  Ga.  543,  58  Ga.  391 ;  Cook  v.  «  Skipper  ir.  Stokes,  42  Ala.  255,   94 
Steel,  42  Texas,  53 ;  McGee  v.  Fitzer,  37  Am.  Dec.  646 ;  Pnrcell  v.  Mather,  35  Aiu. 
Texas,  27 ;    Moore  o    Bjram,  10  S.  C.  570,  76  Am.  Dec.  307 ;  Paden  v.  Bellin- 
452,  30  Am.  Rep.  58;  Mayer  v.  Taylor,  ger,  87  Ala.  57,  6  So.  Rep.  351. 
69  Ak.  403 ;  Kimball  v.  Sattley,  55  Yt.  «  Booker  v.  Jones,  55  Ala.  266 ;  Kirksey 
285,  290,  45  Am.  Rep.  614,  per  Veazey,  v.  Means,  42  Ala.  426. 
J.  Contra   in    Febraika:  Cole  t;.   Kerr,  >  Low  v.  Pew,  108  Mass.  347,  U  Am. 
19  Neb.  553;  26  N.  W.  Rep.  598;  and  Rep.  357.    See,  howeyer,  Jones  v.  Web- 
in  Xaaaas,  Long  r.  Uines,  40  Kaus.  216,  ster,  48  Ala.  109,  112,  per  SaflTold,  J. 
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of  the  ship,  —  the  produce  of  whales  taken  in  such  voyage.^  Lc^d 
EUenborough,  C.  J.,  said :  ^*  The  oil  had  no  existence,  actual  or 
potential,  at  the  time  this  deed  was  made.  Here,  at  the  time  of 
this  assignment,  the  assignors  had  no  property,  actual  or  poten- 
tial, in  this  oil ;  it  was  altogether  matter  of  chance  whether  any 
of  it  would  have  been  obtained ;  and  even  the  voyage  in  which 
it  was  obtained  does  not  appear  to  have  been  in  contemplation."  ^ 

The  owner  of  a  farm  who  has  leased  it  for  a  year  under  an 
oral  agreement  whereby  the  lessee  is  to  ^*  carry  on  the  farm  at  the 
halves,"  and  is  to  leave  at  the  end  of  the  term  as  much  hay  as 
he  found  there  at  the  beginning,  the  owner  not  occupying  the 
farm  during  the  year,  has  not,  as  a  matter  of  law,  such  a  poten- 
tial interest  in  the  crops  as  to  enable  him  to  mortgage  them. 
^^  Whether  he  has  any  potential  interest  depends  on  the  contract, 
which  must  be  ascertained  by  the  jury.  If  the  contract  is,  that 
the  specific  products  are  to  belong  to  the  parties  jointly,  and  are 
to  be  divided,  he  has  such  potential  interest ;  if  the  contract  is, 
that  the  lessee  is  to  pay,  as  rent,  a  share  of  the  crops  or  its  equiv- 
alent, he  would  have  no  interest  in  any  specific  property  so  that 
he  could  sell  it,  though  he  has  a  claim  for  rent  payable  at  the 
stipulated  time."  ^ 

141.  A  lessee  of  land  has  a  sufficient  interest  in  it  to  enable 
him  to  execute  a  veJid  mortgage  of  the  orops  to  be  grown 
upon  the  land  during  the  whole  term  of  the  lease.^    Such  a  mort- 

^  Robinson  v,  Macdonnell,  5  Maale  &  46  Han,  SIS.   Vermont:  Smith  r.  Atkins, 

Sel.  228.     And  see  Curtis  v,  Auber,  1  IS  Vt.  461,  465.    California:  Arques  p. 

Jac.  &  W.  526.  Wesson,  51  Cal.  620,  21  Am.  Rep.  718; 

3  But  otherwise  in  eqaitj.    See  infra.  Quiriaque  v.  Dennis,  24  Cal.  154.    JCaaii- 

>  Orcutt  V,  Moore,   134  Mass.  48,  45  sippi :  Everman   v,  Robb,  52  Miss.  653, 

Am.  Rep.  278.  24  Am.  Rep.  682.    Siliers  v.  Lester,  48 

*  Fetch  V.  Tutin,  15  Mee.  &  W.  110,  Miss.  513.  Kiimeaota:  Ambuehl  v.Mat- 
15  L.  J.  Ex.  280.  Kew  Tork  :  Nestell  r.  thews,  41  Minn.  537,  43  N.  W.  Rep.  477. 
Hewitt,  19  Abb.  N.  C.  282;  Andrew  v.  Alabama:  Booker  v.  Jones,  55  Ala  266; 
Newcomb,  32  N.  Y.  417,  421,  per  Denio,  Jones  v,  Webster,  48  Ala.  109;  Thrash  v. 
C.  J.  "  Crops  to  be  raised  are  an  excep-  Bennett,  57  Ala.  156 ;  Stearns  v.  Gafford, 
tion  to  the  general  rule  that  title  to  prop-  56  Ala.  544;  Brown  v.  Coats,  56  Ala. 
erty  not  in  existence  cannot  be  affected  so  439  ;  Adams  v.  Tanner,  5  Ahi.  740 ;  Rob- 
as  to  vest  the  title  when  it  comes  into  inson  t;.  Mauldin,  11  Ala.  977;  Mauldin 
being.  In  the  case  of  crops  to  be  sown  v.  Armistead,  14  Ala.  702,  18  Ala.  500. 
it  vests  potentially  from  the  time  of  the  Arkansas :  Robinson  v.  Kruse,  29  Ark. 
executory  bargain,  and  actually  as  soon  575.  Indiana:  Headrick  v,  Brattain,  63 
as  the  subject  arises."  Also,  Hamilton  t;.  Ind.  438.  lewa :  Fejavary  v.  Broesch,  52 
Austin,  36  Hun,  138 ;  Nestell  v.  Hewitt,  Iowa,  88,  2  N.  W.  Rep.  963,  35  Am.  Rep. 
19    Abb.  N.   C.    282;  Smith    u.    Taber,  261 ;  Pennington  ».  Jones,  57  Iowa,  37,  10 

160  N.  VV.  Rep.  274. 
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gage,  duly  recorded,  is  superior  to  a  mortgage  of  a  crop  grown 
upon  such  land  within  the  term  of  the  lease,  though  executed 
after  the  crop  had  been  gathered.^  Such  a  mortgage  is  also  supe- 
rior to  a  mortgage  of  crops  made  by  a  sub-lessee  of  a  portion  of 
such  land.  Thus,  the  owner  of  a  plantation  having  leased  it,  and 
taken  a  mortgage  from  the  lessee  upon  a  cotton  crop  to  be  raised 
upon  the  land,  the  latter  leased  a  portion  of  it  for  four  bales  of 
cotton,  and  the  sub-lessee  mortgaged  for  supplies  the  crop  to  be 
raised  by  him.  It  was  held  that  the  entire  plantation  was  sub- 
ject to  the  burden  of  the  rent  secured  by  the  lessee's  mortgage, 
and  that  the  sublessee  took  his  lease  of  a  portion  of  the  plantation 
subject  to  the  burden  of  a  proportional  part  of  the  rent  and  no 
more.^  It  is  to  be  observed,  however,  that  some  of  the  cases  in 
which  it  is  held  that  a  lessor  may  effectually  reserve  a  lien  upon 
the  crops  to  be  raised  by  the  lessee  during  the  term  are  decided 
upon  the  ground  that  the  contract  takes  effect  by  way  of  reser- 
vation, and  that  the  crops  thus  reserved  remain  the  property  of 
the  landlord,^  and  that  upon  this  principle  a  mortgage  made  by 
the  lessee  to  the  lessor,  at  the  time  of  the  lease,  of  the  crops  to 
be  raised  during  the  term,  may  be  considered,  together  with  the 
lease,  as  a  part  of  one  instrument,  operating  as  a  ^'  lease  and  res- 
ervation." * 

A  mortgage  of  a  growing  crop,  by  a  tenant  who  has  planted 
under  an  agreement  with  his  landlord  that  the  latter  shall  have  a 
portion  of  the  crop,  is  subject  to  such  agreement  with  the  land- 
lord. The  mortgagee  succeeds  to  the  contract  of  his  mortgagor, 
and  to  the  interest  which  the  mortgagor  had  under  the  contract.^ 

Where  a  farm  is  leased  under  an  agreement  that  the  rent  is  to 
be  paid  by  a  share  of  the  crops,  and  that  the  hay  is  to  be  spent  on 
the  farm,  a  mortgage  by  the  tenant  of  his  share  of  the  hay  creates 

A  person  ocenpying  land  maj  make  a  850 ;  Hope  v.  Haylej,  5  El.  &  Bl.  830 ; 

Talid  mortgage  of  the  crops  though  a  aait  Congreye  v,  Evetts,  10  Excfa.  298. 

in  ejectment,  to  which  the  mortgagor  is  ^  Everman  o.  Robb,  52  Miss.  653,  24 

not  made  a  party,  is  pending  at  the  time.  Am.  Rep.  682. 

ind  the  mortgagee  has  notice  of  the  enit.  ^  Harris  v.  Frank,  52  Miss.  155.    And 

Hooper  v.  Payne  (Ala.),  10   So.  Rep.  see  Jones  v.  Webster,  48  Ala.  109. 

431.  8  Smith  v.  Atkins,  18  Yt.  461 ;  Bellows 

In  the  later  English   cases,  however,  v.  Wells,  36  Yt.  599 ;  Moulton  v.  Robin- 
no  distinction  in  principle  seems  to  have  son,  27  N.  H.  550 ;  Lewis  v.  Lyman,  22 
been  obserred  between  mortgages  of  af-  Pick.  437. 
ter-g;rown  crops  and  other  af  ter-ocqnired  *  Booker  v,  Jones,  55  Ala.  266. 
property.    See  Gale  v,  Bnmell,  7  Q.  B.  «  Sunol  v.  Molloy,  63  Cal.  369. 
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no  lien  such  as  entitles  the  mortgagee  to  remove  it.  His  interest 
in  the  hay  is  limited  to  the  right  of  consuming  it  upon  the  farm, 
and  this  is  the  only  right  he  could  convey  by  the  mortgage.^ 

142.  A  valid  mortgrage  may  be  made  of  part  of  a  grrowingr 
crop,  if  such  part  be  so  described  as  to  be  capable  of  identifica- 
tion. Thus,  a  mortgage  made  in  May  of  six  bales  of  cotton  to 
be  produced  on  a  designated  plantation  cultivated  by  the  mortga- 
gor, such  bales  to  be  of  a  certain  weight,  to  be  covered  with  bag- 
ging secured  with  iron  ties,  and  delivered  at  a  certain  warehouse 
<»n  or  before  the  fifteenth  day  of  October  following,  is  snflSciently 
specific  in  the  description  of  the  property,  and  the  mortgagee  may 
prove  that  the  mortgagor  severed  such  cotton  from  the  rest  of  the 
crop  and  delivered  it  at  the  warehouse  according  to  his  promise.^ 
If  security  be  given  upon  a  portion  of  a  crop  to  be  selected  by 
the  creditor,  he  does  not  acquire  any  lien  upon  any  specific  por- 
tion of  it  until  he  has  made  his  selection.^  An  instrument  pur- 
porting to  be  a  mortgage,  whereby  a  planter  binds  himself  to 
deliver  at  maturity  of  his  cotton  crop  so  much  of  it  as  will  be 
necessary  to  pay  a  certain  sum  advanced,  is  merely  an  executory 
agreement  to  deliver  enough  cotton  to  pay  the  debt ;  but,  no  par- 
ticular cotton  being  described,  it  does  not  create  a  lien  upon  any 
part  of  the  crop,  but  only  affords  a  remedy  in  damages  for  failure 
to  deliver  the  cotton.^  And  so  a  mortgage  of  so  much  cotton  as 
will  make  two  bales,  each  of  a  certain  weight,  is  void,  because 
no  definite  part  of  the  crop  is  mortgaged.^  But  such  a  mortgage 
would  be  valid  if  the  cotton  were  described  as  the  first  picking  of 
the  crop  for  the  year.^ 

A  mortgage  of  an  undivided  interest  in  a  growing  crop  need 
not  designate  in  what  manner  the  division  of  the  crop  is  to  be 
made,  if  the  whole  crop  be  properly  described." 

Whether  a  lessor  of  land  let  on  shares  has  such  a  potential  in- 
terest in  the  products  that  he  can  mortgage  them,  is  a  question 
that  must  depend  upon  the  special  terms  of  the  contract,  upon  the 
subject-matter,  and  the  surrounding  circumstances  in  the  light  of 

1  Jewell  V.  Woodman,  59  N.  II.  520.  *  Thnrman  v.  Jenkios,  2  Bax.  426. 

2  Stephens  v.  Tucker,  55  Ga.  543.  "If  6  Williamson  v.  Steele,  3  Lea,  527,  31 
a  man  have  five  horses  in  his  stable,  and  Am.  Kcp.  652;  Rountree  v,  Britt,  94  N. 
he  giveth  unto  me  one  of  his  horses  in  his  C.  104. 

stable,  now  I  shall  take  which  of  the  horses        ^  Seuter  v.  Mitchell,  5  McCrary,  147, 
I  will."    Perkins's  Profitable  Book,  pi.  74.     16  Fed.  Rep.  206. 
s  Prentice  v.  Kutter,  25  Minn.  484,  485.         '^  Sims  v.  Mead,  29  Kans.  124. 
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which  it  is  to  be  interpreted,  the  question  being  what  was  the  in- 
tention of  the  parties  to  the  lease.  When  the  letting  is  oral,  and 
not  capable  of  being  exactly  proved,  it  must  be  left  to  the  jury 
to  determine  what  the  contract  is,  and  what  relation  the  parties 
sustain  to  each  other.^ 

143.  Even  a  mortgage  of  an  unplanted  crop,  or  of  future 
products  of  a  farm,  made  by  one  in  possession  of  land,  as 
owner  or  lessee,  or  under  a  bond  for  a  deed,  or  a  contract  for  a 
lease,^  is  generally  regarded  as  valid  at  law.^     Crops  to  be  grown 

1  Orcutt    V,  Moore,  134  Mass.  48,  15  Wheeler  v.  Becker.  68  Iowa,  723,  28  N. 

Rep.  336, 45  Am.  Rep.  278.  W.  Rep.  40 ;  Scharfenburg  v.  Bishop,  35 

'  Keith  V.  Ham,  89  Ala.  590,  7  So.  Rep.  Iowa,  60 ;  Brown  v.  Allen,  35  Iowa,  306. 

234.    Although   such   land  is  part  of  a  Kinnesota :  Miller  v.  McCormick  Uarvest- 

larger  tract,  and  no  particalar  part  of  the  ing  Machine  Co.  35  Minn.  399,  29  N.  W. 

tract  is  specified  in  the  contract,  and  no  Rep*  52 ;  Minnesota  Linseed  Oil  Co.  v. 

such  part  has  been  selected.  Maginnis,  32  Minn.  193,  20  N.  W.  Rep. 

*  Hew  Tork :  Harder  v,  Plass,  57  Han,  85;  Lodlum  v.  Rothchild,  41  Minn.  218, 
S40,ll  N.  y.  S.  226,  33  N.  Y.  St.  Rep.  186;  43  N.  W.  Rep.  137  ;  Ambuehl  v.  Mat- 
Smith  0.  Taber,  46  Hun,  313 ;  Van  Hoozer  thews.  41  Minn.  537,  43  N.  W.  Rep.  477  ; 
V.  Cory,  34  Barb.  9,  12;  Conderman  t;.  Wood  Mowing  &  R.  Co.  v.  Minn.  &  N. 
Smith,  41  Barb.  404 ;  Wood  r.  Lester,  29  Elevator  Co.  (Minn.)  51  N.  W.  Rep.  378. 
Barb.  145;  Nestell  r.  Hewitt,  19  Abb.  N.  lUsaiBtippi :  Black  v.  Robinson,  61  Miss. 
C.  282 ;  Andrew  v.  Ncwcomb,  32  N.  Y.  417.  54 ;  McCown  v.  Mayer,  65  Miss.  537, 5  So. 
OsUfoTBia :  Arques  v.  Wasson,  61  Cal.  Rep-  98 ;  Stadeker  v.  Loeb,  67  Miss.  200, 
680,21  Am.  Rep.  718.  Korth  Can>lina:  6  So.  Rep.  687.  Korth  Dakota:  Grand 
Robioion  v.  Ezzell,  72  N.  C.  231  ;  Cotten  Forks  Nat.  Bank  v.  Minneapolis  &  N. 
p.  Willougfabj,  83  N.  C.  75,  35  Am.  Rep.  Elevator  Co.  6  Dak.  357,  43  N.  W.  Rep. 
564;  Womble  v.  Leach,  83  N.  C.  84 ;  Har-  806 ;  Merchant»'  Nat.  Bank  v.  Mann  (N. 
mr.  Jones,  83  N.  C.  317;  Rawlingn  v.  Dak.),  51  N.W.  Rep.  946.  Sec  Bouton  v. 
Hunt,  90  N.  C.  270 ;  Rountree  u.  Britt,  94  Haggart  (Dak.),  50  N.  W.  Rep.  197,  that 
N.  C.  104;  Atkinson  u.  Graves,  91  N.  C.  mortgage  is  not  effectual  till  crop  ii  sown. 
99 ;  Brown  p.  Miller,  108  N.  C.  395,  396,  Kebraika :  Gandy  v.  Dewey,  28  Neb.  175. 
13  S.  £.  Rep.  167.  A  mortgage  of  crops  Texas :  Dnpree  r.  McClanahan,  1  Tex. 
is  valid  only  as  a  lien  on  the  crops  planted,  App.  Civ.  Cas.  §§  594,  595;  Willis  v. 
oraboat  to  be  planted,  in  the  year  next  sac-  Moore,  59  Tex.  628;  Silberbcrg  v.  Tril- 
ceeding  the  execution  of  the  mortgage,  ling,  82  Tex.  523,  18  S.  W.  Rep.  591. 
Smith  r.  Coor,  104  N.  C.  139, 10  S.  £.  Rep.  Hew  Hampshire :  R.  S.  1891,  ch.  140,  §  1. 
466 ;  Wooten  o.  Hill,  98  N.  C.  49,  3  S.  E.  Kentnokj:  No  title  passes  by  a  mortgage 
Rep.  846;  State  v.  Garris,  98  N.  C.  733, 4  S.  of  a  future  crop  nnless  it  was  sown  when 
£. Rep. 633;  Loftin  v.  Hines,  107  N.  C.  360,  the  mortgage  was  made.  Hutchinson  v, 
12  S.  £.  Rep.  197.  A  mortgage  executed  Ford,  9  Bush.  318. 
April  30,  1887,  to  secure  a  note  due  Oct.  See,  however,  McCaffrey  v.  Woodin,  65 
1, 1887,  conveying  "  all  of  my  entire  crop  N.  Y.  459,  22  Am.  Rep.  644,  holding  a 
to  be  made  on  my  lands  in  A.  township,"  lessee's  mortgage  of  future  crops  good 
conveys  title  to  the  crop  grown  in  the  year  in  equity;  and  Cresscy  v.  Sabre,  17  Hun, 
1887.  Taylor  r.  Hodges,  105  N.  C.  344,  120,  holding  a  mortgage  upon  a  crop  not 
11  S.  E.  Rep.  156.  TeniiMsee :  Watkins  v.  planted  invalid  at  law  against  a  pur- 
Wyatt,9Bax.  250, 40  Am.  Rep.  90.  Iowa :  chaser  of  the  crop  after  it  was  gathered. 
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are  an  acknowledged  exception  to  the  general  rule  that  the  title  to 
property  cannot  be  transferred  before  it  has  come  into  existence.^ 

The  jastice  delirering  the  decbion  in  the  thereby  clothed  with  the  legal  title  as  fuUj 
latter  case  attempted  to  distinguish  cases  as  if  the  crop  had  been  in  existence  at  the 
arising  upon  covenants  in  leases,  that  the  execution  of  the  mortgage,  and  such  title 
lessor  shall  have  the  crops  to  be  grown  will  prevail  over  that  of  an  intermediate 
upon  rented  lands  as  security  for  unpaid  mortgagee.  Stem  v.  Simpson,  62  Ala. 
rent,  as  not  really  being  mortgages.  But  194;  Columbus  Iron  Works  Co.  r.  Ren- 
see  McCaffrey  v.  Woodin,  65  N.  Y.  459,  fro,  71  Ala.  577  ;  Mayer  v.  Taylor.  69  Ala. 
22  Am.  Rep.  644,  to  the  contrary.  403, 44  Am.  Rep.  522 ;  Keith  v.  Ham,  89 

But  a  landlord*s  lien  on  the  crop  for  Ala.  590,  7  So.  Rep.  234 ;  Seay  v.  McCor- 

rent  is  superior  to  that  of  a  mortgagee,  mick,  68  Ala.  549  ;  Varnum  r.  The  State, 

^Watson  V.  Johnson,  S3  Ark.  737 ;  Lam-  78  Ala.  28.    See  §  174 :  Bums  v.  Camp- 

beth  V,  Ponder,  33  Ark.  707  ;  Tomlinson  bell,  71  Ala.  271  ;  Hurst  v.  Bell,  72  Ala. 

V,  Greenfield,  31  Ark.  557,  558  ;  Franklin  S36 ;  Marks  v.  Robinson,  82  Ala.  69, 2  So. 

i*.  Meyer,  36  Ark.  96 ;  Stern  v.  Simpson,  Rep.  292  ;  Barnes  d.  Alabama  State  Bank, 

62  Ala.  194.  82  Ala.  607,  2  So.  Rep.  347,  87  Ala.  163, 

In  Alabama  no  mortgage  of  an   un-  7  So.  Rep.  91. 

planted  crop  is  valid  to  convey  the  legal  In  Arkaniai  a  mortgage  of  an  unplanted 

title  if  executed  prior  to  the  first  day  of  crop  was  formerly  considered  invalid  at 

.January  of  the  year  in  which  the  crop  is  law  though  good  inequity.    Tomlinson  r. 

grown.    Acts  1889,  p.  45.    A  mortgage,  Greenfield,  31   Ark.  557 ;    Apperson    v. 

whether  verbal  or  written,  of  a  crop  which  Moore,  30  Ark.  56,  21  Am.  Rep.  170. 

•has  not  yet  been  planted,  though  valid  be-  But  since  the  passage  of  the  Act  of  Feb. 

tween  the  parties,  does  not  convey  a  legal  II,  1875  (Acts  1874-75,  p.  149),  such  a 

4itle  on  which  the  mortgagee,  befdre  tak-  mortgage  is  good  at  law.    That  act  pro- 

ing  possession  of  the  crop,  can  maintain  vides  that  mortgages  of  crops  planted  or 

■detinue  or  trover  against  a  third  person,  to  be  planted  shall  have  the  same  foroe 

'Collier  v.  Faulk,  14  Rep.  237 ;  Elmore  v.  and  effect  as  mortgages  of  property  al- 

.Simon,  67  Ala.  526;  Wetzlerv.  Eelley,83  ready  in  being.     Dig.    of    Stats.    1884, 

A.la.  440, 3  So.  Rep.  747  ;  Rees  v.  Coats,  65  §  4747 ;  Lambeth  o.  Ponder,  33  ArL  707  ; 

Ala.  256,  declaring  erroneous  a  dictum  to  Senter  v.  Mitchell,  5  McCrary,  147,  16 

(the  contrary  in  Brown  v.  Coats,  56  Ala.  Fed.  Rep.  106. 

439.  By  statute.  Acts  1889,  p.  45,  the  In  Kew  Mezioo  Territory  a  mortgage  of 
legal  title  to  unplanted  crops  passes  by  growing  crops  before  the  same  are  ma- 
mortgage  on  crop  of  the  same  year.  But  tured  and  gathered  is  declared  to  be  null 
he  may  maintain  a  special  action  on  the  and  void  and  of  no  effect  Comp.  Laws 
case.    Rees  v.  Coats,  65  Ala.  256 ;  Hamil-  1884,  §  1586. 

ton  V,  Maas,  77  Ala.  283 ;  Smith  v.  Fields,  In  California  a  mortgage  on  growing 
79  Ala.  335 ;  Whittleshoffer  v.  Strauss,  83  crops  b  void  as  against  creditors  of  the 
Ala.  517,  3  So.  Rep.  524;  Leslie  v,  Hin-  mortgagor  and  subsequent  purchasers,  nn- 
son,  83  Ala.  266,  3  So.  Rep.  443  ;  Barnett  less  accompanied  by  an  affidavit  and  ac- 
V.  Warren,  82  Ala.  557,  2  So.  Rep.  457.  knowledgment  as  required  in  grants  of  real 
Although  a  mortgage  of  an  unplanted  property.  Civ.  Code,  §  2957.  Under  this 
crop  is  a  mere  executory  contract  or  equi-  provision  a  subsequent  purchaser  is  not 
table  Hen,  yet  if  the  mortgagor,  after  the  a  purchaser  in  good  faith  it  he  has  know- 
crop  has  matured,  delivers  it  to  the  mort-  ledge  of  an  invalid  mortgage  on  the  crops. 
gagee  in  execution  of  the  contract,  he  is  Harms  v.  Silva,  91  Cal.  636,  27  Pac.  Rep. 

1  Briggs  V.  United  States,  143  U.  S.  346,  12  S.  Ct.  Rep.  391. 
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Thus,  the  owner  of  a  dairy  farm,  who  had  leased  it,  with  the 
cows,  for  a  term  of  two  years,  reserving  a  lien  npon  the  products 
of  the  farm  as  security  for  the  rent,  in  an  action  at  law  against  an 
oflScer  who  had  levied  upon  cheese,  the  product  of  the  farm  dur- 
ing the  second  year  of  the  lease,  was  held  entitled  to  recover,  be- 
cause the  cheese  which  the  lessee  expected  to  make  from  the  cows 
was  properly  the  subject  of  a  grant,  potentially  in  existence  and 
within  the  power  of  the  grantor  as  much  as  the  wool  that  might 
be  grown  on  the  grantor's  sheep,  or  the  future  young  of  his  ani- 
mals, or  the  wine  that  might  be  made  from  his  vineyard,  or  the 
com  that  might  grow  upon  his  land.^  Cases  in  which  there  is  no 
absolute  grant  of  future  crops,  but  only  a  right  to  enter  and  hold 
the  crops  for  the  rent  of  the  land,  are  to  be  carefully  distin- 
guished from  the  above.  In  the  latter  class  of  cases,  the  contract 
gives  the  lessor  no  rights  against  subsequent  purchasers  and  cred- 
itors of  the  lessee  until  the  former  takes  possession.  Until  deliv- 
ery of  the  crops  to  the  lessor,  or  possession  taken  by  him,  in  pay- 

1088.    The  lien  of  a  mortgage  on  grow-  South  Carolina.  No  mortgage  of  crops 

ing    crofM    coDtinaes    after    severance,  shall  be  good  to  convey  any  interest  other 

whether  remaining  in    its  original  state  than  the  crops  to  be  raised  during  the 

or  converted  into  another  product,  ^o  long  year  in  which  the  mortgage  is  given,  nn- 

IS  the  same  remains  on  the  land  of  the  less  the  land  whereon  said  crops  are  to  be 

mortgagor.   Codes  and  Stats.,  Supp.  1 880,  raised  shall  be  described  or  mentioned  in 

{  7972;  CiT.  Code,  §  2972.    The  lien  is  the  mortgage.    Acta  1891,  p.  1053. 

lost  when  the  gathered  crop  is  removed  There  are  various  decibions  and  dicta 

from  the  mortgagor's  land.    Waterman  v.  in  earlier  cases  to  the  eftect  that  a  chattel 

Green,  59  Cal.  142.  mortgage  can  only  operate  on  property  in 

In  KiaaaMta  the  mortgaging  of  crops  actual  existence  at  the  time  of  its  execu- 

before  the  seed  thereof  shall  have  been  tton,  and  cannot  cover  future  products  of 

Bown  or  planted,  for  more  than  one  year  the  land  if  given  a  single  day  before  they 

in  advance,  is  forbidden,  and  all  mortgages  come  into  existence;   but  these  decisions 

on  such  crops  are  void ;  but  this  prohibi-  may  be  considered  as  now  buperseded  by 

tion  »hall  not  apply  to  mortgages  given  the  general  adoption  of   the    principles 

npon  crops  to  secnre  part  or  all  of  the  par-  above  stated.    As  in  Redd  v.  Burrus,  58 

chase  price  of  lands  npon  which  said  cropa  Ga.  574 ;  Comstock  v.  Scales,  7  Wis.  159 ; 

may  be  sown  or  planted.    Gen.  Laws  1887,  Bank  of  Lansingburgh  v.  Crary,  1  Barb, 

ch.  176,  G.  8.  1091,  §  4197.  542, 551,  per  Paige,  J. ;  Milliman  t;.  Neher, 

Vevada.   A  chattel  mortgage  npon  a  20  Barb.  37 ;  Stowell  o.  Bair,  5  Bradw. 

gmwiog  crop  may  be  executed  as  well  be-  104 ;  though  in  Xentaoky  a  crop  cannot 

to  as  after  the  crop  is  planted,  and  when  be  mortgaged  before  it  is  sown.    Hutch- 

executed  before  the  crop  is  planted,  it  shall  inson  t;.  Ford,  9  Bush,  318, 15  Am.  Rep. 

be  exprened  in  the  mortgage  that  it  is  the  711. 

intention  of  the  parties  that  the  same  shall  ^  Butteriield  v.  Baker,    5   Pick.  522; 

uke  effect  upon  the  crops  when  planted.  Munsell  v,  Carew,  2  Cush.  50.    And  see 

Stats.  1887,  ch.  57.  Lewis  r.  Lyman,  22  Pick.  437. 
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ment  of  the  rent,  they  remain  the  property  of  the  lessee.  Such 
a  clause  is  an  executory  contract  or  license  to  dispose  of  the  crops, 
and  not  a  sale  or  mortgage  of  them.^ 

A  mortgage  may  cover  not  merely  one  crop,  but  any  number 
of  crops,  provided  the  time  when  they  are  to  be  raised  is  suffi- 
ciently defined.^ 

The  principle  underlying  all  these  cases  is  that  the  right  to  the 
property,  when  it  shall  come  into  actual  existence,  is  a  present 
vested  right,  and  that  the  mortgagor  at  the  time  of  the  execution 
of  the  mortgi^e  has  possession  of  the  future  property,  or  an  inter- 
est in  the  agent  that  is  to  produce  it ;  '  but  such  future  property 
must,  at  least,  be  the  product  or  growth  or  increase  of  property 
which  has  at  the  time  a  corporeal  existence,  and  in  which  the 
mortgagor  has  a  present  interest,  —  not  a  mere  belief,  hope,  or 
expectation  that  he  will  in  future  acquire  such  an  interest.* 

Such  a  mortgage  constitutes  no  lien  on  the  land  itself.* 

144.  At  law  there  can  be  no  valid  assigrnment  of  future 
wages  or  earnings,  except  the  assignor  has  a  potential  interest 
therein  by  virtue  of  a  present  contract  whereby  such  wages  or 
earnings  are  to  accrue  to  him.  Without  such  a  contract  the  fu- 
ture wages  are  a  mere  possibility,  coupled  with  no  present  interest 
in  the  assignor ;  while  if  the  assignor  has  such  a  contract,  the  pos- 
sibility of  obtaining  such  future  earnings,  though  contingent  and 
liable  to  be  defeated,  is  coupled  with  an  interest,  and  is  a  vested 

^  Mansell  v.  Carew,  2  Cush.  50 ;  Milli-  iog  or  existence,  while  in  the  latter  the 

man  v.  Neber,  20  Barb.  37,  per  Bockes,  J.;  additions  to  a  stock  of  goods  are  merelj 

Buskirk  v.  Cleveland,  41  Barb.  610.  accretions  or   incidents  to   the   principal 

^  Merchants'  Nat.    Bank  v.  Mann  (N.  thing  included   in   the  mortgage.     It  is 

Dak.),  51  N.  W.  Rep.  946.  difficult  to  draw  a  clear  or  well-marked 

B  Farmers'  Loan  &  Trust  Co.  v.  Long  distinc;ion.  It  is  true  it  may  be  said  that 
Beach  Improvement  Co.  27  Hun,  89.  Li  a  stock  of  goods  is  in  the  nature  of  a  con- 
Muir  V.  Blake,  57  Iowa,  662,  664,  11  N.  tinning  entity,  though  the  articles  compos- 
W.  Rep.  621,  the  question  was  raised  but  ing  the  stock  may  change;  while  iu  case  of 
not  decided  whether  a  valid  mortgage  a  future  crop,  al though  the  land  has  an  ex- 
could  be  madti  of  crops  to  be  planted  or  istcnco,  the  crop  has  none,  and,  the  land 
grown.  Rothrocic,  J.,  in  delivering  the  not  being  mortgaged,  there  is  much  force 
opinion,  said :  "  Whether  or  not  there  is  in  favor  of  applying  the  ancient  rule  that 
any  difference  in  principle  between  a  mort-  the  grant  of  a  thing  not  in  being  is  void.*' 
gage  upon  crops  to  be  planted  and  grown  But  a  mortgage  of  fntnre  crops  was  de- 
upon  specific  land,  and  the  additions  dared  valid  in  Wheeler  i7.  Becker,  68 
made  to  the  stock  of  a  merchant,  is  a  Iowa,  723,  28  N.  W.  Rep.  40. 
question  somewhat  discussed  by  counsel  *  Paden  v.  Bellinger,  87  Ala.  575,  6  So. 
for  appellant.    It  is  claimed  that  in  the  Rep.  351. 

former  the  property  has  no  porential  be-  ^  Simmons  v.  Anderson,  44  Minn.  487, 
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riglit.^  And  so  a  seaman  who  is  entitled  under  shipping  articles 
to  a  lay  or  share  in  the  profits  of  a  whaling  voyage,  in  lieu  of 
wages,  may  make  a  valid  assignment  thereof.  The  thing  assigned 
is  Dot,  however,  any  part  of  the  oil  to  be  made,  but  is  the  debt 
which  will  become  due  to  him  at  the  end  of  the  voyage.^  But  he 
could  not  make  a  valid  assignment  of  earnings  of  a  voyage  not 
begun  or  contemplated,  or  in  any  way  defined  by  contract.^ 

But  the  principle  under  which  future  crops  and  future  additions 
to  stocks  of  goods  may  be  mortgaged  has  been  extended  in  some 
recent  cases  so  as  to  include  future  earnings  for  which  there  seems 
to  have  been  no  contract  at  the  time.^  The  earnings,  however,  must 
be  sufficiently  described ;  thus,  where  a  mortgage  was  made  of  a 
threshing  machine,  **  all  the  threshing-machine  accounts  which 
we  shall  earn  or  shall  become  due  by  the  work  of  the  above  ma- 
chine from  now  till  this  debt  is  paid  in  full,"  was  held  void  as  to 
the  accounts,  because  the  description  of  them  was  not  sufficiently 
definite  to  charge  third  parties  with  notice.  The  description  does 
not  specify  in  what  county  or  State  the  earnings  were  to  accrue, 
nor  the  person  against  whom  they  may  accrue ;  nor  does  it  specify 
the  persons  who  are  to  earn  the  accounts  by  operating  the  machine.^ 

146.  Whether  a  valid  chattel  mortgage  can  be  made  of 
growinfiT  trees,  firuit,  and  grass  is  a  question  which  involves 
another  consideration  which  is  not  raised  by  a  mortgage  of  crops, 
which  are  the  annual  product  of  labor  and  of  the  cultivation  of 
the  earth.     Growing  trees,  fruit,  and  grass,  which  are  the  natural 

^  Molkall  r.  Quinn,  1   Gray,  105,  61        '  Sandwich  Manaf.   Co.    v.  Kobinson 

Ain.Dec.  414 ;  Hartlej  o.T&pley,  2  Gray,  (Iowa),  49  N.  W.  Rep.  10 U,  1032.    Beck, 

565;  Low  v.  Pew,  108  Mass.  347,  per  C.  J.,  dissentiii<;,  said:    ''In  my  opinion 

Morton,  J.,  II   Am.  Rep.  357 ;  Payne  v,  the  de^ription  of  the  accounts  covered  by 

Mobile,  4  Ala.  333 ;  Purcell  v.  Mather,  35  the  mortgage  U  j  ust  as  definite  as  it  conld 

Ala.  570,  76  Am.   Dec.  307;   Stowell  v,  possibly  have  been  made.    It  describes  and 

Bftir,  5  Bradw.  104 ;  Lormer  v.  AUyn,  64  specifies  the  machine  for  the  services  of 

Iowa,  725,  21  N.  W.  Rep.  149 ;  McArthur  which  the  mortgaged  accounts  should  ac- 

r.  Gannan,  71  Iowa,  34, 32  N.  W.  Rep.  14.  erne,  and  the  time  in  which  such  debts 

^  Gardner  v.  Hoeg,  18  Pick.  168  ;  Tripp  should  be  incurred.    Who  the  persons  ow- 

r.  Browni'U,  12  Cn^h.  376;  Lo^y  ''•  ^®^i  i°g  ^^^  accounts  shall  be,  and  where  they 

108  Mtiss.  347,    11  Am.   Rep.  357,  per  live,  and  therefore  where  the  locality  of 

Monon,  J.  the  account  mortgaged  shall  be,  could  not 

'  Cooper  r.  Douglass,  44   Barb.  409.  have  be(  n  known,  and  therefore  could  not 

See  §  174.  have  bven  btatcd.   The  opinion  defeats  the 

*  Sandwich    Mannf.  Co.  v,  Robinson  right  of  the  holder  of  the  mortgage  upon 

(Iowa),  49  N.  W.  Rep.  1031,  citing  Jes-  a  ground  which  could  not  have  been  pro- 

lap  r.  Bridge,  II  Iowa,  572, 575;  Dunham  vided  against." 
r.  Isett,  15  Iowa,  284,  293. 
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product  of  the  earth,  growiDg  spontaneously  and  without  caltiva- 
tioD,  are  parcel  of  the  land,  and,  as  part  of  it,  descend  with  it  to 
the  heir.  Until  severed  from  the  land,  growing  trees,  fruit,  and 
grass  cannot  be  seized  as  chattels  upon  execution.  They  are 
within  the  Statute  of  Frauds,  and  cannot  be  sold  or  conveyed  by 
parol ;  nor  can  any  valid  agreement  for  their  sale  be  made,  except 
by  an  agreement  in  writing.^  On  the  other  hand,  annual  pro- 
ducts of  the  earth,  such  as  crops  of  grain  and  vegetables,  which 
are  the  result  of  yearly  labor  and  cultivation,  are  chattels  while 
still  growing,  and  as  such  go  to  the  executor  rather  than  the  heir. 
They  may  be  seized  on  execution  as  chattels,  and  may  be  sold  or 
bargained  by  parol.^  In  other  words,  crops  which  grow  only  by 
yearly  cultivation  are  chattels,  in  contemplation  of  law,  though 
not  severed  from  the  land ;  but  trees  and  grass,  and  all  other 
natural  products  of  the  earth,  are  parcel  of  the  land  until  actually 
severed  from  it,  or  until  so  severed  in  contemplation  of  law, 
as  where  the  owner  of  the  fee  of  the  land,  by  a  conveyance  in 
writing,  sells  these  products  to  be  taken  from  the  land,  or  sells 
the  land,  reserving  the  trees  or  grass  to  be  cut  and  removed  by 
himself.^ 

146.  Whether  a  chattel  inortfira.8re  of  growing  trees  or  gtasA, 
by  the  owner  of  the  Icmd,  oan  be  considered  a  severance,  in 
law,  of  such  products  from  the  land,  so  as  to  change  them  from 
real  to  personal  property,  is  a  question  attended  with  some  diflS- 
culties.  On  the  one  hand,  it  is  said  that  such  a  mortgage  does 
not  work  a  severance,  in  law,  of  the  trees  or  grass  from  the  land 
until  the  mortgage  becomes  absolute  by  the  non-performance  of 
the  conditions  of  the  mortgage.  Until  such  time,  the  legal  owner 
of  the  land  is  also  the  legal  owner  of  the  growing  trees  or  grass, 
and  has  the  right  of  possession  of  these  and  an  interest  therein. 
The  legal  ownership  of  both  the  land  and  these  products  being  in 
the  same  person,  the  latter  are  part  and  parcel  of  the  inheritance, 

^  Crosby  v.  Wadsworth,  6  East,  602 ;  ^  Evans  v.  Roberts,  5  Bam.  &  Cress. 

Carrington  r.  Roots,  2  Mee.  &  W.  248;  829;  Parker  v,  Staoiland,  11  East,  362 

Scorell  V,  Boxall,  1  You.  &  Jer.  396 ;  Teal  Graves  v.  Weld,  5  Bam.  &  Adol.  105 

V.  Atity,  2  Brod.  &  B.  99,  4  J.  B.  Moo.  Sainsbury  v.  Matthews,  4  Mee.  &  W.  343 

542 ;  Rodwell  v.  Phillips,  9  Mee.  &  W.  501,  Jones  v.  Flint,  10  Ad.  &  E.  753 ;  Robinson 

505;  Green  r.  Armstrong,  1  Denio,  550;  v.  Ezzell,  72  N.  C.  231. 

Wintermute  v.  Light,  46  Barb.  278  ;  Kim-  ^  Smith  v.  Surman,  9  Barn.  &  Cress. 

ball  V.   Sattlcy,  55  Vt.  285,  291,  45  Am.  561,  573. 
Rep.  614,  per  Veazey,  J. 
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and  are  real  property.^  But  after  the  forfeiture  of  the  condition 
of  the  mortgage,  as  the  mortgagee,  by  the  failure  of  the  mort- 
gagor to  perform  the  condition,  acquires  by  the  mortgage  an  ab- 
solute title  to  the  mortgaged  property,  there  would  be  a  severance, 
in  contemplation  of  law,  of  the  trees  or  grass  from  the  land,  and 
it  would  then  become  personal  property  belonging  to  the  mort- 
gagee. The  owner  of  a  farm,  in  the  spring  of  the  year,  gave  a 
chattel  mortgage  of  all  the  produce  of  it,  consisting  in  large  part 
of  meadow  land.  Subsequently,  while  the  grass  and  the  crops 
were  growing,  a  creditor  levied  an  execution  upon  the  property 
specified  in  the  mortgage.  After  the  hay  had  been  cut,  another 
execution  was  levied  upon  the  hay.  The  question  therefore  arose 
whether  the  mortgage,  the  first  execution,  or  the  second  execution 
was  the  prior  lien  upon  the  proceeds  of  the  hay.  As  to  the  mort- 
gage the  question  was  avoided,  because  the  other  property,  aside 
from  the  hay,  was  more  than  sufficient  to  satisfy  it,  and  therefore, 
on  equitable  principles,  was  so  applied  in  exoneration  of  this  part 
of  the  property  included  in  it,  which  was  the  only  property  upon 
which  the  second  execution  could  be  levied.  The  levy  of  the  first 
execution  was  held  to  be  a  nullity,  because  the  grass  was  then 
a  part  of  the  realty  ;  and  the  levy  of  the  second  execution  upon 
the  hay  was  held  to  be  good,  inasmuch  as  it  was  then  personal 
property.^    • 

As  between  the  parties,  a  chattel  mortgage  of  growing  grass  is 
valid,  and  when  the  mortgage  becomes  absolute  by  non-perform- 
ance of  the  condition  it  operates  a  severance  in  law  so  as  to 
change  the  grass  from  real  to  personal  property.  The  record  of 
such  moi-tgage  is  constructive  notice  to  third  parties  after  the 
grass  is  cut ;  and  such  mortgage  and  record  then  constitute  a  valid 
]ien  as  against  an  attachment  of  it  as  a  chattel  of  the  mortgagor.^ 
But  a  mortgage  of  crops  of  hay,  to  be  grown  for  an  indefinite  pe- 
riod of  time  in  the  future  upon  the  mortgagor's  land,  is  inopera- 
tive, and  conveys  no  title  as  against  a  bond  fide  purchaser  of  a 
year's  crop.* 

>  Bank   of  Lansingbarg  v.  Crary,    1  *  Bank   of  Lansingburg    v.  Crary,   1 

Barb.  542,  547.     And  see  Cudworth  v.  Barb.  542,  547. 

Scott,  41  N.H.  456,  463;  KimbaU  v.  Sat-  «  KimbaU  r.  Satiley,  55  Vt.  285,  292, 

tley,  55  Vt  285,  292,  per  Veazey,  J.,  45  45  Am.  Rep.  614. 

Am.  Bep.  615.    Otherwise  if  the  mort-  ^  Shaw  v,  Gilmore,  81  Me.  396, 17  Atl. 

gagor   be   not   tho   owner  of  the  land.  Rep.  314. 
Jcncks  p.  Smith,  1  N.  T.  90. 
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A  mortgage  of  trees  to  be  cut  and  severed  from  the  freehold  is 
a  mortgage  of  personal  property,  and  is  to  be  recorded  as  a  per- 
sonal mortgage.^  A  mortgage  of  growing  wood  and  timber,  made 
by  one  who  has  purchased  the  same,  to  be  cut  and  removed  from 
the  freehold,  is  a  mortgage  of  personal  property,  to  take  e£Fect  as 
such  when  the  wood  and  timber  shall  be  severed  from  the  free- 
hold ;  and  it  will  avail  the  mortgagee,  if  it  be  duly  recorded  as  a 
chattel  mortgage.^ 

The  objection  that  growing  grass  is  parcel  of  the  realty  does 
not  avail  against  a  mortgage  of  it  as  personal  property  when  it  is 
owned  by  one  who  does  not  own  the  land.^ 

147.  The  dootrine  of  potential  possession  has  sometimes 
received  a  restricted  applioation.  Thus,  in  a  case  in  New 
Hampshire,  a  farmer  made  a  mortgage,  in  January,  of  ^^  all  the 
hay  and  grain,  of  every  kind,  that  grows  on  the  farm  on  which  I 
now  live,  the  present  year."  It  appeared  that  part  of  the  grain 
crop  consisted  of  rye  sown  the  preceding  autumn,  and  part  of  rye, 
wheat,  and  oats  sown  in  the  spring  after  the  making  of  the  mort- 
gage. In  October,  after  the  hay  and  grain  had  been  gathered, 
they  were  attached  as  the  property  of  the  mortgagor  by  a  creditor 
of  his.  In  an  action  by  the  mortgagee  against  the  sheriff,  it  was 
held  that  the  former  was  entitled  under  his  mortgage  to  hold  the 
hay  and  the  winter  rye,  as  being  in  esse  at  the  time  of  the  execu- 
tion of  the  mortgage,  but  was  not  entitled  to  hold  any  part  of  the 
grain  crop  sown  after  the  making  of  the  mortgage.*  "  If  we  con- 
fine the  terms  of  the  grant,"  say  the  court,  *'  to  the  actual  grass  or 
rye  then  in  the  soil  of  the  grantor  at  the  time  of  the  execution  of 
the  deed,  it  may  be  inferred  that  the  parties  must  have  had  know- 
ledge that  the  grantor's  farm  had  then,  in  actual  or  potential  exist- 
ence, the  living  agencies  that  do  grow  or  produce  both  grain  and 
hay.  Here  were  then  the  living  roots  of  the  winter  rye  and  grass 
then  abiding  in  the  soil  that  formed  the  just  basis  for  a  crop  of 
like  kind,  according  to  the  invariable  laws  of  vegetable  growth, 

1  Cook  V.  Stearns,  11  Mass.  533;  Nel-  First  Nat.  Bank  p.  Weed  (Mich.),  50  N. 

son  V.  Nelson,  6  Gray,  385 ;  Douglas  v.  W.  Rep.  864. 

Shumway,  13  Gray,  498;  ErSkiney.  Plum-  ^  Claflin  v.  Carpenter,  4  Met.  580,  38 
mer,  7  Me.  447,  22  Am.  Dec.  216  ;  Cu«l-  Am.  Dec.  381.  And  see  Sheldon  v.  Con- 
worth  V.  Scott,  41  N.  H.  456,  462  ;  Wood  ner,  48  Me.  584. 

V.  Lester,  29  Barb.  145  ;  Boy  kin  v.  Rosen-  ^  Smith  c.  Jenks,  1  Denio,  580,  1  N.  Y. 

field,  69  Tex.  115,  9  S.  W.  Rep.  318.    See  90;  Green  v.  Armstrong,  1  Denio,  550. 

*  Cudwonh  v.  Scott,  41  N.  H.  456. 
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and,  of  conrse,  a  just  foundation  of  the  contract  into  which  the 
parties  chose  to  enter.  It  may  not  be  unreasonable  to  limit  the 
application  of  the  deed  to  the  product  of  such  hay  and  grain  as 
might  grow  from  the  rye  that  had  been  sown,  and  from  the  grass- 
roots, to  the  exclusion  of  any  subsequent  spring  crop."  And  so, 
in  New  York,  a  mortgage  of  a  field  of  potatoes  before  these  are 
planted  has  been  held  to  give  no  title  to  potatoes  which  are  the 
product  of  such  planting  as  against  a  purchaser  of  them.^  In 
Wisconsin  a  mortgage  of  a  crop  of  grain,  given  by  a  lessee  or 
owner  of  land  in  possession,  at  the  time  of  planting  it,  or  before 
it  is  up  and  has  the  appearance  of  a  growing  crop,  is  invalid.^ 
Bat  such  a  mortgage  made  after  the  seed  sown  has  sprouted,  and 
made  its  appearance  aboveground  as  a  growing  crop,  is  effectual.^ 
In  Illinois,  also,  a  lien  by  way  of  mortgage  cannot  be  created 
upon  a  crop  of  corn  in  the  spring  of  the  year,  before  it  is  planted; 
though  a  mortgage  made  in  the  spring  of  a  crop  of  wheat  sown 
the  previous  autumn  is  valid.*  The  crop,  when  gathered,  is  lia- 
ble to  execution  against  the  mortgagor,  unless  the  mortgagee  has 
previously  taken  possession  of  it.^  In  Arkansas,  too^  a  mortgage 
of  an  unplanted  crop  was  void  in  law,  prior  to  a  recent  statute  ^ 
making  such  a  mortgage  valid.*^  To  like  effect  it  was  held  in  a 
Kentucky  case  ®  that  a  mortgage  by  a  lessee,  to  secure  the  rent  of 
a  farm,  of  a  crop  to  be  raised  on  the  farm,  passed  no  title  to  a 
crop  not  sown  when  the  mortgage  was  executed. 

148.  Acoessions  to  mortgaged  chattels  made  by  the  mort- 
gagor in  good  faith  become  subject  to  the  mortgage  lien.     Thus, 

^  Cressey  r.  Sabra,   17   Han,   120.    It  would  sow  wheat  or  other  grain  upon  the 

would  seem  that  this  case  is  not  in  accord-  premises ;  or,  if  he  saw  proper,  he  might 

ance  with  McCaflrey  v.  Woodin,  65  N.  Y.  have  declined  to  cultivate  the  farm  nt  all ; 

459,  22  Am.  Kep.  644,  aside  from  its  being  and  the  fact  that  he  had  the  right  to  the 

a  case  at  law,  while  the  latter  is  in  equity,  possession  of  the  land  for  one  year,  by 

*  Comstock  V.  Scales,  7  Wis.  159 ;  Lam-  reason  of  his  lease,  gave  neither  an  actual 
sou  r.  Moffat,  61  Wis.  153, 21  N.W.  Rep.  62.  nor  potential  existence  to  crops  that  had 

*  Funk  V.  Paul,  64  Wis.  35,  54  Am.  not  been  sown  upon  it ;  and  although  he 
Rep.  576,  24  N.  W.  Rep.  419,  per  Casso-  may  have  expected  to  sow  and  reap,  and 
day,  J.  may  have  held  the  fee  simple  title  to  the 

*  Hansen  r.  Denuison,  7  Bradw.  73.  land  upon  which  the  grain  might  have 
^  Gittings  V.  Nelson,  86  111.  591.  been  produced,  still  the  crop  had  no  exist- 
®  Acts  1874-75,  p.  149.  ence  until  its  growth  was  developed  in 

*  Tomlinson  v.  Greenfield,  31  Ark.  557.  some  form  ; "  citing  a  similar  case  (Milli- 

*  Hutchinson  r.  Ford,  9  Bush,  318,  320,  man  v.  Neher,  20  Barb.  37)  so  decided, 
15  Am.  Rep.  711.  The  court  said:  "It  but  in  effect  overruled  by  later  decisions 
was  at  the  option  of  the  lessee  whether  he    in  that  State. 
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if  a  mortgage  covers  unfinished  articles  of  manafactare,  and  the 
mortgagor  afterwards  adds  labor  and  material  to  them,  the  mort- 
gage covers  the  finished  articles,  both  as  against  the  mortgi^or 
and  bis  creditors.^  As  between  the  mortgagee  and  mortgs^r,  it 
matters  not  how  much  the  article  may  be  increased  in  value  or 
changed  in  form,  the  mortgage  attaches  to  the  additions  to  the 
article  mortgaged,  as  accessions  made  to  the  chattel  as  it  was  when 
mortgaged,  which  is  regarded  as  the  principal  thing.  ^^  In  case 
materials  were  mortgaged  by  a  particular  description,  and  with 
the  assent  of  the  mortgagee  were  manufactured  into  articles  not 
answering  to  that  description,  and  so  changed  that  with  reasona- 
ble diligence  a  creditor  could  not  know  that  they  were  the  same, 
if  he  should,  without  actual  notice  of  the  claim  under  the  mort- 
gage, attach  them  for  a  debt  of  the  mortgagor,  it  would  deserve 
serious  attention  whether,  under  our  statute  requiring  mortgages 
of  personal  property  to  be  registered,  the  mortgagee  could  hold 
against  the  attaching  creditor."^  But,  as  against  an  attaching 
creditor,  a  mortgage  of  leather  cut  and  prepared  for  the  manufac- 
ture of  shoes  covers  shoes  subsequently  made  from  it  by  the  mort- 
gagor.^ A  mortgage  of  cucumbers  which  were  at  the  time  in  bulk 
and  in  salt,  remains  good  against  a  creditor  who  has  attached  them 
after  they  have  been  ^^  greened  "  and  put  into  bottles  and  vinegar, 
which  were  not  included  in  the  mortgage.*  A  rifle  described  in 
a  mortgage  as  being  in  the  form  of  a  pistol  stock,  with  a  metallic 
skeleton  stock  and  an  undcr-action  lock,  is  not  so  substantially 
changed,  by  having  a  new  wooden  stock  and  a  new  over-action  lock 
substituted  in  their  place,  as  to  authorize  an  attaching  creditor  to 
hold  the  weapon  as  against  the  mortgagee,  provided  it  is  capable 
of  identification  by  parol  evidence  as  the  article  originally  included 
in  the  mortgage.^  Upon  the  same  principle,  a  mortgage  of  a  ves- 
sel covers  new  sails  substituted  for  the  old  sails.^ 

A  mortgage  of  the  furniture,  lumber,  and  materials  in  a  furni- 

^  I^eid  V.  Fairbanks,  1   C.  L.  R.  787 ;  440.    minoii :  Gregg  v.  Sanford,  24  III. 

Woods  V.  Russell,  5  B.  &  Aid.  942.    Mas-  17,  76  Am.  Dec.  719.    Kaine  :  Pnlcifer  v. 

sachiLsetts  :  Harding  v,  Cobnrn,  12  Met.  Page,  32  Me.  404,  54  Am.  Dec.  562. 

333,46  Am.  Dec.  680 ;  Sumner  v.  Hamlet,  ^  Perry  v.  Pettingill,  33  N.  H.  433,  per 

12  Pick.   76;  Glover  v.  Austin,  6  Pick.  Perley,  C.  J. 

209  ;  Ex  parte  Ames,  1  Lowell,  561.    New  «  Putnam  v.  Gushing,  10  Gray,  334. 

Hampshire  :  Perry  v.  Pettingill,  33  N.  H.  *  Grosby  v.  Baker,  6  Allen,  295. 

433.     Rhode  Island:  Jenckes  i\  Goffe,  1  ^  Gomins  v.  Newton,  10  Allen,  518. 

R.I.  511.  New  York:  Dunning  v.  Stearns,  ^  Southworth  v,  Isham,  3  Sandf.  448  ; 

9  Barb.  630 ;  Frost  r.  Willard,  9  Barb.  The  Gaxuida,  7  Fed.  Rep.  248. 
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tare  factory,  together  with  all  farnitore  afterwards  made  in  the 
factory,  covers  furniture  afterwards  manufactured  out  of  such 
materials,  and  evidence  is  admissible  that  the  furniture  was  manu- 
factured from  such  materials.^ 

A  mortgage  of  an  unfinished  locomotive  covers  the  additions 
thereafter  made  to  it  by  the  mortgagor,  by  way  of  accretion, 
although  the  materials  added  be  not  included  in  the  mortgage.^ 
Whether  a  mortgage  of  materials  would  hold  new  articles  manu- 
factured from  those  materials  would  depend  very  much  upoil  the 
particular  circumstances  of  the  case ;  but  it  would  seem  in  general 
that  such  a  mortgage  would  not  cover  a  manufactured  article  not 
described  at  all  in  the  terms  of  the  mortgage.^ 

A  mortgage  of  the  rolling-stock  of  a  railroad  covers  repairs  and 
improvements  thereof,  though  these  be  made  in  consequence  of  a 
change  of  the  gauge  of  the  road.^ 

Whether  the  lien  of  a  mortgage  continues  upon  old  materials 
replaced  by  new,  in  the  course  of  repairs  or  alterations  of  mort- 
gaged chattels,  depends  upon  the  particular  circumstances  of  the 
displacement  of  the  old  material.  In  general  it  would  seem  that 
if  this  is  no  longer  suited  for  the  same  use  to  which  it  was  origi* 
nally  applied,  but  can  be  used  only  by  recasting  or  making  over, 
the  operation  of  the  mortgage  would  cease  upon  this  when  it  ap- 
plies to  the  substituted  materials.^ 

149.  Under  the  rule  that  the  incident  follows  the  principal, 
a  mortfirage  of  domestio  animals  oovers  the  inorease  of  such 
animals,®  though  it  is  silent  as  to  such  increase,^  and  it  is  not 
incumbent  upon  the  mortgagee  to  take  and  hold  the  property  as 
against  a  purchaser  of  such  increase.  Thus,  the  owner  of  a  cow 
or  a  mare  may  before  gestation  effectually  sell  or  mortgage  the 

^  Dehority  r.  Paxson,  97  Ind.  253.  Eonville  v.  Casej,  1  Marph.  389, 4  Am. 

^  Ex  parte  Ames,  1  Low.  561.  Dec.  559  ;  Gandj  v,  Biteler,  6  Bradw. 

*  Ex    parte    Ames,   1  Low.   561,  per  510,  12  Chicago  L.  N.  385 ;    Haghee  v. 

Lowell,  J.  Graves,  1  Litt.  317  ;  Nicholson  t;.  Tem- 

«  Hamlin  v.  Jerrard,  72  Me.  62.  pie,  4  Pngsley  &  Bur.  N.  B.  248 ;  Dar- 

^  The  Canada,  7  Fed.  Rep.  248.    And  ling  p.  Wilson,  60  N.  H.   59,   49  Am. 

lee  Hamlin  v,  Jerrard,  72  Me.  62.  Rep.  305. 

«  Forman  r.  Proctor,  9  B.  Mon.  124 ;  ''  Fnnk  v,  Paul,  64  Wis.  35,  24  N.  W. 

Cahoonv.Miers,  67  Md.573,  11  AtLRep.  Rep.  419,  54  Am.  Rep.  576;  Cahoon  r. 

278 ;  Rogers  v.  Highland,  69  Iowa,  504,  Miers,  67  Md.  573 ;  Dyer  v.    State,  88 

58  Am.  Rep.  230,  29  N.  W.  Rep.  429;  Ala.  225,  7  So.  Rep.  267;  Gans  v.  Wil- 

ETana  v.  Meniken,  8  Gill  &  J.  39 ;  M'Carty  lUma,  62  Ala.  41 ;  Meyer  r.  Cook,  85  Ala. 

V.  Blerini,  5  Terg.  195,  26  Am.  Dec.  262 ;  417,  5  So.  Rep.  147. 
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future  ofTspriug,  the  possession  of  which,  or  the  right  of  possession, 
will  vest  whenever  such  offspring  shall  be  born.  But  as  against 
innocent  third  parties,  a  mortgage  of  livestock  does  not  create 
a  lien  on  the  increase  thereof  beyond  the  time  requisite  for  the 
suitable  nurture  of  the  latter.^  After  the  period  of  nurture  has 
passed,  and  the  young  are  separated  from  the  motiier,  a  purchaser 
in  good  faith  for  a  valuble  consideration  acquires  a  title  free  from 
the  mortgage.^ 

If  the  mortgage  in  terms  covers  the  increase,  as  between  the 
parties,  it  remains  a  lien  upon  such  increase  until  the  debt  is  paid 
or  the  mortgage  discharged  as  any  other  mortgage  might  be  dis- 
charged ;  but  as  to  subsequent  purchasers  the  mortgage  lien  does 
not. continue  after  the  period  of  suitable  nurture  has  passed,  un- 
less the  purchaser  has  actual  or  constructive  notice  that  the  young 
animals  are  in  fact  those  referred  to  in  the  mortgage.  If  the  in- 
crease are  not  mentioned  in  the  mortgage,  after  the  young  have 
entirely  separated  from  the  mother,  subsequent  purchasers  would 
have  nothing  to  put  them  upon  inquiry  as  to  the  existence  of  any 
lien  upon  the  young,  and  would  not  be  bound  except  upon  receiv- 
ing actual  notice.^ 

An  agreement  in  writing  by  the  owner  of  a  mare  to  pay  the 

^  Winter  r.  Landphere,  42  Iowa,  471,  of  'suitable  nnrture'had  passed.     Sach 

per  Beck,  J. ;  Fowler  t;.  Merrill,  11  How.  nurture  did  not  give  the  lien,  and  its  ter- 

375 ;  Thorpe  v.  Cowles,  55  Iowa,  408,  7  mination  could  not  take  it  awaj  as  against 

N.  W.  Rep.  649  ;  Kellogg  v.  Lovely,  46  the  mortgagor.     As  to  such   morigagor 

Mich.  131,  41  Am.  Kep.  151, 8  N.  "W.  Rep.  the  question  of  notice  or  insufficiency  of  de- 

699 ;  Darling  v.  Wilson,  60  N.  H.  59,  49  scription  is  not  involved,  for  he  had  actual 

Am.  Rep.  305 ;  Rogers  v.  Highland,  69  notice  that  such  increase  was,  in  fact,  cov- 

Iowa,  504,  29  N.  W.  Rep.  429,  58  Am.  cred  by  the  mortgage.    But  as  to  snbse- 

Rep.  230.  qaeut  bond  fide  purchasers  and  mortgagees 

'  Boggs  V.  Stanky,  13  Neb.  400,  14  N.  without  notice  the  question  is  different. 

W.  Rep.  392.  As  to  them,  the  period  of  nurture  being 

By  statute  in  Colorado,  Laws  1887,  p.  76,  passed,  and  the  young  being  entirely  sep- 

l  Annot.  Stats.  1891,  §  387,  a  mortgage  arated  from  the  mother,  and  not  being 

of  livestock  may  bind  the  increase,  if  so  mentioned  in  the  mortgage,  nor  any  longer 

provided.    So  in  Wyoming,  R.  S.  1887,  connected  with  the  mother  covered  by  the 

§  77.    In  Arkansas   it  is  provided   that  mortgage,  they  have   neither  actual  nor 

the  lien  of  a  mortgage  shall  not  extend  constructive  notice    of  the    mortgagor's 

to  or  cover  the   increase  of  an  animal,  rights  and  interests,  nor  anythfng  to  put 

Acts  1891,  p.  13.  them  upon  inquiry.    In  the  case  before  us 

^  Funk  v.  Paul,  64  Wis.  35, 41,  per  Cas-  the  period  of  nurture  had  passed,  and  the 

saday,  J.,  54  Am.  Rep.  576,  24  N.  W.  Rep.  calves  were  kept  by  the  mortgagor  in  a 

419.    "  There  would  seem  to  be  no  valid  field  separated  from  the  cows,  so  that  a 

reason  for  terminating  the  lien  as  against  bona  fide  purchaser  or  mortgagee  without 

the  mortgagor,  merely  because  the  period  notice  would  have  been  protected." 
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owner  of  a  stallion  twenty  dollars  in  twelve  months  if  his  mare 
proved  to  be  with  foal  by  the  stallion,  —  '*  colt  holden  for  pay- 
ment,'' —  was  held  to  create  a  contract  lien  in  the  nature  of  a 
mortgage.  Such  a  case  is  within  the  principle  of  a  mortgage  of 
property  having  a  potential  existence.^ 

150.  But  when  a  mortgaffe  of  animals  does  not  in  terms 
cover  the  increase,  or  indicate  that  it  was  intended  to  cover  such 
increase,  and  the  animals  are  left  in  the  possession  of  the  mort- 
gagor, according  to  some  authorities  a  purchaser  of  the  increase, 
without  actual  notice  of  the  mortgagee's  claim  to  the  same,  acquires 
a  good  title.  Thus,  a  mortgage  of  cows  which  does  not  refer  to 
the  increase  of  them  will  not  defeat  a  sale  of  such  increase  by  the 
mortgagor  in  possession  to  one  who  has  no  actual  notice  of  the 
mortgage.  "The  property  in  question,"  say  the  court,^  "is  in  no 
manner  described  in  the  mortgage,  nor  are  any  inquiries  indicated 
therein  which  would  enable  a  purchaser  to  ascertain  that  it  was 
intended  to  be  conveyed.  In  truth,  the  mortgage  itself  would  tend 
to  restrain  inquiries,  for  it  simply  covers  two  cows,  and  nothing 
more.  A  purchaser  would  infer  that  nothing  else  was  intended 
to  be  covered  by  the  instrument.  It  cannot,  therefore,  be  fairly 
claimed  that  the  mortgage  and  the  record  thereof  imparted  notice 
of  plaintiff's  claim  to  the  property.  Whatever  may  be  the  rule  in 
regard  to  the  property  in  the  increase  of  animals  which  are  the 
subjects  of  transfers  of  this  kind,  it  is  very  plain  that,  if  such  in- 
crease follows  the  dam  in  ownership,  a  conveyance  by  the  mort- 
gagor having  possession  thereof  to  a  purchaser  without  notice, 
actual  or  constructive,  will  be  valid." 

151.  Upon  the  principle  of  accession,  plants  and  shrubs, 
the  growth  of  cuttings  from  plants  and  shrubs  mortgaged, 
pass  to  the  mortgagee.^  The  portions  severed  were  before  sever- 
ance subject  to  the  mortgage,  and  they  are  none  the  less  so  after 
severance.  The  mortgagee  loses  no  right  because,  after  sever- 
ance, the  cuttings  remain  in  the  same  greenhouse  in  which  the 
mortgaged  plants'  were,  in  a  condition  for  further  growth  and 
development. 

1  Sawyer  v.  GerrUh,  70  Me.  254,  25  ^  Winter  v.  Landphere,  42  Iowa,  471. 

Am.  Rep.  323 ;  Oakes  v.  Moore,  24  Me.  And  see  Boggs  v.  Stanky,  13  Neb.  400, 

214,  220,  41  Am.  Dec.  379;  Moore    v.  14  N.  W.  Rep.  392;  Meyer  v.  Cook,  85 

Byram,  10  S.  C.  452,  30  Am.  Rep.  58  Ala.  417,  5  So.  Rep.  147. 

and  note,  63;  Farrar  v.  Smiih,  64  Me.  ^  Bryant  v.  Pennell,61  Me.  108, 14  Am. 

74,  77.  Rep.  550. 
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152.  Moreover,  by  the  right  of  accession,^  it  has  sometiiiies 
been  held  that  substituted  articles  beoome  subject  to  the 
mortgagre.    In  such  case  it  is,  of  course,  immaterial  that  the  mort- 
gage does  not  specifically  cover  future  property.    Thus,  a  mortgage 
of  a  printing-press  with  all  its  appurtenances  has  been  held  to  cover 
type  and  materials  afterwards  procured  for  the  purpose  of  replen- 
ishing the  establishment  and  supplying  the  place  of  lost  and  worn- 
out  articles ;  for  such  articles  became  attached  to,  and  were  a  part 
of,  the  establishment  mortgaged.^    They  were  declared  to  form 
an  incident  to,  and  follow  the  title  of,  the  printing  establishment 
to  which  they  were  attached,  and  which  was  the  principal  thing; 
'^  as  if  the  borrower  of  a  watch  should  replace  its  crystal,  or  of  a 
musical  instrument  one  of  its  strings,  keys,  or  pipes,  which  had 
been  lost,  destroyed,  or  become  useless  whilst  in  his  service,  in 
which  cases  they  would  belong  to  the  lender."     A  mortgage  of 
a  printing  establishment  will  cover,  by  way  of  accession,  new 
printing  material  purchased  after  the  giving  of  the  mortgage, 
to  supply  the  wear,  decay,  and  destruction  of  the  old,  when  the 
new  has  been  so  commingled  with  the  old  as  not  to  be  readily 
distinguished;  but  such  material  would  not  be  included  in  the 
mortgage  in  case  it  be  kept  separate,  so  as  to  be  readily  distin- 
guishable.^ 

152  a.  When  the  question  presented  is  one  of  title  as  be- 
tween the  mortgagor  and  mortgagee,  and  not  as  between  the 
mortgagee  and  an  attaching  creditor  or  subsequent  purchaser,  the 
contract  made  by  the  parties  has  been  held  to  determine  their 
rights.^  Therefore,  if  they  have  stipulated  that  the  mortgagor  of 
a  stock  of  goods  should  be  allowed  to  sell  the  same  in  the  coarse 
of  trade,  but  should,  with  the  proceeds  of  the  sales  made  by  him, 
purchase  other  goods  to  replenish  the  stock,  and  that  the  goods 
so  purchased  should  be  subject  to  the  mortgage,  the  title  to  goods 
purchased  by  the  mortgagor  and  added  to  the  stock  is  held  to 
vest  in  the  mortgagee.  Under  the  stipulations  of  such  a  mort- 
gage, the  mortgagor  may  be  regarded  as  the  agent  or  trustee  of 
the  mortgagee,  charged  with  the  duty  of  using  the  proceeds  of 
sales  for  the  mortgagee's  benefit.  This  is  the  view  taken  by  the 
Supreme  Court  of  Maine,  which,  in  a  recent  decision  upon  such  a 

^  "Omne  principale  trahit  ad  se  acces-       '  Fowler  v.  Hoffman,  31  Mich.  215. 
soriam."  *  Williamson  v.  Nealej,  81  Me.  447,  17 

2  Holly  V.  Brown,  14  Conn.  255.  Atl.  Rep.  404. 
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mortgage,  says :  ^  ^^  We  know  no  principle  of  law  wliich  prevents 
the  parties  from  making  suck  a  contract,  and  if  honestly  executed 
by  the  mortgagors,  by  using  the  proceeds  of  sales  in  purchasing 
other  goods  which  were  put  into  the  store  to  take  the  place  of 
thoee  sold,  the  title  to  such  goods  is  in  the  mortgagees,  precisely 
the  same  as  if  they  had  made  tlie  sales  and  purchases  themselves 
by  the  consent  of  the  mortgHgora."  In  this  case,  moreover,  the 
mortgagor  claimed  that  the  additions  to  the  stock  were  purchased 
on  credit,  and  not  with  the  proceeds  of  sales,  and  therefore  that 
such  additions  could  not  be  held  under  the  mortgage.  But  the 
court  held  that  the  mortgagor  was  estopped  from  claiming  this 
defence. 

163.  There  are,  however,  some  exceptionfikl  cases  in  which 
it  has  been  held  at  law  that  a  mortgage  may  cover  property  af- 
terwards acquired.  In  one  case,^  a  mortgage  was  given  effect  as 
to  goods  subsequently  obtained  by  the  mortgagor  in  exchange  for 
some  of  the  mortgaged  goods.  The  mortgage  was  upon  a  stock 
of  goods  in  the  mortgagor's  possession,  and  contained  a  stipula- 
tion that  the  mortgagor  should  retain  possession  of  the  goods,  and 
pay  over  and  account  for  the  proceeds  of  all  sales  of  goods  to  the 
mortg^ee.  In  an  action  of  trespass  for  taking  away  four  hundred 
casks  of  lime  obtained  by  the  mortgagor  in  exchange  for  goods,  or 
the  proceeds  of  goods,  mortgaged,  the  court  held  that  the  lime 
must  be  considered  as  substituted  for  the  mortgaged  goods  by  the 
mortgagor,  acting  as  the  agent  of  the  mortgagee. 

In  a  recent  Mississippi  case,^  a  deed  of  trust  was  made  of  an 
iron-gray  horse,  and  all  other  livestock  which  the  grantor  might 
own  during  the  year.     Within  this  time  he  exchanged  the  iron- 

^  Allen  p.  Goodnow,  71  Me.  420,  424;  might  be  estopped  in  various  ways  to  show 

Williamson  v.  "Sealey,  81  Me.  447,  17  Atl.  that  a  mortgage  was  yoid,  while  an  attach- 

Rep.  404.    See,  also,  Fcjavary  o.  Broesch,  ing  creditor  would  not  be  affected  by  the 

52  Iowa,  88,  35  Am.  Kep.  26 1,  2  N.  W.  matter  of  estoppel.    The  argument,  also, 

Rep.  963.  that  inasmuch  as  the  proceeds  of  sales  of 

s  Abbott  o.  Goodwin,  20  Me.  408,  411.  mortgaged  goods  belong  to  the  mortgagee. 

The  principle  annouDoed  in  thia  case,  that  if  new  goods  are  purchased  with  such  pro- 

"all  persons  coming  in  under  the  mort-  ceeds  these  would  belong  to  the  mortgagee 

gsgor  stand  by  substitution  in  his  place,  also,  is  regarded  as  fallacious, 

equally  affected  by  the  contract  whether  >  Davis  v.  Marx,  55  Miss.  376 ;  Marx 

notified  of  its  existence  or  not,"  is  conaid-  v,  Davis,  56  Miss.  745.    And  see  Harroan 

rred  in  Jonea  v.  Richardson,  10  Met.  481,  v.  Hoskins,  56  Miss.  142,  149,  per  Simrall, 

467,  by  Wilde,  J.,  as  wholly  wrong   as  C.  J. ;  Howell  v.  Francis  (N.  J.),  10  Atl. 

applied  by  the    court ;  for  a  mortgagor  Hep.  436. 
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gray  horse  for  a  bay  horse,  and  sabsequetitly  traded  the  latter  for 
a  strawberry-roan  horse,  giving  his  note  for  the  agreed  difference 
in  the  value  of  the  horses,  and  securing  it  by  a  deed  of  trust  on 
the  roan,  the  creditor  secured  having  notice  at  the  time  of  the 
prior  mortgage.  The  court  say  that,  within  proper  limitations,  it 
is  legitimate  to  mortgage  property  not  in  esse  at  the  time,  or  not 
in  the  ownership  of  the  debtor ;  and  that  on  the  same  principle 
upon  which  a  mortgage  covers  renewals  of  machinery  and  rolling- 
stock  of  a  railroad,  or  renewals  of  farm-stock,  the  bay  horse  ob- 
tained in  exchange  for  the  iron-gray  by  even  exchange  would  be 
covered  by  the  first  mortgage ;  and  that  this  mortgage  would  also 
cover  the  strawberry-roan  obtained  by  the  second  exchange,  if 
that  animal  had  been  a  mere  exchange  for  the  bay.  It  was  ac- 
cordingly held  that  the  first  mortgagee  had  a  lien  upon  the  straw- 
berry-roan to  the  value  of  the  bay  horse ;  and  it  was  ordered  that 
the  roan  horse  should  be  sold,  and  the  proceeds  to  that  extent 
applied  to  the  satisfaction  of  the  first  mortgage,  and  the  balance 
to  the  second. 

164.  The  fact  that  the  new  goods  were  acquired  by  way  of 
renewal  of  .the  goods  on  hcmd,  or  in  substitution  for  them,  or 
were  paid  .for  out  of  proceeds  of  the  old,  has  seemed  in  a  few 
cases  to  (be  .the  ground  upon  which  the  mortgage  has  been  sus- 
tained as. a  lien  upon  the  new  goods ;  yet  this  ground  has  been  so 
•often  declared  ineffectual  to  give  the  mortgage  any  validity  as  to 
goods  subsequently  acquired,  that  no  exception  to  the  general  rule 
prevailing  at  law  regarding  such  mortgages  can  be  sustained.^  A 
mortgage  of  goods  in  a  store,  and  ^^  all  renewals  and  substitutions 
for  the  same,"  the  object  being  to  include  not  only  the  articles 
then  in  the  store,  but  whatever  may  be  at  any  time  therein  in  the 
course  of  the  mortgagor's  business,  does  not  convey  subsequently 
acquired  goods,  so  as  to  give  the  mortgagee  a  right  of  action  at 
law  against  a  creditor  or  subsequent  mortgagee  seizing  them.^ 
Where  mortgage  of  the  furniture  of  a  coffee-house  contained  a 

1  Williams  v.  Briggs,  11  K.  I.  476,  23  40  Me.  561 ;   St.  Louis  Drug  Co.  v.  Dart, 

Am.  Rep.  518 ;  Hamilton  v.  Rogers,  8  Md.  7  Mo.  App.  590.    And  see  Lazarus  v.  An- 

301 ;  Rose  v.  Bevan,  10  Md.  466,  69  Am.  drade,  5  C.  P.  D.  SIS.    See  §  172  a. 
Dec.  170;  Jones  v.  Richardson,  10  Met.        ^  Hamilton  v.  Rogers,  8  Md.  301 .    And 

481 ;  Moodj  V.  Wright,  13  Met.  17, 46  Am.  see  Dutcher  v.  Swartwood,  15  Han,  31 ; 

Dec.  706 ;  Barnard  t;.  Eaton,  2  Cu8h.  294 ;  Farmers'  Loan  &  Trust  Co.  o.  Long  Beach 

Hhines  v.  Phelps,  8  111.  455;    Sharpe  r.  Imp.  Co.  27  Hun,  89;  Wagner  v.  Watts, 

Pearce,  74  N.  C.  600;  Chapin  v.  Cram,  2  Cr.  C.  C  169. 
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stipolation  that  if  any  of  the  property  should  be  sold,  and  other 
farnitnre  parchased  in  its  place,  the  latter  should  stand  as  secu- 
rity in  the  same  manner,  and  that  the  mortgagor  should  execute 
a  new  mortgage,  this  stipulation  was  held  not  to  bind  the  after- 
acquired  property.  There  could  be  no  legal  lien  upon  this  until 
a  new  mod^age  was  actually  executed.^ 

As  against  third  persons  there  can  be  no  substitution  or  ex- 
change of  property  by  the  parties  to  a  mortgage,  so  that  the  lien 
will  attach  to  the  substituted  goods,  unless  the  mortgagee  take  the 
latter  into  actual  possession  before  the  rights  of  such  third  parties 
intervene.^  ^^  If  this  doctrine  were  admitted,"  said  Chief  Justice 
Parker  of  New  Hampshire,^  "a  mortgage  of  personal  property 
would  be  like  a  kaleidoscope,  in  that  the  forms  represented  would 
change  at  every  turn ;  but  unlike  that  instrument,  in  that  the 
materials  would  not  remain  the  same." 

But  as  between  the  mortgagor  and  mortgagee,  other  property 
may  be  substituted  for  that  included  in  the  mortgage.  Such 
property,  however,  is  not  then  held  by  virtue  of  the  mortgage, 
bat  by  virtue  of  the  agreement  of  the  parties  whereby  an  equi- 
table lien,  cognizable  only  in  a  court  of  equity,  arises  in  favor  of 
the  mortgagee.^ 

155.  When  subsequently  acquired  goods  have  been  com- 
mingled with  a  mortgaged  stock,  the  burden  is  upon  the  mort- 
gagee, in  a  suit  at  law  to  recover  the  mortgaged  goods  or  their 
value,  to  show  that  the  goods  he  claims  were  on  the  premises,  or 
belonged  to  the  mortgagor,  at  the  date  of  the  mortgage.'^  Parol 
evidence  is  competent  to  identify  the  articles  specifically  described 
in  the  mori^age.^  Moreover,  if  the  mortgage  in  terms  covers 
goods  afterwards  to  be  acquired,  the  commingling  of  the  mort- 
gaged property  with  that  subsequently  acquired  is  presumed  to 

>  Codmtn  v.  Freeman,  3   Cnsh.  306 ;  603 ;  Griffith  v.  Douglass,  73  Me.  532,  40 

Griffith  V,  DoQglasd,  73  Me.  532,  40  Am.  Am.  Rep.  395. 

Rep.  395.  8  Ranlett  t\  Blodgett,  17  N.   H.   298, 

'  Rhines  r.  Phelps,  8  Dl.    455,    465;  305,  43  Am.  Dec.  603. 

Hoot  V,  Bullock,  23  111.  320,  326 ;  Dayis  «  Bell  v.  Shriere,  14  III.  462,  464 ;  Sim- 

r.  Ransom,  18  111.  396 ;  Bell  v.  Shriere,  14  monB  v.  Jenkins,  76  111.  479,  483. 

DL  462,  464 ;  Titos  t- .  Mabee,  25  Bl.  257,  ^  Hamilton  v,  Rogers,  8  Md.  301 ;  Queen 

260;  Simmons  p.  Jenkins,  76  HI.  479, 483 ;  v.  Wernwag,  97  N.  C.  383,  2  S.  E.  Rep. 

PoweiB  V.  Freeman,  2  Lans.  127 ;  Ranlett  657. 

r.  Blodgett,  17  N.  H.  298,  43  Am.  Dec.  «  Caring  ».  Richmond,  15  N.  Y.  Weekly 

Dig.  546. 
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have  occurred  with  the  mortgagee's  permission ;  and  if  they  have 
been  so  intermixed  as  to  prevent  their  separation  or  identification, 
the  rights  of  third  parties  purchasing  or  levying  upon  the  goods 
cannot  be  affected.^  A  mortgage  valid  as  to  existing  property, 
but  invalid  as  to  other  property  intended  to  be  embraced  in  it, 
because  not  then  existing,  does  not  become  a  valid  lien  upon  the 
latter  by  reason  of  its  being  intermixed  by  the  mortgagor  with 
the  former.  It  is  only  a  wilful  intermixture  of  goods  of  another 
with  one's  own  which  entitles  such  other  person  to  hold  the  whole.^ 
Thus,  under  a  mortgage  of  logs  cut  and  to  be  cut  .by  the  mort- 
gagor during  the  season,  in  a  controversy  between  the  mortgagee 
and  a  creditor  of  the  mortgagor,  who  had  attached  all  the  logs,  as 
well  those  covered  by  the  mortgage  as  those  cut  after  its  execu- 
tion, it  appearing  that  they  had  been  intermixed  with  the  assent 
of  the  mortgagee,  it  was  held  that  the  mortgage  was  valid  only 
as  to  such  part  of  the  logs  as  were  cut  before  the  execution  of  the 
mortgage,  and  the  attachment  was  valid  as  to  the  part  cut  after- 
wards ;  and  it  appearing  that  the  logs  were  alike  in  quality  and 
value,  the  claimants  were  allowed  to  share  ratably  in  proportion 
to  the  quantities  cut  before  and  after  the  mortgagee  acquired  his 
lien.^  Where  the  identity  of  the  mortgaged  goods  is  destroyed 
by  the  mortgagor's  carrying  on  a  retail  business  with  the  same  for 
his  own  benefit,  the  mortgagee  cannot  hold  the  substituted  goods 
unless  they  pass  into  his  hands  before  other  liens  attach ;  but  if 
such  business  be  carried  on  with  his  consent,  and  new  goods  be 
added  to  the  stock,  the  mortgage  will  be  either  wholly  unavailing 
against  a  judgment  creditor  of  the  mortgagor,  who  has  levied  ex* 
ecution  upon  such  stock,*  or  good  in  part  only.  If  the  mortgagor 
purposely  or  negligently  commingle  the  mortgaged  goods  with 
other  like  goods  of  his  own,  without  the  consent  of  the  mortgagee, 
the  latter  may  hold  the  whole  under  his  mortgage.^ 

But  if  the  mortgagee,  with  the  consent  of  the  mortgagor,  take 
possession  of  mortgaged  goods  with  which  goods  subsequently 
acquired  have  been  mixed,  both  parties  intending  that  all  the 
goods  shall  be  held  by  the  mortgagee  under  the  mortgage,  such 

^  Hamilton  v.  Rogers,  8  Md.  301.  *  Simmons  v,  Jenkins,  76  111.  479. 

2  Wagner  v.  Watts,  2  Cranch  C.  C.  169.  •  Willard  v.  Rice,  11  Met.  493,  45  Am. 

B  Mowry  v.  White,  21  Wis.  417;  and  Dec  226;  Dunning  i;.  Stearns,  9  Barb. 

see  Dunning  v.  Steams,  9  Barb.  630.  630. 
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taking  and  delivery  of  possession  will  give  him  an  effectual  lien 
as  against  a  subsequently  attacliing  creditor.^ 

166.  A  chattel  mortgage  upon  after-aoquired  goods  is  valid 
against  a  bona  fide  purohaser  with  notice,  for  he  can  have  no 
better  title  than  his  vendor,  and  such  a  mortgage  is  valid  between 
the  parties.^  In  a  mortgage  of  a  farm  to  secure  the  purchase- 
money,  it  was  provided  that  the  mortgagor  might  cut  the  grow- 
ing timber  into  wood,  and  that  the  mortgagee  should  have  a  lien 
upon  the  wood,  and,  upon  demand,  should  have  delivered  to  him 
such  chattel  mortgage  or  mortgages  as  might  be  necessary  to  per- 
fect the  lien.  It  was  held^  that,  although  this  agreement  was 
not  in  itself  a  chattel  mortgage,  yet  it  was  a  valid  agreement  for 
such  a  mortgage,  and  would  attach  to  the  wood  as  it  might  be  cut 
and  severed  from  the  freehold,  and  might  be  enforced  against  the 
mortgagor,  and  all  persons  claiming  through  him  with  notice  of 
such  lien ;  an4  a  creditor  of  the  mortgagor,  levying  execution 
npon  the  wood  with  notice  of  the  prospective  lien  of  the  mort- 
gagee, was  not  a  bond  fide  purchaser,  but  took  the  wood  subject 
to  the  prior  equitable  rights  of  the  mortgagee. 

Bat  a  mortgage  made  to  cover  ordinary  additions  to  a  stock 
of  goods  will  not  cover  goods  bargained  for  but  never  received 
by  the  mortgagor  into  actual  possession  for  the  purpose  of  his 
business.^ 

167.  Bat  the  record  of  a  mortgage  is  not  sufficient  notice 
of  a  legal  incumbrance  upon  after-acquired  property,  "because  by 
law  no  such  property  could  be  sold  or  conveyed  thereby ;  and  it 
would  furnish  no  notice  that  any  property  would  be  afterward 
purchased,  or,  if  purchased,  that  any  act  would  be  done  to  rat- 
ify the  grant  in  that  respect.  As  to  such  property,  therefore, 
the  mortgage  could  not  be  valid  except  as  between  the  parties 
thereto,^  unless  such  goods  were  delivered  by  the  mortgagor  to 
the  mortgagee  with  the  intention  to  ratify  the  mortgage."  ^     The 

^  Cameron  v,   MKrrin,  26  Kans.  612.  «  Curtis  v.  Wilcox,  49  Mich.  425,   13 

See  §  187.  K.  W.  Rep.  803. 

*  Robsoii  V,  Michigan  Central  R.  R.  Co.  *  Williamson  v.  Nealey,  81  Me.  447,  17 

37  Mich.  70;  American  Cigar  Co.  v.  Foe-  Atl.  Rep.  404. 

ter,  36  Mich.  368;  People  v,  Bristol,  35  *  Jones  v.  Richardson,  10  Met.  481,493, 

Mich.  28 ;  Cadwell  v.  Fray,  41  Mich.  807,  per  Wilde,  J. ;  Griffith  v.  Douglass,  73  Me. 

9  Cent  L.  J.  199;  McGee  v.  Fitzer,  87  632,534,40  Am.  Rep.  395,  where  Appleton, 

Tex.  27.  C.  J.,  said :  *'  The  rights  of  parties  are  to 

'  Wood  p.  Lester,  29  Barb.  145.  be  determined  by  the  statnte.    To  be  pro- 
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Supreme  Court  of  Wisconsin,  quoting  the  language  used  aboye* 
say :  *^  We  are  of  opinion  that  this  is  a  correct  statement  of  the 
law,  and  that,  in  the  absence  of  any  actual  fraudulent  intent  on 
his  part,  the  purchaser  from  the  mortgagor  in  possession  is  enti- 
tled to  hold  the  property  as  against  the  mortgagee,  he  not  having 
taken  and  retained  the  possession.'*  ^  They  held,  further,  that 
although  the  instrument  be  so  ratified  by  the  mortgagor  after  he 
lias  acquired  the  property,  and  before  his  sale  of  it,  as  to  make  it 
binding  as  against  himself,  this  does  not  change  the  terms  of  the 
recorded  instrument,  or  transform  it  into  a  valid  mortgage  on  its 
face.  It  speaks  the  same  language  still,  and  informs  the  par- 
chaser,  not  that  the  intended  mortgagee  has  a  lien  upon  such 
property,  but  that  he  has  none.  Even  knowledge  by  the  pur- 
chaser of  the  existence  of  such  mortgage  does  not,  in  the  absence 
of  any  fraudulent  intent,  prevent  his  holding  the  property  as 
against  the  mortgagee  not  in  possession.'  • 

A  registered  mortgage  of  a  growing  crop  is  good  against  a  prior 
verbal  agreement  for  a  lien  upon  it.  Thus,  a  person  who  has 
verbally  agreed  to  cultivate  the  land  of  another  upon  shares,  and 
that  the  prospective  crops  should  stand  as  security  for  any  pro- 
visions advanced  by  the  land-owner,  becomes  a  tenant  in  common 

tec  ted,  the  mortgagee  must  take  delivery  retained.      Coosequentlj    the    mortgage 

and  retain  possession  of  the  mortgaged  cannot  be  held  to  secure  after-parchased 

property  or  have  the  mortgage  recorded ;  goods,  whatever  may  be  its  langnage/' 

otherwise  his  claim  will    not  be  '  valid  See,  also,  Frost  t;.  Willard,  9  Barb.  440 ; 

against  any  other  person  than  tlie  parties  Long  v.  Hines,  40  Kans.  216,  220,  16  Pac. 

thereto.'    It  is  not  *  enough  that  there  be  Kep.  339 ;  Cameron  v.  Marvin,  26  Kant, 

delivery,  but  there  must  be  retention  of  612,  628;  Cudworth  v,   Pcott,  41  K.  H. 

the  property  mortgaged.    But  there  can  456;  Mowry  t^.  White,  21  Wis.  417;  Cres- 

neither  be  delivery  nor  retention  of  such  sey  v.  Sabre,  17  Han,  120;  Chapman  r. 

property  unless  the  mortgagor  has  the  Weimer,  4  Ohio  St.  481 ;  Gittings  v.  Nel- 

same  to  deliver.    Delivery  by  the  mort-  son,  86  111.  591 ;  Tomlinson  v.  GreenSeld, 

gagor  and  retention  by  the  mortgagee  of  31  Ark.  557. 

the  property  mortgaged  are  the  statutory  See,  however,  that  such  record  is  notice 

equivalents  of  recordation.    Whatever  de-  to  all  persons  of  the  mortgagee's  rights  in 

livery  and  retention  of  possession  will  en-  the  after -acquired  property,  cases  cited 

able  the  mortgagee  to  hold  will  be  equally  in  later  paragraphs  of  this  section,  and 

held  by  the  recorded  mortgage.    But  what  Fuller  v.  Rhodes,  78  Mich.  36,  43  N.  W. 

cannot  be  delivered  and  retained  cannot  Rep.  1085. 

be  recorded  as  what  is  to  be  moitgaged.  ^  Single  v.  Phelps,  20  Wis.  398.     And 

The  rights  of  the  parties  are  statutory,  see  Maier  v.  Davis,  57  Wis.  212,  15  N. 

The  statute  thus  making  the  one  the  equi-  W.  Kep.  187. 

valent  of   the  other,  the  record  is  valid  ^  Single  v.  Phelps,  20  Wis.  398 ;  Mowry 

only  to  protect  goods  which  at  the  giving  v.  White,  21  Wis.  417. 

of  the  mortgage  could  be  delivered  and  ' 
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with  the  latter,  and  may  make  a  mortgage  of  the  crop,  which, 
when  duly  registered,  will  prevail  over  the  secret  verbal  lien  in 
favor  of  the  land-owner.^ 

In  a  few  cases  a  distinction  is  made  between  a  mortgage  of  a 
growing  crop  and  a  mortgage  of  future  crops ;  for  while  a  growing 
crop  may  be  sold  or  mortgaged,  and  the  registration  of  the  mort- 
gage makes  it  effectual,^  according  to  some  authorities  a  future 
crop  cannot  be  mortgaged,  at  least  in  such  way  as  to  make  the 
registration  of  it  effectual  as  against  creditors  or  subsequent  pur- 
chasers withoat  notice.^  But  such  a  contract  is  valid  and  binding 
as  between  the  parties,  and  as  against  creditors  or  purchasers  with 
notice  without  registration ;  ^  and  there  are  numerous  authorities 
that  the  registration  of  such  a  mortgage  is  effectual  against  pur- 
chasers and  creditors,^  for  crops  to  be  grown  constitute  a  well- 
recognized  exception  to  the  rule  that  future  property  cannot  in 
law  be  transferred.^ 

But  in  equity  a  mortgage  of  after-acquired  chattels  may  be  en- 
forced against  all  persons  having  actual  or  constructive  notice  of 
it,"  A  farmer,  having  mortgaged  a  ten-acre  field  of  growing 
wheat,  without  the  consent  or  knowledge  of  the  mortgagee  har- 
vested, threshed,  removed,  and  sold  the  wheat  to  one  who,  in  the 
ordinary  course  of  trade,  purchased  without  actual  knowledge  of 
the  fraud.  It  was  held,  however,  that  the  record  of  the  mortgage 
was  constructive  notice  to  the  purchaser  ;  and  that  the  mortgagee, 
having  the  title  to  the  wheat,  could  recover  the  value  of  the  wheat 
of  the  purchaser,  after  he  had  converted  it  to  his  own  use  by  mix- 
ing it  with  other  wheat.  Tiie  mortgagee  was  held  to  be  entitled 
to  identify  the  wheat  so  purchased  as  the  wheat  that  was  mort- 
gaged, and  for  that  purpose  to  use  parol  evi^lence.  He  was  only 
required  to  trace  the  wheat  into  the  hands  of  the  purchaser, 
who,  having  mixed  this  wheat  with  other  wheat  of  his  own, 
could  not  complain  that  the  wheat  could  not  afterwards  be  iden- 

Wones  V.  Chamberlin,  5   lleisk.  210.  Mann  (N.  Dak.),  51  N.  W.  Rep.  946.  And 

And  tee  Stamps  v.  Gilman,  43  Miss.  456.  nee  caaes  in  §  liS. 

<  Botler  V.  HUl,  1  Bax.  375;  William-  «  §  143. 

urn  V.  Steele,  3  Xm,  527,  31  Am.  Rep.  652.  ?  Gregg  v.  Sanford,  24  111.  17,  76  Am. 

*  See  CMa  cited  in  note  6,  p.  181.  Dec.  719;   Scharfenbnrg  r.    Bishop,  35 

*  Tedfoid r.  WiUon,  3  Head,3ll ;  Polk  Iowa,  60 ;  Brown  u.  Allen,  35  Iowa,  306  ; 
p.  Foster,  7  Bax.  98,  per  Nicholson,  C.  J.  Hughes  v.  Wheeler,  66  Iowa,  641,  24  N. 

*  Foller  V.  Rhodes,  78  Mich.  36,  43  N.  W.  Rep.  251 ;  Hart  v.  Farmers'  &  Me- 
W.  Rep.  1085 ;  Merchants'  Nat.  Bank  v.  chanics'  Bank,  33  Vt.  252. 
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tified.  The  change  which  the  wheat  underwent  after  the  mort- 
gage did  not  change  the  property  so  as  to  divest  the  title  of  the 
mortgagee.^ 

II.  Ratification  hy  New  Act  of  the  Mortgagor. 

168.  The  maxim  of  Lord  Baoon,^  that  although  a  disposition 
of  after-acquired  property  is  altogether  inoperative,  yet  such  dis- 
position may  be  considered  as  a  declaration  precedent,  which  de- 
rives its  effect  from  some  new  act  of  the  party  after  the  property 
is  acquired,  holds  an  important  place  in  the  discussion  of  one 
branch  of  this  subject.  Its  application  is  in  law,  not  in  equity. 
^^The  law,"  says  Lord  Bacon,  *^doth  not  allow  of  grants  except 
there  be  a  foundation  of  an  interest  in  the  grantor ;  for  the  law, 
that  will  not  accept  of  grants  of  titles  or  of  things  in  action,  which 
are  imperfect  interests,  much  less  will  it  allow  a  man  to  grant  or 
incumber  that  which  is  no  interest  at  all,  but  merely  future.  But 
of  declarations  precedent  before  any  interest  vested,  the  law  doth 
allow;  but  with  this  difference :  so  that  there  be  some  •new  act 
or  conveyance  to  give  life  and  vigor  to  the  declaration  precedent. 
Now,  the  best  rule  of  distinction  between  grants  and  declarations 
is,  that  grants  are  never  countermandable,  —  not  in  respect  of  the 
nature  of  the  conveyance  or  instrument,  though  sometimes  in  re- 
spect of  the  interest  granted  they  are ;  whereas,  declarations  are 
evermore  countermandable  in  their  natures."  The  first  part  of 
the  rule  —  that  the  grant  of  a  future  interest  is  invalid — is  a 
general  proposition  which  has  never  been  effectually  disputed  in 
courts  of  law.  The  second  part  of  the  rule  —  that  the  declara- 
tion precedent  may  be  made  to  take  effect  on  the  intervention  of 
some  new  act  —  has  *also  become  an  established  proposition,  but 
there  has  been  much  discussion  regarding  the  new  acts  which 
may  have  this  effect.  In  general,  it  may  be  said  that  new  acts, 
to  have  this  effect,  must  be  done  by  the  grantor  in  furtherance  of 
the  original  grant,  after  he  has  acquired  the  property,  and  the  acts 

1  See  §  09  ;  Duke  v.  Strickland,  43  Ind.  ing  abolislied,  that  in  Tennessee  was  at 

494.    A  similar  deciaion  was   made  in  law.    Close  v.  Hodges,  44  Minn.  204,  46 

Batler  v.  Hill,  1  Bax.  375,  respecting  a  N.  W.  Rep.  335. 

mortgage  of  a  cotton  crop.    It  is  to  be        ^  "  Licet  dispositio  de    intereue  fiUuro 

observed  that,  while  in  Indiana  the  suit  sit  inutiliSf    tamen  potest  fieri  dedaratio 

was  in  effect  one  ac  equity,  all  distinction  prcecedenB,  qws  sortiatur  effi-ctum,  interce- 

between  actions  at  law  and  in  eqaity  be-  niente  novo  actu,*'    Bac.  Max.  Reg.  14. 
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mast  indicate  his  intention  that  the  property  shall  pass  by  the 
grant  already  made.^ 

159.  But  the  mere  bringing  of  after-acquired  goods  upon 
the  premises  by  the  mortgagor  is  not  a  sufficient  new  act  by  him 
within  the  rule.  Thus,  a  bill  of  sale,  made  by  way  of  security, 
by  a  meal-man  of  his  furniture  and  stock  in  trade  *^  then  remain- 
ing and  l^eing,  or  which  should  at  any  time  thereafter  remain  and 
be  in,  upon,  or  about  his  dwelling-house,"  was  held  not  to  author- 
ize the  grantee  to  seize  goods  not  in  the  grantor's  possession  at 
the  time  of  the  execution  of  the  bill  of  sale,  but  acquired  after- 
wards.^ In  an  action  of  trover  by  the  grantor  to  recover  such 
goods.  Chief  Justice  Tindal,  delivering  the  judgment  of  the  court, 
said :  ^^  The  principal  contention  on  the  part  of  the  defendant  [the 
grantee]  was  that  the  facts  of  this  case  brought  it  within  the  ex- 
ception  in  Lord  Bacon's  rule;  that  the  bringing  of  these  goods 
onto  the  premises  of  the  plaintiff  [the  grantor],  where  they  were 
seized,  at  a  time  subsequent  to  the  execution  of  the  bill  of  sale, 
was  the  new  act  done  by  the  plaintiff  which  gave  the  declaration 
contained  in  the  previous  bill  of  sale  its  effect.  But  to  this  it 
appears  to  us  to  be  an  answer,  that  the  evidence  at  the  trial  is 
altogether  silent  upon  the  circumstances  which  accompanied  the 
bringing  of  the  goods  on  the  premises ;  so  that  it  is  impossible  to 
say  whether  it  was  the  act  of  the  plaintiff  or  not.  And  further, 
the  new  act  which  Bacon  relies  upon  appears,  in  all  the  instances 
which  he  puts,  to  be  an  act  done  by  the  grantor  for  the  avowed 
object  and  with  the  view  of  carrying  the  former  grant  or  disposi- 
tion into  effect.  Lord  Bacon's  language  is,  ^  there  must  be  some 
new  act  or  conveyance,  to  give  life  and  vigor  to  the  declaration 
precedent ; '  which  evidently  imports  more  than  the  simple  acqui- 
sition of  the  property  at  a  subsequent  time,  which,  if  sufficient, 
would  render  the  rule  itself  altogether  inoperative;  but  points 
at  some  new  act  to  be  done  by  the  grantor  in  furtherance  of 
the  original  disposition."  In  conclusion,  it  was  adjudged  that, 
there  being  no  new  act  done  by  the  grantor  indicating  his  inten- 

1  Broom's  Le^.   Max.  502 ;  Lnnn  v.  *  Lnnn  v.  Thornton.  I  C.  B.  879 ;  9  Jar. 

Thornton,  1  C.  B.  379.    Same  construe-  350,  14  L.  J.  (C.  P.)  161.    And  see,  also, 

tion  adopted  in  Jones  v,  Richardson,  10  Gale  v.  Bumell,  7  Q.  B.  850  ;  Nichol- 

Met  481 ;  Head  v.  Goodwin,  37  Me.  181 ;  son  v.  Temple,  4  Pagsley  &  Bar.  N.  B. 

Griffith  9.  Donglass,  73  Me.  532,  40  Am.  248. 
Rep.  395;  Cole  ».  Kerr,  19  Neb.  553,  26 
N.  W.  Rep.  598. 
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tion  that  the  after-acquired  goods  should  pass  under  the  former  bill 
of  sale,  the  case  fell  under  the  general  rule,  and  no  property  in 
such  goods  passed  to  the  grantee. 

160.  A  power  given  to  a  mortgagee  to  seize  after-acquired 
property,  when  a^ted  upon,  may  give  effect  to  a  mortgage  of 
such  property,  not  only  as  between  the  parties,  but  also  as  against 
third  persons  claiming  under  the  mortgagor.  A  dictum  by  Tin- 
clal,  C.  J.,  in  Tapiield  v.  Hillman,^  to  this  eflFect,  has  since  been 
confirmed  in  numerous  cases  in  England,  and  the  doctrine  fully 
established.  An  assignment  by  way  of  mortgage  was  made  by 
a  lessee  to  his  lessor  of  furniture  and  stock  in  trade  belonging  to 
an  inn,  with  a  power  to  the  lessor,  upon  default  of  the  lessee  in 
paying  the  rent,  to  enter  upon  the  leased  premises,  and  **  to  take, 
possess,  hold,  and  enjoy  all  the  goods,  chattels,  effects,  and  prem- 
ises "  mentioned  in  the  assignment.  Before  the  expiration  of  the 
term,  the  lessor  entered  upon  the  premises  and  seized  the  stock  in 
trade,  and  other  property  which  was  not  on  the  premises  at  the 
date  of  the  deed.  In  an  action  of  trespass,  the  court  were  of 
opinion  that  the  language  of  the  deed  only  covered  th>3  property 
upon  the  premises  at  the  time  of  its  date,  and  therefore  that  it 
was  not  necessary  to  decide  whether,  at  law,  goods  subsequently 
acquired  could  be  made  subject  to  the  assignment  by  any  form  of 
words.  Chief  Justice  Tindal,  however,  said  that  "  if  the  inten- 
tion of  the  parties  was  that  the  security  should  extend  to  sub- 
sequently acquired  property,  that  intention  ought  to  have  been 
clearly  expressed ;  "  and  further,  "  that  it  would  have  been  very 
easy  to  have  so  framed  the  power  of  entry  as  to  make  it  extend 
to  all  effects  upon  the  premises  at  the  time  that  such  power  should 
be  enforced,  had  such  been  the  intention  of  the  parties."  The 
same  learned  judge,  in  a  subsequient  case,^  in  which  the  assign- 
ment in  terms  covered  property  not  in  existence,  but  gave  no 
power  to  seize  such  property,  held  that  it  only  covered  property 
in  existence  at  the  time  of  its  execution. 

^  6  Mann.  &  G.  245.    And  see  Cole  v.  ises'atthetimeof  the  execution  of  the  deed 

Kerr,  19  Neb.  553,  26  N.  W.  Rep.  598;  of  bargain  and  sale,  but  were  goods  which 

Hunter  ».  Bo8worth,43  Wis.  583 ;  Roundy  had  become  the  property  of  the  plain^tiff, 

I'.  Converse,  71  Wis.  524,  37  N.  W.  Rep.  and  had  also  been  brought  n[K>n  the  pren:- 

811,  5  Am.  St.  Rep.  240.  ises  subsequently  to  the  execution  of  that 

'^  Lunn  V,  Thornton,  1  C.  B.  379,  385.  instrument,  and  were  remaining  thereon 

*'  The  goods  in  dispute,"  he  said. "  were  not  at  the  time  of  the  seizure  under  the  bill  of 

goods  'remaining  and  being  on  the  prem-  sale.    Under  these  ciicumstances  it  was 
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161.  The  doctrine  founded  upon  the  diotum  of  Tindal  was 
fully  established  in  Ck>nerreve  v.  Evetts.^  A  farmer  assigned, 
by  way  of  mortgage,  the  crops  of  grain  upon  his  farm,  agreeing 
also  that  the  mortgagee  might  seize  and  take  possession  of  the 
crops  assigned,  or  all  such  crops  as  might  from  time  to  time  be 
foand  upon  the  farm.  A  year  or  more  afterwards,  the  mortgagee 
took  possession  of  the  crops  then  growing  upon  his  farm.  Shortly 
iifterwards,  a  creditor  of  the  mortgagor  levied  an  execution  upon 
the  crops  and  sold  them,  and  the  mortgagor  himself  subsequently 
became  insolvent.  In  a  trial  at  law  by  the  mortgagee  for  the 
value  bf  such  property,  it  was  held  that  he  was  entitled  to  recover. 
It  was  conceded  on  both  sides  that  although  the  then  growing 
crops  passed  on  the  execution  of  the  deed,  yet  the  future  crops 
did  not ;  but  the  plaintiff  contended  that,  having  taken  possession 
of  the  growing  crops,  he  was  entitled  to  them.  Baron  Parke,  de- 
livering the  judgment  of  the  court,  said  :  ^*  If  the  authority  given 
by  the  debtor  by  the  bill  of  sale  had  not  been  executed,  it  would 
have  been  of  no  avail  against  the  execution.  It  gave  no  legal 
title,  nor  even  equitable  title,  to  any  specific  goods;  but  when 
executed  —  not  fully  and  entirely,  but  only  to  the  extent  of  tak- 
ing possession  of  the  growing  crops  —  it  is  the  same,  in  our  judg- 
ment, as  if  the  debtor  himself  had  put  the  plaintiff  in  actual 
possession  of  those  crops.  Whether  the  debtor  give  the  posses- 
sion of  a  chattel  by  delivery  with  his  own  hands,  or  point  it  out 
and  direct  the  creditor  to  take  it,  or  tell  him  to  take  anything  he 

contended  by  the  defendant's  counsel  that  all  events,  which  are  not  belonging  to 
the  bQI  of  sale  covered  these  goods,  as  the  grantor,  at  the  time  of  executing  the 
being  goods  remaining  and  being  in  or  deed.*'  This  question  he  decides  in  the 
npoD  the  dwelling-house  at  the  time  of  the  negatiye,  unless  the  grantor  has  done 
seisore ;  and  the  question  b,  whether  the  some  new  act,  other  than  the  acquisition 
property  in  these  goods  passed  under  this  of  the  property,  with  the  avowed  purpose 
bill  of  eale.  It  is  not  a  guesticn  whether  a  of  carrying  the  declaration  contained  in 
deed  might  not  have  been  80  framed  as  to  have  his  previous  bill  of  sale  into  effect. 
yicen  the  defendant  a  power  of  seizing  the  ^  10  Exch.  298.  Followed  in  Hope  r. 
future  personal  goods  of  the  plaintiff  as  they  Hay  ley,  5  El.  &  Bl.  830;  Carr  v.  AUatt, 
should  be  acquired  6y  him  and  brought  on  3  Hurl.  &  N.  964 ;  Chidcll  v.  Galswor- 
the  premises,  in  satisfaction  of  the  debt,  thy,  6  C.  B.  (N.  S.)  471.  And  see  Fetch 
but  the  qneslion  before  us  arose  on  a  plea  v.  Tutin,  15  Mee.  &  W.  110;  Baker  v. 
which  pots  in  istiue  the  property  in  the  Gray,  17  C.  B.  462,  481 ;  Brown  v.  Bate- 
goods,  and  nothing  elae;  and  it  amounts  man,  L.  R.  2  C.  P.  272;  Price  v.  Groom, 
to  this:  whether, by  law,  a  deed  of  bargain  2  Exch.  542;  Gale  v.  Bumell,  7  Q.  B. 
and  sale  of  goods  can  paas  the  property  in  850. 
goods  which  are  not  in  existence,  or,  at 
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pleases  for  the  payment  of  his  debt  by  the  sale  of  it,  the  effect, 
after  actual  possession  by  the  creditor,  is  the  same.'* 

162.  This  doctrine  has  been  confirmed  in  England  in  all 
subsequent  cases  where  it  was  applicable.  In  Hope  v.  Hayley,^ 
an  assignment  by  way  of  mortgage  covered  goods  in  possession, 
and  such  as  might  afterwards  be  added  to  or  substituted  for  them, 
with  power,  upon  default,  to  enter  and  take  possession  of  the 
mortgaged  property.  The  mortgagor  remained  in  possession  a 
year  or  more,  carried  on  the  business,  and  in  the  ordinary  course 
thereof  used  up  and  consumed  certain  of  the  consumable  effects 
and  substituted  others.  Tlie  mortgagee  then  entered  and  took 
possession,  and  the  mortgHgor  subsequently  became  a  bankrupt; 
and  in  a  suit  at  law  by  the  assignee  in  bankruptcy  against  the 
mortgagee,  it  was  claimed  that  the  mortgage  was  ineffectual  for 
the  purpose  of  passing  the  substituted  property,  but  it  was  held 
otherwise.  Lord  Campbell,  C.  J.,  said :  "  Were,  then,  these  sub- 
stituted goods  tlie  property  of  the  assignees  under  the  bank- 
ruptcy ?  I  am  clearly  of  opinion  that  they  were  not.  The  inten- 
tion of  the  contracting  parties  was,  that  tlie  present  and  future 
property  should  pass  by  the  deed.  That  could  not  be  carried 
into  effect  by  a  mere  transfer ;  but  the  deed  contained  a  license 
to  the  grantee  to  enter  upon  the  property,  and  that  license,  when 
acted  on,  took  effect  independently  of  the  transfer."  ^ 

A  tenant,  by  way  of  security,  assigned  all  the  crops  standing  or 
growing  upon  the  farm  occupied  by  him,  or  upon  any  other  farm 
which  he  might  occupy  during  tlie  continuance  of  the  security  ; 
and  all  the  farming  stock  and  other  rights  he  might  be  entitled 
to  on  quitting  his  present  or  any  other  farm;  and  he  further 
authorized  his  creditor  to  seize  and  convert  this  property  to  the 
purposes  of  the  security.  A  year  or  two  after  this  transaction, 
the  tenant  took  an  adjoining  farm  and  acquired  additional  farm- 
ing stock;  and  some  time  after  this,  the  creditor  entered  and  took 
possession  of  the  crops  and  effects,  both  those  upon  the  original 
land  and  on  the  additional  land.  The  tenant  shortly  afterwards 
made  an  assignment  for  the  benefit  of   his  creditors;    and  the 

^  5  £1.  &  Bl.  830,  845.  not  have  beeu  competent  for  the  roort- 

^  In  this  case,  Crompton,  J.,  seemed  dis-  gagor  to  say  that  the  trusts  shoald  not  be 

posed  to  go  further  than  the  common  law  executed.    Perhaps  he   meant  onlj  that 

rule  would    allow,  in  holding   that  the  the  license  was  coupled  with  an  interest, 

after-acquired  goods  were  made  subject  to  and  irrevocable. 

the  trusts  of  the  deed,  and  that  it  would 
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assignee  having  entered  and  ejected  the  creditor,  the  latter  brought 
a  salt  at  law  for  conversion  of  his  security,  and  recovered.^  Chief 
Baron  Pollock,  and  Barons  Martin,  Bramwell,  and  Watson,  de- 
livered separate  and  concurring  opinions,  placing  the  creditor's 
right  to  recover  upon  the  ground  that  the  assignment  was  in- 
tended to  operate  as  a  continuing  security,  and  in  terms  applied 
to  property  afterwards  acquired,  and  contained  a  power  to  seize 
such  property,  which  power  was  actually  exercised.  ^^  There  is 
no  dispute,"  said  the  last-named  baron,  ^^  that  a  mere  assignment 
will  not  pass  after-acquired  property;  but  for  that  very  reason, 
here  a  power  is  inserted  in  the  deed  which  extends  to  such 
property." 

163.  But  a  power  to  seize  after-aoquired  property  cannot 
be  exercised  by  a  seizure  of  property  acquired  after  the  mort- 
gagor has  obtained  a  discharge  in  bankruptcy  from  the  debt 
secured.  The  general  principle,  that  a  mortgage  security  is  not 
taken  away  by  the  mortgagor's  bankruptcy,  does  not  apply  in 
sach  case ;  for  here  no  right  or  title  to  such  property  has  vested 
in  the  mortgagee  prior  to  the  bankruptcy.  There  is  simply  a 
license  to  seize  after-acquired  goods  for  the  purpose  of  selling 
them  and  discharging  the  debt;  and  the  debt  being  gone  before 
the  license  is  used,  and  even  before  the  property  to  which  the 
license  relates  is  acquired,  the  collateral  license  is  gone  also.' 

Moreover,  a  conveyance  by  the  mortgagor  to  trustees  for  the 
benefit  of  creditors  operates  as  a  revocation  of  a  license,  not  then 
exercised,  to  seize  after-acquired  property.^  A  power  to  take 
possession  of  after-acquired  property  must  be  executed  according 
to  its  terms ;  and  therefore  a  power,  in  case  the  sum  due  should 
not  be  paid  upon  demand^  to  enter  and  take  possession  of  the 
goods,  cannot  be  effectually  exercised  without  previously  making 
a  proper  demand  for  payment.^ 

There  is  no  distinction  between  substituted  and  after-acquired 
goods,  when  the  instrument  gives  the  authority  as  to  both.^ 

164.  The  same  doctrine  prevails  in  the  American  courts.^ 

^  Carr  v.  AUatt,  3  Hurl.  &  N.  964.  «  Chidell  r.  Galsworthy,  6  C.  B.  (N.  S.) 

*  Thompson  v.  Cohen,  L.  U.  7  Q.  6.    471. 

527 ;  Lyde  p.  Mynn,  4  Sim.  505, 1  Myl.  &  «  §   17S.     XaMSAliiuietta :    Rowley    r. 

K.  683,  dutiDgauhed.  Rice,  11  Met.  333;  Moody  v.  Wright,  13 

'  Carrp.  Acraman,  11  Ezch.  566.  Met.  17,  32,  46  Am.  Dec.  706;  Chase  v, 

*  BeldiDg  r.  Read,  3   Hurl.    &    Colt.  Denny,  130  Mass.  566,  567 ;  Mitchell  v. 
dU-  Black,  6  Gray,  100;  Butterfield  v.  Baker, 
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Possession  taken  by  a  mortgagee  of  after-acquired  property,  under 
authority  given  in  the  mortgage,  before  rights  had  been  acquired 
by  others,  makes  it  a  valid  lien  upon  such  property.  ^*  A  stipula- 
tion that  future  acquired  property  shall  be  holden  as  security  for 
some  present  engagement  is  an  executory  agreement  of  such  a 
character  that  the  creditor  with  whom  it  is  made  may,  under  it, 
take  the  property  into  his  possession  when  it  comes  into  existence, 
and  is  the  subject  of  transfer  by  his  debtor,  and  hold  it  for  his 
security ;  and  whenever  he  does  so  take  it  into  possession,  before 
any  attachment  has  been  made  of  the  same,  or  any  alienation 
thereof,  such  creditor,  under  his  executory  agreement,  may  hold 
the  same;  but  until  such  an  act  be  done  by  him,  he  has  no  title  to 
the  same ;  and  being  done,  and  the  possession  thus  acquired,  the 
executoiy  agreement  of  the  debtor  authorizing  it,  it  will  then 
become  holden  by  virtue  of  a  valid  lien  or  pledge.  The  executory 
agreement  of  the  owner,  in  such  case,  is  a  continuing  agreement ; 
so  that  when  the-  creditor  does  take  possession  under  it,  he  acts 
lawfully  under  the  agreement  of  one  then  having  the  disposing 
power,  and  this  makes  the  lien  good.  If,  however,  before  taking 
possession,  or  doing  such  acts  as  are  necessary  to  give  vitality  to 
the  mortgage  as  to  the  subsequently  acquired  property,  an  attach- 


5  Pick.  522  ;  Carrington  V.  Smith,  8  Pick.  Mistonri:  Thompson    v.    Foerstel,    10 

419;  Blanchard  v.  Cooke,  144  Mass.  207,  Mo.  App.  290;  Keating  v.  Hannenkamp, 

11  N.  £.  Rep.  83;  Bennett  v.  Bailej,  150  100  Mo.  161, 13  S.  W.  Rep.  89;  France  v. 

Mass.  257,  22  N.  E.  Rep.  916.  ThomaB,  86  Mo.  80;  Gregory  v.  Taven- 

Xaine :  Griffith  v.  Douglass,  73  Me.  532,  ner,  38  Mo.  App.  627. 

40  Am.  Rep.  395.  Wiseonsm:  Chynoweth  v.  Tenney,  10 

Miohigan :  Leiand  t;.  Collver,  34  Mich.  Wis.  397  ;  Farmers'  Loan  &  Trust  Co.  r. 

418.  Commercial  Bank,  11  Wis.  207;  Oliver  v. 

Khode  Island:  Cook  v.  Corthell,  11  R.  I.  Town,  28  Wis.  328 ;  Morrow  v.  Reed,  SO 

482,  23  Am.  Rep.  518 ;  Williams  v.  Briggs,  Wis.  81. 

11  R.  I.  476,  23  Am.  Rep.  518.  South  Carolina :  Moore  v.  Bjrum,  10  S. 

Hew  Tork:  McCaffrey  v.  Woodin,  65  C.  452, 462,  7  Rep.  696,30  Am.  Rep.  58. 

N.  Y.  459,  22  Am.  Rep.  644 ;  Brown  v.  Alahama :  Booker  v.  Jonea,  55  Ala.  266, 

Piatt,  8  BoBw.  324 ;  Kennedy  v.  Nat.  Union  per  Brickell,  C.  J. ;  Stem  i;.  Simpson,  62 

Bank,  23  Hun,  494.  Ala.  1 94 ;  Columbus  Iron  Works  Co.  r. 

niinois:  Titus  v.  Mabee,  25   111.  257;  Renfro,  71  Ala.  577;  Barnes  &.  Alabama 

Gregg  V.  Sanford,  24111.  17,  76  Am.  Dec.  State  Bank,  87  Ala.  163,  7  So.  Rep.  91, 

719 ;  Hunt  r.  Bullock,  23  111.  320 ;  Roy  v.  82  Ala.  607,  2  So.  Rep.  349 

Goings,  6  Bradw.  162.  United  States  Courts :  Miller  v,  Jones, 

Ohio:  Brown  v    Webb,  20  Ohio,  389;  15  N.  Bank  R.  150,  160. 

Chapman  v.  Weimer,  4  Ohio  St.  481.  Vermont:  Peabody  v.  Landon,  61  Vt. 

Kansas:  Cameron  v,  Marvin,  26  Eans.  318,  17  Atl.  Rep.  781,  15  Am.  St.  Rep. 

612, 629.  903. 
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BATinCATION  BY  NEW  ACT  OP  THE  MORTGAGOR.   [§  164. 

ment  or  assignment  for  the  benefit  of  creditors  takes  place,  the 
opportunity  for  completing  the  lien  is  lost ;  and  the  mortage  or 
pledge  not  being  perfected,  the  property  passes  to  the  assignee, 
and  must  be  held  by  him  for  the  benefit  of  the  creditors  gener- 
ally."^ In  a  recent  case  in  Rhode  Island  the  court  say:^  ^^If 
the  grantor  delivers  the  property,  when  acquired,  to  the  grantee, 
in  fulfilment  of  the  conveyance,  or  allows  him  to  take  possession 
under  the  conveyance,  the  property  thereupon  passes  and  vests 
according  to  the  terms  of  the  conveyance  both  at  law  and  in  equity. 
There  is  no  need  of  any  new  conveyance  or  bill  of  sale ;  for  the 
property,  being  personal,  ^passes  by  delivery.  And  there  is  no 
need  of  the  intervention  of  a  court  of  equity  to  treat  the  convey- 
ance as  an  executory  contract,  and  decree  its  specific  performance ; 
for,  looking  at  it  in  that  light,  the  contract  is  specifically  per- 
formed by  the  parties  themselves."  In  Connecticut  it  is  held  that 
a  mortgage  of  personal  property  not  yet  acquired  by  the  mort- 
gagor will  take  effect  as  against  the  mortgagee,  and  others  claim- 
ing nnder  him,  on  the  vesting  of  the  title  to  such  property  in  the 
mortgagor,  and  the  mortgagee's  taking  possession  of  it.^  Thus, 
if  a  mortgage  of  a  factory  embrace  such  machinery  and  stock  as 
may  afterwards  be  purchased  and  placed  upon  the  premises,  it 
becomes  operative  upon  such  subsequently  acquired  property  upon 
possession  being  taken  by  the  mortgagee.^ 

In  Alabama,  where  a  mortgage  of  an  unplanted  crop  is  held  to 
pass  an  equitable  but  not  a  legal  title,  a  delivery  of  the  crop  to 
the  mortgagee  after  it  is  gathered,  or  to  the  agent  of  a  railroad 
company  for  transportation  to  the  mortgagee,  is  such  a  new  act  in 
ratification  and  confirmation  of  the  mortgage  as  passes  the  legal 
title.* 

^  Chase   v.    Denny,    ISO   Mass.   566  ;  making  of  the  mortgage  had  the  possession 

Moody  V.  Wright,  13  Met.  17,  32,  46  Am.  of  the  property  and  the  right  to  nse  it,  and 

Dec.  706,  per  Dewey,  J.,  cited  with  ap-  to  become  absolute  owner.    Carpenter  v, 

proval  in  McCaffrey  v.  Woodin,  65  N.  Y.  Scott,  13  K.  L  477. 

459,  463,  22  Am.  Rep.  644;  in  Gregg  v.  «  Walker  v.  Vaughn,  33  Conn.  577  ; 

Saoford,  24  HI.  17,76  Am.  Dec.  719;  in  Calkins  v.  Lockwood,  16  Conn.  276,  41 

Moore  v.  Byram,  10  S.  C.  452,  462,  30  Am.  Dec.  143. 

Am.  Rep.  5S ;  and  in  Thompson  v.  Foer-  ^  Rowan  v.  Sharp's  Rifle  Man.  .Co.  29 

itel,  10  Mo.  App.  290,  302.  Conn.  282.    It  is  to  be  observed  that  both 

*  Cook  r.  Corthell,  11  R.  1. 482, 483,  23  these  cases  were  in  equity. 

Am.  Rep.  518.  And  see  Williams  v.  Briggs,  *  Columbns  Iron  Works  Co.  t;.  Renfro, 

11  K  L  476,  23  Am.  Rep.  518.  71  Ala.  577.    See  §  148. 

Otherwise  where  the  mortgagor  at  the 
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§  164  a.]        MORTGAGES  OF  FUTURE  PERSONAL  PROPERTY. 

164  a.  It  is  immaterial  whether  the  mortgagee  takes  pos- 
session in  invitum  or  the  mortgagor  voluntarily  puts  him  in 
possession,  if  the  act  be  done  in  pursuance  of  a  license  contained 
in  the  deed.  In  the  one  case  as  much  as  in  the  other,  the  mort- 
gagee obtains  possession  by  virtue  of  a  valid  contract  which  en- 
titles him  to  such  possession.^  Generally  the  mortgagee  takes 
possession  without  the  debtor's  consent ;  but  this  is  not  always  the 
case.  A  mortgage  of  a  stock  of  goods,  together  with  the  future 
additions  thereto,  provided  that  the  mortgagee  might  take  pos- 
session whenever  he  should  see  proper.  The  mortgagee  took  pos- 
session, with  the  consent  of  the  mortgagor.  On  the  second  day 
thereafter  the  mortgagor  confessed  judgment  in  favor  of  a  cred- 
itor from  whom  he  had  purchased  a  portion  of  the  stock  on  the 
day  previous  to  the  mortgagee's  taking  possession.  Execution  was 
thereupon  levied  upon  the  mortgaged  goods,  and  the  mortgagee 
replevied  them  from  the  officer.  It  was  held  that  judgment  was 
rightfully  given  in  favor  of  the  mortgagee.^  Under  a  trust  deed 
covering  with  other  property  a  herd  of  cows,  and  such  cows  as  tlie 
grantor  should  afterwards  substitute  for  those  conveyed  by  the 
deed,  the  trustee  demanded  of  the  grantor  to  know  what  cows 
were  embraced  in  the  deed,  and,  the  grantor  having  pointed  them 
out,  the  trustee  took  possession  by  placing  a  watchman  over  them 
in  the  pasture  where  they  had  previously  been  kept,  and  notified 
the  grantor  that  he  had  taken  possession  under  the  provisions  of 
the  deed.  The  grantor  on  the  next  day  executed  a  mortgage  of 
these  cows  to  another  creditor,  who  shortly  afterwards,  during  the 
temporary  absence  of  the  watchman,  seized  the  cows  and  drove 
them  off.  It  was  contended  that  the  cows  purchased  by  the 
grantor  subsequently  to  the  execution  of  the  deed  were  not  em- 
braced in  it,  and  were  not  rightfully  held  by  the  trustee.  But  it 
was  held  that  the  deed  was  clearly  intended  to  pass  the  substituted 
cows,  and  that  the  trustee,  having  perfected  his  title  by  taking 
possession  before  the  giving  of  the  mortgage,  was  entitled  to  re- 
cover in  an  action  of  replevin.* 


O 


1  Thompson  v.  Foerstel,  10  Mo.  App.  116,  possession  taken  without  the  consent 
290 ; .  Gagnon  v.  Brown  (Kans.),  27  Pac.  of  the  mortgagee  seems  to  have  been  re- 
Rep.  104.  garded  as  insufficient  to  render  the  mort- 
^  Chapmnn  v.  Weimer,  4  Ohio  St.  481.  gage  valid.  In  Cameron  v.  Maryin,  26 
^  Thompson  i;.  FoiT^tel,  10  Mo.  App.  Kans.  612,  there  was  a  voluntary  delirery 
290.  In  Feary  r.  Cumniings,  41  Mich,  of  possession,  and  therefore  the  ^ourt  de- 
376,  and  in  Blakeske  v.  Hossman,  43  Wis.  clnred  there  was  no  occasion  to  cODStder 
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RATinCATION  BY  NEW  ACT  OF  THE  MOBTGAGOB.   [§  165. 

166.  A  mere  license  to  enter  and  hold  under  a  mortgage 
after-aoqnired  property  is  revocable,  and  cannot  be  exercised 
against  the  mortgagor's  will.-^  Thus,  under  a  niortgHge  of  a  stock 
of  merchandise  now  on  hand,  and  such  as  should  be  added  to  it, 
with  a  power  of  seizure  upon  default,  a  seizure  by  the  mortgagee 
by  force,  and  against  the  grantor*s  will,  does  not  make  the  mort- 
gage operative  upon  such  property .^  The  Supreme  Court  of  Wis- 
consin, in  Chynoweth  v*  Tenney,  after  citing  the  English  cases, 
deduced  from  the  principles  thereby  established  the  conclusion, 
'^that  an  authority  like  the  one  in  question  is  a  revocable  license ; 
that,  if  unrevoked,  it  justifies  the  grantee  in  taking  possession  ac- 
cording to  its  terms ;  and  that  when  he  has  so  taken  possession 
he  has  done  it  with  the  consent  of  the  grantor,  and  his  mortgage 
becomes  good ;  but  before  it  is  executed  the  grantor  may  revoke 
it  by  forbidding  the  grantee  to  take  possession,  and  that  then  it 
becomes  wholly  inoperative  and  void.  We  have  arrived  at  this 
conclusion  by  the  following  process:  1.  The  various  cases  estab- 
lish beyond  question  the  proposition  that  such  an  instrument  can- 
not operate  as  a  transfer.  2.  They  also  establish  that  it  may 
operate  as  a  license.  And  by  applying  to  these  two  propositions 
the  law  fixing  the  nature  and  character  of  a  license,  the  conclusion 
follows  that  it  is  revocable.'' 

The  revocation  may  be  made  indirectly,  —  as,  for  instance,  by 
ao  assignment  of  the  mortgagor's  property  in  bankruptcy ;  or  by 
some  direct  act  on  his  part,  such  as  refusing  to  allow  the  mort- 
gagee to  enter  his  premises.  A  covenant  on  his  part  not  to  re- 
voke such  license  would  be  of  little  avail  in  case  of  the  mortgagor's 
insolvency,  though  otherwise  it  would  be  the  foundation  of  an 
action  in  which  damages  could  be  recovered,^  and  perhaps  might 
afford  a  remedy  in  equity.^ 

what  would  hare  been  the  effect  of  pos-  tion,  one  coapled  with  an  interest,  and 

ttssioD  taken  without  the  mortgagor's  oon-  therefore  irrevocable.    The   doctrine   of 

sent.    See  §  178^  the  Wisconsin  cases  seems  exceptional. 

1  Thomaa  v.  Sorrell,  Vangh.  330,  351 ;  See  §  164  a  and  note,  and  §  166. 

Wood  V.  Leadbitter,  13  Mee.  &  W.  838,  *  Carr  v.  Acraman,  11  Exch.  566.    See 

^*4.  Smart  r.  Sandars,  5  C.  B.  895,  917,  and 

*  Chjmoweih  v.  Tenney,  10  Wis.  397 ;  note,  per  Wilde,  C.  J. 

Single  p.  Phelps,  20  Wis.  398 ;  In  re  £1-  «  There  is  some  authority  holding  that 

(Iridge,  3  Ch.  Leg.  N.  177.    It  would  seem  an  irrevocable  power  of  attorney  might  be 

that  the  license  in  Chynoweth  p.  Tenney,  given  to  the  mortgagee,  authorizing  him 

^  10  Wi«.  397,  was,  upon  the  authority  of  to  do  all  acts  necessary  to  the  transfer 

the  cases  cited  in  the  next  following  sec-  of  after-acquired  property.    See  dicta  in 
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§§  166,  167.]      MORTGAGES  OF  FUTURE  PERSONAL  PROPERTY. 

166.  But  a  lioense  to  enter  and  take  after-axsquired  prop- 
erty, when  coupled  with  an  interest,  is  irrevocable ;  and  such 
is  the  case  when  the  mortgage  deed  compriBes  existing  property, 
or  existing  and  future  property,  with  a  power  to  seize  the  latter. 
There  can  be  no  grant,  at  law,  of  future  property,  and  therefore 
a  license  connected  with  such  a  grant  is  a  mere  license.  If,  how- 
ever,  present  or  present  and  future  property  are  comprised  in  a 
mortgage  deed,  a  license  to  enter  may  be  regarded  as  irrevocabU% 
—  as  being  one  coupled  with  an  interest.^  This  distinction,  that 
while  a  mere  license  to  enter  and  take  possession  is  revocable,  an 
instrument  which  also  operates  as  a  grant  of  future  property  is  not 
revocable,  seems  to  be  recognized  in  New  York.  An  instrument 
giving  a  lien  upon  goods  and  stock  to  be  acquired,  with  power  to 
take  possession  of  such  property  and  sell  it  on  default,  seems 
to  have  been  regarded  as  constituting  a  grant,  and  not  merely  a 
license,  by  reason  of  the  additional  right  given  the  mortgagee  to 
sell  the  property  and  appropriate  the  proceeds.^ 

167.  The  taking  possession  of  after-acquired  property  by 
the  mortgagee  does  not  avail  to  give  him  any  title  to  it,  un- 
less it  is  embraced  in  the  mortgage.^  The  intention  of  the  par- 
ties, that  the  mortgage  shall  take  effect  upon  after-acquired  prop- 
erty, must  be  expressed  by  the  instrument  itself,  and  cannot  be 
shown  by  outside  evidence.^  But  inasmuch  as  the  gi'ant  in  the 
tmortgage  does  not  at  law  take  effect  upon  the  future  property, 
the  only  connection  between  the  original  transaction  and  the 
transaction  as  subsequently  completed  by  the  mortgagee's  taking 

Smart  v.  Sandare,  5  C.  B.  895 ;  Walsh  v.  ^  McCaffrey  v.  Woodin,  65  N.  Y.  459, 

Whitcomb,  2  Esp.  564 ;  Gaussen  v.  Mor-  22  Am.  Rep.  644. 

ton,  10  Bam.  &  Cress.  731.  734.     Bat  ^  Tapfield  v.  Hillman,  6  Man.  &  G.  245 ; 

whether  such  a  power  could  be  effectually  Farmers'  Loan  &  Trust  Co.  v.  Commercial 

given  at  law  or  not,  a  power  to  deal  with  Bauk,  11  Wis.  207.     And  see  Reeve  t?. 

after- acquired  mortgaged  property  is  not  Whitmore,  33  L.  J.  (Ch.)  63;  Brainerd  r. 

revocable  in  equity.    Lepard  v.  Vernon,  2  Peck,  34  Vt.  496 ;  Bennett  r.  Bailey,  150 

Ves.  &  Bea.  51;  Bromley  r.  Holland,  7  Mass.  257,  22  N.  E.  ^Rep.  916;  Blan- 

Ves.  3, 28,  per  Lord  Eldon.  And  inequity  chard  i\  Cooke,  144  Mass.  207,  11  N.  E. 

such  a  power  could  not  be  revoked  by  the  Rep.  82. 

mortgagor's  death ;  Spooner  17.  Sandilands,  *  Farmers'  Loan  &  Trust  Co.  r.  Com- 

1  You.  &  Coll.  390;  although  it  would  in  mercialBank,  15  Wis.  424.  The  mortgage 

that  case  be  revoked  at  law.    Watson  v.  in  this  ease,  which  was  the  same  passed 

King,  4  Camp.  272  ;  Campanari  v.  Wood-  upon  in  11  Wis.  207,  was  of  a  railroad  and 

burn,  15  C.  B.  400.  its  appurtenances.      See  Jones  on  Cor- 

1  Wood  V.  Leadbitter,  13  Mee.  &  W.  porate  Bonds  and  Mortgages,  §  97. 
838  ;  Wood  v.  Manlev,  U  Ad.  &  E.  34. 
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RATinCATION  BT  NEW  ACT  OF  THE  MORTGAGOR.   [§  168. 

possession  of  the  after-aoqaired  property,  aside  from  the  license 
to  take  possession  of  that,  is  the  consideration  for  which  the  mort- 
gage is  made ;  and  it  is  this  connection  which  makes  the  delivery 
of  possession  by  the  mortgagor  a  ratification  of  the  original  mort- 
gage, and  not  a  new  mortgage  or  pledge  of  the  property  so  de- 
liyered.^ 

If,  however,  the  mortgagee  after  the  mortgage  take  possession 
of  the  mortgaged  goods  together  with  goods  not  mortgaged,  under 
an  agreement  which  amounts  to  a  pledge  of  all  the  goods,  this  will 
be  effectual  both  as  to  the  goods  not  mortgaged  and  as  to  those 
embraced  in  the  mortgage,  though  the  mortgage  be  fraudulent  as 
against  the  mortgagor's  creditors  ;  and  the  mortgagee  will  be  pro- 
tected as  against  a  subsequent  attachment  made  by  creditors  of 
the  mortgagor.^  The  possession  in  such  case  is  not  under  and  by 
virtue  of  the  mortgage,  but  under  and  by  virtue  of  the  pledge.^ 

As  regards  the  validity  of  the  transaction  as  a  pledge,  it  is 
immaterial  whether  the  possession  be  taken  under  an  agreement 
contained  in  the  mortgage,  or  in  pursuance  of  an  oral  agreement 
made  at  the  time  possession  is  delivered.  The  mere  fact  that 
there  is  a  mortgage  previously  executed  does  not  invalidate  the 
Hen.* 

168.  An  afirroement  to  sabject  after-acquired  property  to  a 
seizure  and  sale  by  a  mortfiragee  is  valid  and  operative  accord- 
ing  to  its  terms,  as  against  the  mortgagor  and  all  others  who 
acquire  interests  in  it  with  notice.     Or,  in  other  words,  the  mort- 

^  See  Rowley  v.  Kice,  10  Met.  7.    The  under  and  bj  rirtue  of  the  mortgages ; 

tnnnetion  was  spoken  of  as  being  poesi-  and  in  one  sense  —  and  in  a  verj  material 

bij  onlj  a  new  mortgage  or  pledge  of  the  sense —  the  mortgages  were  executed  and 

property.  made  effective  at  the  time  the  property 

'  Pettee  v.  Dnstin,  58  N.  H.  309.  was  delivered ;  and  the  property,  as  the 

'  See  §§  6,  899 ;  Cameron  v.  Marvin,  conrt  finds,  was  delivered  under  the  mort- 

26  Kana.  612,  629;  Finn  v.  Donahoe,  83  gages.    We  suppose  that  if  the  mortgages 

Mich.  165,  47  N.  W.  Rep.  125.  had  never  been  executed,  the  defendant 

*  Cameron  v.  Marvin,  26  Kansas,  612,  would  admit  that  the  plaintiffs  obtained  a 

631.    "  Indeed,  we  think  the  mortgages  valid  lien  upon  the  property  in  the  nature 

determine  the  nature  and  character  of  the  of  a  pledge,  which  could  not  be  defeated 

lien.    If  the  mortgages  had  been  executed  by  any  attachment  or  other  legal  process 

at  the  time  that  the  property  was  delivered,  levied  upon  the  same  by  the  defendant,  for 

instead  of  prior  to  the  acquisition  of  the  such  is  the  law ;  and  the  mere  fact  that 

property,  the  description  of  the  property  the  mortgages  had  previously  been  eze- 

contained  in  the  mortgages  would  have  cuted,  we  do  not  think  could  prevent  the 

covered  this  very  identical  property,  and  plaintiffs  from  obtaining  such  lien." 
the  title  to  the  property  would  have  passed 
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gagor  is  bound  by  his  agreement,  and  cannot  refuse  to  deliver  up 
the  goods  accordingly.  This  is  the  view  taken  by  the  Supreme 
Court  of  Michigan.  In  the  recent  case  of  Leland  t;.  Collyer,^  it 
appeared  that  a  mortgage  was  made  of  a  stock  of  goods  on  hand, 
and  all  the  stock  the  mortgagor  might  have  from  time  to  time  in 
trade,  he  having  the  privilege  of  selling  the  goods  in  the  usual 
course  of  trade  and  applying  the  proceeds  of  the  sales  to  buying 
other  goods  to  keep  up  the  stock  and  to  support  his  family.  The 
mortgagor,  moreover,  covenanted  to  keep  up  a  stock  of  like  goods, 
to  a  certain  value,  and  agreed  that  the  mortgagees  might  enter  if 
the  stock  should  not  be  kept  up  to  that  amount.  The  mortgagor 
continued  the  business  for  a  year  or  more,  and  then  sold  his  busi- 
ness to  one  who  shortly  afterwards  sold  to  another,  subject  to  this 
mortgage.  The  last  purchaser  took  in  partners,  and  continued 
the  business  for  several  months,  in  the  mean  time  selling  a  large 
amount  of  goods  and  adding  new  goods  of  much  less  value  to  the 
stock,  until  the  mortgagees  seized  the  stock  under  their  mortgage. 
The  question  presented  was,  whether  the  mortgagees  could  hold 
goods  not  on  hand  at  the  time  the  mortgage  was  given,  but  added 
to  the  stock  afterwards  by  the  mortgagor  and  other  subsequent 
purchaser.  The  mortgagees,  being  sued  in  trover  for  a  conver- 
sion of  the  goods,  did  not  claim  that  the  mortgage  became  opera- 
tive in  law  as  a  present  conveyance  upon  each  successive  addition 
to  the  stock  subsequently  purchased,  but  that  it  gave  them  author- 
ity to  seize  and  subject  such  property  to  sale,  unless  prevented 
by  the  paramount  right  of  some  person  intervening  with  a  valid 
claim  or  title  created  prior  to  such  seizure.  The  court  sustained 
this  claim. ^ 

1  34Mich.418, 424, 4Cent.L.  J.  7.  And  not  fix  any  rights  in  the  propertj  before 

see,  in  confirmation,  American  Cigar  Co.  seizure.    A  similar  doctrine  was  held  in 

V.  Foster,  36  Mich.  368  ;  Cadwell  v.  Pray,  Dalton     v.    Laudahn,    27     Mich.    529, 

41  Mich.  307  ;  Curtis  v.  Wilcox,  49  Mich,  where    the    power   was   contained   in  a 

425,  13  N.  W.  'Rep.  803 ;  Eddj  v.  McCall,  lease.    But  it  was  further  held,  in  the  lat- 

71  Mich.  497,  39  N.  W.  Rep.  734.  ter  case,  that  the   agreement  was  valid 

^  Campbell,  J.,  delivering  the  opinion,  and  operative  according  to  its  terms ;  and 

said  :   ''It  was  held  in  Holmes  v.  Hall,  no  good  reason  occurs  to  us,  and  we  think 

8  Mich.  66,  77  Am.    Dec.  444,  that  an  there  is  no  satibfactorj  authority,  why  it 

Agreement  whereby  a  creditor  was  author-  should  not  be.    Parties  can,  if  they  choose, 

ized,  in  a  future  contingency,  to  take  pos-  make  contracts  of  agency,  bailment,  or 

session  of  a  stock  of  goods  and  sell  them,  other  authority,  as  broadly  as  they  choose, 

but  which  contained  no  terms  of  transfer  where  no  legal  policy  and  no  paramount 

or  hypothecation,  was  not  a  mortgage,  but  right  intervenes  before  their  enforcement, 

was  only  a  beneficial  power,  which  could  And   if  these  agreements  contain  a  li- 
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169.  Another  form  of  ratification  is  by  an  indorsement 
upon  the  original  mortgage,  extending  its  operation  over  sub- 
sequently acquired  property.  Thus,  a  mortgage  being  made  in 
January  of  all  the  stock  of  goods  in  the  store  theq  occupied  by  the 
mortgagor,  and  ^^  also  any  and  all  additions  that  may  from  time  to 
time  be  made  to  said  stock  "  by  the  mortgagor,  in  the  following 
May  the  stock,  with  the  additions  to  it  then  remaining  unsold, 
was  removed  to  another  store  by  the  mortgagor,  who  then  in- 
dorsed upon  the  mortgage  a  writing,  which  was  duly  recorded, 
agreeing  that  the  ^*  mortgage,  with  this  indorsement  thereon,  shall 
cover  the  portion  of  said  stock  removed,  the  same  as  though  it 
had  remained  in  the  former  store  ;  and  that  it  shall  hold  and  coyer 
any  and  all  additions  that  have  been  or  may  be  made  to  the  same, 
as  though  the  stock  had  remained  and  been  put  into  the  former 
store."  In  a  suit  by  the  mortgagee  against  an  officer  for  attach- 
ing the  goods  as  the  property  of  the  mortgagor,  it  was  held  the 
mortgage,  with  the  indorsement  upon  it,  gave  the  plaintiff  title 
to  the  stock  as  it  existed  in  the  second  store  at  the  time  of  the 
indorsement.^ 

cense  or  permission  to  take  possession  from  denying  it.  The  mortgagees,  in  tak- 
and  sell,  no  conrt  can  denj  the  validity  ing  the  property,  did  only  what  the  mort- 
of  the  possession  and  sale  if  the  parties  gagor  agreed  they  might  do,  and  what 
are  capable  of  contracting,  and  no  other  the  several  purchasers  also  understood 
rights  intervene.  Cases  are  not  rare  in  they  were  authorized  to  do.  A  purchase 
which  tenants  of  lands  have  been  com-  of  property  subject  to  such  a  power  would 
pdled  to  perform  their  stipulations  to  certainly  be  regarded  in  equity  as  liable 
leave  certain  livestock,  or  other  property,  to  be  subjected  to  a  disposition  in  further- 
on  the  estate  at  the  end  of  their  leases,  ance  of  the  trust.  Every  one  taking  it  on 
And  trosts  in  personal  property  are  of  those  terms  becomes  in  equity  a  trustee  of 
every-day  occurrence  in  which  the  specific  the  fund.  And  where  the  contract  itadf 
property  is  constantly  changing,  while  the  points  out  the  way  for  the  enforcement  of 
fond  remains  subject  to  the  duties  and  rights  by  act  of  the  party,  and  he  has  only 
bnrdens  of  the  trust.  Partnership  opera-  done  what  it  was  agreed  he  might  do,  it 
tions  are  notable  instances  of  this  kind.  would  be  unjust  and  absurd  to  hold  him 
**  In  the  present  case  the  parties  have  responsible  as  a  wrong-doer  as  against 
seen  fit  to  stipulate  expressly  that  the  body  those  who  were  bound  by  the  terms  of 
of  the  fund  may  be  changed  without  losing  their  own  holdings  to  allow  him  to  do 
its  identity,  and  that  the  mortgagee  may  it.'' 

deal  with  it  as  if  unchanged  ;  the  various        ^  Brown  v.  Thompson,  59  Me.  372.  See, 

porchssers  have  made  their  purchases  sub-  in  this  connection,  Griffith  v.  Douglass,  73 

ject  to  this  arrangement,  and  are  estopped  Me.  532,  40  Am.  Rep.  395. 

197 


§§170,  171.]      liOBTOAGES  OF  FUTUBE  PERSONAL  PBOPEBTT. 

III.  In  Equity. 

170.-  In  general.  —  In  the  preceding  sections  it  has  been  shown 
that  a  mortgage  of  future  property  is  void,  at  law,  as  against 
others  acquiring  an  interest  in  it,  except  in  case  the  mortgagee 
takes  possession  of  such  property  before  any  adverse  interests 
have  been  acquired.  A  different  rule,  however,, prevails  in  equity. 
There,  while  such  mortgage  itself  does  not  pass  the  title  to  such 
property,  it  creates  in  the  mortgagee  an  equitable  interest  in  it^ 
which  will  prevail  against  judgment  creditors  and  others,  although 
the  mortgagee  has  not  taken  possession  of  the  property,  and  the 
mortgagor  has  done  no  new  act  to  confirm  the  mortgage.  T^e 
ground  of  the  doctrine  is,  that  the  mortgage,  though  inoperative 
as  a  conveyance,  is  operative  as  an  executory  agreement,  which 
attaches  to  the  property  when  acquired,  and  in  equity  transfers 
the  beneficial  interest  to  the  mortgagee,  the  mortgagor  being 
regarded  as  a  trustee  for  him,  in  accordance  with  the  familiar 
maxim  that  equity  considers  that  done  which  ought  to  be  doue.^ 

171.  The  well-known  leading  oase  of  ^Holroyd  v,  Marshall,^ 
whioh  has  settled  the  polioy  of  the  law  upon  this  subject  in 
Enerland,  arose  upon  a  mortgage  of  certain  machinery  and  imple- 
ments described  in  a  schedule,  and  all  other  machinery  and  imple- 
ments which  should,  during  the  continuance  of  the  security,  be 
fixed  or  placed  on  the  premises  in  addition  to  or  substitution  for 

1  WUliams  v.  Briggs,  11  R.  I.  476.  23  the  rale  to  be  in  equity  in  this  State." 

Am.  Bep.  518,  per  Durfee,  C.  J.;  Thomp-  Per  Parker,  J.,  in  Kribbs  v.  Aiford,  120 

son  V,  Foerstel,  10  Mo.  App.  290,  299,  N.  Y.  519,524,24  N.£.  Rep.  811,31  K.T. 

per  Thompson,  J. ;  France  v.  Thomas,  86  St.  Rep.  564 ;  Deeley  v,  Dwight  (N.  T.), 

Mo.  80.  80  N.  E.  Rep.  258;  Coats  v.  Donnell,  94 

"  Invalidity  at  law  imports  nothing  more  N.  Y.  168. 
than  that  a  mortgage  of  property  there-  >  10  H.  L.  Cas.  191  (1862).  The  doc- 
after  to  be  acquired  is  ineffectual  as  a  trine  here  established  has  been  partly 
grant  to  pass  the  legal  title.  A  court  of  stated  in  the  earlier  case  of  Langton  v. 
equity,  in  giving  effect  to  such  a  provision,  Horton,  1  Hare,  549  (1842),  where  a 
does  not  put  itself  in  conflict  with  that  mortgage  was  held  to  pass  title  to  future 
principle.  It  does  not  hold  that  a  convey-  property  as  between  the  parties,  bat  as 
ance  of  that  which  does  not  exist  operates  against  the  mortgagor's  creditors  it  was 
as  a  present  transfer  in  equity  any  more  regarded  as  necessary  that  the  eqoitable 
than  it  does  in  law,  but  construes  the  in-  title  should  be  perfected  by  the  mort- 
strument  as  operating  by  way  of  present  gagee's  taking  possession, 
contract  to  give  a  lien,  which  as  between  By  the  civil  law,  a  mortgage  may  cover 
the  parties  takes  effect  and  attaches  to  the  the  future  property  of  the  mortgagor, 
subject  of  it  as  soon  as  it  comes  into  the  Domat's  Civil  Law,  bk.  3,  pt.  1,  §  1,  arts, 
ownership  of  the  party.    Such  we  deem  5,  7. 
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that  specified  in  the  schedule.  Upon  a  bill  in  equity  by  the  mort- 
gagee against  a  judgment  creditor  of  the  mortgagor,  who  had 
levied  an  execution  upon  the  after-acquired  property,  Lord  Chan- 
cellor Campbell  held  that  the  latter  had  the  better  title  to  it, 
because  the  mortgagee  had  acquired  by  the  mortgage  only  an 
equity  in  such  property,  which  must  give  way  to  the  legal  right 
of  a  creditor,  unless  such  equity  has  been  perfected  by  possession 
before  the  levy  of  the  execution.^  In  the  House  of  Lords,  this 
decision,  after  two  arguments,  was  reversed.  Lord  Westbury, 
then  Lord  Chancellor,  delivered  an  opinion  which  not  only  con- 
vinced his  colleague.  Lord  Wensleydale,  who  had  upon  the  first 
argument  come  to  a  different  conclusion,^  but  has  ever  since  been 
regarded  as  conclusive  in  its  reasoning  and  as  settling  the  law. 

^  2  De  6.,  F.  &  J.  596,  603.  In  deltv-  House  of  Lords,  to  this  part  of  the  Chao. 
ering  jndgment,  the  Lord  Chancellor  said  :  Conor's  decision,  said :  "The  judgment  of 
"Mj  jadgment  rests  apon  Lord  Bacon's  Lord  Campbell,  resting,  as  he  states,  upon 
maxim.  [See  §  158.]  Before  any  sub-  Lord  Bacon's  maxim,  determines  that 
sequent  act  is  done,  the  assignment  gives  some  subsequent  act  is  necessary  to  enable 
an  equitable  interest  as  between  assignee  '  the  equitable  interest  to  prevail  against 
Mid  assignor ;  but  a  legal  interest,  sub-  a  leeral  interest  subsequently  bond  Jide  ac- 
seqaentlj  bond  Jide  acquired  before  pos-  quired.'  It  is  agreed  that  this  maxim  re- 
session  taken  by  the  eqni table  assignee^  lates  only  to  the  acquisition  of  a  legal  title 
shall  prevail.  I  must  further  observe  that,  to  future  property.  It  can  be  extended  to 
aldiough  the  term  'equitable  assignee*  equitable  rights  and  interests  (if  at  all) 
is  here  used,  he  cannot  be  considered  the  merely  by  analogy ;  but  in  thus  proposing 
assignee  in  equity  of  particular,  specific  to  enlarge  the  sphere  of  the  rule,  it  ap- 
goods,  so  as  to  make  the  assignor  the  pears  to  me  that  sufficient  attention  has 
biilee  of  these  goods,  or  holder  of  them  as  not  been  paid  to  the  different  effect  and 
trustee  for  the  supposed  assignee.  A  bill  operation  of  agreements  relating  to  future 
of  sale  in  this  form,  as  far  as  non-existing  property,  at  law  and  in  equity.  At  law, 
goods  are  concerned,  is  only  executory,  property  non-existing,  but  to  be  acquired 
tad  only  gives  the  supposed  assignee  an  at  a  future  time,  is  not  assignable ;  in 
eqaitable  right  to  have  the  after-acquired  equity  it  is  so.  At  law  (as  we  have  seen), 
goods  assigned  to  him.  although  a  power  is  given  in  the  deed  of 

"  If  the  rights  of  the  equitable  assignee  assignment  to  take  possession  of  af  ter-ac- 

who  has  not  taken  possession  were  such  quired  property,  no  interest  is  transferred, 

as  ICr.  Malins  contends  for,  it  does  seem  even  as  between  the  parties  themselves, 

strange  that,  till  now,  we  have  no  instance  unless  possession  is  actually  taken ;  in 

of  an  equitable  assignee  filing  a  bill  to  equity,  it  is  not  disputed  that  the  moment 

restrain  the  sheriff  from  selling  under  a  the  property  comes  into  existenpe,  the 

Jitri  facias;  and  we  have,  as  yet,  no  in.,  agreement  opemtes  upon  it/' 

stance  of  an  equitable  assignee  bringing  ^  And  who,  as  Baron  Papke,  had,  in 

an  action  for  money  had  and  received,  to  Mogg  v.  Baker,  8  Mee.  k  W.   195,   198, 

recover  from  the  execution  creditor  the  said  (a  dictum)  that  no  equitable  title  to 

proceeds  of  the  execution  which  he  has  after-acquired  property  passed  without;  a 

reeeived  from  the  sheriff.'*  new  intervening  act. 

Lord   Chelmsford,    referring,    in    ths 
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^'  Tbe  question  may  be  easily  decided/*  he  said,  '^  by  the  applica- 
tion of  a  few  elementary  principles  long  settled  in  courts  of  equity. 
In  equity  it  is  not  necessary,  for  the  alienation  of  property,  that 
there  should  be  a  formal  deed  of  conveyance.  A  contract  for 
valuable  consideration,  by  which  it  is  agreed  to  make  a  present 
transfer  of  property,  passes  at  once  the  beneficial  interest,  pro- 
vided the  contract  is  one  of  which  a  court  of  equity  will  decree 
specific  performance.  In  the  language  of  Lord  Hardwicke,  the 
vendor  becomes  a  trustee  for  the  vendee ;  subject,  of  course,  to 
the  contract  being  one  to  be  specifically  performed.  And  this 
is  true  not  only  of  contracts  relating  to  real  estate,  but  also'  of 
contracts  relating  to  personal  property,  provided  that  the  latter 
are  such  as  a  court  of  equity  would  direct  to  be  specifically  per- 
formed. But  it  is  alleged  that  this  is  not  the  efl^ect  of  the  con- 
tract, because  it  relates  to  machinery  not  existing  at  the  time,  but 
to  be  acquired  and  fixed  and  placed  in  the  mill  at  a  future  time. 
It  is  quite  true  that  a  deed  which  professes  to  convey  property 
which  is  not  in  existence  at  the  time  of  a  conveyance  is  void  at 
law,  simply  bt cause  there  is  nothing  to  convey.  So,  in  equity,  a 
contract  which  engages  to  transfer  property  not  in  existence  can- 
not operate  as  an  immediate  alienation,  merely  because  there  is 
nothing  to  transfer.  But  if  a  vendor  or  mortgagor  agrees  to  sell 
or  mortgage  property,  real  or  personal,  of  which  he  is  not  possessed 
at  the  time,  and  he  receives  the  consideration  for  the  contract, 
and  afterwards  becomes  possessed  of  property  answering  the  de- 
scription in  the  contract,  there  is  no  doubt  that  a  court  of  equity 
would  compel  him  to  perform  the  contract,  and  that  the  contract 
would,  in  equity,  transfer  the  beneficial  interest  to  the  mortgi^ee 
or  purchaser  immediately  on  tbe  property  being  acquired.  This, 
of  course,  assumes  that  the  supposed  contract  is  one  of  that  class 
of  which  a  court  of  equity  would  decree  the  specific  performance. 
If  it  be  so,  then,  immediately  upon  the  acquisition  of  the  property 
described,  the  vendor  or  mortgagor  would  hold  it  in  trust  for  the 
purchaser  or  mortgagee,  according  to  the  terms  of  the  contract ; 
for  if  a  contract  be  in  other  respects  good  and  fit  to  be  performed, 
and  the  consideration  has  been  received,  incapacity  to  perform  it 
at  the  time  of  its  execution  will  be  no  answer  when  the  means  of 
doing  so  are  afterwards  obtained.  Apply  these  familiar  princi- 
ples to  the  present  case:  it  follows  that,  immediately  on  the  new 
machinery  and  effects  being  fixed  or  placed  in  the  mill,  they  be- 
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came  subject  to  the  operation  of  the  contract,  and  passed  in  equity 
to  the  mortgagees,  to  whom  the  mortgagor  was  bound  to  make  a 
l^al  conveyance,  and  for  whom  he,  in  the  mean  time,  was  a  trus- 
tee of  the  property  in  question.^  There  is  another  criterion  to 
prove  that  the  mortgagee  acquired  an  estate  or  interest  in  the 
added  machinery  as  soon  as  it  was  brought  into  the  mill.  If 
afterwards  the  mortgagor  had  attempted  to  remove  any  part  of 
such  machinery,  except  for  the  purpose  of  substitution,  the  mort> 
gagee  would  have  been  entitled  to  an  injunction  to  restrain  such 
removal,  and  that  because  of  his  estate  in  the  specific  property." 

172.  Anthority  to  the  morteragee  to  enter  and  seize  af  ter- 
aoqttired  chattels  is  not  an  equitable  xnorterage  of  such  after- 
acquired  chattels,  though  coupled  with  an  assignment  of  existing 
property  by  way  of  mortgage,  nor  does  it  create  in  the  mortgagee 
any  present  equitable  interest  in  them.^ 

Even  under  a  mortgage  which  does  not  in  terms  provide  for  a 
lien  upon  the  acquisitions,  but  simply  binds  a  stock  of  goods  on 
hand,  a  strong  equity  is  raised  in  favor  of  the  mortgagee  as  against 
the  future  additions  or  substituted  goods,  the  result  of  the  same 
business ;  and  although  that  equity  would  not  prevail  against  an 
attachment  or  levy  made  while  it  was  no  more  than  a  general 
eqnity,  yet  where,  by  valid  and  formal  agreement  or  otherwise, 
such  equity  becomes  actually  attached  to  the  goods  before  any 
other  lien  intervenes,  then  it  would  prevail.^ 


1  UpoD  this  point  see  the  later  cases  of  raw,  which  after  the  date  of  the  secarity 

Leathain  v.  Amor,  38  L.  T.  Rep.  N.  S.  might  have  been  brought  on  the  brick- 

785 ;  LazaroB  v.  Andrade,  43  L.  T.  Rep.  N.  field.  ...  I  think  there  was  no  contract 

S.  30,  5  C.  P.  D.  318;  Clements  r.  Ma-  that  immediately  on  the  execution  of  the 

thews,  47  L.  T.  Rep.  N.  S.  251.  security  the  morff^agec  shonld  have  such 

>  Beever.Whitmore,  4De  G.,  J.&S.  1,  right,  title,  and  interest  with   respect  to 

15, 18.    This  was  a  mortgage  of  the  stock  snch  future  property.    Had  there  been  in 

and  appurtenances  of  a  brick-field.    Lord  fact  such  a  contract,  it  would  have  been  an 

Westbnry,  Lord  Chancellor,   said:    "If  assignment,  and  would  have  fallen  within 

there  bad  been,  either  upon  the  face  of  the  the  principles  explained  by  the  House  of 

deed  expressly,  or  there  could  have  been  Lords  in  Holroyd  v.  Marshall."    And  see 

collected  from  the  provisions  of  the  deed  Belding  v.  Read,  3  Hnrl.  &  Colt.  955,  34 

by  necessary   implication,  a   contractor  L.  J.  (Exch.)  212;  Holmes  v.  Hall,  8  Mich, 

agreement  between  the  parties  that  the  66,  77  Am.  Dec.  444 ;  Dalton  v.  Laudahn, 

mortgagee  shonld  have  a  security  attach-  27  Mich.  529  ;  Booth  v.  Oliver,  67  Mich, 

bg  immediately  npon  the  future  chattels  to  664,  35  N.  W.  Rep.  793. 

be  brought  on  the  premises,  the  mortgagee  '  Per  Campbell,  J.,  in  People  v.  Bristol, 

would  have  had  a  present  interest  in  all  35  Mich.  28. 
those  materials,  whether  manufactured  or 
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172  a.  A  valid  lien  in  equity  cannot  be  created  upon  firoods 
which  are  not  specifically  defined  by  the  instrument  creating 
the  lien.^  Thus,  a  bill  of  sale  of  all  one^s  personal  estate  and 
effects  then  being  or  thereafter  to  be  upon  a  certain  farm  or  else- 
where in  Great  Britain,  with  power  to  seize  and  sell  the  same, 
does  not  create  a  charge  even  in  equity  upon  the  debtor's  after- 
acquired  property,  because  such  property  was  not  sufficiently  de- 
termined.^ The  case  was  distinguished  from  that  of  Holroyd  v. 
Marshall  on  the  ground,  as  stated  by  Baron  Martin,  that  the 
property  in  dispute  in  that  case,  which  was  new  machinery,  by 
being  brought  into  the  mill  and  affixed  to  the  old  machinery,  was 
sufficiently  ear-marked  to  entitle  the  mortgagee  to  file  a  bill  ior 
specific  performance ;  while  in  the  case  then  under  consideration 
such  was  not  the  case.  This  view  was  affirmed  in  a  later  case, 
where  a  person  attempted  to  charge  ^^  all  his  present  and  future 
personalty  "  to  secure  certain  sums  to  his  creditor.  It  was  held 
that  the  instrument  was  not  operative  in  equity  as  regards  the 
undefined  property.^ 

In  a  recent  case  before  the  Common  Pleas  Division,  the  court, 
referring  to  Holroyd  v.  Marsh.all  and  Belding  v.  Read,  declared 
that  the  principle  deducible  from  them  is  that  property  to  be  after- 
acquired,  if  described  so  as  to  be  capable  of  being  identified,  may 
be,  not  only  in  equity  but  also  in  law,  the  subject-matter  of  a 
valid  bill  of  sale  by  way  of  mortgage.  In  the  case  before  the 
court,  the  assignment  included  stock  in  trade  which  might  at  any 
time  during  the  continuance  of  the  security  be  brought  upon  the 
premises,  either  in  addition  to  or  in  substitution  for  stock  in  trade 
thereon  at  the  date  of  the  transaction.  It  was  held  that  the 
property  afterwards  acquired  became  specific  by  being  brought 
on  the  premises,  and  was  subject  to  the  bill  of  sale  as  against  a 
creditor  who  had  seized  it  upon  execution.* 

173.  Judge  Story  had  announced  the  same  doctrine  in  the 
leading  American  osbq  of  Mitchell  v.  Winslow,  fifteen  years 
prior  to  the  decision  of  Holroyd  v.  Marshall.  In  that  case  a  mort- 
gage of  all  the  tools  and  machinery  in  a  cutler's  shop,  together 

1  Brett  V.  Carter,  2  Low.  458 ;  Hughes  ^  Tadman  v.  D'Epineuil,  20  Cb.  D 
V.  Menefee,  29  Mo.  App.  192;  Morrill  v,    758. 

Noycs,  56  Me.  458.  ^  Lazarus  v.  Andrade,  5  C.  P.  D.  318. 

2  Belding  v.  Read,  3  Hurl.  &  Colt,  955, 
34  L.  J.  (Exch.)  212. 
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with  all  that  might  he  manufactored  or  purchased  within  four 
years,  was  held  to  be  a  good  equitable  lien,  and  protected  as  such 
under  the  Bankrupt  Act.  ^^  It  seems  to  me,"  said  the  eminent 
judge,  *'  a  clear  result  of  all  the  authorities,  that  wherever  the 
parties,  by  their  contract,  intend  to  create  a  positive  lien  or  charge 
either  upon  real  or  upon  personal  property,  whether  then  owned 
by  the  assignor  or  contractor  or  not,  or,  if  personal  property, 
whether  it  is  then  in  esse  or  not,  it  attaches  in  equity  as  a  lien  or 
charge  upon  the  particular  property  as  soon  as  the  assignor  or 
contractor  acquires  a  title  thereto,  against  the  latter  and  all  per- 
sons asserting  a  claim  thereto  under  him,  either  voluntarily,  or 
with  notice,  or  in  bankruptcy."  This  may  be  regarded  as  the 
settled  American  doctrine.^     In  New  Jersey  this  doctrine  was 

1  2  Story,  630,  644 ;  Beall  f.  White,  94  Rep.  502.    Kinnesota :  Lndlam  v.  Roth- 
U.  S.  3S2;  Butt  V.  EUett,  19  Wall  544,  child,  41  Minn.  218,  43  N.  W.  Rep.  137. 
1  Woods,  214;  Pennock  v.  Coe,23  How.  XiBioari:  Thompson  v.  Foerstel,  10  Mo. 
117;  Nadonal  Shoe  &  Leather  Bank  v.  App.  290,  299,  per  Thompson,  J. ;  Wright 
Small,  7  Fed.  Rep.  837  ;  Schaelenhurg  v.  v.  Bircher,  72  Mo.  179,  37  Am.  Rep.  433  ; 
Martin,  1   McCrarj,  348,  2    Fed.  Rep.  Page  o.  Gardner,  20  Mo.  507 ;  France  v. 
747;  Brett  v.  Carter,  2  Low.  458 ;  Grand  Thomas,  86  Mo.  80;  Rutherford  v.  Stew- 
Forks  Nat.  Bank  v.  Minneapolis  &  N.  art.  79  Mo.  216 ;  Hall  9.  Mullanphj  Plan- 
EleTator  Co.  6  Dak.  357,  43  N.  W.  Rep.  log  Mill  Co.  16  Mo.  App.  454 ;  Keating  v. 
806.    Arkanaaf :  Apperson  p.  Moore,  30  Hannenkamp,  100  Mo.  161, 13  S.  W.  Rep. 
Ark.  56,  21  Am.  Rep.  170.    South  Caro-  89.    Illinois :  Gregg  v.  Sanford,  24  111.  17, 
Uoa:  Parker  v.  Jacobs,  14  S.  C.  112,  10  76  Am.  Dec.  719.    Vermont:  Peabodj  v. 
Bep.  230,  37  Am.  Rep.  724;  Hirshkind  v.  Landon,  61  Yt.  318,  17  Atl.  Rep.  781,  15 
Israel,  18  S.  C.  157.    Alabama :  Robinson  Am.  St.  Rep.  903.     Texaa :  Dnpree  v.  Mc. 
t.  Manldin,  11    Ala.  977 ;  Floyd  v.  Mor-  Clanahan,  1  Tex.  App.  Cir.  §§  394,  395. 
row,  26  Ala.  353.    Iowa:   Scharfenburg  "  The  doctrine  is  too  well  settled  to  be 
V.  Bishop,   35    Iowa,    60 ;   Stephens    v.  now  questioned/'  per  Woods,  J.,  in  EUett 
Pence,  56  Iowa,  257,  9  N.  W.  Rep.  215  ;  t;.  Butt,  1  Woods,  214.    In  Beallv.  White, 
Fejayarj  v.  Broesch,  52  Iowa,  88,  2  N.  W.  94  U.  S.  382, 387,  Mr.  Justice  Clifford  said 
Rep.  963,  35  Am.  Rep.  261 ;  Wheeler  r.  that  in  certain  cases  courts  of  equity  "  will 
Becker,  68  Iowa,  723 ;  Hughes  i;.  Wheeler,  permit  the  grant  or  conveyance  to  take  ef- 
66  Iowa,    641,     24  N.    W.    Rep.   251 ;  feet  upon  the  property  when  it  is  brought 
PbiUIps  r.  Both,  58  Iowa,  499, 12  N.  W.  into  existence  and  belongs  to  the  grantor, 
Hep.  481.    TenneMee :    Phelps    v.  Mar-  in  fulfilment  of  an  express  agreement,  if 
ray,  2  Tenn.  Ch.   746,  per   Cooper,  C*  founded  on  a  good  consideration,  and  it 
Kssissippi :    Sillers  v.  Lester,  48  Miss.  a|)pear8  that  no  rule  of  law  is  infringed 
513.    Bhode  Island :  Cook  v.  Corthell,  11  and  the  rights  of  third  persons  are  not 
R.I.482,  23  Am.  Rep.  518;  Williams  t;.  prejudiced."    He  adds:  "Were  it  neces- 
Winaor,  12  R.  1. 9  ;  Groton  MannfiMsturiog  sary  to  reconcile  the  decisions  upon  this 
Co.  V.  Gardiner,  1 1  R.  I.  626.  Xaine :  Grif-  subject,  the  effort  would  be  inyolved  in 
fith  r.  Douglass,  73  Me.  532,  40  Am.  Rep.  diflSculty.''    And  see  Pennock  v.  Coe,  23 
395,  per  Appleton,  C.  J.    Xiehigan :  Pres-  How.  117. 

ton  Nat  Bank  9.  Geoige  T.  Smith  Mid-  In  Maisaehnaetts  it  was  held,  in  Moody 

<UiDg8  Parifier  Co.  84  Mich.  364, 47  N.  W.  v.  Wright,  13  Met.  17,  30,  46  Am.  Dec. 
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applied,  in  the  same  year  of  the  decision  of  Holroyd  v.  Marshall 
in  the  House  of  Lords,  to  a  mortgage,  by  the  lessee  of  a  hotel,  of 
after-acquired  furniture.^  This  property,  having  been  seized  upon 
execution  by  a  creditor  of  the  mortgagor, — who  was  about  to 
sell  it  to  satisfy  the  execution,  —  upon  a  bill  in  equity  by  the 
mortgagee,  who  had  not  taken  possession  of  the  property  under 
his  mortgage,  the  sale  was  restrained  by  injunction,  the  Chancellor 
adopting  the  principles  announced  by  Judge  Story  in  Mitchell 
V.  Winslow.  In  New  York  this  doctrine  is  fully  adopted.  In  a 
late  case  it  was  applied  to  a  clause  in  a  lease  of  a  farm  giving  the 

706,  that  a  mortgage  is  ineffectual,  eyen  in  Where   a   chattel    mortgage    coyering 

equity,  to  charge  after-acquired  property,  the  stock  in  trade,  furniture,  and  fixtnres 

without  some  further  act  by  the  parties  in  the  mortgagor's  store  provides  that  "all 

after  the  property  comes  into  existence,  goods,  stock  in  trade,  furniture,  and  fix- 

"  Such  act,"  say  the  court,  "  we  deem  to  tares  hereafter  purchased  by  the   mort- 

have  been  necessary  to  perfect  the  title  of  gagor  shall  be  included  in  and  covered  by 

the  petitioner,  whether  his  rights  of  prop-  the  mortgage,"  the  mortgage  coyers  all 

erty  in  such  after-acquired  articles  are  after-acquired    property    of    the    classes 

sought  to  be  enforced  in  equity  or  at  law.  mentioned,  and    apon    foreclosure    such 

We  are  fully  aware  that  a  different  view  property  may  be  taken  and  sold  by  the 

of  this  question  was  taken  by  Mr.  Justice  mortgagee  the  same  as  the  property  in 

Story  in  the  case  of  Mitchell  v.  Winslow,  possession  of  the  mortgagor  at  the  time 

2  Story,  630,  and  that  the  result  to  which  the  mortgage  was  executed.    Bennett  v. 

he  came  differs  from  ours  as  to  the  effect  Bailey,  150  Mass.  257,  22  N.  E.  Rep.  916. 

to  be  given  to  such  mortgages  in  a  court  of  In  WisoonBin,  it  is  held  that  a  chattel 

equity."    And  see  Barnard  v.  Eaton,  2  mortgage  of  after-acquired  property  cre- 

Cush.  294.    In  the  recent  case  of  Brett  v.  ates  no  lien,  legal  or  equitable,  by  force  of 

Carter,  2  Lowell,  458,  in  the  District  Court  the   mortgage.    Hunter  v.  Bosworth,  43 

of  the  United  States  for  Massachusetts,  Wis.  583 ;  Chynoweth  v.  Tenney,  10  Wis. 

Judge  Lowell,  remarking  upon  the  deci-  397  ;  Lanyon  v.  Woodward,  55  Wis.  652- 

sion  in  Moody  v.  Wright,  said :  '•  Consid-  657,  13  N.  W.  Rep.  863,  per  Lyon,  J.;  Case 

ering  the  decision  by  Judge  Story  in  this  v.  Fish,  58  Wis.  56,  96, 15  N.  W.  Rep.  808. 

circuit,  and  the  reasons  given  by  the  court  A  stipulation  in  a  contract  for  raising 

of  Massachusetts  for  not  following  it,  and  a  crop  upon  shares,  giving  a  charge  upon 

the  entire  consistency  of  all  the  recent  de-  some  part  of  the  crop  in  favor  of  one  of 

cisions  with  Judge  Story's  views,  and  the  the  parties,  is  not  a  mortgage  of  such  part, 

disappearance  of  Baron  Parke's  dictum,  I  Lanyon  v.  Woodward,  55  Wis.  652, 13  N. 

am  not  prepared  to  say  that  if  the  Su-  W.  Rep.  863.   A  mortgage  of  future  prop- 

preme  Judicial  Court  were  now  asked^  to  erty  may,  however,  operate  as  a  license  to 

review  their  decision  in  Moody  v.  Wright,  seize  it,  when  it  is  acquired  by  the  mort- 

it  is  at  all  certain  they  would  not  reverse  gagor.    Roundy  r.  Converse,  71  Wis,  524, 

it;  and  under  the  circumstances  I  do  not  37  N.  W.  Rep.  811,  5  Am.  St.  Rep.  240; 

feel  bound  to  hold  that  that  case  furnishes  Hunter  v,  Boh worth,  43  Wis.  583. 

a  settled  rule  of  property  which  I  must  See  Article  15,  Am.  Law  Rev.  121. 

follow.    So  far  from  that,  I  believe  that  ^  Smithurst  v.  Edmunds,  14  N,  J.  Eq. 

the  law  of  Massachusetts  in  equity  Is  that  408.    And  see  Gevers  v,  Wright,  18  N. 

a  mortgage  of   after-acquired  chattels  is  J.  Eq.  330;  Williamson  v.  New  Jersey 

valid."    It  has  since  been  so  declared.  Southern  R.  R.  Co.  29  N.  J.  Eq.  311. 
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lessor  <^a  lien,  as  security  for  the  payment  of  the  rent  aforesaid, 
on  all  goods,  implements,  stock,  fixtures,  tools,  and  other  personal 
property  which  may  be  put  on  said  premises,  such  lien  to  be  en- 
forced, on  the  non-payment  of  the  rent  aforesaid,  by  the  taking 
and  sale  of  such  property  in  the  same  manner  as  in  cases  of  chat- 
tel mortgages."  The  mortgagee  having  taken  possession  of  cer- 
tain crops  raised  upon  the  farm,  in  an  action  of  trover  by  the 
lessee  to  recover  them,  it  was  held  that  the  mortgagee  in  equity 
(be  having  the  right  under  the  Code  ^  to  urge  an  equitable  de- 
fence) acquired  the  beneficial  interest  and  title  to  the  property 
immediately  upon  its  coming  into  existence,  or  upon  the  mort- 
gagor's acquiring  the  property -^ 

The  rule  is  also  adopted  in  Virginia.  Thus,  a  covenant  duly  ' 
recorded  made  by  an  ownec  of  a  cotton  factory,  for  the  purpose  of 
secaring  advancements  for  the  purchase  of  cotton  and  for  other 
expenditures  connected  with  the  manufacture  of  cotton  goods,  to 
deliver  to  the  lender  all  the  goods  manufactured,  is  in  efl^ect  a 
mortgage  and  is  valid  in  equity.^  The  covenant  having  been  duly 
recorded  is  notice  to  all  persons  claiming  under  the  manufacturer. 
The  right  of  the  mortgagee  to  not  only  the  manufactured  goods, 
but  to  the  raw  cotton,  and  cotton  yarn  on  hand,  is  preferable  to 
the  right  of  an  execution  creditor  of  the  manufacturer,  under  an 
execution  issued  since  the  covenant  was  executed. 

In  Kentucky  it  is  said  that  if  a  mortgage  of  property  to  be  ac- 
quired infuturo  can  be  upheld  in  equity,  it  can  only  be  enforced 
as  a  right  under  the  contract,  and  not  as  a  trust  attached  to  the 
property.^     A  mortgage  or  lien  upon  a  stock  of  merchandise  and 

^  Code  N.  Y.  §  150.  ble  jurisdiction ;  "no  equities  of  the  par- 
^  McCaffrej  v.  Woodin,  65  N.  Y.  459,  ties  can  therefore  be  regarded  or  pro- 
467, 22  Am.  Rep.  644  (oyerruling  62  Barb,  tected."  Levy  ».  Welsh,  2  Edw.  (N.  Y.) 
316).  Dwight,  C,  after  referring  to  the  Ch.  43S  (1835),  was  a  case  in  equity  of  a 
principle  established  in  Holroyd  v.  Mar-  mortgage  of  present  and  future  stock  in 
>ball  and  Mitchell  v,  Winslow,  etc.,  said :.  trade,  which  was  held  good  for  such  of 
"  There  appears  to  be  no  well-considered  the  stock  as  was  on  hand  at  the  time  of 
decision  in  the  equity  reports  to  the  con-  the  mortgage,  and  tuck  as  wcu  a/lenoards 
tiarj.  There  are  several  dicta  by  judges  purchased  and  paid  far  out  of  the  proceeds 
sitting  in  conrts  of  law  in  opposition  to  of  that  stock,  and  no  further, 
those  views,  but  they  find  no  support  in  ^  First  National  Bank  v.  TurnbuU,  32 
the  equity  tribunals."  As  in  Otis  v.  Sill,  Gratt.  695,  22  Alb.  L.  J.  96 ;  34  Am.  Rep. 
8  Barb.  102.  See  Cressey  r.  Sabre,  17  791 ;  Borst  v.  Nalle,  28  Gratt.  423 ;  Brock- 
Hun,  120,  which  was  a  case  at  law,  inas-  enbrough  v,  Brockenbrough,  31  Gratt. 
much  as  the  action  was  originally  brought  580. 
in  a  justice's  court,  which  has  no  equita-  ^  Ross  v.  Wilson,  7  Bush,  29. 
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class  of  contracts  of  which  a  court  of  equity  will  decree  a  specific 
performance.  The  further  reason  applies,  that  the  public  interest 
is  involved  in  the  enforcement  of  such  mortgages,  and  there  is, 
therefore,  an  additional  equity  beyond  that  applicable  to  an  ordi- 
nary mortgage  of  after-acquired  property. 
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CHAPTER  V. 

DELIVEBY  AND  POSSESSION  OF  MORTGAGED  CHATTELS. 

176.  At  common  law  a  mdlrtgacre  valid  against  creditors 
could  only  be  made  by  a  delivery  of  the  property.  It  was 
essential  that  the  custody  and  possession  of  the  goods  should  be 
deliyered  to  and  retained  by  the  mortgagee.^  The  intent  of  the 
statutes  proyiding  for  the  recording  of  mortgages  of  personal 
property  was  "to  do  away  with  the  necessity  of  any  delivery  of  the 
property,  and  to  enable  mortgagors  to  hold  possession  until  de- 
fault. For  this  purpose  registration  is  required  as  giving,  per- 
haps, even  greater  notoriety  to  the  transaction  than  delivery  and 
retention  of  possession.  Registration  thus  becomes  a  substitute, 
as  well  for  delivery  as  for  retaining  possession  of  the  property. 
No  formal,  symbolical,  or  constructive  delivery  of  the  mortgaged 
property  is  necessary,  where  the  execution,  delivery,  and  registra- 
tion of  the  instrument  of  conveyance  are  duly  proved,  and  where 
good  faith  in  the  transaction,  adequate  consideration,  and  other 
requisites  of  a  valid  mortgage  are  shown.^  It  is  to  be  understood, 
however,  that  the  articles  mortgaged  must  be  of  such  a  nature  and 
so  situated  as  to  be  capable  of  being  specifically  designated  and 
identified  by  written  description.  If  they  require  to  be  weighed, 
measured,  counted  off,  or  otherwise  separated  from  other  and 
larger  parcels  or  quantities,  such  requisites  are  not  to  be  consid- 
ered as  dispensed  with  by  registration.^ 

As  between  the  parties,  delivery  and  possession,  while  essential 
to  constitute  a  pledge,  are  not  necessary  to  the  validity  of  a  mort- 
gage. In  this  respect  the  common  law  rule  has  not  been  changed 
by  statute.^     But  at  common  law  a  mortgage  might  under  some 

*  RoiKll  0.  Fillmore,  15  Vt.  130;  Wood-  50  111.  444 ;  McCoy  v,  Lassiier,  95  N.  C. 

ward  p.  Gttes,  9  Vt.  358 ;  Sfcurgis  v.  War-  88,  91. 

wo,  U  Vl  433.  »  Per  Shaw,  C.  J.,  in  Bullock  v.  Wil- 

<  Bollock  V.  Williams,   16  Pick.  33;  Hams,  16  Pick.  33. 

Forbes  V.  Parker,  16  Pick.  462;  Shartleff  ^  McCoy  v,  Lassiter,  95  N.  C.  88,  91. 

V.  Wfllard,  19  Pick.  202 ;  Frank  v.  Miner,  In  Texas  It  is  said  that  when  the  posses- 
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circumstances  be  valid  as  against  third  persons  without  immedi- 
ate delivery  and  possession,^  just  as  a  sale  might  be  valid  without 
such  delivery  and  possession.^  The  statutes,  however,  relating  to 
the  recording  or  filing  of  mor^ages,  make  them  void  as  to  third 
persons  unless  they  be  accompanied  by  delivery  and  possesion, 
or  they  be  recorded  or  filed  in  the  manner  prescribed*^ 

Under  the  recording  acts  generally  in  force,  if  there  be  a  change 
of  possession  of  the  mortgaged  property,  there  is  no  need  of  re- 
cording the  mortgage  or  the  bilUof  sale  to  make  it  valid  against 
third  persons.  Possession  by  the  mortgagee  or  vendee  is  equiva- 
lent to  notice  by  registration.^  Possession  taken  under  an  abso- 
lute bill  of  sale,  though  subsequent  to  its  execution,  is  equivalent 
to  the  filing  of  the  same  in  the  proper  ofKce,  and  is  notice  of  the 
nature  and  extent  of  the  vendee's  claim.^ 

177.  A  mortgagee's  title  under  a  mortgage  not  recorded 
is  incomplete  until  he  takes  possession.  He  is  entitled  to 
possession  as  against  the  mortgagor,  and  also  against  any  subse- 
quent purchaser  or  mortgagee  of  the  property,  so  long  as  such 
purchaser  or  mortgagee  has  not  completed  his  title  by  taking  pos- 
session ;  ^  and  the  prior  mortgagee  may  take  possession  of  the 
property,  although  it  be  in  the  joint  possession  of  the  mortgagor 
and  a  creditor  of  his  to  whom  he  has  given  a  bill  of  sale,  for  the 
title  of  the  latter  remains  incomplete.^ 

178.  If  a  mortgagee  take  possession  of  the  mortgaged 
chattels  before  any  other  right  or  lien  attaches,  his  title  under 
the  mortgage  is  good  against  everybody,  if  it  was  previously  valid 

sion  of  mortgaged  chattels  is  delivered  to  *  First  Nal.  Bank  v.  Damm,  63  Wis. 
the  mortgagee,  the  trnDsaction  becomes  in  249,  23  N.  W.  Rep.  494 ;  Coe  v.  Manseau, 
effect  a  pledge.  In  that  State  a  mortgage  62  Wis.  81,  22  N.  W.  Rep.  155. 
is  held  not  to  pass  the  legal  title,  but  to  °  Coble  r.  Nonemaker,  78  Pa.  St.  501. 
confer  merely  a  lien.  Hudson  v.  Wilkin-  In  Michigan  the  statute,  §  211,  infra,  re- 
son,  61  Tex.  606.  quires  an  immediate  delirery  or  a  record 

^  Homes  v.  Crane,  2  Pick.  607  ;  Haven  of  a  mortgage,  and  therefore  a  subsequent 

V.  Low,  2  N.  H.  Id,  9  Am.  Dec.  25;  Mor-  delivery,  though  before    an    attachment 

row  V.  Turney,  35  Ala.  131.  made  by  a  creditor  of  the  mortgagor,  is 

2  See  chapter  ix.  ineffectual.    Wallen  v.  Rossman,  45  Mich. 

8  Baker  v.  Pottle  (Minn.),  51   N.  W.  333,  7  N.  W.  Rep.  901 ;  Buhl  Iron  Works 

Rep.  383 ;  Read  v.  Horner  (Mich.),  51  N.  v.  Tenton,  67  Mich.  623,  35  N.  W.  Rep. 

W.  Rep.  207.  804.    Such  is  also  the  case  in  How  Jexsey: 

*  Morrow  v.  Reed,  30  Wis.   81 ;   Jan-  Currie  v.  Knight,  34  N.  J.  Eq.  485,  486; 

vriu  V.  Fogg,  49  N.  H.  340;  Humphries  Williamson  i;.  N.  J.  Southern  R.  R.  Co. 

r.  Bartee,  10  Sm.  &  M.   282;  Grice  v.  28  N.  J.  Eq.  277,  29  N.  J.  Eq.  311. 

Haskins,  73  Ga.  700.  7  Coty  v.  Barnes,  20  Vt.  78. 
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between  the  parties,  although  it  be  not  acknowledged  and  re- 
corded, or  the  record  be  ineffectual  by  reason  of  any  irregularity.^ 
The  subsequent  deliyery  cures  all  such  defects  ;  and  it  also  cures 
any  defect  there  may  be  through  an  insufficient  description  of  the 
property.  The  taking  of  possession  is  an  identification  and  ap- 
propriation of  the  specific  property  to  the  mortgage.^  If  there 
be  two  mortgages  of  the  same  property,  and  both  be  void  as  to 
creditors  and  purchasers,  by  reason  of  not  being  acknowledged 
before  the  proper  officer,  if  the  junior  mortgagee  first  obtains  pos- 
session he  will  hold  it  as  against  the  prior  mortgagee ;  ^  and  in 
some  States  the  fact  that  he  had  notice  of  the  prior  mortgage 
would  make  no  difference,  while  in  others  actual  notice  would  be 
equivalent  to  constructive  notice  by  record.^ 

Deliyery  of  possession  under  a  mortgage,  before  rights  have 
been  acquired  by  others,  will  cure  any  invalidity  there  may  be  in 
the  instrument,  whether  arising  from  an  insufficient  description  of 
the  property,^  an  insufficient  execution  of  the  instrument,  the 
omission  to  record  it,^  or  from  its  containing  a  provision  which 
makes  it  void  except  as  between  the  parties ;  "*  as,  for  instance,  an 

^  §  164.    Hauselt  v.  HarriflOD,  105  U.  S.  win  v.  Flash,  58  Miu.  593.    Missouri : 

401,  405;   Wood  v.  Weimar,  104  U.  S.  Nicholson  v.  Golden,  27  Mo.  App.  132; 

786.    Arkansas:   Applewhite  v,  Harrell  Petring  t*.  Ilerr  Dry  Goods  Co.  90  Mo. 

Mill  Co.  49  Ark.  279,  5  S.  W.  Rep.  292 ;  649,  3  S.  W.  Rep.  405  ;  Greeley  v.  Read- 

Garacr  ».  Wright,  52  Ark.  385,  12  S.  W.  ing,  74  Mo.  309.    Colorado  :  Horn  v.  Reit- 

Rep.  785.    Illinois:   Cbipron  v.  Feikert,  ler,  12  Colo.  310,  21  Pac.  Rep.  186.  Wash- 

68  m.  284;  Frank  v.  Miner,  50  111.  444 ;  ington:  Marsh  v.  Wade,  1  Wash.  St.  538, 

Weber  v,  Mick,  131  111.  520, 23  N.  £.  Rep.  20  Pac.  Rep.  578. 

646 ;  Webber  v.  Mackey,  31  111.  App.  369.  2  Morrow  v.  Reed,  30  Wis.  81,  84. 

ladisaa:  McTaggart  V.Rose,  14  Ind.  230,  *  Frank  v.  Miner,  50  III.   444.      See 

Ohio :  Brown  r.  Webb,  20  Ohio,  389.   Mas-  §  878. 

tasknsetts :  Chase  v.  Denny,   130  Mass.  «  See  §§  806-818. 

566.    ICehigan :   Parsell  v.  Thayer,    39  >  Dolan  v.  Van  Demark,  35  Kans.  304, 

MicL  467.  Hinnesota :  Eastman  t^.  Water  10  Pac.  Rep.  848. 

PotrerCo.24Minn.437.  Hevada:  Clute  v.  ^  Jaf!ray  &  Co.  v.  Thompson,  65  Iowa, 

Steele,  6  Nev.  335,  339  ;  Moresi  v.  Swift,  323, 21  N.  W.  Rep.  659 ;  Isenberg  v.  Fans- 

15  Nev.  215.    Hew  Tork :  Field  v.  Baker,  ler,  36  Kans.  402, 13  Pac.  Rep.  573 ;  Dolan 

12  Blatcht  438 ;  Brown  r.  Piatt,  8  Bosw.  v.  Van  Demark,  35  Kans.  304,  10  Pac. 

324.    Xanias :   Cameron  v.  Mar r in,  26  Rep.  848. 

Kans.  612;  Isenberg  v.  Fausler,  36  Kans.  ?  Petring  v.  Chrisler,  90  Mo.  649,  3  S. 

402, 13  Pac.  Rep.  573 ;  Gagnon  r.  Brown,  W.  Rep.  405,  quoting   text ;    Dobyns  v. 

47  Kani.  83,  27  Pac  Rep.  104;  Corbin  v.  Meyer,  95  Mo.  132,  8  S.  W.  Rep.  251 ; 

Kincaid,  33  Kans.  649,  7  Pac.  Rep.  145 ;  Nash  v.  Norment,  5  Mo.  App.  545 ;  Gree- 

Dolan  V.  Van  Demark,  33  Kans.  304,  10  ley  v.  Reading,  74  Mo.  309 ;  Cameron  v. 

Pac  Rep.  848.    Xaina :  Hamlin  v.  Jer-  Marvin,  26  Kans.    612,  624 ;    Pettec  v. 

mdj  72  Me.  62,  79.     Mississippi :  Bald-  Dustin,  58  N.  H.  309.    The  mortgages  in 
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agreement  that  the  mortgagor  may  retain  possession  and  sell  a 
stock  of  goods  in  the  usual  course  of  trade.^ 

But,  on  the  other  hand,  if  a  creditor  of  the  mortgagor  levies 
upon  the  property  before  the  mortgage  is  recorded,  and  before 
the  mortgagee  has  taken  possession,  the  attachment  lien  is  prior 
to  the  mortgage.^ 

179.  A  change  of  possession  of  part  of  the  property  in- 
cluded in  a  mortgage  not  filed  as  required  by  a  statute  will  ordi- 
narily protect  the  mortgage  lien  as  to  such  part.^  But  it  has  been 
held,  under  a  statute  declaring  a  mortgage  void  unless  duly  filed 
or  accompanied  by  a  change  of  possession  of  the  mortgaged  prop- 
erty, that  a  change  of  possession  of  a  part  of  the  property  does  not 
make  the  mortgage  valid  as  to  such  part  of  the  property.  A 
change  of  possession  as  to  part  of  the  property  is  not  a  change  of 
possession  of  the  things  mortgaged  within  the  meaning  of  tbe 
statute.*  The  statute  does  not  avoid  the  mortgage  merely  as  to 
so  much  of  the  property  as  remains  in  the  possession  of  the  mort- 
gagor ;  but  it  declares  the  mortgage  itself  void,  if  it  be  not  filed  as 
required  by  the  act,  when  it  is  not  accompanied  by  an  immediate 
delivery  and  followed  by  an  actual  and  continued  change  of  pos- 
session of  the  things  mortgaged. 

these  cases  were  void  from  a  power  re-  which  was  previoaslj  invalid  between  the 

served   to   the  mortgagor   to  sell.     The  parties. 

doctrine    of  the  latter  case  can    hardly  See,  in   this  connection,  Cameron  p. 

be  reconciled  with  the  general  doctrine  Marvin,  26  Kans.  612,  per  Valentine,  J., 

on  this  subject.    In  the  latter  case  the  where  the  text  of  this  section  is  quoted 

subsequent  change  of  possession  was  re-  with  approval. 

garded    as  a  subsequent  pledge   of    the  ^  Koppelman  Furniture  Co.  v.  Fricke, 

goods  independent  of  the  mortgage;  and  39  Mo.  App.  146;  Dobyns  v.  Meyer,  95 

the  court  remarked  that,  had  the  creditor  Mo.  132,  20  Mo.  App.  66,  8  S.  W.  Bep. 

taken  possession  of  the  goods  merely  un-  251. 

der  and  by  virtue  of  his  mortgage,  tlie  Otherwise  in    New  York :   Dutcher  r. 

doctrine  of  Janvrin   i'.  Fogg,  49  N.  H.  Swartwood,   15   Hun,  31  ;  Mandeville  v. 

340,351,  that  pos^e8sio^  under  a  fraudu-  Avery,  124  N.  Y.  376,  26  N.  E.Rep.  951; 

lent  mortgage  does  not  protect  the  pos-  Quinn  v.  Hart,  1  N.  Y.  Supp.  388,  16  N. 

bCHsor  against  a  subsequent  attachment  by  Y.  St.  Rep.  321, 48  Hun,  393. 

the   mortgagor's  creditors,  would  apply.  2  Ramsey  v.  Glenn,  33  Kans.  271,  6 

See  §§  6,  167,  399.  Pac.   Rep.  265 ;   Jewell   r.   Simpson,  38 

But  see,  contra,  Blakeslee  v.  Rossnian,  Kans.  362,   16  Pac.  Rep.  450;  Tyler  v. 

43   Wis.    116,    which    was    the   case    of  Safford,  31  Kans.  608,  3  Pac.  Rep.  333; 

a   morfgage  void   for  the  same    reason.  Wilson  v.  Leslie,  20  Ohio,  161 ;  Jones  v. 

§  409.     The  mortgagee  in  this  case  took  Graham,  77  N.  Y.  628. 

possession    without  tlie    consent    of   the  ^  Stewart  u.  Smith,  60  Iowa,  275,  14  N. 

mortgagor ;   and  it  was  thought  that  he  W.  Rep.  310. 

could  not  thus  render  valid  a  mortgage  *  Benedict  t;.  Smith,  10  Paige,  126. 
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180.  Mortgafired  property  may  be  delivered  to  and  kept  by 
an  afirent  of  the  mortgagee ;  for  delivery  to  and  possession  by  an 
agent  are  in  effect  delivery  to  and  possession  by  the  principal.^ 
A  delivery  to  a  third  person  for  the  mortgagee's  use  is  sufficient.^ 
A  sufficient  delivery  of  fumitare  is  made  by  putting  it  in  one 
room  of  the  house  occupied  by  the  mortgagor  as  a  tenant,  locking 
the  door,  and  delivering  the  key  to  the  owner  of  the  house,  to  hold 
until  payment  of  the  mortgage  debt.^ 

No  particular  mode  of  taking  or  retaining  possession  is  requi- 
site. No  ceremony  or  formality  in  order  to  render  the  transac- 
tion public  or  notorious  is  required.  It  is  not  necessary  that  the 
property  be  delivered  to  the  mortgagee  in  person.  Delivery  to 
his  agent  is  equally  effectual.^  No  removal  of  the  property  from 
the  mortgagor's  premises  is  essential  if  the  mortgagee  has  actual 
control  of  it  there.  Delivery  and  possession  may  in  this  way  be 
consummated  at  the  mor^agor's  place  of  residence  while  the  prop- 
erty is  in  use  by  the  mortgagor  and  his  family.  Thus,  three  days 
before  the  insolvency  of  the  mortgagor,  the  mortgagee  sent  his 
agent  to  take  possession  of  the  property  the  mortgagor  pointed 
it  out,  and  declared  that  he  gave  possession  of  it  to  the  agent  in 
behalf  of  the  mortgagee ;  and  the  agent  continued  in  charge  of  it, 
apon  the  premises,  uninterruptedly,  except  on  one  occasion  when 
he  was  absent  for  several  hours,  until  it  was  seized  on  a  writ  of 
replevin  brought  against  the  mortgagee  by  the  assignee  in  insol- 
vency of  the  mortgagor.  The  keeper,  by  arrangement  with  the 
mortgagor,  concealed  from  the  family  the  purpose  for  which  he 
was  present,  and  permitted  them  and  the  mortgagor  to  use  the 
property  as  before.  Such  delivery  and  possession  were  held  to 
be  legally  operative  and  effectual.  The  mortgagee's  agent  had 
substantial  control  of  the  property,  and  was  at  all  times  in  such 
situation  that  he  could  maintain  the  right  of  his  principal  to  its 
permanent  custody.* 

181.  Under  some  ciroumstances  a  mortgagee  may  employ 

1  McPartland  v.  Read,  11  Allen,  S31 ;        ^  jones  v.  Swayze,  42  N.  J.  L.  279 

Citizenf*  Nat.  Bank  v.  Oldham,  142  Mass.  3  N.  J.  Law  J.  206. 
379,  8   N.    E.    Rep.    115;   Wheeler  r.        »  McPartland  v.  Read,  11  Allen,  231. 
Nichols,  32  Me.  233;  Horner  v.  Stoat,  5        «  McPartland  v.  Read,  11  Allen,  231. 
Cob.  166;  Columbus  Iron  Works  Co.  v,        »  Carpenter  v.  Snelling,  97  Mass.  452. 

Reafro,  71  Ala.    577,    580;    Jaffray    v.  See  Train  v,  Wellington,  12  Mass.  495; 

Thompflon,  65  Iowa,  323,  21  N.  W.  Rep.  Citizens'  Nat.  Bank  v,  Oldham,  142  Mass. 

W9.  379, 8  N.  E.  Rep.  115. 
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the  mortgagror  as  his  aerent,  to  take  care  of  the  mortgaged  prop- 
erty after  he  has  taken  possession  of  it^  Thus,  a  bank  to  which 
a  nursery  stock  was  mortgaged  took  possession  of  the  property, 
removed  it  to  another  place,  and  employed  the  mortgagor  as  its 
agent  to  look  after  and  attend. to  the  property;  and  it  was  held 
that  this  employment  of  the  mortgagor  did  not  oust  the  mortgagee 
of  possession.^  But  a  mortgagee's  possession  would  not  be  suffi- 
cient in  case  he  should  merely  take  a  nominal  or  symbolical  de- 
livery of  the  property  from  the  mortgagor,  and  should,  without 
doing  more,  leave  it  in  the  mortgagor's  charge  to  hold  as  his 
agent  ;^  and  it  would  be  equally  ineffectual  if  the  mortgagee 
should  leave  the  property  in  charge  of  a  servant  of  the  mortgagor, 
and  should  allow  the  latter  to  continue  in  the  apparent  possession 
and  enjoyment  of  the  property.  Thus,  where  the  mortgaged 
property,  consisting  of  two  billiard  tables,  kept  by  the  mortgagor 
for  the  use  of  his  customers,  was  permitted  to  remain  in  the  mort- 
gagor's possession  and  use,  although  nominally  placed  in  the 
charge  of  his  bar-tender,  it  was  held  that  there  was  no  actual  and 
continued  change  of  possession  which  would  protect  the  mortgagee 
in  his  title.^ 

But  it  is  not  generally  competent  for  the  mortgagee  to  make 
the  mortgagor  his  agent  to  hold  possession  of  the  mortgaged  prop- 
erty.^ Even  the  appointment  of  the  clerk  of  the  mortgagor  as 
agent  of  the  mortgagee,  for  the  purpose  of  taking  care  of  and 
selling  a  stock  of  mortgaged  goods,  where  there  is  no  announce- 
ment of  a  change  in  the  business,  no  change  of  books,  and  no 
change  whatever,  so  far  as  acts  of  ownership  and  possession  are 
concerned,  does  not  constitute  a  change  of  possession  sufficient  to 
protect  the  mortgagee's  lien.®  But  it  is  a  question  for  the  jury 
whether  an  arrangement  made  by  the  mortgagee  with  the  mort 
gagor's  book-keeper  was  made  in  good  faith  with  the  intent  to 


1  Turner  w.  Killian,  12  Neb.  580,  585,  *  Pickard  v.  Marriage,  L.  R.  1  Ex.  D. 
12  N.  W.  Rep.  101,  quoting  text;  Ewing  364;  Swiggett  v. Dodson, 38  Kans.  702,17 
V,  Merkley,  8  Utah,  406,  4  Pac.  Rep.  Pac.  Rep.  594;  McCarthy  v.  Grace,  23 
244.  Minn.  182;  Doyle  v.  Stevens,  4  Mich.  87  ; 

2  Dayton  v.  People's  Savings  Bank,  23  Brunswick  r.  McClay,  7  Neb.  137 ;  Mcn- 
Kans.  421.  zies  v.  Dodd,  19  Wis.  343 ;  Camp  v.  Camp, 

8  Steele  v.  Benham,  84  N.  Y.  634,  re-  2  Hill,  628  ;  Steele  r.  Benham,  84  N.  Y. 

versing  21  Hun,  411;  Otis  u.  Sill,  8  Barb.  634.     See,  however,  Weld  v.  Cutler,  2 

102;  Hanford  v.  Artcher,  4  Hill,  271.  Gray,  195. 

*  Brunswick  v.  McClay,  7  Neb.  137.  «  Doyle  w.  Stevens,  4  Mich.  87. 
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effect  a  change  of  possession  and  control.^  Where  the  mortgaged 
property  is  in  the  use  of  a  partnership  of  which  the  mortgagor 
is  a  member,  an  agreement  that  his  partner  shall  remain  in  pos- 
session for  the  mortgagee,  followed  by  a  continuance  of  the  part- 
nership in  the  use  of  the  property,  does  not  amount  to  an  actual 
change  of  possession.^ 

If  a  mortgagee,  after  taking  possession,  allows  the  property  to 
go  back  unqualifiedly  into  the  hands  of  the  mortgagor,  the  posses- 
sion of  the  former  is  at  an  end,  and  the  property  is  liable  for  the 
debts  of  the  mortgagor.  The  mortgagee  may,  howeyer,  employ 
the  mortgagor  as  his  agent  to  sell  the  goods  for  him.*  Where  the 
mortgagor  may  give  a.  forthcoming  bond  for  the  property  and  hold 
possession  of  it,  the  legal  possession  is,  after  giving  such  bond, 
regarded  as  being  in  the  mortgagee,  the  mortgagor  holding  only 
as  his  bailee.^ 

But  while  the  mortgaged  chattels  are  in  the  custody  of  the 
mortgagee,  he  may  lend  them  to  the  mortgagor  for  occasional 
temporary  use,  without  prejudice  to  his  security.^ 

182.  What  constitutes  a  change  of  possession  depends 
much  upon  the  situation  of  the  property.^  If  it  be  in  the 
possession  or  charge  of  a  third  person,  a  substantial  change  of 
possession  may  be  made  by  the  mortgagor's  pointing  out  the  prop- 
erty, and  the  mortgagee's  constituting  such  third  person  his  agent 
to  bold  it  for  him.  In  such  case  there  is  a  change  of  possession 
without  a  change  of  locality.  "  If  property  which  is  not  within 
the  actual  possession  of  the  owner  be  sold  and  delivered  to  the 
vendee,  leaving  it  in  the  place  where  it  was  situated  is  not  leav- 
ing it  in  the  possession  of  the  vendor,  and  creditors  should  not  be 
misled  because  it  remains  in  the  same  locality.  The  very  fact 
that  the  property  is  not  in  the  possession  of  the  debtor  leads  to 
the  inquiry  how  it  is  held,  and  who  is  the  owner ;  and  the  fact 
that  the  debtor  was  the  owner,  and  left  it  at  the  place  where  it  is 
found,  leads  to  no  legitimate  inference  that  it  continues  to  be  his 

^  Maonfactnren'  &  Traders'  Bank   r.  ^  Bismark  Building  &  Loan  Asa.  o. 

Kocb,  105  N.  Y.  630,  12  N.  E.  Rep.  9.  Bolster,  92  Pa.  St.  123,  129,  per  Trunkey, 

'  Porter  r.  Pannley,  52  N.  Y.  185,  over-  J. :  "  When  a  removal  of  the  property  is 

niling  13  Abb.  Fr.  N.  S.  104.  impracticable,  when  all  has  been  done 

*  Hage  p.  Campbell,  78  Wig.  572.  that  reasonably  can  be  to  mark  the  change 

*  Moody  p.  Haaelden,  1  S.  C.  129.  of  ownership  and  possession,  the  law  is 
'  Gamer  r.  Wright,  52  Ark.  385,  12  satisfied." 

S.  W.  Rep.  785 ;  Famsworth  v.  Shepard, 
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property,  when  he  has  not  the  possession  and  exercises  no  acts  of 
ownership  over  it.  To  presume,  without  inquiry,  that  it  remains 
his,  is  an  unwarrantable  presumption."  ^  Thus,  where  a  mort- 
gage was  made  of  a  lot  of  boards  then  at  the  mill-yard  of  a  third 
person,  and  the  mortgagor's  agent  went  with  the  mortgagee  and 
pointed  them  out,  and  declared  that  he  put  the  mortgagee  in  pos- 
session, and  the  latter  at  the  same  time  told  the  mill-owner  that 
he  would  pay  for  the  use  of  the  mill  from  that  time,  and  did  so, 
it  was  held  that  there  was  an  effectual  delivery  and  retention  of 
possession.  Another  portion  of  the  boards  embraced  in  this  mort- 
gage was  at  a  public  landing-place,  where  the  mortgagor's  agent 
in  the  same  manner  pointed  them  out  to  the  mortgagee,  and  the 
latter  requested  the  keeper  of  the  landing-place  to  take  charge  of 
them  for  him ;  but  the  keeper  refused  to  do  this,  although  the 
mortgagee  offered  to  pay  for  the  use  of  the  landing;  yet  the 
delivery  and  retention  of  possession  were  both  held  sufficient  as 
against  a  creditor  of  the  mortgagor  who  attached  the  property  the 
following  day.2 

If  the  mortgaged  goods  be  stored  in  a  warehouse  belonging  to 
the  mortgagor,  and  the  mortgagee  at  once  takes  possession  of  the 
warehouse  under  a  mortgage  of  that,  and  retains  exclusive  pos- 
session of  the  same  and  of  the  goods,  there  is  a  sufficient  delivery 
and  possession  of  the  latter.^ 

183.  If  the  property  be  in  the  possession  of  a  third  person, 
and  such  third  person  consents  to  hold  it  as  the  agent  of  the 
mortgagee,  the  necessity  of  any  actual  deliveiy  to  and  possession 
by  him  is  superseded.^  But  an  agreement  on  the  part  of  the 
third  person  in  possession  of  the  property  to  hold  it  for  the  mort- 
gagee, or  notice  to  him  by  the  owner  so  to  hold  it,  is  essential  to 
constitute  a  change  of  possession.^  Even  if  the  goods  are  stored 
with  the  warehouseman  at  the  time  of  the  sale,  there  is  no  change 
of  possession  until  he  is  notified  of  the  sale,  but  upon  such  noti- 
fication he  would  thereafter  hold  possession  for  the  purchaser.^ 

1  Morse  ».  Powers,  17  N.  H.  286,  per    Hurd,  47  III.  363;  Doak  v,  Brabaker,  I 
Parker,  C.J.  Nev.  218;    Wheeler  v,  Nichols,  32  Me. 

2  Morse  v.  Powers,  17  N.  H.  286.    But    233. 

see  Menzies  v.  Dodd,  19  Wis.  343.  <>  Ancona  p.  Kogers,   1   Ex.  D.  285; 

8  Smith  i;.  Skeary,  47  Conn.  47.  Buhl  Iron  Works  v.  Teuton,  67  Mich.  623, 

*  Smith  V,  Post,  1  Hun,  516,  3  T.  &  C.  35  N.  W.  Rep.   804 ;  Carpenter  v.  Gra" 

647  ;    Goodwin    v.  Kelly,  42  Barb.  194 ;  ham,  42  Mich.  191,  3  N.  W.  Rep.  974. 

Nash  V,  Ely,  19  Wend.  523;  Hodges  v,  ^  Buhl  Iron  Works  u.  Teuton,  67  Mich. 
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He  thereupon  becomes  the  parchaser^s  agent  by  operation  of 
law.^ 

A  mortgagee  of  an  undivided  two  thirds  of  a  portable  engine, 
which  the  owner  of  the  other  third  interest  had  taken  to  a  foundry 
for  the  purpose  of  repairs,  requested  the  owner  of  the  foundry 
to  look  after  it  for  him,  and  the  latter  agreed  to  do  so  and  to  re- 
tain it  for  such  mortgagee.  It  was  held,  in  view  of  the  ponder- 
ous nature  of  the  property,  and  its  being  upon  the  premises  of  a 
third  person  who  claimed  no  interest  in  it,  that  the  mortgagee's 
possession  was  sufficient.^  The  engine  having  been  attached  by  a 
creditor  of  the  other  part-owner,  and  taken  away,  it  was  not  es- 
sential to  the  preservation  of  the  mortgagee's  rights  under  his 
mortgage  that  he  should  directly  pursue  and  reclaim  the  property.^ 

184.  There  must  be  some  authority  conferred,  upon  a  third 
person  in  possession,  or  some  notice  given  him  to  make  his  pos- 
session the  possession  of  the  mortgagee.  The  fact  that  the  prop- 
erty is  in  the  possession  of  a  third  person  does  not  always  render 
a  change  of  possession  or  a  delivery  unnecessary,  and  enable  the 
mortgagee  to  hold  it  against  third  persons  under  a  mortgage  not 
recorded  or  filed.  Thus,  if  a  mortgage  be  made  of  logs  which  are 
in  the  possession  of  a  boom  company,  and  the  mortgagee  neither 
files  his  mortgage  nor  receives  a  delivery  of  them  in  any  form,  nor 
attempts  to  obtain  possession  or  control  of  them,  he  cannot  assert 
any  title  to  them  against  a  third  person  who  in  good  faith,  and 
for  value  paid,  first  obtains  possession  of  them.  The  possession 
of  the  boom  company  is  really  the  possession  of  the  mortgagor, 
and  not  adverse  to  him  or  independent  of  him.  Something  of  a 
public  nature  in  the  way  of  a  change  of  possession  is  necessary, 

623,  35  N.  W.  Rep.  804 ;   Carpenter  v,  in  Nash  v.  Ely,  19  Wend.  523,  cited  on 
Grabam,  42  Mich.   191,  3  N.  W.  Rep.  plaintiff's  hrief.    Some  text-writers  have 
974.  failed  to  notice  the  distinciion,  and  have 
1  Hodges  p.  Hard,  47  HI.  363;  Bohllron  laid  it  down  broadlj,  from  the  language 
Works  V.  Teuton,  67  Mich.  623,  630,  35  used  by  Chief  Justice  Nelson  in  that  case, 
N.  W.  Rep.  804.     In  this  case,  Cham-  that,  if  the  purchaser  or  mortgagee  finds 
plin,  J.,  said :   *'  When  it  is  said  that  a  the  property  in  the  possession  of  a  third 
sale  or  mortgage  of  goods  in  the  hands  of  person   when  the    sale  or    mortgage  is 
a  third  person  is  good  without  an  aetual  made,  he  may  suffer  it  to  remain  until  he 
delivery,  it  must  be  understood  as  refer-  chooses  to  take  the  personal  charge  of  it. 
ring  to  cases  where  snch  third  person  is  in  And  this  case  has  been  followed  in  Good- 
possession  and  holding  adversely  to  the  win  v,  Kelly,  42  Barb.  194." 
vendor  or  mortgagor,  so  that  no  better  de-  ^  Gaar  v.  Hurd*  92  111.  315. 
livery  can  be  made.    This  was  the  case  *  Gaar  v.  Hurd,  92  111.  315. 
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and  the  mortgagee  is  not  excused  from  taking  such  possession  as 
the  case  allows  of.^ 

There  is  a  change  of  possession  whenever  the  mortgagee  or 
yendee  assumes  control  of  the  property,  although  there  be  no  re- 
moval of  the  property  from  the  place  it  has  before  occupied. 
Thus,  if  a  mortgagee  of  a  stock  of  goods  receives  a  delivery  of 
them  and  puts  a  third  person  in  charge,  who  carries  on  the  busi- 
ness and  accounts  to  the  mortgagee  for  the  money  received,  there 
is  an  actual  change  of  possession  of  the  goods.^ 

186.  A  concurrent  posaession  by  the  mortgagor  and  mort- 
gagee is  insufflcient.^  The  change  of  possession  must  be  ap- 
parent to  those  who  have  occasion  to  observe  it.  Where  a  farmer 
conveyed  his  farm  and  certain  personal  property,  including  a  pair 
of  oxen,  and  took  a  bond  from  the  grantee  conditioned  for  the 
support  of  himself  and  wife  during  life  and  a  mortgage  on  the 
farm  to  secure  the  bond,  and  the  grantor  continued  to  live  upon 
the  farm  with  the  grantee,  and  the  personal  property,  including 
the  oxen,  remained  upon  the  farm,  and  there  was  no  change  in 
the  management  of  the  personal  property  after  the  conveyance,  it 
was  held  that  there  was  no  change  of  possession  of  such  property 
as  would  protect  it  from  a  levy  of  execution  against  the  mort- 
gagor.    There  was  no  substantial  change  of  possession.^ 

186.  Constructive  possession  under  a  chattel  mortga^ge  is 
ineffectual.  The  right  to  possession  is  by  virtue  of  the  contract, 
and  not,  as  in  an  execution,  by  virtue  of  the  law.  Possession 
must  be  taken  in  fact ;  it  cannot  be  taken  by  words  and  inspec- 
tion.^   It  must  be  actual,  open,  and  public.^ 

^  Sheldon  v.  Warner,  26  Mich.  403.  to  the  place  where  the  wood  waa  piled, 

'^  Weaver  v.  Reilly,  21  Hun,  585,  10  N.  and  the  mortgagor  said  to  the  mortgagee : 

Y.  Weekly  Dig.  241.    See  §  399.  "  There  ia  the  wood.    I  deliver  it  to  you 

B  Sumner  v.  Dalton,  58  N.   H.  295 ;  as  secarity  for  the  money  loaned."    The 

Hale  V.  Sweet,  40  N.  T.  97  ;  Griffith  v.  wood  was  not  marked,  and  no  person  was 

Douglass,  73  Me.  532,  40  Am.  Rep.  395.  put  in  charge  of  it.    Once  each  day  for  a 

^  Flagg  V.  Pierce,  58  N.  H.  348.  week  after  mortgagef  the  mortgagee  went 

^  Crandall   7-.  Brown,    18    Hun,    461.  to  the  place  where  the  wood  was  piled  to 

Siedenbach  v.  Riley,  111  N.  Y.  560,  19  N.  see  that  it  was  not  interfered  with;  and 

E.  Rep.  275,  20  N.  Y.  St.  Rep.  120;  Ceas  after^i'ards  went  from  one  to  three  times 

V.  Bramley,  18  Hun,  187;  Eraser  v.  Gil-  a  week  for  th^  same  purpose,  until  the 

ben,  11  Hun,  634  ;  Nicholson  v.  Temple,  wood  was  attached  as  the  property  of  the 

4  Pugsley  &  Bur.  N.  B.  248 ;  Swiggett  v,  mortgagor.    It  was  held  that  the  delivery 

Dodson,  38  Kans.  702, 17  Fac.  Rep.  594.  and  possession  were  not  sufficient  to  make 

A  mortgage  was  made  of  three  hundred  the  mortgage  valid.    Wilson  v.  Hill,  17 

cords  of  wood,  situate  upon  the  roadside,  Ncv.  401,  403. 

without  any  iuclcsare.    The  parties  went        ^  Steele  v.  Benham,  84  N.  Y.  634  ;  Top- 
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A  mortgage  of  hotel  furniture  contained  a  provision  that  the 
mortgagor  should  retain  possession  until  default  in  payment,  or 
until  the  property  should  be  seized  upon  execution  or  attachment. 
The  mor^agee,  upon  learning  that  an  execution  had  been  levied 
upon  it,  went  to  the  hotel  and  demanded  possession  of  the  mort- 
gagor, who  gave  him  the  keys,  and  went  with  him  through  the 
hotel,  opened  the  doors  of  the  various  rooms,  and  exhibited  the 
furniture.  It  was  arranged  between  them  that  the  property 
should  be  considered  as  stored  for  the  mortgagee,  who  took  away 
H  napkin  as  a  symbol  of  the  delivery  of  the  whole.  It  was  held 
that  this  did  not  amount  to  an  actual  and  continued  change  of 
possession.^ 

Setting  mortgaged  goods  apart  from  the  rest  in  the  mortga- 
gor's store,  and  marking  them  with  the  mortgagee's  name  by  the 
use  of  tags,  is  not  such  immediate  delivery  or  actual  and  con- 
tinned  change  of  possession  as  renders  filing  unnecessary.^ 

187.  A  delivery  of  ponderous  or  bulky  property  by  words 
only  is  of  no  effect.  There  must  be  some  clear,  unequivocal, 
and  exclusive  change  of  possession.^  The  delivery  should  be  such 
that  creditors  and  subsequent  purchasers  will  not  be  misled,  or 
left  in  doubt  as  to  the  nature  of  the  transaction. 

What  is  a  su£5cient  change  of  possession  of  such  articles  is  a 
question  for  the  jury.  When  the  property  is  of  a  bulky  nature,  so 
that  only  a  symbolical  delivery  can  be  made,  and  it  is  permitted 
to  remain  in  a  place  where  the  possession  may  be  equivocal,  and 
doubts  exist  as  to  the  suflSciency  of  the  possession,  it  is  said  they 
should  be  solved  in  favor  of  the  purchaser  or  creditor,  and  against 
the  mortgagee,  because  he  had  the  power  to  protect  himself  by 
filing  or  recording  his  mortgage  and  neglected  to  do  so.* 

A  delivery  of  such  articles  sufficient  to  render  an  unrecorded 
mortgage  of  them  valid  against  third  persons  is  such  a  delivery  as 

ping  r.  Lynch,  2  Bob.  484 ;  Manafactur-  Wis.  343 ;  First  Nat.  Bank  v.  Summers, 

ers'  Bank  v.  Bngee,  59  Wis.  221,  18  N.  75  Mich.  107,  42  N.  W.Bep.536  ;  Wilson 

W.  Rep.  251.  V,  Hill,  17  Nev.  401.    The  mortgage  in  the 

^  National  Bank  v.  Spragoe,  20  N.  J.  latter  case  was  of  several  stacks  of  wheat, 

£q.  13.  And  see  Porter  v.  Parmley,  52  which  were  delivered  by  pointing  them 

N.  Y.  185;  First  National  Bank  v,  Snm-  ont  to  the  mortgagee.    This  case  seems  to 

meiB,  75  Mich.  107,  42  N.  W.  Rep.  536.  be  substantially  overruled  by  Morrow  r. 

^  Button  I?.  Rathbone,  126  N.  Y.  187,  Reed,  30  Wis.  81.     See  Weld  v.  Cuder,  2 

86  N.  Y.  St.  Rep.  945,  27  N.  E.  Rep.  266.  Gray,  195. 

*  Anderson  v.  Brenneroan,  44  Mich.  ^  Anderson    v.  Brenneman,  44  Mich. 

198,  6  N.  W.  Rep.  222;  Doak  ».  Bru-  198,  6  N.  W.  Rep.  222. 

baker,  l  Nev.  218;  Menzies  i?.  Dodd,  19  221 
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«■ 

would  be  necessary  as  against  third  persons  in  ease  of  an  absolute 
sale  of  those  chattels.^  The  nature  of  the  delivery  and  subse- 
quent possession  must  depend  upon  the  bulk  and  character  of  the 
property.  A  delivery  and  possession  of  such  property  as  unfin- 
ished steam-engines  sufficient  to  protect  the  mortgagee  would  be 
quite  insufficient  in  case  the  property  were  not  of  great  bulk  and 
could  be  readily  taken  up  and  removed.^ 

Where  a  mortgage  was  made  of  household  furniture  which  was 
at  the  time  locked  up  in  a  store-room,  the  key  of  which  the  mort- 
gagor delivered  to  the  mortgagee,  who  put  a  new  lock  upon  the 
room  and  kept  the  key  in  his  sole  possession,  it  was  held  that 
these  facts  justified  the  jury  in  finding  that  there  was  a  change 
of  possession.^ 

It  has  been  held  to  be  a  sufficient  delivery  of  a  large  quantity 
of  logs  for  the  mortgagor  to  go  with  the  mortgagee  to  the  place 
where  they  lie,  and  point  them  out  as  the  property  included  in 
the  mortgage,  and  declare  that  he  thereby  transfers  them  to  the 
mortgagee's  possession.* 

Where  the  property  mortgaged  consisted  of  growing  crops,  the 
possession  was  considered  to  be  in  the  mortgagee  until  the  time 
of  harvesting  them,  and  until  then  he  was  not  required  to  take 
manual  possession  of  them.^ 

188.  A  delivery  is  not  complete  so  loner  as  anything  re- 
mains to  be  done  as  a  condition  precedent  to  the  passing  of  the 
title,  such  as  the  measurement  of  a  certain  quantity  of  lumber  out 
of  a  larger  quantity  piled  together.^  But  no  such  measurement  is 
necessary  if  the  lumber  transferred  be  piled  by  itself,  and  posses- 
sion of  the  whole  be  delivered.'^     And  so  if  a  mortgage  be  made 

1  Wright  V.  Tetlow,  99  Mass.  397.  case  of  Gittings  v.  Nelson,  86  HI.  591.  it 

^  See  Wright  v.  Tetlow,  99  Mass.  397,  was  held  that  an  agreement  made  in  the 

for  circumstances  under  which  a  clerk  of  spring,  before  the  existence  of  a  crop,  to 

the  mortgagor  received  and  retained  pos-  give  a  lien  upon  it  when  raised,  to  secure 

session  of  such  property  for  the  mort-  advances,  could  not  operate  upon  the  crop 

gagee.  after  being  raised  as  a  transfer  bj  way 

^  Gifiert    v.  Wilson,   18    Bradw.  214.  of  pledge  or  mortgage,  until  the  creditor 

And  see  Benford  v.  Schell,  55  Pa.  St.  393 ;  should  take  possession ;  and  that  previous 

Chappel  V.  Marvin,  2  Aikeu,  79,  16  Am.  to  such  possession  the  crop  would  be  liable 

Dec.  684.  to  execution  against  the  debtor. 

*  Morrow  v.  Reed,  30  Wis.  81.     See,        «  Frost  r.  Woodruff,  54  III.  155  ;  Seckel 

however,  Menzies  v.  Dodd,  19  Wis.  343.  v.  Scott,  66  111.  106. 

6  Ticknor  v.  McClelland,  84  111.  471;        '  Tyler  v.   Strang,  21  Barb.   198.     In 

Bull  V.  Griswold,  19  111.  631 ;  Thompson  Crofoot  v.  Bennett,  2  N.  Y.  258,  it  was 

u.  Wilhite,  81  III.  356.    But  in  the  later  held  that  a  delivery  of  a  brick-yard,  upon 
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of  four  hundred  tons  of  coal,  part  of  a  larger  pile  on  the  mort- 
gagor's wharf,  and  the  mortgagee  takes  possession  of  the  whole 
with  the  assent  of  the  mortgagor  and  sells  a  part  of  it,  the  deliv- 
ery is  suflScieut  to  vest  the  title  in  the  mortgagee,  who  may  hold 
the  whole  pile  against  the  assignee  in  insolvency  of  the  mortgagor, 
until  the  mortgagee  has  had  sufficient  time  and  opportunity  to 
separate  and  remove  the  quantity  mortgaged.^ 

189.  The  burden  to  prove  a  delivery  or  oheuQfire  of  posses- 
sion is  upon  the  person  who  claims  to  hold  the  property  by  virtue 
of  an  unrecorded  mortgage.^ 

t  sale  of  a  portion  of  the  bricks  by  the  to  the  immediate  possession  of  it ;  neither 

thoosaDd,  not  counted  or  marked,  passed  of  them,  therefore,  could  maintain  trespass 

the  property  in  those  sold ;  and  that  it  was  or  trorer  against  the  mortgagee ;  nor  conld 

left  to  the  yendee  to  make  his  own  selec-  a  creditor  of  the  mortgagor,  bj  attachment 

tion.    And  see  Bollock  v.  Williams,  16  on  mesne  process,  or  seizure  on  execution, 

Pick.  33.  disturb  a  possession  thus  acquired.    The 

1  Weld  r.  Cntler,2  Gray,  195, 197.   Mr.  power  to  hold  the  whole  property  by  the 

Justice  Bigelow,  deliTering  the  judgment  mortgagee  was  coupled  with  an  interest  in 

of  the  court  in  this  case,  said :    "  The  him,  which  neither  the  mortgagor  nor  his 

property  in  the  part  mortgaged  passed,  it  creditors  could  defeat.    The  right  of  all 

being  left  to  the  mortgagee  to  select  and  persons   claiming  title  under  the  mort- 

leparate  it  from  the  whole,  which  was  gagor,  to  the  property  not  included  in  the 

placed  in  his  possession  and  control  for  mortgage,  must  be  taken  to  be  subordinate 

that  purpose.     Under  such  circumstances,  to  the  right,  previously  acquired  by  the 

it  is  rery  clear  that  neither  the  mortgagor,  mortgagee,  of  holding  the  whole  in  his 

Dor  those  claiming  under  him,  could  dis-  possession  until,  by  the  use  of  due  and 

pate  the  right  of  the  plaintiff  to  hold  the  reasonable    diligence,  he  had    separated 

entire  property,  until  the  object  for  which  and  taken  out  the  portion  mortgaged  to 

its  possession  was  delivered  to  him  should  him/*      Distinguished    from    Scudder  v. 

have  been  accomplished.    The  right  of  Worster,  11  Cush.  573. 

poasesQou  of  the  entire  bullc  had  become  ^  McCarthy  v,  Grace,  23  Minn.  182 ; 

legally  vested  in  the  mortgagee  for  a  law-  Baker  v.  Pottle  (Minn.),  51  N.  W.  Rep. 

ful  purpose;  neither  the  mortgagor  nor  383;  Swiggett  v.  Dodson,  38  Kans.  702, 

bis  assigns  had  the  possession  or  the  right  17  Fac.  Rep.  594. 
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CHAPTER  Vr. 

STATUTORY  PBOVISIONS  RELATING  TO  RECORDING,  FHJNG, 

AND  REFILING. 

190.  In  almost  all  the  States  and  Territories  of  the  United 
States,^  statutes  have  been  enacted  for  the  purpose  of  enabling 
mortgagors  to  retain  possession  of  the  mortgaged  chattels,  and  at 
the  same  time  to  give  mortgages  which  shall  secure  their  creditors 
as  effectually  as  if  the  latter  had  received  and  retained  actual 
possession  of  the  property.  This  purpose  is  accomplished  by  sub- 
stituting a  record  or  filing  of  mortgages  in  place  of  a  delivery 
of  possession  of  the  mortgaged  property.  The  statutes  in  effect 
make  a  recording  or  filing  of  the  instrument  equivalent  to  a 
change  of  possession  of  the  property.^ 

But  while  the  statutes  agree  in  the  object  to  be  attained,  they 
differ  widely  in  their  mode  of  accomplishing  it.  In  some  States  it 
is  provided  that  the  instrument  shall  be  recorded  at  length,  while 
in  others  the  instrument  is  placed  upon  file,  with  an  indorsement 
thereon  of  the  time  when  it  was  received,  without  any  record 
being  made  other  than  an  index  of  the  names  of  the  parties,  and 
perhaps  a  note  of  the  time  of  filing. 

Inasmuch  as  personal  property  is  movable  and  has  no  fixed  and 
permanent  location,  but  is  for  most  purposes  considered  as  follow- 
ing the  person  of  the  owner,  the  statutes  have  generally  provided 
that  a  mortgage  of  such  property  shall  be  recorded  in  the  town  or 
county  of  the  mortgagor's  residence.  In  many  States  it  is  provided 
that  in  case  the  mortgagor  be  a  non-resident  of  the  State,  the  mort- 
gage shall  be  recorded  in  the  county  or  town  in  which  the  prop- 
erty may  be  at  the  time  the  mortgage  is  executed.^     In  several 

1  The  only  States  in  which  there  is  no  Stevenson  v,  Colupy  (Ohio  St.),  27  N.  E. 
general  system  of  recording  or  filing  mort-  Rep.  296.  See,  however,  §  286,  last  para- 
gages  of  personal  property  are  FonnBylva-  graph. 

nia  and  LoaiBiana.    In  a  few  other  States,  ^  Snch  is  the  case  in  the  States  of 

AS  has  already  been  noticed,  chattel  mort-  Arkamai,               Xaine, 

gages  can  be  given  of  only  certain  specified  Georgia,                 Xaisaohvaettt, 

articles.    See  §  121.  niinoifl,                  Michigan, 

'•^  Crooks    V.    Stuart,  2  McCrary,   13;  Kaniai,                  Nebraika, 
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States  it  is  provided  that  a  mortgage  of  personal  property  shall  be 
recorded  not  only  in  the  county  in  which  the  mortgagor  resides, 
bat  also  in  that  in  which  the  property  is  located.^  But  in  other 
States  such  mortgage  need  be  recorded  only  in  the  county  in 
which  the  property  is  situated  at  the  time  the  mortgage  is  made.^ 

In  addition  to  the  record  so  provided  for,  either  at  the  place  of 
residence  o(  the  mortgagor  or  where  the  property  is  situated,  in 
a  few  States  it  is  further  provided  that,  in  case  the  property  be 
afterwards  removed  to  another  county,  the  mortgage  shall  also 
be  recorded  in  that  county.^ 

In  some  States  a  record  ceases  to  be  of  any  effect  after  a  limited 
period  from  the  original  filing  of  the  mortgage.^  But  provision  is 
made  in  several  States  for  a  refiling  of  the  mortgage.^ 

There  are  other  differences  in  the  provisions  of  the  statutes  of 
the  several  States.  In  short,  the  statutes  are  so  different  in  details 
that  no  adequate  statement  of  their  provisions  can  be  made  except 
by  giving  in  full  the  statute  of  each  State  and  Territory  ;  and  in- 
asmuch as  these  statutes  lie  at  the  foundation  of  the  whole  su- 
perstructure of  the  modem  law  of  chattel  mortgliges,  a  full  and 
accurate  statement  of  their  provisions  is  regarded  as  not  less  im- 
portant than  a  statement  of  the  decisions  of  the  court. 

191.  Alabama.^ — Conveyances  of  personal  property  to  secure 

Hew  Hampihin,    Tennesiee,  ^  In  Colorado  and  Klnneiota  thia  period 

Hew  Jenejr,  Texas,  is  two  years;  in  Delaware,  three  years; 

HewTork,  Vtah  Tenritory,         in  ]Iontaaa,one  year;  and  in  Vebraaka, 

Horth  Carolina,      Vermont,  and  five  years.     In  Wyoming  the  period  is 

Hhode  Island,         Wisoonsin.  two  months  after  the  term  for  which  the 

South  CaroUna,  mortgage  was  given.     In  niinols  a  mort- 

^  Sach  is  the  case  in  the  States  of  gage  is  good  only  till  the  maturity  of  the 

Alabama,  Georgia,  debt,  not  exceeding  two  years  from  the 

Ariiona  T.,  Xinnesota,  and         filing. 

California,  Verada.  ^  As  in  the  States  of 

'  Soch  is  the  case  in  the  States  of  Arkansas,  New  Xexlco, 

Kansas,  Hew  Tork, 

Xiehigaa,  Ohio,  and 

Kinnesota,  Oregon, 

at  the  expiration  of  one  year;  in  Wis- 
oonsin, at  the  expiration  of  two  years ;  and 
in  North  Dakota  and  South  Dakota,  at  the 
expiration  of  three  years. 
«  Code  1886,  §§  1806-1808, 1814,  1815. 
No  acknowledgment  or  proof  of  exe- 
cution is  necessary  to  a  ralid  registration. 
A  mortgage  of  personalty  admitted  to 
record  without  acknowledgment  operates 
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Oiderado, 

Hew  Xexioo  T., 

Connectieut, 

North  Dakota, 

Delaware, 

Ohio, 

florida. 

South  Dakota, 

Uako, 

Virginia, 

Kentucky, 

Washington, 

Wssiailppi, 

West  Virginia,  ai 

Wyoming. 

*  Such  is  the  case  h 

[  the  States  of 

Alahama, 

Xiasissippi,  and 

Oslifomla, 

Wyoming. 

Idaho, 

15 

§  191.]  STATUTOBT  PROVISIONS 

debts,  or  to  provide  indemnity,  tnast  be  recorded  in  the  connty  in 
which  the  grantor  reBides,  and  also  in  the  county  where  the  prop- 
erty is  at  the  date  of  the  conyeyance ;  ^  and  if  before  the  lien  is 
satisfied  the  property  is  removed  to  another  county,  the  convey- 
ance must  be  again  recorded,  within  six  months  from  such  removal, 
in  the  county  to  which  it  is  removed.^  Whenever  any  personal 
property  is  subject  to  any  lien,  incumbrance,  mortgi^e,  or  trust, 
for  the  security  of  debts,  at  the  time  of  its  removal  to  this  State,  the 
writing  evidencing  the  lien,  incumbrance,  mortgage,  or  trust  must 
be  recorded,  in  the  county  into  which  it  is  brought  and  remains, 
within  four  months  of  the  arrival  of  such  property.^  Things 
in  action  are  not  included  in  the  words  *^  personal  property." 

Conveyances  of  personal  property  to  secure  debts,  or  to  provide 
indemnity,  are  inoperative,  against  creditors  and  purchasers  with- 
out notice,  until  recorded,  unless  the  property  is  brought  into  this 
State  subject  to  such  incumbrance,  in  which  case  four  months  are 
allowed  for  the  registration  of  the  conveyance ;  and  if  such  prop- 
erty is  removed  to  a  different  county  from  that  in  which  the 
grantor  resides*  the  conveyance  must  be  recorded  in  such  county 
within  six  months  from  the  removal,  or  it  ceases  to  have  effect, 
after  such   six   months,  against  creditors   or  purchasers   of  the 

as  oooatmctive  notice,  in  the  same  man-  months  after  its  removal;  and  one  who  pnr- 

ner  as  if  acknowledgment  had  been  made,  chases  the  property  before  the  expiration 

Code  1876,  §  2153;  Bickley  v.  Keenan,  60  of  the  six  months  gets  no  title  as  against 

Ala.  293.  the  mortgagee,  though  he  keeps  it  for 

1  If  the  mortgaged  property  has  a  fixed  more  than  six  months,  and  the  mortgage 

situs  in  the  State  at  the  time  of  the  execu-  is  never  recorded.    Maloue  v,  Bedsole,  93 

tion  of  the  mortgage,  although  the  parties  Ala.  41,  9  So.  Rep.  520. 

to  it  be  non-residents,  it  does  not  protect  *  When  so  recorded,  the    lien  of  the 

the  property  as  against  the  mortgagor's  mortgage  is  superior  to  that  of  an  attach- 

creditors  until  it  is  recorded  here.    Hard-  ment  levied  on  the  property  prior  to  such 

away  v.  Semmes,  38  Ala.  657.  registration.    Johnson  v,  Hughes,  89  Ala. 

3  If  the  property  does  not  remain  in  the  588,  8  So.  Rep.  147.  Whenever  any  per- 
oonnty  to  which  it  is  removed  for  the  son,  having  an  estate  for  life  or  years  in 
period  of  six  months,  the  mortgaf;e  need  personal  property,  removes  to  this  State 
not  be  recorded  in  that  county.  The  first  with  such  property,  the  conveyance  crest- 
registration  does  not  lose  its  effect  till  the  ing  such  estate  must  be  recorded  in  the 
expiration  of  six  months.  In  case  of  sue-  county  to  which  it  was  bronght,  within 
cessive  removals,  a  new  registration  is  not  twelve  months  thereafter ;  and  if  snch 
required  unless  the  property  remains  in  property  is  removed  to  another  county, 
one  county,  to  which  it  is  removed,  for  a  then  in  such  connty  within  four  months 
period  of  six  months.  Wilkinson  v.  King,  after  its  removal  thereto;  or  such  property 
81  Ala.  156,  8  So.  Rep.  189.  It  is  not  neces-  must  be  taken  to  vest  absolutely  in  such 
sary  to  record  the  mortgage  in  the  county  person  as  to  purchasers  and  creditors  with- 
to  which  the  property  is  removed  until  six  out  notice.    Code  1886,  §  18<>8. 
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grantor  withoat  notice.^  This  provision  includes  absolute  conyey- 
ances  of  personal  property,  defeasible  by  a  defeasance  or  other  in- 
strument ;  and  in  such  case  the  defeasance  must  \)e  recorded,  or 
the  same  is  void  as  to  creditors  and  purchasers  from  the  grantee 
without  notice.^ 

192.  Arkansas.^  —  A  mortgage  of  personal  estate  must  be 
proved  or  acknowledged  in  the  same  manner  that  deeds  for  the 
conveyance  of  real  estate  are  now  required  to  be  proved  or  ac- 
knowledged, and  recorded  in  the  recorder's  office  in  the  county  in 
which  the  mortgagor  resides,^  provided  that,  if  the  mortgagor  is  a 
non-resident  of  the  State,  the  mortgage  shall  be  recorded  in  the 
county  in  which  the  property  is  situated  at  the  time  the  mortgage 
is  executed.  It  is  a  lien  on  the  mortgaged  property  from  the 
time  the  same  is  filed  in  the  recorder's  office  for  record,  and  not 
before ;  the  filing  is  notice  to  all  persons  of  the  existence  of  such 
mortgage. 

Any  mortgi^e  or  conveyance  intended  to  operate  as  a  mortgage 
of  personal  property,  or  every  deed  of  trust  upon  personal  prop- 
erty, filed  with  any  recorder,  upon  which  are  indorsed  the  follow- 
ing words,  **  This  instrument  is  to  be  filed  but  not  recorded," 
signed  by  the  mortgagee,  his  agent  or  attorney,  when  so  received 
shall  be  marked  ^^  filed  "  by  the  recorder,  with  the  time  of  filing, 
upon  the  back  of  such  instrument,  and  he  shall  file  the  same  in 
his  office,  and  it    shall  be  a  lien  upon  the  property  therein  de- 

^  Under  this  statate,  failure  to  record  a  sonaltj.    Patterson  v.  Jones,  89  Ala.  388, 

mortgage  in  the  county  in  which  the  prop-  8  So.  Rep.  77. 

tttj  is  when  the  mortgage  is  executed  '  Dig.  of  Statute  1884,  §§  4742-4744, 

leaders  subsequent   registration   in    the  4750-4753,  Acts  1891,  p.  6.    An  attach- 

ooaoty  to  which  the  property  is  remoTed  ment  lien  is  superior  to  an  unregistered 

ioeffiDctnal.    Pollak  v.  Davidson,  87  Ala.  mortgage.     Main  v.  Alexander,  9  Ark. 

551, 6  So.  Bep.  312.    The  fact  that  mort-  112,  47  Am.  Dec.  732 ;  Ringo  v:  Wing,  49 

gaged  animals  are  worked  by  day  in  the  Ark.  457, 5  S.  W.  Rep.  787. 

eoon^  where  the  mortgagor  resides,  but  ^  A  corporation  can  have  no  legal  resi- 

are  each  night  carried  into  another  county,  denceont  of  the  sovereignty  by  which  it 

does  not  dispense  with  the  necessity  of  was  created,  and  therefore  a  foreign  cor- 

registration  of  the  mortgage  in  such  other  poration  cannot  give  a  valid  mortgage, 

eonnty.    FoUak  t^.  Davidson,  87  Ala.  551,  which  is  required  to  be  recorded  in  the 

6  8o.  Bep.  312.  county  in  which  the  mortgagor  resides. 

'The    stotnte.   Code,  §  1798,   which  Watson  v.  Thompson  Lumber  Co.  49  Ark. 

makes  "oonveyances  of  property,"  duly  83,  4  S.  W.  Rep.  62.    If  a  county  is  di- 

acknowledged  or  proved,  and   recorded  vided  into  two  districts,  it  must  be  recorded 

within  twelve  months  from  date,  adroissi-  in  the  district  in  which   the  mortgagor 

ble  as  evidence  without  further  proof  of  resides.     Beaver  v.  Frick  Co.  53  Ark. 

execution,  applies  to  a  mortgage  of  per-  18. 

227 


§  193.]  STATUTORY  PB0VI8I0NS 

scribed  from  the  tirae  of  filing,  and  the  same  shall  be  kept  tbore 
for  the  inspection  of  all  persons  interested ;  ^  and  said  instrument 
is  thenceforth  notice  to  all  the  world  of  the  contents  thereof, 
without  further  record,  except  as  follows  :  — 

Every  mortgage  so  indorsed  and  filed  is  void  as  against  the 
creditors  of  the  person  making  the  same,  or  against  subsequent 
purchasers  or  mortgagees  in  good  faith,  after  the  expiration  of 
one  year  after  the  filing  thereof,  unless  within  thirty  days  next 
preceding  the  expiration  of  one  year  from  such  filing,  and  each 
year  thereafter,  the  mortgagee,  his  agent  or  attorney,  shall  make 
an  affidavit  exhibiting  the  interest  of  the  mortgagee  at  the  time 
last  aforesaid  claimed  by  virtue  of  such  mortgage,^  and,  if  said 
mortgage  is  to  secure  the  payment  of  money,  the  amount  yet  due 
and  unpaid  ;  and  such  affidavit  shall  be  attached  to  and  left  with 
the  instrument  or  copy  on  file  to  which  it  relates.^ 

In  the  absence  of  stipulations  to  the  contrary,  the  mortgagee  of 
personal  property  has  the  legal  title  and  the  right  of  possession. 

193.  Arizona  Territory.^  —  Every  chattel  mortgage,  deed  of 
trust,  or  other  instrument  of  writing  intended  to  operate  as  a 

1  iDdorsement "  to  be  filed  but  not  re-  affidavit  made  in  pnisaance  of  this  act, 
corded "  sufficient.  State  r.  Smith,  40  certified  by  the  recorder  in  whose  office 
Ark.  431.  Putting  the  iustmment  in  the  the  same  shall  have  been  filed,  shall  be 
place  in  the  office  where  unrecorded  mort-  received  in  evidence  in  all  raits  or  pro- 
gages  are  kept  "  for  record/'  is  an  effec-  ceedings  to  which  it  may  be  applicable ; 
tual  recording,  though  not  marked.  Case  and  if,  in  any  suit  or  proceeding,  the  exe- 
V.  Hargadine,  43  Ark.  144.  cution  of  said  instmment,  or  its  gennine- 

The  placing  of  a  chattel  mortgage  in  ness,  shall  be  questioned  in  such  manner 

the  hands  of  the  recorder,  with  the  in-  as  to  render  the  production  of  the  otiginal 

struction  not  to  register  it,  is  not  a  filing  necessary,  the  same  may  be  prodnoed  by 

of  it  within  the    statute.     Dedman  v.  the  recorder  of  the  county  in  obedience  to 

Earle,  52  Ark.  164,  12  S.  W.  Rep.  330.  a  subpoena  duces  Ucum,  or  other  proper 

'^  The  mortgage,  after  the  lapse  of  a  year  process, 

from  the  filing,  unless  it  is  extended,  is  The  recorder  shall  keep  a  book  in  which 

yoid  as  to  creditors,  subsequent  mortga-  shall  be  entered  a  minute  of  mortgages 

gcep,  and  purchasers,  although  they  have  and  trust  deeds  of  personal  property  and 

notice  of  the  mortgage.     McKennon  v.  of  the  affidavits  filed,  indicating  in  sepa- 

May,  39  Ark.  442.    A  failure  to  file  the  ex-  rate  columns  the  time  of  reception,  names 

tension  as  provided  avoids  the  mortgage  of  the  parties,  date  of   the  instrument, 

as  against  one  who  has   purchased   the  amount  secured,  when  due,  the  property 

property  prior  to  the  time  at  which  the  mortgaged,  by  general  descripUon  of  the 

extension    affidavit  was   required   to   be  property  and  place  where  located,  and  also 

made.    Crawford  v.  Trigg  (Ark.),  15  S.  the  date  of  filing  of  any  affidavit  with  the 

W.  Hep*  1 85.  amount  sworn  to  be  due  and  unpaid. 

3  A  copy  of  any  such  original  instru-  *  B.  S.  1887,  §§  2365,2371,  2372. 
ment,  so  indorsed  and  filed,  including  any 
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mortgage  of  or  lien  upon  personal  property,  which  shall  not  be 
accompanied  by  an  immediate  delivery,  and  be  followed  by  an 
actnal  and  continued  change  of  possession  of  the  property  mort- 
gaged or  pledged  by  such  instrument,  shall  be  absolutely  void  as 
Against  the  creditors  of  the  mortgagor  or  person  making  the 
same,  and  as  against  subsequent  purchasers  and  mortgagees  or 
lien-holders  in  good  faith,  unless  such  instrument  or  a  true  copy 
thereof  shall  be  forthwith  deposited  with  and  filed  in  the  office  of 
the  county  recorder  of  the  county  where  the  property  shall  then 
be  situated ;  and  if  the  mortgagor  or  person  making  the  same  be 
a  resident  of  this  Territory,  then  it  shall  also  be  recorded  in  the 
county  of  which  he  shall  at  the  time  be  a  resident.  The  instru- 
ment need  not  be  recorded  at  length,  but  the  record  is  effectual 
when  it  is  deposited  and  filed. 

Every  person  claiming  title  under  any  deed,  mortgage,  or  other 
writing  respecting  the  title  to  personal  property,  who  shall  permit 
any  other  person,  in  whose  possession  such  property  may  be,  to 
remove  the  same,  or  any  part  thereof,  out  of  the  county  in  which 
the  same  shall  be  recorded,,  and  shall  not,  within  one  month  after 
such  removal,  cause  the  same  to  be  recorded  in  the  county  to 
which  such  property  shall  be  removed,  such  deed,  mortgage,  or 
other  writing,  for  so  long  as  it  shall  not  be  recorded  in  such  last- 
mentioned  county,  and  for  so  much  of  the  property  aforesaid  as 
shall  have  been  removed,  shall  be  void  as  to  all  creditors  and  pur- 
chasers thereof  for  valuable  consideration  without  notice. 

194.  California.^  —  Every  mortgage  must  be  recorded  in  the 
office  of  the  county  recorder  of  the  county  in  which  the  mortgagor 
resides,  and  also  of  the  county  in  which  the  property  mortgaged 
is  situated,  or  to  which  it  may  be  removed.  Property  in  transit 
from  the  possession  of  the  mortgagee  to  the  county  of  the  resi- 
dence of  the  mortgagor,  or  to  a  location  for  use,  is,  during  a 
reasonable  time  for  such  transportation,  taken  as  situated  in  the 
county  in  which  the  mortgagor  resides,  or  where  it  is  intended  to 
be  used.  For  a  like  purpose,  personal  property  used  in  conducting 
the  business  of  a  common  carrier  is  to  be  taken  as  situated  in  the 
county  in  which  the  principal  office  or  place  of  business  of  the 
carrier  is  located. 

A  single  mortgage  of  personal  property,  embracing  several 
things  of  such  character,  or  so  situated,  that  separate  mortgages 

1  1  Codes  &  Stats.  1876,  §§  7959-7966. 
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upon  them  would  be  required  to  be  recorded  in  different  plaoes, 
is  only  valid  in  respect  to  the  things  as  to  which  it  is  duly  re- 
corded. 

Mortgages  of  personal  property  must  be  recorded  in  books  kept 
for  personal  mortgages  exclusively.  A  certified  copy  of  a  mort- 
gage of  personal  property  once  recorded  may  be  recorded  in  any 
other  county,  and  when  so  recorded  the  record  thereof  has  the 
same  force  and  effect  as  though  it  was  of  the  original  mortgage. 

When  personal  property  mortgaged  is  thereafter  by  the  mort- 
gagor removed  from  the  county  in  which  it  is  situated,  it  is,  ex- 
cept as  between  the  parties  to  the  mortgage,  exempted  from  the 
operation  thereof,  unless  either  the  mortgagee,  within  thirty  days 
after  such  removal,  causes  the  mortgage  to  be  recorded  in  the 
county  to  which  the  property  has  been  removed,  or  the  mortgagee, 
within  thirty  days  after  such  removal,  takes  possession  of  the 
property.  If  the  mortgagor  voluntarily  removes  or  permits  the 
removal  of  the  mortgaged  property  from  the  county  in  which  it 
was  situated  at  the  time  it  was  mortgaged,  the  mortgagee  may 
take  possession  and  dispose  of  the  property  as  a  pledge  for  the 
payment  of  the  debt,  though  the  debt  be  not  due. 

These  provisions  do  not  apply  to  vessels  of  the  United  States.^ 

196.  In  Colorado  ^  it  is  provided  that  no  mortgage  on  personal 

1  Under  an  earlier  statute  of  California  The  lien   created  by  any  Talid  chattel 

(Laws  1850,  p.  267)  it  was  provided  that  mortgage  recorded  or  filed  with  the  county 

no  mortgage  should  be  valid  except  be-  clerk  in  accordance  with  the  laws  of  this 

tween  the  parties  to  it,  unless  possession  State,  and  securing  an  indebtedness  not 

should  be  delivered  and  retained  by  the  exceeding  three  hundred  dollars,  payable 

mortgagee.    The  possession  required  un-  in  one  instalment,  and  due  not  more  than 

der  this  statute  was  actual  possession  con-  eighteen  months  after  the  execution  of  the 

tinned  so  long  as  the  lien  was  retained,  mortgage,  may  be  extended  for  a  period 

Woods  V.  Bngbey,  29  Cal.  466 ;  Stevens  v,  not  exceeding  six  months  beyond  the  ma- 

Irwin,  15  Cal.  503,  506,  76  Am.  Dec.  500 ;  turity  of  said  indebtedness,  in  the  follow- 

Godchaux  v.  Mnlford,  26  Cal.  316,  323,85  ing  manner:  If  at  the  maturity  of  the 

Am.  Dec.  178;  Regli  v.  McClure,  47  Cal.  indebtedness  the  same  remains   unpaid 

612;  O'Brien  v.  Chamberlain,  50  Cal.  285.  either  in  the  whole  or  in  part,  tlA  mort- 

But  under  the  Code  now  in  force,  posses-  gagee  or  his  assignee  may  file,  with  the 

sion  is  only  required  to  accompany  trans-  county  derk  of  the  county  wherein  the 

fers  of  personal  property  other  than  mort-  mortgage  is  recorded  or  filed,  a  sworn 

gages.     Civil  Code,  §  3440.    Recording  statement  showing :  first,  the  amount  of 

is  equivalent  to  delivery  and  continued  the  debt  which  remains  nnpaid ;  second, 

change  of  possession.    Berson  v.  Nunan,  that  it  is  still  due  the  mortgagee  or  his  as- 

63  Cal.  550 ;  Beamer  v.  Freeman,  84  Cal.  signee;  and  that  the  said  mortgagee  or  his 

554,  24  Pac.  Rep.  169.  assignee  consents  to  extend  said  mortgage 

^1   Annot.    Stats.    1891,  §§   385-^94.  for  some  period  not  exceeding  six  months; 
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property  shall  be  valid  as  against  the  rights  and  interests  of  any 
third  person  or  persons,  anless  possession  of  such  personal  prop- 
erty shall  be  delivered  to  and  remain  with  the  mortgagee,^  or  the 
mortgage  be  acknowledged  and  recorded  as  directed.  Any  snch 
mortgagor  shall  acknowledge  such  mortgage  before  some  officer 
authorized  to  take  acknowledgment  of  deeds  to  real  estate  in  this 
State ;  ^  said  officer  shall  certify  the  same  as  follows :  *^  This  mort- 
gage was  acknowledged  before  me  by  A.  B.  this  day  of  , 
188  ."  Any  mortgage  of  personal  property,  so  certified,  shall  be 
admitted  to  record  by  the  recorder  of  the  county  wherein  the 
property  mortgaged,  or  the  greater  part  thereof,  shall  be  situated,^ 
and  shall  thereupon,  if  bond  fide^  be  good  and  valid  from  the  time 
it  is  so  recorded.  Until  the  maturity  of  the  last  instalment  of  the 
mortgage  indebtedness,  but  not  exceeding  two  years  if  the  prin- 
cipal of  said  mortgage  indebtedness  does  not  exceed  twenty-five 
hundred  dollars ;  and  not  exceeding  five  years,  if  the  principal  of 
the  mortgage  indebtedness  be  more  than  twenty-five  hundred 
dollars  and  not  more  than  twenty  thousand  dollars ;  and  not 
exceeding  ten  years,  if  the  principal  of  the  mortgage  indebtedness 
exceeds  twenty  thousand  dollars,  notwithstanding  the  property, 
mortgaged  or  conveyed  by  deed  of  trust  be  left  in  the  posses- 
sion of  the  mortgagor;  provided  that  such  conveyance  provides 

ud  thereopon  the  lien  of  the  mortgage  cannot  be  received  in  eridence.  Machette 
shall  be  extended  for  the  period  named  in  v.  WanlcM,  1  Colo.  335. 
Bach  etatement.  Any  mortgage  execated  *  Under  this  proTision  a  non-resident, 
and  delivered,  according  to  the  proyiaions  whether  a  person  or  a  corporation,  cannot 
of  this  act,  where  the  mortgage  indebted-  execnte  a  valid  mortgage.  A  foreign  cor- 
neas does  not  exceed  the  snm  of  three  hnn-  poration  does  not  become  a  domestic  cor- 
dred  dollars,  and  the  time  within  which  snch  poration  and  acquire  a  residence  in  the 
mortgage  indebtedness  is  made  to  mature  State  by  complying  with  the  laws  of  the 
by  the  terms  thereof  does  not  exceed  six  State,  in  pursuance  of  which  a  foreign 
mooths,  shall  not  be  required  to  be  recorded,  corporation  may  do  business  without  lia- 
but  may  be  filed  with  the  county  clerk  btlity  attaching  to  its  stockholders  and 
and  recorder  of  the  proper  county,  and  officers.  The  residence  of  the  corporation 
when  so  filed  shall  be  held  to  be  of  record  still  remains  in  the  state  or  country  to 
within  the  provisions  of  this  act,  and  shall  whose  laws  it  owes  its  existence.  Cook  v, 
hafe  the  same  force  and  effect  as  if  recorded  Hager,  3  Colo.  386.  An  acknowledgment 
at  length  among  the  records  of  said  county,  cannot  be  taken  before  the  mortgagee  him- 
And  when  any  such  mortgage  is  released  self  who  is  an  officer,  but  it  may  be  taken 
or  discharged,  the  same  shall  be  made  to  by  a  business  partner  of  the  mortgagee, 
appear  upon  the  margin  of  the  instrument  Brereton  v.  Bennett,  15  Colo.  254, 25  Pac 
10  filed.    1  Annot.  Stats.  1891,  §§  387,  Rep.  310. 

388.  >  See  Tabor  v,  Sam^n,  7  Colo.  426,  4 

1  A  mortgage  without  this  provision  Pac.  Rep.  45. 
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that  the  property  bo  remain  with  the  mortgagor ;  and  provided, 
further,  that  if  such  mortgage  be  given  to  secure  a  sum  greater 
than  two  thousand  five  hundred  dollars,  —  there  shall  be  recorded 
annually,  on  the  records  of  the  county  wherein  such  mortgage 
shall  have  been  recorded,  a  sworn  statement  of  the  mortgagee, 
or  one  of  the  mortgagees  if  there  be  more  than  one,  showing,  first, 
that  said  mortgage  was  given  in  good  faith  to  secure  the  payment 
of  the  sum  of  money  mentioned  therein ;  second,  that  said  sum  of 
money  is  still  unpaid ;  or,  if  a  portion  thereof  shall  have  been  paid, 
then  how  much  thereof,  if  any,  remains  unpaid.^ 

These  provisions  extend  to  all  such  bills  of  sale,  deeds  of  trust, 
and  other  conveyances  of  personal  property,  as  have  the  effect  of 
a  mortgage  or  lien  upon  such  property. 

Any  person  who  may  buy,  or  otherwise  obtain  any  interest  in, 
any  personal  property  which  is  mortgaged  in  pursuance  of  these 
provisions,  but  the  mortgage  of  which  has  not  been  recorded,  and 
with  actual  notice  of  such  mortgage,  shall  be  deemed  and  consid- 
ered to  have  bought  or  obtained  such  interest  in  such  property, 
subject  to  such  mortgage,  the  same  as  though  such  mortgage  had 
been  property  recorded.^ 

196.  Ck>nneotiout.^  —  Mortgages  can  be  made  of  particular 
articles  of  personal  property,  either  in  connection  with  the  real 
estate  upon  which  they  are  located,  or  separate  therefrom ;  and 
in  either  case,  when  executed,  acknowledged,  and  recorded  in  the 
same  manner  as  is  a  mortgage  of  real  estate,  the  retention  by 
the  mortgagor  of  the  possession  of  such  property  shall  not  impair 
the  title  of  the  mortgagee.  A  mortgage  is  not  effectual  against 
any  other  person  than  the  mortgagor  and  his  heirs,  unless  recorded 
in  the  records  of  the  town  in  which  the  property  is  situated. 

198.  Delaware.^  —  A  bond  fide  mortgage  of  personal  property, 

^  A  copj  of  any  such  mortgage,  made,  ^  This  provision  does  not  dispense  with 

acknowledged,  and  recorded  as  provided,  any  of  the  requisites  to  the  validity  of  a 

certified  by  the  recorder  of  any  county  mortgage,  except    the  recording  thereof 

wherein  the  same  is  recorded,  may  be  read  when  the  adverse  party  has  actual  notice, 

in  evidence  in  any  court  of  this  State,  Therefore  a  mortgage  without  an  acknow- 

without  any  further  proof  of  the  execn-  ledgment  has  no  effect  upon  the  rights  of 

tion  of  the  original  thereof,  if  it  shall  ap-  third  parties  acting  in  good  faith.    Crane 

pear  from  the  affidavit  or  sworn  statement  v.  Chandler,  5  Colo.  21. 

of  any  credible  witness  that  the  original  ^  Q.  g.  iggg,  §  30I6. 

is  lost,  or  that  it  is  not  in  the  power  of  *  Laws  1877,  ch.  477,  §§  1,  3,  4. 
the  person  wishing  to  use  the  same  to  pro- 
duce it. 
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if  duly  signed,  seided,  and  delivered  by  the  party  making  it,  and 
acknowledged  as  mortgages  of  real  property  are,  shall  for  the 
space  of  three  years  be  a  valid  lien  npon  such  personal  property, 
though  the  possession  remain  in  the  mortgagor,  if  it  be  lodged  for 
record  in  the  recorder's  office  of  each  county  where  any  of  the 
mortgaged  property  is  held,  within  ten  days  from  the  time  of  the 
acknowledgment  thereof.  It  shall  be  no  objection  to  a  mortgage 
of  chattels  that  the  same  or  any  of  them  are  already  subject  to 
execution  or  mortgage  lien. 

109.  Florida.^  —  No  mortgage  of  personal  property  shall  be 
effectual  or  valid  to  any  purpose  whatever,  unless  it  be  recorded 
within  ninety  days  from  the  execution  thereof  in  the  office  of  rec- 
ords for  the  county  in  which  the  mortgaged  property  shall  be  at 
the  time  of  the  execution  of  the  mortgage,  unless  the  mortgaged 
property  be  delivered  at  the  time  of  execution  of  the  mortgage,  or 
within  sixty  days  thereafter,  to  the  mortgagee,  and  shall  continue 
to  remain  truly  and  bond  fide  in  his  possession ;  and  mortgages  of 
personal  property  shall  be  admitted  to  record,  upon  proof  of  the 
execution  thereof  being  made  and  exhibited  to  the  recording  offi- 
cer, in  any  of  the  ways  prescribed  for  proving  the  execution  of 
conveyances,  transfers,  and  mortgages  of  real  property,^  or  by 
proof  being  made  upon  oath  by  at  least  one  credible  person,  before 
the  recording  officer,  of  the  handwriting  of  the  mortgagor  or  mort- 
gagors, in  cases  in  which  there  shall  be  no  attesting  witnesses  to 
the  mortgage.  All  mortgages  shall  be  considered  as  having  been 
recorded  upon  the  date  they  are  filed  with  the  recording  officer  for 
that  purpose. 

200.  Gtoorcria.^  —  Mortgages  of  personalty  and  bills  of  sale 
given  as  security  must  be  recorded  within  thirty  days  from  their 
date^  in  the  county  where  the  mortgagor  resided  at  the  time  of  its 
execution,  if  a  resident  of  this  State ;  if  a  non-resident,  then  in 
the  county  where  the  mortgaged  property  is.  If  a  mortgage  be 
executed  on  personalty  not  within  the  limits  of  this  State,  and 

1  Dig.  Laws  1881,  ch.  31,  §  1 ;  Acts  1889,  6  So.  Rep.  821 ;  Weed  v.  Standley,  12  Fla. 

ch.  3895.    As  to  time  ol  recording,  see  166.    Proo£  of  execation  inclades  acknow- 

Hope  V.  Johnston  (Fla.),  9  So.  Rep.  830.  ledgment.  Einstein  i;.  Sbouse,  24  Fla.  490, 

A  moitgage  not  recorded,  unless  the  prop-  5  So.  Rep.  380. 

eitj  is  delivered  as  provided,  is  invalid,  as  ^  See  Jones  on  Mortgages,  §  489. 

well  tgamst  the  mortgagor  as  all  others;  >  Code  1873,  and  Code  1882,  §§  1955- 

hot  as  against  the  mortgagor  the  record  1960. 

maj  be  made  at  any  time  before  snit  £or  *  Laws  1885,  p.  124. 
foredosoxe.    Reese  v.  Taylor,  25  Fla.  283, 
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each  property  is  afterwards  bronglit  within  the^  State,  the  mort- 
gage shall  be  recorded,  according  to  the  above  rules,  within  six 
months  after  such  property  is  so  brought  in. 

Bills  of  sale  not  recorded  within  the  time  required  remain  valid 
against  the  persons  executing  them,  but  are  postponed  to  all  liens 
obtained  prior  to  the  actual  record  being  made,  unless  the  person 
having  the  younger  lien  has  notice  of  the  unrecorded  bill  of  sale.^ 

All  chattel  mortgages  of  stocks  of  goods,  wares,  and  merchan- 
dise, or  other  personal  property,  shall  be  recorded,  in  case  the 
same  is  upon  property  or  goods  located  in  some  other  county  than 
that  of  the  mortgagor's  residence,  in  the  county  where  said  goods 
or  personal  property  is  located  at  the  time  of  the  execution  of  said 
mortgage,  in  addition  to  the  record  of  said  mortgage  in  the  county 
of  the  mortgagor's  residence. 

Mortgages  not  recorded  within  the  time  required  remain  valid 
as  against  the  mortgagor,  but  are  postponed  to  all  other  liens  cre- 
ated or  obtained,  or  purchases  made  prior  to  the  actual  record 
of  the  mortgage.^  If,  however,  the  younger  lien  is  created  by  con- 
tract, and  the  party  receiving  it  has  notice  of  the  prior  unrecorded 
mortgage,  or  a  purchaser  has  the  like  notice,  then  the  lien  of  the 
older  mortgage  shall  be  held  good  against  them. 

Mortgages  when  duly  executed  and  recorded  shall  be  admitted 
in  evidence  under  the  same  rules  as  registered  deeds. 

A  mortgage  recorded  in  an  improper  office,  or  without  due 
attestation  or  probate,  or  so  defectively  recorded  as  not  to  give 
notice  to  a  prudent  inquirer,  shall  not  be  held  notice  to  subsequent 
bond  fide  purchasers  or  younger  liens.  A  mere  formal  mistake  in 
the  records  shall  not  vitiate  it. 

The  due  record  of  a  mortgage,  though  not  made  in  the  time 
prescribed,  is  notice  from  the  time  of  record  to  all  the  world.^ 

201.  Idaho>  —  A  mortgage  of  personal  property  is  filed  for 

1  Laws  1885,  p.  124  ;  Green  v.  Franklin,  ner  if  it  be  proven  by  the  subscribing  wit- 
86  Ga.  360, 12  S.  E.  Kep.  585.  ness  and  recorded  within  the  time  limited. 

2  A  cbatiel  mortgage  executed  in  Feb-  Nichols  v.  Hampton,  46  Ga.  253.  It  is 
rnarj,  but  not  recorded  in  the  county  of  immaterial  whether  a  witness  signed  in- 
the  mortgagor's  resideuce,  will  be  post-  dividuallj  or  officially  as  notary  public 
poned  to  a  judgment  obtained  in  the  fol-  Janes  v.  Penny,  76  Ga.  796. 

lowing  November.   Thompson  v.  Morgan,        *  R.  S.  1887,  §§  3387,  3388,  3398;  socb 

82  Ga.  548,  9  S.  £.  Rep.  534.  mortgages  are  acknowledged  and  proven 

"  A  mortgage  recorded  within  the  time  as  grants  of   real    estate.      Laws  I891| 

limited  takes  effect  from  the  time  of  its  p.  181. 
execution ;  and  it  takes  effect  in  like  man- 
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record  with  the  county  recorder  of  the  county  where  such  property 
is  located  and  kept.  The  recorder  must  indorse  on  the  back  of 
the  instrument  the  time  of  receiving  it^  and  shall  keep  it  in  his 
office  for  the  inspection  of  all  persons  interested.  He  must  enter 
in  a  hook  a  miliute  of  the  same,  stating  time  of  reception,  name 
of  mortgagor,  date  of  instrument,  amount  secured,  when  due, 
property  mortgaged,  and  before  whom  sworn  to  and  acknowledged : 
provided,  that  property  in  transit  from  the  possession  of  the  mort- 
gagee to  the  county  in  which  the  mortgagor  resides,  or  to  a  loca- 
tion for  use,  shall,  for  a  reasonable  length  of  time  for  such  trans- 
portation, be  considered  as  located  in  the  county  to  which  the 
same  is  being  removed :  provided,  further,  that  if  the  mortgagee 
receive  and  retain  actual  possession  of  the  property  mortgaged,  he 
may  omit  the  recording  of  his  mortgage  during  tlie  continuance 
of  such  actual  possession. 

When  mortgaged  personal  property  is  thereafter  removed  from 
the  county  wherein  it  was  situated  at  the  time  of  the  execution 
of  the  mortgage,  by  the  written  consent  of  the  mortgagee,  it  is, 
except  as  between  the  parties  to  the  mortgage,  exempt  from  the 
operation  thereof,  unless  either,  first,  the  mortgagee,  within  ten 
days  after  such  removal,  cause  the  mortgage  to  be  recorded  in  the 
county  to  which  the  property  has  been  removed ;  or,  second,  the 
mortgagee,  within  ten  days  after  such  removal,  take  possession  of 
the  mortgaged  property. 

The  mortgagee  is  allowed  one  day  for  every  twenty  miles  or 
fraction  thereof  of  the  distance  between  his  residence  and  the 
county  recorder's  office  where  such  mortgage  is  to  be  recorded,  to 
conform  to  these  provisions,  before  any  subsequent  incumbrance, 
sale,  or  seizure,  under  any  process,  is  effectual  to  hold  or  bind  the 
mortgaged  property. 

202.  Ulinois.^  —  No  mortgage,  trust  deed,  or  other  conveyance 
of  personal  property  having  the  effect  of  a  mortgage  or  lien  upon 
such  property,  is  valid  as  against  the  rights  and  interests  of  any 
third  person,  unless  possession  thereof  be  delivered  to  and  remain 
with  the  grantee,  or  the  instrument  provide  that  the  possession  of 
the  property  may  remain  with  the  grantor,  and  the  instrument 
be  acknowledged  and  recorded ;  and  every  such   instrument   is 

^  B.  8.  1874,  and  B.  S.  1880,  ch.  95,  This  statute  is  inapplicable  to  an  ordinary 
t§  1-5;  Annot.  Stat  1885,  ch.  95,  §§  1-5;  railroad  mortgage.  Hammock  v.  Loan 
Laws  1887,  p.  241 ;  Laws  1891,  p.  171.    &  Trust  Co.  105  U.  S.  77. 
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deemed  a  chattel  mortgage.  Such  instrument  shall  be  acknow- 
ledged before  a  justice  of  the  peace  of  the  town  or  precinct  where 
the  mortgagor  resides,  or,  if  there  be  no  acting  justice  of  the 
peace  in  the  town  or  precinct  where  the  mortgagor  resides,  then 
such  instrument  may  be  acknowledged  before  the  county  judge  of 
the  county  in  which  the  mortgagor  resides ;  or,  if  the  mortgagor 
is  not  a  resident  of  the  State  at  the  time  of  making  the  acknow- 
ledgment, then  before  any  officer  authorized  by  law  to  take  ac- 
knowledgments of  deeds.^ 

1  The   certificate  of  acknowledgments  471.    An  error  of  a  year  in  dating  the 

may  be  in  the  following  form:  —  This  certificate  of  acknowledgment,  which  does 

(name  of  instmment)  was  acknowledged  not  result  in  an  injury  to  any  one,  does  uot 

before  me  (name  of  grantor)  (when  the  vitiate  the  mor^ge.   Dnrfee  v,  GrlnneH, 

acknowledgment  is  by  a  resident,  insert  69  111.  371. 

the  words  **  and  entered  by  me  ")  this  A  mortgage  not  acknowledged  is  void 

day  of         ,  18    .  as  to  subsequent  purchasers  and  mort- 

(Name  of  officer.)       (Seal.)  gagees,  notwithstanding  the  latter  became 

An  acknowledgment  to  be  ralid  must  snch  with  actual  notice  of  such  elder 
be  made  before  a  justice  of  the  peace  of  mortgage.  Sage  v.  Browning,  51  IlL  217  ; 
the  town  or  election  district  in  which  the  Frank  v.  Miner,  50  HI.  444 ;  Porter  r. 
mortgagor  resides.  Henderson  r.  Morgan,  Dement,  35  111.  478 ;  Forest  v.  Tinkhsm, 
26  111.  431 ;  Stephenson  v.  Browning,  48  39  HI.  141.  The  statute  declares  such  a 
HI.  78 ;  Ticknor  v.  McQelland,  84  111.  471 ;  mortgage  void  as  to  all  thiid  parties,  and 
McDowell  V.  Stewart,  83  111.  538 ;  Wright  not  merely  void  as  to  subsequent  parties 
V.  Smith,  82  111.  527 ;  Harvey  v.  Dunn,  89  without  notice.  Sage  v.  Browning,  51  HI. 
111.  585.  If  the  acknowledgment  be  before  217,  per  Lawrence,  J. 
a  justice  of  the  peace  residing  in  the  same  A  chattel  mortgage  not  acknowledged 
township  or  precinct  with  the  mortgagor,  as  required  by  statute  is  Toid  as  to  creditore 
it  is  good  if  taken  anywhere  in  the  county,  and  purchasers,  notwithstanding  they  bare 
It  is  immaterial  that  the  justice  has  his  actual  notice  of  it  Long  v.  Cockem,  128 
office  and  keeps  his  docket  in  an  adjoining  111.  29, 21  N.  E.  Rep.  201,  29  HI.  App.  804. 
township  but  a  few  rods  away,  where  it  is  An  entry  of  the  acknowledgment  in  the 
readily  accessible  for  inspection.  Durfee  docket  of  the  justice  is  essential  to  its 
V.  Grinnell,  69  III.  371.  An  acknowledg-  yalidity  as  to  third  persons.  Koplin  r. 
ment  made  at  the  office  of  the  magistrate  Anderson,  88  111.  120.  The  entry  may 
by  a  mortgagor  living  in  the  county  where  be  made  in  a  special  docket  kept  for  that 
the  office  was,  but  not  in  the  county  in  purpose.  Pike  v.  Colvin,  67  III.  227, 
which  the  magistrate  resided,  was  held  The  omission  of  the  words,  "and  en- 
good,  as  being  made  before  an  officer  de  tered  by  me,"  does  not  render  the  acknow* 
facto.  Nelson  v.  Eessinger,  16  Bradw.  HI.  ledgment  subject  to  objection,  if  in  fact 
185.  An  acknowledgment  by  one  of  sev-  the  justice  made  entry  upon  his  docket  as 
eral  partners  or  joint  owners  in  the  jus-  required.  Harvey  v,  Dimn,  89  HL  585. 
tice'ff  district  where  such  owner  resides,  Schroder  v,  Keller,  84  HL  46. 
and  in  which  the  property  is  situated,  is  The  recital  m  the  mortgage  of  the  place 
sufficient.  Funk  v.  Staats,  24  HI.  632.  of  the  mortgagor's  residence  does  aot 
Acknowledgment  may  be  made  before  a  estop  the  mortgagor  from  showing  that 
police  magistrate.  Herkelrath  t;.  Stookey,  his  residence  was  elsewhere.  Terhnne  r. 
58  HI.  21 ;  Ticknor  v,  McClelland,  84  111.  Matson,  40  HI.  App.  296. 
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If  the  acknowledgment  is  of  a  resident  of  the  State,  the  justice 
of  the  peace  shall  enter  in  his  docket  a  memorandum  thereof.^ 

Such  mortgage,  trust  deed,  or  other  conyeyance  of  personal 
property  d^y  acknowledged,  shall  be  admitted  to  record  by  the 
recorder  of  the  county  in  which  the  mortgagor  resides  at  the  time 
when  the  instrument  is  executed  and  recorded ;  or,  in  case  the 
mortgagor  is  not  a  resident  of  this  State,  then  in  the  county  where 
the  property  is  situated  and  kept ;  and  shall  thereupon,  if  bond 
fidt^  be  good  and  valid  from  the  time  it  is  filed  for  record  until 
the  maturity  of  the  entire  debt  or  obligation,  or  extension  thereof, 
provided  such  time  shall  not  exceed  two  years  ^  from  the  fil- 
ing of  the  mortgage,  unless  within  thirty  days  next  preceding  the 
expiration  of  such  two  years,  or  if  the  said  debt  or  obligation 
matures  within  such  two  years,  then  within  thirty  days  next  pre- 
ceding the  maturity  of  said  debt  or  obligation  the  mortgagor  and 
mortgagee,  his  or  their  agent  or  attorney,  shall  file  for  record  in 
the  office  of  the  recorder  of  deeds  of  the  county  where  the  origi- 

1  Sabfttantiallj  as  foUows:— -  v.  Bigger,  30  Bl.  425.    The  entrj  of  the 

A.  B.  (name  of  the  mort-  ^  Mortgage  of  memorandam  of  the  acknowledgment  of  a 

gagor)  to  C.  D.  (name  of  >  (here   insert  chattel  mortgage  in  a  special  docket  kept 

mortgagee).                      )     description  for  that  purpose  bj  the  justice  of   the 

of  the  property  mortgaged),  acknowledged  peace,  instead  of  in  his  general  dcfcket, 

this       day  of       ,  18    .  is  a  substantial  and  sufficient  compliance 

with  the  statute.    Pike  v.  Colvin,  67  IlL 

Docket  Entry.  2^^     ^j^^  ^^  ^^^  ^^^  require  that  any 

The  failure  of  a  justice  of  the  peace  certificate  of  the  entry  on  the  justice's 

tikiog  the  acknowledgment  of  a  mortgage  docket  of  a  memorandum  of  the  acknow- 

to  enter  a  memorandum  thereof  upon  his  ledgment  of  the  chattel  mortgage  shall  be 

docket,  as  required  by  law,  renders  the  attached  to    the   mortgage.     Harlow  v. 

mortgage  iuTalid  as  to  subsequent  pur-  Birgor,  30  III.  425 ;  Schroder  v,  Keller,  84 

chasers  and  creditors  of  the  mortgagor.  111.  46 ;  Harrey  v.  Dunn,  89  111.  585. 

Sack  entry  is  an  essential  part  of  the  ac-  In  making  the  entries  required,  this  jus- 

Imowledgment.    Eoplin  v.  Anderson,  88  tice  acts  as  a  ministerial  officer,  and  is 

in.  120.    If  the  justice  fails  to  make  such  liable  for  failure  to  comply  with  the  stat- 

entry,  he  is,  without  doubt,  liable  to  any  ute.    People  v*  Hamilton,  17  Bradw.  599 ; 

one  who  is  thereby  injured  for  the  dam-  Harlow  o.  Birger,  30  111.  425. 

age  occasioned  by  such  neglect.    Harlow  '  A  mortgage  having  a  longer  time  than 

r.  Birger,  30  HI.  425.    The  objection  to  a  two  years  to  run  is  good  and  valid  agaiubt 

chattel  mortgage,  that  no  memorandum  creditors  and  purchasers  for  the  period  of 

was  made  in  the  justice's  docket,  must  be  two  years,  if  it  contain  a  provision  that 

vged  in  the  court  below,  or  it  will  not  be  the  property  may  remain  in  the  mortga- 

oottsidered  in  the  Supreme  Court.    Funk  gor's  possession,  and  otherwise  it  be  duly 

V.  Staats,  24  111.  632.    In  the  absence  of  executed  and  recorded.    Cook  v.  Thayer, 

proof  to  the  contrary,  it  will  be  presumed  11  III.  617.    And  see  Reed  v.  Eames,  19 

that  the  justice  has  entered  in  his  docket  HI.  594  ;  Greenebaum  v.  Wheeler,  90  IlL 

the  inventory  required  by  law.    Harlow  296,  298. 
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nal  mortgage  is  recorded,  also  with  the  justice  of  the  peace,  or 
his  successor,  upon  whose  docket  the  same  was  entered,  an  affida- 
vit setting  forth  particularly  the  interest  which  the  mortgagee  has 
by  virtue  of  such  mortgage  in  the  property  therein. mentioned, 
and,  if  such  mortgage  is  for  the  payment  of  money,  the  amount 
remaining  unpaid  thereon,  and  the  time  when  the  same  will  be- 
come due  by  extension  or  otherwise,  which  affidavit  shall  be  re- 
corded by  such  recorder  and  be  entered  upon  the  docket  of  said 
justice  of  the  peace ;  and  thereupon  the  mortgage  lien  originally 
acquired  shall  be  continued  and  extended  for  and  during  the  term 
of  two  years  from  the  filing  of  such  affidavit,  or  until  the  matu- 
rity of  the  indebtedness  or  extension  thereof  secured  by  said  mort- 
gage. Provided,  such  time  shall  not  exceed  two  years  from  the 
date  of  filing  such  affidavit.^ 

A  copy  of  such  instrument  so  made,  acknowledged,  and  re- 
corded, and  certified  by  the  proper  recorder,  may  be  read  in  evi- 
dence.2 

203.  Indiana.^  —  No  assignment  of  goods  by  way  of  mortgage 
shall  be  valid  against  any  other  person  than  the  parties  thereto, 
where  such  goods  are  not  delivered  to  the  mortgagee  or  assignee 
an(^retained  by  him,  unless  such  assignment  or  mortgage  shall  be 
acknowledged,^  as  provided  in  case  of  deeds  of  conveyance,  and  re- 
corded in  the  recorder's  office  of  the  county  where  the  mortgagor 
resides  within  ten  days  after  the  execution  thereof.^  Every  such 
mortgage  shall  be  considered  as  recorded  from  the  time  it  shall  be 
left  at  the  proper  recorder's  office  for  that  purpose. 

1  Laws  1891,  p.  171.  dated  by  the  notary's  using  a  plain  seal 

3  If  the  mortgaged  property  is  delivered  not  his  own.    Muncie  Nat.  Bank  v.  Brown, 

to  and  obtained  by  the  mortgagee,  it  is  112  Ind.  474,  14  N.  £.  Rep.  358. 

unnecessary  to  show  that  the  mortgage  ^  The  time  when  a  chattel  mortgage 

was  acknowledged  in   order  to  make  it  was  left  at  the  recorder's  office  for  record 

admissible  in  evidence.    Weber  v.  Mick,  may  be  shown  by  parol,  inasmuch  as  there 

131  III.  520.  is  no  law  requiring  the  recorder  to  make 

s  B.  S.  1881,  and  2  B.  S.  1888,  §§  4913,  any  record  or  memorandum  of  the  time 

4914.    Prior  to  1838  there  was  no  statute  when  such  a  mortgage  was  left  at  his  of- 

in  this  State  authorizing  the  recording  of  fice  for   record.    Holman  v,  Doran,  56 

chattel    mortgages,  and    therefore  their  Ind.  358. 

validity  up  to  that  time  was  determined  If  not  recorded  within  that  time,  it  is 

by  the  common  law  rules  and  the  Statute  not  effectual  against  a  purchaser  in  good 

of  Frauds.    Jordan  v.  Turner,  3  Blackf.  faith.    Briggs  v.  Fleming,  112  Ind.  313, 

309, 11  Cent.  L.  J.  143.  UN.  £.  Rep.  86;  though  the  purchaser 

*  The  acknowledgment  is  not  invali-  had  actual  notice  of  the  mortgage.    Rosa 
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204.  lowa.^  —  No  sale  or  mortgage  of  personal  property  where 
the  vendor  or  mortgagor  retains  actnal  possession  thereof  is  valid 
against  existing  creditors,  or  subsequent  purchasers  without  no- 
tice, unless  a  written  instrument  conveying  the  same  is  executed, 
acknowledged  like  conveyances  of  real  estate,  and  filed  for  record 
^ith  the  recorder  of  the  county  where  the  holder  of  the  property 
resides.' 

No  sale,  contract,  or  lease,  wherein  the  transfer  of  title  or 
ownership  of  personal  property  is  made  to  depend  upon  any  con- 
dition, shall  be  valid  against  any  creditor  or  purchaser  of  the 
Tendee  or  lessee  in  actual  possession,  obtained  in  pursuance  thereof 
without  notice,  unless  the  same  be  in  writing,  executed  by  the 
Tender  or  lessor,  acknowledged  and  recorded  the  same  as  chattel 
mortgages. 

Whenever  any  written  instrument  of  the  character  above  con- 
templated is  filed  for  record  as  aforesaid,  the  recorder  shall  note 
thereon  the  day  and  hour  of  filing  the  same,  and  forthwith  enter 
in  his  entry  book  all  the  particulars  so  required ;  and  from  the 
time  of  said  entry  the  sale  or  mortgage  shall  be  deemed  complete 
as  to  third  persons,  and  have  the  same  effect  as  though  it  had 
been  accompanied  by  the  actual  delivery  of  the  property  sold  or 

V.  Menefee,  125  Ind.  432,  25  N.  E.  Rep.  competent  to  show  by  parol  that  there  was 

545 ;  Scarrjr  o.  Bennett,  2  Ind.  App.  167.  a  mistake  in  the  date.    It  may  happen 

The  time  within  which  the  morrgage  is  that  one  purchasing  the  property,  and 
to  be  recorded  is  computed  by  excluding  finding  a  mortgage  recorded  more  than 
the  day  on  which  it  was  executed,  and  ten  days  after  its  execution,  may  be  mis- 
inclnding  that  on  which  it  was  recorded,  led  into  the  supposition  that  it  is  void  ; 
ToweU  V,  Hollweg,  81  Ind.  154.  Inas-  but  he  is  nevertheless  bound  by  the  con- 
much  as  a  mortgage  does  not  take  effect  structive  notice  imparted  by  the  record  if 
ontil  it  is  accepted,  it  is  sufficient  if  it  be  the  mortgage  was  in  fact  recorded  within 
recorded  within  ten  days  from  such  ac-  that  time.  The  purchnier  must  be  snp- 
ceptance.    Eaton  v.  McKahan,  91  Ind.  109.  posed  to  know  the  law,  and  to  know  that 

Inasmuch  as  the  statute  provides  for  the  date  of  the  instrument  may  not  be 

the  recording  of  the  mortgage  "within  the  true  date  of  its  execution.    He  buys 

ten  days  from  the  execution  thereof,"  and  therefore  at   his   peril.    Stonebreaker  v, 

not  within  ten  days  from  the  date  thereof,  Kerr,  40  Ind.  186;  and  see  Hoi  man  v. 

the  time  of  execution,  irrespective  of  the  Doran,  56  Ind.  358 ;  Hoadley  v,  Hadley, 

date  of  the  instrument,  fixes  the  com-  48  Ind.  452.    See  §  SIO. 
mencement  of  this  limited  time  within        ^  R.  Code  1880,  §§  192^1925, 1  Annot. 

which  record  may  be  made.    The  date  of  Code  1888,  §§  3093-3098. 
the  instrament  may  be  prima  facu  evi-       ^  Stewart  i^.  Smith,  60  Iowa,  275, 14  N. 

dence  of  the  time  of  its  execution ;  but  W.  Rep.  310.    As  to  **  actual  possession," 

it  is  only  that.    §108;  Briggs  v.  Flem-  see  King  v.  Wallace,  78  Iowa,  221, 42  N.W. 

ing,  112  Ind.  313, 14  N.  £.  Rep.  86.    It  is  Rep.  776 ;  Bennett  v.  Burton,  44  Iowa,  550. 
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mortgaged.^  In  the  absence  of  stipulations  to  the  contrary  in  the 
mortgage,  the  mortgagee  of  personal  property  is  entitled  to  the 
possession  thereof. 

206.  Kansaa*^  —  Every  mortgage,  or  conveyance  intended  to 
operate  as  a  mortgage,  of  personal  property,  which  shall  not  be 
accompanied  by  an  immediate  delivery  and  be  followed  by  an 
actual  and  continued  change  of  possession  of  the  things  mort* 
gaged,  shall  be  absolutely  void  -  as  against  the  creditors  of  the 
mortgagor,^  and  as  against  subsequent  purchasers  and  mortgagees 
in  good  faith,^  unless  the  mortgage  or  a  true  copy  thereof  shall  be 
forthwith  deposited  in  the  office  of  the  register  of  deeds  in  the 
county  where  the  property  shall  then  be  situated,  or,  if  the  mort- 
gagor be  a  resident  of  this  State,  then  of  the  county  of  which  he 
shall  at  the  time  be  a  resident.  Upon  the  receipt  of  any  such  in- 
strument, the  register  shall  indorse  on  the  back  thereof  the  time  of 
receiving  it,  and  shall  file  the  same  in  his  office,  to  be  kept  there 
for  the  inspection  of  all  persons  interested.  Every  mortgage  so 
filed  shall  be  void  as  against  the  creditors  of  the  person  making 
the  same,  or  against  subsequent  purchasers  or  mortgagees  in  good 
faith,^  after  the  expiration  of  one  year  after  the  filing  thereof, 
unless,  within  thirty  days  next  preceding  the  expiration  of  the 
term  of  one  year  from  such  filing,  and  each  year  thereafter,  the 
mortgagee,  his  agent  or  attorney,  shall  make  an  affidavit  exhibit 
ing  the  interest  of  the  mortgagee  in  the  property  at  the  time  last 
aforesaid,  claimed  by  virtue  of  such  mortgage,  and,  if  said  mort- 
gage is  to  secure  the  payment  of  money,  the  amount  yet  due  and 
unpaid.^  Such  affidavit  shall  be  attached  to  and  filed  with  the 
instrument  or  copy  on  file  to  which  it  relates.  If  such  affidavit 
be  made  and  filed  before  any  purchase  of  such  mortgaged  prop- 
erty shall  bejnade,  or  other  mortgage  deposited,  or  lien  obtained 
thereon,  in  good  faith,  it  shall  be  as  valid  to  continue  in  effect 

^  The  filing  does  not  impart  construe-  Pac.  Rep.  333 ;  Lockwood  v.  Crawford, 

tive  notice  nntil  such  entries  have  been  29  Kans.  286. 

made.    Hibbard  v.  Zenor,  75  Iowa,  471,  ^  A  subsequent  mortgagee  with  notice 

39  N.  W.  Rep.  714,  9  Am.  St.  Rep.  497.  of  the  prior  mortgage  is  not  a  mortgagee 

2  G.  S.  1889,  §§  3903-3909.  in  good  faith.    Howard  r.  National  Bank, 

B  In  such  case  the  mortgage  is  void  as  44  Kans.  549,  24  Pac.  Rep.  983 ;  Farm- 

against  a  creditor  obtaining  a  prior  lien  by  ers'  &  Mechanics'  Bank  v.  Bank  of  Glen 

execution.    Jewell  v.  Simpson,  38  Kans.  Elder,  46  Kans.  376,  26  Pac  Rep.  680. 

362,  17  Pac.  Rep.  463;  Ramsey  v.  Glenn,  ^  See  Swiggett  v.  Dodson,  38  Kans. 

33  Kans.  271,  6  Pac.  Rep.  265,  702,  17  Pac.  Rep.  694. 

*  Tyler   v.  Safford,  31   Kans.    608,  3 

240 


RELATING  TO  BECOBDINO,  ETC.  [§§   206-208. 

sach  mortgage  as  if  the  aame  had  been  made  and  filed  within  the 
period  above  provided.^ 

In  the  absence  of  stipulations  to  the  contrary,  the  mortgagee 
of  personal  property  has  the  legal  title  thereto,  and  the  right  of 
possession. 

206.  Kentucky.^  —  All  deeds  and  mortgages  and  other  instru- 
ments of  writing  which  are  required  by  law  to  be  recorded,  to  be 
effectual  against  purchasers  without  notice,  or  creditors,  must  be 
recorded  in  the  clerk's  office  of  the  court  of  the  county  in  which 
the  property  conveyed,  or  the  greater  part  thereof,  may  be.  No 
deed  of  trust  or  mortgage,  conveying  a  l^al  or  equitable  title  to 
real  or  personal  estate,  shall  be  valid  against  a  purchaser  for  a 
valuable  consideration  without  notice  thereof,  or  against  creditors, 
until  such  deed  shall  be  acknowledged  or  proved  according  to  law, 
and  lodged  for  record.  All  bond  fide  deeds  of  trust  or  mortgage 
shall  take  effect  in  the  order  that  the  same  shall  be  legally  ac* 
knowledged  or  proved  and  lodged  for  record. 

207.  In  Lioiiisiana '  a  chattel  mortgage,  except  of  a  ship  or 
other  vessel,  is  unknown  to  the  law.  Movables  are  not  susceptible 
of  being  mortgaged.  Even  a  mortgage  of  such  property  made  in 
another  State,  and  valid  there,  will  not  be  enforced  in  this  State, 
because  the  courts  do  not  feel  bound  by  the  comity  of  nations  to 
enforce  a  contract  which,  if  made  in  this  State,  would  not  defeat 
rights  acquired  by  attachment  under  their  own  laws.^ 

208.  Maine.^  —  No  mortgage  of  personal  property  is  valid 
against  any  other  person  than  the  parties  thereto,  unless  possession 
of  snch  property  is  delivered  to  and  retained  by  the  mortgagee,  or 
the  mortgage  is  recorded  by  the  clerk  of  the  city,  town,  or  planta- 
tion, organized  for  any  purpose,  in  which  the  mortgagor  resides. 
When  all  the  mortgagors  reside  without  the  State,  the  mortgage 
shall  be  recorded  in  said  town,  city,  or  plantation  where  the  prop- 
erty is  when  the  mortgi^e  is  made ;  but  if  part  of  the  mortgagors 
reside  in  the  State,  then  in  the  cities,  towns,  or  plantations  in 

^  A  copy  of  anj  sach  original  instru-  and  filed  according  to  the  indorsement 

raent,  or  any  copy  thereof   so  filed  as  of  the  register  thereon,  and  of  no  other 

aforeiaid,  inclnding  any  affidavit  made  in  fact. 

pvnoaoce  of  this  act,  certified  by  the  reg.  ^  G.  S.   1888,  ch.  24,  §§  9-11.      See 

ister  in  whose  office  the  same  shall  have  §  2S8. 

been  filed,  shall  be  received  in  evidence,  *  Rev.  Civ.  Code  1889,  §  3281. 

bat  only  of  the  fact  that  such  instrument  *  Delop  v,  Windsor,  26  La.  Ann.  185. 

or  copy  and  such  affidavit  was  received  >  R.  S.  1883,  ch.  91,  §§  1,  2. 
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which  such  mortgagors  reside.  A  mortgage  made  by  a  corpora- 
tion shall  be  recorded  in  the  town  where  it  has  its  established 
place  of  business.  If  any  mortgagor  resides  in  an  unoiganized 
place,  the  mortgage  shall  be  recorded  in  the  oldest  adjoining  town 
or  plantation  organized  as  aforesaid  in  the  county.  The  mortgage 
is  considered  as  recorded  when  received.^ 

200.  In  Maryland^  no  personal  property  of  any  description 
whatever,  whereof  the  vendor,  mortgagor,  or  donor  shall  remain 
in  possession,  shall  pass,  alter,  or  change,  nor  shall  any  such  prop- 
erty be  transferred  to  any  purchaser,  mortgagee,  or  donee,  except 
by  bill  of  sale  or  mortgage  acknowledged  and  recorded ;  but  this 
provision  shall  not  be  construed  to  extend  to  any  sale  or  gift 
where  the  same  is  accompanied  by  delivery,  nor  to  invalidate  such 
transfer  as  between  the  parties  thereto.  A  mortgage  of  personal 
property  shall  be  executed,  acknowledged,  and  recorded  as  bills 
of  sale.  Bills  of  sale  must  be  recorded  in  the  county  or  city 
where  the  seller  or  donor  resides,  within  twenty  days  from  the 
date  thereof.  If  he  resides  out  of  the  State,  and  the  property  be 
within  the  State,  the  bill  of  sale  must  be  recorded  in  the  county 
where  the  property  is  situated,  or  in  the  city  of  Baltimore,  if  it 
be  located  in  that  city,  within  twenty  days  from  the  date  of  the 
same. 

A  mortgage  of  personal  property  is  deemed  to  contain  an  im- 
plied covenant,  unless  the  contrary  is  therein  expressed,  by  the 
mortgagor,  to  pay  the  debt  and  interest  specified  in  said  mortgage. 

Mortgages  of  personal  property  are  valid  and  take  effect,  except 
as  between  the  parties  thereto,  only  from  the  time  of  recording; 
and  in  case  of  more  than  one  mortgage,  the  one  first  recorded  has 
preference. 

210.  Massachusetts.^  —  Mortgages  of  personal  property  shall 
be  recorded  in  the  records  of  the  city  or  town  where  the  mort- 
gagor resides  when  the  mortgage  is  made,  and  on  the  records  of 
the  city  or  town  in  which  he  then  principally  transacts  his  busi- 
ness, or  follows  his  trade  or  calling.  If  the  mortgagor  resides  out 
of  the  commonwealth,  his  mortgage  of  personal  property,  which 

^  See  §  270,  and  Jones  v.  Parker,  73  recording^,  Cahoon  v.  Miers,  67  Md.  573, 

Me.  248,  as  to  what  conBtitutes  a  sufficient  11  Atl.  Rep.  278. 
delivery  for  record.  »  G.  S.  1860,  ch.  151,  §§   1-5;  P.  S. 

^  1  Pub.  Gen.  Laws,  art.  21  ,§§  40-46.  1882,  ch.    192,  §§  1-4;  Acta  1883,  ch. 

For  affidavit,  see  §  36.    As  to  effect  of  73. 
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is  within  the  commonwealth  when  the  mortgage  is  made,  shall  be 
recorded  on  the  records  of  the  city  or  town  where  the  property 
then  is. 

Every  mortgage  of  personal  property  shall  be  recorded  within 
fifteen  days  from  the  date  written  in  sach  mortgage,^  and  when 
8Qcb  a  mortgage  is  required  to  be  recorded  in  two  different  places, 
and  is  recorded  in  one  of  such  places  within  said  fifteen  days,  it 
may  be  recorded  in  the  other  within  ten  days  from  the  date  of  the 
first  record. 

Until  a  mortgage  of  personal  property  has  been  recorded  as 
provided  in  the  preceding  section,  it  shall  not  be  valid  against  any 
person  other  than  the  parties  thereto,  unless  the  mortgaged  prop- 
erty is  delivered  to  and  retained  by  the  mortgagee ;  and  any  rec- 
ord of  a  mortgage  made  subsequently  to  the  times  limited  in  said 
section  shall  be  void  and  of  no  effect. 

No  record  is  necessary  to  the  validity  of  a  mortgage  or  other 
instrument  relating  to  a  ship  or  vessel,  nor  to  the  validity  of  a 
mortgt^  of  goods  at  sea  or  abroad,  if  the  mortgagee  takes  pos- 
session of  such  goods  as  soon  as  may  be  after  their  arrival  in  this 
common  wealth  ? 

Such  mortgages  are  considered  as  recorded  at  the  time  when 
left  for  the  purpose  in  the  clerk's  ofiSce.^ 

211.  Michieran.^  —  Every  mortgage,  or  conveyance  intended  to 
operate  as  a  mortgage,  of  goods  and  chattels,  not  accompanied  by 
an  immediate  delivery,  and  followed  by  an  actual  and  continued 
change  of  possession  of  the  things  mortgaged,  is  absolutely  void  as 
against  the  creditors  of  the  mortgagor,^  and  as  against  subsequent 

^  Prior  to  the  change  in  the  statute  in  without  recording  notice  of  intention  to 
18S3,  parol  eridence  is  admiuible  to  show  do  so.    Notice  need  only  be  served  as  re- 
that  the  date  stated  in  the  mortgage  is  not  quired  bj  statute.    Taber  v.  Hamlin,  97 
its  tme  date,  from  which  the  fifteen  days  Mass.  489,93  Am.  Dec.  113. 
limited  by  the   statute    begins   to   run.  >  Jacobs  v.  Denison,  141  Mass.  117. 
Shanghnessey  v.  Lewis,  130  Mass.  355;  «  Annotated  Stats.  1882,  §§  6193-6197. 
Orcntt  r.  Moore,  134  Maas.  48,  45  Am.  This  statute  applies  only  to  mortgages  of 
Hep.  278.    By  the  date  of  the  mortgage  chattels  capable  of  delivery,  and  not  to 
is  meant  the  time  of  its  delivery ;  it  does  assignments  of  open  accounts.     Prestoa 
not  matter  that  the  mortgage  is    post  Nat.  Bank.  t;.  Purifier  Co.  84  Mich.  364. 
dated,  and  that  it  is  recorded  before  the  Section    4703    has   no  application    to 
date  it  bears,  if  it  is  recorded  within  fif-  mortgages,  or  conveyances  intended  to  op- 
teen  days  after  its  delivery.    Amerige  v.  erate  as  such.    It  applies  only  to  absolute 
Hossejr,  151  Mass.  300,  24  N.  E.  Rep.  46.  sales.    Ck>oper  v.  Brock,  41  Mich.  488. 
And  see  {  SOS.  >  See  Putnam  v.  Reynolds,  44  Mich. 

*  Soch  a  mortgage  may  be  foreclosed  113.    As  against  creditors  whose  rights. 
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purchasers  or  mortgagees  in  good  faith,^  unless  the  mortgage,  or 
a  true  copy  thereof ,  is  filed  in  the  office  of  the  township  clerk  of 
the  township,  or  city  clerk  of  the  city,  or  city  recorder  of  cities 
having  no  officer  known  as  city  clerk,  where  the  mortgagor  re- 
sides,^ except  when  the  mortgagor  is  a  non-resident  of  the  State, 
when  the  mortgage,  or  a  true  copy  thereof,  must  be  filed  in  the 
office  of  the  township  clerk  of  the  township,  or  city  clerk  of  the 
city,  or  city  recorder  of  cities  having  no  officer  known  as  clerk, 
where  the  property  is. 

Every  such  mortgage  shall  cease  to  be  valid,  as  against  the 
creditors  of  the  person  making  the  same,  or  subsequent  parchaaers 
and  mortgagees  in  good  faith,  after  the  expiration  of  one  year 
from  the  filing  of  the  same  or  a  copy  thereof,  unless,  within  thirty 
days  next  preceding  the  expiration  of  the  year,  the  mortgagee, 
his  agent  or  attorney,  shall  make  and  annex  to  the  instrument  or 
copy  on  file  as  aforesaid  an  affidavit,  setting  forth  the  interest 
which  the  mortgagee  has,  by  virtue  of  said  mortgage,  in  the 
property  therein  mentioned ;  upon  which  affidavit  the  township 
or  city  clerk  shall  indorse  the  time  when  the  same  was  filed: 
provided  that  such  affidavit,  being  made  and  filed  before  any  pur- 
chase of  such  mortgaged  property  shall  be  made,  or  other  mort- 
gage received,  or  lien  obtained  thereon  in  good  faith,  shall  be  as 
valid  to  continue  in  effect  such  mortgage  as  if  the  same  were 
»made  and  filed  within  the  period  as  above  provided.  The  effect 
of  any  such  affidavit  shall  not  continue  beyond  one  year  from  the 
time  when  such  mortgage  would  otherwise  cease  to  be  valid  as 
Against  subsequent  purchasers  or  mortgagees  in  good  faith  ;  but 
within  thirty  days  next  preceding  the  time  when  any  such  mort- 
gage would  otherwise  cease  to  be  valid  as  aforesaid,  a  similar 
affidavit  may  be  filed  and  annexed  as  provided  in  the  preceding 
section,  and  with  like  effect.^ 

intervene  between  the  making  and  filing  in  good  faith  "  mean  a  purchaser  or  mort- 

of  a  chattel  mortgage,  this  is  void,  and  gagee  for  valuable  consideration  vrithout 

not  merely  presumptively  void.    Crippin  notice.    People's  Say.  Bank  0.  Bates,  120 

V.  Fletcher,  56  Mich.  386,  23  N.  W.  Rep.  U.  S.  556,  7  S.  Ct.  679.    A  mortgage  once 

56 ;  Wallen  v.  Rosman,  45  Mich.  333,  7  filed  caonot  be  taken  from  the  records.  A 

N.  W.  Rep.  901 ;  Haynes  v.  Leppig,  40  certified  copy  serves  to  show  the  filing  and 

Mich.  602,  607.    The  term  "  creditors  "  in-  for  use  in  taking  possesidon.    Warner  r. 

eludes  indorsers,  guarantors,  and  sureties.  Comstock,  55  Mich.  615, 22  N.  W.  Rep.  64. 

Cutler  V.  Steele,  85  Mich.  627,  48  N.  W.  ^  Reynolds  v.  Case,  60  Mich.  76,  26  N. 

Rep.  631.  W.  Rep.  838. 

1  The  words  "  purchaser  or  mortgagee  ^  Renewal  at  any  time  on  the  anniver- 
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212.  Minnesota.^  —  Ereiy  mortgage  of  personal  property 
which  18  not  accompanied  by  an  immediate  delivery,  and  followed 
bv  an  actual  and  continued  change  of  possession  of  the  things 
mortgaged,  shall  be  absolutely  void  as  against  the  creditors  of  the 
mortgagor,  and  as  against  subsequent  purchasers  and  mortgagees 
in  good  faith,  unless  it  appears  that  such  mortgage  was  executed 
iu  good  faith,  and  not  for  the  purpose  of  defrauding  any  creditor, 
and  unless  the  mortgage,  or  a  true  copy  thereof,  is  filed  as  herein- 
after provided.  Every  such  instrument  shall  be  filed  in  the  town, 
city,  or  village  where  the  property  mortgaged  is  at  the  time  of  the 
execution  of  such  mortgage,  and  a  copy  thereof  filed  in  the  town 
or  city  or  village  where  the  mortgagor,  if  a  resident  of  the  State, 
resides  at  the  time  of  the  execution  thereof.^  In  each  town  such 
instrument  shall  be  filed  in  the  office  of  the  town  clerk  thereof  ; 
and  in  the  several  cities  and  villages,  in  the  office  of  the  recorder, 
clerk,  or  other  officer  in  whose  custody  the  records  of  the  city  or 
village  are  kept.'     Every  mortgage   so  filed  shall  be  held  and 

itiy  dajof  the  filing  of  the  mortgage  is  gageoDlji^rima/acitffraodalent.    Bralej 

saffidciit     Griffin  v.  Forrest,  49  Mich,  v,  Byrnes,  25  Minn.  297. 

309, 13  N.  W.  Rep.  603.  See  §  SSe.    See,  A  bill  of  sale  abaolnte  in  form,  but  in- 

abo,  as  to  time  of  renewal.  Barrill  v.  Wil-  tended  as  secnrity  only,  is  not  entitled  to 

cox  Lamber  Co.  65  Mich.  571,  32  N.  W.  be  filed  as  a  chattel  mortgage.  Latbrop  v, 

Eep.  824.  Clayton,  45  Minn.  124. 

A  certified  copy  of  a  mortgage  on  file  is  The  copy  filed  must  be  a  tme  copy  of 
erideooe  only  of  the  fact  that  such  instra-  the  original  mortg^age.  Trifling  errors  in 
meat  was  receired  and  filed.  Sheldon  v.  the  copy  will  not  invalidate  the  filing.  Gil- 
Merrill,  69  Mich.  156,  37  N.  W.  Rep.  66,  lespie  r.  Brown,  16  Neb.  457,  20  N.  W. 
bat  is  not  competent  proof  of  the  execa-  Rep.  632. 

tion  or  genoineness  of   the  instrument.  >  The  statute  applies  to  a  mortgage  of 

Shddeo  V.  Merrill,  69  Mich.   156,  37  N.  future  crops,  the  seed  of  which  has  not 

W.  Rep.  66.  been  sown  at  the  time  of  the  execution  of 

An  affidarit  made  by  one  of  two  mort-  the  mortgage,  although  in  a  literal  sense 

gagces  named  in  the  mortgage  is  sufficient,  the  crops  are  not  then  in  ess6,  and  cannot 

Manwaring  v.  Jenison,  61  Mich.  117,  27  be  said  to  be  then  in  any  place.    But  the 

N.  W.  Rep.  899.  statute  is  intended  to  apply  to  all  chattel 

As  to  what  is  a  sufficient  statement  of  mortgages.     Miller  t^.   McCormick  Har- 

ihe  Tenoe  in  the  affidavit,  see  Griffin  v.  Testing  Machine  Co.  35  Minn.  399,  29  N. 

f  orreat,  49  Mich.  309, 13  N.  W.  Rep.  603.  W.  Rep.  52. 

As  to  computation  of  time  for  refiling,  If  the  mortgagor  resides  in  one  town, 

see  Griffin  v.  Forrest,  49  Mich.  309, 13  N.  and  the  property  is  situated  in  another, 

W.  Rep.  603.  the  mortgage  must  be  filed  in  both  towns. 

1  0.  S.  1891,  §§  4196-4203.    As  to  fil-  Lundbeig  v.  N.  W.  Elevator  Co.  42  Minn, 
iog  in  counties  not  organized,  see  Laws  37,  43  N.  W.  Rep.  685. 
1876,  ch.  53.    When  the  mortgage  is  duly  *  If  the  mortgagor  resides  and  the  prop- 
filed,  lesTing  the  possession  of  the  prop-  erty  mortgaged  is  situated  in  an  incorpo- 
erty  with  the  mortgagor  makes  the  mort-  rated  Tillage,  the  proper  office  in  which  to 
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considered  to  be  full  and  sufficient  notice  to  all  parties  interested 
of  the  existence  and  conditions  thereof,  but  shall  cease  to  be  no- 
tice as  against  the  creditors  of  the  mortgagor,  and  subsequent 
purchasers  and  mortgagees  in  good  faith,  after  the  expiration  of 
two  years  from  the  filing  thereof :  provided  that  no  mortgage  of 
goods  or  chattels  shall  be  notice  of  any  fact,  as  against  the  cred- 
itors of  the  mortgagor,  or  subsequent  purchasers  or  mortgagees  in 
good  faith,  unless  the  same  is  acknowledged  before  some  officer 
authorized  to  take  acknowledgment  of  deeds. 

Every  chattel  mortgage  shall  cease  to  be  valid  as  against  the 
creditors  of  the  person  making  the  same,  or  subsequent  purchasers 
or  mortgagees  in  good  faith,  after  the  expiration  of  two  years 
from  the  time  the  same  becomes  due,  unless  before  the  expira- 
tion of  the  two  years  the  mortgagee,  his  agent  or  attorney,  shall 
make  and  file  as  aforesaid  an  affidavit  setting  forth  the  interest 
which  the  mortgagee  has,  by  virtue  of  such  mort^;age,  iu  the  prop- 
erty mentioned  therein,  which  affidavit  he  shall  annex  to  the  in- 
strument or  copy  on  file,  and  shall  indorse  on  said  affidavit  the 
time  when  it  was  filed.  The  effect  of  any  such  affidavit  shall 
not  continue  beyond  one  year  from  the  time  when  such  mortgage 
would  otherwise  cease  to  be  valid  as  against  subsequent  pur- 
chasers in  good  faith  ;  but  before  the  time  when  any  such  mort- 
gage would  otherwise  cease  to  be  valid  as  aforesaid,  a  similar 
affidavit  may  be  filed  and  annexed,  and  with  like  effect. 

213.  Mississippi.^ — Every  deed  respecting  the  title  to  per- 
sonal property,  which  by  law  ought  to  be  recorded,  shall  be  re- 
corded in  the  office  of  the  clerk  of  the  chancery  court  of  the  county 

file  the  mortp^age  or  a  copj  is  the  office  of  effect  as  the  original  mortgage,  or  copy 
the  town  clerk  of  the  town  in  which  the  filed  with  indorsement.  G.  S.  1891, 
village  is  sitaated,  and  it  need  not  be  filed  §  4214.  Ellingboe  v.  Brakkeo,  36  Minn, 
in  (he  office  of  the  recorder  or  clerk  of  156,  30  N.  W.  Kep.  659. 
the  village.  Moriarty  v.  GuUickaon,  22  Provision  is  also  made  for  filing  con- 
Minn.  39.  tracts  which  preserve  in  the  vendor  the 

As   to  filing    in  unorganized   counties  title  to  property  sold  conditionally.    6.  S. 

or  townships,  see  G.  S.  1891,  §§  4199,  1891,    §§    4216-4218.      Such    contracts, 

4200.  though   not  filed  as  prescribed,  are  not 

A  copy  of  any  such  mortgage,  or  copy  void  as  to  creditors  having  actual  notice  of 

filed  and  indorsed  as  aforesaid,  together  the  state  of  the  title  at  the  time  of  making 

with  any  statement  properly  made  there-  levy.    Dyer  v.  Thorstad,  35  Minn.  534, 

with,  when  certified  by  the  clerk  or  other  29  N.  W.  Rep.  345.    And  see  Tacker  v, 

proper  officer  to  be  a  true  copy  of  the  ori-  Tilton,  55  N.  H.  223. 

ginal  on  file  in  his  office,  shall  be  received  ^  R.  Code  1871,  §§  2298. 2305,  R.  Code 

in  evidence  in  like  manner  and  with  like  1880,  §§  1210, 1216,  1359. 

246 


BELATIMG  TO  RECORDIKO,  ETC.  [§  214. 

in  which  such  property  may  remain ;  and  if,  afterwards,  the  per- 
son claiming  title  under  Bach  deed  shall  permit  any  other  person, 
in  whose  possession  sach  property  may  be,  to  remove  with  the 
same,  or  any  part  thereof,  out  of  the  county  in  which  such  deed 
shall  be  recorded,  and  shall  not,  within  twelve  months  after  such 
removal,  cause  the  deed  to  be  duly  certified  to  the  chancery  court 
of  that  county  into  which  property  may  be  removed,  and  to  be 
delivered  to  the  clerk  of  the  chancery  court,  to  be  recorded,  such 
deed,  for  so  long  as  it  remains  without  being  recorded  or  delivered 
for  record  in  such  last  mentioned  county,  and  for  so  much  of  the 
property  as  may  have  been  removed,  shall  be  void  as  to  all  pur- 
chasers for  a  valuable  consideration  without  notice,  and  as  to  all 
creditors. 

Mortgages,  deeds  of  trust,  and  other  liens  on  personal  property, 
executed  out  of  this  State,  shall  only  be  binding  on  such  property 
when  removed  into  this  State,  as  against  creditors  and  band  fide 
purchasers  without  notice,  from  the  time  such  mortgage  or  deed 
of  trust,  duly  acknowledged  or  proved,  shall  be  delivered  to  the 
proper  clerk  in  this  State  for  record. 

It  shall  be  lawful  for  persons  to  make  and  execute  mortgages 
or  deeds  of  trust  upon  growing  crops,  or  upon  crops  to  be  grown 
within  fifteen  months  from  the  making  of  such  mortgage  or  deed 
of  trust,  which  incumbrance  shall  be  valid  and  binding  upon  the 
interest  of  such  mortgagor  or  grantee  in  such  crop,  but  shall  not 
be  prior  to  other  liens  provided  for  landlords  and  employers. 

214.  Miasouri.^  —  No  mortgage  or  deed  of  trust  of  personal 
property  shall  be  valid  against  any  other  person  than  the  parties 
thereto,  unless  possession  of  the  mortgaged  or  trust  property  be 
delivered  to  and  retained  by  the  mortgagee  or  trustee,  or  cestui 
que  trusty  or  unless  the  mortgage  or  deed  of  trust  be  acknowledged 
or  proved,  and  recorded  in  the  county  in  which  the  mortgagor  or 
grantor  resides,  in  such  manner  as  conveyances  of  lands  are,  by 
law,  directed  to  be  acknowledged  or  proved  and  recorded.^ 

These  provisions  shall  not  void  or  defeat  a  contract  of  bottomry, 
respondentia,  nor  any  transfer,  or  assignment,  or  hypothecation  of 

^  Wagner*!  Statotas  1872,  ch.  85,  p.  lodged  (if  before  a  jastice)  before  a  jiis- 
281,  §|  8,  9,  R.  8.  1879,  §§  2503,  2504.  tice  residing  in  the  county  where  the  chat- 

>  S«e  White  v.  Grvres,  68  Mo.  218;  tels  are  situated.    McDaniel  v.  Bard,  27 

Heryford  v.  Davis,  102  U.  8.  235.  Mo.  App.  545. 

A  chattel  mortgage  must  be  acknow- 
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any  boat,  vessel,  ship,  or  goods  at  sea  or  abroad,  if  the  mortgagee, 
trustee,  or  cestui  que  trust  shall  take  possession  of  such  boat,  ves- 
sel, ship,  or  goods  as  soon  as  may  be  after  the  arrival  thereof 
within  this  State. 

215.  Montana.^  —  No  mortgage  of  goods,  chattels,  or  personal 
property  shall  be  valid  as  against  the  rights  and  interests  of  any 
other  person  than  the  parties  thereto,  unless  the  possession  of 
such  goods,  chattels,  or  personal  property  be  delivered  to  and  re- 
tained by  the  mortgagee,  or  the  mortgage  provide  that  the  prop- 
erty may  remain  in  the  possession  of  the  mortgagor,  and  be 
accompanied  by  an  affidavit  of  all  the  parties  thereto,  or,  in  case 
any  party  is  absent,  an  affidavit  of  those  present,  and  of  the  agent 
or  attorney  of  any  absent  party,  that  the  same  is  made  in  good 
faith  to  secure  the  amount  named  therein,  and  without  any  design 
to  hinder  or  delay  the  creditors  of  the  mortgagor,  and  be  acknow- 
ledged and  filed  as  hereinafter  provided.^ 

Every  mortgage  of  goods,  chattels,  or  personal  property  shall 
be  acknowledged  by  the  mortgagor  or  person  executing  the  same, 
in  the  manner  provided  for  the  acknowledgment  of  conveyances 
of  real  property,  before  some  officer  authorized  by  law  to  take 
acknowledgments  of  deeds. 

Every  mortgage  of  goods,  chattels,  or  personal  property,  to- 
gether with  the  affidavit  of  the  parties  thereto,  or  a  true  copy 
thereof,  certified  to  be  correct  by  the  recorder  or  person  before 
whom  the  acknowledgment  has  been  taken,  shall  be  filed  in  the 
office  of  the  recorder  of  deeds  of  the  county  where  the  mortgagor 
resides,  or,  in  case  he  is  not  a  resident  of  this  State,  then  in  the 
office  of  the  recorder  of  deeds  of  the  county  where  the  goods, 
chattels,  or  personal  property  may  be  at  the  time  of  the  execution 
of  the  mortgage ;  and  such  recorder  of  deeds  shall,  on  receipt  of 
such  mortgage  or  copy,  indorse  thereon  the  time  of  receiving  the 
same,  and  file  and  keep  the  same  in  his  office  for  the  inspection  of 
all  persons. 

1  Comp.    Stats.    1887,  §§    1538-1544.  Co.  u.  Sullivan,  7  Mont.  807, 16  Pac  Rep. 

These  provisions  apply  to  mortgages  and  588  ;  Leopold  v,  Silverman,  7  Mont.  266, 

deeds  of  trust  made  by  incorporated  com-  16  Pac.  Rep.  580 ;  Baker  v.  Power,  7  Mont, 

panies.    The  afiSdavic  may  be  made  on  589,  16  Pac.  Rep.  589;   Baker  v.  Gana, 

behalf  of  the  company  by  the  president,  7  Mont.  329,  16  Pac  Rep.  590;  Binklej 

secretary,   or   managing   agent    thereof,  v,  Forkner,  117  Ind.  176,  15  N.  £.  Rep. 

Comp.  Stats.  1887,  §  1555.  343,  19  N.  E.  Rep.  753. 

^  As  to  affidavit,  see  Butte  Hardware 
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Every  mortgage  of  goods,  chattels,  or  personal  property,  made, 
acknowledged,  and  filed  as  provided,  shall  thereupon,  if  made  in 
good  faith,  be  good  and  yalid  as  against  the  creditors  of  the  mort- 
gagor, and  subsequent  purchasers  and  mortgagees,  from  the  time 
it  is  so  filed  until  the  maturity  of  the  entire  debt  or  obligation 
secured  thereby,  and  for  a  period  of  twenty  days  thereafter :  pro- 
vided that  the  entire  period  of  time  such  mortgage  shall  be  yalid 
and  binding  against  the  creditors  of  the  mortgagor  and  subse- 
quent purchasers  and  mortgagees  shall  not  exceed  one  year  and 
sixty  days,  except  by  a  compliance  with  the  provisions  of  sections 
following. 

Every  mortgage  of  goods,  chattels,  or  personal  property,  made, 
acknowledged,  and  filed  as  provided  by  the  laws  of  this  State, 
may  be  renewed  at  or  before  the  maturity  of  the  debt  or  obliga- 
tion secured  thereby,  in  case  such  debt  or  obligation  or  any  part 
thereof  be  unpaid  or  unfulfilled,  by  filing  an  affidavit  showing  the 
date  of  such  mortgage,  the  name  of  the  mortgagor  and  mort- 
gagee, the  date  of  filing  the  same,  the  amount  of  the  debt  or  obli- 
gation secured  thereby,  and  the  amount  of  the  debt  justly  owing 
at  the  time  of  filing  such  affidavit,  or  the  conditions  of  the  obli- 
gation unfulfilled,  the  time  to  which  the  same  is  extended,  which 
time  shall  not  exceed  one  year,  and  that  such  debt  or  obligation 
was  neither  made  nor  renewed  or  extended  to  hinder,  delay,  or 
defraud  the  creditors  or  subsequent  mortgagees  of  the  mortgagor ; 
which  affidavit  shall  be  subscribed  and  sworn  to  by  the  mortgagee 
before  an  officer  authorized  to  administer  oaths,  and  filed  in  the 
office  where  such  mortgage  therein  described  is  filed ;  and  there- 
upon the  clerk  and  recorder  of  deeds  of  such  county  shall  attach 
such  affidavit  to  the  mortgage  therein  described,  and  note  the  date 
of  filing  thereof  opposite  the  entry  of  the  mortgage  therein  de- 
scribed in  the  book  provided  by  law  for  the  entry  of  chattel  mort* 
gages;  and  thereby  such  mortgage  shall  be  renewed,  continue, 
and  be  yalid  and  of  full  force  and  effect  upon  the  goods,  chat- 
tels, or  personal  property  described  therein  for  the  time  stated  in 
such  affidavit,  not  to  exceed  one  year. 

The  filing  of  the  affidavit  does  not  extend  the  time  of  maturity 
of  any  debt  or  the  execution  of  any  obligation  secured  by  such 
mortgage,  but  the  same  may  be  enforced  according  to  the  condi- 
tions thereof,  and  such  mortgage  foreclosed  according  to  law  at 
any  time  within  the  period   to  which   such  mortgage  is  so  re- 
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such  sale  or  transfer,  file  a  copy  thereof,  yerified  as  aforesaid,  in 
the  office  of  said  clerk,  and  the  said  vendor  or  lessor  may  preserve 
the  validity  of  his  said  sale  or  transfer  of  personal  property  by  an 
annaal  refiling  in  the  manner  as  aforesaid  of  snch  copy.^ 

217.  Nevada.^  —  No  mortgf^e  of  personal  property  sball  be 
valid  for  any  purpose  against  any  other  person  than  the  parties 
thereto,  unless  possession  of  the  mortgaged  property  be  delivered 
to  and  retained  by  the  mgrtgagee,  or  unless  the  mortgage  shall 
be  recorded  in  the  office  of  the  county  recorder  of  the  coonty 
where  the  property  is  situated,  and  also  in  the  county  where  the 
mortgagor  resides.  A  mortgage  upon  personal  property,  includ- 
ing growing  crops,  executed,  acknowledged,  and  recorded,  shall  be 
valid  against  all  third  parties  without  such  delivery  of  possession : 
provided  that  no  such  mortgage  shall  be  valid  for  any  purpose,  as 
against  other  than  the  parties  thereto,  unless  there  be  appended 
or  annexed  thereto  the  affidavits  of  the  mortgagor  and  mortgagee, 
or  some  person  in  their  behalf,  setting  forth  that  the  mortgage  is 
made  in  good  faith,  and  given  for  a  debt  actually  owing  from  the 
mortgagor,  stating  the  amount  and  character  of  such  debt,  and 
the  same  is  not  made  to  hinder,  delay,  or  defraud  any  creditor  of 
the  mortgagor. 

218.  New  Hampshire.^ — Possession  of  the  mortgaged  prop- 
erty must  be  delivered  to  and  retained  by  the  mortgagee,  or  the 
mortgage  must  be  recorded  in  the  office  of  the  clerk  of  the  town 
in  which  the  mortgagor  resides  at  the  time  of  making  the  same. 

When  the  mortgagor  of  personal  property  resides  out  of  the 
State  at  the  time  of  making  the  mortgage,  it  shall  be  recorded  in 
the  town  where  the  property  is  situate.^ 

No  such  mortgage  shall  be  valid  against  any  person  except  the 
mortgagor,  his  executors  and  administrators,  unless  possession  is 
delivered,  or  the  mortgage  is  sworn  to  and  recorded  in  the  manner 

^  Laws  1877,  p.  170,  §  I.  chosen,  sach  mortgage  maj  be  recorded 

3  Statutes  1837,  ch.  57.  by  the  clerk  of  the  town  or  place  adjoin- 

^  P.  S.  1891,  ch.  140,  §§  2-17.     The  ing  said  unincorporated  place  paying  the 

first  statute  requiring  the  registration  of  greatest  proportion  of  the  state  tax,  and 

mortgages  of  personal  property  was  passed  such  clerk  shall  record  the  same.    P.  S> 

in  June,  1832.    For  affidavit,  8ee§  87.  1891,  ch.  140,  §  3. 

Mortgages  of  personal  property  may  be  ^  Property  is  situate  where  it  is  used 

recorded  in  unincorporated  places  which  day  after  day,  or  where  it  is  stored  when 

may  be  required  to  pay  any  public  tax ;  not  in  actual  use.    Lathe  v,  Schoff,  60  N^. 

and  the  clerks  thereof  are  required  to  re-  H.  34. 

cord  the  same.    When  no  such  clerk  is 
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preflcribed.  These  provisions  do  not  affect  any  transfer  of  prop- 
erty under  bottomry  or  respondentia  bonds,  or  of  any  ships  or 
goods  at  sea  or  abroad,  if  the  mortgagee  take  possession  thereof 
as  soon  as  may  be  after  their  arrival  in  the  State. 

219.  New  Jersey.^  —  Every  mortgage,  or  conveyance  intended 
to  operate  as  a  mortgage,  of  goods  and  chattels  hereafter  made, 
which  shall  not  be  accompanied  by  an  immediate  delivery  and  fol- 
lowed by  an  actual^  continued  change  of  possession  of  the  things 
mortgaged,  shall  be  absolutely  void  as  against  the  creditors  of  the 
mortgagor,  and  as  against  subsequent  purchasers  and  mortgagees 
in  good  faith,  unless  the  mortgage,  having  annexed  thereto  an 
affidavit  or  affirmation  made  and  subscribed  by  the  holder  or 
holders  of  said  mortgage,  his,  her,  or  their  agent  or  attorney, 
statmg  the  consideration  of  said  mortgage,  and  as  nearly  as  pos- 
sible the  amount  due  and  to  grow  due  thereon,  be  recorded  in  the 
clerk's  office  of  the  county  wherein  the  mortgagor,  if  a  resident  of 
this  State,  shall  reside  at  the  time  of  the*  execution  thereof,  and,  if 
not  a  resident  of  this  State,  then  in  the  clerk's  office  of  the  county 
where  the  property  so  mortgaged  shall  be  at  the  time  of  the  ex- 
ecotion  of  such  instrument :  provided  that  in  any  county  where 
the  office  of  register  of  deeds  exists,  or  hereafter  may  be  created, 
such  instruments  shall  be  recorded  in  the  office  of  such  register. 
No  chattel  mortgage,  or  conveyance  intended  to  operate  as  a 
mortgage,  of  goods  and  chattels  shall  be  recorded  unless  the  ex- 
ecution thereof  shall  be  first  acknowledged  or  proved,  and  such 
acknowledgment  or  proof  certified  thereon  in  the  manner  pre- 
scribed by  the  act  respecting  conveyances. 

Such  chattel  mortgages  shall  be  properly  indexed,  and  the 
records  and  certified  copies  thereof  shall  be  evidence  in  the  same 
manner  and  in  like  cases  as  the  record  of  deeds. 

Every  chattel  mortgage  so  recorded  shall  be  valid  against  the 

1  Snpp.  to  Rer.  1886,  p.  491,  §§  8-19,  such  mortgage  as  a  chattel  mortgage.    lb. 

being  act  of  1885.    This  act  does  not  ap-  §  11. 

pljr  to  any  mortgage  of  personal  property        Before  the  enactment  of  this  statute  of 

iDcladed  in  a  mortgage  of  franchises  and  1885,  it  seems  to  have    been   uncertain 

ml  estate  made  or  that  may  be  made  by  whether,  under  the  act  of  1881,  an  affi- 

any  railroad  company,  which  has  been  or  davit  as  to  consideration  was  essential  to 

shall  be  recorded  a9  a  mortgage  of  real  the  validicy  of  a  chattel  mortgage.    See 

estate  in  every  county  in  which  such  rail-  article  by  John  R.  Hardin,  7  N.  J.  Laws 

rood  or  any  part  of  it  is  or  shall  be  lo-  J.  295.  Previous  to  this  statute,  mortgages 

cated.    It  is  not  necessary  to  record  any  of  chattels  were  filed,  and  refiled  at  the 

end  of  one  year. 
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creditors  of  the  mortgagor,  and  against  subsequent  purchasers  and 
mortgagees,  from  the  time  of  the  recording  thereof  until  the  same 
be  cancelled  of  record  in  the  manner  now  provided  by  law  for 
cancelling  of  mortgages  of  real  estate.^ 

220.  New  Mexico  Territory.^ — All  chattel  mortgages,  or 
other  instruments  of  writing,  having  the  effect  of  a  mortgage  or 
a  lien  upon  personal  property,  shall  be  acknowledged  by  the 
owner  or  mortgagor  and  recorded  in  the  same  manner  as  convey- 
ances affecting  real  estate.  Upon  the  receipt  of  such  instrument 
the  recorder  shall  indorse  on  the  back  thereof  the  time  of  receiv- 
ing it,  and  when  recorded  the  party  in  whose  favor  the  mortgage 
is  executed  shall  have  the  right  to  withdraw  the  same.  The  re- 
corder shall  keep  a  book,  properly  indexed,  in  which  shall  be  re- 
corded affidavits  of  renewals  of  chattel  mortgages,  and  shall  indorse 
on  the  back  thereof  the  time  of  filing  the  same,  and  shall  refer 
on  the  margin  of  the  record  of  the  same  to  the  book  and  page  in 
which  the  mortgage  is  recorded  which  the  affidavit  is  intended  to 
renew.^ 

Every  mortgage  so  filed  shall  be  void  as  against  the  creditors  of 
the  person  making  the  same,  or  against  subsequent  purchasers  or 
mortgagees  in  good  faith,  after  the  expiration  of  one  year  after 
the  filing  thereof,  unless  within  thirty  days  next  preceding  the 
expiration  of  the  term  of  one  year  from  such  filing,  and  each  year 
thereafter,  the  mortgagee,  his  agent  or  attorney,  shall  make  an 
affidavit  exhibiting  the  interest  of  the  mortgagee  in  the  property 
at  the  time  last  aforesaid,  claimed  by  virtue  of  such  mortgage, 
and,  if  such  mortgage  is  to  secure  the  payment  of  money,  the 

^  A  copy  of  any  such  original  instra-  For  act  requiring  conditional  sales  to  be 

ment,  or  of  any  copy  thereof,  so  filed  as  recorded,  see  Laws  1889,  ch.  271. 

aforesaid,  including  any  statement  made  ^  Comp.  Laws    1884,    §§   1587-1593, 

in  pursuance  of  this  act,  certified  by  the  amended  Laws  1889,  ch.  73. 

clerk  or  register  in  whose  office  the  same  A  copy  of  such  original  instrument,  or 

shall  be  filed,  shall  be  received  in  evidence ;  any  copy  thereof,  so  filed  as  aforesaid,  tn- 

but  only  of  the  fact  that  such  instrument  eluding  any  aflSdavit  made  in  puisoance 

or  copy  and  statement  was  received  and  of  this  act,  certified  by  the  recorder  in 

filed  according  to  the  indorsement  of  the  whose  ofiice  the  same  shaU  be  filed,  shall 

clerk  or  register  thereon,  and  of  no  other  be  received  in  evidence ;  but  onlj  of  the 

fact;  and  in  all  cases  the  original  indorse-  fact  that  such  instrument  or  copy  and 

ment  by  the  clerk  or  register,  made  in  such  affidavit  was  received  and  filed  ac- 

pursuance  of  this  act  upon  such  instru-  cording  to  the  indorsement  of  the  recorder 

ment  or  copy,  shall  be  received   in  evi-  thereon,  and  of  no  other  fact 

dence  of  the  facts  stated  in  such  indorse*  '  Laws  1889,  ch.  73. 
ment.    R.  S.  1879,  p.  709,  §  42. 
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amount  yet  due  and  unpaid.  Such  afSdavit  shall  be  attached  to 
and  filed  with  the  instrument,  or  copy  on  file  to  which  it  relates. 
If  such  affidavit  be  made  and  filed  before  any  purchase  of  such 
mortgaged  property  shall  be  made,  or  other  mortgage  deposited, 
or  lien  obtained  thereon  in  good  faith,  it  shall  be  as  yalid  to  con- 
tinue in  effect  such  mortgage  as  if  the  same  had  been  made  and 
filed  within  the  period  above  provided. 

In  the  absence  of  stipulation  to  the  contrary,  the  mortgagor 
shall  have  the  right  of  possession. 

221.  New  York.^  —  Every  mortgage,  or  conveyance  intended 
to  operate  as  a  mortgage,  of  goods  and  chattels  hereafter  made, 
which  shall  not  be  accompanied  by  an  immediate  delivery,  and  be 
followed  by  an  actual  and  continued  change  of  possession  of  the 
things  mortgaged,  shall  be  absolutely  void  as  against  the  creditors 
of  the  mortgagor,^  and  as  against  subsequent  purchasers  and  mort- 
gagees in  good  faith,  unless  the  mortgage,  or  a  true  copy  thereof,^ 
shall  be  filed  in  the  several  towns  and  cities  of  this  State  where 
the  mortgagor  therein,  if  a  resident  of  this  State,  shall  reside  at 
the  time  of  the  execution  thereof ;  and  if  not  a  resident,  then  in  the 
city  or  town  where  the  property  so  mortgaged  shall  be  at  the  time 
of  the  execution  of  such  instrument.  In  the  city  of  New  York 
such  instruments  shall  be  filed  in  the  office  of  the  register  of  said 
city ;  in  the  several  cities  of  this  State,  other  than  the  city  of 
New  York,  and  in  the  several  towns  in  this  State  in  which  a  county 
clerk's  office  is  kept,  in  such  office ;  and  in  each  of  the  towns  in 
this  State,  in  the  office  of  the  town  clerk  thereof;^  and  such  reg- 

1  B.  S.   1875,  pp.   143-145,  §§  9-14.  N.Y.St.  582;  though  a  creditor  is  not  in 

ThJB  is  the  original  act  o£  April  29, 1833,  a  position  to  attach  the  mortgage  antil  he 

u  amended  by  Isms  of  1873,  ch.  501,  K.  has  obtained  jndgment.     Thompson  v. 

S.  1889  (8th  ed.),  p.  2508.    It  is  not  ne-  Van  Vechten,  27  N.  Y.  568. 

cessary  to  file  as  a  chattel  mortgage  anj  *  As  to  what  is  safficient  accuracy  in 

iDortgage  by  any  telegraph,  electric  light,  the  copy,  see  Mack  v  Phelan,  92  N.  Y.  20. 

or  telephone  company  upon  real  and  per-  *  Martin  v.  Rothschild,  42  Hun,  410. 

sooal  property,  and  which  has  been  or  A  copy  of  any  such  original  instrument, 

shall  be  recorded  as  a  mortgage  on  real  or  of  any  copy  thereof,  so  filed  as  afore- 

estate  in  each  county  in  or  through  which  said,  including  any  statement  made  in  pur- 

the  mortgaged  telegraph,  electric  light,  suance  of  this  act,  certified  by  the  clerk  or 

or  telephone  line  therein  described  runs,  register  in  whose  ofiSce  the  same  shall  be 

Laws  1891,  ch.  171.  filed,  shall  be  received  in  evidence,  but 

'  By  ''creditors"  is  meant  not  only  only  of  the  fact  that  such  instrument  or 

judgment  creditors^  but  simple  contract  copy  and  statement  was  received  and  filed 

creditors;  Clark  v,  Gilbert,  10  Daly,  316 ;  according  to  the  indorsement  of  the  clerk 

Vreeland  v,  Pratt,  17  N.  Y.  Supp. 307,  42  or  register  thereon,  and  of  no  other  fact; 
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ister  and  clerks  are  required  to  file  all  sach  instruments  aforesaid 
presented  to  them  respectively  for  that  purpose,  and  to  indorse 
thereon  the  time  of  receiving  the  same,  and  to  deposit  the  same 
in  their  respective  offices,  to  be  kept  there  for  the  inspection  of  all 
persons  interested. 

Every  mortgage  so  filed  shall  cease  to  be  valid  as  against  the 
creditors  of  the  person  making  the  same,  or  against  subsequent 
purchasers  or  mortgagees  in  good  faith,  after  the  expiration  of 
one  year  from  the  filing  thereof,  unless,  within  thirty  days  next 
preceding  the  expiration  of  each  and  every  term  of  one  year  after 
the  filing  of  such  mortgage,  a  true  copy  of  such  mortgage,  together 
with  a  statement  exhibiting  the  interest  of  the  mortgagee  in  the 
property  thereby  claimed  by  him  by  virtue  thereof,  shall  be  again 
filed  in  the  office  of  the  clerk  or  register  aforesaid  of  the  town  or 
city  where  the  mortgagor  shall  then  reside,  if  the  mortgagor  shall 
then  be  a  resident  of  this  State ;  and  if  not  such  resident,  then  in 
the  office  of  the  clerk  or  register  of  the  town  or  city  where  the 
property  so  mortgaged  was  at  the  time  of  the  execution  of  such 
mortgage. 

Any  person  having  any  lien  or  incumbrance  on  any  canal-boat, 
steam-tug,  scow,  or  other  craft  navigating  the  canals  of  the  State, 
by  a  chattel  mortgage,  shall  file  the  same,  or  a  true  copy  thereof, 
in  the  office  of  the  auditor  of  the  canal  department.^    Every  such 

and  in  all  cases  the  original  indonement  of  the  mortgage,  with  a  statement  of  in- 

by  the  clerk  or  register  made  in  pursuance  terest,  to  be  again  filed  within  thirty  days 

of  this  act,  upon  such  instrument  or  copy,  next  preceding  the  expiration  of  each  and 

shall  be  received  in  evidence  of  the  facts  every  term  of  one  year  after  the  filing  of  the 

stated  in  such  indorsement.  mortgage.     Therefore  a  mortgage  of  a 

Under  this  provision  a  certified  copy  is  canal-boat  need  not  be  refiled  after  the  re- 
no  proof  of  the  execution  of  the  roort-  filing  within  thirty  days  before  the  expira- 
gage.  Sunderlini;.  Wyman,  lOHnn,  493;  tion  of  the  year  from  the  original  filing. 
Fellows  V.  Van  Ilyriug,  23  How.  Pr.  230,  No  subsequent  refiling  after  the  first  is 
231 ;  Maxwell  v.  Inman,  42  Hun,  265.  necessary  to  keep  the  mortgage  a  oontin- 

Condiiional  sales  are  to  be  filed  as  chat-  ning  security.    In  re  Canal-boat  Indepen- 

tel    mortgages.    4  R.  S.   1889,  8th    ed.,  dence,  9  Ben.  395.    See  §  886. 

p.  2522.  Under  this  statute  a  refiling  is  not  efiec- 

^  4  R.  S.  1889,  p.  2510,  being  act  of  tnal  unless  a  statement  exhibiting  the  in- 

April   28,   1864.    The  provisions  of  the  terest  of  the  mortgagee  be  filed  with  the 

act  of  1833,  so  far  as   they  applied   to  mortgage  or  the  copy  of  it.    Marsden  v. 

canal-bonts,  were  superseded  by  those  of  Cornell,  62  N.  Y.  215. 

the  act  of  1 864,  and  the  filing  of  such  Want  of  imme<liate  delivery  and  change 

mortgages  depends  wholly  upon  the  latter  of  possession  raises  not  merely  a  presump- 

act.    This  act  has  never  been  amended,  as  tion  of  fraud,  which  may  be  rebutted,  but 

has  the  act  of  1833,  so  as  to  require  a  copy  makes  the  alleged  lien  absolutely  Yoid. 
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mortgage  wbich  shall  not  be  accompanied  by  an  immediate  deliv- 
ery, and  followed  by  an  actual  and  continued  change  of  possession 
of  the  property  mortgaged,  shall  be  absolutely  void  as  against  the 
creditors  of  the  mortgagor,  and  as  against  subsequent  purchasers 
and  mortgagees  in  good  faith,  unless  the  mortgage,  or  a  true  copy 
thereof,  shall  be  so  filed.  Every  mortgage  so  filed  shall  cease  to 
be  valid  as  against  the  creditors  of  the  person  making  the  same, 
or  against  sobsequent  purchasers  or  mortgagees  in  good  faith, 
after  the  expiration  of  one  year  from  the  filing  thereof,  unless 
within  thirty  days  next  preceding  the  expiration  of  the  said  term 
of  one  year  a  true  copy  of  such  mortgage,  together  with  a  state- 
ment exhibiting  the  interest  of  the  mortgagee  in  the  property 
thereby  claimed  by  him  by  virtue  thereof,  shall  be  again  filed. 

222.  North  Carolina.^  —  No  deed  of  trust  or  mortgage  of  per- 
soDal  estate  shall  be  valid  at  law  to  pass  any  property  as  against 
creditors  or  purchasers  for  a  valuable  consideration  from  the 
donor,  bargainor,  or  mortgagor,  but  from  the  registration  of  such 
deed  of  trust  or  mortgage  in  the  county  where  the  donor,  bar- 
gainor, or  mortgagor  resides  ;  ^  or  in  case  the  donor,  bargainor,  or 
mortgagor  shall  reside  out  of  the  Stat-e,  then  in  the  county  where 
the  said  personal  property,  or  some  part  of  the  same,  is  situate ; 
or  in  case  of  choses  in  action,  where  the  donee,  bargainee,  or  mort- 
gagee resides. 

222  a.  North  Dakota.^  —  A  mortgage  of  personal  property  is 
void  as  against  creditors  of  the  mortgagor,  and  subsequent  pur- 
chasers and  incumbrancers  of  the  property  in  good  faith  for  value, 
unless  the  original,  or  an  authenticated  copy  thereof,  be  filed  by 
depositing  the  same  in  the  office  of  the  register  of  deeds  of  the 
county  where  the  property  mortgaged,  or  any  part  thereof,  is  at 
such  time  situated.  The  filing  of  a  mortgage  of  personal  prop- 
erty operates  as  notice  thereof  to  all  subsequent  purcliasers  and 

Keller  v.  Paine,  107  N.  Y.  83,  13  N.  E.  legal  and  nnanthorizcd,  because  he  is  en- 

B^  635.                    •  titled  to  possession  only  from  the  time  of 

^  Battle's  Revisal,  1873,  ch.  35,  §§  12,  registration  of  his  mortgage.    Murchison 

13.  V.  White,  8  Ired.  52. 

When  a  mortgagee  fails  to  register  his  ^  Wearer  v.  Chnnn,  99  N.  C.  431,  6  S. 

mortgage  until  after  an  attachment  of  the  E.  Rep.  370.    A  new  registration  is  not 

property  has  been  made  by  a  creditor  of  necessary  whenever  the  mortgagor  changea 

Che  mortgagor,  and  the  sheriff  has  pro-  his  residence.    Harris  v.  Allen,  104  N.  C. 

ceeded  to  sell  the  property  withont  any  86,  10  S.  E.  Rep.  127. 

order  in  the  cause,  the  mortgagee  cannot  *  Comp.  Laws  Dakota,  1887,  §§  4379- 

RcoTer  in  trover,  although  the  sale  is  il-  4386;  Laws  1890,  ch.  41. 
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incambrancers  of  so  mach  of  said  property  as  is,  at  the  time  men- 
tioned in  the  preceding  section,  situated  in  the  county  or  ooanties 
wherein  such  mortgage  or  authenticated  copy  thereof  is  filed. 
Property  in  transit  from  the  possession  of  the  mortgagee  to  the 
county  of  the  residence  of  the  mortgagor,  or  to  a  location  for 
use,  is,  during  a  reasonable  time  for  transportation,  to  be  taken 
as  situated  in  the  county  in  which  the  mortgagor  resides,  or  where 
it  is  intended  to  be  used.  For  a  like  purpose,  personal  property 
used  in  conducting  the  business  of  a  common  carrier  is  to  be  taken 
as  situated  in  the  county  in  which  the  principal  office  or  place  of 
business  of  the  carrier  is  located. 

A  single  mortgage  of  personal  property,  embracing  sereral 
things  of  such  character  or  so  situated  that,  by  the  provisions  of 
this  article,  separate  mortgages  upon  them  would  be  required  to 
be  filed  in  different  counties,  is  only  valid  in  respect  to  the  things 
as  to  which  it  is  duly  filed ;  but  a  copy  of  the  original  mortgage 
may  be  authenticated  by  the  register  of  deeds  in  whose  office  it  is 
filed,  and  such  copy  be  filed  in  any  other  county  with  the  same 
effect  as  to  the  property  therein  that  the  original  could  have  been. 

A  mortgage  of  personal  property  shall,  unless  duly  renewed, 
cease  to  be  valid  as  against  the  original  mortgagee  and  mortgagor, 
his  heirs  or  assigns,  and  against  any  attaching  or  execution  cred- 
itor of  the  mortgagor  or  any  subsequent  purchaser  or  mortgagor 
of  the  property  in  good  faith,  whether  the  title  of  such  purchaser 
shall  vest,  or  the  lien  of  such  creditor  or  mortgagee  shall  attach, 
prior  or  subsequent  to  the  expiration  of  the  three-year  period  or 
periods  mentioned.  In  order  to  preserve  and  continue  its  priority 
of  lien,  every  chattel  mortgage  must,  not  less  than  ten  or  more 
than  thirty  days  immediately  preceding  the  expiration  of  three 
years  from  the  date  of  the  filing  thereof,  be  renewed  by  the  filing, 
in  the  office  of  the  register  of  deeds  of  the  proper  county,  of  a 
copy  of  such  mortgage,  together  with  a  statement  of  the  amount 
or  balance  of  the  mortgage  debt  for  which  a  lien  is  still  claimed, 
duly  subscribed  and  sworn  to  by  the  then  owner  of  the  mortgage, 
his  agent  or  attorney ;  and  in  like  manner  the  copy  and  statement 
of  debt  must  be  again  filed  every  three  years,  or  the  mortgage 
debt  for  which  a  lien  is  still  claimed,  duly  subscribed  and  sworn 
to  by  the  then  owner  of  the  mortgage,  his  agent  or  attorney ; 
and  in  like  manner  the  copy  and  statement  of  debt  must  be  again 
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filed  every  three  years,  or  the  mortgage  shall  cease  to  be  valid  as 
against  the  parties  mentioned. 

A  mortgage  of  personal  property  must  be  signed  by  the  mort- 
gagor in  the  presence  of  two  persons,  who  mast  sign  the  same  as 
vitnessea  thereto,  and  no  further  proof  or  acknowledgment  is  re- 
quired to  admit  it  to  be  filed. 

A  mortgage  is  not  to  be  deemed  defectively  filed  by  reason  of 
any  errors  in  the  copy  filed  which  do  not  tend  to  mislead  a  party 
interested ;  and  the  negligence  of  the  officer  with  whom  a  mort- 
gage is  filed  does  not  prejudice  the  rights  of  the  mortgagee. 

223.  Ohio.^  —  A  mortgage,  or  conveyance  intended  to  operate 
as  a  mortgage,  of  goods  and  chattels,  which  is  not  accompanied 
by  an  immediate  delivery,  and  followed  by  an  actual  and  con- 
tinued change  of  possession  of  the  things  mortgaged,  shall  be 
absolutely  void  as  against  the  creditors  of  the  mortgagor,  subse- 
quent purchasers  and  mortgagees  in  good  faith,  unless  the  mort- 
gage, or  a  true  copy  thereof,  be  deposited  with  the  township  clerk 
of  the  township  where  the  mortgagor  resides  at  the  time  of  the 
execution  thereof,  if  a  resident  of  the  State,  and,  if  not  such  resi- 
dent, then  with  the  clerk  of  the  township  in  which  the  property 
90  mortgaged  is  situated  at  the  time  of  the  execution  of  the  instru- 
ment ;  but  when  the  mortgagor  is  a  resident  of  a  township  where 
the  office  of  county  recorder  is  kept,  or  when  the  mortgagor  is  a 
resident  of  a  township  entirely  merged  in  a  city  or  incorporated 
Tillage  in  which  the  office  of  county  recorder  is  kept,  or  when  he 
is  a  non-resident  of  the  State,  and  the  property  is  within  such 
township,  the  mortgage  shall  be  filed  with  the  county  recorder. 

Every  mortgage  so  filed  shall  be  void  as  against  the  creditors  of 
the  person  making  the  same,  or  against  subsequent  purchasers  or 
mortgagees  in  good  faith,  after  the  expiration  of  one  year  from 
the  filing  thereof,  unless,  within  thirty  days  next  preceding  the 
expiration  of  the  said  term  of  one  year,  a  true  copy  of  such  mort- 
gage, together  with  a  statement,  verified  as  provided  in  the  last 
section,  tc^ether  with  a  statement  exhibiting  the  interest  of  the 
niortgagee  in  the  property  at  the  time  last  aforesaid,  claimed  by 

M  B.  8. 1S90,  §{  4150-4153,  4155.    A        The  mortgage  may  be  recorded  u  well 

certified  copj  of  the  mortgage  ie  made  aa  filed.    74  Ohio  Laws,  149;  Steyenson 

evidence.    Sapp.  of  R.  8.  1884,  f  4156  ;  v.  Colopy  (Ohio),  27  N.  E.  Rep.  296. 
Uws  1886,  p.  206. 
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virtue  of  such  mortgage,  is  again  filed  in  the  office  wbere  the 
original  was  filed.^ 

223  a.  Oklahoma  Territory.^ —  A  mortgage  of  personal  prop- 
erty 18  void  as  against  creditors  of  the  mortgagor,  and  sabsequent 
purchasers  and  incumbrancers  of  the  property  in  good  faith  for 
value,  unless  the  original,  or  an  authenticated  copy  thereof,  be 
filed  by  depositing  the  same  in  the  office  of  the  register  of  deeds 
of  the  county  where  the  property  mortgaged,  or  any  part  thereof, 
is  at  such  time  situated.  The  filing  of  a  mortgage  operates  as 
notice  thereof  to  all  subsequent  purchasers  and  incumbrancers  of 
so  much  of  said  property  as  is  at  the  time  mentioned  situated  in 
the  county  or  counties  wherein  such  mortgage  or  authenticated 
copy  thereof  is  filed.  Property  in  transit  from  the  possession  of 
the  mortgagee  to  the  county  of  the  residence  of  the  morl^agor,  or 
to  a  location  for  use,  is,  during  a  reasonable  time  for  transporta- 
tion, to  be  taken  as  situated  in  the  county  in  which  the  mortgagor 
resides,  or  where  it  is  intended  to  be  used.  For  a  like  purpose, 
personal  property  used  in  conducting  the  business  of  a  common 
carrier  is  to  be  taken  as  situated  in  the  county  in  which  the  prin- 
cipal office  or  place  of  business  of  the  carrier  is  located. 

A  single  mortgage  of  personal  property,  embracing  several 
things  of  such  character  or  so  situated  that  separate  mortgages 
upon  them  would  be  required  to  be  filed  in  different  counties,  is 
only  valid  in  respect  to  the  things  as  to  which  it  is  duly  filed ;  but 
a  copy  of  the  original  mortgage  may  be  authenticated  by  the  reg- 
ister of  deeds  in  whose  office  it  is  filed,  and  such  copy  to  be  filed 
in  any  other  county  with  the  same  effect  as  to  the  property  therein 
that  the  original  could  have  been. 

A  mortgage  of  personal  property  ceases  to  be  valid  as  against 
creditors  of  the  mortgagor,  and  subsequent  purchasers  or  incum- 
brancers in  good  faith,  after  the  expiration  of  three  years  from  the 
filing  thereof,  unless,  within  thirty  days  next  preceding  the  expira- 
tion of  such  term,  a  copy  of  the  mortgage,  and  a  statement  of  the 

^  The  year  within  which  a  refiling  may  be  absolately  void  unless  forthwith  de- 
be  made  begins  to  run  from  the  exact  time  posited  with  the  proper  recording  oiBcer, 
of  the  preceding  filing,  and  is  computed  does  not  avoid  the  mortgage  in  toto,  hot 
at  the  corresponding  day  and  hour  of  the  it  becomes  effective  whenever  deposited 
following  year.  Seaman  v.  Eager,  16  Ohio  from  that  time.  Gibson  v.  Warden,  14 
Sr.  209.  Wall.  244 ;   Wilson  v.  Leslie,  20  Ohio, 

The  provision,  that  where  there  is  no  161. 
change  of  possession  the  mortgage  shall        ^  Com  p.  Stats.  1890,  cb.  54,  §§  S4-d9. 
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amonnt  of  the  existing  debt  for  which  the  mortgagee  or  his  assignee 
claims  a  lieu,  sworn  to  and  subscribed  by  him,  his  agent  or  attor- 
ney, are  filed  anew  in  the  office  of  the  register  of  deeds  in  the 
county  in  which  the  mortgagee  then  resides ;  and  in  like  manner 
the  mortgage  and  statement  of  debt  must  be  again  filed  every 
three  years,  or  it  ceases  to  be  yalid  as  against  the  parties  above 
mentioned. 

A  mortgage  of  personal  property  must  be  signed  by  the  mort- 
gagor in  the  presence  of  two  persons,  who  must  sign  the  same  as 
witnesses  thereto,  and  no  farther  proof  or  acknowledgment  is 
required  to  admit  it  to  be  filed. 

224.  Oregon.^  —  Every  assignment  of  personal  property  by 
way  of  mortgage  or  security,  unless  the  same  be  accompanied  by 
an  immediate  delivery,  and  be  followed  by  an  actual  and  contin- 
ued change  of  possession,  creates  a  presumption  of  fraud  as  against 
the  creditors  of  the  assignor  during  his  possession,  or  as  against 
subsequent  purchasers  in  good  faith  and  for  a  valuable  considera- 
tion, disputable  only  by  making  it  appear  on  the  part  of  the  per- 
son claiming  under  such  assignment  that  the  same  was  made  in 
good  faith  for  a  sufficient  consideration,  and  without  intent  to 
defraud  such  creditors  or  purchasers ;  but  such  presumption  does 
not  exist  in  the  case  of  a  mortgage  duly  filed  or  recorded  as  pro- 
vided by  law. 

It  shall  be  the  duty  of  the  county  clerk,  upon  the  presentation 
for  that  purpose  of  any  mortgage,  or  conveyance  intended  to  oper- 
ate as  a  mortgage,  of  goods  and  chattels,  or  a  copy  of  any  such  in- 
strument, and  the  payment  of  his  fees,  to  indorse  thereon  the  time 
of  receiving  the  same,  and  to  deposit  such  instrument  or  copy  in 
bis  office,  to  be  kept  for  the  inspection  of  all  persons  interested. 

Every  such  mortgage  shall  cease  to  be  valid  as  against  the 
creditors  of  the  person  making  the  same,  or  subsseqent  purchasers 
or  mortgagees  in  good  taith,  after  the  expiration  of  one  year  from 
the  filing  of  the  same,  or  a  copy  thereof,  unless,  within  thirty  days 
next  preceding  the  expiration  of  the  one  year,  the  mortgagee,  his 
agent  or  attorney,  shall  make  and  annex  to  the  instrument,  or 
copy  on  file  as  aforesaid,  an  affidavit  setting  forth  the  interest 
which  the  mortgagee  has,  by  virtue  of  such  mortgage,  in  the  prop- 

^  Gen.  Laws  187S,  pp.  262,  527,  756 ;  2  upon  the  same  property,  the  one  first  filed 
Annot.  Laws  1892,  §§  3054-3058.  is  entitled  to  priority.    Pittock  v.  Jordan, 

la  case  of  snccessiye  chattel  mortgages    19  Oreg.  7, 13  Pac.  Rep.  510. 
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erty  therein  mentioned,  upon  wbiob  affidavit  the  clerk  shall  in- 
dorse the  time  when  the  same  was  filed.  The  effect  of  any  such 
affidavit  shall  not  continue  beyond  one  year  from  the  time  when 
such  mortgage  would  otherwise  cease  to  be  valid  as  against  the 
creditors  of  the  person  making  such  mortgage,  or  subsequent  pur- 
chasers or  mortgagees  in  good  faith ;  but  within  thirty  days  next 
preceding  the  time  when  any  such  mortgage  would  otherwise  cease 
to  be  valid  as  aforesaid,  a  similar  affidavit  may  be  filed  and 
annexed  as  before  provided,  and  with  like  effect^ 

226.  Pennsylvania.^ —  Chattel  mortgages,  except  between  the 
parties  thereto,  take  effect  and  are  valid  only  from  the  time  of 
recording  the  same  in  the  office  of  the  recorder  of  deeds  of  the 
proper  county,,  and  the  mortgage  first  recorded  has  preference. 
Such  mortgages  must  be  recorded  in  the  county  wherein  the  chat- 
tels actually  are  at  the  time  of  execution. 

No  mortgage  shall  be  valid  for  a  longer  period  than  three 
months  after  the  maturity  thereof,  unless  a  statement  in  writing 
signed  by  the  mortgagee,  or  his  agent  duly  constituted,  and  ac- 
knowledged, and  specifying  the  amount  due  upon  said  mortgage, 
shall  be  recorded  in  the  office  of  the  recorder  of  deeds  of  the 
county  wherein  such  mortgage  is  recorded,  within  the  said  period 
of  three  months ;  and  in  case  such  statement  be  filed,  the  said 
mortgage  shall  continue  valid  for  the  amount  due  for  a  further 
period  of  one  year  from  the  maturity  thereof. 

226.  Rhode  Island.^  —  No  mortgage  of  personal  property  shall 
be  valid  against  any  other  person  than  the  parties  thereto,  unless 
possession  of  the  mortgaged  property  be  delivered  to  and  retained 
by  the  mortgagee  ;  or  unless  the  said  mortgage  be  recorded  in  the 

^  A  copy  of  any  such  instrument,  or  of  '  Laws  1887,  p.  73,  No.  32.    Bri^htlj's 

any  copy  thereof  so  filed  as  aforesaid,  in-  Purdon's  Dig.  Supp.  1891,  p.  SI 90. 

eluding  any  affidavits  annexed  thereto  in  The  statute  applies  only  to  mortgages 

pursuance  of  this  statute,  certified  by  the  of  such  property  as  by  statute  may  be 

clerk  in  whose  office  the  same  shall  be  filed,  mortgaged.    See  §  ISl.     Other  personal 

shall  be  received  in  evidence,  but  only  of  property  may  be  mortgaged,  but  to  make 

the  fact  that  such  instrument,  copy,  or  the  mortgage  effectual  the  property  mast 

affidavit  was  received  and  filed  according  be  delivered.    Such  mortgages  are  in  effect 

to   the  indorsement  of  the  county  clerk  pledges.    Bismark  Build.  &  Loan  Also. 

thereon,  and  of  no  other  fact.    Gen.  Laws  r.  Bolster,  92  Pa.  St.  123. 

1872,  p.  522,  §  50.    The  affidavit  of  con-  «  G.  S.  1872,  eh.  155,  {§  9,  10;  P.  ^. 

tinuance  is  unavailing  if  filed  prior  to  the  1882,  ch.  176,  §§  9,  10. 
thirty  days.     Case  Threshing  Machine  Co. 
V  Campbell,  14  Oreg.  460, 13  Pac.  Rep.  324. 
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aflSce  of  the  clerk  of  the  town  where  the  mortgagor  shall  reside,  if 
in  this  State,  and  if  not,  where  the  property  is  at  the  time  of  mak- 
ing the  same ;  but  this  requirement  shall  not  affect  any  transfer  of 
property  under  bottomry  or  respondentia  bonds,  or  of  any  ships 
or  goods  at  sea  or  abroad,  if  the  mortgagee  shall  take  possession 
thereof  as  soon  as  may  be  after  the  arrival  of  the  same  in  this  State. 

Every  town  clerk  shall  record  mortgages  of  personal  property 
in  a  book  to  be  by  him  kept  for  that  purpose,  with  the  time  when 
the  same  are  received  and  recorded. 

A  mortgage  of  both  real  and  personal  property  may  be  recorded 
with  the  record  of  mortgages  of  real  estate  only ;  in  such  cases, 
the  town  clerk  is  required  to  enter  upon  the  index  of  personal 
property  records  the  books  and  pages  upon  which  such  mortgages 
are  recorded.^ 

227.  South  Carolina.^ — No  mortgage,  or  other  instrument  of 
writing  in  the  nature  of  a  mortgage,^  of  personal  property  shall  be 
valid  so  as  to  affect  from  the  time  of  such  delivery  or  execution 
the  rights  of  subsequent  creditors  or  purchasers  for  valuable  con- 
sideration without  notice,  unless  recorded,  within  forty  days  from 
the  time  of  such  delivery  or  execution,  in  the  office  of  register  of 
mesne  conveyance  of  the  county  where  the  owner  of  said  property 
resides,  if.  he  resides  within  the  State ;  or,  if  he  resides  without  the 
State,  of  the  county  where  such  personal  property  is  situated  at 
the  time  of  the  delivery  or  execution  of  said  deeds  or  instruments ; 
bat  the  above-mentioned  deeds  or  instruments  in  writing,  if  re- 
corded subsequent  to  the  expiration  of  said  period  of  forty  days,^ 
shall  be  valid  to  affect  the  rights  of  subsequent  creditors  and  pur- 

^  Laws  1878,  ch.  707,  §  1 ;  P.  S.  1883,  pledged,  the  date  of  said  mortgage  and  of 

ch.  176,  {  10.  the  maturity  of  said  debt,  and  the  date  of 

^  G.  S.  1882,  §  2346.    For  some  aocoant  preaentation  of  such  mortgage  for  record, 

of  the  earlier  acts  aeeMcKnight  V.Gordon,  Acts  1881-82,  No.  685,  §3;  G.  S.  1882, 

13Rich.£q.222,94Am.Dec.l64.    Bjract  §769. 

of  Febraarj  9,  1882,  it  is  provided  that  '  A  note  for  pnrchase-monej  of  a  chat- 
chattel  mortgages  and  mortgages  of  real  tel,  wherein  the  vendor  reserves  title  to  the 
estate  shall  be  recorded  in  different  books,  property  till  the  price  is  paid,  is  such  an 
Acta  1881-S2,  p.  1053.  It  shall  be  a  snf-  instrument.  Herring  v.  Cannon,  21  S.  C. 
ficient  record  of  any  chattel  mortgagesi  212,  53  Am.  Rep.  661. 
where  the  amount  secured  is  not  more  thao  *  A  mortgage,  though  not  recorded,  has 
one  hondred  dollars,  to  enter  upon  an  index  priority  of  a  junior  mortgage  subsequently 
l>ook,  to  be  kept  for  that  purpose  by  the  recorded,  provided  an  action  for  the  recov- 
register,  the  names  of  mortgagor  and  mort-  ery  of  the  property  is  brought  by  the  prior 
gsgee,  the  amount  and  character  of  the  mortgagee  within  the  time  allowed  by  law 
debt  secured,  a  brief  description  of  chattels 
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chasers  for  valuable  consideration  without  notice  only  from  the 
date  of  such  record.^ 

Chattel  mortgages  must  be  recorded  in  different  books  from 
those  in  which  mortgages  of  real  property  are  recorded.* 

The  mortgage  of  goods  or  chattels  which  shall  be  first  recorded 
shall  be  taken,  deemed,  adjudged,  allowed,  and  held  to  be  the  first 
mortgage.^ 

227  a.  South  Dakota.^  —  A  mortgage  of  personal  property  is 
void  as  against  creditors  of  the  mortgagor,  and  subsequent  par- 
chasers  and  incumbrancers  of  the  property  in  good  faith  for  value, 
unless  the  original,  or  an  authenticated  copy  thereof,  be  filed,  by 
depositing  the  same  in  the  office  of  the  register  of  deeds  of  the 
county  where  the  property  mortgaged,  or  any  part  thereof,  is  at 
such  time  situated.  The  filing  of  a  mortgage  of  personal  property 
operates  as  notice  thereof  to  all  subsequent  purchasers  and  incum- 
brancers of  so  much  of  the  property  as  is  at  the  time  sitaated 
in  the  county  in  which  such  mortgage  or  authenticated  copy  is 
filed.  Property  in  transit  from  the  possession  of  the  mortgagee 
to  the  county  of  the  residence  of  the  mortgagor,  or  to  a  location 
for  use,  is,  during  a  reasonable  time  for  transportation,  to  be 
taken  as  situated  in  the  county  in  which  the  mortgagor  resides, 
or  where  it  is  intended  to  be  used.     For  a  like  purpose,  personal 

for  recording  his  mortgage.    Talmadge  v.  to  hold,  to  them,  their  execators,  adminis- 

Oliver,  14  S.  C.  522.  trators,  and  assigns,  as  their  own  proper 

^  In  all  bills  of  sale  of  any  plate,  gold  goods  and  chattels  forever;  excepting  sach 

and  silver,  or  goods  and  chattels  whatso-  person  or  persons  having  snch  right  or 

ever,  by  way  of  mortgage,  with  right  of  equity  of  redemption  be  beyond  the  seas, 

redemption  upon  performance  of  the  pro-  or  otherwise  out  of  the  limits  of  this  State, 

viso  in  the  said  bill  of  sale,  where  the  all  which  persons  shall  have  saved  to  them 

plate,  gold  and  silver,  or  goods  and  chat-  their  equity  of  redemption,  so  as  they 

tels,  are  actually  delivered  unto  the  person  prosecute  the  same  within    three   years 

to  whom  such  bill  of  sale  is  made,  and  are  after  the  breach  of  the  proviso  of  the  bill 

in  his  actual  possession  (and  not  a  delivery  of  sale,  and  at  no  time  thereafter.    G.  S. 

or  seizin  in  form  of  law  only),  and  shall  1882,  §  2347. 

continue  in  the  same  for  the  space  of  two  ^  6.  S.  1882,  §  767. 

years  after  the  breach  of  the  proviso  in  »  R.  S.  1873,  p.  649,  §  2.    A  former 

the  said  bill  of  sale,  without  redemption  provision,  that  a  person  who  should  mort- 

thereof,  the  said  goods  or  chattels  so  sold  gage  any  chattels  a  second  time,  while  a 

and  delivered  and  possessed  as  aforesaid,  former  mortgage  remained  in  force,  should 

though  with  right  or  equity  of  redemption,  have  no  power  to  redeem  in  equity  or 

are  hereby  declared  to  be  vested  in  the  otherwise,  was  repealed  by  Act  No.  24. 

said  person  or  persons  to  whom  such  bill  1879. 

of  sale  was  made,  and  their  executors,  *  Comp.  Laws  1887,  §§  4379-4387. 
administrators,  and  assigns,  to  have  and 
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property  used  in  conducting  the  bnsiness  of  a  common  carrier  is  to 
be  taken  as  situated  in  the  county  in  which  the  principal  office  or 
place  of  bnsiness  of  the  carrier  is  located. 

A  single  mortgage  of  personal  property,  embracing  several 
things  of  such  character,  or  so  situated,  that  separate  mortgages 
upon  them  would  be  required  to  be  filed  in  different  counties,  is 
only  yalid  in  respect  to  the  things  as  to  which  it  is  duly  filed ;  but 
a  copy  of  the  original  mortgage  may  be  authenticated  by  the  reg- 
ister of  deeds  in  whose  office  it  is  filed,  and  such  copy  may  be 
filed  in  any  other  county  with  the  same  effect  as  to  the  property 
therein  that  the  original  could  have  been. 

A  mortgage  of  personal  property  ceases  to  be  valid,  as  against 
creditors  of  the  mortgagor  and  subsequent  purchasers  or  incum- 
brancers in  good  faith,  after  the  expiration  of  three  years  from  the 
filing  thereof,  unless,  within  thirty  days  next  preceding  the  expira- 
tion of  such  term,  a  copy  of  the  mortgage  and  a  statement  of  the 
amount  of  existing  debt  for  which  the  mortgagee  or  his  assignee 
claims  a  lien,  sworn  to  and  subscribed  by  him,  his  agent  or  attorney, 
are  filed  anew  in  the  office  of  the  register  of  deeds  in  the  county  in 
which  the  mortgagor  then  resides.  And  in  like  manner  the  mort- 
gage and  statement  of  debt  must  be  again  filed  every  three  years, 
or  it  ceases  to  be  valid  as  against  the  parties  above  mentioned. 

A  mortgage  of  personal  property  must  be  signed  by  the  mort- 
gagor in  the  presence  of  two  persons,  who  must  sign  the  same  as 
iritnesaes  thereto,  and  no  further  proof  or  acknowledgment  is 
required  to  admit  it  to  be  filed. 

A  mortgage  is  not  to  be  deemed  defectively  filed  by  reason  of 
any  errors  in  the  copy  filed  which  do  not  tend  to  mislead  a  party 
interested ;  and  the  negligence  of  the  officer  with  whom  a  mort- 
gage is  filed  does  not  prejudice  the  rights  of  the  mortgagee. 

228.  Tennessee.^  —  All  mortgages  and  deeds  of  trust  of  per- 
sonal property  must  be  in  writing,  and  proved  and  registered,  to 
be  valid  against  the  creditors  of  the  bargainor  or  purchasers  under 
him  for  value  without  notice.  All  deeds,  bills  of  sale,  agreements, 
and  other  instruments  for  the  conveyance  or  mortgage  of  personal 
property,  shall  be  registered  in  the  county  where  the  vendor  or 
person  executing  the  same  resides,  and,  in  case  of  his  non-residence, 
where  the  property  is.^ 

1  Code  18S4,  §§  2S09,  2S44,  2887-2890.    choses  in   action.     Code    1884,  §  2004  ; 
'  This  does  not  apply  to  mortgages  of    Duke  v.  HaU,  9  Bax.  282. 
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To  authenticate  an  instrument  for  registration,  its  execution 
shall  be  acknowledged  by  the  maker,  or  proved  by  two  subscrib- 
ing witnesses.  All  of  said  instruments  shall  have  effect  between 
the  parties  to  the  same  and  their  heirs  and  representatives  with- 
out registration ;  but  as  to  other  persons,  not  having  actual  notice 
of  them,  only  from  the  noting  thereof  for  registration  on  the 
books  of  the  register,  unless  otherwise  expressly  provided.  All 
of  said  instruments  so  registered  shall  be  notice  to  all  the  world 
from  the  time  they  are  noted  by  the  register  for  registration  as 
prescribed,  and  shall  take  effect  from  said  time.  Any  of  said 
instruments  first  registered  or  noted  for  registration  shall  have 
preference  over  one  of  earlier  date,  but  noted  for  registration  after- 
wards, unless  it  is  proved  in  a  court  of  equity,  according  to  the 
rules  of  said  court,  that  the  party  claiming  under  the  subsequent 
instrument  had  full  notice  of  the  previous  instrument.  Any  of 
said  instruments  not  so  proved  or  acknowledged,  and  registered 
or  noted  for  registration,  shall  be  null  and  void  as  to  existing  or 
subsequent  creditors  or  bond  fide  purchasers  from  the  makers 
without  notice. 

229.  Texas.^  —  Every  chattel  mortgage,  deed  of  trust,  or  other 
instrument  of  writing  intended  to  operate  as  a  mortgage  of  or 
lien  upon  personal  property,  which  shall  not  be  accompanied  by 
an  immediate  delivery,  and  be  followed  by  an  actual  and  con- 
tinued change  of  possession  of  the  property  mortgaged  or  pledged 
by  such  instrument,  shall  be  absolutely  void  as  against  the  cred- 
itors^ of  the  mortgagor  or  person  making  the  same,  and  as  against 
subsequent  purchasers  and  mortgagees  or  lien-holders  in  good 
faith,  unless  such  instrument,  or  a  true  copy  thereof,  shall  be  forth- 

1  R.  S.  1879,  Appendix,  p.  15,  §§  1, 2,  3,  *  By  the  word   "creditors"  is  meftnt 

7.   Sayles'sCi^.  Stats,  arts.  S190a-31906.  creditors  who  baTe  acquired  some  right 

The  chattel  mortgage  act  of  1879  did  by  attachment,  execation,  or  otherwise, 

not  repeal  article  4341,  requiring  registra-  O^erstreet  v.  Manning,  67  Tex.  657,  4  S. 

tion  in  the  county  to  which  the  property  W.  Rep.  248,  251 ;  Grace  p.  Wade,  45 

night  be  remoYed,  and  that  when  a  mort-  Tex.  522,  527 ;  Davis  v.  Dngy,  3  Tex. 

gage  waa  filed  in  the  county  of  the  mort-  App.  Civ.  §  334 ;  Furniture  Co.  v.  Hotel 

gagor's  residence,  and  he  moved  to  an-  Co.  81  Tex.  135. 

other  county,  taking  the  property  with  The  statute  contemplates  the  reeording 

him  with  the  consent  of  the  mortgagee,  of  instruments  which  are  in  themselves 

the  mortgage  was  void  as  to  subsequent  valid,  but  does  not  make  valid  transao- 

purchasers,  unless  within  four  months  it  tions  which  the  law  prohibits.    Duncan  v. 

was  filed  in  the  county  to  which  the  prop-  Taylor,  63  Tex.  645. 
erty  was  removed.   Reed  v.  Spikes  (Tex.), 
15  S.  W.  Rep.  122. 
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with  ^  deposited  with  and  filed  in  the  office  of  the  county  clerk  of 
the  county  where  the  property  shall  then  be  situated ;  ^  or,  if  the 
mortgagor  or  person  making  the  same  be  a  resident  of  this  State, 
then  of  the  county  of  which  he  shall  at  the  time  be  a  resident. 
Upon  the  receipt  of  any  such  instrument  the  clerk  shall  indorse  on 
the  back  thereof  the  time  of  receiving  it,^  and  shall  file  the  same 
in  his  office,  to  be  kept  there  for  the  inspection  of  all  persons  in- 
terested :  provided  that,  if  a  copy  be  presented  to  the  clerk  for 
filing  instead  of  the  original  instrument,  he  shall  carefully  com- 
pare such  copy  with  the  original,  and  the  same  shall  not  be  so 
filed  unless  it  is  a  true  copy  thereof ;  and  a  copy  can  be  filed  only 
when  the  original  has  been  acknowledged.^ 

Chattel  mortgages,  and  other  instruments  intended  to  operate 
as  mortgages  of  or  liens  upon  personal  property,  shall  not  be 
recorded  at  length,  but  when  deposited  and  filed  shall  have  the 
force  and  effect  heretofore  given  to  a  full  registration  thereof ;  and 
all  persons  shall  be  thereby  charged  with  notice  thereof,  and  of 
the  rights  of  the  mortgagee,  his  assignee,  or  representative  there- 
under ;  but  this  provision  shall  not  be  so  construed  as  to  in  any 
manner  affect  the  rights  of  any  person  under  any  instrument 
heretofore  recorded  as  required  by  law.^ 

All  reservations  of  the  title  to,  or  property  in,  chattels  as  se- 
curity for  the  purchase-money  thereof,  shall  be  held  to  be  chattel 
mortgages,  and  shall,  when  possession  is  delivered  to  the  vendee, 

1  '*  FoTthwith "  means  within  a  reason-  ment,  or  of  any  copy  thereof  so  filed  aa 

able  time^  taking  into  coniideration  all  the  aforesaid,  certified  to  by  the  clerk  in  whose 

circnmstances  of  the  case,  and  it  is  for  office  the  same  shall  have  been  filed,  shall 

the  jnry  to  determine  whether  it  is  filed  be  received  in  erideuce  of  the  fact  that 

in  such  a  time.    Freiberg  v.  Brunswick-  such  instrument  or  copy  was  receired  and 

Blake-CoUender  Co.  (Tex.  App.)  16  S.  filed  according  to  the  indorsement  of  the 

W.  Bep.  7S4 ;  Freiberg  v,  Magale,  70  Tex.  clerk  thereon,  but  of  no  other  fact.  Boyds- 

116,  7  S.  W.  Rep.  684.  ton  v.  Morris,  71  Tex.  697,  10  S.  W.  Bep. 

*  The  fact  that  a  certificate  shows  that  331. 

a  chattel  mortgage  was  recorded  in  full.  The  copy  need  not  show  that  the  original 

instead  of  being  deposited  with  the  clerk,  was  acknowledged.    The  clerk  is  to  ascer- 

as  proTided  by  law,  will  not  render  the  tain  this  as  a  fact  before  filing.    Boykin 

record  inyalid  if  there  was  a  compliance  v.  Bosenfield,  69  Tex.  115,  9  S.  W.  Bep. 

with  the  law  in  other  respects.    Grounds  318. 

V.  Ingnun,  75  Tex.  509,  12  S.  W.  Bep.  *  Acknowledgment  or  proof  for  regis- 

Ills.  tration  is  not  necessary  when  the  original 

*  What  indorsement  snflScient:  Cook  mortgage  is  deposited  with  the  proper 
V.  Halsell,  65  Tex.  1 ;  Brothers  v.  Mnn-  derk.  Chator  v.  Brunswick  Co.  71  Tex. 
dell,  60  Tex.  240.  588, 10  S.  W.  Rep.  250 ;  Hicks  v.  Boss,  71 

^  A  copy  of  any  sach  original  instru-    Tex.  358,  9  S.  W.  Bep.  315. 
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be  Yoid  as  to  creditors  and  bond  fide  purchasers,  unless  sach 
reservations  be  in  writing  and  registered  as  required  of  cbatte 
mortgages.^ 

229  a.  Utah  Territory .^ — No  mortgage  of  personal  property 
shall  be  valid  as  against  the  rights  and  interests  of  any  person 
(other  than  the  parties  thereto)  unless  the  possession  of  such  per- 
sonal property  be  delivered  to  and  retained  by  the  mortgagee,  or 
unless  the  mortgage  provide  that  the  property  may  remain  in  the 
possession  of  the  mortgagor,  and  be  accompanied  by  an  affidavit 
of  the  parties  thereto,  or,  in  case  any  party  is  absent,  an  affidavit 
of  the  parties  present,  and  of  the  agent  or  attorney  of  such  absent 
party,  that  the  same  is  made  in  good  faith  to  secure  the  amount 
named  therein,  and  without  any  design  to  hinder  or  delay  the 
creditors  of  the  mortgagor. 

Every  mortgage  of  personal  property  shall  be  witnessed  and 
acknowledged  by  the  mortgagor,  or  person  executing  the  same. 

Every  mortgage  of  personal  property,  together  with  the  affi- 
davit and  acknowledgment  thereto,  shall,  to  constitute  notice  to 
third  parties,  be  filed  for  record  in  the  office  of  the  recorder  of 
the  county  where  the  mortgagor  resides,  or,  in  case  he  is  a  non- 
resident of  this  Territory,  then  in  the  respective  offices  of  the  re- 
corders of  each  and  every  county  where  the  personal  property 
may  be  at  the  time  of  the  execution  of  the  mortgage ;  and  each  of 
such  recorders  shall,  on  receipt  of  such  mortgage,  indorse  thereon 
the  time  of  filing  the  same  with  him,  and  shall  promptly  record 
the  same,  together  with  said  affidavit  and  acknowledgment,  in  a 
book  to  be  kept  in  his  office,  properly  indexed  and  specially  pro- 
vided for  the  record  of  chattel  mortgages,  and  when  so  recorded 
deliver  the  same  to  the  mortgagee. 

Any  mortgage  of  personal  property,  acknowledged  and  filed  as 
hereinbefore  provided,  shall  thereupon,  if  made  in  good  faith, 
be  good  and  valid  as  against  the  creditors  of  the  mortgagor,  and 
subsequent  purchasers  and  mortgagees,  from  the  time  it  is  so  filed 
for  record  until  the  maturity  of  the  entire  debt  or  obligation  for 
the  security  of  which  the  same  was  given,  and  for  a  period  of 
ninety  days  thereafter,  provided  the  entire  time  shall  not  exceed 
fifteen  months.^ 

1  Sayles's  CW.  Stat.  1889,  art.  3190a;        ^  Comp.  Laws  1888,  §§  2801-3805. 
Garretson  v.  De  Pojstea  (Tex.),  16  S.  W.        »  Laws  1890,  ch.  4.    The  mortgage  is 
Rep.  106.  invalid  if  the  property  lemains  in  the 
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The  provisions  of  the  foregoing  sections  extend  to  and  include 
all  such  bills  of  sale,  deeds  of  trust,  and  other  conveyances  of 
personal  property  as  shall  have  the  effect  of  a  mortgage  or  lien 
upon  such  property ;  but  do  not  apply  to  contracts  for  the  use 
and  conditional  purchase  of  rolling-stock  and  equipment  for  the 
operation  of  any  railway  in  this  Territory,  but  such  contracts  are 
valid  without  record. 

230.  Vermont.^  —  Possession  of  the  mortgaged  property  must 
be  delivered  to  and  retained  by  the  mortgagee,  or  the  mortgage 
most  be  recorded  in  the  office  of  the  clerk  of  the  town  in  which 
the  mortgagor  resides  at  the  time  of  his  making  the  same ;  or,  if 
he  resides  out  of  this  State,  in  the  town  in  which  the  property'  is 
situated;  and  no  property,  upon  which  such  security  is  made, 
shall  be  removed  from  this  State,  except  j>y  consent  of  the  mort- 
gagee. Every  town  clerk  shall  keep  a  book  of  records  for  mort- 
gages of  personal  property ;  he  shall  record  therein  any  mortgage, 
transfer,  or  dischai^e,  and  give  a  certified  copy  thereof  when  re- 
quested, on  payment  of  his  fees  therefor ;  shall  certify  the  time 
when  the  same  is  received  and  recorded,  and  keep  an  alphabetical 
index  of  mortgagors  and  mortgagees,  which  record  and  index  shall 
be  open  to  public  inspection. 

231.  Virginifu^  —  Every  deed  of  trust  or  mortgage,  conveying 
goods  and  chattels,  shall  be  void  as  to  subsequent  purchasers  for 
valuable  consideration  without  notice,  and  creditors,  until  and 
except  from  the  time  that  it  is  duly  admitted  to  record  in  the 
county  or  corporation  wherein  the  property  embraced  in  such  con- 
tract or  deed  may  be.  Notwithstanding  any  such  writing  shall 
be  duly  admitted  to  record  in  one  county  or  corporation  wherein 
there  are  goods  or  chattels,  it  shall  nevertheless  be  void  as  to  such 
creditors  and  purchasers  in  respect  to  other  goods  or  chattels  with- 
out the  same,  until  it  is  duly  admitted  to  record  in  the  county  or 
corporation  wherein  such  other  goods  or  chattels  may  be. 

If  any  goods  or  chattels  mentioned  in  such  writing  be  removed 
from  a  county  or  corporation  into  which  it  is  admitted  to  record, 

mortgagor's  possession  after  the  year,  or  the  expiratioa  of  the  ninety  days'  limit, 

after  ninety  days  from  the  maturity  of  bnt  pending  the  foreclosore,  take  subject 

the  obligation,   without    any   measures  to  the  mortgage.    Armstrong  p.  Broom, 

taken  to  foreclose  it;   but  where  fore-  5  Utah,  176, 13  Pac.  Bep.'864. 

closure  proceedings  are  instituted  before  ^  Code  1887,  §§  2465-2468. 

the  expiration  of  the  ninety  days,  pur-  ^  Code  1873,  ch.  114,  §§  5,  6,  8. 
chasers  at  an  execution  sale  made  after 
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the  said  writing  shall,  within  one  year  after  such  removal,  be  ad- 
mitted to  record  in  the  county  or  corporation  to  which  the  prop- 
erty is  so  removed ;  otherwise  the  same,  for  so  long  as  it  is  not 
admitted  to  record  in  such  last-mentioned  county  or  corporation, 
shall,  as  to  the  property  so  removed,  be  void  as  to  such  creditors 
or  purchasers.  But  such  writing  shall  not  be  so  void  in  respect 
to  the  interests  of  any  married  woman  (such  interest  not  being 
her  separate  estate),  infant,  or  .any  insane  person,  if,  before  the 
end  of  one  year  after  the  disability  shall  cease,  the  writing  be 
recorded  in  the  county  or  corporation  to  which  the  property  is  re- 
moved. 

232.  Washingrton.^  —  Mortgages  may  be  made  upon  all  kinds 
of  personal  property,  and  upon  the  rolling-stock  of  a  railroad  com- 
pany, and  upon  all  kin^s  of  machinery,  and  upon  boats  and  ves- 
sels, and  on  growing  crops,  and  on  portable  mills  and  such  like 
property. 

A  mortgage  of  personal  property  is  void  as  against  creditors  of 
the  mortgagor,  or  subsequent  purchasers  and  incumbi*ancers  of  the 
property  for  value  and  in  good  faith,  unless  it  is  accompanied  by 
the  affidavit  of  the  mortgagor  that  it  is  made  in  good  faith,  and 
without  any  design  to  hinder,  delay,  or  defraud  creditors,  and  it 
is  acknowledged  and  recorded  in  the  same  manner  as  is  required 
by  law  in  conveyances  of  real  property.  A  mortgage  of  personal 
property  must  be  recorded  in  the  office  of  the  county  auditor  of 
the  county  in  which  the  mortgaged  property  is  situated,  in  a  book 
kept  exclusively  for  that  purpose. 

When  personal  property  mortgaged  is  thereafter  removed  from 
the  county  in  which  it  is  situated,  it  is,  except  as  between  the 
parties  to  the  mortgage,  exempted  from  the  operation  thereof, 
unless,  either :  1.  The  mortgagee  within  thirty  days  after  such 
removal  causes  the  mortgage  to  be  recorded  in  the  county  to  which 
the  property  has  been  removed ;  or,  2.  The  mortgage  be  recorded 
in  the  custom-house ;  or,  8.  The  mortgagee  within  thirty  days 
after  such  removal  takes  possession  of  the  property.  A  mortgage 
on  any  vessel  or  boat,  or  part  of  a  vessel  or  boat,  over  twenty 
tons  burden,  shall  be  recorded  in  the  office  of  the  collector  of  cus- 

^  Code  1881,  §§  1986-1988.    HilFs  An-  to  mortgagees,  and  a  mortgage  of  which 

not.   Stats,  and  Codes,  1891,  §§   1646-  they  hare  notice  otherwise   is   effectual 

1649.    The  purpose  of  the  statute  is  to  as  against  them  without  record.    Darland 

give  notice  to  subsequent  purchasers  and  v.  Levins,  1  Wash.  St.  582. 
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toms  where  snch  vessel  is  registered,  enrolled,  or  licensed,  and 
need  not  be  recorded  elsewhere. 

233.  West  Virginia.^  —  Every  deed  of  trust  or  mortgage  con- 
veying goods  or  chattels  shall  be  void  as  to  creditors  and  subse- 
qnent  purchasers  for  valuable  consideration  without  notice,  until 
and  except  from  the  time  that  it  is  duly  admitted  to  record  in  the 
county  wherein  the  property  embraced  in  such  contract  or  deed 
may  be.  Notwithstanding  any  such  writing  shall  be  duly  admit- 
ted to  record  in  one  county  wherein  there  are  goods  or  chattels, 
it  shall  nevertheless  be  void  as  to  such  creditors  and  purchasers 
in  respect  to  other  goods  or  chattels  without  the  same,  until  it  is 
duly  admitted  to  record  in  the  county  wherein  such  other  goods 
or  chattels  may  be.  If  any  goods  or  chattels  mentioned  in  such 
writing  be  removed  from  a  county  in  which  it  is  admitted  to  rec- 
ord, the  said  writing  shall,  within  three  months  after  such  re- 
moval, be  admitted  to  record  in  the  county  to  which  the  property 
is  so  removed ;  otherwise  the  same,  for  so  long  as  it  is  not  ad- 
mitted to  record  in  such  last-mentioned  county,  shall,  as  to  the 
property  so  removed,  be  void  as  to  such  creditors  or  purchasers. 
Bat  such  writing  shall  not  be  so  void  in  respect  to  the  interests 
of  any  married  woman,  infant,  or  insane  person,  if,  before  the  end 
of  three  months  after  the  disability  shall  cease,  the  writing  be 
recorded  in  the  county  to  which  the  property  is  removed.  Where 
two  or  more  writings,  embracing  the  same  property,  are  ad- 
mitted to  record  in  the  same  county  on  the  same  day,  if  the  pre- 
vious section  does  not  provide  for  the  case,  that  which  was  first 
admitted  to  record  shall  have  priority  in  respect  to  the  property  in 
sach  county. 

234.  Wisoonsin.^  —  No  mortgage  of  personal  property  shall 
be  valid  against  any  other  person  than  the  parties  thereto,  unless 
the  possession  of  the  mortgaged  property  be  delivered  to  and  re- 
tained by  the  mortgagee,  or  unless  the  mortgage  or  a  copy  thereof 
be  filed  as  provided,  except  when  otherwise  directed.  Every 
mortgage  of  personal  property,  or  a  copy  thereof,  may  be  filed 
in  the  office  of  the  clerk  of  the  town,  city,  or  village  where  the 
mortgagor  resides,  or,  in  case  he  is  a  non-resident  of  the  State, 
then  in  the  office  of  the  clerk  of  the  town,  city,  or  village  where 
the  property  mortgaged  may  be  at  the  time  of  the  execution  of 

^  Code  1S70,  and  CoJe  18S7,  ch.  74,        ^  B.  S.  1878,  ch.  105,  §§  2313-2318; 
5-8.  Annot.  Stats.  1889,  §§  2313-2316. 
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such  mortgage :  such  clerk  shall  iDdorse  od  such  mortgage  or  copy 
the  time  of  receiying  the  same,  and  keep  thd  same  in  his  office 
for  the  inspection  of  all  persons ;  such  clerk  shall  also  enter  at 
the  time  of  filing,  in  a  book  properly  ruled  and  kept  therefor,  the 
names  of  all  the  parties,  arranging  mortgagors  alphabetically,  the 
date  of  each  mortgage,  and  the  date  of  filing  the  same,  and  of 
each  affidavit  relating  thereto.  Mortgages  so  filed  shall  be  as 
valid  and  binding  upon  all  persons  as  if  the  property  thereby 
mortgaged  had  been  immediately  upon  the  execution  of  such 
mortgage  delivered  to,  and  the  possession  thereof  retained  by,  the 
mortgagee.^ 

Every  such  mortgage  shall  cease  to  be  valid  as  against  the  cred- 
itors of  the  person  making  the  same,  or  subsetjuent  purchasers  or 
mortgagees  in  good  faith,  after  the  expiration  of  two  years  from 
the  filing  of  the  same,  or  a  copy  thereof,  unless  within  thirty  days 
next  preceding  the  expiration  of  the  two  years  the  mortgagee,  his 
agent  or  attorney,  shall  make  and  annex  to  the  instrument,  or 
copy  on  file,  an  affidavit  setting  forth  the  interest  which  the  mort- 

^  No  contract  for  the  eale  of  personal  thereto  in  panoance  of  this  atatate,  oerti- 
property  by  the  terms  of  which  the  title  is  fied  bj  the  clerk  in  whose  office  the  same 
to  remain  in  the  yendor,  and  the  posses-  shall  be  filed,  shall  be  received  in  evidence, 
sion  thereof  in  the  vendee  until  the  pnr-  bat  only  of  the  fact  that  such  instrament, 
chase  price  is  paid,  or  other  conditions  of  copy,  or  affidavit  was  received  and  filed 
sale  are  complied  with,  shall  be  valid  as  according  to  the  indorsement  of  the  clerk 
against  any  other  person  than  the  parties  thereon,  and  of  no  other  fact, 
thereto  and  those  having  notice  thereof,  All  mortgages,  liens,  bills  of  sale,  or 
unless  such  contract  shall  be  in  writing,  other  written  instruments  in  any  way 
subscribed  by  the  parties,  and  the  same  or  affecting  the  ownership  of  any  marked 
a  copy  thereof  shall  be  filed  in  the  office  logs  in  any  lumber  district,  which  shall 
of  the  clerk  of  the  town,  city,  or  village  specify  the  marks  placed  upon  said  logs 
where  the  vendee  resides,  or,  if  he  shall  and  when  they  were  cut,  shall  be  recorded 
not  be  a  resident  of  the  State,  then  in  the  in  the  office  of  the  lumber  inspector  in 
office  of  the  clerk  of  the  town,  city,  or  which  said  marks  are  recorded ;  and  no 
village  where  the  property  may  be  at  the  such  conveyance,  lien,  mortgage,  or  trans- 
time  of  making  such  contract ;  and  such  fer  shall  be  valid,  except  as  to  the  parties 
clerk  shall  file,  keep,  and  index  the  same  thereto,  until  the  same  is  so  recorded,  or 
in  like  manner  as  mortgages  of  personal  until  the  same  shall  be  filed  with  some 
property,  and  receive  a  like  compensation  lumber  inspector,  who  shall  immediately 
therefor ;  but  the  effect  of  such  filing  shall  forward  such  instrument  to  the  inspector 
not  extend  for  more  than  one  year  after  of  the  proper  district  Such  filing  and 
the  time  fixed  for  payment  of  the  contract  recording  of  all  such  instruments  and 
price,  or  for  the  performance  of  the  other  papers  shall  have  the  same  effect  as  notice 
conditions  of  such  sale.  that  the  recording  of   deeds  and  mort- 

A  copy  of  any  such  mortgage  or  other  gages  in  the  office  of  the  register  of  deeds 

instrument,  or  of  any  copy  thereof,  so  has.    R.  S.  1878,ch.  84,  §  1739. 
filed,    including    any  affidavits    annexed 

272 


BELATING  TO  RECOBDINOy  ETC.  [§  235. 

gagee  has  by  yirtae  of  such  mortgage  in  the  property  therein 
mentioned,  upon  which  affidavit  the  clerk  shall  indorse  the  time 
when  the  same  was  filed.^  The  effect  of  any  such  affidavit  shall 
not  continae  beyond  two  years  from  the  time  when  such  mort- 
gage would  otherwise  cease  to  be  valid  as  against  subsequent  pur- 
chasers or  mortgagees  in  good  faith  ;  but  within  thirty  days  next 
preceding  the  time  when  any  such  mortgage  would  otherwise 
cease  to  be  valid  as  aforesaid,  a  similar  affidavit  may  be  filed  and 
annexed  aa  before  provided,  and  with  the  like  effect. 

235.  Wyominfir.^  —  Every  mortgage,  bond,  conveyance,  or 
other  instrument  intended  to  operate  as  a  mortgage  of  goods, 
chattels,  or  personal  property,  which  shall  not  be  accompanied  by 
immediate  delivery  and  be  followed  by  an  actual  and  continued 
change  of  possession  of  the  goods,  chattels,  and  personal  property 
60  mortgaged,  shall  be  absolutely  void  as  against  the  creditors  of 
the  mortgagor,  and  as  against  subsequent  mortgagees  or  purchasers 
in  good  faith,  unless  said  mortgage,  bond,  conveyance,  or  other 
instrument  intended  to  operate  as  a  chattel  mortgage  shall  be  filed 
as  hereinafter  provided. 

Every  such  mortgage,  bond,  conveyance,  or  other  instrument  in- 
tended to  operate  as  a  chattel  mortgage  shall  be  filed  in  the  office 
of  the  county  clerk  of  the  county  where  the  property  is,  and  shall 
be  indexed  by  the  clerk  of  said  county  in  a  book  to  be  kept  by 
each  clerk.  Upon  the  filing  of  such  mortgage,  conveyance,  or  other 
instrument  intended  to  operate  as  a  chattel  mortgage,  the  county 
clerk  shall  enter  in  said  index  the  name  of  the  mortgagor,  tlie 
name  of  the  mortgagee,  in  alphabetical  order,  the  date  of  said 
instrument,  the  day  and  hour  of  filing,  the  amount  for  which  it  is 
security,  and  the  date  of  the  maturity  of  said  mortgage,  together 
with  a  brief  description  or  reference  to  the  mortgaged  property,  and 
upon  the  release,  discharge,  or  assignment  thereof,  he  shall  enter 
in  suitable  columns,  opposite  the  original  entry  of  filing,  the  date 
of  said  assignment,  the  date  of  the  filing  of  said  assignment,  and 
the  assignee  thereof,  or  in  case  of  the  release  of  said  instrument, 

^  See  §  283.    A  failnre  to  observe  this  to  renew  renders  the  mortgage  invalid  as 

provision  only  makes  the  mortgage  invalid  against  such  creditors  as  obtain  liens  upon 

as  to  SQbseqaent  purchasers  and  mort-  the  property  after  the  time  for  renewal 

gigees  in  good  faith,  or  creditors  who  may  expires.    Ullman  v.  Duncan,  78  Wis.  213, 

thereafter  seize  the  property.    Rockwell  v,  47  N.  W.  Rep.  266 ;  Manson  v.  Phoenix 

Humphrey,  57  Wis.  410,  421,  15  N.  W.  Ins.  Co.  64  Wis.  26,  24  N.  W.  Rep.  407. 

Bep.  394.     As  to  creditors,  the  failure  >  Laws,  1890-91,  ch.  7,  §§  5-11. 
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the  date  of  the  said  discharge,  satisfaction,  or  release,  and  by  whom 
Released,  satisfied,  or  discharged;  the  release,  satisfaction,  dis- 
charge, or  assignment  of  a  chattel  mortgage  may  be  indorsed  upon 
the  original  instrument  on  file  in  the  clerk's  office,  or  by  an  instru- 
ment of  release  and  discharge  or  assignment  executed  and  ac- 
knowledged in  the  manner  provided  for  a  chattel  mortgage,  which 
shall  be  filed  with,  and  by  the  clerk  be  attached  to,  the  original 
instrument  in  his  office. 

Instead  of  filing  the  original  instrument,  a  true  copy  thereof, 
duly  certified  by  the  clerk  of  the  county  where  said  instrument  is 
to  be  filed  for  record,  which  certificate  shall  be  indorsed  upon  said 
copy  by  the  clerk  of  said  county  and  under  his  seal,  may  be  filed 
in  the  place  of  the  original  instrument,  and,  when  so  certified  and 
filed,  shall  have  the  same  force  and  effect  in  all  respects  as  the  ori- 
ginal instrument,  and  either  the  original  or  the  certified  copy  thereof 
may  be  offered  and  shall  be  received  in  evidence  in  all  the  courts 
of  the  State  with  like  and  equal  effect. 

In  the  cases  hereinafter  provided  for,  the  mortgaging  of  cattle, 
horses,  mules,  sheep,  or  other  livestock,  it  shall  be  sufficient  if  such 
mortgage,  bond,  conveyance,  or  other  instrument  intended  to  op- 
erate as  a  chattel  mortgage,  is  filed  in  the  county  where  the  range, 
upon  which  said  cattle,  mules,  sheep,  horses,  or  other  livestock 
are  or  shall  be  principally  running  or  ranging,  is  located,  the  loca- 
tion of  which  range  shall  be  described  with  reasonable  certainty 
in  the  mortgage. 

In  case  of  the  removal  of  the  mortgaged  property  during  the 
term  of  validity  of  the  mortgage,  bond,  conveyance,  or  other  in- 
strument intended  to  operate  as  a  chattel  mortgage,  to  some  other 
county  by  the  consent  of  the  mortgagee,  the  mortgage,  bond,  con- 
veyance, or  other  instrument  intended  to  operate  as  a  chattel  mort- 
gage or  a  copy  thereof,  shall  be  duly  certified  by  the  clerk  of  the 
county  where  said  instrument  is  filed,  and  shall  thereupon  be  imme- 
diately filed  in  the  county  to  which  the  property  is  removed :  pro- 
vided that  this  section  shall  not  apply  to  any  livestock,  horses,  or 
mules  temporarily  used,  driven,  or  grazed  in  a  county  other  than 
that  in  which  the  herd  may  belong  or  is  permanently  located. 

Every  such  mortgage,  bond,  instrument,  or  conveyance  intended 
to  operate  as  a  chattel  mortgage  shall  take  effect  and  be  in  force 
from  and  after  the  time  of  delivering  the  same  to  the  clerk  for 
filing,  and  not  before,  as  to  all  creditors  and  subsequent  purchasers 
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and  mortgagees  in  good  faith  for  valuable  consideration  and  with- 
out notice  ;  and  any  such  mortgage,  bond,  conveyance,  or  other  in- 
strament  intended  to  operate  as  a  chattel  mortgage  shall  be  void 
as  to  any  such  subsequent  purchaser  and  mortgagee  for  valuable 
consideration  in  good  faith  and  without  notice,  whose  mortgage, 
bond,  conveyance,  or  other  instrument  intended  to  operate  as  a 
chattel  mortgage  shall  be  first  filed  :  provided  that  any  such 
mortgage,  bond,  conveyance,  or  other  instrument  intended  to  op- 
erate as  a  mortgage  sball  be  valid  between  the  parties  until  the 
debt  thereby  secured  is  fully  paid. 

Every  such  mortgage,  bond,  conveyance,  or  other  instrument 
intended  to  operate  as  a  mortgage,  filed  in  pursuance  of  this  act, 
sball  remain  in  full  force  and  validity  for  the  term  for  which  it 
shall  be  given,  and  for  sixty  days  thereafter,  and,  where  no  specific 
time  is  stated  therein,  the  said  term  shall  be  deemed  and  held 
to  be  given  for  one  year  from  the  date  of  its  execution.  Every 
such  mortgage,  bond,  conveyance,  or  other  instrument  intended  to 
operate  as  a  chattel  mortgage  so  filed  shall  cease  to  be  valid  as 
against  the  creditors  of  the  person  or  persons  making  the  same, 
and  as  against  subsequent  purchasers  or  mortgagees  in  good  faith, 
after  the  expiration  of  sixty  days  from  and  after  the  end  of  the 
term  for  which  it  shall  have  been  given,  unless,  before  the  expira- 
tion of  the  sixty  days  aforesaid,  notice  of  foreclosure  shall  be  given 
as  required  by  law,  or  the  mortgagee,  his  heirs,  legatees,  execu- 
tors, administrators  or  assigns,  or  other  legal  representatives,  or 
the  agent^or  attorney  of  the  mortgagee  or  his  assigns,  shall  make 
an  affidavit  exhibiting  the  interest  of  the  owner  and  holder  at  the 
time  of  making  the  affidavit  in  such  mortgage,  bond,  conveyance, 
or  other  instrument  intended  to  operate  as  a  mortgage,  and,  if  such 
mortgage  is  to  secure  the  payment  of  money,  the  amount  yet  due 
and  unpaid ;  and  such  affidavit  shall  be  filed  in  all  respects  as  the 
original  mortgage  is  by  this  act  required  to  be  filed,  and  the  origi- 
nal mortgage  shall  then  continue  to  be  in  full  force  and  virtue  for 
the  period  of  one  year  after  the  expiration  of  the  term  for  which 
it  was  originally  given ;  and  a  like  affidavit  may  be  filed  within 
thirty  days  next  preceding  the  expiration  of  said  period  of  one 
year  last  aforesaid,  and  the  said  original  mortgage  shall  then  con- 
tbue  to  be  in  full  force  and  virtue  for  the  period  of  one  more 
year,  and  in  addition  to  the  first  yearns  renewal  thereof ;  and  under 
the  same  conditions  and  within  the  same  limitations  a  like  affi- 
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davit  may  be  filed  to  renew  the  said  mortgage  for  each  succeed- 
iug  year  thereafter  until  the  debt  secured  thereby  shall  be  folly 
paid.  And  it  shall  be  the  duty  of  the  county*  clerk  in  whose 
office  the  original  mortgage,  bond,  conveyance,  or  other  instrument 
intended  to  operate  as  a  mortgage  was  originally  filed,  upon  the 
filing  in  his  office  of  the  affidavit  hereinbefore  required,  to  note 
upon  such  original  instrument  the  filing  of  such  affidavit  and  the 
subsequent  affidavits  of  renewal,  together  with  a  reference  on 
the  index,  opposite  the  original  record  of  said  instrument,  and 
the  clerk  shall  collect  and  pay  into  the  county  treasury  the  same 
fees  therefor  as  is  provided  for  a  release  or  assignment. 

276 


CHAPTER  VII. 


KECOBDIKG,  FILING,  AND  BEFILING. 


L  The  effect  of  recording;  or  filing  a 
chattel  mortgage,  236-247. 

IL  The  requisites  of  a  Talid  record  or 
filing,  248-274. 


in.  What  inBtraments  are  within  the  re- 
cording acts,  275-285. 
rV.  Refiling,  286-298. 
y.  Law  of  the  place  of  contract,  299-307. 
YL  Actual  notice,  308-318. 


I.  The  Effect  of  Recording  or  Filing  a  Chattel  Mortgage. 

236.  The  recordinfir  or  fllinfir  of  a  morteraffe  is  generally 
equivalent  to  a  ohange  of  possession,  under  the  statutes  pro- 
viding for  such  record  or  filing,  and  relieves  the  party  claiming 
under  the  mortgage  from  the  burden  of  proving  the  bond  fides  of 
the  transaction.^  ^'  Some  things  must  be  considered  as  settled  in 
the  law  respecting  the  mortgage  of  personal  property;  and  al- 
though the  law,  as  it  stands,  may  be  supposed  to  operate  as  a 
temptation  to  parties  to  commit  frauds,  and  to  enable  them  to 
do  so  successfully,  yet  the  danger  of  fraud  is  intrinsic  and  inci- 
dent to  the  nature  of  the  subject.  .  •  .  We  must  take  it  as  settled 
that  a  mortgage  of  a  chattel  vests  a  property  in  the  mortgagee  ; 
not  an  absolute  title,  indeed,  but  a  present  title,  defeasible  upon 
a  condition  subsequent.  An  actual  delivery  and  change  of  pos- 
session are  not  necessary  to  perfect  the  mortgagee's  title,  if  the 
mortgage  is  duly  recorded ;  the  registration  of  the  mortgage  su- 
persedes the  necessity  of  an  actual  delivery,  and  gives  all  parties 
concerned  constructive  notice  of  its  execution  and  existence.     It 

^  RobinBOn  v.  Elliott,  22  Wall.  513;  Mo.  524.     Alabama:    Whittlcshoffer    v. 

Crooks  p.  Stnart,  2  McCrary,  13.    Xaa-  Strauss,  83  Ala.  517,  3   So    Rep.  524; 

ttduiiettiiForbest;.  Parker,  16 Pick. 462;  Smith  v.  Fields.  79  Ala.  335;  Heflin  v. 

Bollock  V.  Williams,  16  Pick.  33.  Wifoon-  Slay,  78  Ala.  180.    California :  Berson  v. 

■in:  Cotton  v.  Maisb,  3  Wis.  221 ;  Don-  Nanan,  63  Cal.  550;  Moore  v.  Murdock, 

aldson9.John8on.2Chand.  160;  Earring-  26Cal.514.    Xaryland :  Gaboon  r.  Miers, 

ton  V.  Brittan,  23  Wis.  541.      Xaina:  67  Md.573,11  Atl.Rep.278.    Kioneiota: 

Morrill  9.  Sanford,  49  Me.  566.  lliiaoari:  Keenan  v.  Stimson,  32  Minn.  377,  20  N. 

Miller  r.  Whitson,  40  Mo.  97;  State  v.  W.  Rep.  364.    Iowa:  Fromme  v.  Jones, 

Cooper,  79  Mo.  464 ;  Feort  v,  Bowell,  62  13  Iowa,  474. 
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seems  to  follow,  as  a  necessary  consequence,  that  goods  mortgaged 
may  be  safely  left  by  the  mortgagee  in  the  custody  of  the  mort- 
gagor, without  the  former^s  being  chargeable  with  laches.  Indeed, 
the  most  common  object  of  such  a  mortgage  is  to  enable  the 
mortgagor  to  give  security  on  the  goods,  and  yet  for  the  time 
being  to  retain  the  custody  and  use  of  them."  ^ 

When  it  is  said  that  registration  is  a  substitute,  as  well  for  a 
delivery  as  for  retaining  possession,  it  is  to  be  understood  that  the 
mortgaged  property  is  of  such  a  nature  and  so  situated  as  to  be 
capable  of  being  specifically  designated  and  identified  by  descrip- 
tion. If  it  requires  to  be  weighed,  measured,  counted  off,  or  other- 
wise separated  from  other  like  property,  such  requisites  are  not 
to  be  considered  as  dispensed  with  by  registration.^ 

While  registration  dispenses  with  delivery  and  possession,  on  the 
other  hand  delivery  and  possession  dispense  with  the  necessity  of 
a  record.^ 

It  is  to  be  observed,  however,  that  the  statutes  of  several  States 
do  not  make  the  recording  or  filing  of  chattel  mortgages  legally 
equivalent  to  an  actual  delivery  and  continued  change  of  posses- 
sion of  the  property.  In  these  States  the  retaining  of  possession 
by  the  mortgagor  is  in  all  cases,  whether  the  mortgage  be  recorded 
or  not,  primd  facie  a  badge  of  fraud  ;  and  this  presumption  is  only 
overcome  by  proof  of  the  good  faith  of  the  transaction.  The 
statute,  in  fact,  ^<  only  adds  another  to  the  grounds  on  which  a 
mortgage  of  personal  chattels  shall  be  void."*  Such  is  the  case 
in  New  York,  Minnesota,^  Nebraska,®  and  some  other  States. 

237.  A  mortgage  is  good  between  the  parties  to  it  although 
it  does  not  conform  to  requirements  of  the  statute  relating  to  ac- 
knowledgment, record,  or  the  like.^     The  statutes  make  such  a 

1  Coles  V.  Clark,  8  Cash.  399,  401,  per    W.  Rep.  279 ;  South  Omaha  Nat.  Bank 
Chief  Justice  Shaw  v.  Chase,  30  Neb.  444,  46  N.  W.  Rep.  515. 

2  Bullock  r.  Williams,  16  Pick.  33,  per    See  §  898. 

Shaw,  C.  J.  f  Winsor  v.  McLellan,  2  Story,  492 ; 

8  Fromme  v.  Jones,    13    Iowa,    474;  Sawyer  v.  Turpin,  91  U.  S.  114,  13  N- 

Cooper  V.  Brock,  41  Mich.  488;  Morrow  Bank.  R,  271 ;  Stewart  v,  Piatt,  101  U. 

V.  Reed,  30  Wis.  81;   Cass  v.  Rothman,  S.    731.     Arkaaiaa:  Jacoway  v.  Gaolt, 

42  Ohio  St.  380;  Reichert  v.  Simons,  6  20  Ark.  190,73  Am.  Dec.  494  ;  Watson  v. 

Dak.  239.  Thompson  Lamber  Co.  49  Ark.  83, 4  S. 

*  Wood  V,  Lowry,  17  Wend.  492,  per  W,  Rep.  62;  Lemay  p.  Williams,  82  Art 

Bronson,  J.  166.    niinoii :  Davis  o.  Ransom,  26  BL 

«  Horton  r.  Williams,  21  Minn.  187,  100;  Griffin  v.  Wertz,  2Bnidw.487;  Fnl- 

0  Marsh  v.  Burley,  13  Neb.  261,  13  N,  ler  v,  Paige,  26  B1.S58,  79  Am.  Dec  379; 
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mortgage  void  only  against  persons  other  than  the  parties  to  it, 
or  as  to  purchasers,  mortgagees,  and  creditors  of  the  mortgagor 
without  notice.  The  only  effect  of  delay  in  recording  or  filing  a 
mortgage  is  to  render  it  yoid  as  against  intervening  purchasers  or 
mortg^ees,  or  creditors  obtaining  liens  by  attachment,  judgment, 
or  execution.^  If  the  time  within  which  a  mortgage  must  be 
recorded  or  filed  be  not  expressly  prescribed  by  statute,  it  is  suffi- 
cient that  this  be  done  at  any  time  before  possession  is  taken  or 
interests  or  liens  acquired  by  others,  no  matter  how  long  this  be 
after  the  execution  of  the  mortgage.  The  record  of  a  mort- 
gage being  only  a  substitute  for  the  mortgagor's  possession,  it  fol- 
lows that,  in  the  absence  of  any  record,  possession  taken  by  the 
mortgagee  before  others  have  acquired  any  interest  in  the  property 
makes  his  mortgage  lien  complete.^ 

A  mortgage  though  not  recorded  vests  the  general  property  in 
the  mortgs^ee,  and,  when  there  is  no  stipulation  to  the  contrary, 
the  right  also  to  the  immediate  possession  of  the  property ;  and 
therefore  he  may  maintain  an  action  of  tort  against  one  who, 
without  any  title,  takes  the  property  from  the  mortgagor's  pos- 
session.' The  recording  acts  do  not  attempt  to  make  a  mortgage 
absolutely  void  for  an  omission  to  record  or  file  it,  but  simply 

Forest  r.  Tinkbam,  29  111.  141 ;  Porter  v,  539.    North  Carolina  :  Williams  v.  Jones, 

Dement,  35  IlL  478;  Badger  i;.  Batavia  95  N.  C.   504.    Nebraaka:  Fitzgerald  v. 

Paper  Mannf.  Co.  70  HI.  302;  Frank  v.  Andrewn,  15  Neb.  52.  Minnesota:  McNeil 

Miner,  50  HI.  444.     Xaina :  Beeman  v,  v.  Finnegan,  33  Minn.  375,  23  N.  W.  Rep. 

Lawton,  37  Me.  543.    New  York:  Tro-  540.    Taxaa :  San  Antonio  Brewing  Asso. 

maine  r.  Mortimer,  12S  N.  Y.  1 ;  Hay  man  n.  Mannf.  Co.  81  Tex.  99 ;  Keller  v.  Smal- 

V.  Jones,  7  Han,  238 ;  Wescott  v,  Gnnn,  4  ley,  63  Tex.  512.    Missouri :  Johnson  v. 

Dner,  107 ;  Panooast  v.  Am.  Heating,  &c.  Jeffries,  30  Mo.  423.    Colorado :  Machette 

Co.  66  How.  Pr.  49.    Maryland :  Hudson  v.  Wanless,  2  Colo.  169. 

0.  Warner,  2  Har.  &  G.  415;  Clagett  i;.  ^  Tremaine  v.  Mortimer,  128  N.  Y.  1 ; 

Salmon,  5  G.&  J. 314.    Indiana:  McTag-  Smith  v.  Acker,  23  Wend.  653 ;  Wescott 

gart  r.  Eooe,  14  Ind.  230;  Reynolds  v.  v.  Gnnn,  4  Dner,  107;  Haymao  v.  Jones, 

Qaick,  128  Ind.  316,  27  N.  £.  Rep.  621.  7  Hun,  238;  Stephenson  n.  Browning,  48 

Obio:  Kilbonme  v.  Fay,  29  Ohio  St.  264,  111.  78;  Gaff  &.  Harding,  48  111.  148. 

23  Am.  Rep.  741 ;  Wilson  v.  Lealie,  20  ^  Sawyer  v.Turpin,  91  U.  S.  114 ;  Cra- 

Ohio,  161.    New  Hampihire  :  Smith  v.  gin  v.  Carmichael,  2  Dill.  519;  Crooks  v. 

Moore,  II  N.  H.  55.    New  Jersey:  Wil-  Stuart,  2  McCrary,  13,  15,  7  Fed.  Rep. 

liamson  v.  N.J.  Southern  R.  R.  Co.  26  N.  800;  Lyon  v.  Council  Bluffs  Sav.  Bank, 

J.  Eq.  S98;  Hall  v.  Snowhill,  14  N.  J.  L.  29  Fed.  Rep.  566  ;  MitcheU  v.  Black,  6 

8.    Oalifoxnia :  Hackett  i;.  Manlove,  14  Gray,  100. 

Cal.  85.    Soath  Carolina:   McGowan  v.  "  Pratt  r.  Harlow,  16 Gray, 379;  Brack- 

Reid,  27  S.  C.  262,  3  S.  E.  Rep.  337.  ett  v.  Bullard,  12  Met.  308;   Moses   v. 

fleoxgia :  Janes  v.  Penny,  76  Ga.  796 ;  Walker,  2  Hilton,  536 ;  Johnson  v.  Jeffries, 

Smith  9.  Camp,  84  Ga.  1 17, 10  S.  £.  Rep.  30  Mo.  423. 
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It  is  contended  that  the  mortgage  is  inoperative  and  void  as  to 
creditors  for  want  of  filing,  and  that  the  property  covered  by  it 
drops  into  and  becomes  general  assets,  to  be  administered  for 
their  benefit.  Against  this  view  it  seems  a  sufficient  answer  that 
a  general  creditor  cannot  qaestion  the  validity  of  an  unfiled  mort- 
gage until  he  has  obtained  a  lien  upon  it  by  attachment  or  execu- 
tion. Until  he  has  seized  the  property  by  some  process  of  law, 
the  unfiled  mortgage  upon  it  is  equally  as  valid  against  the  mort- 
gagor's creditor  as  it  is  against  the  mortgagor  himself.  The  mort- 
gagor's death  gives  no  specific  lien  upon  his  property  in  favor  of  a 
general  creditor.  The  property  passes  to  the  personal  representa- 
tive as  the  mortgagor  left  it.  One  who  was  a  mere  general  cred- 
itor before  the  death  remains  such  after  it.  His  position  with  re- 
spect to  other  creditors  remains  unchanged.  He  and  they  have 
the  same  right,  through  the  intervention  of  an  administrator,  to 
subject  to  the  payment  of  their  debts,  if  necessary,  all  the  prop- 
erty of  their  debtor  which  has  passed  to  his  heirs,  devisees,  or 
legatees.  This  right,  which  constitutes  the  only  lien  which  a  gen- 
eral creditor  has  upon  the  estate  of  his  deceased  debtor,  is  acquired 
by  no  act  of  diligence  on  the  part  of  the  creditor ;  it  arises  from 
no  act  of  the  debtor,  but  from  the  laws  that  make  the  property 
he  has  at  the  time  of  his  death  subject  to  the  payment  of  his 
debts.  This  right  of  the  general  creditor  is  limited  to  the  prop- 
erty that  passes ;  and  it  is  limited  also  to  the  property  in  the 
condition  in  which  it  passes,  subject  to  the  incumbrances  and  liens 
placed  upon  it  by  the  debtor.^ 

241.  An  assigrnee  in  bankruptcy  or  insolvency  takes  only 
the  debtor's  rights,  in  the  absence  of  fraud  in  fact ;  and  conse- 
quently is  affected  with  all  the  claims,  liens,  and  equities  which 
would  affect  the  debtor  if  he  were  himself  asserting  his  interest  in 
the  property.  This  is  the  doctrine  generally  recognized  in  Eng- 
land and  in  this  country.  ^'  Assignees  in  bankruptcy,"  said  Sir 
William  Grant,^  "  take  subject  to  whatever  equity  the  bankrupt 
was  liable  to.  They  are  not  considered  purchasers  for  valuable 
consideration  in  the  proper  sense  of  the  words."   And  Lord  Hard- 

1  Mayer  v.  Myers  (Ind.),  27  N.  E.  Rep.    Boynton,  J.,  in  Kilboume  v.  Fay,  29  Ohio 
740;  Gill  V.  Pinney,  12  Ohio  St.  38,  47,     St.  264,  291,  23  Am.  Rep.  741. 
per  Scott,  C.  J.,  and  substantially  his        ^  Mitford    v.  Mitford,  9  Ves.  87,  af' 
language;  and  see  dissenting  opinion  of    firmed  in  Sherrington  .v.  Yates,  12  M.  & 

W.  855. 
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wicke  had  in  aD  earlier  case  said :  ^  ^'  The  ground  that  the  court 
go  upon  is  this :  that  assignees  of  bankrupts,  though  they  are 
troatees  for  the  creditors,  yet  stand  in  the  place  of  the  bankrupt, 
and  they  can  take  in  no  better  manner  than  he  could.*'  Judge 
Story,  following  this  doctrine,  held  a  mortgage  effectual  against 
an  assignee  in  bankruptcy  although  it  had  not  been  duly  recorded 
at  the  date  of  the  bankruptcy ;  ^  and  the  doctrine  has  since  been 
afiSrmed  in  this  country  in  numerous  decisions ;  ^  and  recent  de- 
cisions of  the  Supreme  Court  of  the  United  States  have  definitely 
and  conclusively  settled  the  doctrine  in  the  federal  courts,  and 
swept  away  the  authority  of  many  contrary  decisions  rendered  in 
late  years  by  the  Circuit  and  District  Courts.  In  Yeatman  v. 
Savings  Institution  ^  the  Supreme  Court  declared  it  to  be  an  es- 
tablished rule  under  the  bankrupt  law  that,  except  in  cases  of 
attachments  against  the  property  of  the  bankrupt  within  a  pre- 
scribed time  preceding  the  commencement  of  proceedings  in  bank- 
ruptcy, and  except  in  cases  where  the  disposition  of  property  by 
the  bankrupt  is  declared  by  law  to  be  fraudulent  and  void,  the 
assignee  takes  the  title  subject  to  all  equities,  liens,  or  incum- 
brances, whether  created  by  operation  of  law  or  by  any  act  of  the 
bankrupt  which  existed  against  the  property  in  the  hands  of  the 
bankrupt.  In  the  later  case  of  Stewart  v.  Piatt  ^  this  general 
principle  was  applied  to  the  subject  under  discussion  ;  and  it  was 
held  that  a  chattel  mortgage  not  filed  in  accordance  with  the 
registry  laws,  but  yalid  and  efEective  as  between  the  parties,  was 
equally  valid  and  effective  as  against  the  mortgagor's  assignee  in 
bankruptcy. 

^  Brown  r.  Heathcote»  1  Atk.  160,  162.  «  95  U.  S.  764,  approved  in  Hauselt  v. 

^Winaor  v.  McLellan,  2  Story,  492;  Harrison,  105  U.  S.  401, 406. 

Fletcher  v,  Morej,  2  Story,  555 ;  MitclieU  ^  101 U.  S.  731,  789, 1 1  N.  Bank.  R.  347. 

r.  Winslovr,  2  Story,  630.  Mr.  Justice  Harlan,  delivering  the  opinion 

*  Stewart  v.  Piatt,  101  tJ.  S.  731 ;  In  re  of  the  court,  said  :  "  Although  the  chattel 

Griffiths,  I  Lowell,  431 ;  In  re  Dow,  6  N.  mortgages,  hy  reason  of  the  failure  to  file 

Bank.  R.   10;    Coggeshall  v.   Potter,    1  them  in  the  proper  place,  were  void  as 

Holmes,  75,  4  N.  Bank.  R.  73;  In  re  against  judgment    creditors,   tbey    were 

Wynne,  4  N.  Bank.  R.  23 ;  Johnson  v.  valid  and  effective  aa  between  the  mortga- 

Patterson,  2  Woods,  443;    Goddard  v,  gors  and  the  mortgagee.     Suppose  the 

Weaver,  1  Woods,  257, 260 ;  In  re  Collins,  mortgagors  had  not  been  adjudged  bank- 

12  N.  Bank.  R.  379;  Piatt  v.  Preston,  rupta,  and  there  had  been  no  creditors^ 

3  Fed.  Rep.  394 ;    Cnrry  i;.  McCanley,  subsequent  purchasers,  or  mortgagees  in 

11  Fed.  Rep.  365 ;    Scott  v,  Alford,  53  good    faith,  to  complain,  as  they  alone 

Tex.  82 ;  Case  Threshing  Machine  Co.  might,  of  the  failure  to  file  the  mortgages 

V.  Campbell,  14  Oreg.  460,  13  Pac.  Rep.  in  the  towns  where  the  mortgagors  re- 

324.  spectively  resided,  it  cannot  be  doubted 
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§  242.]  RECORDING,   FILING,   AND  REFILING. 

A  mortgage  valid  under  the  laws  of  tlie  State  where  it  was 
executed  is  valid  to  the  same  extent  under  a  national  bankrupt 
act.i 

242.  The  oontrary  doctrine  ha«  had  much  support.  Where 
this  prevails  it  is  declared  that  an  unrecorded  mortgage  of  chat- 
tels not  delivered  is  not  valid  against  an  assignee  in  insolvency  of 
the  mortgagor.^  "  At  common  law  a  mortgage  of  personal  prop- 
erty without  delivery  would  stand  on  no  better  ground  than  any 
other  sale ;  and  the  policy  of  the  law  in  requiring  registration 
could  hardly  be  made  effectual  under  the  provisions  of  the  insol- 
vent law,  if  assignees  were  not  allowed  to  take  for  the  benefit  of 
creditors  property  which  the  creditors  themselves  might  have 
taken  on  execution,  or  which  the  debtor  might  have  conveyed  to 
them  in  satisfaction  of  their  debts."  ^    The  assignee  is  regarded  as 

that  Stewart,  in  that  event,  could  have  Small,  7  Fed.  Rep.  S37 ;  In  re  Collins,  8 

enforced  a  lien  npon  the  mortgaged  prop-  Ben.  59. 

ertj  in  satisfaction  of  his  claim  for  rent.  ^  Johnson  v.  Patterson,  2  Woods,  443; 
The  assignee  took  the  property  subject  to  In  re  Griffiths,  1  Lowell,  431. 
such  equities,  liens,  or  incumbrances  as  ^  Re  Werner,  5  Dill.  119;  Miller  r. 
would  have  affected  it  had  no  adjudication  Jones,  15  N.  Bank.  K.  150 ;  Re  Garnej, 
in  bankruptcy  been  made.  While  the  15N.Bank.R.373,7Bis8.414;i26lidand, 
rights  of  creditors,  whose  executions  pre-  10  Blatchf.  503;  Barker  v.  Smith,  12  N. 
ceded  the  bankruptcy,  were  properly  ad-  Bank.  R.  474;  In  re  Collins,  12  Blatchf. 
judged  to  be  superior  to  any  which  passed  548 ;  In  re  Eldridge,  2  Bias.  362;  Piatt  v. 
to  the  assignee  by  operation  of  law,  the  Stewart,  13  Blatchf.  481 ;  Bankof  Leaven- 
balance  of  the  fund,  afler  satisfying  th68e  worth  v.  Hunt,  11  Wall.  391;  Moore  v. 
executions,  belonged  to  the  mortgagee,  and  Young,  4  Biss.  128 ;  Allen  v.  Massey,  4 
not  to  the  assignee,  for  the  purposes  of  his  N.  Bank.  R.  248 ;  In  re  Wynne,  4  N.  Bank, 
trust.  The  latter,  representing  general  R.23;  Brock  &.  Terrell,  2  N.  Bank.  R  643 ; 
creditors,  cannot  dispute  such  claim,  since,  Adams  v.  Merchants'  Nat.  Bank,  2  Fed. 
had  there  been  no  adjudication,  it  could  Rep.  174,  180,  per  Drummond,  J. ;  Good- 
not  have  been  disputed  by  the  mortgagors,  rich  v.  Michael,  3  Colo.  77  ;  Bingham  i*. 
The  assignee  can  assert  in  behalf  of  the  Jordan,  1  Allen,  373, 79  Am.  Dec  748.  The 
general  creditors  no  claim  to  the  proceeds  case  of  Bank  of  Leavenworth  v.  Hunt,  11 
of  the  sale  of  that  property  which  the  Wall.  391,  is  placed  upon  the  ground  that 
bankrupts  themselves  could  not  have  as-  the  mortgage  was  fraudulent  as  against 
serted  in  a  contest  exclusively  between  creditors,  though  the  language  of  Mr. 
them  and  their  mortgagee.  As  between  Justice  Field  favors  the  view  above, 
the  mortgagors  and  the  mortgagees,  the  These  decisions,  so  far  as  they  relate  to 
chattel  mortgages  were  and  are  nnim-  the  United  States  bankrupt  laws,  are  over- 
peachable  for  fraud,  or  upon  any  other  ruled  by  the  decisions  of  the  Supreme 
ground  recognized  in  the  bankrupt  law."  Court  cited  in  the  preceding  section. 
Approved  in  Hauselt  v.  Harrison,  105  U.  '  Bingham  r.  Jordan,  1  Allen,  373, 79 
S.  401,  406.  And  see  Piatt  v.  Preston,  3  Am.  Dec.  748,  per  Hoar,  J.  The  insolvent 
Fed.  Rep.  394;  Lloyd  r.  Foley,  11  Fed.  Rep.  law  of  Massachusetts,  under  which  this 
410 ;  National  Shoe  &  Leather  Bank  v.  decision  was  rendered,  differs  from  the 
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EFFECT  OF.  [§  248. 

representing  and  standing  in  the  place  of  the  creditors  as  well  as 
the  bankrupt;  and  as  representing  creditors,  he  has  a  stronger 
right  than  the  bankrupt,  and  therefore  may  contest  claims  and 
rights  to  property  which  the  bankrupt  could  not  contest.^ 

Upon  the  same  ground,  the  receiver  of  an  insolvent  corporation 
has  been  allowed  to  avoid  an  unrecorded  chattel  mortgage  upon 
the  property  of  the  corporation.^  And  so  a  receiver  appointed  in 
a  suit  by  the  vendor  to  enforce  his  right  to  the  purchase  price 
may  avoid  such  a  mortgage  as  against  the  mortgagee.^ 

243.  Possession  taken  under  a  mortfiragre,  or  a  reoord  of  it 
made  shortly  before  the  insolvency  or  bankruptcy  of  the  mort- 
gagor is  sufficient  to  protect  the  mortgagee,  if  it  could  not  be 
objected  to  as  being  a  preference  at  the  time*  of  its  execution, 
although  it  would  be  open  to  this  objection  if  it  had  been  executed 
at  the  time  it  was  recorded,  or  possession  was  taken  under  it. 
The  mortgage  is  valid  between  the  parties  without  either  record 
or  possession,  if  it  be  made  at  a  time  when  the  law  imposes  no 
restriction  upon  the  dealings  of  the  parties  with  reference  to  cre- 
ating a  preference,  although  the  mortgagee  delays  to  record  it,  or 
to  take  possession  under  it,  until  a  short  time  before  the  mort- 
gagor's insolvency,  when  the  law  would  prohibit  the  making  of 
the  mortgage  as  a  preference;  yet  the  mortgage  may  then  be 
made  effectual  by  the  mortgagee's  recording  it  or  taking  posses- 
sion under  it,  because  he  only  asserts  and  makes  secure  a  right 
which  he  had  previously  acquired.^ 

bankrupt  acts  of  the  United  States  of  yer  v,  Turpin,  91  U.  S.  114 ;  Matthews  u, 

1841  and  1867,  in  that  the  assignee  in  in-  Westphal,  1  McCrary,  446,  48  Fed.  Rep. 

solTeocy  takes  not  only  all  the  debtor's  664 ;  Bean  v,  Brookmire,  1  Dill.  24 ;  Ani- 

propertj,  bat  all  that  could  be  taken  on  bal  v.  Heacock,  2  Fed.  Rep.  169. 
execution  against  him  at  the  time  of  the        See  contra.  Re  Eld  ridge,  2  Biss.  362; 

insolrencj ;  and  a  creditor  conld  levy  upon  Harvey  v.  Crane,  2  Biqs.  496 ;  In  re  Huss- 

chattels  oorered  by  an  unrecorded  mort-  man/2  N.  Bank.  R.  437 ;  In  re  Manly,  3 

gage  although  h^had  actual  notice  of  it.  N.  Bank.  R.  291 ;  Foster  v,  Hackley,  2  N. 

Benny  v.  Lincoln,  13  Met.  200.  Bank.  R.  406  ;  Bean  v,  Amsink,  8  N. 

^  In  re  Gumey,  7  Biss.  414;  Brackett  Bank.  B.228;  Seaverv.  Spink,  8  N.  Bank. 

V.  Hanrcy,  25    Hun,  502;    Southard  v.  R.  218; /n  r«  Morrill,  8  N.  Bank.  R.  117; 

Benner,  72  N.  T.  424.  Harris  r.  Exchange  Nat.  Bank,  4  Dill. 

^  Farmers'  Loan  &  Trust  Co.  v.  Minne-  133.    The  latter  case  is  expressly  ovei^ 

ftpolis,  &c.  Works,  35  Minn.  543,  29  N.  ruled  in  Matthews  v.  Westphal,  1   Mc- 

W.  Rep.  349.  Crary,  446.    And  see  Hauselt  v,  Harrison, 

>  Smith  V.  Fletcher  (Ark.),  11  S.  W.  105  U.  S.  401. 
Bep.  824.  These  contrary  decisions,  which  are  re- 

*  Mitchell  V.  Black,  6  Gray,  100 ;  Saw-  garded  as  erroneous,  hold  that  possession 
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§  244.]  BECORDING,  FILING,  AND  REFILING. 

If  it  be  said  that  the  mortgagee's  failare  to  record  his  mortgage 
or  to  take  possession  under  it  enabled  the  debtor  to  maintain  a 
credit  which  he  ought  not  to  have  enjoyed,  the  answer  is,  that 
bankrupt  and  insolvent  acts  are  not  intended  to  prevent  false 
credits,  but  to  insure  a  ratable  distribution  of  the  debtor's  prop- 
erty.^ 

It  follows,  too,  from  the  same  principles,  that  if  a  mortgage  be 
taken  in  exchange  for  some  other  valid  security  within  a  short 
time  of  the  debtor's  bankruptcy,  when  the  creditor  knew  he  was 
insolvent,  and  when  the  mortgage  would  be  void  as  a  preference, 
if  the  transaction  had  then  first  been  entered  upon,  it  will  never- 
theless be  valid.^  The  exchange  takes  nothing  from  the  other 
creditors.  Neither  is  it  necessary  that  such  mortgage  be  recorded, 
or  possession  taken  under  it  immediately,  if  this  be  done  before 
the  debtor's  bankruptcy.^  Neither  does  it  matter  that  the  mort- 
gage is  retained  from  record  aiid  kept  secret  under  an  agreement 
of  the  parties  to  that  efifect.* 

244.  An  unrecorded  mortgage  is  good  at  law  against  a  gen- 
eral assignment  for  the  benefit  of  creditors,  for  such  assignee  is 
not  a  purchaser.^  This  question  was  raised  in  a  recent  case  in 
Michigan,  but  left  undecided.  The  assignee  took  possession,  and 
proceeded  to  make  sale  of  the  goods  in  execution  of  his  trust 
Thereupon  the  mortgagee  filed  a  bill  in  equity  to  foreclose  his 
mortgage.  But  it  was  held  that  inasmuch  as  the  statute  declared 
the  mortgage  void  as  against  the  very  parties  for  whom  the  assignee 

taken  by  a  mortgagee  under  an  anre-  ^  Keller  v.  Smallej,  63  Tex.  512;  Hob- 
corded  mortgage,  before  the  commence-  erts  u.  Austin,  26  Iowa,  315,  327;  WQ- 
roent  of  proceedings  in  bankruptcy,  but  llama  v.  Winsor,  12  R.  I.  9;  Wilson  v. 
within  four  months  of  that  time,  operates  Esten,  14  R.  I.  621 ;  Brown  v.  Bzabb,  67 
as  a  preference,  and  leaves  the  mortgage  Mich.  17,  34  N.  W.  Rep.  403;  Jacobi  r. 
void  as  against  creditors,  and  equaily  void  Jacobi,  101  Mo.  507 ;  Riddle  v.  Norris,  46 
as  against  the  assignee  in  bankruptcy.  Mo.  App.  512 ;  Wakeman  v.  Barrows,  41 

1  Sawyer  ».  Turpin,  91  U.  S.  114,  13  Mich.  363;  Singer  o.  W%mbold  (Wis), 58 
N.  Bank.  R.  271,  per  Strong,  J.  N.  W.  Rep.  178 ;  Hawks  v.  Pritilaff,  51 

2  Sawyer  v.  Turpin,  91  U.  S.  114,  13  Wis.  160;  Shaw  r.  Glen,  37  N.  J.  Eq.  32 ; 
N.  Bank.  R.  271 ;  Cook  v,  Tullis,  18  Wall,  Van  Heuscn  r.  RadclifT,  17  N.  Y.  580,  72 
332,  340;  Clark  v.  Iselin,  21  Wall.  360;  Am.  Dec.  480;  Simon  v.  Openheimer,  SO 
Watson  V.  Taylor,  21  Wall.  378  ;  Burn-  Fed.  Rep.  553;  Rumsey  v.  Town,  20  Fed. 
hisel  V.  Firman,  22  Wall.  170;  Stevens  v.  Rep.  553;  Williamson  v.  Nealey,  81  Me. 
Blanchard,  3  Cush.  169  ;  National  Shoe  &  447,  17  Atl.  Rep.  404.  OthfrwUe  in  K«v 
Leather  Bank  o.  Small,?  Fed.  Rep.  837.  York:  Tremaine  v.  Mortimer,  128  N.  V. 

8  Sawyer  v.  Turpin,  91  U.  S.  114.  I ;  Kitchen  ».  Lowery,  127  N.  Y.  53,  37 

*  Sawyer  v.  Turpin,  91  U.  S.  114,  per    N.  Y.  St.  Rep.  327.    See  §  814. 
Strong,  J. 
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EFFECT  OF.  [§  245. 

was  trustee,  he  had  no  standing  in  equity,  and  his  bill  was  dis- 
missed.^ If  under  any  strict  rule  of  common  law  the  mortgagee 
would  have  the  advantage,  be  will  be  left  to  seek  this  at  law. 

Under  a  statute  of  the  State  of  Ohio,  rendering  it  necessary  to 
the  yalidity  of  a  mortgage  to  indemnify  a  surety  that  a  statement 
of  such  liability  shall  be  entered  thereon  and  verified  by  oath,  it 
was  held  that  a  mortgage  void  as  to  creditors  for  want  of  such 
statement  is  void  as  against  an  assignee  in  trust  for  the  benefit  of 
creditors.^  It  was  contended  that  as  the  mortgage  was  good 
against  the  mortgagor,  it  was  good  also  against  his  assignee  for 
the  benefit  of  creditors ;  that  the  latter  stands  in  no  better  situ- 
ation than  his  assignor.  '^  The  correctness  of  this  position  at 
common  law  is  'admitted,  but  not  so  under  the  statute.  The 
mortgagee  not  having  possession  of  the  mortgaged  property,  the 
statute  declares  the  mortgage  void  as  against  the  creditors  of  the 
mortgagor.  The  assignee  took  the  property  under  the  assignment, 
and  held  it  for  the  exclusive  benefit  of  creditors.  The  mode  of 
providing  for  creditors  by  way  of  assignment,  in  trust  for  their 
benefit,  is  rec(^ized  and  regulated  by  statute;  and  we  see  no 
good  reason  why  their  rights  may  not  be  as  effectually  asserted 
through  the  assignee  as  they  could  be  by  judgment  and  execution, 
in  case  there  had  been  no  assignment.*'  ^ 

246.  As  against  general  oreditors,  having  no  lien  by  attach- 
ment or  execution,  an  unrecorded  mortgage  is  valid  and  conclusive, 
unless  it  can  be  impeached  as  fraudulent,  or  as  giving  a  preference 

1  PatnuD  9.  Bejnolds,  44  Mich.  113,  6  same  rule  nviU  apply  when  the  mortgage 

N.  W.  Bep.  198.    Judge  Coolej,  deliver-  was  originally  valid,  but  is  made  void  by 

ing  the  opinion  of  the  court,  said  upon  the  the  neglect  of  the  mortgagee,  may  well  be 

latter  point :  "  It  ia  inaisted  on  behalf  of  questioned." 

compl&inant  that  his  mortgage,  notwith-  ^  Hanes  t^.  Tiftany,  25  Ohio  St.  549. 

standing  the  failure  to  file  it,  waa  per-  So  ia  Lockwood  i;.  Slevin,  26  Ind.  124. 

fectly  good  aa  against  the  mortgagor,  and  >  Hanes  v.  Tiffany,  25  Ohio  St.  549,  per 

that  the  latter  could  not,  by  a  voluntary  White,  J.    Under  the  act  of  this  State 

asB^psment,  transfer  a  right  to  assail  it  regulating  general  assignments,  the  inter- 

which  he  did  not  himself  possess.    The  est  of  the  mortgagor,  whatever  it  may  be, 

assignee  is  not  a  purchaser  for  value,  and  passes  by  the  assignment.    When  such  an 

not  a  creditor;  and  even  creditors,  it  is  assignment  is  made  by  a  mortgagor  in 

said,  cannot  attack  the  mortgage,  except  possession,' the  mortgagee  cannot  maintain 

indirectly,  through  a  seizure  of  the  prop*  an  action  against  the  assignee  for  a  con- 

erty  by  attachment  or  other  suitable  pro-  version  of  the  property.    In  such  case,  his 

eesi.    This  is  doubtless  true  where  the  in-  interest  in  the  property  is  transferred  to 

validity  of  the  mortgage  arises  from  the  the  fund  arising  from  the  sale  of  the  prop- 

fraud  of  the  mortgagor ;  but  whether  the  erty  by  the  assignee.  It  is  immaterial  that 
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§  245.]  BECORDINO,   nUNO,  AND  REFILING. 

under  a  bankrupt  or  insolvent  law.^  In  New  York  a  mortgage 
not  duly  filed  is  void  as  against  a  general  creditor  whose  claim  has 
accrued  during  the  continuance  of  the  default  in  filing  the  mort- 
gage, although  the  creditor  is  not  in  a  position  to  raise  the  ques- 
tion until  he  has  obtained  judgment  or  process  against  the  prop- 
erty. The  object  of  the  act  is  to  prevent  the  setting  up  of  secret 
mortgages  against  persons  who  may  deal  with  the  mortgagor  on 
the  faith  that  his  property  is  not  thus  incumbered.  Therefore 
when  a  creditor  has  obtained  judgment  and  execution,  he  may  go 
back  to  the  origin  of  the  debt,  and  show,  if  he  can,  that  when  it 
was  contracted  the  incumbrance  with  which  he  is  then  confronted 
was  kept  secret  by  being  withheld  from  registry .^ 

The  creditor  must  not  only  have  obtained  judgment  and  execa- 

the  condition  of  the  mortgage  waa  broken  auce  npon  the  non-existence  of  sach  mort- 

at  the  time  of  the  assignment.    Linde-  gages.    Cutler  v.  Steele,  85  Mich.  627,  4^ 

mann  v.  Ingham,  36  Ohio  St.  1.  N.  W.  Rep.  631 ;  Root  r.  Harl,  62  Mich. 

1  Overstreet  v.  Manning,  67  Tex.  657,  420,  422,  29  N.  W.  Rep.  29 ;   Brown  v. 

4  S.  W.  Rep.  248,  251 ;  Furniture  Co.  v.  Brabb,  67  Mich.  Rep.  17,  34  N.  W.  Rep. 

Hotel  Co.  81  Tex.  135  ;  Brothers  r.  Mun-  403 ;  Johnson  r.  Stellwagen,  67  Mich.  10, 

dell,  60  Tex.  240;  Grace  r.   Wade,  45  34  N.  W.  Rep.  252;  Crippin  v.  Jacobson, 

Tex.  522,  527;  Smith  v,  Fletcher  (Ark.),  56  Mich.  386,23  N.  W.  Rep.  56;  Derapsey 

11  S.  W.  Rep.  824.    After  claims  have  v.  Pforzheimer,  86  Mich.  652,  49  N.  W. 

been  allowed  by  the  mortgagor's  assignee.  Rep.  465 ;  International  Wrecking  &  T. 

the  creditor  in  effect  is  a  judgment  creditor.  Co.  v.  McMorran,  73  Mich.  467. 

Jewet  V.  Priest,  34  Mo.  App.  509.  Whether  one  as  a  creditor  at  large  can 

'  §346;  Thompson  &.  Van  Vechten,27  question  such  a  mortgage  in  Michigan 
N.  Y.  568;  Stewart  r.  Bealc,  7  Hun,  405,  seems  to  be  a  question  npon  which  there  is 
affirmed  68  N.  Y.  629 ;  Eraser  v.  Gilbert,  some  conflict  of  opinion,  for  in  Putnam 
U  Hun,  634;  Brackett  v.  Harvey,  25  Hun,  v.  Reynolds,  44  Mich.  114,  6  N.  TV^  Rep. 
502 ;  Clark  v,  Gilbert,  14  Week.  Dig.  241 ;  198,  Mr.  Justice  Cooley  seems  to  doubt  the 
Niagara  Co.  Nat.  Bank  v.  Lord,  33  Hun,  necessity  of  any  lien  upon  the  property  by 
557 ;  Button  v.  Rathbone,  43  Hun,  147 ;  the  attaching  creditor.  See  on  this  snb- 
Ebling  V.  Husson,  22  J.  &  S.  377 ;  Camp-  ject  Dempsey  i^.  Pforzheimer,  86  Mich.  652, 
bell  Printing-Press  &  Manuf.  Co.  v.  Da-  49  N.  W.  Rep.  465. 
mon,  1  N.  Y.Supp.  185,  16  N.  Y.  St.  133,  But  the  later  cases  as  well  as  someear- 
48  Hun,  509;  Vreeland  &.  Pratt,  17  N.  Y.  Her  ones  hold  that  the  mortgage  can  be 
Sapp.  307,  42  N.  Y.  St.  Rep.  582 ;  Karst  disputed  only  by  means  of  some  process 
V,  Gane,  61  Hun,  533, 16  N.  Y.  Supp.  385,  or  proceeding  against  the  property.  This 
41  N,  Y.  St.  361 ;  Keller  u.  Paine,  107  N.  was  declared  by  Mr.  Justice  Graves  in 
Y.  83, 13  N.  £.  Rep.  635  ;  Steffin  r.  Steffin,  Feary  v.  Cummings,  41  Mich.  376,  383, 1 
4  Civ.  Proc.  179;  Dorthy  u.  Sen'is,  46  N.  W.  Rep.  946,  and  by  Mr.  Justice  Camp- 
Hun,  628;  Steward  v.  Cole,  43  Hun,  164.  bell  in  Root  v.  Potter,  59  Mich.  498,  504, 

In  Kichigan  unrecorded  chattel  mort-  26  N.  W.  Rep.  682 ;  Tyler  v.  Peatt,  30 

gages  are  void  as  against  creditors  of  the  Mich.  63 ;  Griswold  t;.  Fuller,  33  Mich, 

mortgagor   who    have    accepted  renewal  268;   Maynard   v.  Hoskins,  8  Mich.   81, 

notes,  or  extended   the  time  of  payment  260;  People's  Savings  Bank  d.  Bates,  120 

on  old  debts  for  a  definite  period,  in  reli-  U.  S.  556,  7  Sup.  Ct.  679. 
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tioo,  bat  he  must  actually  have  levied  upon  the  property,  before 
he  can  justify  his  possession  of  the  property  as  against  the  mort- 
gagee, or  can  take  the  possession  of  it  from  him.^  After  a  cred- 
itor had  obtained  judgment,  and  issued  execution  to  the  sheriff  in 
the  county  where  chattels  of  the  debtor  covered  by  an  unfiled 
mortgage  were  situate,  the  mortgagee  applied  for  and  obtained 
the  appointment  of  a  receiver  of  the  property,  and  thus  prevented 
the  judgment  creditor  from  levying  his  execution  and  satisfying 
his  judgment.  The  moneys  received  from  a  sale  of  the  property 
having  been  paid  into  court  for  distribution  by  it  as  a  court  of 
equity,  it  was  held  that  the  court  was  bound  to  preserve  the 
rights  of  the  judgment  creditor,  and  award  the  fund  to  him.^ 

The  latest  cases  in  New  York  upon  this  subject  more  strongly 
assert  that  one  not  having  a  judgment  and  execution  is  not  a 
creditor  within  the  meaning  of  the  provision  of  the  statute  de- 
claring that  the  omission  to  file  a  chattel  mortgage  renders  it  void 
as  against  creditors  of  the  mortgagee  and  subsequent  purchasers 
or  mortgagees  in  good  faith.^  **  The  act  confers  no  title  to  the 
property  upon  the  creditors,  and  by  virtue  of  the  act  they  take 
no  interest  in  it.  The  e£Fect  of  the  statute  is  simply  that  in  the 
cases  mentioned,  as  between  the  creditors  and  the  mortgagor,  the 
mortgage  has  no  force  or  operation  whatever,  and  the  case  is  to 
be  treated  as  if  the  mortgage  had  never  existed.  While  the  mort- 
'gage  is  void  as  to  creditors,  they  cannot  touch  the  property  until 
they  come  with  an  execution."  ^ 

This  view  is  also  fully  asserted  in  recent  cases  in  other  States.^ 

^  Grasmnck  r.  Bam,  12  Daly,  180 ;  Os-  *  Tremalne  v.  Mortimer,  128  N.  T.  1, 8, 

bom  o.  Alexander,  40  Hun,  323.  per  Earl,  J. ;  Kitchen  t*.  Lowery,  127  N. 

3  Stewart  v.  Beale,  7  Hon,  405,  affirmed  T.  53,  37  N.  Y.  St.  Rep.  327. 

68  N.  T.  629 ;    Button  v.  Rathbone,  43  '  Overstreet  v.  Manning,  67  Tex.  657, 

Hun,  147.  4  S.  W.  Rep.  248.  251 ;  Grace  v.  Wade,  45 

*  Jones  V.  Graham,  77  N.  Y.  628 ;  Ken-  Tex.  522,  527 ;  Gill  v.  Finney,  12  Ohio  St. 
nedj  r.  Nat.  Union  Bank,  23  Han,  494.  38 ;  Ransom  v,  Scbmela,  13  Neb.  73, 77, 15 
And  aee  Hajrman  v.  Jonea,  7  Hnn,  238 ;  Rep.  19, 12  N.  W.  Rep.  926 ;  Cameron  v. 
Ebling  V,  HoMon,  22  J.  &  S.  377 ;  Smith  Marvin,  26  Kans.  612,  627.  Mr.  Justice 
V.  Clarendon,  6  N.  Y.  8npp.  809,  25  N.  Y.  Valentine,  deliyering  the  opinion  in  the 
St  Rep.  221.  A  mere  creditor  at  large,  latter  case,  said:  — 
without  flome  piooeas  for  the  collection  or  "  Of  course,  a  chattel  mortgage  not  re- 
enforcement  of  his  debt,  cannot  question  corded  of  property  not  delivered  is  void  as 
an  unfiled  chattel  mortgage  given  by  his  against  all  creditors  who  have  no  notice  of 
debtor  which  is  otherwise  valid.  Button  the  mortgage ;  but  they  have  no  right  to 
9.  Rathbone,  126  N.  Y.  187, 86  N.  Y.  St.  or  interest  in  any  specific  property  until 
Rqi.  945,  27  N.  £.  Rep.  266.  they  have  obtained  this  right  or  interest 
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Where  a  judgment  is  not  a  lien  npon  the  debtor's  personal 
property,  a  mortgage  executed  and  recorded  after  a  judgment, 
and  before  the  issuing  of  an  execution  upon  it«  takes  precedence 
of  it.i 

A  judgment  creditor  is  estopped  from  objecting  to  a  mortgage 
on  the  ground  that  it  is  not  filed,  by  agreeing  with  the  mortgagee 
that  the  property  should  be  sold  free  from  all  incumbrances,  and 
that  the  latter  should  be  first  paid  out  of  the  proceeds,  even  though 
he  was  ignorant  of  the  defect  at  the  time  of  the  agreement.^ 

Creditors  of  an  insolvent  estate,  who  are  entitled  to  a  ratable 
distribution  of  the  assets  of  the  decedent,  have  a  lien  thereon, 
which  entitles  them  to  a  standing  to  contest  the  validity  of  a 
chattel  mortgage  not  properly  filed.^ 

245  a.  As  between  recorded  mortgafires,  priority  of  record 
generally  determines  the  priority  of  lien>  This  is  the  rule 
though  both  mortgages  be  given  to  indemnify  the  mor<^;agee8. 
The  lien  of  such  a  mortgage  begins  with  its  execution  and  de- 
livery, and  not  with  the  payment  of  the  debt  indemnified  against, 
and  therefore  priority  depends  upon  priority  of  record,  as  in  other 
cases.^ 

A  parol  agreement  between  the  mortgagor  and  third  persons 

hj  some  legal  process.     Thej  have  no  and  who  does  not  have  possession  of  the 

more  right  to  the  property  than  the  mort-  property,  records  his  mortgage  with  the 

gagee  has  whose  mortgage  is  void.    They  consent  of  the  mortgagor,  or  takes  poc- 

all  have  an  equal  right  to  the  property,  —  •  session  of  the  property  with  the  conseot 

that  is,  they  all  have  a  right  to  procure  a  of  the  mortgagor,  his  mortgsge,  then,  hifl 

lien  upon  it  or  an  interest  in  it  hy  virtue  the  force  and  effect  of  a  mortgage  exe* 

of  legal  process,  or  chattel  mortgage,  or  en  ted  on  the  day  on  which  it  is  filed  for 

purchase ;  and  the  one  who  first  acts  will  record,  or  on  which  the  property  is  deltv- 

obtain  the  prior  right  in  and  to  the  prop-  ered.    It  is  the  same  then  as  thoogh  a 

erty.    If  one  of  the  creditors  already  has  new  mortgage  had  been  executed  by  the 

a  chattel  mortgage  upon  the  property,  he  same  parties  and  recorded.    The  old  mort- 

may  file  his  mortgage  or  procure  posses-  gage  is  then  given  life  and  force,  tod  by 

sion  of  the  property ;  and  if  he  has  done  the  joint  action  of  both  the  parties,  and 

this  with  the  consent  of  the  mortgagor,  hence  must  be  held  to  be  valid  from  that 

he  has  certainly  obtained  the  right  to  the  time  on,  as  against  all  persona." 

property.    The  mortgagor  has  a  continu-  ^  Richardson  o.  Seybold,  76  Ind.  58; 

ing  right  to  mortgage  his  property  to  se-  Ilodds  v.  Pratt,  64  Miss.  123,  8  So.  Bep* 

cnre  his  debts  as  long  as  he  acts  in  good  167. 

faith,  and  does  not  mortgage  property  al-  ^  Lane  v.  Lnts,  3  Abb.  App.  Dec  19. 

ready  mortgaged  to  others.     He  has  a  *  Currie  v.  Knight,  84  N.  J.  £q.  485. 

right  to  prefer  one  creditor  over  another ;  *  Kelly  v.  Shepherd,  79  Ga.  706,  4  S. 

and  he  may  prefer  any  one  of  his  creditors  E.  Rep.  880. 

over  any  of  the  others,  and  if  the  mort-  ^  McFadden  p.  Hopkins,  81  Ind.  459 ; 

gagee,  whose  mortgage  is  not  recorded,  Kmtsinger  p.  Brown^  72  Ind.  466. 
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that  their  liens  shall  have  preference  oyer  a  mortgage  first  re- 
corded, not  assented  to  by  the  mortgagee,  is  without  effect  upon 
the  priority  of  the  mortgage,  although  the  mortgagee  had  notice 
of  sttch  agreement.^ 

By  agreement  or  understanding  of  all  the  parties  interested,  a 
mortgage  which  is  first  recorded  may  be  postponed  to  a  mortgage 
afterwards  recorded ;  or  two  mortgages  recorded  at  different  times 
may  be  regarded  as  one  mortgage  securing  debts  to  the  different 
mortgagees,  and  without  priority  as  to  each  other.^ 

Priority  may  also  be  affected  by  notice,  or  by  equitable  con- 
siderations affecting  dealings  between  principal  and  agent,  attor- 
ney and  client  Thus,  if  an  attorney  subordinates  the  rights  and 
interests  of  his  client  to  his  owd  interests,  and  secures  himself 
by  a  mortgage  from  one  indebted  to  his  client  as  well  as  himself, 
a  second  mortgage  to  the  client  may  be  given  priority  though  not 
first  recorded.^ 

246.  Priority  as  between  unreoorded  mortfirages  is  gener- 
ally determined  by  priority  of  execution.  In  New  York  and  some 
other  States,  where  the  rule  prevails  that  a  precedent  debt  does 
Dot  constitute  the  mortgagee  a  purchaser  in  good  faith,  in  a  con- 
flict between  a  prior  mortgage  made  for  such  a  consideration  and 
a  subsequent  mortgage  made  to  secure  a  debt  created  at  the  same 
time,  the  latter  would  prevail.  As  between  two  unrecorded  mort- 
gages given  to  secure  antecedent  debts,  preference  is  given  to  that 
which  is  first  in  time.^ 

But  under  a  statute  which  declares  that  a  mortgage  not  re- 
corded shall  be  absolutely  void  as  against  subsequent  mortgagees 
in  good  faith,  it  is  held  that  a  second  mortgage  taken  in  good 
faith  and  for  value,  although  not  recorded  at  all,  takes  priority 
over  a  first  mortgage  not  recorded.'^  ^^  The  clear  direction  of  the 
act  is  that  a  prior  mortgage,  unr^stered,  shall  be  ^  absolutely 
void  as  against '  subsequent  mortgagees  in  good  faith.  We  are 
asked  to  say  that  this  result  shall  not  follow  unless  such  subse- 
quent mortgagee  shall  obtain  a  priority  in  the  registration  of  his 

1  Laxarat  v.  Henrietta  Nat  Bank,  72  ^  Tiffany  v.  Warren,  87  Barb.  571,  24 

Tex.  354, 10  S.  W.  Rep.  252.  How.  Pr.  293. 

'  Corbin  v.  Eincaid,  33  Kana.  649,  7  F.  ^  Bank  v.  EUia,  30  Minn.  270,  15  N.  W. 

Bep.l45;Cbadbonm9.  Rahil]7,28Minn.  Rep.  243;  Cotter  v.  Bank,  24  Ala.  37, 

894, 10  N.  W.  Rep.  420.  63;  De  Conrcey  v.  Collins,  21  N.  J.  Eq. 

»  Tajkw  V.  Barker,  30  S.  C.  238, 9  S.  E.  357. 
Bep.  115. 
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mortgage.  But  we  cannot  Bay  this,  because  the  statute  says  jast 
the  reverse.  The  statute  prescribes  but  a  single  condition  to  give 
a  second  mortgage  priority  over  a  first  unregistered  mortgage, 
namely,  bond  fides  in  the  party  taking  it ;  it  is  not,  therefore,  in 
the  competence  of  the  court  to  require  the  performance  of  a  sec- 
ond condition,  namely,  that  such  second  instrument  must  be  pat 
first  upon  the  record."  ^ 

As  between  two  mortgages  made  by  the  same  person  on  the 
same  property,  and  filed  the  same  minute,  priority  is  determined 
by  the  intention  of  the  parties,  if  there  be  any  indication  of  such 
intention.  If  it  appear  that  one  was  executed  before  the  other, 
and  that  this  was  intended  by  the  parties  to  constitute  the  prior 
lien,  priority  wiU  be  given  to  it.a 

Priority  as  between  mortgages  of  the  same  property  recorded 
at  different  times  is  determined  by  the  priority  of  record.^  If  the 
mortgages  be  of  crops  to  be  grown,  it  is  immaterial,  as  affect- 
ing this  rule  of  priority,  that  the  second  mortgage  was  given  for 
<the  purchase  price  of  the  seed  from  which  the  crops  were  to  be 
.grown.^  If  it  be  agreed  between  the  parties  to  two  contempo- 
raneous mortgages  that  one  shall  be  a  prior  lien  and  shall  be  first 
(filed  for  record,  that  mortgage  is  entitled  to  priority,  although  by 
onistake  or  inadvertence  the  other  mortgage  be  filed  first.^ 

247.  Who  are  protected  by  record.  —  Statutes  making  un- 
recorded mortgages  void  against  subsequent  purchasers  and  mort- 
gagees in  good  faith  are  intended  to  protect  those  only  who  have 
acquired  rights  of  which  they  would  be  defrauded  except  for  such 
protection.^  A  purchaser  who  has  paid  nothing  does  not  come 
within  this  protection,  and  no  one  can  be  protected  as  a  bond  fide 
purchaser  except  to  the  extent  of  his  payments  made  before 
notice.^ 

In  many  States  a  mortgage  to  secure  an  antecedent  debt  does 
not  make  the  mortgagee  a  bond  fide  purchaser,^  and  where  this  is 
the  case  an  unrecorded  mortgage  for  a  present  consideration  will 

1  De  CouTcej  v.  Conins,  21  N.  J.  £q.  ^  Cbadboani  v.  lUhill/,  28  Mian.  394, 

357.  10  N.  W.  Rep.  420. 

3  Wraj  V.  Fedderke  (llJ.  &  S.),  43  N.  «  Oventreet  v.  Manning,  67  Tex.  657, 

T.  Superior  Ct.  335.  4  S.  W.  Rep.  248,  251. 

B  Capital  City  Bank  v.  Hodgin,  24  Fed.  ▼  Kohl  v.  Lynn,  34  Mich.  360. 

Rep.  1.  8  §  81. 

^  Bradley  v.  Qelkinson,  57  Iowa,  300, 
10  N.  W.  Rep.  743. 
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prevail  over  a  sabBequent  mortgage  given  to  secure  a  prior  in- 
debtedness.^ 

The  statutes  do  not  protect  wrong-doers,  or  those  who  acquire 
title  by  fraud  or  trespass.^  They  can  be  invoked  only  by  cred- 
itors and  purchasers  in  good  faith. 

A  mortgage  for  purchase-money  of  chattels  sold  to  the  mort- 
gagor by  the  mori^gee  —  the  sale  and  the  mortgage  being  one 
transaction  —  takes  precedence  of  a  mortgage  of  the  same  prop- 
erty made  by  the  mortgagor  to  another  person  and  recorded  be- 
fore the  mortgagor  acquired  the  property.^ 

Although  the  record  is  notice  to  a  purchaser  of  the  property,  it 
is  not  notice  to  one  who  receives  the  proceeds  of  a  sale  of  the 
property  of  the  mortgagor,  and  applies  the  same  to  the  payment 
of  an  antecedent  indebtedness.^  ^^It  would  greatly  embarrass 
commercial  transactions  if  a  party  could  not  safely  receive  the 
proceeds  of  personal  property  without  first  examining  the  records 
of  the  one  hundred  counties  in  the  State  to  see  whether  any 
mortgage  upon  the  property  is  recorded.  The  party  receiving 
the  proceeds  of  such  property  has  a  right  to  presume  that  the 
sale  was  proper,  or,  if  not,  that  the  party  entitled  to  the  lien  will 
pursue  the  property  itself,  and  not  its  proceeds.  If  the  fact  of 
the  existence  of  a  mortgage  was  known,  and  the  identical  pro- 
ceeds could  be  traced,  a  different  question  might  arise."  ^ 

247  a.  The  record  or  fOinsr  of  a  mortgage  ezeouted  by  the 
owner  under  a  fictitious  name  is  not  ordinarily  notice  of  such 
mortgage  to  the  bond  fide  purchaser  of  the  property  from  such 
owner  selling  under  his  true  name.^ 

Bat  a  mortgage  to  secure  pufchase-money  executed  by  the 
mortgagor,  under  a  fictitious  name,  of  property  sold  to  him  under 
the  same  name,  is,  when  recorded,  valid  as  against  a  subsequent 
mortgagee  of  the  same  property  to  whom  such  mortgagor  has 
mortgaged  it  under  his  right  name,  although  the  subsequent  mort- 
gagee examined  the  records  for  chattel  mortgages  executed  by  the 
mortgagor,  and  found  none.    There  is  no  doubt  but  that  the  exe- 

^  Milton  V.  Boyd  (N.  J.),  22  Atl.  Rep.  ^  Burnett  v.  Gastafson,  54  Iowa,  86,  6 
1078.  N.  W.  Rep.  132,  37  Am.  Rep.  190. 

*  Pratt  V.  Harlow,  16  Gray,  379 ;  Moaea  *  Bnmett  v.  Gustafson,  54  Iowa,  86,  per 
V.  Walker,  2  Hilton,  536 ;  Johnson  v,  Jef-  Day,  J.,  6  N.  W.  Rep.  132,  37  Am.  Rep. 
fries,  30  Mo.  423.  190. 

»  Walker  v.  Vaughn,  33  Conn.  577.  •  Mackcy  v.  Cole,  79  Wis.  427,  48  N. 

W.  Rep.  520. 
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cution  of  a  chattel  mortgage  vests  the  title  in  the  mortgagee.  It 
would  seem  that  the  sale  and  delivery  of  the  property  to  the 
mortgagor  under  the  assumed  name  transferred  the  title  of  the 
property  to  him,  which  was  immediately  transferred  hack  by 
the  mortgage.  The  mortgage  was  valid.  By  it  the  title  was 
transferred  to  the  mortgagor  as  fully  as  it  had  been  received 
by  the  purchaser  from  the  mortgagee.^ 

II.  Tlie  Requisites  of  a  Valid  Record  or  Filing. 

248.  Acknowledgment.  —  Statutes  which  prescribe  the  man- 
ner in  which  mortgages  shall  be  executed  and  recorded  must,  in 
general,  be  strictly  complied  with.  A  record  without  an  acknoiv- 
ledgment  where  this  is  required,  or  without  an  affidavit  where 
that  is  required,  is  ineffectual ;  and  it  is  equally  ineffectual  if 
there  be  any  material  defect  in  the  certificate  of  acknowledg- 
ment, or  of  the  taking  of  the  oath,  such  as  the  omission  of  the 
officer  before  whom  it  was  taken  to  sign  the  certificate.^  A  mort- 
gage not  executed  or  acknowledged  in  conformity  with  the  stat- 
ute, although  spread  upon  the  record,  is  not  notice  to  creditors  or 
purchasers.^ 

A  mortgage  recorded  before  the  passage  of  an  act  relating  to 
the  recording  of  such  an  instrument,  and  recorded  in  accordance 
with  such  act,  is  notice  under  the  statute.^ 

A  false  certificate  of  acknowledgment  invalidates  the  mortgage, 
so  that  the  property  is  liable  to  levy  and  sale  on  execution  against 
the  mortgagor.** 

The  record  of  a  mortgage  imperfectly  acknowledged  imparts 
no  notice,  and  accordingly  a  purchaser  of  the  mortgaged  property 
from  the  mortgagor  will  hold  it  against  the  mortgagee  under  snch 
a  mortgage,  although  the  mortgage  be  copied  upon  the  recorder's 
books  and  indexed  as  a  mortgage  in  the  usual  index.^  Whether 
actual  knowledge  of  the  record  on  the  part  of  the  purchaser,  or 
even  his  knowledge  of  the  existence  of  such  a  mortgage  in  any 
other  way,  would  make  the  mortgage  valid  as  against  him,  would 
depend  upon  the  form  of  the  statute ;  for  while  the  statutes  of 
some  States  make  an  unrecorded  mortgage  void  only  as  to  cred- 

^  Alexander  v.  Grayes,  25  Neb.  453, 41  *  Frank  v.  Miner,  50  HI.  444. 

N.  W.  Rep.  290.  *  Fowler  ».  MerriU,  11  How.  875. 

2  Hill  r.  Gilman,  39  N.  H.  88 ;  Becker  >  McDowell  v.  Stewart,  S3  HI.  538. 

V.  Anderson,  11  Neb.  493,  9  N.  W.  Rep.  «  Selking  v.  Hebel,  1  Mo.  App.  340. 
640.                                         • 
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itors  and  parchasers  without  notice,  those  of  other  States  make 
them  void  as  against  all  persons  except  the  parties  thereto.^ 

A  moii^age  recorded  without  the  acknowledgment  being  en- 
tered upon  the  justice's  docket,  where  this  formality  is  required 
by  statute,  is  not  notice  to  purchasers  and  creditors  of  the  mort- 
gagor.^ If  a  statute  require  an  acknowledgment  before  a  justice 
of  the  peace  in  the  precinct  in  which  the  mortgagor  resides,  and 
there  be  no  justice  in  the  precinct,  or  none  capable  of  acting,  the 
parties  are  left  to  their  common  law  rights,  and  the  mortgage  can 
be  made  valid  as  against  third  persons  only  by  a  change  of  pos- 
session of  the  property.^  Under  such  a  statute,  moreover,  a  non- 
resident cannot  execute  a  mortgage  so  that  the  record  of  it  will  be 
oonstractive  notice  of  it ;  and  a  foreign  corporation  does  not  be- 
come a  resident  so  that  it  can  make  a  valid  execution  of  a  mort- 
gage, although  it  comply  with  the  laws  in  pursuance  of  which  for- 
eign corporations  are  allowed  to  do  business.^ 

Whether  a  mortgage  has  been  duly  acknowledged  and  recorded 
is  a  question  for  the  court.^ 

249.  An  acknowledgment  before  a  justice  of  the  peace 
who  is  one  of  the  mortgagees  is  void  as  to  other  mortgage 
creditors,  it  being  against  the  policy  of  the  law  that  any  officer 
should  perform  either  a  ministerial  or  judicial  act  in  his  own 
behalf.^  In  like  manner  an  affidavit  probating  a  mortgage,  taken 
before  a  notary  public  who  is  the  attorney  of  the  mortgagee,  is 
not  a  legal  affidavit,  and  a  mortgage  recorded  on  such  probate  is 
not  legally  recorded.^ 

250.  Where  record  should  be  made.  — The  statutes  provid- 
ing for  the  recording  of  chattel  mortgs^es  generally  require  such 
record  to  be  made  in  the  town  or  city  where  the  mortgagor  resides 
at  the  time.^  A  description  of  the  mortgagor  as  of  the  county 
where  record  was  made  is  sufficient,  primd  facie^  to  show  that  the 

^  See  §  SOS  ef  sc?.  Bollock  v.  Narrott,  49  111.  62 ;  Flynn  v. 

>  Koplin  V.  Andenon,  88  HI.  1 20 ;  Frank  Hathaway,  65  111.  462. 

V.  Miner,  50  HI.  444 ;  Porter  v.  Dement,  *  Hammers  v.  Dole,  61  HI.  307 ;  Wilson 

85  in.  478.  V.  Traer,  20  Iowa,  231 ;  Beaman  v.  Whit- 

*  Frank  v.  Miner,  50  HI.  444.  nej,  20  Me.  413.    See  Darat  t;.  Gale,  83 

*  Cook  9.   Hager,  8  Colo.  386.     See  HI.  136. 

{253.  7  Nichols  v.  Hampton,  46  Ga.  253. 

*  Bailej  v.  Godfrey,  54  111.  507,  5  Am.        ^  Griffith  v.  Morrison,  58  Tex.  46,  52 ; 
Rep.  157 ;  Dnrfee  v.  GrinneU,  69  111.  371 ;    Beaver  v.  Frick  Co.  53  Ark.  18, 13  N.  W. 

Bep.  134. 
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mortgage  was  recorded  in  the  county  where  the  mortgagor  re- 
sided.^ But  it  often  becomes  material  to  fix  the  residence  of  the 
mortgagor  by  extrinsic  evidence,  in  order  to  determine  whether 
the  mortgage  has  been  duly  recorded ;  and  this  fact  may  be  deter- 
mined by  any  competent  eyidence.  The  declarations  of  the  mort- 
gagor made  at  the  time  of  executing  the  mortgage  are  competent 
for  this  purpose.^  A  temporary  absence  from  one's  fixed  domicil, 
on  business  or  pleasure,  with  the  intention  of  returning,  and  an 
actual  return  in  accordance  with  such  intention,  does  not  work  a 
change  of  domicil;  and  therefore  a  mortgage  made  during  the 
period  of  such  temporary  absence  should  be  recorded  at  the  place 
of  the  mortgagor's  fixed  residence.^ 

A  chattel  mortgage  executed  in  Big  Rapids  in  August,  and  re- 
corded there  the  same  month  in  the  same  year,  was  made  by  a 
resident  of  Grand  Rapids,  who  left  that  place  in  July  to  make 
his  home  in  Big  Rapids.  Before  leaving,  he  gave  instructions 
for  the  sale  of  his  house,  in  which,  however,  his  family  continued 
to  live  until  the  last  of  August,  when  they  joined  him  and  re- 
mained with  him  until  the  following  spring.  He  then  moved 
back  to  Grand  Rapids,  his  house  there  remaining  unsold.  It  was 
held  that  the  grantor's  residence  at  the  time  the  mortgage  was 
filed  was  in  Grand  Rapids,  and  the  mortgage  not  having  been  re- 
corded there,  as  required  by  statute,  was  not  notice  to  creditors.^ 

The  recording  of  a  mortgage  in  the  wrong  office  or  county, 
though  done  through  mistake,  is  of  no  avail  as  notice.^ 

261.  It  is  the  place  of  residenoe  of  the  mortgaeror  at  the 
time  the  mortgagre  is  executed,  and  not  his  place  of  residence  at 
the  time  it  is  recorded  or  filed,  that  determines  the  place  where  it 
should  be  recorded  or  filed.^  It  does  not  aid  in  establishing  the 
validity  of  a  mortgage  that  the  mortgagor,  having  bought  a  farm 
in  a  town  other  than  that  of  his  residence,  together  with  the  stock 
thereon,  gave  a  mortgage  upon  the  stock,  and  in  a  few  days  after- 
wards moved  his  residence  to  the  farm,  and  the  mortgage  was 
filed  in  the  town  in  which  the  farm  was  situated ;  the  mortgage 
was  void  as  against  a  bond  fide  purchaserJ    The  requirement  to 

1  Brown  v.  Corbin,  121  Ind.  455,  456,        ^  Wallen  v,  Rossman,  45  Mich.  333,7 
23  N.  E.  Hep.  276.  N.  W.  Rep.  901 ;  London  v,  Youmans,  31 

2  Veazie  v.  Somerby,  5  Allen,  280.  S.  C.  147,  9  S.  E.  Rep.  775. 

3  Boyd  V,  Beck,  29  Ala.  703.  «  Hicks  v,  Williams,  17  Barb.  523. 
^  Cass  V,  Gunnison,  68  Mich.  147,  36  N.        ^  Powers  v.  Freeman,  S  Lans.  127. 

W.  Rep.  45. 
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file  or  record  the  mortgage  in  the  place  of  residence  of  the  mort- 
gagor must  be  strictly  followed ;  and  the  mortgagee  cannot  sub- 
stitnte  for  that  the  filing  of  the  mortgage  in  any  other  place, 
although  he  may  think  that  by  so  doing  much  better  information 
of  the  existence  of  the  mortgage  will  be  afforded  than  would  be 
afforded  by  a  literal  compliance  with  the  statute. 

A  recital  in  the  mortgage  of  the  place  of  residence  of  the  mort- 
gagor is  primd  facie  evidence  of  the  locality  of  the  property,  and 
indicates  the  place  for  recording  the  mortgage  under  a  statute  re- 
qairing  the  record  to  be  made  where  the  property  is  situated.^ 

A  mortgage  of  goods  contained  in  a  branch  store  of  the  mort- 
gagor, in  a  county  other  than  that  in  which  he  resides,  recorded 
in  the  county  of  his  residence,  carries  title  to  the  goods  as  against 
a  mortgage  thereof  previously  recorded  in  the  county  where  the 
goods  were.^ 

If  the  statute  simply  requires  the  record  to  be  made  in  the 
place  of  the  mortgagor's  residence,  it  does  not  matter  that  the 
property  is  situated  in  another  town  or  county,  and  that  it  is  never 
afterwards  brought  to  the  place  of  residence  of  the  mortgagor,  if 
his  mortgage  be  recorded  there.^ 

252.  When  some  of  the  mortgragorB  are  residents  and 
others  non-residents  of  the  State,  a  statute  requiring  the  mort- 
gage to  be  recorded  in  the  county  where  the  mortgagor  resides,  if 
a  resident  of  the  State,  and,  if  not  a  resident,  then  in  the  county 
where  the  property  is  situated,  must  be  complied  with  by  record- 
ing the  mortgage  in  the  counties  in  which  such  residents  live, 
and  also  in  the  county  where  the  chattels  are  situated.^  **  In  the 
present  case,"  say  the  court,  ^^one  of  the  mortgagors  resided  in  the 
county  of  Union,  in  New  Jersey,  and  the  other  in  New  York. 
With  regard  to  the  former,  the  statutory  requisition  could  be  com- 
plied with  only  by  a  registry  in  the  place  of  his  residence ;  and 
as  to  the  latter,  a  similar  form  was  requisite  in  the  county  of  the 
iitm  of  the  property.  This  is  a  remedial  statute,  its  object  being 
to  discourage  the  placing  of  secret  liens  upon  personal  property, 

1  Cliater  v.  Branswick  Co.  71  Tex.  588,  Wallace,  78  Iowa,  221,  42  N.  W.  Bep. 

10  8.  W.  Bep.  250.  776. 

'  Wearer  v.  Chimn,  99  N.  C.  431,  6  S.  *  Singleton  v.  Yonng,  3  Dana,  559  ; 

£•  Rep.  370.    Otherwise  in  Iowa,  wbere  Yanghn  v.  Bell,  9  B.  Mon.  447. 

the  mortgagor  was  not  in  actual  posses-  *  De  Conrcey  v.  Collins,  21  N.  J.  Eq. 

•ioD  of  the  mortgaged  property.    King  v,  357,  affirming  19  N.  J.  Eq.  115. 
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and  this  object  is  obviously  promoted  by  requiring  that  these 
mortgages  must  be  recorded  at  the  places  of  the  residence  of  all 
such  of  the  mortgagors  as  reside  in  the  State ;  and  in  the  case  of 
others  being  non-resident,  that  there  then  must  be  likewise  a  reg- 
istration in  the  county  in  which  the  chattels  are  situate." 

263.  The  place  of  residenoe  of  a  oorporation  for  the  pur- 
pose of  reoordingr  a  mortgage  by  it  is  the  place  where  it  keeps  its 
principal  ofBce.^  It  would  be  most  unreasonable  to  hold  that  a 
mortgage  by  a  corporation  or  joint-stock  association  should  be  re- 
corded or  filed  in  each  town  within  the  State  in  which  any  one  of 
its  stockholders  might  reside.^ 

As  a  corporation  can  have  no  legal  existence  out  of  the  bomi- 
daries  of  the  sovereignty  by  which  it  is  created,  it  follows  that  a 
foreign  corporation  has  no  residence  unless  its  existence  as  an  arti- 
ficial person  is  acknowledged  and  recognized  by  statute,  and  it  can 
make  no  effectual  mortgage  in  a  State  whose  laws  provide  that  a 
mortgage,  to  be  valid  as  against  third  parties,  must  be  recorded  in 
the  county  in  which  the  mortgagor  resides.^ 

254.  A  mortgage  filed  in  the  proper  offloe,  aa  regards  a 
portion  of  the  property  embraced  in  it,  is  not  rendered  inop- 
erative as  to  such  property  by  the  fact  that  it  was  not  filed  in  the 
proper  o£Sce  as  to  other  chattels  described  in  it.^ 

266.  Under  a  statute  requiring  the  reoord  to  be  made  in 
the  oounty  or  town  in  which  the  property  may  be,  a  record  in 
another  county  is  ineffectual,^  and  the  subsequent  removal  of  the 
property  to  such  other  county  does  not  give  it  validity  from  that 
time  ;  so  that  a  subsequent  mortgage  made  and  recorded  in  such 
other  county,  after  the  removal  of  the  property  there,  takes  prece- 
dence.® 

Personal  property  is  situate  where  it  is  used  day  by  day,  or 
where  it  is  stored  when  not  in  actual  use,  and  where  the  business 
in  which  it  is  employed  is  done.^ 

266.  The  mortgagor's  residence,  as  well  as  the  fiBUSt  of  rec- 
ord, must  be  alleged  and  proved,  when  the  validity  of  a  mort- 
gage depends  upon  its  having  been  recorded  in  the  place  of  resi- 

1  Wright  V.  Bandy,  11  Ind.  398.  »  Piatt  v.  Stewart,  18  Blatchf.  481. 

2  Nelson  v.  Neil,  15  Hun,  383.  •  Lane  v.  Mason,  5  Leigh,  520;  First 
8  Watson  V.  Thompson  Lumber  Co.  49    Nat  Bank  v.  Weed  (Mich.),  50  N.  W.  Rep- 

Ark.  83,  4  8.  W.  Hep.  62.    See  §  248.  864. 

*  Hubbardston  Lumber  Co.  v.  Corert*       ^  Lathe  t^.  Schoff,  60  N.  H.  84. 
35  Mich.  254. 
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deuce  of  the  mortgagor.^  A  recital  of  the  place  of  residence  of 
the  mortgagor  in  the  deed  is  not  sufficient ;  and  although  such  a 
recital  might  estop  the  mortgagor  to  deny  that  he  resided  in  the 
place  so  recited,  it  does  not  estop  his  other  creditors  to  show  that 
the  recital  is  erroneous.  The  statute  was  enacted  for  the  benefit 
of  creditors,  and  it  imposes  a  rigid  and  unbending  condition  as  a 
condition  to  the  validity  of  a  mortgage,  namely,  that  it  be  re- 
corded or  filed  in  the  place  where  the  mortgagor  actually  resides.^ 
In  a  recent  case  before  the  Supreme  Court  of  the  United  States, 
the  holder  of  a  mortgage  not  filed  in  the  place  of  residence  of  the 
mortgagors,  but  filed  in  the  city  of  New  York,  which  was  the 
place  of  business  of  their  firm,  laid  some  stress  upon  the  fact  that 
the  mortgagors  described  themselves  in  the  mortgage  as  of  the 
city  of  New  York.  To  this  the  court,  speaking  through  Mr. 
Justice  Harlan,  reply :  ^  ^^  If  that  is  to  be  regarded  as  a  repre- 
sentation by  them  that  their  fixed  abode  was  in  that  city,  it  is 
obvious  that  the  statute  designed  for  the  protection  of  creditors, 
subsequent  puchasers,  and  mortgages  in  good  faith,  cannot  be 
thus  defeated.  Their  rights  depend,  not  upon  recitals  or  repre- 
sentations of  the  mortgagors  as  to  their  residence,  but  upon  the 
fact  of  such  residence.  The  actual  residence  controls  the  place  of 
filing ;  otherwise  the  object  of  the  statute  would  be  frustrated  by 
the  mere  act  of  the  parties,  to  the  injury  of  those  whose  rights 
were  intended  to  be  protected.'* 

267.  A  mortgage  made  by  joint  mortgagors  as  partners  re- 
siding in  diflbrent  towns  must  be  recorded  in  each  of  the  towns 
in  which  the  mortgagors  reside.^  It  does  not  follow  that  because 
the  actual  possession  of  the  property  is  in  one  of  several  owners, 
and  his  possession  is  in  effect  the  possession  of  all,  the  registry 
of  the  mortgage  in  the  town  where  he  resides  is  sufficient.     The 

^  BUher  v.  Baswell,  51  Me.  601 ;  Smith  and  Bradlej  dissented,  on  the  ground  that 

V,  Jenks,  1  Denio,  5S0.  the  domieil  of  the  Arm  is  the  place  where 

^  Plati  V.  Stewart,  13   Blatchf.  481 ;  it  is  located  and  carries  on  its  bnsineas. 

Chandler  v.  Bnnn,  Hill  &  D.  Lalor's  Snpp.  and  that  a  record  there  is  soflE&cient. 
167.  4  Stewart  v.  Piatt,  101  U.  S.  731 ;  Rich 

*  Stewart  v.  Piatt,  101  IT.  S.  731,  737.  v.  Roberts,  48  Me.  548,  50  Me.  395  ;  Mor- 

l^elson,  C.  J.,  is  qnoted  aa  saying  in  Chan-  rill  v,  Sanf ord,  49  Me.  566 ;  Aaltman  v, 

^  V.  Bonn,  suprOy  that  the  recital  of  the  Gnj,  41  Ohio  St.  598 ;  Granger  v.  Adama, 

Rsidenoe  in  the  mortgage  "  seems  to  he  of  90  Ind.  87 ;  De  Conrcej  v.  Collins,  21  N. 

^  importance,  and  might,  for  the  matter  J.  Eq.  357 ;  Westlake  v,  Westhike,  47 

of  leeority,  be  omitted  altogether."     In  Ohio  St.  315. 
Stewart  v,  Flatt,  $upra,  JJ.  Field,  Swajne, 
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statute  requires  the  record  to  be  made  in  the  town  "  where  the 
mortgagor  resides."  But  the  word  *^ mortgagor"  must  be  re- 
garded as  including  ^^  mortgagors."  No  other  construction  of  the 
statute  would  effectually  secure  the  giving  of  the  notice  intended 
by  the  statute,  or  would  remedy  the  evils  it  was  intended  to  pre- 
vent.^ If  a  mortgage  is  made  by  a  partnership  in  the  name  of  a 
firm,  one  member  of  which  resides  in  the  State  and  the  other  out 
of  it,  it  must  be  filed  with  the  clerk  of  the  township  in  which  the 
resident  partner  lives.^ 

Where  the  members  of  a  firm  have  their  actual  and  permanent 
residence  in  one  place,  but  transact  their  business  in  another, 
where  they  board  for  a  part  of  the  year,  but  with  no  intention  of 
changing  their  domicil,  a  chattel  mortgage  given  by  them  should 
be  filed  at  their  permanent  place  of  residence.  To  hold  that  they 
resided  somewhere  else,  merely  because  they  happened  to  own  a 
mill  in  another  place,  would  be  a  perversion  of  the  plain  language 
of  the  statute,  which  makes  their  actual  residence  the  proper  place 
to  file  chattel  mortgages.^ 

268.  The  most  important  deoision  upon  this  point  is  that 
by  the  Supreme  Court  of  the  United  States  in  Stewart  v.  Platt.^ 
In  that  case  the  mortgagors,  who  resided  in  Westchester  County, 
and  were  lessees  of  a  hotel  in  the  city  of  New  York,  made  a  mort- 
gage of  the  furniture  of  the  hotel,  and  this  was  duly  filed  in  the 
office  of  the  register  of  deeds  for  the  city  and  county  of  New 
York,  but  was  not  filed  in  the  towns  where  the  mortgagors  re- 
spectively resided  with  their  families,  as  provided  by  the  statute 
of  New  York.  It  was  held  that  there  was  no  effectual  filing  of 
the  mortgage.  Mr.  Justice  Harlan,  delivering  the  opinion  of  the 
court,  said  :  ^^  The  contention  of  learned  counsel  for  the  appellants 
is  that  the  firm  was  the  mortgagor,  that  its  residence  or  domicil 

1  MorriU   V.  San  ford,  ^49    Me.    566 ;  town  or  city  where  the  property  is  used, 

Westlake  v,  Westlake,  47  Ohio  St.  815,  and  where  the  firm  business  is  conducted. 

24  N.  E.  Rep.  412.  On  the  other  hand,  it  is  quite  easy  to  sng- 

^  Smith  V.  Burnett,  S  C.  C.  Ohio,  594.  gest  reasons  of  a  cogent  character  why, 

*  Briggs  V.  Leitelt,  41  Mich.  79.  in  view  of  the  manifest  purpose  of  such 

*  101  U.  S.  731,736.  The  learned  jus-  legislation,  the  actual  residence  of  the 
tice  further  said :  "  A  good  deal  was  said  mortgagors  should  determine  the  place  of 
in  oral  argument  as  to  the  serious  incon-  filing.  But  these  are  considerations  to  be 
veniences  which  may  result  from  any  con-  addressed  more  properly  to  the  legislatare 
struction  of  the  statute  that  requires  chat-  of  New  York,  with  whom  rests  the  power 
tel  mortgages  executed  by  a  firm  upon  its  to  make  such  alterations  as  experience 
property  to  be  filed  elsewhere  than  in  the  may  suggest  to  be  necessary." 
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was  in  the  city  of  New  York,  and  that  the  manifest  object  of  the 
statate  was  met  by  filing  the  several  mortgages  in  the  city  where 
the  firm  carried  on  its  business.  The  question  thus  presented  is 
within  a  yei*y  narrow  compass,  and  is  not  free  from  difficulty.  Its 
solution  depends  upon  the  meaning  of  the  word  ^reside,'  em- 
ployed in  the  statute.  It  is  to  be  regretted  that  we  are  not  guided 
by  some  direct  controlling  adjudication  in  the  courts  of  New  York 
construing  the  statute  under  examination.  But  no  such  decision 
has  been  brought  to  our  attention.  With  some  hesitation  we 
have  reached  the  conclusion  that  a  chattel  mortgage,  executed  by 
a  firm  upon  firm  property,  is  void,  under  the  New  York  statute, 
as  against  creditors,  subsequent  purchasers,  and  mortgagees  in 
good  faith,  unless  filed  in  the  city  or  town  where  the  individual 
members  of  the  firm  severally  reside.  The  statute  upon  its  face 
furnishes  persuasive  evidence  that  its  framers  intended  to  make 
a  sharp  distinction  between  the  place  where  the  property  might  be 
at  the  time  of  the  execution  of  the  mortgage  and  the  place  of  the 
mortgagor's  residence*  If  he  be  a  non-resident  of  the  State  of 
New  York,  the  mortgage  may  be  filed  in  the  town  or  city  where 
the  property  shall  be  at  the  time  of  the  execution  of  the  mort- 
gage. If  he  be  a  resident,  then  his  residence,  not  the  actual  situs 
of  the  property,  governs.  If  these  instruments  be  executed  by 
several  resident  mortgagors,  the  statute  would  seem  to  require 
that  the  mortgage  be  filed  in  the  towns  or  cities  where  the  mort- 
gagors at  the  time  respectively  reside." 

269.  In  caee  the  individual  members  of  a  partnership  are 
not  residents  of  the  State,  a  partnership  having  a  definite  place 
of  business  may  be  regarded  as  residing  there  for  the  purpose  of 
determining  the  proper  place  for  filing  a  mortgage  by  the  firm 
made  in  the  firm  name  strictly  for  the  use  of  the  firm  ;  and  ac- 
cordingly it  has  been  held  that  a  mortgage  of  a  copartnership 
executed  in  its  name,  and  not  in  the  name  of  the  individuals  com- 
posing it,  by  the  resident  partner,  the  other  partner  residing  in 
another  State,  was  properly  filed  in  the  clerk's  office  of  the  town 
in  which  he  resided,  and  in  which  the  partnership  had  its  usual 
place  of  business.^ 

260.  The  removal  of  a  mortgagor  from  the  town  or  county  in 
which  he  resided  when  the  mortgage  was  executed,  and  where  it 

^  BablMrdston  Lumber  Co.  v,  Corert,    applj  to  a  case  where  both  partners  re- 
^  Mich.  254.    This  dedBion  would  not    sided  in  the  State. 

801 


§  260.]  BECORDINO,  FILING,  AND  BEFIUNO. 

was  duly  recorded,  and  the  taking  of  the  mortgaged  property  with 
him,  does  not  invalidate  the  record  of  the  mortgage,  or  necessitate 
the  recording  of  it  again  in  the  town  or  county  to  which  he  has 
removed.^  The  object  in  requiring  a  record  of  the  mortgage  is  to 
give  publicity  to  it,  and  to  provide  a  source  of  information  com- 
mon to  all  persons,  so  that  they  may  determine,  with  some  degree 
of  facility,  convenience,  and  certainty,  the  question  of  title  to  the 
property,  whenever  they  may  be  interested  to  know  it ;  while  at 
the  same  time  it  is  not  among  the  purposes  of  the  recording  acts 
to  subject  a  bond  fide  mortgagee  to  the  inconvenience  of  the  con- 
stant vigilance  and  ceaseless  watching  which  would  be  requisite 
to  guard  and  secure  his  interests,  if  he  were  obliged  to  record  his 
mortgage  in  every  town  into  which  the  mortgagor  might  see  fit  to 
remove  with  the  property.  If  he  were  required  to  do  this,  his 
security  would  be  well-nigh  worthless  ;  for  before  he  could  do  this, 
a  creditor  of  the  mortgagor  might  seize  the  property  by  process 
of  law,  or  the  mortgagor  himself  might  pass  the  title  to  it  by  way 
of  sale  to  an  innocent  purchaser.^ 

In  like  manner,  if  the  mortgage  be  required  to  be  recorded  in 
the  county  of  the  mortgagor's  residence,  his  removal  with  the 
property  to  another  county  does  not  necessitate  the  recording  of 
the  mortgage  again  in  the  county  to  which  he  removes.^ 

Under  such  a  statute,  a  mortgage  executed  in  the  county  of  the 
mortgagor's  residence,  upon  a  crop  to  be  planted  on  land  bought 
by  him  in  another  county,  to  which  he  contemplated  removing  at 
the  time  of  the  execution  of  the  mortgage,  and  to  which  he  actu- 
ally removed,  may  properly  be  recorded  in  the  latter  county.* 

The  same  rule  also  applies  when  the  mortgagor  removes  with 

^  §  299 ;  Brigham  v.  Weaver,  6  Cash,  nan  v.  Stimson,  32  Minn.  377 ;  Weaver  v. 

298;  Whitney  v.  Hejrwood,  6  Cash.  82;  Chunn,  99  N,  C.  431,  6  S.E.Rep.  370; 

fiarrowB  v.  Turner,  50  Me.  127 ;  Hoit  v.  Harris  r.  Allen,  104  N.  C.  86,  10  S.  £. 

Remick,  11  N.  H.  285;  Offut  v.  Flagg,  Kep.   127;  Gregory  r.  Packer,  31  &  C. 

ION.  H.  46 ;  Hicks  v.  Williams,  17  Barb.  141,  9  S.  E.  Rep.  780;  First  Nat.  Bank  v. 

523 ;  Pease  v,  Odenkirchen,  42  Conn.  415 ;  Weed  (Mich.),  50  N.  W.  Rep.  864. 

Elson  i;.  Barrier,  56  Miss.  394 ;  Cool  v,  ^  Hoit  v.  Remick,  11  N.  H.  285,  per 

Roche,  20  Neb.  550,  31  N.  W.  Rep.  367 ;  Woods,  J.    Quoted  with  approval  in  Grif- 

Grand  Island  Banking  Co.  v.  Frey,  25  *fith  v,  Morrison,  58  Tex.  46. 

Neb.  66,  40  N.  W.  Rep.  599 ;  Wilkinson  v.  ^  Bevans  v.  Bolton,  31  Mo.  437 ;  Fenit 

King,  81  Ala.  156;  Hudmon  v.  Du  Bose,  v.  Rowell,  62  Mo.  524;  Harris  v.   Allen, 

85  Ala.  446,  5  So.  Rep.  162;  Griffith  v,  104  N.  C.  86, 10  S.  E.  Rep.  127. 

Morrison,  58  Texas,  46  ;    Reed  v.  Spikes  ^  Harris  o.  Jones,  83  N.  C.  317 ;  Simp- 

(Tex.  App.),    15  S.  W.  Rep.  122;  Kee-  son  v.  Morris,  3  Jones,  411. 
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the  property  to  another  State.^  A  creditor  of  the  mortgagor  at- 
taching the  property,  or  a  purchaser  of  it,  most  look  to  the  title. 
Pofnession  is  merely  primd  facie  evidence  of  it.  If  the  holder  of 
the  property  has  recently  come  from  an  adjoining  State,  there 
may  be  a  mortgage  upon  the  property  in  that  State ;  and  a  pur- 
chaser or  creditor  must  exercise  his  diligence  by  inquiring  there 
whether  the  property  is  incumbered,  just  as,  when  the  owner  has 
recently  removed  from  another  part  of  the  same  State,  the  pur- 
chaser or  creditor  is  bound  to  inquire  a£  such  former  residence  of 
the  owner  for  incumbrances  there  recorded.^ 

261.  In  case  the  mortgraeror  resides  out  of  the  State,  under 
a  statute  which  provides  for  the  recording  of  a  mortgage  at  the 
mortgagor's  place  of  residence,  and  does  not  provide  for  recording 
it  in  the  place  where  the  mortgaged  property  is  situated,  there  can 
be  no  effectual  record  of  the  mortgage ;  and  therefore  the  only 
effectual  mode  of  making  the  mortgage  is  for  the  mortgagee  to 
take  and  hold  actual  possession  of  the  property.^  The  statute 
does  not.  provide  for  such  a  case. 

Under  a  statute  which  provides  that  the  mortgage  shall  be  re- 
corded in  the  county  or  town  in  which  the  mortgagor  resides,  but, 
if  he  is  not  a  resident  of  the  State,  then  in  the  county  or  town 
where  the  property  may  be  at  the  time  the  mortgage  is  executed, 
if  there  be  several  mortgagors  and  some  of  them  reside  in  and 
others  out  of  the  State,  the  mortgage  must  be  recorded  in  the 
counties  or  towns  in  which  such  residents  live,  and  also  in  the 
oouuty  or  town  in  which  the  chattels  are  situated.^ 

Under  such  a  statute  the  burden  of  proof  is  on  the  mortgagee 
to  show  that  the  property  at  the  time  of  making  the  mortgage 
was  situated  in  the  place  where  the  record  was  made.^ 

262.  Under  a  statute  whioh  makes  void  as  agcunst  others 
than  the  parties  a  mortgage  not  recorded  within  a  speoified 

1  Offotv.  Flagg,  10  N.H.  46 ;  Smith  v.  <  Handley  v.  Harris  (Kans.),  29  Fac. 

McLean, S4 Iowa,  322;  Feart  v.  Rowell,  Rep.  1145,  qaoting  text;  Iron  Worka  v, 

62  Mo.  524 ;  Kanaga  v.  Tajrlor,  7  Ohio  St.  Warren,  76  Ind.  512 ;  Mnmford  v.  Canty, 

134,  70  Am.  Dec.  62 ;  Cool  v,  Roche,  20  50  111.  370 ;  Beall  v,  Williamson,  14  Ala. 

Neb.  550.  31  N.  W.  Rep.  367;  Lathe  9.  55. 

Scho£f,60  N.  H.  34;  HomtbaU  v.  Bnr-  >  §§   868,  888,  808,    804;    Smith  v. 

well  (N.  C),  13  S.  £.  Rep.  721.    Contra,  Moore,  11  N.  H.  55. 

Corbett  v.  Uttlefleld,  84  Mich.    30,  47  *  De  Conrcej  v.  Collins,  21  N.  J.  £q. 

K.  W.  Rep.  581 ;  Bojdson  v.  Goodrich,  357. 

49  Mich.  66,  12  N.  W.  Rep»  913.    See  *  Stu-k  v.  Hamilton,  83  Me.  524. 
§<W,808. 
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time  after  execution,  it  is  incumbent  upon  the  mortgagee,  when 
asserting  any  rights  under  the  mortgage,  to  show  that  it  was  re- 
corded within  the  time  limited.^  The  record  is  not  constructive 
notice  for  any  purpose  unless  it  be  made  within  the  time  limited.^ 
Although  the  want  of  record  within  the  proper  time  cannot  be 
cured  by  a  subsequent  record,  the  mortgage  may  be  made  effect 
ual  by  the  mortgagee's  taking  possession  before  others  have  ac- 
quired rights  in  the  property.^  But  under  a  statute  which  merely 
provides  that  a  mortgage  must  be  recorded  within  a  specified  time, 
or  be  postponed  to  other  liens  created  or  obtained,  and  to  pur- 
chases made  prior  to  the  actual  record  of  the  mortgage,  the  mort- 
gagee's only  risk  in  not  recording  the  mortgage  within  the  time 
specified  is  the  risk  of  having  his  mortgage  lien  postponed  or  de- 
stroyed by  the  recording  of  other  liens,  or  the  obtaining  of  judg- 
ments while  his  mortgage  remains  unrecorded.^  Under  a  statute 
declaring  a  mortgage,  not  recorded  within  a  certain  time,  invalid 
against  other  persons  than  the  parties  thereto,  a  mortgage  not  so 
recorded  is  good  between  the  parties ;  ^  but  it  has  been  held  that 
failure  to  record  the  mortgage  renders  it  void  as  to  all  persons 
other  than  the  parties  thereto,  whether  such  persons  had  or  had 
not  acquired  a  lien  upon  the  property ;  and  that,  therefore,  al- 
though a  mortgagee  acquire  possession  of  the  property  after  that 
time  and  before  a  creditor  obtains  any  lien  upon  it,  it  is  of  no 
validity  against  such  general  creditor.  The  statute  is  regarded  as 
applying  not  merely  to  controversies  relating  to  the  priority  of 
liens,  but  as  absolutely  requiring  the  record  to  be  made  within  a 
fixed  time  as  against  all  others  than  the  parties  to  it.^ 

263.  A  mortgagre  does  not  become  a  valid  lien  agrainst 
creditors  of  the  mortgagor  until  it  is  recorded.  That  the 
mortgage  is  given  for  the  purchase-money  of  the  mortgaged  prop- 
erty does  not  relieve  the  mortgagee  from  the  necessity  of  record- 
ing it  before  other  liens  attach.  Thus,  if  there  be  an  execution 
in  the  hands  of  a  sheriff  at  the  time  of  the  debtor's  purchase  of 
the  property,  so  that  the  lien  of  the  execution  would  attach  to  the 

1  Chenyworth  v.  Dailj,  7  Ind.  284.  Un-  Cord  v.  Cooper,  30  Ind.  9 ;  Lockwood  r. 

der  a  statute  reqairing  a  mortgage  to  be  Slevin,26  Ind.  124. 

recorded  within  sixty  days  after  its  execa-  ^  McTaggart  v,  Rooe,  14  Ind.  2S0. 

tion,  a  record  made  on  the  sixtieth  day  *  Hardaway  v.  Semmes,  24  Ga.  805 ; 

after  its  execution  is  in  due  time.    Miller  Johnson  v,  Patterson,  2  WoodSy  443. 

V.  Henshaw,  4  Dana,  325.  ^  McTaggart  v.  Rose,  14  Ind.  230. 

3   Sidener  v,  fiible,  43  Ind.  230;  Mc-  «  Sideuer  r.  Bible,  43  Ind.  230. 
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property  apon  the  deliyery  of  it  to  the  debtor,  and  he  gives  a 
chattel  mortgage  for  the  purchase-money  at  the  time  of  the  pur- 
chase, but  the  mortgagee  neglects  for  twenty  hours  to  record  it, 
the  execution  becomes  a  prior  lien.^ 

264.  Though  the  reoordinff  offloer  be  required  to  minute  the 
time  when  the  instrument  is  reoeived,  both  in  the  book  of 
records  and  on  the  mortgage  itself,  the  instrument  is  regarded  as 
recorded  when  it  is  received,  and  the  date  is  noted  on  the  mort- 
gage, though  not  noted  on  the  record.^  But  the  recording  of  the 
mortgage  supersedes  the  necessity  of  noting  in  the  book  of  records 
the  time  when  it  was  received.^ 

Such  noting  does  not  show  the  date  of  the  record  except  by 
inference,  and  this  inference  may  be  overcome  by  evidence  con- 
tradicting it.  It  is  not  an  entry  of  the  date  of  the  record,  but 
only  of  the  time  when  the  mortgage  is  received,  that  is  required.^ 
The  validity  of  the  record  is  not  impaired  by  the  officer's  spread- 
ing the  instrument  upon  record  in  the  wrong  book.^ 

But  whether  a  statute  requiring  the  recording  officer  to  enter 
in  a  book  certain  facts  touching  a  mortgage  makes  such  minutes 
an  essential  part  of  the  record,  so  that  a  failure  to  make  them 
will  invalidate  a  mortgage  otherwise  duly  filed,  or  whether  it  be 
directory  only,  must  depend  much  upon  the  terms  of  the  statute.^ 

^  Self  V.  Sanford,  4  Bradw.  828.  In  some  earlier  cases  in  this  State  it  had 

s  Monaghan  v.  Longfellow,  81  Me.  298,  been  held  that  the  mortgage  was  not  re- 

901,  17  Atl.  Rep.  74.    Emery,  J.,  aaid:  corded  until  the   minute  had  been  made 

"There  is  need  of  noting  on  the  mortgage  both  npon  the  mortgage  and  in  the  rec- 

at  once  when  recdyed^  but  there  is  no  need  ord. 

of  noting  the  time  in  the  record  nntil  the  In  Iowa,  on  the  contrary,  the  filing  does 

record  is  actoallj  made.    If  there  be  no  not  impart  constructive  notice  until  the  en- 

ictnal  record,  the  inquirer  looks  to  the  tries  required  bj  statute  have  been  made. 

files  of  mortgages,  and  there  finds  all  he  Hibbard  v.  Zenor,  75  Iowa,  471,  39  N.  W. 

requires  to  k^w.    If  there  be  an  actual  Rep.  714;  Handlej  r.  Howe,  22  Me.  560 ; 

record,  that  alone  should  show  everything  Holmes  v.  Sprowl,  31  Me.  73 ;  Head  v. 

needful,  as  was  said  in  the  case  last  cited.  Goodwin,  37  Me.  181 ;  Jones  r.  Parker,  73 

A  noting  of  the  time  of  reception  in  the  Me.  248.    See  §§  270,  974. 

index  or  entry  book  may  be  a  convenience,  *  Head  v.  Goodwin,  37  Me.  181;  Mc- 

batit  is  superfluous.    The  statute  seems  Larren  v,  Thompson,  40  Me.  284. 

to  contemplate  a  noting  of  the  time  in  the  *  Jones  v.  Parker,  73  Me.  248. 

record,  and  as  a  part  of  the  record,  and  *  Head  v.  Goodwin,  37  Me.  181. 

hence  not  to  be  done  until  the  record  is  *  A  statute  of  this  nature  in  Wisconsin 

•ctnally  made.    In  the  mean  time,  the  was  held  to  be  directory  only.    Smith  v. 

mortgage  itself,  with  the  noting  upon  it,  Waggoner,  50  Wis.  155, 9  Am.  Law  Rec. 

by  remaining  on  the  files,  serves  as  a  reo-  358. 

ord.»' 
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m 

standing  after  the  retam  of  the  instrament.  Thus  a  purchaser 
inqairing  at  the  clerk's  office  in  regard  to  the  property  was  in- 
formed  by  the  clerk  that  the  mortgage  upon  it  had  been  with- 
drawn, and  the  memorandum  to  this  effect  was  shown  him.  It 
turned  out  that  the  clerk  was  mistaken,  and  that  the  mortgage 
had  been  returned,  and  was  then  on  file.  In  a  suit  between  the 
purchaser  and  mortgagee,  it  was  held  that  the  mortgagee's  title 
must  prevail ;  that  his  rights  were  secure  so  long  as  the  mortgage 
was  actually  on  file.  The  clerk's  entry  was  unofficial,  and  both 
this  and  his  statement  to  the  purchaser  were  unauthorized.  The 
clerk  had  no  right  to  deliver  the  instrument  to  the  mortgagee  to 
be  taken  away,  but  having  done  so,  and  afterwards  allowed  it  to 
be  returned,  no  second  indorsement  of  the  filing  is  necessary  to 
make  it  notice  under  the  statute  thereafter.^ 

If  a  mortgage  which  is  required  to  be  recorded  be  withdrawn 
by  the  mortgagee  from  the  recorder's  office  before  it  is  spread 
upon  the  record,  though  after  the  receipt  of  the  instrument  has 
been  noted  thereon,  the  record  is  incomplete  and  of  no  avail.'  If 
the  instrument  be  withdrawn  and  afterwards  returned  for  record, 
or  if  it  be  left  with  the  recorder  with  directions  not  to  record  it, 
and  afterwards  the  mortgagee  directs  the  recording  of  it,  the  date 
of  the  reception  of  the  instrument  for  record  is  that  of  the  subse- 
quent return  of  it  or  of  the  subsequent  direction  to  record  it' 

269.  If  a  mortfirage  be  withdrawn  from  the  files  wrongfully 
and  without  the  mortgagee's  authority,  his  lien  is  not  affected.^ 
Such  is  the  case  if  the  withdrawal  be  made  by  one  while  acting  as 
the  agent  of  the  mortgagee,  but  not  acting  within  the  scope  of  his 
authority  in  making  the  withdrawal.  Thus,  a  mortgagee  having 
sent  his  son  to  the  clerk's  office  to  see  if  the  mortgage  was  on  file, 
the  son  misunderstood  his  instructions,  and  withdrew  the  mort- 
gage and  took  it  to  his  father,  who  with  due  diligence  caused  it 
to  be  refiled.  While  the  mortgage  was  absent  from  the  files,  the 
property  was  attached  by  a  creditor  of  the  mortgagor,  with  know- 

1  Woodruff  17.  Phillips,  10  Mich.  500.    It  >  Jonei  r.  Parker,  78  Me.  S4S ;  Bowen 

was  obsenred  by  the  conrt  that,  if  the  v,  Faeaett,  37  Azk.  507. 

parchaser  had  called  to  see  the  mortgage  *  Jones  v,  Parker,  78  Me.  248 ;  Bowen 

while  it  was  out  of  the  oflSce,  or  if  the  v.  Fassett,  37  Ark.  507. 

mortgagee   had  given  his  assent  to  the  *  Marlet  v.  Hinman,  77  Wis.  136, 45  N. 

memorandum,  a  different  question  would  W.  Bep.  953. 
have  arisen,  upon  which  the  court  ex- 
pressed no  opinion. 
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ledge  of  the  facts.  It  was  held  that  the  mortgagee's  lien  was  good 
as  against  the  attachment.  The  agent  in  taking  the  mortgage 
from  the  office  committed  a  wrong,  as  much  as  if  his  business  at 
the  office  had  no  connection  whatever  with  the  mortgage.  It  was 
an  nnaathorized  act  for  which  the  mortgagee  should  not  suffer, 
especially  when  the  opposing  claimant  had  full  knowledge  of  the 
lien  he  sought  to  subvert.^ 

Under  a  statnte  providing  for  the  recording  of  chattel  mort- 
gages as  well  as  filing,  whenever  the  party  depositing  the  instru- 
ment may  desire  to  have  it  recorded  the  mortgagee  may  with- 
draw the  instrument  from  the  files  after  it  has  been  entered  and 
recorded,  and  he  does  not  thereby  lose  his  priority  as  against  a 
judgment  creditor  of  the  mortgagor  who  causes  an  execution  to 
be  levied  upon  the  property  before  the  instrument  is  again  depos- 
ited with  the  recorder.^' 

270.  Notice  by  reoord  is  effectual  from  the  time  that  the 
instrument  is  left  for  record  in  the  proper  office.  It  is  not 
essential,  to  give  effect  to  the  record,  that  the  instrument  be  actu- 
ally spread  upon  the  record.^  The  time  when  the  mortgage  is 
received  is  generally  required  to  be  noted  upon  the  instrument 
and  in  a  book  kept  for  the  purpose.  The  instrument  is  considered 
as  recorded  when  it  is  left  with  the  recording  officer  and  so  noted 
as  received.  The  subsequent  recording  relates  back  to  the  time 
of  the  noting.  If,  however,  the  noting  be  omitted,  and  the  mort- 
gage recorded  without  it,  the  record  takes  effect  from  the  time 
when  it  is  actually  extended  upon  the  record.^    If  a  mortgage  be 

1  Swift  V.  Hall,  23  Wis.  532.    The  coart  CoUender  Co.  (Tex.  App.)  16  S.  W.  Rep. 

obseire  that  if  the  attaching  creditor  had  784;  Freiberg  v.  Magale,  70  Tex.  116, 

been  ignorant  of  the  trantaction,  and  of  7  S.  W.  Hep.  684;   Monaghan  v.  Long- 

the  manner  in  which  the  mortgage  was  fellow,  81  Me.  298, 17  AtL  Rep.  74.    See 

withdrawn  from  the  office,  and  had  called  §§  264,  974. 

at  the  office  and  learned  that  it  was  ndt  on  ^  McLarren  o.  Thompson,  40  Me.  284 ; 

ffie,  and  then  had  attached  the  property,  a  Head  v,  Goodwin,  37  Me.  181 ;  Holmes  v. 

different  question  would  hare  arisen,  upon  Sprowl,  31  Me.  73.    Under  a  statute  in 

which  no  opinion  was  expressed.     See,  Maine  a  noting  both  upon  the  mortgage 

alio,  Woodruff  o.  Phillips,  10  Mich.  500.  and  in  the  book  was  requisite  to  make  the 

'  Stevenson  v.  Colopj  (Ohio  St.),  27  record  effectual  fVom  the  time  the  instru- 

K.  £.  Bep.  296.  ment  was  left.    Handiey  v.  Howe,  22  Me. 

*  Cxaig  V,  Diniock,47  111.  308 ;  McGregor  560.    This  case  is  not  followed  in  Mona. 

V.  Hall,  3  St.  &  P.  397 ;  Chandler  v.  Scott,  ghan  i;.  Longfellow,  81  Me.  298,  17  Atl. 

127  Ind.  226, 26  N.  E.  Rep.  797;  Miller  v.  Rep.  74,  which  holds  that  the  noting  is  not 

Whitson,  40  Mo.  97 ;  Parker  v.  Palmer,  essential  where  the  mortgage  remains  on 

13  R.  L  859 ;  Freiberg  v.  Branawick-Blake-  file. 
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§  271.]  BEGOBDINO,  FIUN6,  AKD  BEFILINO/ 

left  for  record  and  indorsed  in  the  usual  manner  by  the  recording 
officer,  the  record  is  valid  from  that  time  as  against  a  sabsequent 
attaching  creditor,  although  just  previous  to  the  attachment  an 
examination  of  the  records  was  made  and  no  mortgage  of  the 
property  was  found,  and  the  recording  officer  stated  there  was  no 
mortgage  of  it  upon  record,  but  the  mortgage  was  afterwards 
found  by  such  officer  in  his  private  drawer.^ 

A  mortgage  is  protected  from  the  time  it  is  recorded,  although 
a  statute  declares  that  unless  deposited  for  record  ^^  forthwith  *'  it 
shall  be  void.  Though  there  be  delay  in  recording  the  mortgage, 
it  is  valid  between  the  parties,  and  it  becomes  valid  against  all 
except  those  who  have  previously  acquired  rights  in  the  prop- 
erty.2 

A  mortgage  is  not,  however,  effectually  recorded,  though  it  be 
left  for  record  and  proper  entries  of  its  receipt  be  made  upon  the 
mortgage  and  in  a  book  kept  for  the  purpose,  if  the  instrument 
be  withdrawn  by  the  mortgagee  or  by  his  order  before  it  is  actu- 
ally recorded.  A  statutory  provision,  that  a  mortgage  *^  shall  be 
considered  as  recorded  when  received,"  must  be  construed  to  mean 
that  a  delivery  and  entry  of  the  mortgage  for  record  shall  haye 
the  same  effect  as  the  spreading  of  the  instrument  upon  the  rec- 
ords, if  subsequently  in  due  course  it  be  actually  spread  upon  the 
records.  The  mortgage  must  be  left  with  the  recorder  until  he 
has  actually  recorded  it.  Otherwise  the  requirement  of  a  record 
might  be  disregarded,  and  the  purpose  of  the  law,  which  is  to  give 
notice,  not  only  of  the  existence  of  the  mortgage,  but  also  of  its 
contents,  would  be  defeated.^ 

271.  A  mortgage  is  filed,  within  the  meaning  of  the  stat- 
utes relating  to  filing,  when  it  is  delivered  to  the  proper  officer 
for  the  purpose  of  notice.^  Statutory  provisions  requiring  the 
officer  to  indorse  upon  the  instrument  the  time  of  its  reception 
and  the  number  thereof,  and  to  enter  in  a  suitable  book  the  names 
of  the  parties,  the  date  of  the  instrument,  the  amount  secured, 
and  the  time  when  the  debt  becomes  due,  do  not  make  these  acts 

^  Jordan  v.  Farnsworth,  15  Gray,  517.  the  other  chattel  mortgages  in  his  office. 

2  Wilson  V.  Leslie,  20  Ohio,  161.  Kribbs  v.  Alford,  120  N.  Y.  519,  24  N.  B. 

8  Jones  V.  Parker,  73  Me.  248.  Rep.  81 1, 81  N.  Y.  St.  Rep.  564 ;  Marlet  v. 

«  §  264 ;  Gorbam  v.  Summers,  25  Minn.  Hinman,  77  Wis.  136,  45  N.  W.  Rep.  95S ; 
81,  87  ;  Appleton  Mill  Co.  v.  Warder,  42  Case  v.  Hargadine,  43  Ark.  144, 148 ;  Ptf- 
Minn.  117,  43  N.  W.  Rep.  791,  notwith-  kerv.  Palmer,  13  R.I.359;  Cass  o.  Roth- 
standing  the  officer  omits  to  place  it  with  man,  42  Ohio  St  380. 
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BEQUISITES  OF.  [§  272. 

a  part  of  the  filing,  or  prereqaisites  thereto.  *^  File  "  means,  at 
common  law,  *'  a  thread,  string,  or  wire  apon  which  writs  and 
other  exhibits  in  courts  and  offices  are  fastened  or  filed,  for  the 
more  safe  keeping  and  ready  turning  to  the  same.'*  ^  *^  Within 
this  definition,  a  paper  might  be  said  to  be  filed  when  strung  upon 
the  thread,  string,  or  wire.  That  particular  mode  of  filing  having 
almost  entirely  gone  out  of  use,  another  mode  of  filing,  the  pur- 
pose of  which  is  the  same,  has  taken  its  place  ;  so  that,  as  Bouvier 
says,  *a  paper  is  also  said  to  be  filed  when  it  is  delivered  to  the 
proper  officer,  and  by  him  received  to  be  kept  on  file.'  This, 
which  we  take  to  be  the  present  ordinary  sense  of  the  word  ^  filed,' 
would  be  presumed  to  be  the  legislative  sense,  unless  the  contrary 
is  made  to  appear."  ^ 

272.  Any  negleot  of  duty  .by  the  recording  officer  need  not 
concern  the  mortgagee  after  he  has  left  for  record  or  filed  his 
mortgage.  The  lien  of  a  mortgage  duly  filed  is  not  lost  as  against 
a  subsequent  purchaser  though  the  mortgage  has  disappeared 
from  the  files  through  the  negligence  or  misconduct  of  the  clerk.^ 
.  Thus,  where  a  mortgage  was  duly  filed  with  the  town  clerk,  who 
was  the  mortgagor,  and  he  received  and  indorsed  it  without  re- 
receiving  or  demanding  his  statutory  fees,  his  neglect  to  enter  it 
upon  the  index,  or  to  place  the  instrument  in  the  files  of  mort- 
gages, was  held  not  to  invalidate  the  mortgage  ;  the  remission  of 
the  fees  or  the  giving  credit  therefor  concerns  no  one  but  the 
officer,  and  the  mortgagee,  having  done  all  the  statute  required  of 
him,  cannot  be  prejudiced  by  the  failure  of  the  officer  to  do  his 
duty.^  **The  statute  seems  to  have  required  the  deposit,  not 
merely  for  notice  to  creditors  and  purchasers,  but  chiefly  to  show 
the  transaction  to  have  been  actuia.1  and  genuine,  and  to  prevent 
secrecy  and  imposition,  and  to  remove  the  presumption  otherwise 
arising  against  good  faith.    It  was  to  permit  such  mortgages  to  be 

^  Wharton's  Law  Lexicon ;  Bonvier's  *  Marlet  v.  Hinman,  77  Wis.  136,  45 

Law  Dictionary :  —  N.  W.  Rep.  953. 

"DtnChaneer,  well  of  Engllfh  niidefyled,  ^  People  o.  Bristol,  35  Mich.  28 ;  Dike- 
On  Fum'.  eternal  bead-roll  worthle  to  be  fyled."  man  v,  Packhafer,  1   Abb.  Pr.  N.  S.  32  ; 

Snoiua's  Faeru  Queene,  Dodge  v.  Potter,  18  Barb.  193  ;  Neele  u. 

'  Gorfaam  v.  Sammen,  25  Minn.  81, 87,  Berrjhill,  4  How.  Pr.  16 ;  Turner  v,  Mc- 

per  Berry.  J.    In  Iowa  a  mortg^age  filed  Fee,  61  Ala.  468 ;  Appleton  Mill  Co.  o. 

for  record  does  not  impart  constmctive  Warder,  42  Minn.  117,43  N.  W.  Rep.  791 ; 

notice  until  the  entries  required  by  statute  Chandler  v.  Scott,  127  Ind.  226,  26  N.  E. 

have  been  made  by  the  recorder.    Hibbard  Rep.  797. 
V.  Zeno^  75  Iowa,  471,  89  N.  W.  Rep.  714. 
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§§  278,  274.]      BEOOBDmo,  filing,  and  befiuno. 

given  by  men  in  business  without  requiring  them  to  suspend  their 
business,  or  give  up  possession  of  their  stock  in  trade,  on  which 
they  rely  to  raise  the  amount  of  their  debts."  ^ 

The  index  is  no  part  of  the  record  unless  expressly  made  so  by 
statute,  and  therefore  the  record  of  a  mortgage  is  not  invalidated 
by  the  failure  of  the  recording  officer  to  index  it.^ 

273.  A  mistake  in  spreadinfir  a  mortgage  upon  the  record 
may  invalidate  it  as  notice,  although  a  mistake  which  would  be 
material  in  one  instance  might  be  immaterial  in  another.^  Ordi« 
narily,  a  mistake  in  recording  the  date  of  the  mortage,  snch  as 
recording  the  date  as  of  an  earlier  year  or  earlier  month,  would 
not  invalidate  the  record.  But  where  a  mortgage  was  made  of 
ship-building  materials,  and  the  mortgagee  afterwards  claimed  a 
vessel  under  the  mortgage  as  built  of  such  materials,  a  mistake  in 
recording  the  date  of  the  mortgage  as  made  six  months  earlier 
than  the  actual  date  of  it  was  held  to  render  the  record  of  the 
mortgage  ineffectual  as  against  attaching  creditors  of  the  mort- 
gagor.^ An  error  in  recording  a  mortgage  whereby  the  date  of 
maturity  is  misstated  does  not  prevent  the  record  from  being  no- . 
tice  to  one  who  purchases  the  property  before  either  of  the  dates.^ 

An  error  of  the  register  in  indexing  a  mortgage  does  not  in- 
validate the  record,  although  a  subsequent  purchaser  or  creditor  is 
thereby  misled.^ 

274.  A  certificate  of  the  recording  officer  is  oonclusive  evi- 
dence that  a  mortgage  haa  been  recorded.^  It  does  not  matter 
upon  what  part  of  the  paper  the  certificate  be  written.  It  is  con- 
clusive that  a  memorandum  written  below  the  certificate  of  record, 
and  referring  by  asterisks  to  the  mortgage,  was  recorded  ;  and  the 
record  itself  is  not  admissible  to  contradict  the  certificate.^  The 
recording  officer  may  write  his  certificate  upon  such  part  of  the 

1  People  V,  Bristol,  85  Mich.  28,  32,  per  1  Abb.  Pr.  N.  8.  32;  Kern  v.  Wilson,  78 

Campbell,  J.  Iowa,  490,  48  N.  W.  Rep.  919. 

3  Chase  v.  Bennett,  58  N.  H.  428 ;  Nick-  ?  Faller  v.  Conningham,  105  Mass.  442 ; 

Hn  V,  Betts  Spring  Co.  11  Oreg.  406,  411,  Thayer  v.  Stark,  6  Cash.  11 ;  Jordan  v. 

50  Am.  Rep.  477,  per  Lord,  J. ;  Jordan  r.  Famsworth,  15  Gray,  517  ;  Ferguson  v, 

Hamilton  Co.  Bank,  11  Neb.  499  ;  1  Jones  Clifford,  37  N.  H.  86 ;  Head  v.  Goodwin, 

on  Mortgages,  §  558.  37  Me.  181.    See  Smith  v.  Waggoner,  50 

s  1  Jones  on  Mortgages,  §§  550,  551.  Wis.  155,  6  N.  W.  Rep.  568,  9  Am.  L. 

*  Stedman  17.  Perkins,  42  Me.  130.  Rec.  358;  Keating  v.  Retan,  80  Mich. 

^  Back  V,  Young,  1  Ind.  App.  558,  27  324,  45  N.  W.  Rep.  141.    See  §§ 

N.E.  Rep.  1106.  870. 

^  Dikeman  v.  Packhafer,  1  Daly,  489,  >  Adams  v.  Pratt,  109  Mass.  59. 
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INSTRUMENTS  WITHIN  THE  BEC0BDIN6  ACTS.  [§  275. 

paper  as  is  most  convenient  for  him  without  varying  its  interpre- 
tation. If  it  purports  to  be  a  certificate  that  the  whole  mortgage 
was  recorded,  it  must  be  so  construed.^  The  record  book  and  the 
testimony  of  the  recorder  or  his  clerk  may  be  introdaced  to  prove 
the  fact  of  record  or  filing.^ 

A  mortgage  mnst  be  produced  and  proved  by  common  law  evi- 
dence, or  its  non-production  accounted  for,  so  as  to  authorize  sec- 
ondary evidence.  A  certificate  of  the  town  clerk,  in  whose  office 
a  chattel  mortgage  is  filed,  stating  that  a  paper  is  a  copy  of  the 
original  mortgage,  is  no  proof  of  the  existence  of  the  mortgage ; 
neither  is  it  any  proof  that  the  paper  purporting  to  be  a  copy  of 
the  mortgage  is  a  copy.^ 

III.    What  Instruments  are  within  the  Recording  Acts. 

276.  A  bill  of  sale  absolute  upon  its  faoe,  but  executed  as 
a  security  and  intended  to  operate  as  a  mortgage,  is  within  the 
operation  of  a  statute  making  void  a  mortgage  not  recorded,  in 
case  the  property  be  not  delivered  to  and  retained  by  the  mort- 
gagee.^ Although  the  condition  be  not  expressed,  if  the  intention 
of  the  parties  that  the  instrument  shall  operate  as  a  mortgage  be 
declared  or  conceded,  the  instrument,  however  imperfect  it  may 
be  in  form,  is  within  the  purview  of  the  statute  requiring  such 
mortgages  to  be  recorded.^ 

A  subsequent  writing,  authorizing  a  sale  of  the  property  upon 
breach  of  the  condition,  need  not  be  filed  in  order  to  make  the 
filing  of  the  bill  of  sale  valid.^ 

1  Adams  v.  Pratt,  109  Mass.  59.  (W.  Va.),  15  S.  E.  Bep.  171.    And  see 

*  Keating  v.  Retan,  80  Mich.  324,  45  N.    Sanders  v.  Pepoon»  4  Fla.  465. 

W.  Rep.  141.  ft  Shaw  v.  Wilahire,  65  Me.  485,  orer- 

*  BiMell  p.  Pearce,  38  N.  T.  252.  rnling  Knight  v.  Nichols,  84  Me.  208. 
«  Harris  v,  Chaffee  (R.  I.),  21  Atl.  Rep.    Now  hy  statate  in  Kaine.    R.  S.  ch.  Ill, 

104 ;  Nicklin  v.  Betts  Spring  Co.  11  Oreg.  §  5.    A  contract  in  a  sale  of  chattels  that 

406,  50  Am.  Rep.  477 ;.  Preston  v.  Soatb-  the  property  shall  remain  the  property  of 

wick,  42  Hon,  291 ;  Bird  v,  Wilkinson,  the  rendor  until  the  price  is  paid,  or  re- 

4  Leigh,  266;  Knhn  v.  Graves,  9  Iowa,  serving  a   lien  for  the  pnrchase-money, 

308.  where  a  note  for  this  is  given,  is  void,  nn- 

In  a  few  caaea  it  is  declared,  however,  less  it  is  made  and  signed  as  part  of  the 

that  a  bill  of  aale  intended  to  operate  as  a  note,  and  unless  recorded  like  a  mortgage 

mortgage,  which  does  not  set  ont  on  its  of  personal  property,  provided  such  note 

face  the  true  nature  of  the  transaction,  is  exceeds  thirty  dollars.    And  see  Cooper 

not  sn8oe]»tible  of  registration.    Dakes  v,  v.  Brock,  41  Mich.  488,  2  N.  W.  Rep. 

Jones,  6  Jones,  L.  14;  Cnrtin  v,  Isaacsen  660. 

•  Preston  v.  Sonthwick,  42  Hnn,  291. 
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§§  276-277  a.]    reoobding,  filing,  and  befiling. 

276.  An  instruxnent  evidenoing  a  oonditional  sale  need  not 
be  reoorded  as  a  chattel  mortgage  in  order  to  be  valid  against 
creditors  or  subsequent  purchasers.^  Judge  Dillon,  upon  the  ad- 
visability of  a  statute  embracing  such  an  instrument,  said:  "It 
may  be  that  the  registry  laws,  if  wisely  framed,  ought  to  extend 
to  such  a  case  as  this,  and  to  require  the  seller  to  place  the  evi- 
dence of  his  rights  on  record ;  and  accordingly  we  find  that  some 
of  the  States  have  recently  passed  enactments  of  the  character 
suggested.  But  there  is  no  such  legislative  requirement  in  Mis- 
souri. This  instrument  was  not  a  mortgage  or  deed  of  trust 
within  the  statute  above  quoted.'* 

277.  The  recording  of  a  bill  of  paroels  of  chattels  taken  as 
security  for  a  debt  without  any  delivery  of  them  does  not  make 
it  a  mortgage,  nor  answer  the  requirements  of  statute  that  a 
mortgage,  to  be  valid  except  as  between  the  parties,  shall  be 
recorded,  or  the  property  be  delivered  to  and  retained  by  the 
mortgagee ;  for  an  oral  mortgage  is  in  its  nature  such  that  it  can- 
not be  recorded  under  the  statute.^  Such  a  transaction  at  most 
amounts  only  to  a  pledge,  which  is  ineffectual  by  reason  of  leav- 
ing the  possession  of  the  property  with  the  general  owner.^ 

A  mere  agreement  about  personal  property,  if  not  a  mortgage, 
need  not  be  recorded.* 

277  a.  The  recording  aots  apply  to  mortgages  of  future 
property,  such  for  instance  as  crops  to  be  grown  upon  land  in 
possession  of  the  mortgagor.  They  apply  to  such  mortgages,  al- 
though the  acts  provide  that  the  instruments  shall  be  recorded  or 
filed  in  the  town  where  the  mortgaged  property  is  at  the  time  of 
the  execution  of  such  mortgages,  if  the  statutes  were  intended  to 
apply  to  all  chattel  mortgages,  though,  of  course,  in  a  literal  sense 
such  future  property  cannot  be  said  to  be  in  any  place.  But  such 
property  may  have  a  potential  existence,  and  in  contemplation  of 
law  may  have  a  situa.^     Though  a  mortgage  upon  crops  be  made 

^  Rogen  Locomotiye  Works  v.  Lewis,  v,  Samner,  SO  Pick.  399 ;    Eastman  '• 

4  Dill.  158;  Fosdick  v.  Shall,  99  U.S.  Avery,  23  Me.  248;  Beeman  p.  Lawtoo, 

235  ;  Mjer  v.  Car  Co.  102  U.  S.  1 ;  Nash  37  Me.  543  ;  Shaw  o.  Wilshire,  65  Me. 

V.  Weaver,  23  Hun,  513.    There  are  stat-  485. 

utes  requiring  such  record  in  Kebraaka,        ^  Almy  v.  Wilbur,  2  Wood.  &  M.  371. 
§  216,  and  Wisooniin,  §  284.  ^  Miller  v,  McCormick  Harvesting  Ma- 

2  Williams  v.  Nichols,  121  Mass.  435.  chine  Co.  35  Minn.  399.    And  see  Nichols 

>  Walker  v.  Staples,  5  Allen,  34 ;  Haz-  v,  Barnes,  3  Dak.  148, 150. 
ard  V,  Loring,   10  Cush.  267 ;  Whitaker 
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IN8TBUMEKTS  WITHIN  THE  BECOBDINa  ACTS.  [§  278. 

and  filed  before  plantings  and  it  remains  on  file,  no  subsequent  fil- 
ing is  necessary  to  protect  the  mortgagee  againfit  subsequent  pur- 
chasers without  notice.^ 

278.  Choses  in  action.  —  Statutes  respecting  the  recording  of 
mortgages  of  personal  property  apply  only  to  goods  and  chattels 
capable  of  delivery,  and  not  to  defeasible  or  conditional  assign- 
ments of  choses  in  action.  It  is  not  necessary  to  the  validity  of 
such  assignments  that  they  be  recorded.^  The  capital  stock  of  a 
corporation  is  not  goods  and  chattels  within  the  meaning  of  the 
act  concerning  chattel  mortgages,  and  therefore  a  mortgage  of 
8Qch  stock  need  not  be  filed  or  recorded,^  and  the  record  of  it  is 
of  no  e£Eect.^  A  legacy  is  not  a  chattel,  and  therefore  an  assign- 
ment of  it  by  way  of  mortgage  need  not  be  filed  in  accordance 
with  a  chattel  mortgage  act.^ 

Where  one  sold  by  a  written  contract  certain  goods,  agreeing 
to  take  the  purchaser's  notes  in  payment  therefor,  and  further 
agreeing  that  the  purchaser  should  send  to  the  seller  all  notes 
taken  by  him  for  any  of  the  goods  sold,  and  a  list  of  all  open 
accounts  as  collateral  security  for  the  notes,  ^^  and  all  the  goods, 
as  well  as  the  proceeds,  are  to  be  held  in  trust  by  "  the  purchaser 
^  for  the  payment  of  the  notes  to  "  the  seller,  it  was  held  that  the 
contract  was  not  within  the  purview  of  the  statute  requiring  reg- 
istration in  order  to  be  operative  against  creditors.^ 

^  See  Grand  Forks  Nat.  Bank  v,  Mlnne-       The  words  **  goods  and  chattels  "  in  the 

apolis  &  N.  Elerator  Co.  (Dak.),  43  N.  W.  registry  acts  do  not  indnde  a  mere  chose 

Be|>.  S06.  in  action,  snch  as  a  debt,  or  claim  on  an- 

^  Manh  v.  Woodbnry,  1  Met.  436 ;  Win-  other  for  money  dne ;  and  the  assignment 
lor  V.  McLeUan,  2  Story,  492  ;  Bacon  v,  of  snch  debt  or  claim  for  ralae,  though 
Bonham,  27  N.  J.  Eq.  209  ;  Monroe  r.  not  recorded,  wiU  be  good  against  a  sub- 
Hamilton,  60  Ala.  226,  233,  per  Brickell,  sequent  attachment  of  such  debt  or  claim. 
C.  J. ;  Vanmeter  v.  McFaddin,  8  B.  Mon.  The  words  "  goods  and  chattels  "  refer  to 
435 ;  Bank  of  U.  S.  v.  Huth,  4  B.  Mon.  and  only  include  personal  property  which 
423, 448 ;  Newby  v.  Hill,  2  Mete  53a  See,  is  yisible,  tangible,  or  movable,  while  the 
however,  Garland  v.  Flnmmer,  72  Me.  word  "chattels"  is  one  of  very  large 
397 ;  Preston  Nat.  Bank  v.  Purifier  Co.  signification,  and  generally  includes 
84  Mich.  364 ;  Brady  v.  State,  26  Md.  290,  choses  in  action  as  well  as  all  species  of 
296 ;  Williamson  v.  Riulroad  Co.  26  N.  J.  personal  property ;  yet  it  is  plain  that 
£q.  398 ;  Booth  v.  Eehoe,  71  N.  Y.  841 ;  it  is  used  in  this  connection  in  a  more  re- 
Kirkland  v.  Brune,  31  Gratt.  126,  127 ;  stricted  sense.  Eirkland  v.  Bmne,  31 
T'mgle  V.  Fisher,  20  W.  Va.  497.  Gratt  126. 

*  Williamson  v.  N.  J.  South.  R.  B.  Co.       *  Spalding  v,  Paine,  81  Ky.  416. 
29  N.  J.  Eq.  311 ,'  Rowland  v.  Plummer,        *  Bacon  v.  Bonham,  27  N.  J.  Eq.  209. 
50  Ala.  182 ;  Spalding  v,  Paine,  81  Ky.       >  Chemical  Co.  r.  Johnson,  98  N.  C.  123, 

416.  3  S.  E.  Rep.  723. 
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§§  279,  280.]       BECOBDING,  nLIKG,  AND  BEnUNO. 

An  agreement  between  a  land-owner  and  another,  whereby  the 
latter  agrees  to  cultivate  land  and  to  receive  one  half  the  crops 
as  wages,  does  not  confer  upon  the  latter  the  possession  and  con- 
trol of  the  crop  until'it  is  gathered  and  divided ;  and  although  his 
interest  in  the  crop-  may  be  assigned  as  security,  yet  such  assign- 
ment is  not  necessarily  a  mortgage  or  in  the  nature  of  one,  and 
need  not  be  recorded.^ 

An  assignment,  in  the  form  of  a  mortgage,  of  a  permit  to  cut 
and  remove  timber  need  not  be  recorded  as  a  chattel  mortgage. 
It  is  merely  a  contract.  It  conveys  no  property,  and  no  interest 
in  the  land.  It  is  only  a  license.  So  far,  however,  as  it  applies 
to  timber  cut  before  the  assignment  was  made,  the  instrument  is 
a  mortgage  and  should  be  recorded.^ 

279.  A  mortgage  embracing  both  real  and  personal  prop- 
erty must  generally  be  recorded  twice,  or  recorded  as  a  mortgage 
of  realty  and  filed  as  a  mortgage  of  personalty,  in  order  to  comply 
with  the  recording  laws  and  protect  both  classes  of  property.^ 
But  under  a  statute  which  provides  for  the  recording  of  mortgages 
of  personal  property  in  the  same  ofiSce  in  which  conveyances  of 
real  property  are  recorded,  and  simply  requires  the  recording 
officer  to  record  such  mortgages  in  a  book  kept  for  the  purpose, 
a  mortgage  of  both  realty  and  personalty  may  be  recorded  in  a 
book  of  records  kept  for  recording  mortgages  of  real  estate,  if  it 
be  shown  to  be  the  usage  of  the  office  to  record  such  mortgages 
in  the  book  containing  such  mortgages.^ 

280.  Chattels  real,  such  as  leases  for  years  of  real  estate,  or 
assignments  thereof  by  way  of  mortgage,  or  assignments  of  mort- 
gages of  real  property,  are  not  within  the  acts  relating  to  the 
recording  or  filing  of  chattel  mortgages.  Such  leases  are  chattels 
real  and  not  mere  chattels.  Such  leases  or  assignments  thereof, 
if  required  to  be  recorded  at  all,  should  be  recorded  under  the 
statutes  relating  to  the  record  of  titles  to  real  estate.  Leases 
are  not  usually  the  subject  of  a  mortgage,  and,  when  they  are, 
the  statutory  provisions  relating  to  chattel  mortgages  have  no 
application  thereto.  These  provisions  relate  to  goods  and  chat- 
tels which  can  be  removed  from  place  to  place,  the  possession  of 

1  Hudgins  t;.  Wood,  72  N.  C.  256.  See  *  Stewart  v.  Beale,  7  Huo,  405,  6S  N. 
Monroe  v.  Hamilton,  60  Ala.  226.  Y.  629. 

2  Fatnam  v.  White,  76  Me.  551.  «  Anthonj  v.  Batler,  13  Pet  423 ;  Jen- 

nings V,  Sparkman,  39  Mo.  App.  663. 
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INSTRUMENTS  WITHIN  THE  BEGORDING  ACTS.       [§§  281,  282. 

which  may  be  changed,  and  not  to  chattels  real  or  choses  in  ac- 
tion.^ 

The  mortgagor  may,  however,  be  estopped  by  recitals  or  repre- 
Bentations  in  the  mortgage  from  claiming,  as  against  the  mort- 
gagee, that  the  articles  mortgaged  are  real  estate,  and  not  perso- 
nal property.^ 

281.  Fixtures.  —  If  personal  property,  such  as  machinery  or 
the  like,  not  strictly  fixtures,  be  included  in  a  mortgage  of  the 
real  estate  upon  which  such  fixtures  are  situated,  and  no  posses- 
siou  of  the  same  be  taken  by  the  mortgagee,  and  the  mortgage  be 
not  recorded  as  a  chattel  mortgage*  the  property  is  of  course  liable 
to  attachment  at  the  suit  of  the  mortgagor's  creditors.'  A  mort- 
gage covering  both  land  and  chattels  should  be  recorded  both  as  a 
real  property  and  a  chattel  mortgage.^ 

In  several  States  there  are  statutes  which  provide  that  mort- 
gages of  rolling  stock  and  other  fixtures  of  railroads  shall  be  valid 
without  recording  or  filing  the  same  as  chattel  mortgages.^  Such 
a  statute  in  New  Jersey  was  held  to  apply  to  mortgages  executed 
before  its  passage  so  far  as  to  protect  them  against  liens  or  titles 
acquired  after  the  passage  of  such  act ;  ^  though  it  would  not  pro- 
tect a  mortgage  given  before  the  passage  of  the  act,  as  against  a 
levy  under  an  execution  also  made  prior  to  the  passage  of  the  act, 
because  the  creditor  in  such  case  had  acquired  a  vested  right  by 
the  levy  of  his  execution.^ 

282.  A  schedule  referred  to  in  a  mortgage  and  made  part 
of  it  should  be  recorded  with  it,  to  give  effectual  notice  to  the 
public.  The  general  description  in  the  mortgage  without  the 
schedule  may  be  sufficient  to  transfer  the  property  ;  but  when  the 
parties  themselves  have  given  it  more  particular  description  by  a 

^  Jones  on  Mortgages,  §  471 ;  Booth  v.  *  Potts  v.  N.  J.  Arms  &  Ordnance  Co. 

Keboe,  71  N.  Y.  341 ;  Breeae  v.  Bange,  17  N.  J.  £q.  395 ;  Gale  v.  Ward,  14  Mass. 

2  E.  D.  Smith,  474;  Harrison  v.  Barlin-  352,  7  Am.  Dec.  223.    And  see  Farmers' 

game,  17  N.  Y.  St.  Rep.  905 :  Deane  v.  Loan  &  Trust  *Co.  v.  St.  Jo.  &  Denver  City 

Hatcbinton,  40N.  J.£q.  83;  2  Atl.  Rep.  Ry.  Co.  3  Dili  412;  see,  also.  Tack  v. 

292.   In  Vew  Jeney  the  case  last  cited  was  Olds,  29  Fed.  Rep.  738,  a  case  of  a  mort- 

lerersed  by  Hntchinaon  v,  Deane,  42  N.  J.  gage  npon  a  dock. 

Eq.  372,  where  it  was  held  that  the  stat-  *  Beanpre  v,  Dwyer,  43  Minn.  385,  45 

ate  coneeming  the  recording  of  convey*  N.  W.  Rep.  1094. 

ances  of  lands,  tenements,  or  heredita-  ^  Jones  on  R.R.  Securities,  §§  171-186. 

mento  does  not  apply  to  leases  for  years,  >  Kelly  v.  Boylan,  32  N.  J.  Eq.  581. 

however  long  the  terms  may  he.  7  Williamson  v,  N.  J.  Southern  R.  R. 

>  Lncy  V.  Gray,  61  N.  H.  151.  Co.  29  N.  J.  £q.  811. 
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§§  288,  284.]        BECOBDIMG,  FILINO,  AND  REFILING. 

scbedale,  and  have  declared  this  to  be  a  part  of  the  mortgage,  it 
must  be  regarded  as  an  essential  part  of  it;  and  creditors  and 
others  are  not  to  be  excluded  from  a  knowledge  of  the  property 
embraced  in  the  mortgage,  by  the  omitting  of  an  essential  part  of 
it  from  the  record.^  If  the  mortgage  and  schedule  are  both  left 
with  the  recording  officer,  they  are  sufficient  notice  to  the  public 
.  while  they  remain  unrecorded  ;  but  after  the  mortgage  alone  has 
been  spread  upon  the  record,  that  is  the  only  record  which  the 
law  recognizes ;  for  a  person  finding  the  mortgage  without  the 
schedule  is  not  presumed  to  be  advised  from  that  circumstance 
that  the  schedule  existed  and  was  to  be  found  in  the  office,  and 
much  less  to  be  apprised  of  its  contents,  although  it  may  still  be 
in  the  hands  of  the  recording  officer.^ 

But  if  the  schedule  be  merely  referred  to  in  the  mortgage,  and 
not  annexed  to  it  or  made  part  of  it,  there  is  no  need  of  record- 
ing it.* 

283.  When  a  mortgage  secures  the  perf orzncmoe  of  a  writ- 
ten agreement,  this  forms  no  part  of  the  mortgage,  and  need  not 
be  filed  or  recorded  with  it  in  order  to  render  the  record  effectual.^ 
A  chattel  mortgage  made  the  debt  payable  as  follows,  viz. :  ^  The 
said  principal  sum  and  interest  to  be  paid  immediately  at  the  ex- 
piration of  five  years  from  date,  except  in  case  default  should  be 
made  in  the  performance  of  the  conditions  of  a  certain  agreement 
this  day  executed  by,"  etc.  This  agreement  provided  that  the 
debt  was  to  be  paid  in  monthly  instalments  of  fifty  dollars  each. 
It  was  held  that  the  mortgage  was  not  invalidated  by  the  failure 
to  record  or  file  the  agreement  referred  to.^ 

284.  Separate  defeasance.  —  A  statute  providing  that  when 
a  bill  of  sale  absolute  in  form  appears,  by  a  separate  defeasance, 
to  have  been  intended  only  as  a  mortgage,  the  person  for  whose 
benefit  it  was  made  shall  not  have  the  advantage  or  benefit  of 
recording  it,  unless  the  defeasance  be  recorded  with  it,  has  no 
application  to  the  case  of  a  deed  absolute  upon  its  face,  where  no 
other  instrument  is  executed,  although  it  was  intended  merely  as 
a  security,  and  is  in  equity  recognized  as  a  mortgage.^ 

1  Sawyer  r.  Pennell,  19  Me.  167.  *  Bjram  v.  GK>rdon,  11  Mich.  531. 

2  Sawyer  v,  Pennell,  19  Me.  167.  6  ghuler  v,  BoutweU,  18  Han,  171, 

>  Chapin  t;.  Cram,  40  Me.  561.    The       «  Ing  v.  Brown,  8  Md.  Ch.  Dec  521. 
case  of  Sawyer  v.  Pennell,  19  Me.  167,  is 
referred  to  and  distinguished. 
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BEFILIN6.  [§§  285,  286. 

When  a  mortgage  is  made  by  an  abeolate  bill  of  sale  and  a 
separate  defeasance,  and  the  former  is  recorded  bat  not  the  latter, 
third  persons  may  consider  the  sale  absolute.^ 

285.  The  recording  of  a  copy  of  a  mortgage  is  of  no  avail 
anless  the  statute  expressly  authorize  such  a  record.^  The  Su- 
preme Court  of  Illinois,  rendering  a  decision  to  this  efiFect,  said  : 
"  The  statute  in  regard  to  chattel  mortgages  is  in  derogation  of 
the  common  law,  and  should  be  strictly  construed.  It  contem- 
plates that  an  entry  shall  be  made,  upon  the  docket  of  the  justice, 
of  the  acknowledgment,  together  with  the  names  of  the  mortgagor 
and  mortgagee,  and  a  description  of  the  property  mortgaged  at 
the  time  when  the  acknowledgment  is  taken.  The  original  mort- 
gage is  required  to  be  recorded  in  the  recorder's  office,  and  it  is 
the  duty  of  the  recorder  correctly  to  transcribe  the  same.  To  do 
this  he  must  have  the  original  before  him.  The  law  has  made  no 
proYision  for  authenticating  to  the  recorder  a  copy  of  such  a  mort- 
gage ;  he  has  no  authority  to  transcribe  a  supposed  copy  of  such 
an  instrument  on  the  records  of  his  office  ;  and  he  is  not  respon- 
sible for  the  correctness  of  any  such  transcript.  The  copy  or 
duplicate  mortgage  was  not,  and  does  not  purport  to  have  been, 
acknowledged  as  the  law  requires,  and  for  that  reason  is  invalid 
as  an  original  mortgage." 

IV.  Rejiling. 

286.  In  New  York,  sucoesBive  annual  filings  of  the  mort- 
gage, after  the  first,  are  necessary  to  keep  the  mortgage  on 
foot  through  a  number  of  years,  and  prevent  its  becoming  void 
as  against  creditors  and  subsequent  purchasers  and  mortgagees  in 
good  faith  of  the  mortgagor.  This  has  been  the  requirement  since 
the  enactment  of  the  statute  of  1878.^  Prior  to  that  statute  the 
statute  in  force  was  that  of  1838,^  which  required  but  two  condi- 
tions to  the  full  protection  of  the  mortgage  by  filing :  first,  that 
it  be  filed ;  and,  second,  that  it  be  refiled  within  thirty  days  of 
the  expiration  of  a  year  from  its  filing.^     When  thus  refiled,  it  be- 

MS76;  Qjiither  v.  Mnmfoid,  Taylor's  >  Porter  v.  Dement,  35  III  478,  479; 

Term,  167.    In  West  Virginia,  however,  Marsden  v.  Cornell,  62  N.  Y.  215. 

It  is  held  that  the  recording  of  the  biU  of  *  N.  T.  Laws  1878,  eh.  501 ;  §  891. 

sale  alone  has  no  effect  to  render  it  ef-  ^  Laws  of  1833,  ch.  279. 

fectiTe  as  an  absolote  sale,  nor  to  make  *  Newell  o.  Warren,  44  N.  Y.  244,  re- 

the  transaction  yalid  as  a  mortgage  as  to  Tersing  44  Barb.    258,  and    oyermling 

ereditoFB  of  the  grantor.    Cartin  v,  Isaac-  Nitchie  v.  Townsend,  2  Sandf .  299 ;  Wis- 

aeo,  15  a  E.  Rep.  171.  819 


§  286.]  BEGORDINO,  nLING,  AND  BEnLING. 

came  a  completed  secarity,  and  no  farther  filing  was  necessary 
to  make  it  a  continuing  security.  That  statute  did  not  require 
any  further  filing.  But  a  new  mortgage  for  the  same  debt  upon 
the  same  property  was  not  invalidated  by  neglect  to  refile  the 
old  mortgage.^  It  was  the  policy  of  the  statute  that  the  state 
of  the  property  and  the  incumbrances  upon  it  from  year  to 
year  should  be  made  known,  in  one  way  or  the  other,  to  all  in- 
terested.^ 

And  under  the  present  statute  the  giving  of  a  new  mortgage, 
instead  of  refiling  and  renewing  the  existing  mortgage,  does  not 
affect  the  lien  of  the  mortgagee,  if  no  creditor  levies  an  execution 
on  the  property  after  the  first  mortgage  ceases  to  be  a  lien,  and 
before  a  new  one  is  filed.^ 

The  requirement  that  a  true  copy  of  the  mortgage  shall  be 
refiled  is  met  by  refiling  the  original  with  the  proper  statement 
indorsed  thereon.  There  can  be  no  reason  why  the  refiling  of  the 
original  should  not  have  the  same  effect  as  the  refiling  of  a  copy 
of  it.* 

So  also  in  Ohio  ^  and  Michigan^  a  chattel  mortgage  can  be  kept 
in  force,  as  against  creditors,  only  by  successive  filings  from  year 
to  year.  The  lapse  of  a  full  year  without  a  renewal  of  the  filing 
renders  the  instrument  invalid  as  against  creditors.  Each  refiling 
places  it,  for  the  purpose  of  notice,  on  the  footing  of  a  new  mort- 
gage. In  the  former  State,  the  year  within  which  any  filing  most 
be  made  begins  to  run  from  the  exact  time  of  the  preceding  filing, 
and  is  completed  at  the  corresponding  day  and  hour  of  the  follow- 
ing year ;  the  court  construing  the  statute  to  require  the  clerk  to 
note  the  exact  time  of  the  day  when  the  filing  took  place.  Bat  in 
Michigan,  where  the  statute  merely  requires  that  the  clerk  shall 
indorse  the  time  when  the  affidavit  of  renewal  was  filed,  it  is  held 
that  it  does  not  require  the  hour  of  filing  to  be  noted,  and  there- 
fore a  renewal  purporting  to  have  been  made  on  the  anniversary 

ser  V.  O'Brien,  3  J.  &  Sp.  149,  44  How.  «  Stockham  v.  AUaid,  4  T.  &  C.  279, 

Fr.  209.  2  Hun,  67 ;  and  see  Fitch  v,  Hamphrej,  1 

1  Lee  V.  Huntoon,  1  Hoif.  Cb.  447.  Denio,  163. 

^  Meech  v.  Patchin,  14  N.  Y.  71 ;  Man-  ^  Seaman  v.  Eager,  16  Ohio  St  209; 

den  V.  Cornell,  62  N.  Y.  215.  following  Nitchie  v.  Townsend,  2  Sandf. 

>  Walker  v.  Henry,  85  N.  Y.  130, 134 ;  299.    And  see  Daj  v.  Monaon,  14  Ohio  St. 

Lee  V.  Huntoon,  1  Hoff.  Ch.  447 ;  Oabom  488. 

V.  Alexander,  40  Hnn,  323, 17  Abb.  N.  C.  «  Briggs  v.  Mette,  42  Mich.  12, 3  K.  W. 

132.  Bep.  231. 

820 


BEFILIHG.  [§  287. 

of  the  filing  of  the  mortgage  is  sufficient.^  Annnal  renewals  are 
to  be  made,  not  only  for  the  information  of  the  general  creditors 
of  the  mortgagor,  but  quite  as  much  for  the  information  of  those 
who  may  have  become  purchasers  or  mortgagees  in  good  faith 
during  the  continuance  of  the  earlier  mortgage.^ 

287.  A  refllinsr  of  a  mortgage  must  be  effected  within  the 
time  limited  for  that  purpose.  It  is  nugatory  if  done  either 
before  or  after  that  time.'  A  refiling  after  that  time  is  not  effec- 
tual to  revive  and  continue  the  validity  of  the  mortgage  for  a  year 
after  such  refiling.^  In  case  the  last  day  for  the  refiling  of  the 
mortgage  falls  upon  Sunday,  the  mortgage  must  be  refiled  on  or 
before  the  Saturday  preceding.^ 

A  refiling  after  the  expiration  of  the  time  limited  is  not  equiva- 
lent to  the  filing  of  a  new  mortgage,  or  to  the  original  filing  of 
a  mortgage.^  If  the  refiling  be  not  done  in  strict  compliance 
with  the  statute,  the  mortgage  becomes  void  as  against  creditors 
and  band  fide  purchasers  and  mortgagees,  and  cannot  be  revived.^ 
A  refiling  is  necessary  although  such  purchasers  and  creditors  have 
knowledge  that  the  mortgage  has  not  been  fully  discharged  and 
satisfied,  and  that  the  mortgagor  holds  possession  of  the  mortgaged 

1  Griffin  v.  Forrest,  49  Mich.  d09,  312,  Hep.  231.    Dissent  from  the  New  York 

13 N.  W.  Rep.  603.    Cooley,  J.,  said:  "If  cases  to  the  contrary  is  expressed, 

a  man  is  giTon  a  certain  nomber  of  days  *  Newell   v.    Warner,  44   Barb.  258 ; 

after  an  erent  In  which  to  perform  an  act  Cooper  v,  Koppes,  45  Ohio  St.  625,  15  N. 

or  cUim  a  right,  he  is  likely  to  understand  £.  Rep.  662,  quoting  text, 

that  he  is  allowed  so  many  full  days,  and  ^  Reynolds  v.  Case,  60  Mich.  76 ;  Mars- 

woaldbe  sarprised  if  told  that  the  frag-  den  v.  Cornell,  62  N.  Y.  215;  Herder  v. 

mentof  the  day  on  which  the  event  took  Walther,  9  N.  Y.  Snpp.  926,  29  N.  Y.  St. 

place  was  to  be  taken  into  the  account  410;  Tremaine  v.  Mortimer,  128N.  Y.  1 ; 

sgainst  him.    Another  reason  is  that  an  National  Bank  v.  Sprague,  20  N.  J.  £q. 

inqairy  into  the  actual  hour  and  minnte  13,  27;  Herrick  v.  King,  19  N.  J.  £q.  80, 

when  an  act  is  done  is  likely  to  be  nnsat-  interpreting  the  New  York  statute ;  New- 

isfsctory  and  to  lead  to  ancertain  results ;  ell  v.  Warner,  44  Barb.  258,  overruling 

sad  it  is  undesirable  that  rights  should  Swift  v.  Hart,  12  Barb.  530,  and  Nixon  v. 

depend  npon  such  uncertainties.    There  Stanley,  33  Hun,  247,  248. 

are  esses  where  it  cannot  be  avoided ;  as,  *  Nitchie  v,  Townsend,  2  Sandf.  299. 

for  example,  where  two  or  more  chattel  ^  Cooper  v.  Eoppes,  45  Ohio  St.  625, 15 

nuMrtgages  upon  the  same  property  are  N.  £.  Rep.  662. 

filed  on  the  same  day;  but  these  cases  are  "*  Cooper  v.  Eoppes,  45  Ohio  St.  625 ; 
exceptional.  The  general  rule  treats  a  Bitelero.  Baldwin,  42  Ohio  St.  125;  Swig- 
day  as  merely  a  point  in  time,  and  rights  gett  v,  Dodson,  38  Eans.  702, 17  Pac.  Rep. 
ate  best  conserved  and  guarded  by  doing  594 ;  Lockwood  v.  Crawford,  29  Kans. 
10."  And  see  Borrill  v,  Wikox  Lumber  286;  Crawford  o.  Trigg  (Ark.),  15  S.  W. 
Ca  65  Mich.  571,  32  N.  W.  Rep.  824.  Rep.  185. 

>  Briggs  o.  Mette,  42  Mich.  12,  3  N.  W. 
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property  as  the  agent  of  the  mortgagee.^  A  mortgage  which  was 
valid  when  executed  remains  valid  daring  the  year,  at  the  expira- 
tion of  which  it  is  required  to  be  filed,  irrespective  of  what  is  ne- 
cessary to  be  done  to  keep  it  on  foot  for  a  succeeding  year.' 

The  refiling  required  by  law  must  be  done  within  the  thirty 
days  immediately  preceding  the  expiration  of  the  year.  A  refiling 
before  the  commencement  of  the  thirty  days  is  unavailing.  Such 
a  mortgage  will  be  postponed  to  the  claims  of  subsequent  cred- 
itors, purchasers,  and  mortgagees,  though  it  is  valid  against  the 
mortgagor.^  A  chattel  mortgage  which  has  ceased  to  be  valid,  by 
a  failure  to  refile  it  as  required  by  law,  cannot  be  revived  by  any 
act  of  the  parties  so  as  to  give  it  priority  over  other  liens.^ 

288.  If  the  mortfiragor  becomes  a  non-resident  of  the  State 
within  the  year,  the  requirement  of  refiling  cannot  be  complied 
with.  The  declaration,  that  the  mortgage  shall  cease  to  be  valid 
unless  refiled,  operates  as  well  when  the  refiling  was  rendered  im- 
possible by  the  removal  of  the  mortgagor  as  when  it  is  omitted 
for  any  other  reason.^ 

289.  A  refiling  without  a  statement  of  the  interest  of  the 
mortgagee  in  the  property  is  ineffectual.^  This  statement  must 
be  positive  and  distinct  as  to  that  interest,  and  must  give  such 
precise  information  of  the  amount  due  as  to  enable  others  to  judge 
how  far  it  may  be  safe  or  prudent  to  give  credit  to  the  mortgagor.' 
**  This  statement  is  intended  to  supply  the  place  of  a  new  mort- 
gage. It  might  be  difficult  to  obtain  a  new  mortgage  at  the  end 
of  a  year.  There  would  be  no  obligation  on  the  part  of  the  mort- 
gagor to  execute  it,  and  no  necessary  inducement  to  him  to  do  so. 
A  convenient  substitute,  and  one  within  the  control  of  the  cred- 
itor, was  given  by  the  section  we  are  considering,  and  this  substi- 
tute should  contain  all  the  essentials  of  the  original  mortgage.    It 

1  Swiggett  V,  Dodson,  38  Kan«.  702;  *  Herder  v.  Walthcr,  29  N.Y.St.  Rep. 

McKennon  v.  May,  39  Ark.  442.    See  410. 

§§  814-818.  6  DiUingham  v.  Bolt,  37  N.  T.  198, 

»  Norris  V.  Sowles,  57  Vt.  360;  Rey-  4  Abb,  Pr.  N.  S.  221,  OTermliiig  DiDing- 

nolds  t* .  Case,  60  Mich.  76,  26  N.  W.  Rep.  ham  v.  Ladae,  35  Barb.  38.    See  ff  861, 

838.  808, 804. 

>  National  Bank  v.  Spragne,  20  N.  J.  «  Fitch  v.  Hamphrej,   1  Denio,  163; 

£q.  13 ;  Newell  v.  Warner,  44  Barb.  258 ;  Manden  o.  Cornell,  68  N.  T.  21 5 ;  Osbom 

Rice  V.  Kahn,  70  Wis.  323,  35  N.  W.  Rep.  v.  Alexander,  40  Han,  323. 

465;  Biteler  v,  Baldwin,  42  Ohio  St.  125;  7  Theriot  o.  Prince,  1  Edm.  Sel.  Gas. 

Case  Threshing  Machine  Co.  v.  Campbell,  219;  In  re  Henry  Brocamp,  2  Ohio  C  C 

14  Oreg.  460, 13  Fac.  Rep.  824.  372. 
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should  show  especially  what  was  the  property  thus  subjected,  and 
what  was  the  amount  claimed  to  be  an  incumbrance  upon  it.  The 
detailed  schedule  is  an  important  part  of  the  mortgage,  essential 
to  be  presented  to  an  inquiring  creditor.  The  creditor  is  entitled 
to  have  it  presented  in  the  renewal  equally  as  in  the  originah"  ^ 
For  these  reasons  a  statement  in  regard  to  a  mortgage  given  as 
security  for  rent  to  accrue  on  a  lease  of  real  estate,  which  merely 
reads,  **I  hereby  certify  that  the  lease  within  referred  to  still 
exists  in  full  force,  and  the  interests  of  the  parties  and  my  inter- 
ests thereunder  remain  unchanged,  except  so  far  as  the  same  have 
been  altered  by  the  payment  of  the  rent  accrued,"  is  insufficient.' 

Where  a  mortgage  was  upon  a  stock  of  lumber,  and  included 
future  additions  to  the  same,  an  affidavit  of  renewal  which  states 
that  the  mortgagee's  interest  in  the  property  remains  unchanged, 
and  is  renewed  for  the  amount  claimed  to  be  due  upon  the  mort- 
gage, is  sufficient  to  continue  the  mortgage  in  force  as  to  such 
after-acquired  property.^ 

The  ^'  statement  exhibiting  the  interest  of  the  mortgagee  in  the 
property  "  must  be  made  by  him,  in  person  or  by  attorney*  A 
statement  made  by  the  mortgagor  or  by  any  third  person,  without 
any  authority  from  the  mortgagee,  does  not  answer  the  requirement 
of  statute.-  The  mortgagor  in  possession  of  the  property,  and 
interested  to  keep  off  creditors,  is  regarded  as  the  last  person  who 
should  be  allowed  to  file  the  copy  and  make  the  statement.^ 

290.  But  entire  aoouraoy  to  the  smallest  amount  is  not 
required  in  the  statement,  in  the  absence  of  fraud,  o^  perhaps, 
gross  negligence.  Many  circumstances  may  exist  rendering  it  im- 
possible for  a  mortgagee  to  state  the  sum  remaining  due  with 
entire  and  perfect  accuracy.  A  statement  is  sufficient  although 
it  fail  to  give  a  credit  of  two  dollars  upon  a  debt  of  several  hun- 
dred dollars.^  A  statement,  that  ^^  somewhere  about  the  sum  of 
sixty  dollars,  as  near  as  can  be  ascertained,"  remained  unpaid 
upon  the  mortgage,  was  accepted  as  sufficiently  accurate.^    A  cler* 

^  FlAtt  V,  Stewart,  IS  Biatchf.  481, 496,  Patterson  v.  Gillies,  64  Barb.  563, 565,  Talr 

per  Hant,  J.  cott.  J.,  said :  "  No  doubt,  il  the  mortgagee 

*  PUtt  V.  Stewart,  13  Biatchf.  481,  496.  should  fraadalently  make  a  false  stat»- 
'  Eddj  V.  McCall,  77  Mich.  242, 39  N.  ment  by  which  the  amount  remaining  un- 

W.  Bei>.  734, 43  N.  W.  Rep.  911.  paid  should  be  wilfully   exaggerated,  or 

^  Newell  V.  Warner,  44  Barb.  258.  should  wilfully,  and  with  a  view  to  hinder, 

^  PAttenoQ  V.  Gillies,  64  Barb.  563.  embarrass,  or  mislead  creditors  or  pur- 

*  Dillingham  v.  Bolt,  37  N.  T.  198.  In    chasers,  make  a  statement  so  rague  and 
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§  291.]  RECORDING,  FILINO,  AND  REFILING. 

ical  error  in  the  copy  of  a  mortgage  and  the  accompanying  state- 
ment of  the  amount  claimed,  by  which  such  amount  is  OTeretated 
by  the  sum  of  one  hundred  dollars,  is  fatal,  and  the  yalidity  of  the 
mortgage  as  against  creditors  ceases  with  the  year  after  the  origiual 
filing.^  The  error  in  the  copy,  or  the  variation  in  the  amoant, 
must  be  material  in  order  to  render  the  filing  of  the  intended  copy 
of  no  effect,  for  the  law  will  not  regard  trifles.^ 

291.  A  statement  which  annexes  and  refers  to  another 
document  filed  with  it  is  sufficient  if  the  two  papers,  read  to- 
gether in  connection  with  the  original  mortgage,  disclose  intelli- 
gibly the  interest  of  the  mortgagee.^  All  that  is  necessary  is, 
that  the  statement  should  notify  creditors  of  the  extent  of  the 
mortgagee's  lien.^  But  a  statement  which  simply  refers  to  the 
original  mortgage,  and  sets  forth  ^^  that  there  is  due  and  remain- 
ing unpaid  on  said  mortgage,  the  conditions  as  mentioned  in  said 
mortgage  lease ;  that  his  interests  in  the  chattels  therein  described 
remain  unchanged,  and  are  hereby  renewed  for  the  amount  above 
written,"  was  held  insufficient ;  especially  as  in  this  case  the  lease 
contained  various  stipulations  to  be  observed  by  the  lessee  which 
were  secured  by  the  mortgage  clause,  and  no  one,  by  inspecting 
the  instrument  put  on  file,  could  determine  whether  the  lessee  bad 
observed  the  covenants  or  not,  or  whether  any  rent  remained  due 
or  not.^  **  The  affidavit,"  say  the  court,  **  was  ambiguous.  It 
gave  no  explanation  as  to  the  real  state  of  things.  No  one  desir- 
ing to  redeem  could  ascertain  from  it  what  amount  would  be  ne- 

indefinite  at  not  to  answer  the  sabstantial  does  not  afiect  the  yalidity  of  the  moitgage 

object  and  purpose  of  the  statute,  the  state-  as  to  the  amount  which  is  stated ;  hot  the 

ment  must  be  held  insufficient  and  void,  mortgagee  cannot  afterwards  claim  that  a 

And  perhaps  a  grossly  inaccurate  or  vague  greater  sum  is  secured  by  the  mortgage, 

statement  even,  without  any  fraudulent  Beers  v,  Waterbury,  8  Bosw.  396.    Bat  it 

intent,  where  it  appeared  that  the  mort-  is  invalidated  by  a  material  overstatement 

gagee  had  the  means  of  making  it  accurate  of  the  amount  due.    Ely  v.  Camley,  3  £. 

and  definite,  might  be  held  not  to  be  a  com-  D.  Smith,  489,  affirmed  19  N.  Y.  496; 

pliance  with  the  statute.    But  when  the  Mack  v.  Phelan,  92  N.  Y.  20.    As  againit 

statement  is  made  in  good  faith,  with  rea-  a  purchaser  who  relied  on  the  statement 

sonable  care,  and  is  substantially  correct  contained  in  the  affidavit,  the  mortgagee 

and  accurate,  we  think  the  mortgagee  has  is  estopped  to  daim  that  more  was  dae. 

complied  with  the  spirit  and  intent  of  the  Rice  v.  Kahn,  70  Wis.  323,  35  N.  W.  Bep. 

statute."  465. 

1  Ely  V.  Camley,  19  N.  Y.  496,  3  E.  D.  *  Beers  v.  Waterbury,  8  Bosw.  396. 
Smith,  489.  «  Miller  o.  Jones,  15  N.  Bank.  B.  150; 

2  Dictum  in  Ely  v,  Camley,  19  N.  Y.  Mack  v.  Phelan,  92  N.  Y.  20. 

496,  3  E.  D.  Smith,  489.  «  Briggs  v.  Mette,  42  Mich.  12, 3  N.  W. 

An  understatement  of  the  amount  due    Rep.  231. 
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oessary.  The  aam  the  mortgagee  was  entitled  to  call  for  was  not 
made  known.  It  might  have  been  five  dollars,  or  it  might  have 
been  five  hundred,  and  it  would  be  difficult  to  base  any  certain 
charge  of  false  swearing  upon  it  if  it  were  supposed,  as  it  is  not, 
to  be  dishonest.  We  are  satisfied  it  failed  to  convey  any  such 
distinct  information  as  the  statute  required." 

292.  Who  may  take  advantage  of  an  omission  to  refile.  — 
In  New  York  a  creditor  may  take  advantage  of  the  omission  to 
refile,  as  also  may  a  purchaser  or  mortgagee,  in  case  he  becomes 
such  during  the  continuance  of  the  default.  A  general  creditor 
may  take  advantage  of  the  omission,  though  his  right  accrued 
previous  to  such  default.^  This  distinction  is  founded  upon  the 
terms  of  the  statute,  declaring  that  the  mortgage,  unless  refiled, 
'^  shall  cease  to  be  valid  against  the  creditors  of  the  mortgagor  or 
against  subsequent  purchasers  or  mortgagees."  The  word  «u&<«- 
quent  is  construed  to  mean  subsequent  to  the  omission  to  refile.^ 
It  qualifies  the  term  *^  purchasers  and  mortgagees,"  but  not  the 
term  "  creditors." 

It  is  not  necessary,  in  order  to  enable  creditors  to  take  advan- 
tage of  such  omission  to  refile  the  mortgage,  that  their  debts 
should  have  become  liens  by  judgment  or  attachment  before  the 
refiling,  if  they  afterwards  obtain  judgment  and  levy  execution 
upon  the  property.'  One  who  purchases  the  mortgaged  property 
from  the  mortgagor's  vendee,  or  from  the  person  in  whom  it 
vested  upon  the  mortgagor's  death,  is  as  much  a  subsequent  pur- 
chaser as  if  he  purchased  directly  from  the  mortgagor.^ 

A  subsequent  mortgagee,  the  consideration  of  whose  mortgage 
was  a  precedent  debt,  cannot,  by  the  law  of  New  York,  question 
a  prior  mortgage  for  a  default  in  refiling  it ;  for  such  a  mortgagee 
is  not  then  considered  a  purchaser  for  value.^ 

In  New  Jersey  and  Wisconsin,  however,  the  statute  requiring  a 
refiling  is  construed  to  have  the  eflfect  to  invalidate  the  mortgage 

^  Thompson  r.  Van  Yeehteo,  27  K.  Y.  19  N.  J.  Eq.  80,  a  cue  ariBing  noder  the 

568, 6  Bosw.  373b  New  York  statote. 

<  Latimer  v.  Wbecler,  30  Barb.  485;  «  DillinghaiD  v.  Bolt,  37  N.  Y.  198,4 

Ueeeh  v.  Patehin,  14  N.  Y.  71 ;  Wray  v.  Abb.  Pr.  N.  S.  221 ;  Fox  o.  Bnms,  12 

F«ddarke,  43  N.  Y.  Saperior  Ct.  335.  Barb.  677. 

*  Tremaine  9.  Mortimer,  128  N.  Y.  1 ;  ^  Thompson  v.  Van  Vechten,  27  N.  Y. 

Thompson  v.  Van  Vechten,  27  N.  Y.  568,  568,  6  Bosw.  373,  5  Abb.  Pr.  458 ;  Wiles 

58S ;  Swift  v.  Hart.  12  Barb.  530 ;  Nixon  v.  Clapp,  41  Barb.  645. 
V.  Stanley,  33  Hun,  247 ;  Henick  v.  King, 
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in  case  of  a  failure  to  refile  it  within  the  time  prescribed,  both 
against  creditors  who  inay  afterwards  seize  the  property,  and 
against  purchasers  who  may  afterwards  buy  it.^  But  such  a  mort- 
gage is  void  only  as  to  those  creditors  who  have  raised  the  issue 
by  their  pleadings.^ 

The  only  effect  of  a  failure  to  file  the  affidavit  of  renewal  ia  to 
render  the  mortgage  invalid  as  against  subsequent  purchasers  or 
mortgagees  in  good  faith,  or  creditors,  who  thereafter  acquire  liens 
upon  the  property.^  As  between  the  parties  the  lien  continues  so 
long  as  the  debt,  or  any  part  of  it,  remains  unpaid.  The  filing  or 
refiling  as  required  by  statute  is  for  the  protection  of  the  creditors 
and  bond  fide  purchasers  without  notice,  and  not  for  the  purpose 
of  continuing  the  lien  as  between  the  parties.^ 

293.  PurchaserB  or  mortgasrees  who  become  suoh  before 
the  expiration  of  the  year  from  the  first  filing  cannot  take  ad- 
vantage of  an  omission  to  refile  the  mortgage.  Such  purchasers 
or  mortgagees  have  notice  of  the  existing  mortgage,  and  take  title 
subject  to  it  The  statute  was  intended  to  prevent  imposition 
npon  them,  and  not  to  relieye  them  from  incumbrances  valid 
against  them  when  they  acquired  their  own  titles.  They  stand 
in  the  position  the  mortgagor  was  in  when  they  took  their  title 
from  him.^    It  follows  that  if  two  mortgages  be  executed  by  the 

1  Newman  v,  Tymeson,  12  Wis.  448;  38;  Dillingham  v.  Bolt,  37  N.  T.  198; 
National  Bank  v.  Sprague,  21  N.  J.  £q.  Shutter  v.  V^ard,  16  N.  Y.  Weekly  Dig. 
530.  69  ;  Lewis  v.  Palmer,  28  N.  Y.  271 ;  Ja- 

2  National  Bank  v.  Sprague,  21  N.  J.  qneth  v.  Merritt,  29  Han,  584.  WiMOn- 
£q.  530.  iin:  Rockwell  o.  Humphrey,  57  Wis.  410, 

•  Herder  r.  Walther,  29  N.  Y.  St.  Rep.  421 ;  Lowe  ».  Wing,  56  Wis.  31,  IS  N. 

410;  Tremaioe  v.  Mortimer,  128  N.  Y.  1 ;  W.  Rep.  892;  Newman  v.  Tymeeon,  12 

Ullman  v.  Duncan,  78  Wis.  213,  47  N.  W.  Wis.  448.    Kew  Jen^y:  National  Baok 

Rep.  266 ;  Manson  v.  Phoenix  Ins.  Co.  64  v.  Sprague,  21  N.  J.  Eq.  530.    lUaBMOta: 

Wis.  26,  24  N.  W.  Rep.  407;  Kimball  p.  Edson  i;.  Newell,  14  Minn.  228.  XiMaori: 

Huntington  (Wis.),  50  N.  W.  Rep.  177;  Frank  i;.  Play ter,  73  Mo.  672.    See,contm, 

Gibson  t;.  Ferris,  30  N.  Y.  St.  Rep.  663,  Ohio :  Day  v,  Manson,  14  Ohio  St.  488. 

9  N.  Y.  Supp.  525.  Kansas :  Farmers'  Bank  v.  Bank  of  Glen 

«  Sandfordv.Mnmford,  31  Neb.  792,  48  Elder,  46  Kans.  376,  26  Pac  Rep.  680; 

N.  W.  Rep.  876  ;  Tremaine  v.  Mortimer,  Howard  v.  National  Bank,  44  Kans.  549, 

128  N.  Y.  1.  24  Pac  Rep.  983 ;  Corbin  v.  Kincaid,  33 

^  Kew  York :  Meech  v,  Patchin,  14  N.  Kans.  649,  7  Pac  Rep.  145.    Xiehigu: 

Y.  71;    Thompson  v.  Van  Vechten,  6  Wade  v.  Strachan,  71  Mich.459,  39N.  W. 

Bosw.    373,  5  Abb.  Pr.  458;   Wiles  v.  Rep.  582;  Wetherell  v.  Spencer.  3  Mich. 

Clapp,  41  Barb.  645 ;  Latimer  v.  Wheeler,  123 ;  Flory  r.  Comstock,  61  Biich.  522, 28 

30  Barb.  485 ;  Manning  v.  Monaghan,  23  N.  W.  Rep.  701 ;  Manwaring  v.  Jenison, 

N.  Y.  539;  Dillingham  v.  Lad ue,  35  Barb.  61  Mich.  117,  27  N.  W.  Rep.  899.    The 
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same  person  apon  the  same  property  and  filed  the  same  minute, 
bat  one  has  priority  of  the  other  by  agreement  or  intention  of  the 
parties,  neither  the  neglect  of  the  holder  of  the  mortgage  that  has 
the  prior  lien  to  refile  it  within  the  year,  nor  the  diligence  of  the 
owner  of  the  other  mortgage  to  refile  his  in  due  time,  can  affect 
the  respective  rights  of  the  parties.  The  latter  mortgagee  had 
notice  of  the  rights  of  the  former,  and  took  his  mortgage  subject 
to  that,  and  continues  to  hold  it  subject  to  it.^  If  the  second 
mortgage  is  expressly  made  subject  to  the  first,  refiling  of  the  first 
is  unnecessary  to  maintain  its  priority.^ 

Neither  does  the  omission  to  refile  as  provided  by  statute  inval- 
idate the  mortgage  as  between  the  mortgagee  and  one  claiming 
through  a  sale  made  within  the  year,  under  an  attachment  against 
the  mortgagor.^ 

Neither  does  the  omission  to  refile  the  mortgage  affect  its  valid- 
ity as  against  a  subsequent  mortgagee  with  notice.^  One  pur- 
chasing with  notice  is  not  a  purchaser  in  good  faith.  If  he  had 
notice  enough  to  put  him  on  inquiry,  he  is  bound  to  make  inquiry, 
and  is  held  to  have  had  notice  of  everything  to  which  such  inquiry 
would  have  reasonably  led.^ 

An  assignee  in  bankruptcy  is  not  a  creditor  or  a  purchaser 
within  the  meaning  of  a  statute  in  regard  to  renewing  chattel 
mortgages  so  as  to  require  that  a  mortgage,  which  is  valid  when 
proceedings  in  bankruptcy  are  commenced  against  the  mortgagor, 
shall,  in  order  to  keep  it  valid  as  against  the  assignee,  be  refiled 
after  the  proceedings  in  bankruptcy  have  been  commenced.^ 

294.  There  is  no  oocaaion  for  refiling  if  the  mortgagee  has 
taken  actual  possession  of  the  property^  The  mortgage  is 
valid  against  a  judgment  creditor  levying  upon  the  property  after 
the  mortgagee  has  taken  possession,  notwithstanding  such  posses- 
sion is  obtained  after  the  expiration  of  one  year  from  the  filing  of 

fint   named    case  oTemileB  the  case  of  v,  Sprague,  21  N.  J.  £q.  530 ;  and  aee  De 

Brings  V,  Mette,  42  Mich.  12,  3  N.  W.  Coarcej  v.  Little,  19  N.  J.  £q.  115;  Wil- 

Bep.  231.  liamson  v.  N.  J.  Southern  B.  R.  Co.  26  N. 

^  Wraj  0.  Fedderke,  43  N.  T.  Superior  J.  £q.  398. 

Ct.  335.  s  Canal  Boat  Independence,  9  Ben.  395. 

>  Florj  V,  Comstock^  61  Mich.  522,  28  >  Carlisle  v.  Davis,  9  Ben.  18. 

N.  W.  Rep.  701.  T  Porter  v.  Parmlej,  52  N.  Y.  185,  per 

*  Frank  r.  PUjter,  73  Mo.  672.  Peckham,  J.;  Tremaine  v,  Mortimer,  128 

^  TbompsoQ  V.  Van  Yechten,  6  Bosw.  N.  Y.  1 ;  Wheeler  v,  Lawson,  103  N.  Y. 

373;  Hillr.  Beebe,  13  N.  Y.  556;  Lewis  40;  National  Bank  v.  Spragne,  21  N.  J. 

V.  Palmer,  28  N.  Y.  271 ;  National  Bank  £q.  530;  Frank  v,  Playter,  73  Mo.  672. 
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the  mortgage,  and  no  affidavit  of  renewal  or  continuanoe  is  filed.^ 
Where  two  chattel  mortgages  of  the  same  property,  but  of  differ- 
ent  dateSy  have  been  duly  filed,  but  neither  of  them  is  refiled  at 
the  expiration  of  one  year,  and  the  junior  mortgagee,  whose  mort- 
gage was  last  filed,  gets  possession  of  the  property,  he  is  entitled 
to  hold  it  as  against  the  other.  The  fact  that  the  junior  mort- 
gagee failed  to  comply  with  the  statute  does  not  render  his  mort- 
gage invalid  as  against  the  other.  It  is  true  that  each  of  tibe 
mortgagees  as  to  the  other  would  be  unprotected  by  the  registry 
laws  after  the  expiration  of  the  year ;  but  he  who  first  obtained 
possession  of  the  property  would  acquire  the  prior  right.^ 

295.  A  possession  by  the  mortgagee  sufflcient  to  obviate 
the  necessity  of  refiling  must  be  an  actual  change  of  posses- 
sion. Mere  words  will  not  effect  a  change  in  law  where  there  is 
none  in  fact.  Thus,  where  there  was  a  mortgage  of  the  furniture 
of  a  hotel  made  by  one  member  of  a  partnership  which  was  con* 
ducting  the  hotel  and  using  the  furniture,  an  agreement  was  made 
between  the  mortgagor  and  mortgagee,  after  default  in  payment, 
that  a  partner  of  the  former  should  retain  possession  of  the  prop- 
erty  for  the  latter ;  bat  inasmuch  as  both  partners  continued  in 
the  actual  use  of  the  property  in  the  hotel  until  after  its  seizure 
by  a  creditor,  it  was  held  that  there  was  no  change  of  possession 
which  would  render  a  refiling  unnecessary.^  If  the  mortgagee 
takes  actual  possession  of  the  property  and  removes  it  to  another 
place,  the  fact  that  he  employs  the  mortgagor  as  his  agent  to  look 
after  the  property  does  not  invalidate  his  possession.^ 

The  taking  possession  of  the  mortgaged  property  before  the 
expiration  of  such  time  excuses  the  mortgagee  from  the  obUgation 
of  refiling  the  mortgage ;  ^  and  jbhe  taking  possession  after  the  ex* 
piration  of  the  year,  but  before  a  levy  of  exeeution  upon  the  prop- 

^  Dayton  v.  People's  Savings  Bank,  23  mortgagor  to  the  mortgagee  of  a  lease  of 

Kans.  421.  the  mortgaged  property,  previonaly  cxe- 

*  Brachmann  v.  Lonis,  1  Dis.  288.  cuted  by  the  mortgagor  to  a  third  peraon, 

*  Porter  v.  Parmley,  52  N.  Y.  1 85.  with  authority  to  collect  the  renta  accmiog 

*  Dayton  v.  People's  Sayings  Bank,  23  under  such  lease,  does  not  constitnte  soch 
Kans.  421.  a  change  of  possession  as  to  dispense  with 

^  Otis  V.  Sill,  8  Barb.  102 ;  National  filing  and  renewing  the  mortgage  as  re- 
Bank  v.  Spragoe,  21  N.  J.  £q.  530;  Por-  quired  by  statute,  where  the  lessee  is  al- 
ter V.  Parmley,  52  N.  Y.  185,  per  Peck-  lowed  to  remain  in  actual  possession  of 
ham,  J.,  34  N.  Y.  Superior  Ct.  398,  13  the  mortgaged  property.  First  Kai.  Bank 
Abb.  Pr.  N.  S.  104 ;  Wood  v.  Weimer,  104  v.  Summers,  75  Mich.  107,  42  N.  W.  Bep. 
U.  S.  786.    An  assignment  made  by  a  536. 
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erty,  makes  the  mortgage  valid  and  effective  against  the  execution 
creditor.^  Bat  the  mere  verbal  delivery  of  the  property,  though 
it  be  of  a  balky  nature,  such  aa  stacks  of  grain  in  a  field,  is  not 
such  a  change  of  possession  as  will  relieve  the  mortgagee  of  the 
necessity  of  renewing  the  mortgage.  ^ 

There  must  be  a  change  in  the  control  of  the  property.  Where 
the  mortgagor  was  a  member  of  a  firm  which  was  using  the  mort- 
gaged chattels,  and,  in  accordance  with  an  agreement  between  the 
parties  after  default,  the  mortgagor's  partner  retained  possession 
for  the  mortgagee,  but  the  firm  continued  to  use  it  as  before,  it 
was  held  that  there  was  no  such  change  of  possession  as  would 
dispense  with  a  refiling  of  the  mortgage.^ 

295  a.  A  refiling  is  not  required  in  case  the  mortgagor  has 
made  an  assignment  for  the  benefit  of  his  oreditors  before 
the  expiration  of  the  year,  and  the  property  mortgaged  has 
passed  from  the  possession  of  the  mortgagor  to  the  assignee ;  for 
in  that  case  the  rights  of  all  the  parties  have  become  fixed  by  the 
assignment,  and  the  mortgagee  will  have  to  look  no  longer  to  the 
specific  property  mortgaged,  but  to  the  fund  arising  from  its  sale 
by  the  assignee  under  order  of  the  probate  court ;  and  the  refiling 
of  the  mortgage  on  property  which  is  no  longer  in  the  possession 
of  the  mortgagor,  and  which  may  have  been  already  sold  by  the 
assignee  free  of  the  lien  of  the  mortgage,  would  be  a  vain  thing.^ 

296.  By  advertising  the  property  within  the  year  for  sale 
under  a  power,  the  necessity  of  refiling  a  mortgage  within  a  lim- 
ited period  is  obviated,  though  the  sale  does  not  take  place  until 
after  the  expiration  of  the  year.^ 

If  there  has  been  a  conversion  of  the  mortgaged  property  within 
the  year  after  filing,  so  that  the  mortgagee  has  a  right  of  action 
for  the  taking  of  the  property,  it  is  not  necessary  for  him,  in  order 
to  preserve  his  right  to  recover,  either  to  commence  an  action 
within  the  year  from  such  filing,  or  to  renew  the  mortgage  by 
refiling  it.^ 

297.  A  refiling  is  not  rendered  unnecessary  by  the  mere 
fact  that  the  mortgagor  has  made  default,  and  the  mortgage 

1  Dayton  v.  VwpLe'u  Savings  Bank,  28  *  Inre  Brocamp,  S  Ohio  C.  C.  372. 

Kans.  4Sl.  «  Otis  v.  Sill,  8  Barb.  102. 

*  MeniiM  v.  Dodd,  19  Wis.  343.  «  Case  v.  Jewett,  13  Wis.  498  ;  Nev- 

*  Foiter  V.  Parmkj,  52  K.  Y.  185,  re-  man  v,  Tymeson,  12  Wis.  448 ;  Bates  v. 
veiling  2  J.  a  Sp.  398.  Wilbnr,  10  Wis.  415. 
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has  become  absolute  by  its  terms.  A  refiling  is  always  necessary 
to  preserve  the  mortgagee's  title,  unless  he  has  taken  possession, 
but  not  after  that.^  The  mortgage  is  not  dead  though  there  be  a 
forfeiture  of  the  condition.  The  mortgagor  may  compel  the  mort- 
gagee to  receive  payment  and  restore  the  property.  Until  some- 
thing further  than  mere  forfeiture  has  occurred  to  change  the 
relations  of  the  parties,  such  as  the  mortgagee's  taking  possession 
or  bringing  suit  to  foreclose,  the  same  reason  remains  for  refiling 
that  existed  before  forfeiture.  The  mortgagor  is,  to  the  public, 
the  apparent  owner.  The  statute  requires  a  statement  to  be  filed, 
to  show  the  true  interest  of  the  parties,  for  the  protection  of  the 
public.  Therefore  the  mortgage,  though  a  forfeiture  has  occurred, 
ceases  to  be  valid  if  not  refiled.^ 

298.  The  refllinff  of  a  mortgage  is  not  an  extension  of 
credit,  and  does  not  prevent  the  mortgagee's  insisting  upon  a  for- 
feiture.* 

V.  Law  of  the  Place  of  Contract, 

299.  The  law  of  the  plaoe  of  oontraot,  when  this  is  also 
the  plaoe  where  the  property  is,  governs  as  to  the  nature, 
validity,  construction,  and  effect  of  a  mortgage,  which  will  be 
enforced  in  another  State  as  a  matter  of  comity,  although  not  exe- 
cuted or  recorded  according  to  the  requirements  of  the  law  of  the 
latter  State.^    Thus,  if  a  mortgi^e  be  made  in  New  Hampshire  of 

1  Fortor  o.  Parmley,  52  N.  Y.  185;  In  83  EaDt.  271 ;  Handlej  v,  Harris  (Kanft.), 

rt  Leland,  10  Blatchf.  503;  Ely  v.  Cam-  29  Pac.  Rep.  1145,  quoting  text    Xaoe: 

ley,  19  N.  Y.  496,  3  £.  D.  Smith,  489 ;  Stirk  o.  HamiltOD,  83  Me.  524.     Maiy- 

Steele  v,  Benham,  84  N.  Y.  634 ;  Randall  land :  WiUon  v.  Canon,  12  Md.  54.   Xas- 

p.  Dnnbar,  26  Hun,  393,  14  Week.  Dig.  MOhnaetto  :    Langworthj    9.    Little,   IS 

832;  Saccession  of  Ynogoso,  13  La.  Ann.  Cash.  109;  Rice  o.  Cobb,  9  Cush.  302; 

559.  Rhode  Island  Central  Bank  v.  Danforth, 

3  Porter  v.  Parmlej,  52N.  Y.  185.  14    Gray,   123.     Xiiuieiota  :    Keenan  r. 

•  Dane  t;.  Mallory,  16  Barb.  46 ;  Faller  Stimson,  32  Minn.  377,  20  N.  W.  Rep.  364. 

v.  Acker,  1  Hill.  473.  Xiaiiaaippi  :   Barker  o.  Stacy,  25  Miss. 

«  §  S60 ;  Bank  of  U.  S.  v.  Lee,  13  Pet.  471.    lUiSonri :  Fenrt  o.  Rowell,  62  Mo. 

107.  524;  Lafayette  Co.  Bank  v,  Mctcalf,  29 

Alabama:  BealU.  Williamson,  14  Ala.  Mo.  App.  384;  Smith  v.  Hatchings,  30 

55.    Arkansas :  Hall  v.  PiUow,  31  Ark.  Mo.  385 ;  McDaoiel  o.  Bard,  27  Mo.  App. 

32.    Conneoticat :  Vanbuskirk  v.  Hartford  545.     Kew  Hampshire :  Cushman  v.  Ln- 

F.  Ins.  Co.  14  Conn.  583.    Indiana :  Ames  ther,  53  N.  H.  562  ;  Fergnson  v.  Clifford, 

Iron  Works  v.  Warren,  76  Ind.  512;  Bly-  37  N.  H.  86 ;  Lathe  v,  Schoff,  60  N.  H. 

stone  ».  Burgett,  10  Ind.  28.    Iowa :  Ar-  34 ;  Offat  v.  Flagg,  10  N.  H.  46,  50.   Hew 

sold  V.  Potter,  22  Iowa,  194;  Simms  v.  York:  Clark  v.  Tncker,  2  Sandf.  157; 

McKee,  25  Iowa,  341 ;  Smith  v.  McLean,  Edgerly  t;.  Bash,  81  N.  Y.  199  ;  Blartin  v, 

24  Iowa,  322.   Kansas :  Ramsey  v.  Glenn,  HQl,  12  Barb.  631 ;  Nichols  o.  Mase,  25 
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property  sitaated  there,  and  it  be  duly  recorded,  bo  that  no  change 
of  possession  be  necessary  for  its  validity  under  the  laws  of  that 
State,  and  afterwards  the  property  be  removed  to  Vermont,  where 
at  the  time  no  mortgage  is  yalid  without  a  delivery  of  possession, 
and  it  be  there  attached  by  the  debtor's  creditors,  the  mortgagee 
may  recover  it  from  the  attaching  officer,  because  his  lien,  being 
valid  by  the  laws  of  New  Hampshire,  is  equally  valid  in  Yer- 
moDt.^ 

A  mortgage  valid  in  the  State  where  it  was  made  is  not  inval- 
idated by  the  mortgagor's  executing  in  another  State,  upon  the 
same  day,  a  general  assignment  of  his  property  in  the  latter  State, 
giving  certain  preferences,  valid  by  the  laws  of  that  State,  but  not 
valid  by  the  laws  of  the  former  State.  The  two  instruments  can- 
not be  construed  together,  as  parts  of  the  same  transaction,  so  as 
to  avoid  the  mortgage,  upon  the  ground  that  the  assignment  is 
fraudulent  as  to  creditors,  and  that  the  whole  is  therefore  vicious.^ 

A  resident  of  the  State  of  New  York  executed  a  mortgage  of  a 
span  of  horses  to  another  resident  of  that  State,  where  also  were 
the  horses  at  that  time.  Subsequently  the  mortgagor  took  the 
horses  to  Canada,  where  they  were  sold  by  a  regular  trader  deal- 
ing in  horses  to  one  who  purchased  in  good  faith  without  know- 
ledge of  the  mortgage.  Under  the  laws  of  Canada,  property  can- 
not be  reclaimed  from  one  so  purchasing  without  refunding  to 
him  the  price  paid.  A  resident  of  New  York  afterwards  bought 
the  horses  of  such  purchaser,  but  left  them  in  Canada.  The  mort- 
gagee demanded  the  horses  of  the  last  purchaser,  and,  in  an  action 
brought  in  New  York  against  him  for  their  conversion,  was  held 
entitled  to  recover.^ 

Hqd,  640 ;  Tyler  v.  Strang,  21  Barb.  198.  of  the  court,  said :  *'  The  law  of  the  domicil 

Vorai  OarottiiA :  Homthallv.  Barwell,  109  and  the  law  of  the  then  situM  of  the  prop- 

N.  C.  10, 13  S.  £.  Rep.  781 ;  Hidu  o.  Skin-  erty,  and  the  law  of  the  forum  in  which 

ner,71N.C.539.   Oliio:  Kanaga v.  Taylor,  the  remedy  is  sought,  all  concur  to  sus- 

7  Ohio  St.  134.    Pwmsylvaoia :  Jeter  o.  uin  the  right  of  the  plaintiff.    The  law 

Fellowes,  32  Pa.  St.  465.    South  Carolina :  of  the  domicil  of  the  owner  of  personal 

Kyan  v.  Clanton,  3  Strob.  L.  411.  property,  as  a  general  rule,  determines 

^  Venumt :   Cobb  v.  Buswel),  37  Yt.  the  validity  of  every  transfer  made  of  it 

337 ;  Korris  v.  Sowles,  57  Vt  360 ;  Tay-  by  £im.    By  that  law,  as  it  exista  in  this 

lor  r.  Boardman,  25  Yt.  581 ;  Jones  v.  case,  the  plaintiff  became  the  owner  of 

Taylor,  30  Yt.  42,  overruling  Sltiff  v.  So-  this  property  before  it  was  taken  beyond 

lace,  23  Yt.  279.  ite  operation.    By  that  law,  too,  an  owner 

*  Morse  v.  Powers,  17  N.  H.  286.  of  property  may  not  be  divested  of  it  with- 

*  Edgeriy  v.  Bush,  81  N.  Y.  199,  203.  out  his  consent,  or  by  due  process  of  law ; 
Chief  Justice  Folger,  delivering  the  opinion  plainly  not  by  a  dealing  with  it  by  others 
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A  mortgage  duly  executed,  in  a  State  where  poBsession  of  the 
mortgaged  property  by  the  mortgagor  after  maturity  of  the  mort- 
gage debt  does  not  invalidate  the  mortgage,  is  valid  in  Illioois, 
when  the  property  is  brought  there  by  the  mortgagor  in  posses- 
sion, against  a  creditor  of  his,  notwithstanding  that  by  the  law  of 
that  State  such  possession  in  the  mortgagor  would  be  fraudulent 
per  se  ss  to  the  mortgagor's  creditors,  had  the  mortgage  been 
executed  there.^ 

300.  But  an  exception  to  this  rule  prevails  in  those  States 
which  have  not  adopted  the  policy  of  recording  mortgages  of  pe^ 
sonal  property.  Thus,  a  chattel  mortgage  being  wholly  unknown 
to  the  law  of  Louisiana,  the  courts  of  that  State  do  not  feel  boand 
by  the  comity  of  nations  to  enforce  such  a  mortgage  made  in  an- 
other State.^  And  so  in  Pennsylvania,  where  the  rule  of  the 
common  law  prevails,  by  which  a  sale  or  mortgage  of  personal 

withoat  his  knowledge,  consent,  or  pro-  another  country.  Those  statntes  not  onlj 
carement.  Still,  another  State  may  make  enact  the  rule  of  market-OTcrt  as  it  pre- 
proYision  by  statute  in  respect  to  personal  vails  in  general  in  England,  but  cairy  it 
property  actually  within  its  jurisdiction,  further,  and  make,  as  in  the  city  of  Loa- 
Though  a  transfer  of  personal  property,  don,  every  sale  by  a  trader  dealing  in. 
valid  by  the  law  of  the  domidl,  is  valid  like  articles  as  good  as  a  sale  at  market- 
everywhere  as  a  general  principle,  there  o?ert.  That  rule  does  not  obtain  in  this 
is  to  be  excepted  that  territory  in  which  State.  It  has  not  been  our  policy  to  estsb- 
it  is  situated,  and  where  a  different  law  lish  it.  Our  policy  has  been,  and  is,  to 
haa  been  set  up,  when  it  is  necessary  for  protect  the  right  of  ownership,  and  to 
the  purpose  of  justice  that  the  actual  situs  leave  the  buyer  to  take  care  that  he  gets 
of  the  thing  be  examined.  Yet  the  stat-  a  good  title.  It  would  be  to  the  contra- 
utes  of  that  land  have  no  extrarterritorial  vention  of  that  policy,  and  to  the  incoo- 
force  proprio  vigare,  though  often  permit-  venience  of  our  dtisens,  if  we  should  give 
ted  by  comity  to  operate  in  another  State,  effect  to  these  statutes  of  Lower  Osnsda, 
for  the  promotion  of  justice,  where  neither  to  the  divesting  of  titles  to  movables  law- 
the  State  nor  its  citizens  will  suffer  any  in-  fully  acquired  and  held  by  our  general  and 
convenience  from  the  application  of  them,  statute  law,  without  the  assent  or  inter- 
The  exercise  of  comity  in  admitting  or  vention  and  against  the  wiU  of  the  owier 
restraining  the  application  of  the  laws  of  by  our  law.  Notions  of  property  axe 
another  .country  must  rest  in  sound  ju-  slight  when  a  6oiki  ./Sdis  purchase  of  stolen 
dicial  discretion,  dictated  by  the  circum-  goods  gives  a  good  title  against  the  origi- 
stances  of  the  case.  It  is  plain  that  on  nal  owner.  We  are  not  required  to  shov 
no  principle  applicable  to  this  case  could  comity  to  that  extent,  especially  as  it  is 
the  sale  of  the  plaintiff's  property  by* an-  to  our  citizens  alone  that  we  are  adminii* 
other  having  no  authority  from  him,  to  taring  justice." 

his  wrong  indeed,  be  upheld,  save  that  it       ^  Mumford  v.  Canly,  50  IIL  370,  99 

was  authorized  by  the  statute  of  Lower  Am.  Dec.  525 ;  Hornthall  w.  Bnrwell,  109 

Canada.    So  that  the  question  is  one  en-  N.  C.  10, 13  8.  E.  Rep.  721. 
tirely  of  the  comity  to  be  shown  by  the        ^  Delop  v.  Windsor,  26  La.  Ann.  185. 
courts  of  this  State  to  the  enactments  of 
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property,  nnaocompanied  by  delivery  of  poesession,  is  yoid  aa 
against  the  intervening  rights  of  creditors  and  purchasers,  it  is 
held  that  while  a  mortgage  made  in  another  State  and  duly  re- 
corded there,  so  that  it  is  valid  there  without  a  delivery,  might  be 
enforced  by  the  courts  of  Pennsylvania  as  between  the  parties, 
these  courts  would  not  enforce  such  mortgage  as  against  a  cred- 
itor or  purchaser  who  had  acquired  rights  in  the  property  after  it 
had  been  brought  to  that  State.^  ^^  By  the  comity  of  nations,  as 
a  general  rule,  a  contract  valid  where  it  is  made  is  valid  every- 
where, and  the  law  of  the  place  of  the  contract  controls  as  to  the 
construction  of  it.  Without  this  rule,  there  could  not  safely  be 
commercial  or  business  intercourse  between  citizens  of  dififerent 
nations.  But  the  laws  of  a  nation  or  State  have  not,  ex  propria 
vigare^  any  binding  force  beyond  the  limits  of  its  territory.  Any 
effect  they  have  is  ex  comitate.  And  the  judicial  tribunal  in 
Pennsylvania  must  determine  how  far  comity  is  to  be  permitted 
to  interfere  with  the  domestic  interests  and  policy  of  the  State." 

SOL  Althonffh  the  mortfirasre  be  not  ezeouted  in  oonf onnity 
with  the  laws  of  the  State  to  whioh  the  property  is  after- 
wards removed,  if  executed  and  recorded  according  to  the  laws 
of  the  State  or  country  of  its  execution,  it  is  effectual  to  hold  the 
property  in  the  State  to  which  it  is  removed.^     This  is  in  accord- 

1  MacGabe  v.  BIjmyre,  9  Phila.  615, 61 6.  Maryland  searched  for  chattel  mortgagee  ? 

"  Aa  between  the  paniea  to  the  chattel  Or  is  it  fairer  to  hold  that  the  mortgagees, 

mortgage,  Pennsylvania  courts  coold  safe-  by  allowing  the  mortgagor  to  retain  pos- 

ly  enforce  the  validity  of  the  mortgage,  seesion  of  the  horse  and  bring  it  into  Penn. 

and  woald  do  so.    There  wonld  be  no  sylvania,  and  exercise  notorious   acts  of 

paUic  interest   or   policy   of  law  that  ownership,  lost    their  rights    under  the 

would  require  us  to  hold  the  bill  of  sale  mortgage  aa  against  an  intervening  Penn- 

or  mortgage  void,  as  between  the  parties  sylvania  creditor  or  purchaser  ?    No  peo- 

to  it,  for  want  of  delivery  of  possession  of  pie  are  bound  to  enforce  a  contract  in 

the  chattel.    But  it  wonld  be  an  extraor-  contravention   of    their   public  law  and 

dinary  stretch  of  comity  that  would  in-  policy.    Whilst  a  lien  created  by  the  Ux 

dnce  a  court  here  to  hold  that  a  Maryland  loci  will  generally  be  enforced  wherever 

diattel  mortgage  shall  be  made  the  means  the  property  may  be  found,  yet  this  is  not 

of  defrauding  our  own  citizens.    Either  necessarily  so  in  preference  to  claims  aris* 

the  Ux  ret  iil<B  must  prevail  over  the  lex  ing  under  the  lex  ret  §itoe.    The  comity 

lod  etmiraetuM,  or  we  must  open  a  wide  extended  to  the  lex  lod  must  yield  to  the 

doorlorfraad,tothedetriment  of  citizens  positive  law  and  public  interests  of  the 

on  both  sides  of  the  border.    Would  it  be  place  where  the  remedy  is  sought"    Per 

reasonable  to  require  that  the  purchaser  Hall,  J. 

should  have  first  ascertained  where  this  >  Ferguson  v.  Qifford,  87  N.  H.  86 ; 

migiaiDry  doctor  came  from,  and   then  Eanaga  p.  Taylor,  7  Ohio  St.  134, 70  Am. 

havehad  ihe  leooids  of  aU  the  counties  in  Dec.  62;   Hall  v.  Pillow,  81    Ark.   82 ; 
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ance  with  the  general  rule  of  law  that  the  place  of  contract  goT- 
ems  as  to  its  nature,  validity,  construction,  and  effect.  In  deter- 
mining whether  a  mortgage  was  executed  according  to  the  laws  of 
a  foreign  state,  those  laws  must  be  proved  as  facts  by  evidence 
addressed  to  the  court,  and  not  to  the  jury.^ 

There  is  some  authority  contrary  to  this  proposition.  It  is  true 
that  the  laws  regarding  the  recording  of  mortgages  have  no  force 
beyond  the  jurisdiction  of  the  sovereignty  enacting  them ;  and  it 
is  therefore  held  by  some  courts  that  a  foreign  record  is  no  notice 
to  creditors  of  the  mortgagor  when  he  has  brought  the  property 
from  a  foreign  state  where  it  was  duly  recorded.  Thus,  where 
a  mortgage  given  in  Canada,  by  a  person  residing  there,  was 
properly  recorded  as  required  by  Canadian  law,  but  the  mort- 
gagor was  left  in  possession  of  the  property,  and  he  brought  it 
into  Michigan,  where  it  was  taken  and  sold  on  execution  against 
the  mortgagor,  it  was  held  that  the  title  under  the  execution  sale 
was  superior  to  that  under  the  mortgage.'  And  so  in  Vermont  it 
was  formerly  held  that  a  mortgage  of  chattels  executed  in  another 
State  and  valid  there  without  a  change  of  possession  did  not  pro- 
tect the  property  from  attachment  in  Vermont  when  brought  into 
that  State  and  there  found  in  the  mortgagor's  possession,  whether 
brought  there  for  a  temporary  purpose  or  not.^  This  was  in  con- 
formity with  the  local  law  of  Vermont,  which  required  a  change 
of  possession  in  all  cases  to  protect  the  property  from  the  mort- 
gagor's creditors  and  subsequent  purchasers.  By  later  decisions, 
however,  it  is  held  that  the  local  rule  of  policy  does  not  extend  to 
a  transfer  made  in  another  State,  where  the  parties  resided  and 
where  the  property  was  located  at  the  time  of  the  transfer,  so  as 
to  defeat  a  title  which  was  perfect  by  the  laws  of  that  State.^  Bat 
this  local  rule  of  policy  is  universally  applied  in  Vermont  to  all 
transfers  made  in  another  State  of  chattels  actually  in  Vermont  at 
the  time,  though  in  the  hands  of  a  third  person,  and  though  sach 
transfers  in  the  State  where  made  were  valid  without  a  change  of 
possession.^ 

Hornthall  v.  Barwell,  109  N.  C.  10, 13  S.  ward  v.  Gates,  9  Yt.  35S.   Bat  these  earij 

£.  Bep.  721,  quoting  text  Vermont  cases   are   OTermled  in  later 

1  Fergason  v.  Clifford,  37  N.  H.  86.  cases. 

3  Montgomery  v.  Wight,  8  Mich.  143 ;  «  Cobb  v.  Bnswell,  87  Yt.  337  ;  Jones  v. 

followed  in  Boydson  v.  Goodrich,  49  Mich.  Taylor,  30  Yt  42. 

65, 12  N.  W.  Rep.  913.  «  Bice  v,  Courtis,  32  Yt.  460,  78  Am. 

s  Skifif  V.  Solace,  23  Yt  279 ;  Wood-  Dec.  597 ;  Martin  v.  Potter,  34  Yt  87* 
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» 

302.  A  statote  whioh  requires  a  mortffage  on  property 
broufirht  from  another  State  to  be  recorded  within  a  limited 
time,  and  on  failure  of  such  record  makes  such  property  liable  to 
the  debts  of  the  person  in  possession,  but  is  silent  as  to  purchas- 
ers, does  not  make  invalid  as  to  the  latter  a  mortgage  valid  in  the 
State  where  it  was  executed.^  In  the  absence  of  any  express  pro- 
vision of  statute  invalidating  such  mortgages  as  to  purchasers,  it 
is  the  duty  of  the  court  to  infer  that  the  legislature  did  not  intend 
to  change  the  law  as  to  them. 

303.  A  statute  relating  to  the  recording  of  mortgages  has 
no  applioation  to  a  mortgage  made  outside  the  State,  unless 
specially  made  so,  though  the  property  be  afterwards  brought 
within  the  State  ;  ^  and  it  does  not  matter  that  such  mortgage  was 
made  by  a  citizen  of  the  State  while  temporarily  absent  in  another 
State  with  such  property.'  If  the  mortgage  be  duly  recorded  in 
the  State  where  it  was  executed,  and  the  mortgagor  afterwards 
takes  the  property  with  him  into  another  State,  no  registration  of 
the  mortgage  in  the  latter  State  is  necessary  unless  made  so  by 
positive  statute  of  that  State.^ 

304.  In  Miohigan,  under  a  statute  making  no  provision  for 
the  recording  of  a  non-resident's  mortgage,  an  effectual  mort- 
gage can  only  be  made  by  the  mortgagee's  taking  possession.^  In 
that  State  it  is  held  that  a  mortgage  executed  and  recorded  in 
another  State  is  not  valid  against  the  claims  of  attaching  cred- 
itors when  the  property  is  brought  within  that  State.^  As  has 
already  been  noticed,  the  rule  in  that  State  is  not  in  accord  with 
the  general  rule  that  a  mortgage  valid  by  the  laws  of  the  State 
where  it  was  executed,  and  where  the  property  was  at  the  time, 
is  valid  in  any  other  State  to  which  the  property  may  be  removed, 
without  further  registration,  unless  the  laws  of  such  other  State 
require  the  recording  of  the  mortgage  in  that  State  when  the 
property  is  brought  into  it. 

It  is  not  unusual  to  provide  for  the  filing  of  the  mortgage  in 

^  BcaU  V,  Williamson,  14  Ala.  55.  Eaigler,  78  Ga.  464,  3  S.  E.  Rep.  655 ; 

*  FairiMokt  v.  Bloomfield,  5  Daer,  4.34.  Hubbard  v,  Andrews,  76  Qa.  177.  See 
See  §§  961,  S8$.  §f  961, 986. 

<  Lang;worthjr  r.  Little,  12  Cash.  109.  ^  Montgomery  v.  Wight,  8  Mich.  143, 

*  Beall  9.  Williamson,  14  Ala.  55 ;  Of-    per  Campbell,  J. 

f ott  0.  flagg,  10  N.  H.  46 ;  Peterson  v.       "  Boydson  v,  Goodrich,  49  Mich.  65. 
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the  town«  city,  county,  or  other  registry  district  in  which  the 
property  is  at  the  time,  if  the  mortgagor  be  a  non-resident 

306.  The  lex  situs  goTems  when  a  morterasre  is  ezeooted 
in  a  State  other  than  that  in  which  the  property  is  situate.^ 
Though  it  be  executed  according  to  the  requirements  of  the  law 
of  the  domicil  of  the  owner  in  another  State,  the  mortgage  will 
be  invalid  as  against  attaching  creditors  in  the  State  where  the 
property  is  located  unless  the  mortgage  conforms  to  the  laws  of 
the  latter  State.  The  mortgage,  to  be  valid,  must  be  execated, 
acknowledged,  and  recorded  according  to  the  law  of  the  place 
where  the  property  is  at  the  time.  Thus,  if  a  mortgage  be  made 
in  New  York,  where  the  parties  reside,  of  property  situate  in  Illi- 
nois, and  the  property  be  ajbtached  in  the  latter  State  before  the 
mortgage  is  there  recorded,  or  the  property  delivered  in  accord- 
ance with  the  laws  of  that  State,  the  validity  of  it  is  determined 
by  the  laws  of  that  State  and  not  by  the  laws  of  New  York.'  As 
a  general  rule,  personal  property  is  governed  by  the  law  of  the 
domicil  of  the  owner,  and  not  by  the  law  of  the  9itu8  of  the  prop- 
erty ;  but  a  transfer  of  such  property  by  way  of  mortgage  is  an 
exception  to  the  rule,  and  the  lex  situs  and  not  the  lex  domieUii 
governs  chattel  mortgages.^  The  theory  that  the  voluntary  trans- 
fer of  personal  property  is  to  be  governed  everywhere  by  the  kw 
of  the  owner's  domicil  proceeds  on  the  fiction  of  law  that  the 
domicil  of  the  owner  draws  to  it  the  personal  estate  which  he 
owns  wherever  it  may  happen  to  be  located.  But  this  fiction  is 
by  no  means  of  universal  application,  and,  as  Judge  Story  says, 
"  yields  whenever  it  is  necessary  for  the  purposes  of  justice  that 
the  actual  situs  of  the  thing  should  be  examined.*'  ^ 

1  Qark  v.  Tarbell,  58  N.  H.  88 ;  Hard-  Buskirk  v.  Warren,  4  Abb.  App.  Dec 

awaj  V,  Semmes,  38  Ala.  657 ;  Green  v.  457  ;  Edgerly  v.  Bosh,  81  N.  Y.  199 ;  Kfl 

Van  Baskirk,  7  Wall.  139,  overroling  2  ler  v.  Paine,  107  N.  Y.  83. 

Eeyes,  119 ;  Rice  v.  Courtis,  32  Vt  460;  «  Ames  Iron  Works  v.  Warren,  76  Ind. 

Martin  v.  Potter,  34  Vt.  87 ;  Whitman  v.  512, 40  Am.  Rep.  258. 

Conner,  40  N.  Y.  Superior  Ct.  339  ;  Guil-  *  In   Green  r.  Van  Buskirk,  7  Wall, 

lander  v.  Howell,  35  N.  Y.  657 ;  Golden  v.  139,  150,  Mr.  Justice  Davis,  delirering  Ute 

Cockril,  1  Kans.  259,  81  Am.  Dec.  510.  opinion  of  the  Suprema  Court  in  the  case 

And  see  Denny  v.  Faulkner,  22  Kans.  89.  cited,  said  further :  "  We  do  not  propose 

Contra,  Runyon  i\  Groshon,  12  N.  J.  £q.  to  discuss  the  question  how  far  the  trass- 

86 ;  Bly stone  t;.  Burgett,  10  Ind.  28,  68  fer  of  personal  property  lawful  in  the 

Am.  Dec.  658 ;  Ames  Iron  Works  v.  War-  owner's  domicil  will  be  respected  in  the 

ren,  76  Ind.  512,  40  Am.  Hep.  258.  courts  of  the  country  where  the  property 

3  Green  v.  Van  Buskirk,  7  Wall.  139,  3  is  located  and  a  different  rule  of  transfer 

Wall.  448,  5  Wall.  307,  reversing  Van  prevails.    It  is  a  vexed  question,  on  which 
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A  reoent  decision  of  the  Snpreme  Coart  of  New  Hampshire  is 
equally  emphatic,  that  a  mortgage  of  chattels  located  in  that  State, 
though  executed  according  to  all  the  requirements  of  the  law  of 
the  domicil  of  the  owner  in  another  State,  is  invalid  as  against 
attaching  creditors  in  New  Hampshire  who  are  citizens  of  that 
State,  unless  the  mortgage  be  recorded  there  in  conformity  to  the 
laws  of  New  Hampshire.^ 

306.  A  mortgafire  is  presumed  to  have  been  executed  in  the 
State  where  it  is  sought  to  be  enforced,  until  the  contrary 
appears.'  But  there  can  be  no  such  presumption  when  the  mort- 
gage purports  to  be  executed  in  anothjer  State.^ 

The  statute  of  another  State,  upon  which  a  mortgagee  relies  to 
show  the  validity  of  his  mortgage,  must  be  specially  pleaded.^ 

307.  The  lex  fori  determines  the  remedies  upon  a  mortgage 
executed  in  another  State  or  country.  These  are  regulated  exclu- 
sively by  the  laws  of  the  State  to  which  the  property  is  removed, 
and  in  which  the  creditor  seeks  to  enforce  his  rights,  or  any  party 
in  interest  seeks  to  pursue  any  claim  against  the  subject-matter. 
The  lex  fori  determines  whether  the  mortgaged  property  is  sub- 
leaned  oonrte  hare  differed ;  but  after  all  sale  and  transfer,  and  all  rights  which  may 
there  Is  no  abeolote  right  to  have  such    be  affected  thereby.  ...  If  a  foreigner 

transfer  respected,  and  it  is  only  on  a  prin-  or  citiien  of  another  State  send  his  prop- 
dple  of  comity  that  it  is  ever  allowed,  erty  within  a  jnriadtction  different  from 
And  this  principle  of  comity  always  yields  that  where  he  resides,  he  impliedly  sub- 
when  the  laws  and  policy  of  the  State  mits  it  to  the  rules  and  regulations  in 
wheve  the  property  is  located  hare  pre-  force  in  the  country  where  he  places  it. 
seribed  a  different  rule  of  transfer  from  What  the  law  protects  it  has  the  right  to 
that  of  the  State  where  the  owner  liTCs."  regulate.  And  if  two  persons  in  another 
By  the  laws  of  Hlinois,  an  attachment  on  State  choose  to  bargain  concerning  prop- 
personal  property  takes  precedence  of  an  erty  which  one  of  them  has  in  a  chattel 
unrecorded  mortgage  executed  in  another  not  within  the  jurisdiction  of  the  place, 
State  where  record  is  not  necessary ;  and  they  cannot  expect  that  the  rights  of  per- 
there  b  no  reason  why  a  different  efibct  sons  in  the  country  where  the  chattel  is 
should  be  given  to  the  attachment  be-  will  be  permitted  to  be  affected  by  their 
cause  the  owner  of  the  chattels,  the  at-  contract.*'  Followed  in  Ames  Iron  Works 
taehlng  creditor,  and  the  mortgage  cred-  v.  Warren,  76  Ind.  512,  40  Am.  Rep. 
itor  are    all    residents   of    such   other  258. 

State:  '  Franklin  v.  Thurston,  8  Blackf.  160 ; 

1  Clark  p.  Tarbell,  58  K.  H.  88.   Foster,  Hutchins  v.  Elanna,  8  Ind.  538 ;  Shaw  v. 

J.,  delirering  the  opinion  of  the  court,  said :  Wood,  8  Ind.  5 1 8. 

"  Every  State  has  entire  jurisdiction  over  *  Blystone  v,  Burgett,  10.  Ind  28,  68 

all  property,  personal   as  well  as  real,  Am.  Dec.  658. 

within  its  own  territorial  limits,  and  the  ^  Blystone  t;.  Burgett,  10  Ind.  28,  6S 

laws  of  the  State  regulate  and  control  its  Am.  Dec  658. 
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ject  to  attachment,  and  what  the  proper  mode  of  proceeding  is  in 
making  the  attachment.^ 

VI.  Acttial  Notice. 

308.  Notice,  in  the  sense  here  used,  includes  as  well  that 
which  is  actual,  that  which  is  implied,  and  that  which  is  con- 
structive. It  includes  actual  knowledge  on  the  part  of  a  par- 
chaser  of  an  existing  mortgage,  and  al^o  conscious  knowledge 
upon  his  part  of  having  the  means  of  actual  knowledge ;  and  it 
includes  knowledge  deriyed  from  direct  communication  of  the  fact, 
and  knowledge  that  may  be  gathered  from  attendant  facts  and 
circumstances  which  would  lead  to  a  knowledge  of  the  fact  itself. 
A  purchaser  or  mortgagee  who  is  put  upon  inquiry  by  the  facts 
and  circumstances  within  his  knowledge  is  charged  with  notice  of 
whatever  such  inquiry  would  have  imparted.  If  he  abstain  from 
inquiry,  whether  designedly  for  the  purpose  of  avoiding  know- 
ledge, or  negligently,  he  cannot  be  regarded  as  a  bond  fide  pur- 
chaser without  notice.^  But  the  purchaser  must  first  be  put  upon 
inquiry  before  his  failure  to  make  inquiry  will  invalidate  his  mort- 
gage. Mere  want  of  caution,  or  mere  negligence  in  making  in- 
quiries as  to  prior  incumbrances,  is  no  ground  for  charging  a 
mortgagee  with  notice  of  such  incumbrances.  When  circum- 
stances are  shown  to  exist  which  would  put  an  ordinarily  prudent 
business  man  upon  inquiry  as  to  prior  incumbrances,  then  he  is 
charged  with  notice  of  such  facts  as  he  could  have  ascertained 
upon  inquiry;  but  where  circumstances  alone  are  relied  upon, 
with  no  proof  of  actual  knowledge,  they  must  be  of  such  char- 
acter that  failure  to  make  inquiry  amounts  to  bad  faith.  A  want 
of  caution  in  making  inquiries  will  not  charge  the  mortgagee 
with  notice ;  he  is  chargeable  with  notice  only  when  he  has  de- 
signedly abstained  from  making  them  for  the  very  purpose  of 
avoiding  knowledge.^  What  constitutes  diligence  in  making  the 
inquiry  referred  to  is  a  question  of  law,  and  should  not  be  sub- 
mitted to  the  jury.* 

1  Ferguson  ».  Clifford,  37  N.  H.  86.  »  Millar  p.  Olney,  69  Mich.  560,  87  N. 

3  Allen  V.  McCalla,  25  Iowa,  464,  96  W.  Rep.  558 ;  Ferguson  v.  Glanford,  63 

Am.  Dec.  56 ;  Moline  Plow  Co.  r.  Braden,  Mich.  36,  35  N.  W.  Rep.  820;  Landere 

71  Iowa,  141,  32  N.  W.  Rep.  247 ;  Oliver  v.  Surkweather,  38  Mich.  96. 

r.  Sanborn,  60  Mich.  346,  27  N.  W.  Rep.  «  Pollak  v,  Davidson,  87  Ala.  551,  6 

527  ;  Mack  v.  Phelan,  92  N.  Y.  20.    See  So.  Rep.  313. 
Jones  on  Mortgages,  §§  570-609. 
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Bat  notice,  to  be  effectual,  should  be  equivalent  to  actual  know- 
ledge, and  cannot  be  inferred  from  an  opportunity  of  knowledge, 
unless  the  opportunity  be  such  that  the  inference  of  knowledge 
is  conclusive.  Therefore  an  instruction  that  a  prior  unrecorded 
mortgage  would  have  no  validity  against  a  subsequent  mortgagee 
of  the  same  property  unless  the  latter  knew  of  the  bill  of  sale  and 
all  its  material  provisions,  ^^  or  had  full  opportunity  or  means  of 
acquiring  actual  knowledge  "  of  it,  is  erroneous.^ 

Under  this  rule  in  regard  to  the  effect  of  notice,  an  allegation 
of  notice  to  and  knowledge  by  a  subsequent  purchaser  that  the 
prior  mortgage  was  made  upon  full  consideration  and  in  good 
faith,  is  sufficient  without  alleging  actual  fraud  in  such  subsequent 
purchaser.^ 

The  doctrine  of  notice,  whether  applied  to  mortgages  of  real  or 
personal  property,  is  the  same.  No  distinction  in  the  application 
of  the  doctrine  can  be  based  upon  a  distinction  between  the  two 
classes  of  property.^ 

309.  Actual  notice,  to  be  effectual,  should  be  notice  of  all 
which  the  statute  requires  to  be  recorded.^ 

Actual  notice  of  the  existence  of  a  mortgage  is  without  effect 
as  against  a  purchaser  if  the  mortgage  be  invalid  by  reason  of  an 
insufficient  description.^  But  in  Iowa  a  mortgage,  which  is  so 
indefinite  as  to  the  description  of  property  that  the  record  thereof 
would  not  constitute  sufficient  notice  to  a  purchaser,  may  never- 
theless be  valid  between  the  parties  who  are  aware  of  the  facts.^ 
Subsequent  creditors  with  notice  are  in  no  better  condition. 
Thus,  in  an  action  against  a  sheriff  to  recover  personal  property 
levied  on  by  him,  by  one  claiming  under  a  mortgage  of  such  prop- 
erty, where  the  sheriff  had  actual  notice  of  such  mortgage  prior  to 
the  making  of  the  levy,  the  fact  that  the  description  of  the  prop- 
erty in  the  mortgage  is  so  indefinite  that  the  record  of  it  would 
not  constitute  notice  to  a  purchaser  cannot  be  set  up  as  a  defence 
by  the  sheriff.^ 

^  Foster  V.  GiUespie,  68  Mo.  643.  ing  73  Iowa,  498,  35  N.  W.  Rep.  859  ; 

*  Gooding  v.  Riley,  50  N.  H.  400.  Piano  Manuf.  Co.  v.  Griffith,   75  Iowa, 

*  See  Jones  on  Mortgages,  570-609,  on  102,  39  N.  W.  Rep.  214;  Cammlngs  v, 
the  general  subject.  Tovey,  39  Iowa,  195. 

«  Sawyer  v.  Pennell,  19  Me.  167.  ?  Cole  t;.  Green,  77  Iowa,  307, 42  N.  W. 

*  Bazr  V.  Cannon,  69  Iowa,  20.  Rep.    304 ;    American    WeU    Works   v. 

*  Cliq>p  V.  Trowbridge, ,  74  Iowa,  550,  Whinery,  76  Iowa,  400,  41  N.  W.  Rep. 
38  N.  W.  Rep.  411 ;  Lnce  v,  Moorehead,  53  ;  Piano  Manuf.  Co.  v,  Griffith,  75  Iowa, 
77  Iowa,  867,  42  N.  W.  Rep.  328,  affirm-  102,  39  N.  W.  Rep.  214. 
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Notice  of  a  mortgi^  which  refers  to  a  schedule  of  the  property, 
and  declares  this  to  be  a  part  of  the  mortgage,  is  not  suffident 
without  clear  notice  of  sach  schedule.  Notice  of  the  schedule 
cannot  be  inferred  from  notice  of  the  mortgage.^ 

A  purchaser  or  creditor  who  has  notice  that  a  mortgage  to  some 
one  exists,  cannot  avoid  the  effect  of  such  notice  by  showing  that 
he  believed  that  the  mortgage  was  withheld  from  record  in  order 
to  delay  and  defraud  credilibrs.^ 

One  who  purchases  property  in  the  actual  possession  of  a  prior 
mortgagee  is  put  upon  inquiry  as  to  the  title  of  the  holder  of  the 
property,  and  in  legal  effect  has  notice  of  the  incumbrance.' 

A  mortgage  was  executed  in  which  the  property  was  referred 
to  as  being  subject  to  an  earlier  unrecorded  mortgage  to  a  third 
person.  The  mortgagor  then  executed  another  mortgage  to  the 
same  person,  in  which  reference  was  made,  for  a  description  of  the 
property,  to  the  previous  mortgage.  It  was  held  that  this  last 
mortgage  was  subject  to  the  unrecorded  mortgage  referred  to  in 
the  previous  mortgage.^ 

The  fact  that  a  purchaser  of  cotton  has  knowledge  of  the  exist- 
ence of  a  debt  on  the  part  of  the  seller  for  unpaid  purchase-money 
for  the  land  on  which  the  cotton  was  raised,  does  not  make  him 
chai^eable  with  notice  of  an  unrecorded  mortgage  upon  the  cotton 
crop  for  such  purchase-money.^ 

The  fact  that  a  mortgagee  of  a  cotton  crop  before  taking  his 
mortgage  inquired  of  the  mortgagor  whether  he  had  not  made  a 
mortgage  to  another  person,  and  the  mortgagor  replied  that  he 
had,  but  that  it  was  on  other  property  and  did  not  include  the 
crop  of  cotton,  is  not  sufficient  to  put  the  mortgagee  on  inquiry 
as  to  what  was  included  in  the  prior  mortgage.^ 

A  mortgagee  of  chattels  which  have  previously  been  conveyed 
by  an  unrecorded  bill  of  sale  is  not  chargeable  with  notice  of  such 
prior  bill  of  sale  by  a  clause  in  his  mortgage  stating  that  *Hhe 
said  party  of  the  first  part  warrants  the  title  against  all  persons, 
except  an  existing  mortgage  of  record  in  Poweshiek  County," 
nothing  further  appearing  to  show  that  he  had  notice.^ 

1  Sawyer  v.  PeimeU,  19  Me.  167.  »  BeU  v,  Tyson,  74  Ala.  858. 

2  Allen  17.  McCalla,  25  Iowa,  464,  96  «  Simpson  v,  Wnaaa,  88  Ala.  527, 7  So. 
Am.  Dec.  56.  Bep.  264,  following  Jonee  v.  Smith,  1 

«  Smith  V.  Znrcher,  9  Ala.  208.  Hare,  43. 

«  Eaton  V.  Toaon,  145  Man.  218,  IS  ^  Qhrk  v,  Barnes,  72  Jawm,  563,  34  N. 

N.  E.  Rep.  488.  W.  Bep.  419. 
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310.  Actual  notice  may  be  proved  by  facts  and  oircum- 
stanoee.  A  purchaser  of  property  at  a  sale  upon  execution 
against  the  mortgagor  was  properly  charged  with  notice  of  a 
mortgage  upon  it,  upon  proof  that  the  existence  of  the  mortgage 
was  known  and  talked  of  in  the  neighborhood,  and  publicly  pro- 
claimed at  the  sale.^  But  knowledge  of  the  existence  of  a  debt 
affords  no  notice  of  an  unrecorded  mortgage  given  to  secure  it.^ 

Upon  the  question  whether  a  purchaser  or  creditor  had  notice 
of  a  prior  unrecorded  mortgage,  any  competent  evidence  tending 
to  establish  or  disprove  the  fact  is  admissible.  An  imperfect 
record  of  a  mortgage  of  corporate  shares  on  the  books  of  the  cor- 
poration may,  as  a  means  of  knowledge,  be  evidence  on  the  ques- 
tion whether  a  creditor  of  the  mortgagor,  levying  an  execution  on 
the  shares,  had  notice  of  the  existence  of  the  mortgage.^  And 
so  the  existence  of  a  defective  record  of  a  mortgage  upon  the 
books  of  the  town  or  county  where  the  mortgage  should  be  re- 
corded may  be  proved  for  the  same  purpose.  Of  course,  such 
imperfect  record,  not  being  constructive  notice,  does  not  amount 
to  anything  as  proof  of  actual  notice  until  further  evidence  be 
given  that  the  creditor  or  purchaser  had  knowledge  of  the  record. 
As  n^ativing  the  existence  of  such  notice,  the  purchaser  may 
prove  the  declarations  of  the  mortgagor  to  him  that  the  same  was 
unincumbered.^ 

Evidence  of  the  erasure  of  a  clause  in  a  mortgage,  to  the  effect 
that  the  mortgaged  goods  were  ^^  free  and  clear  from  all  incum- 
brances, liens,"  etc.,  is  proper  to  go  to  the  jury  upon  the  question 
of  the  mortgagee's  actual  notice  of  a  prior  mortgage  subsequently 
recorded.^ 

Whether  the  burden  of  proof  is  on  the  purchaser  to  show  that 
he  purchased  without  notice,  or  upon  the  mortgagee  to  show  that 
the  purchaser  had  notice,  is  a  question  upon  which  the  cases  are 
not  agreed.  On  the  one  hand,  it  is  said  that  the  presumption  is 
that  the  purchaser  bought  without  notice,  and  therefore  that  the 
burden  is  on  the  mortgagee  to  show  such  notice.^  On  the  other 
hand,  it  is  said  that,  a  mortgage  being  effectual  between  the  par- 

^  MerriQ  v.  Dawson,  Hemp.  563.  *  Samneri;.  Dalton,  58  N.  H.  295. 

s  PoQak  V.  Davidson,  87  Ala.  551, 6  So.  ^  WiUiams  v.  Brosnahan,  66  Mich.  634, 

Bep.  312.  83  N.  W.  Rep.  789. 

*  Piper  V.  Billiard,  58  N.  H.  198.    See,  ^  Rogers  v.  Pierce,  12  Neb.  48 ;  Carson 

abo,  52  K.  H.  209,  and  Hastings  v.  Catler,  &  Rand  Lumber  Co.  v.  Bunker  (Iowa),  49 

24  H.  H.  481.  N.  W.  Rep.  1003. 
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ties  without  record,  and  the  title  of  the  mortgagee  primd  facie 
valid,  it  is  incumbent  upon  one,  who  claims  to  be  a  purchaser  in 
good  faith  without  notice,  to  prove  this  affirmatively.^  When  the 
evidence  regarding  actual  notice  is  conflicting,  the  question  is  one 
for  the  jury .2 

311.  Notice  by  a  debtor  to  a  sh'eriff  when  he  was  prooeed- 
ing  to  attaoh  or  to  levy  upon  property  is  not  notice  to  the  cred- 
itor for  whom  the  levy  is  made.^  Notice  which  merely  puts  a 
creditor  upon  inquiry,  received  after  he  has  procured  process  and 
is  proceeding  to  attach  or  levy  upon  the  property,  would  also 
probably  be  insufficient,  whatever  might  be  the  effect  of  actual 
knowledge  of  the  existence  of  a  mortgage  communicated  to  him 
at  that  time.  ^^  If  we  look  to  the  reasons  on  which  the  exception 
has  been  founded,  a  notice  cannot  be  sufficient  under  circum- 
stances where  it  would  operate  as  a  fraud  instead  of  preventing 
one.  And  to  hold  that  a  notice  to  a  creditor  may  be  effectual 
when  it  is  not  given  until  he  has  procured  his  process  and  is  about 
to  attach  the  property,  would  most  effectually  encourage  fraud 
In  fact,  if  notice  by  the  debtor  to  the  sheriff  were  held  sufficient, 
it  would  almost  render  nugatory  the  statute  requiring  mortgages 
of  personal  property  to  be  recorded  ;  for  if  the  mortgagee  could 
depend  upon  the  custody,  care,  and  diligence  of  the  mortgagor,  it 
would  not  be  necessary  to  record  any  such  mortgage.  It  would 
only  be  necessary,  when  any  one  came  to  attach,  that  notice 
should  be  given."  * 

A  mortgage  of  property  in  possession  of  the  mortgagor  takes 
precedence  of  a  prior  attachment,  although  the  mortgagee  knew 
at  the  time  he  took  the  mortgage  that  the  property  had  once 
been  attached,  but  had  no  notice  that  the  attachment  was  still 
subsisting.  Finding  the  property  in  the  possession  of  the  debtor, 
he  may  well  have  presumed  that  the  attachment  had  been  dis- 
solved.^ 

312.  Notice  to  a  subsequent  purohaser  or  znortfiragee  of  an 
unrecorded  mortgage  before  the  completion  of  the  sale  or  mort- 
gage is  conclusive  evidence  of  mala  fides  on  his  part,  so  that  his 

1  McNeil  V.  Finnegau,  33  Minn.  375,  ^  Per  Parker,  C.  J.,  in  Stowe  r.  Ke- 
23  N.  W.  Rep.  540.  serve,  13  N.  H.  46,  51.      See,  however, 

2  Duffus  V.  Bangs,  122  N.  Y.  423,  25  Brown  v.  Smith,  55  Iowa,  31,  14  N.  W. 
N.  E.  Rep.  980.  Rep.  310. 

8  Stowe  V.  Mcserve,  13  N.  H.  46 ;  Mc-       *  Carpenter  v.  Cummings,  40    N.  H. 
Carthy  v,  Grace,  23  Minn.  182.  158. 
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title  will  be  subject  to  the  equitable  rights  of  the  holder  of  such 
unrecorded  mortgage.^ 

Under  this  rule  it  does  not  matter  that  the  prior  mortgage  of 
which  there  is  actual  notice  is  defective  and  voidable  as  to  bond 

1  Moore  v.  Simoods,  100  U.  S.  145.  St.  488 ;  Simona  v.  Pierce,  16  Ohio  St  215; 

AUbuu :  Smith  v,  Zarcher,  9  Ala.  208 ;  Houk  v,  Condon,  40  Ohio  St.  569 ;  Whit- 

Bojd  V,  Beck,  29  Ala.  703;    Steele   v.  aker  v.  Westfall,  2  Ohio  C.  0.821.    ICary- 

Adaras,   21   Ala.   534.      Iowa:  Luce  v,  land:  Hudson  v.  Warner,  2  Har.&  G.  415. 

Moorehead,  77  Iowa,  367,  42  N.  W.  Kep.  Pennflylvaaia :  Coble  v.  Konemaker,  78  Pa. 

328;  Piano  Mannf.  Co.  v.  Griffith,   75  St.  501.    XiMovii:  Wright  v.  Bircher,  5 

Iowa,  102,39  N.  W.  Rep.  214;  Clapp  v.  Mo.  App.  322,  12  Cent.  L.  J.  44.   Ken- 

Trowbridge,  74  Iowa,  550, 38  N.  W.  Bep.  tneky :  Baldwin  v.  Crow,  86  Ey.  679,  7 

411 ;  Cnmmings  v.  Tovej,  39  Iowa,  195;  S.  W.  Bep.  146.    Washington:  Darland 

Allen  V.  McCalla,  25  Iowa,  464,  96  Am.  v.  Levins,  1  Wash.  T.  582,  20  Pac.  Rep. 

Dee.  56 ;  Miller  v,  Brjan,  3  Iowa,  58 ;  309.    Vebraska :  Rusaell  v,  Longmoor,  29 

Crawford  r.  Barton,  6  Iowa,  476 ;   Mc-  Neb.  209,  45  N.   W.  Rep.  624,    Texas : 

GaTran  v.  Hanpt,  9  Iowa,  83 ;  Campbell  Bell  v.  Gammon,  3  Tex.  App.  Civ.  §  404. 

V.  Leonard,  1 1  Iowa,  489 ;  Eahn  v.  Graves,  In  Colorado  it  is  provided  by  statute  that 

9  Iowa,  303;  Torberto.  Haydeo,  11  Iowa,  a  person  who  buys  or  otherwise  obtains 

435 ;  Promme  v.  Jones,  13  Iowa,  474  ;  an  interest  in  any  personal  property,  with 

Bray  V.  Flickinger,69lowa,  167,28N.  W.  actual  notice  of  an  unrecorded  mortgage 

Rep.  492.   XiehigaB :  Doyle  v,  Stevens,  4  on  it,  shall  be  deemed   to  have  bought 

Mich.  87;  Merrill  v.  Denton,  73  Mich,  or  obtained  such  interest  subject  to  the 

628, 41  N.  W.  Rep.  823 ;  Read  v.  Homer  mortgage,  the  same   as  if   it  had  been 

(Mich.),  51  N.  W.  Rep.  207;  Oalifomia:  duly  recorded.    Gen.  Laws  1877,  p.  124, 

Harms  v.  Silva,  91  Cal.  636,  27  Pac.  Rep.  §  133. 

1088.  Wetherell  r.  Spencer,  3  Mich.  123 ;  In  Gooding  t;.  Riley,  50  N.  H.  400, 404, 

Paulos  V.  Nnnn,  48  Mich.  190,  12  N.  W.  Bellows,  C.  J.,  said :  "  The  doctrine  which 

Bep.  40.    Hew  Hampshire :  Gooding  o,  forbids  a  subsequent  purchaser  with  no- 

Riley,  50  N.  H.  400;  Patten  t;.  Moore,  32  tice  setting  up  such  a  defect  to  defeat  a 

N.  H.  382;  Clark  v,  Tarbell,    57  N.  H.  prior  conveyance  stands  upon  the  ground 

328;  Tucker  v,  Ulton,  55  N.  H.  223  ;  Low  that  such  purchase  is  to  be  regarded  as 

V.  Pettengill,  12  N.  H.  337,  339 ;  Stowe  v,  made  in  "bad  faith,  and  with  the  purpose  to 

Meserve,  13  N.  H.  46.    Hew  Jersey :  Na-  defeat  a  prior  equitable  right,  and  there- 

tional  Bank  v,  Sprague,  21  N.  J.  £q.  530 ;  fore,  in  law,  fraudulent ;  and  to  allow  such 

Williamson  v.  N.  J.  Southern  R.  R.  Co.  prior  right  to  be  defeated  in  that  way 

26  N.  J.  £q.  398 ;  Mayo  p.  Newhoff,  47  N.  would  be  using  a  statute  made  to  prevent 

J.  £q.  31 ;  Sayre  v.  Hewes,  32  N.  J.  £q.  fraud  as  an  instrument  for  the  protection 

652.    Hew  York:  Shuler  v.  Boutwell,  18  of    fraud.      This  doctrine  originated  in 

Hon,  171 ;  Gregory  v,  Thomas,  20  Wend,  equity,  but  is  now  well  established  at  law 

17;  Sanger  v.  Eastwood,  19  Wend.  514  ;  both  in  this  country  and  in  England.    It 

Gould  p.  Marsh,  4  T.&C.  128;  Tifianyr.  is  a  salutary  doctrine,  and  accords  with 

Warren,  37  Barb.  571 ;  Harris  v,  Norton,  the  soundest  principles  of  morality  and 

16  Barb.  264;  Lewis  v.  Palmer,  28  N.  Y.  public  policy,  which  must  regard  as  bad 

271,  277;  Hill  r.  Beebe,  13  N.  Y.  556;  faith  and  a  legal  fraud  an  attempt  to 

Meech  v.  Patchin,  14  N.  Y.  71;  Gilder-  aid  a  grantor  in  defeating  a  conveyance 

sleeve  p.  Landon,  73  N.  Y.  609  ;  McCor-  fairly  made  by  him,  by  obtaining  a  subse- 

mick  V.  y enable,  34  N.  Y.  St.  Rep.  717, 12  quent  conveyance  of  the  same  land,  haT« 

N.  Y.  Supp.  152.    Ohio :  Paine  v.  Mason,  ing  knowledge  of  the  prior  grant" 
7  Ohio  St.  198 ;  Day  v,  Munson,  14  Ohio 
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fide  purchasers.  The  notice  charges  the  subsequent  purchaser 
with  knowledge  of  all  the  facts  at  that  time  existing  relative  to 
the  mortgage,  and  he  stands  at  best  in  no  better  position  than  his 
vendor,  and  cannot  avoid  the  mortgage  unless  his  vendor  could. 
The  question  in  such  case  would  be,  whether  he  fraudulently  pur- 
chased the  property  knowing  the  rights  of  the  prior  mortgagee, 
and  designing  by  trick  and  cunning  to  defraud  him  of  them.^ 

A  prior  mortgagee  who  registers  his  mortgage  after  a  subse- 
quent mortgage  is  made  by  the  mortgagor,  but  before  the  latter 
is  registered,  is  entitled  to  priority  notwithstanding  he  had  notice 
of  the  latter  mortgage  at  the  time  of  recording  his  own.^ 

Of  course  if  the  prior  mortgagee  has  by  his  acts  or  declarations 
led  a  purchaser  to  believe  that  his  incumbrance  has  been  re- 
moved, he  cannot  sustain  his  mortgage  as  against  such  purchaser.' 

But  one  who  has  purchased  personal  property  in  good  faith, 
without  notice  of  a  prior  unrecorded  mortgage  upon  it,  can  convey 
a  good  title  to  any  one  else,  even  though  the  second  purchaser 
had  actual  knowledge  of  the  prior  mortgage.^ 

313.  A  purchaser  who  has  paid  nothing  ^is  not  entitled  to 
protection  as  a  purchaser  in  good  &ith  within  the  terms  of  a 
statute  making  an  unrecorded  mortgage  void  against  ^*  subsequent 
purchasers  or  mortgagees  in  good  faith."  The  object  of  the  stat- 
ute is  to  protect  those  who  have  acquired  rights  under  circum- 
stances which  would  render  them  liable  to  be  defrauded  unless  so 
protected ;  but  a  purchaser  who  has  paid  nothing  cannot  be  so  de- 
frauded. One  can  be  protected  as  a  hond  fide  purchaser  only  to 
the  extent  of  his  payments  made  before  he  received  such  notice 
as  should  have  prevented  him  from  making  further  payments.^ 
Moreover,  the  purchase-money  must  be  actually  paid,  and  not 
merely  secured  to  be  paid,  before  any  notice  is  received,  to  entitle 
him  to  the  position  of  a  bond  fide  purchaser,  for  otherwise  be 
would  not  be  hurt  by  the  prior  mortgage.^ 

In  some  States  a  mortgage  given  merely  as  collateral  security 
for  a  past  indebtedness  does  not  constitute  the  mortgagee  a  pur- 

^  Patten  v.  Moore,  32  N.  H.  382.    See,  ^  Kohl  v.  Lynn,  34  Mich.  860 ;  Stone  f. 

however,  Hill  v.  Oilman,  39  N.  H.  88.  WelUng,  14  Mich.  514,  525. 

3  Copeland  v.  Bennet,  10  Terg.355.  «  Patten  v,  Moore,  32  N.  H.  38S ;  Har- 

8  Hudson  V.  Warner,  2  Har.  &  G.  415  ;  ris  v.  Norton,  16  Barb.  264;    Merrill  v. 

Ransom  v,  Schmela,  13  Neb.  73,  77,   15  Dawson,   Hemp.  563 ;  Cnmminga  t*.  To- 

Bep.  19.  vey,  39  Iowa,  195;  Kessej  v,  McHeniy, 

«  Tyler  v.  Safford,  31  Eans.  608.  54  Iowa,  187,  6  N.  W.  Bep.  S6S. 
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cbaser  for  valae.^  Bat  a -creditor  who  takes  gooda  in  payment  of 
his  debt  is  a  purchaser  in  good  faith  as  against  an  unfiled  mort- 
gage of  the  goods.^ 

314.  But  under  statutes  making  unrecorded  mortgages 
void  against  persons  other  than  the  parties  to  them,  such  as 
those  of  Massachusetts,  Maine,  Missouri,  and  Wisconsin,  such 
mortgages  have  no  validity  against  subsequent  purchasers  and 
mortgagees,  although  they  have  actual  notice  of  the  mortgages ;  ^ 
and  such  notice  to  a  creditor  would  not  debar  him  from  taking 
such  property  by  attachment  or  execution.^  Neither  is  such  a 
mortgage  valid  against  an  assignee  in  insolvency  of  the  mortga- 
gor;^ or  against  an  assignee  under  a  voluntary  assignment  for  tiie 
benefit  of  creditors.^  The  assignee  in  the  latter  case  could  not  be 
heard  to  say  that  he  took  possession  of  the  goods  as  the  agent  of 
the  mortgagee  and  not  under  the  assignment,  as  such  a  relation 
would  be  inconsistent  with  his  duty  as  assignee.^ 

There  is  a  marked  difference  between  such  a  statute  and  the 
usual  form  of  statute  relative  to  the  recording  of  mortgagee  of  real 
property.  In  both  Maine  and  Massachusetts,  actual  notice  of  an 
unrecorded  deed  of  real  estate  is  by  statute  equivalent  to  registry. 
An  unrecorded  mortgage  of  personal  property  not  delivered  is  not 

^  People's  SaringB  Bank  v.  Bates  (U.  mortgagee  is  entitled  to  a  reasonable  time 

S.),  7  Snp.  Ct.  Rep.  679 ;  Boxheimer  v.  for  that  pnrpoee.    Bat  a  mortgagee  is 

Goon,  24  Mich.  372,  379 ;  OTentreet  v.  bound  bj  notice  of  an  agreement  that 

Manning,  67  Tex.  657,  4  S.  W.  Rep.  249.  the  property  shoald  belong  to  the  mort- 

'  Batton  V.  Bathbone,  126  N.  Y.  187,  gagor's  vendor  until  paid  for.    Kingsland 

28  N.  E.  Repu  122,  27  N.  Y.  8t.  Rep.  v.  Drum,  SO  Mo.  646.    Wisconsin :  Don- 

938.  aldson  v.  Johnson,  2  Chand.  160;  Par- 

*  Gslifonda:  Gassner  v.  Patterson,  23  roski  v.  Goldberg  (Wis.),  50  N.  W.  Rep. 

CsL  299.    Maine:  Garland  v.  Plammer,  191. 

72  Me.  397.    Massachusetts :  Bingham  p.  *  Sheldon  v.  Conner,  48  Me.  584 ;  Rich 

Jordan,  1  Allen,  373,  79  Am.  Dec.  748;  v.  Roberts,  48  Me.  548,  overruling  Sawyer 

Travis  v.  Bishop,  13  Met  804.    Missouri :  v.  Pennell,  19  Me.  167,  so  far  as  contrary ; 

Bswlingt  V.  Bean,  80  Mo.  614 ;  Hnghes  v.  Bevans  v.  Bolton,  31  Mo.  437 ;  Bryson  v, 

Menefee,  29  Mo.  App.  192 ;  Bevans  v.  Bol-  Penix,  18  Mo.  13;  Selking  v.  Hebel,  1 

ton,  31  Mo.  437 ;  Wilson  o.  Milligan,  75  Mo.  App.  340.    See  §  887. 

Mo.  41.  In  the  latter  case  the  rule  is  stated  ^Hodgson  v.  Butts,  3  Cranch,  140; 

withtheqaaliftcation,  "if  the  mortgage  re-  Denny  v.  Lincoln,  13  Met.  200;  Briggs 

miins  unrecorded  an  unreasonable  length  v.  Parkman,  2  Met.  258,  37  Am.  Dec.  89 ; 

ofdme."    This  qualification  is  made  with  Chenyworth  i;.  Daily,  7  Ind.  284;  Mat- 

a  view  to  the  statement  of  Judge  Scott  in  lock  v.  Stranghn,  21  Ind.  128. 

BrysoQ  v.  Penix,  18  Mo.  18,  that  inasmuch  ^  Lockwood  v.  Slevin,  26  Ind.  124.  See 

as  the  statute  prescribes  no  time  within  §  844. 

which  the  mortgage  shall  be  recorded,  the  ^  Lockwood  r.  Slevin,  26  Ind.  124. 
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yalid  against  any  other  person  than  the*  parties  thereto ;  hut  an 
unrecorded  mortgage  of  real  property  is  valid  as  against  persons 
having  actual  notice.^ 

316.  In  Illinois  it  was  formerly  held  that  a  mortgage  good  as 
between  the  parties  to  it  was  good  as  to  purchasers  with  notice, 
and  that  such  purchasers  could  not  be  considered  bond  fide  pur- 
chasers, and  that  they  only  acquired  an  equity  of  redemption  in 
the  property  subject  to  the  mortgage.^  But  after  considerable 
conflict  in  the  decisions,  it  seems  to  be  settled  by  the  later  cases 
that  when  possession  of  the  mortgaged  property  remains  with  the 
mortgagor,  unless  the  mortgage  is  acknowledged,  and  entry  thereof 
is  made  in  the  docket  of  the  officer  taking  the  acknowledgment, 
and  the  mortgage  is  recorded  pursuant  to  the  requirements*  of  the 
statute,  the  mortgage  will  be  void  as  to  purchasers  and  creditors 
of  the  mortgagor  acting  in  good  faith,  even  with  actual  knowledge 
of  the  mortgage ;  and  that  actual  knowledge  is  not  inconsistent 
with  good  faith.® 

But  one  purchasing  chattels  with  knowledge  that  they  are  sub- 
ject to  a  mortgage,  and  in  collusion  with  the  mortgagor  to  cheat 
the  mortgagee,  acquires  no  title  to  tbem.^ 

316.  In  Indiana  it  is  to  be  noticed  that  the  statute  relating  to 
the  recording  of  chattel  mortgages  differs  from  the  statute  of  that 
State  relating  to  the  recording  of  mortgages  of  real  estate,  in  that 
the  want  of  record  makes  the  mortgage  absolutely  void  except  as 
between  the  parties^  while  an  unrecorded  mortgage  of  real  estate 

^  DeDD7  V.  Lincoln,  13  Met.  200,  per  Lemen  v.  Robinsoni  59  HI.  115 ;  People  r. 

Shaw,  C.  J.;  Sheldon  i;.  Conner,  48  Me.  Hamilton,  17  Bradw.  599.    In  Colorado, 

584 ;  Gooding  v.  Riley,  50  N.  H.  400, 410,  under  a  statate  dispensing  with  the  record 

per  Bellows,  C.  J. ;  Rich  v.  Roberts,  48  of  a  mortgage  as  against  persons  having 

Me.  548.  actual  knowledge,  it  is  held  that  the  mort- 

^  Craig  V.  Dimock,  47  HI.  308,  319 ;  gage  is  not  valid  as  against  such  persons 

Van  Pelt  v.  Knight,  19  111.  535 ;  Porest  unless  it  was  acknowledged  as  provided 

V,  Tinkham,  29  111.  141 ;  Porter  v.  De-  by  statute.    Crane  v.  Chandler,  5  Colo.  21. 

ment,  35  111.  478.    The  authority  of  Ha-  See  §  195. 

thorn  V.  Lewis,  22  111.  395,  that  one  having        «  Fuller  v,  Paige,  26  111.  358, 359, 79  Am. 

actual  notice  of  a  mortgage  and  purchas-  Dec  379.    Breese,  J. :  "  We  do  not  say 

ing  the  property  is  not  a  bona  fide  pur-  that  the  mere  knowledge  of  the  existence 

chaser,  is  considered  much  shaken,  if  not  of  a  mortgage  unrecorded  would  make 

wholly  overruled.  the  purchase  from  the  mortgagor  a  fraud 

*  Long  V.  Cockem,  128  III.  29,  21  N.  E.  in  law,  where  there  is  no  intent  manifested 

Rep.  201, 29  111.  App.  304 ;  Sage  v.  Brown-  by  such  purchaser  to  commit  a  fraud  in 

ing,  51  111.  217  ;  McDowell  v.  Stewart,  83  fact  by  enabling  the  mortgagor  to  pocket 

111.   538 ;  Frank  v.  Miner,  50  HL  444 ;  the  avails,  and  so  cheat  the  mortgagee." 
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is  made  *' fraudulent  and  void  as  against  any  subsequent  pur* 
chaser  or  mortgagee  in  good  faith  and  for  a  valuable  considera- 
tion." Under  the  latter  statute,  one  who  has  notice  of  an  unre- 
corded instrument  is  not  a  purchaser  or  mortgagee  in  good  faith ; 
bat  under  the  statute  relating  to  the  recording  of  chattel  mort- 
gages, the  want  of  record  makes  the  mortgage  yoid  as  to  all  men 
except  the  parties,  even  though  they  have  notice  of  the  unrecorded 
mortgage.^  The  failure  to  record  the  mortgage  makes  it  void 
even  as  against  an  assignee  of  the  mortgagor  under  a  voluntary 
assignment  for  the  benefit  of  creditors,^  or  an  assignee  in  bank* 
mptcy,^  although  such  assignee  have  actual  notice  of  the  mort- 
gage. 

317.  Notice  to  creditors.  —  Under  a  statute  making  an  unre- 
corded mortgage  of  property  remaining  in  the  possession  of  the 
mortgagor  void  against  existing  and  subsequent  creditors,  or  subse- 
quent purchasers  without  notice,  such  a  mortgage  is  valid  against 
such  creditors  who  receive  notice  of  the  mortgage  at  any  time 
before  obtaining  a  lien  or  levy  on  such  property.  Actual  notice 
is  as  effectual  as  constructive  notice  by  record  as  against  subse- 
quent purchasers,  and  an  attaching  creditor  stands  in  no  better 
position.^    That  one  may  be  a  bond  fide  purchaser  without  notice, 

^  Moore  v.  Young,  4  Bias.  128 ;  Ken-  tration  of  fraud,  the  court,  in  Allen  v.  Mc- 

nedy  v.  Shaw,  38  Ind.  474.  Calla,  25  Iowa,  464,  479,  96  Am.  Dec  56, 

'  Lockwood  V.  SleTin,  26  Ind.  124.  r^lj  that  there  is  no  soundness  in  it.  "  The 

*  Moore  v.  Young,  4  Bias.  128.  filing  of  a  mortgage  for  record  and  record- 

*  McGavran  v.  Hanpt,  9  Iowa,  83 ;  Al-  ing  thereof  is  but  constructiTe  notice  of  its 
len  0,  McCalla,  25  Iowa,  464,  96  Am.  existence ;  and  if  a  party  has  notice  of  its 
Dec.  56 ;  Kern  v.  Wilson,  73  Iowa,  490,  existence  otherwise  than  by  its  record,  the 
35  N.  W.  Hep.  594,  48  N.  W.  Rep.  919  ;  full  purpose  of  the  statute  is  attained. 
American  Well  Works  v.  Whinery,  76  Fraud  cannot  be  perpetrated  under  cover 
Iowa,  400,  41  N.  W.  Rep.  53;  Flano  of  a  notice  to  a  party  otherwise  than  by  rec- 
ManuL  Co.  v,  Griffith,  75  Iowa,  102, 39  N.  ord,  auy  more  easily  in  degree  or  efiect 
W.  Rep.  214 ;  Ordway  v.  Kittle  (Iowa),  than  when  the  notice  is  communicated  by 
49  N.  W.  Rep.  1022;  Baldwin  v.  Crow,  means  of  recording.  Any  distinction  in 
86  Ky.  679 ;  Cragin  v.  Carmichael,  2  Dill,  this  particular  is  imaginary,  not  real.  In 
519,  note;  Crooks  v.  Stuart,  2  McCrary,  support  of  this  we  might  cite  the  de- 
ls. In  Iowa  the  statute  in  express  terms  dsions  under  the  early  English  registrar 
proTides  that  a  mortgage  not  filed  is  in-  tion  acts,  as  well  as  under  certain  of  our 
Tslid  against  existing  creditors  and  sub-  state  laws.  The  early  English  and  some 
seqaent  pnrchasera  without  notice.  The  of  our  state  statutes  made  no  exception 
words  without  notice  are  held  to  apply  to  in  terms  as  to  purchasers,  etc.,  with  no* 
creditors  as  well  as  purchasers.  To  an  tice ;  but  all  conyeyances,  mortgages,  etc., 
argnraent  at  bar  that  such  a  constmction  were  declared  to  be  inralid  as  to  subse- 
of  the  statute  wonld  tend  to  enable  parties  qnent  purchasers,  etc.,  unless  recorded ; 
to  commit,  or  facilitate  them  in  the  perpe-  and  yet  nothing  is  better  settled,  in  Eng- 
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he  must  be  without  notice  of  the  rights  and  equities  sought  to  be 
enforced  at  the  time  of  the  payment  of  the  consideration.^ 

An  officer  about  to  levy  an  attachment  is  bound  by  actual 
notice  of  a  prior  mortgage,  whether  he  receives  such  notice  before 
or  after  the  writ  was  placed  in  his  hands.^ 

An  attachment  levied  after  the  execution  of  the  mortgage,  bat 
without  actual  notice  of  it,  creates  a  lien  superior  to  the  mortgage. 
Notice  to  a  judgment  creditor  of  an  unrecorded  mortgi^e,  after 
he  has  made  a  vidid  attachment  of  the  property,  or  levy  upon  it, 
though  before  he  purchases  the  property  at  a  sherifiPs  sale,  is 
without  effect  If  a  creditor,  having  made  an  attachment  or  levy 
without  notice  of  an  unrecorded  mortgage,  is  not  protected  from 
the  effect  of  a  subsequent  notice,  it  would  follow  that  a  sale  or 
mortgage  not  evidenced  by  a  recorded  instrument  would  be  valid 
against  all  persons  except  subsequent  purchasers  without  notice.' 

318.  Under  the  statutes  of  some  States,  notice  of  a  mort- 
ffage  not  filed  does  not  affect  creditors,  but  does  affect  subse- 

land  and  in  this  country,  than  that  a  statnte,  which  is  in  precise  accord  with 

purchaser  of  a  legal  title  will  be  liable  to  those  decisions.   In  other  words,  if  coarts 

aU  equities   of  which  he  had  actual  or  of  equity  interpolate  those  words  in  the 

constructive  notice   at  the   time  of  the  statute,  where  they  are  omitted,  in  order 

purchase;  and  a  purchaser  by  deed  duly  to  prevent  fraud,  to  give  them  force  when 

registered  will  in  England  be  restrained  used  in  the  statute  will  not  facilitate 

in  equity  from  availing  himself   of  his  fraud.  ...  It  may  be  proper,  though  per> 

purchase  when  he  had  notice  of  a  prior  haps  unnecessary,  to  add  that  the  difieient 

unregistered    conveyance,   although   the  construction  which  obtains  in  Ohio,  Kew 

statute  does  not  use  the  words '  without  York,  Massachusetts,  and   other  States 

notice ; '  and  in  this  country  it  is  held,  both  grows  out  of  the  different,  not  to  si^  pe- 

in  law  and  in  equity,  that  a  conveyance,  culiar,  language  of  the  statutes  of  those 

duly  registered,  passes  no  title  whatever.  States,  and  hence  we  do  not  deem  it  neces- 

when  taken  with  a  knowledge  of  the  ex-  sary  to  review  the  authorities  from  those 

istence  of  a  prior  unregistered  conveyance.  States,  cited  and  ably  enforced  by  counsel 

.  .  .  We  refer  to  this  doctrine  for  the  pur-  in  argument  at  bar." 

pose  of  showing  the  radical  error  of  coun-  ^  Marsh  v.  Armstrong,  20  Minn.  81, 18 

sel  in  supposing  that  frsud  would  be  far  Am.  Rep.  355.    And  see  Cummings  r. 

dlitated  by  holding  the  words  '  without  Tovey,39  Iowa,  195;  Keasey  v.  McHenry, 

notice,'  in  our  statute,  to  apply  to  cred*  54  Iowa,  187. 

itors  as  well  as  to  purchasers.    For  if  the  ^  Stewart  v.  Smith,  60  Iowa,  S75,  li 

courts  of  equity,  both  in  England  and  in  N.  W.  Rep.  310 ;  Young  v.  Walker,  IS 

this  country,  found  it  necessary,  in  order  N.  H.  502. 

to  prevent  fraud,  to  go  beyond  the  Ian-  *  Bacon  v.  Thompson,  60  Iowa,  284, 14 

gnage  of  the  statute,  so  as  to  apply  it  to  N.  W.  Rep.  312 ;  Boothby  v.  Brown,  40 

parties  having  notice  otherwise  than  by  Iowa,  104 ;  Hickok  v.  Bnell,  51  Iowa,  655 ; 

registration,  it  could  hardly  be  oontended  Eessey  v.  McHenry,  54  Iowa,  187,  is  over- 

that  fraud  would  be  facilitated  by  giving  ruled  in  Bacon  v.  Thompson,  60  lowa^  284, 

full  force  to  the  express  language  of  our  14  N.  W.  Rep.  312. 
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qaent  purchasers  and  mortgagees.  Good  faith  is  not  required 
of  creditors  in  order  to  enable  them  to  avoid  such  a  mortgage. 
This  distinction  is  founded  upon  the  terms  of  the  statutes.  Thus, 
in  New  York  the  statute  declares  that  such  a  mortgage  is  ^*  yoid 
as  against  the  creditors  of  the  mortgagor,  and  as  against  subse- 
quent purchasers  and  mortgagees  in  good  faith."  Subsequent  pur- 
chasers and  mortgagees  are  not  protected  unless  they  take  their 
oonyeyances  in  good  faith ;  and  they  cannot  take  them  in  good 
faith  if  they  have  actual  knowledge  of  the  existence  of  an  ante- 
cedent mort^age.^  But  as  against  creditors  such  a  mortgage  is 
declared  void  without  qualification.  And,  therefore,  mere  know- 
ledge on  the  part  of  a  creditor  that  his  debtor  has  executed  a 
mortgage  which  has  not  been  duly  filed  does  not  preclude  him 
from  availing  himself  of  the  objection  that  it  is  for  this  reason 
Yoid.^  If,  however,  upon  an  execution  sale,  the  sheriff  sell  ex« 
pressly  subject  to  such  mortgage,  the  purchaser,  though  he  be  the 
judgment  creditor,  acquires  only  the  equity  of  redemption.^ 

The  statute  of  New  Jersey  makes  a  similar  distinction  between 
creditors  and  subsequent  purchasers  and  morl^agees.^  Such  is 
also  the  law  in  Ohio  ^  and  Texas.^ 

1  Farmers'  Loan  &  Trust  Co.  v.  Hen-  acted  without  notice  of  the  rights  of  the 

dricksoD,  25  Barb.  484 ;  Tyler  v.  Strang,  holder  of  the  antecedent  security ;  but  not 

Si  Barb.  198 ;    Tiffiiny  r.   Warren,  37  bo  with  creditors.    A  creditor  may  know 

Barb.  571 ;  Sayre  v,  Hewes,  32  N.  J.  Eq.  that  an  antecedent  mortgage  has  been 

652.  given,  yet,  if  it  is  not  filed  according  to 

>  Farmers'  Loan  &  Trust  Co.  u.  Hen-  the  requirement  of  the  statute,  and  he 

drickson,  25  Barb.  484 ;  Stevens  v.  Buf-  obtains  a  judgment  and  procures  a  levy 

fslo  &  N.  Y.  City  B.  B.  Co.  31  Barb.  590.  to  be  made,  his  lien,  by  force  of  the  stat- 

*  Barker  v.  Doty,  4  Alb.  L.  J.  63.  nte,  is  entitled  to  preference  in  payment.'' 

*  Sayre  v.  Hewes,  82  N.  J.  Eq.  652,  See,  also,  Williamson  v.  N.  J.  Southern 
656.  ''Purchasers  or  mortgagees,"  says  K.  R.  Co.  29  N.  J.  Eq.  311,  336,  28  N.  J. 
Vice-Chancellor  Van  Fleet,  "to  be  in  a  Eq.  277. 

position  to  arail  themseWes  of  an  omission       *  Houk  v,  Condon,  40  Ohio  St.  569. 
by  sn  antecedent  mortgagee^  must  haye       *  Brothers  v,  Mundell,  60  Tex.  240. 
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FBAUDULENT  MOBT6AGES. 


L  Fraud  arising  from  the  mortgagor's 
continaed  possession  without  rec- 
ord, 319-332. 

II.  Other  frauds  under  the  Statute  of 
Frauds  and  at  common  law,  333- 
351. 

in.  Trust  assignments  in  the  nature  of 
mortgages,  352-355. 


IV.  Fraudulent  preferences  under  bank- 
rupt and  insolrent  laws,  356-^66. 

V.  Fraud  in  mortgages  of  consumable 
property,  367,  368. 

VL  Fraud  arising  from  the  mortgagor's 
possession  after  default,  369-378. 


I.  Fraud  arising  from  the  Mortgagor* s  Continued  Po$$e9iion 

without  Record. 

319.  Whether  an  immediate  delivery  of  possession  is  es- 
sential to  the  validity  of  an  absolute  sale  of  personal  property 
is  a  qaestion  upon  which  there  is  some  conflict  of  authority.  It 
was  formerly  the  doctrine  in  England,^  and  it  continues  to  be  the 
doctrine  of  many  of  the  American  courts,^  that  an  absolute  bill 

1  Twyne's  case,  3  Coke,  80  6;  Wordall  lUinois :  Da?is  r.  Ransom,  18  Ql.  396; 
V.  Smith,  1  Camp.  332 ;  Edwards  v.  Har-  Thornton  v.  Davenport,  2  III  296,  39 
ben,  2  T.  R.  587 ;  Steel  v.  Brown,  1  Taunt.  Am.  Dec.  358 ;  Young  r.  Brsdlej,  68  HI. 
381.  553;  Johnson  v,  HoUoway,  82  UL  334; 

2  California:  So  by  statute.  Laws  1850,  Ticknor  o.  McClelland,  84  lU.  471 ;  Alien 
p.  267 ;  Civ.  Code,  §  3440 ;  Woods  v.  Bug-  v.  Carr,  85  111.  388 ;  Rorier  ».  WIlHsms, 
bey,  29  Cal.  466.  In  all  other  cases  the  92  IlL  187.  Iowa:  The  Code  nukes  a 
question  is  one  of  fact.  Colorado :  G.  S.  sale  without  delivery  void  unless  the  in- 
ch. 43,  §  14;  Sweeney  r.  Coe,  12  Colo,  strumentbe  recorded;  and  the  statate  is 
485,  21  Fac.  Rep.  705.  Connecticut :  strictly  construed.  Prather  o.  Parker,  S4 
Osborne  v.  TuUer,  14  Conn.  529 ;  Kirt-  Iowa,  26 ;  Boothby  v.  Brown,  40  lows, 
land  V.  Snow,  20  Conn.  23 ;  Laket;.  Mor-  104;  Hesser  v.  Wilson,  36  Iowa,  152. 
ris,  30  Conn.  201 ;  Norton  v.  Doolittle,  Xantooky :  Bradley  v.  Bnford,  Sneed,  IS, 
32  Conn.  405;  Hall  v.  Qaylor,  37  Conn.  2  Am.  Dec.  703;  Morton  v.  Ragan,  5 
550;  Hatstat  t;.  Blakeslee,  41  Conn.  301.  Bush,  334.  The  court  has  more  tbsa 
But  whether  there  has  been  in  fact  such  a  once  expressed  dissatisfaction  with  tbs 
retention  of  possession  is  a  question  for  rule.  Daniel  v,  Morrison,  6  Dana,  18S; 
the  jury.  Lake  t;.  Morris,  30  Conn.  201.  Enders  t^.  Williams,  1  Mete.  346,  S5S. 
Delaware :  So  by  statute.  R.  S.  ch.  63,  The  rule  does  not  apply  to  sales  of  prop* 
§  4 ;  Taylor  v,  Richardson,  4  Houst.  300.  erty  not  in  a  condition  to  be  removed, 
Florida :    Smith  r.  Hines,   10  Fla.   258.  such  as  growing  crops.    Bobbins  r.  Old* 
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mortgagor's  possession  without  record.        [§  819. 

of  sale,  which  is  to  take  effect  immediately,  is  rendered  fraudu- 
lent per  86  by  leaving  the  property  in  possession  of  the  vendor ; 
although,  if  such  possession  be  consistent  with  the  face  of  the  deed 
of  conveyance,  it  may  be  explained,  and  the  sale  may  neverthe- 
less be  valid.  The  doctrine  of  fraud  in  law  as  applicable  to  the 
subject  under  discussion  has  been  said  to  be  merely  a  kind  of  rule  of 
evidence  presenting  what  facts  shall  be  held  to  show  conclusively 
the  existence  of  fraud  and  creating  a  kind  of  estoppel  in  pais} 

Where  this  doctrine  prevails,  the  vendor's  continued  possession 
is  fraudulent  per  se  as  to  creditors  of  the  vendor  and  purchasers 
from  him,  notwithstanding  the  sale  may  have  been  made  in  good 
fdth ;  ^  and  this  would  be  the  case  although  authority  were  given 
in  terms  by  the  instrument  of  sale  that  the  vendor  might  remain 
in  possession,  for  such  possession  is  inconsistent  with  a  sale.^ 

ham,  1  DuT.  28 ;  Cummins  v,  Griggs,  2  Allen  v.  Can,  85  111.  888 ;  Lewis  v.  Swift, 

Dnr.  87 ;  Morton  o.  Ragan,  5  Bnsb,  834.  54  111.  436;  Powers  v.  Green,  14  HI.  386, 

Hor  to  imrchasers  or  creditors  with  actual  and  cases  cited  ;  Bomell  v,  Robertson,  10 

Botioe  of  such  sale.    Yanmeter  v,  Estill,  111.  282. 

1  Kj.  Law  Reporter,  32, 12  Chicago  L.N.  >  Thornton  v.  Davenport,  2  HI.  296, 

875.    This  role  does  not  embrace  mort-  299,  29  Am.  Dec.  358 ;  Rhines  v.  Phelps, 

gages.    XlMoiiri:  So  by  statute  of  1865.  8  Rl.  455,464;  Greenebaum  v.  Wheeler, 

Wagner's  Stats.  281,  §   10;    Claflin  v.  90  111.296,298;  Goodheart  v.  Johnson,  88 

Rosenberg,  42  Mo.  439,  97  Am.  Dec.  336;  lU.  58,  62 ;  Barnet  v.  Fergus,  51  111.  352, 

Lesem  v.  Herriford,  44  Mo.  323 ;  Bishop  355. 

r.  (yConnell,  56  Mo.  158 ;  Burgert  v,  Bor-  In  regard  to  this  doctrine  of  fraud  per 
chert,  59  Mo.  80 ;  Franklin  v.  Gummer-  S6,  Mr.  Bump,  in  his  learned  treatise  upon 
sell,  11  Cent.  L.J.  132;  Knoop  V.  Kelson  Fraudulent  Conreyances,  pages  68-73, 
Distilling  Co.  (Mo.)  14  S.  W.  Rep.  822.  very  justly  says  in  substance  that  it  is  apt 
PenavylTaiiia :  Dawes  v.  Cope,  4  Binn.  to  work  injustice;  that  the  advantage  of 
258;  Babb  v,  Clemson,  10  S.  &  R.  419, 13  simplicity  which  it  is  supposed  to  possess 
Am.  Dec.  684;  Shaw  v.  Levy,  17  S.  &  R.  does  not  exist  in  fact,  as  may  be  seen  by 
99;  Clow  V.  Woods,  5  S.  &  R.  275;  Mc-  a  glance  at  the  confused  mass  of  authori- 
Kibbin  v.  Martin,  64  Pa.  St.  352,  356,  ties  in  which  this  easy  guide  to  the  detec- 
3  Am.  Rep.  588;  Bentz  v.  Rockey,  69  tion  of  fraud  has  only  led  to  an  endless 
Pa.  St.  71 ;  Miller  v.  Carman,  69  Pa.  St.  mase  of  disputation,  and  numerous  modi- 
134 ;  Garman  v.  Cooper,  72  Pa.  St  82.  fications  of  the  rule  and  exceptions  to  it. 
Vennont :  Houston  v.  Howard,  39  V t.  54 ;  He  further  says  that  another  objection  to 
Daniels  r.  Nelson,  41  Vt.  161,  98  Am.  the  rule  is  that  it  looks  to  the  form  rather 
Dec  577.  The  Supreme  Court  of  this  than  the  substance  of  the  transaction;  that 
State  recognizes  that  the  great  weight  of  it  is  not  founded  in  good  policy;  that  it 
authority  is  against  this  rule,  and  appar-  restricts  trade  and  industry ;  that  it  sets 
ently  adheres  to  it,  only  because  it  is  estab.  up  a  fictitious  standard  of  morals;  and 
lisbed  in  that  State  by  the  early  decisions,  that  the  attempt  to  divide  honesty  into 
Peabody  v.  Landon,  61  Vt.  318,  17  Atl.  chapters,  or  to  define  morality  by  sec- 
Rep.  781.  tions,  is  utterly  unavailing.    Citing  for 

1  Daniels  p.  Nelson,  41  Vt.  161.  this  Stoddard  v.  Butler,  20  Wend.  507, 

>  Th<Hnpflon  v.  Wilhite,  81  111.  356 ; 
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320.  The  modem  English  dootrine,^  and  that  more  gener- 
ally adopted  by  the  American  oourts,'  is  that  poeaession  by  a 

645,  per   Senator   Dickinson ;    Dayis  v.  Kans.  89 ;  and  see  Frankhonaer  r.  EQett, 

Turner,  4  Qratt  422.  22  Kans.  127, 146,  31  Am.  Rep.  171,  per 

^  Coote  on  Mortg.  4th  ed.  426;  Lati-  Brewer,  J.;  Wolflejr v. Rising, 8 Etna. 297. 
mer  v,  Batson,  4  Bam.  &  Cress.  652 ;  Mar-  Loniiiaiia :  Keller  v.  Blanchard,  19  La. 
tindale  v.  Booth,  3  B.  &  Ad.. 498,  505;  Ann.  53;  Miltenberger  v.  Parker,  17  La. 
Steward  v.  Lombe,  1  Brod.  &  B.  506, 512 ;  Ann.  254.  Xaina :  Cntter  v.  Oopeland, 
Amndell  r.  Phipps,  10  Yes.  139,  145;  18  Me.  127;  Fairfield  Bridge  Co.  o.  Nje, 
Kidd  V.  Rawlinson,  2  B.  &  P.  59;  Leon-  60  Me.  872 ;  McEee  p.  Garcelon,  60  Me. 
ard  V.  Baker,  1  M.  &  S.  251;  Reed  v,  165, 11  Am.  Rep.  200.  Maryland:  Bad- 
Blades,  5  Taunt  212;  Paget  v,  Perchard,  son  v.  Warner,  2  Har.  &  6.  415.  Xaassr 
1  Esp.  205.  ehnaotts :  Brooks  v.  Powers^  15  Mass.  244, 

In  Martindale  v.  Booth,  3  B.  &  Ad.  498,  8  Am.  Rep.  99 ;  Bartlett  v,  Williams,  1 
505,  Parke,  J.,  said:  "I  think  that  the  Pick.  288;  Ingalls  v,  Herrick,  108  Mass. 
want  of  delivery  of  poesesaion  does  not  351, 11  Am.  Rep.  360.  Xiohigaa:  Jack- 
make  a  deed  of  sale  of  chattels  absolutely  son  v.  Dean,  1  Dong.  519 ;  Bagg  v,  Jerome, 
void.  The  dicttim  of  BuUer,  J.,  in  £d-  7  Mich.  145 ;  Hatch  v.  Fowler,  28  Mich, 
wards  v.  Harben,  2  T.  R.  587,  has  not  205 ;  Buhl  Iron  Works  v.  Tenton,  67 
been  generally  considered  in  subsequent  Mich.  623,  35  N.  W.  Rep.  804.  Xin- 
caaes  to  have  that  import.  The  want  of  neaota :  So  by  statute.  St.  aft  Large,  692, 
delivery  is  only  evidence  that  the  transfer  §15;  Blackman  v.  Wheaton,  13  Minn, 
was  colorable.  ...  It  may  be  a  question  326.  Xiisiaaippi :  Comstock  v.  Bayford, 
for  a  jury  whether,  under  the  circum*  20  Misa.  369 ;  HiUiard  v.  Cagle,  46  Mis. 
stances,  a  bill  of  sale  of  goods  and  chattels  309 ;  Eetchum  v.  Brennan,  53  Mim,  596. 
be  fraudulent  or  not."  Patteson,  J.,  in  the  Vebraaka :  Robison  v.  Uhl,  6  Neb.  328. 
same  case,  said:  "There  is  no  sufficient  Kew  Eampahire:  Cobnm  o.  Pickering, 8 
authority  for  saying  that  the  want  of  de-  |^.  H.  415,  424,  14  Am.  Dee.  375 ;  Tiask 
livery  of  possession  absolutely  makes  void  v.  Bowers,  4  N.  H.  309 ;  Almy  v,  Wilbar, 
a  bill  of  sale  of  goods  and  chattels.  It  2  Woodb.  &  M.  371,  388.  But  the  oonrts 
was  held  in  Martin  v,  Podger,  2  Sir  W.  Bl.  are  prone  to  infer  conclusively  a  secret 
701,  that  want  of  possession  was  a  badge  trust  from  the  vendor's  posseasion,  in  coo- 
of  fraud  which  ought  to  be  left  to  the  nection  with  any  confirming  circumstances 
jury.  Then,  if  it  be  a  badge  of  fraud  or  agreements.  Coolidge  v.  Melvio,  42 
only,  in  order  to  ascertain  whether  a  deed  K.  H.  510 ;  Lang  v,  Stockwell,  55  N.  H. 
be  fraudulent  or  not,  all  the  circumstances  561 ;  Cutting  v.  Jackson,  56  N.  H.  253. 
must  be  taken  into  consideration.'*  Hew  Jersey :  Parr  v.  Brady,  37  N.  J.  L. 

s  Alabama :  Hobbs  v.  Bibb,  2  Stew.  54 ;  20I ;  Miller  v.  Pancoost,  29  N.  J.  L.  25a 

Millard  v.  Hall,  24  Ala.  209,  219 ;  Wyatt  Hew  York:  Hanford  v.  Artcher,  4  Hill, 

V.  Stewart,  34  Ala.  716,  721 ;  Mayer  v.  271 ;  Ball  v.  Loomis,  29  N.  Y.  412,415; 

Clark,  40  Ala.  259 ;  Moog  v.  Benedicks,  Tilson  p.  Terwilliger,  56  N.  T.  273 ;  Mitcb- 

49  Ala.  512 ;  Crawford  v.  Eirksey,  55  Ala.  ell  v.  West,  55  N.  Y.  107 ;  May  o.  Walter, 

282,  28  Am.  Rep.  704 ;  Sandlin  o.  Ander-  5e  N.  Y.  8 ;  Thompson  v,  Blanchard,  4  N. 

son,  82  Ala.  330, 3  So.  Rep.  28.  Arkaaaaa :  y.  303, 306 ;  Simis  v.  Hodge,  50  Hnn,  410, 

George  v.  Norris,  23  Ark.  121.    Georgia :  3  N.  Y.  Supp.  228, 21  N.  Y.  St.  Rep.  955. 

Goodwyn  r.  Qoodwyn,  20  Ga.  600.    Indi-  Korth   CardUna:   Rea   o.   Alexander,  5 

ana :  So  by  statute.    Nutter  v.  Harris,  9  Ired.  L.  644.  Vevada :  Lawrence  v.  Ban- 

Ind.  88,  91 ;  Eane  v,  Drake,  27  Ind.  29 ;  ham,  4  Nev.  361.    Ohio :  Ban  v.  Hatch,  3 

Case  V,  Winship,  4  Blackf.  425,  30  Am.  Ohio,  527;  Hombeck  v.  Vanmetre,  9  Ohio, 

Dec.  664.  Xansai :  Denny  r.  Faulkner,  22  153.    Oregon :  Marks  9.  ^filler  (Greg.),  28 
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vendor  or  mortgagor  is  at  most  only  primd  facie  a  badge  of 
fraud ;  that  the  presiimption  arising  from  that  circumstance  may 
be  rebutted  by  explanations  showing  the  transaction  to  have 
been  fair  and  honest ;  ajcnl  that  the  question  of  fraud  is  always 
one  of  fact  for  a  jury  to  determine.  Mr.  May,  in  his  treatise 
upon  Fraudulent  Oonveyanoes,  after  referring  to  the  earlier  Eng* 
lish  cases  in  which  want  of  possession  was  regarded  as  conclusive 
evidence  of  frauds  says :  *^  It  by  no  means  follows,  though,  that 
because  there  is  no  possession  given  a  transfer  is  fraudulent ;  for 
those  oases  where  the  judges  have  said  that  if  possession  was  not 
given  it  was  fraudulent  must  be  taken  with  i-eference  to  the  cir- 
cumstances of  each  case.  The  question  of  possession  is  one  of 
much  importance,  but  that  is  with  a  view  to  ascertain  the  good  or 
bad  &ith  of  the  transaction.  In  Arundell  v.  Phipps,^  Lord  Eldon 
said  that  the  mere  circumstance  of  the  possession  of  chattels,  how- 
ever familiar  it  might  be  to  say  that  it  proves  fraud,  amounts  to 
no  more  than  that  it  is  primd  facie  evidence  of  property  in  the 
man  possessing  until  a  title  not  fraudulent  is  shown  under  which 
that  possession  has  followed ;  that  every  case  from  Twyne's  case 
downwards  supports  that,  and  there  was  no  occasion  otherwise  for 
the  statute  of  King  James.  There  is  no  sufficient  anthority  for 
saying  that  the  want  of  delivery  of  possession  makes  void  a  bill 
of  sale  of  goods  and  chattels ;  it  is  primd  facie  evidence  of  a 
fraudulent  intention,  and  if  it  be  a  badge  of  fraud  only,  in  order 
to  ascertain  whether  a  deed  be  fraudulent  or  not,  all  the  circum- 
stances must  be  taken  into  consideration."  ^ 

Fac  Bep.  14;  McCallj  i;.  Swackhamer,  6  onlj  a  Utdge  of  fraud  which  maj  be  ex- 

Or^.  43S.    Bhode  Iiland :   Sarle  v,  Ar-  plained  hy  drcnmstances.  Virginia :  Davis 

nold,  7  R.  I.  5S3 ;  Mead  v.  Gaidiner,  13  v.  Tamer,  4  Gratt.  422,  426 ;    Bird  v, 

R.  L  257.    Tennanee :  Gmbba  v.  Greer,  5  Wilkinson,  4  Leigh,  266,  273  ;  Forkner  v, 

CokL  160;  Manejr  v,  Killoogh,  7  Terg.  Stnart,  6  Gratt.  197;  Card  v.  Miller,  7 

410;  Carney  v.  Camej,  7  Baxter,  284.  Gratt.    185.    Wait  Tirginls:   Cnrtin    v. 

Ibzaa:   Thornton    v.  Tandj,   89  Tex.  laaacsen,  15  S.  E.  Rep.  171.    Wiieoniin: 

544;  Edwards  v.  Dickson,  66  Tex.  616,  Grant  v.  Lewis,  14   Wis.   487,  80  Am. 

2  &  W.  Rep.  718;  Bryant  «.  Kelton,  Dec  785;   Wheeler  v.  Konst,   46  Wis. 

1  Tex.  415 ;  Harncsi  Co.  v.  SehMlkopf,  898. 

71  Tex.  418.    Lb  the  last  case  it  was  held  ^  10  Ves.  139, 145. 

that  the  fact  that  the  dehtor  makes  a  bQl  *  P.  101.    The  same  writer,  stating  his 

of  sale  of  bis  stoek  in  trade  to  one  of  his  oonclasions  after  examining  the  aathori- 

cieditors,  and   immediately  the  creditor  ties,  says :  **  The  result  of  the  anthorities 

employs  the  debtor  to  take  ehaige  of  the  appears  to  establish  this :  that  where  in 

goods  and  sell  them,  does  not  make  the  strict  pursuance  of  the  terms  of  the  deed 

transaction  in  Itself  frandnlent,  but  it  is  or  agreement  there  is  no  actnal  possession 
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321.  But  to  speak  of  posseesion  aa  being  even  piimft  fade 
evidence  of  fraud  is  incorrect.  Possession  is  only  a  circumstance 
of  more  or  less  weight,  to  be  considered  in  connection  with  other 
circamstances  bearing  upon  the  question  of  fraud.  **  There  is 
much  confusion  among  courts  and  Liw  writers  respecting  posses- 
sion in  a  grantor,  vendor,  or  mortgagor,  as  evidence  of  fraud. 
Some  judges  loosely  speak  of  it  as  being  conclusive,  and  others  as 
being  only  primd  facie  evidence  of  fraud ;  but  a  careful  examina- 
tion of  this  branch  of  the  law  will  show  that  neither  of  the  views 
80  expressed  is  correct;"  An  examination  of  the  cases  decided  in 
the  federal  courts  leads  to  this  conclusion:  '^If  the  cases  cited 
prove  anything,  they  prove  this :  that  possession  is  not  necessarily 
either  conclusive  or  primd  facie  evidence  of  fraud.  To  speak  of 
possession  as  being  in  itself  even  primd  facie  evidence  of  fraud 
is  misleading  and  improper.  .  .  .  The  correct  formulation  of  the 
law  relating  to  the  subject  under  discussion,  in  view  of  the  author- 
ities considered,  and  of  all  the  authorities  when  considered  aright, 
is,  possession  is  a  link  in  a  chain  of  circumstances,  pertinent  in 
proving  fraud,  having  greater  or  less  weight  according  to  the  cir- 
cumstances of  each  case."  ^ 

322.  There  is  a  marked  distinction  between  an  absolute 
oonveyanoe  and  a  mortgage  which  by  its  terms  leaves  the  pos- 
session in  the  mortgagor.^  ^^  If  the  conveyance  be  conditional," 
says  BuUer,  J.,^  ^^  there  the  vendor's  continuing  in  possession  does 
not  avoid  it,  because,  by  the  terms  of  the  conveyance,  the  vendee 
is  not  to  have  the  possession  till  he  has  performed  the  condition ; 
.  .  .  anil  such  possession  comes  within  the  rule,  as  accompanying 
and  following  the  deed."  The  purpose  of  an  absolute  sale  is 
usually  to  give  the  purchaser  the  immediate  title  and  possession  of 

^{▼en,  snch  want  of  poBsession  !s  not  per  ^  Article  in  11  Cent.  L.  J.  81  (Jnlj  9» 

se  even  evidence  of  fraud.    In  snch  a  case  ISSO),  by  M.  M.  Cohn,  Esq. 

the  fraud  against  creditors  must  be  looked  ^  United  States  v.  Hooe,  3  CraDch,  78, 

for  in  the  nature  of  the  arrangement  itself,  per  Marshall,  C.  J. 

and  not  in  the  way  in  which  that  arrange-  *  Edwards  v.  Harben,  2  T.  B.  5S7, 596. 

ment  is  acted  upon  with  regard  to  posses-  The  distinction  between  an  abtolnte  con- 

sion  being  taken;  but  in  order  to  take  veyance  and   a  oonTeyanoe  intended  to 

advantage  of  this  rule  the  subsequent  acts  operate  by  way  of  mortgage  is  also  rcc- 

must  be  consistent  with  the  deed  itself,  ognized  in  Martindale  o.  Booth,  3  B.  & 

and  not  with  a  parol  agreement  between  Ad.  498 ;  and  see  Barrow  v.  Paxton,  5 

the  parties,  for  that  is  in  the  nature  of  a  Johns.  258,  4  Am.  Dec.  354 ;  Bissell  v. 

secret  trust  and  is  always  viewed  with  the  Hopkins,  3  Cow.  166,  15  Am.  Dec  259; 

greatest  suspicion,"  Marsh  v.  Lawrence,  4  Cow.  461. 
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the  property,  so  that  he  can  use  it  or  deal  with  it  as  he  will ;  but 
the  purpose  of  a  mortgage  is  security  only ;  and  therefore  it  is 
usual  to  provide  in  the  deed  that  the  mortgagor  may  retain  pos- 
session of  the  property  until  default,  for  until  this  occurs  it  is 
uncertain  whether  the  property  will  vest  absolutely  in  the  mort- 
gagee, or  whether  he  will  need  to  take  possession  in  order  to  avail 
himself  of  his  security. 

A  mortgage  differs  from  a  pledge  in  that  delivery  and  posses- 
sion are  not  necessary ;  and  the  omission  of  them,  where  there 
has  been  an  absolute  sale,  is  regarded  aa  inconsistent  with  the 
contract,  and  as  raising  a  presumption  of  fraud.  But  the  main 
object  of  a  mortgage,  as  distinguished  from  a  pledge,  is  to  enable 
the  debtor  to  retain  the  possession  and  enjoyment  of  the  property 
80  long  as  he  fulfils  the  condition  of  the  contract.  Whatever 
danger  of  fraud  there  was  at  common  law  from  the  debtor's  being- 
allowed  to  retain  the  possession  of  mortgaged  chattels  has  been 
removed  by  the  registry  laws,  which  make  notice  of  the  mortgage 
by  record  or  filing  equivalent  to  delivery  of  possession.  But  the- 
adoption  of  these  laws  has  not  changed  the  effect  of  a  mortgage  at 
common  law  with  or  without  a  change  of  possession.  If  there  be- 
a  change  of  possession,  then  no  record  or  filing  of  the  mortgage  is- 
necessary ;  but  if  there  be  no  such  change  of  possession,  and  no 
record  or  filing  of  the  mortgage,  the  effect  of  the  omission  is  the 
same  now  that  it  was  at  common  law ;  there  is,  as  is  generally 
said,  a  presumption  of  fraud  which  may  be  removed  by  evidence 
that  there  was  no  fraud  in  fact.^ 

323.  That  the  mortgagor's  poBsession  is  provided  for  by 
the  terms  of  the  deed  ia  generally  sufficient  to  overcome  any 
presumption  of  fraud  that  might  otherwise  arise  from  such  pes* 
session.^ 

Even  possession  by  the  mortgagor  inconsistent  with  the  terma 
of  the  deed  is  generally  only  primd  facie  evidence  of  fraud.* 

Sales  of  chattels  which  are  so  situated  that  there  can  be  no  de- 
livery at  the  time  are  within  the  exceptions  to  the  general  rule 
requiring  delivery,  and  the  sale  is  perfect  if  the  vendee  take  pos- 

1  Hull  V.  Carnlej,  S  Doer,  99,   109 ;  BisseU  v.  Hopkins,  3  Cow.  166,  15  Am. 

Ciirtin  V.  Isaacmn  (W.  Va.),  15  S.  E.  Rep.  Dec.  259 ;  Letcher  v,  Norton,  5  III.  575 ; 

171.  Sttx  V.  Sadler,  109    Ind.  254,  49  N.  E. 

*  IVWoIf  r.  Harris,  4  Kason,  515 ;  Bar-  Rep.  905. 

row  V.  Paxton,  5  Johns.  258,  4  Am.  Dec.  *  Divver  v.  McLaaghlin,  2  Wend.  596,. 

854 ;  Hnll  v.  Camlej,  2  Doer,  99,  109 ;  20  Am.  Dec.  655. 
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session  within  a  reasonable  time.^  Upon  this  principle  an  agree- 
ment  by  a  mortgagor  and  mortgagee  of  chattels  that  the  latter 
shall  receive  them  in  payment  of  the  debt,  and  that  he  may  im- 
mediately take  possession,  is  equivalent  to  actual  delivery,  if  the 
chattels  are  situated  at  a  distance,  and  the  purchaser  be  not  neg- 
ligent in  obtaining  possession.^ 

324.  At  common  law  the  continuing  pooBOOPion  <^  the 
imortgagor  is  at  most  only  prima  facie  eTidenoe  of  ftaud,  and 
imay  be  explained.  There  never  has  been  a  time  when  the  con- 
tinuance in  possession  of  a  mortgagor  until  default  in  payment 
was  deemed  at  common  law  conclusive  evidence  of  fraud,  render- 
ing the  security  void  as  against  creditcMrs  tod  purchasers.'  It  is 
mow  the  general  practice  under  the  r^stry  laws  to  proyide  that 
the  mortgagor  may  remain  in  possession  of  the  mortgaged  property 
/until  default,  and  it  is  a  settled  rule  that  such  possession  does  not 
render  the  mortgage  void  as  against  creditors.^ 

A  temporary  resumption  of  possession  by  a  mortgagor  is  in  like 
manner  a  badge  of  fraud,  though  open  to  explanation.^ 

But  under  the  registration  laws,  if  the  mortgagor  retain  posses- 
sion of  the  property  without  recording  the  mortgage,  it  is  void  in 
Jaw,  by  express  provision  of  the  statutes.^ 

The  retention  of  possession,  however,  by  the  vendor  or  mort- 
gagor after  a  sale  or  mortgage  has  been  made,  does  not  affect  its 
validity  as  between  the  parties.  ^^  We  are  not  aware  of  any  case,'* 
say  the  court  in  a  recent  case  in  California,  ^^  in  which,  indepen- 
'dent  of  some  statute,  it  has  been  held  that  a  sale  of  personal 
property,  and  retention  of  possession  thereof  by  the  vendor  or 
mortgagor,  is  void  as  between  the  parties  thereto."  The  court 
accordingly  held  that  a  mortgage  of  shares  of  corporate  stock  was 
valid  between  the  parties  without  a  delivery  of  possession  of  the 
certificate  of  stock ;  and  the  fact  that  the  property  was  not  of  a 
class  upon  which  a  chattel  mortgage,  as  defined  by  statute,  could 
be  given,  was  declared  to  be  immaterial.  It  could  be  mortgaged 
as  between  the  parties.^ 

^  Bicker  v.  Cross,  5  N.  H.  570,  22  Am.  '  FatrbankB  v.  Bloomfield,  5  Daer,  434. 

Bee.  480;  Conard  v.  Atlantic  Ina.  Co.  1  «  Fairbaaks  v.  Bloomfield,  5  Daer,  434. 

Pet.  386, 449,  per  Storj,  J.    See,  however,  *  Look  v.  Coin8tock»  15  Wend.  244. 

Bumell   V.  Robertson,  10  Ul.  282,  com-  ^  Piper  v.  Hilliard,  52  N.  H.  209;  Pnt- 

roenting  upon  Ricker  v.  Cross,  5  N.  H.  nam  v.  Osgood,  51  N.  H.  192. 

570,  22  Am.  Dec.  480.  ^  Tregear  v.  Etiwanda  Water  Ca  76 

>  Patrick  v.  Meserve,  18  N.  H.  30a  Cal.  537. 18  Pac.  Bep.  658.    In  GalifonU 
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325.  It  is  a  aettlod  rule  that  irrespeotive  of  the  registry 
laws  the  oontinuing  possession  of  the  mortgagor  may  be  ex- 
plained to  be  consistent  with  honesty  in  the  transaction.^  Thas, 
it  is  a  sufficient  explanation  that  a  debtor,  having  mortgaged  a 
mare  and  other  chattels  to  secure  an  honest  debt,  retained  posses- 
sioD  of  the  mare  with  the  creditor's  consent,  in  order  to  settle  and 
close  the  debtor's  business  as  constable,  he  having  no  other  horse ; 
and  that  he  also  retained  possession  of  the  other  articles  to  carry 
on  his  business.^  In  a  case  before  the  Superior  Court  of  the  city 
of  New  York,^  Hoffman,  J.,  said :  ^*  It  is  too  late  to  contend  that 

only  spedfled  articles  of  penonal  property  v.  Acker,  1  Hill,  473 ;  Newell  v.  Warren, 
can  be  mortgaged,  and  the  code  provides  44  N.  Y.  244.  Xaine :  Beed  v.  Jewett,  ft 
that  every  transfer  of  or  lien  on  pononal  Me.  96 ;  Smith  v.  Putney,  18  Me.  87 ;  Cut- 
property,  other  than  a  mortgage,  when  ter  v.  Copeland,  18  Me.  127  ;  Lane  v.  Bor- 
allowed  by  law,  is  conclusively  presumed,  land,  14  Me.  77,  31  Am.  Dec  33 ;  Gleason 
if  made  by  a  person  having  at  the  time  r.  Drew,  9  Me.  79 ;  Holbrook  v.  Baker,  5 
possession,  and  not  aocompanitd  by  an  Me.  309, 17  Am.  Dec.  236 ;  Pierce  v.  8te- 
immediate  delivery,  and  followed  hy  an  vans,  30  Me.  184;  Lunt  v.  Whiuker,  10 
sctnal  and  continnoua  change  of  poeses-  Me.  310;  Googins  v.  Gilmore,  47  Me.  9. 
rioD,  to  be  fraudulent  against  creditors.  Xantneky :  Boes  v.  Wilson,  7  Bush,  29 ; 
f  3440.  Undar  this  provision  it  is  held  Head  v.  Ward,  1  J.  J.  Marsh.  280;  Buck- 
thtt  a  mortage  to  secura  a  juat  indebted-  lln  p.  Thompson,  1  J.  J.  Marsh.  223 ;  Ver- 
nen  is  not  void,  as  to  property  that  may  be  non  v,  Morton,  8  Dana,  247  ;  Lyons  t;. 
mortgaged,  because  it  also  covered  other  Field,  17  B.  Mon.  543;  Snyder  v.  Hitt,  2 
anides  as  to  which  it  was  void  without  a  Dana,  204.  Alahama :  Killough  v,  Steele, 
diaageof  poeseHlon.  ia  re  Fiacher  (Cal.),  1  St.  &  P.  262;  Magee  v.  Carpenter,  4 
29  Pac  Rep.  961.  Ala.  469.  Vew  Jersey:  Rnnyon  v.  Gro- 
^  Halted  Btotea :  Conard  v.  Atlantic  shon,  12  N.  J.  Eq.  86.  Illinois :  Letcher 
Ins.  Co.  1  Pet  386;  Almy  v.  Wilbnr,  2  p.  Norton,  5  Bl.  575.  Iowa:  Hughes  v. 
Woodb.  4  M.  371,  887.  XasMMhuttto :  Cory,  20  Iowa,  399.  Ohio :  Hombeck  ». 
Adaouv.  Wheeler,  10 Pick.  199;  Macom*  Yanmetre,  9  Ohio,  153.  Indiana:  Wat- 
ber  9.  Parker,  14  Pick.  497 ;  Shurtleff  r.  son  v.  Williams,  4  Blackf.26, 28  Am.  Dec. 
Willard,  19  Tick.  202;  Homes  v.  Crane,  2  36  ;  Hankius  v.  Ingols,  4  Blackf.  35.  Ve- 
Fiek.  607.  Vsw  Hampahixa :  Ash  p.  Sav-  braska :  Pyle  v.  Warren,  2  Keb.  241 ;  Met* 
i«e^  5  N.  H.  54ft ;  Haven  v.  Low,  2  N.  H.  rill  p.  Dawson,  Hemp.  563.  XiisiMippi : 
13,9  Am.  Deo.  25;  North  v.  Crowell,  11  Volney  Stamps  v.  Gilman,  43  Miss.  456. 
N.  E  251 ;  Hoit  v,  Bemick,  11  N.  H.  285.  Bouth  Carolina :  Bank  of  S.  C.  v.  Gourdin, 
Vow  York :   Russell   v.    Botterfield,   21  Speers  £q.  439. 

Wend.  300;  Thompson  v.  Blanchard,  4        ^  Bissell  v.  Hopkins,   3  Cow.  166,  15 

N.  T.  303 ;  Bisaell  v.  Hopkina,  3  Cow.  Am.  Dec  259. 

166,  15  Am.  Dec.  259 ;  Marsh  p.  Law-       >  Lewis  p.  Stevenson,  2  Hall,  63,  82. 

rence,  4  Cow.  461 ;  Smith  p.  Acker,  23  "  Neither  is  the  position  to  be  sustained 

Wead.  653 ;  Murray  p.  Burtia,  15  Wend,  that  the  transfer  is  ipso /ado  void  per  m  be- 

212 ;  Cole  p.  White,  26  Wend.  511;  Lewis  cause  the  poesewion  has  been  left  with  the 

V.  Stevenson,  2  Hall,  63 ;  Hull  p.  Camley,  mortgagor.    If  thia  were  true,  then  there 

2  Doer,  99 ;  Gardner  p.  Adams,  12  Wend,  could  be  no  such  thing  as  a  mortgage  of 

297 ;  Griswold  p.  Sheldon,  4  N.  Y.  581  ;  chattels,  for  the  very  idea  of  a  mortgage 

Botler  p.  Van  Wyck,  \  Hill,  438 ;  Fuller  e»  vi  termini  implies  that  the  possession  ia 

367 


§  826.]  FBAUDULENT  M0BTGA6ES. 

in  a  mortgage  of  personal  property  the  possession  must,  in  all 
cases,  be  transferred  to  the  mortgagee.  It  has  been  settled  by  re- 
peated decisions  of  the  Sapreme  Court  of  this  State,  and  by  other 
tribunals  entitled  to  the  highest  consideration,  especially  the 
Supreme  Court  of  the  United  States,  that  where  there  is  a  mort- 
g^e  of  chattels  the  possession  may,  in  many  instances,  remain 
with  the  mortgagor ;  especially  in  those  cases  where  the  possession 
must  neeessarilt/  so  remain,  from  the  nature  of  the  property  mort- 
gaged, and  from  the  objects  of  the  parties  in  making  the  transfer. 
If  those  objects  be  fair  and  proper,  and  for  a  full  consideration, 
then  there  is  no  fraud  in  the  transaction,  and  without  fraud  the 
mortgage  is  not  void." 

326.  This  is  a  mere  rule  of  evidence  calculated  to  shift  the 
onus  probandi  from  the  creditor  to  the  mortgagee.^  If  there  has 
been  no  record  or  filing  of  the  mortgage,  and  no  actual  and  con- 
tinued change  of  possession,  before  the  mortgage  can  be  upheld 
as  a  valid  security  the  person  asserting  its  validity  must  establish 
affirmatively  that  it  was  made  in  good  faith,  and  without  any  in- 
tent to  defraud  creditors  or  purchasers.  It  is  not  enough  to  show 
that  it  was  given  for  a  good  and  valid  consideration.  It  is  equally 
necessary  to  prove  the  absence  of  fraudulent  intent.^  But  the 
same  evidence  which  establishes  the  one  fact  may  also  be  perti- 
nent with  reference  to  the  other.  The  fact  that  a  mortgage  was 
executed  upon  a  good  and  valid  consideration  tends  to  prove  the 
absence  of  a  fraudulent  intent ;  and  it  is  proper,  on  such  evidence, 
to  submit  the  question  to  the  jury  whether  it  was  not  also  exe- 
cuted without  intent  to  hinder  or  delay  creditors.  If  there  be  no 
evidence  that  the  mortgagor  was  indebted  to  any  other  person, 
and  there  is  nothing  in  the  case  to  show  that  the  mortgage  was 
executed  for  any  other  purpose  than  to  secure  a  bond  fide  debt, 
the  jury  will  be  justified  in  finding  in  favor  of  the  validity  of  the 
mortgage.® 

to  remain  with  the  mortgagor.    Still  it  10  pro|>er  consideratioii  aod  an  actaal  touis- 

too  strong  to  say  that  possession  by  itself  fer.'* 

implies  nothing,  for  it  is  primd  fade  evi-  ^  Bnnyon  1;.  Groahon,  12  N.  J.  £q.  86 

dence  of  ownership.    It  will  throw  upon  And  see  Daniela  v.  Nelsoo,  41  Vt.  161,  98 

a  party  who  claims  against  it,  or  in  apite  Am.  Dec  577. 

of  the  possession,  the  necessity  of  showing  '  Groat  v.  Rees,  20  Barb.  26;  Randall 

the  bond  fides  of  the  transaction,  and  will  v.  Parker,  3  Sandf.  69. 

compel  him  to  show  why  the  possession  '  Groat  v.  Roes,  20  Barb.  26. 

was  so  left,  and,  moreover,  to  prove  a  • 
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327.  It  is  a  queBtion  of  faot  for  the  jury  whether  a  chajbtel 
mortgage  is  firaudulent  as  to  creditors  by  reason  of  the  mort- 
gagor's continaed  possession ;  ^  and  the  jury  having  decided  on  the 
evidence  before  them  against  the  alleged  fraud  in  a  mortgage,  the 
court  will  not,  except  in  very  glaring  cases,  disturb  their  verdict 
and  grant  a  new  trial.^ 

328.  This  general  rule,  however,  does  not  prevail  in  Penn- 
sylvania and  Illinois.  In  the  former  State  an  absolute  delivery 
ia  essential  to  a  mortgage  of  chattels,  and  a  statement  upon  the 
face  of  the  mortgage  that  the  mortgagor  may  retain  possession  is 
not  8a£5cient  to  make  it  valid,  but  it  will  be  regarded  as  fraudu- 
lent per  se,^  If,  however,  the  mortgage  be  of  property  of  which 
a  change  of  possession  is  impossible,  it  may  be  good  without  such 
change,  for  the  law  will  not  require  that  which  is  impossible. 
Thus,  a  lessee  of  land  upon  which  he  has  erected  buildings  under 
a  lease  which  restrains  him  from  assigning  his  interest  under  the 
lease  and  from  removing  the  buildings,  but  provides  for  the  pay- 
ment to  him  of  the  money  value  of  the  improvements  upon  the 
termination  of  the  lease,  may  mortgage  the  improvements  without 
delivering  possession,  because  such  a  delivery  is  impracticable.^ 
A  mortgage  of  growing  crops  falls  within  the  same  principle.^ 

In  Illinois  possession  retained  by  the  mortgagor  makes  the 
mortgage  fraudulent  per  «e,  unless  the  retaining  of  possession  be 
consistent  with  the  terms  of  the  mortgage ;  ^  and  by  this  is  meant 
that  the  right  of  possession  must  be  given  by  the  very  terms  of 
the  mortgage  ;  ^  or  must  arise  by  necessary  implication  from  those 

1  Bowlcy  r.  Rice,  11  Met.  333  ;  Cutter  »  Clow  v,  Wooda,  5  S.  &  R.  275,  9  Am. 

V.  CopeUnd,  18  Me.  127;  Smith  v.  Pat-  Dec.  346;  Welsh  v.  Bekej,  1  Fenn.  57. 

otj,  18  Me.  87 ;  Patten  v.  Smith,  4  Conn.  «  Luckenbach  v.  Brickenstein,  5  Watts 

450, 10  Am.  Dec  166 ;  Hull  v.  Carnley,  2  &  8.  145. 

Boer,  99 ;  Bntler  v.  Van  Wjck,  1  HiU,  &  Fry  v.  Miller,  45  Pa.  St.  441. 

438;  FoUer  v.  Acker,  1  Hill,  473;  Swift  «  Thornton    r.  Davenport,  2  HI.  296, 

V.  Hart,  12  Barb.  530;  Bmnswick  v.  Mc-  298,  29  Am.  Dec  358. 

Claj,  7  Neb.  137  ;  Maney  v.  Killongh,  7  ?  Thornton    i;.    Davenport,  2  111.  296, 

Teig.  440.  298,  29  Am.  Dec  358 ;   Kitchell  v.  Brat- 

*  Googins  9.  Gilmore,  47  Mc  9, 74  Am.  ton,  2  HI.  300 ;  Rhines  v.  Phelps,  8  111. 

Bee  472;  Smith  v.  Smith,  24  Me.  555;  455,  464;   Reed  v.  Eames,    19   111.  594, 

Swift  V,  Hart,  12  Barb.  530;  Butler  v.  596;  Thompson  v.  Yeck,  21  111.  73,  74; 

Miller,  1  N.  T.  496;  Bishop  r.  Cook,  13  Constant  v.  Matteson,  22  BL  546,  .')58; 

Barb.  326;  Smith  v.  Poet,  3  T.  &  C.  647;  Cass  v.   Perkins,  23  111.  382;   Funk  v. 

Olhrer  v.  Eaton,  7  Mich.  108;  Hunter  v.  Staats,  24  111.  632 ;  Reese  v.  Mitchell,  41 

Corbett,  Up.  Can.  7  Q.  B.  75.  HI.  365,  369 ;  Bumham  v,  Muller,  61  Bl. 

463. 
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terms ;  as  where  a  mortgage  proTides  that  if  defanlt  he  made, 
or  the  mortgagor  shall  attempt  to  sell  the  property,  or  the  mort- 
gagee shall  be  in  danger  of  losing  his  security,  the  latter  may 
enter  and  take  possession  of  ike  mortgaged  property.^ 

At  common  law  all  sales  and  pledges  of  personal  property  were 
void  as  to  third  parties,  unless  possession  accompanied  and  went 
with  the  title  or  to  the  pledgee ;  and  where  the  vendor  or  pledgor 
retained  the  possession,  the  transaction  was  held  in  this  State  to 
he  fraudulent  per  ««,  and  incapable  of  explanation.  L^islation 
in  this  State  has  altered  the  common  law  in  so  far,  and  only  so 
far,  as  to  permit  the  mortgagor  to  retain  possession  of  the  mort- 
gaged property,  where  it  is  so  provided  in  the  instrument  itseU, 
when  properly  executed  and  acknowledged,  by  having  a  proper 
entry  made  by  the  justice  of  the  peace  in  his  docket,  and  by  bar- 
ing it  duly  recorded.  But  if  either  of  these  requirements  is  want- 
ing, while  the  mortgage  may  be  binding  between  the  parties,  it 
is  void  as  to  purchasers  and  creditors  of  the  mortgagor.^ 

The  recording  of  a  chattel  mortgage  is  not  equivalent  to  pos- 
session in  the  mortgagee  for  the  purpose  of  giving  validity  to  the 
mortgage,  and  does  not  take  away  the  necessity  that  the  mort- 
gagor be  authorized  by  the  very  terms  of  the  mortgage,  or  by 
necessary  implication  therefrom,  to  retain  possession  of  the  prop- 
erty, in  order  to  render  the  mortgage  a  valid  security  as  against 
third  persons  while  he  does  so  retain  possession.' 

To  permit  the  mortgaged  property  to  remain  in  possession  of 
the  mortgagor  contrary  to  the  terms  of  the  mortgage  is  per  a 
fraudulent,  and  admits  of  no  explanation.^ 

329.  Under  the  registry  laws  the  filing  or  reoordin^r  of  a 

1  Lechter  v.  Norton,  5  HI.  575 ;  Bab-  taining  posaession  of  the  mortgaged  prop- 
cock  V.  McFarland,  43  Dl.  881.  eitj  for  the  period  of  two  jeari,  tboagb 

^  Porter  r.  Dement,  35  III.  478,  479 ;  the  indebtedneie  secured  matare  before 

Frank  v.  Miner,  50  III.  444,  447  ;  Greene-  that  time.    Cook  o.  Thajer,  11  QL  617; 

hanm  v.  Wheeler,  90  HI.  296;  Hammere  Read  o.  Eames,  19  111.  594, 595 ;  Bamham 

r.  Dole,  61  BI.  307,310;  Koplin  v.  Ander-  v.  Mailer,  61  111.  453,  455  ;  Aoltman  v. 

son,  88  111.  120,  124.  Silvia,  39  BI.  App.  164.    Bat  nnder  R.  S. 

'  Kitchell  r.  Bratton,  2  BI.  300,  302,  1874  (ch.  95,  §  4),  the  mortgage  eaanoC 

SOS ;  Frank  9.  Miner,  50  111.  444,  447  ;  provide  that  the  mortgagor  retain  pones- 

Haroineri  v.  Dole,  61 111.307,310;  Greene-  sion  longer  than  two  years,  nor  loager 

baum  V.  Wheeler,  90  111.  296,  298 ;  Read  than  nntil   the    matnrity   of    the  debt 

V.  Wilson,  22  111.  377,  380,  74  Am.  Dec  Greenebaum  v.  YHieeler,  90  IlL  296. 

159.    Under  R.  S.  1845,  a  chattel  mort-  «  Funk  v.  Staata,  24 IIL  63S. 
gage  may  provide  for  the  mortgagor's  re- 
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mortfirage  has  the  «<^tnA  «iB^ot  as  a  delivery  of  the  property  in 
relieving  the  mortgagee  of  the  <mu$  of  proving  the  honesty  and 
good  faith  of  the  transaction.  Either  of  these  acts  is  sufficient  to 
compel  any  one  assailing  the  mortgage  to  prove  affirmatively  that 
it  is  fraudulent  in  fact.^  This  is  the  general  and  prevailing  rule* 
This  view  is  fully  expressed  by  the  Supreme  Court  of  Kansas 
in  a  recent  case.  Mr.  Justice  Brewer,  speaking  for  the  court, 
says:  *^  There  is  nothing  inherently  vicious  or  against  public  pol- 
icy in  a  mortgage.  The  right  to  mortgage  is  an  incident  to  own- 
ership. As  a  man  may  sell,  so  may  he  mortgage  his  personal 
property.  Possession  is  not  an  essential  element  of  title.  A  man 
may  own  property  in  another^s  possession.  This  is  universally 
recognized  in  cases  of  loan,  agency,  and  bailment ;  and  the  owner, 
in  SQch  cases,  does  not  forfeit  his  title,  or  the  right  to  assert  and 
protect  it  even  against  third  parties,  by  the  mere  fact  of  non-pos- 
session. If  an  owner  may  surrender  his  possesfion  without  losing 
title,  why  may  not  one  acquire  a  good  title  without  acquiring  pos- 
session ?  Must  the  origin  of  title  be  accompanied  by  possession 
to  make  it  perfect  against  third  parties  ?  There  seems  to  be  no 
sufficient  reason  therefor.  A  failure  to  deliver  possession  may  be 
evidence  tending  to  show  no  sale,  or  a  lack  of  good  faith ;  but  as 
a  delivery  of  possession  is  not  essential  to  a  transfer  of  title,  a 
want  of  it  is  not  conclusive  evidence  that  there  was  no  sale.  A 
sale  or  mortgage  is  good  inter  partes  without  delivery  of  posses- 
sion ;  so  the  authorities  agree.  If  it  is  void  as  against  creditors, 
it  should  be  because  some  wrong  is  thereby  done  to  them  ;  but  if 
the  transaction  is  in  good  faith  and  they  have  notice  of  it,  wherein 
are  they  wronged  ?  If  they  claim  that  they  are  wronged,  ought 
they  not  to  prove  the  fact  ?  "  ' 

1  Seft  Milhorities  cited  in  {  SM,  and  world  of  what  fau  been  done,  be  coin- 
Cotton  V.  Manh,  3  Wie.  2S1 ;  Bond  v.  peUed  to  tnrrender  that  which  ie  of  to 
Sejrsioar,  1  Chand.  40;  Reichert  v.  8i-  much  benefit  f  A  mortgage  diifen  from 
moDs,  6  Dak.  S89, 42  N.  W.  Rep.  657.  a  pledge,  in  that  poeeeesion  it  neceetary  to 

*  Fmnkhonaer  v.  Ellett,  22  Kant.  127,  perfect  the  latter  and  not  the  former.  If 
146, 31  Am.  Rep.  171.  The  learned  judge  poetcnion  it  not  neeettary,  why  ihonld  a 
f  Drthe/iaji : "  A  mortgage  it  a  lien.  The  lack  of  it  be  hdd  a  wrong  1  Wh  j  ahonld 
grantor  doea  not  purport  to  tranafer  his  that  which  it  right  in  and  of  itaelf  be  eon- 
entire  interest  He  retaina  all  not  neeta-  aidered  evidence  of  wrong  1  But  it  may 
aary  to  perfect  the  teenrity.  Pooaettion  be  taid  that  third  partiea,  preanndng  title 
may  be  of  little  benefit  to  the  grantee,  bat  from  potaettion,  may  be  mitled,  to  their 
of  great  benefit  to  the  grantor.  Why  prejudice.  But  with  notice  they  cannot 
ahonld  he,  after  notice  it  given  to  the  bendiled.  Begiatration  it  notioe.  Again, 
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But  in  New  York,^  Nebraska,^  Minnesota,'  and  perhaps  one  or 
two  other  States,  althoagh  the  mortgage  be  duly  recorded,  a  legal 
presumption  of  fraud  arises  from  the  continued  possession  o7  the 
property  by  the  mortgagor,  which  can  only  be  oyercorae  by  evi- 
dence that  the  mortgage  was  made  in  good  faith,  and  without  in- 
tent to  defraud  creditors*  In  these  States  the  statutes  providing 
for  filing  or  recording  chattel  mortgages  are  not  construed  to 
make  the  recording  or  filing  of  them  legally  equivalent  to  actual 
delivery  and  continued  change  of  possession.  On  the  contrary, 
these  statutes  are  held  not  to  repeal  the  statute  concerning  fraudu- 
lent conveyances.  They  only  add  another  to  the  grounds  on 
which  a  mortgage  of  personal  chattels  may  be  declared  void.^ 
Continuance  of  possession  in  the  mortgagor  is  r^arded  as  afford- 
ing the  highest  presumption  of  fraudulent  intent,  amounting  to 
conclusive  proof,  unless  it  be  rebutted  by  evidence  showing  af- 
firmatively the  gtod  faith  of  the  transaction.  Guilt  and  not 
innocence  is  presumed,  and  the  burden  of  proof  of  that  inno- 
cence is  thrown  wholly  upon  the  party  claiming  under  the  mort- 
gage.* 

330.  If  the  mortfiraffed  property  be  exempt  from  attach- 
ment, there  can  be  no  presumption  of  fraud  from  the  mortgagor's 

it  is  said  that  sach  a  transaction  may  be  in  accordance  with  the  terms  of  sach  mort- 

nsed  as  a  cover  for  wrong.  So  may  almost  gage  is  not,  when  the  mortgage  is  duly 

any  transaction.   A  deUverj  of  possession  filed,  per  te  frandnlent,  or  eYtn  prima /aei€ 

is  not  condnBive  against  wrong.     Why  evidence  of  fraud  as  against  creditors  or 

should  a  legitimate  transaction  be  con-  subsequent  purchasers." 

demned  because  improper  use   may  be  ^  Smith    v.   Acker,    23    Wend.   653; 

made  of  it  ?    But  the  statute  concerning  Dutcher  v.  SwaAwood,  15  Hun,  31. 

sales  says  a  failure  to  deliver  possession  is  ^  Brunswick  v.  McClay,  7  Keb.  137 ; 

primd  facie  evidence  of  wrong  as  against  Pyle  p.  Warren,  2  Neb.  241 ;    Bnllis  r. 

creditors.    True ;  but  in  sales  there  is  no  Drake,  20  Neb.  167,  29  N.  W.  Rep.  292; 

registration,  and  therefore  no  notice.    In  Marsh  v,  Burley,  13  Neb.  261 ;  Severance 

mortgages  there  axe  registration  and  no-  v.  Leavitt,  16  Neb.  439,  20  N.  W.  Bep. 

tice.    Again,  the  statute  impliedly  grants  273 ;  Q.  S.  cb.  25,  §§  11,  14, 15. 

the  right  to  stipulate  for  a  retention  of  *  Horton  v.  Williams,  21  Minn.  187; 

possession  by  the  mortgagor.    Can  that  Braley  v.  Byrnes,  25  Minn.  297 ;  Bannon 

which  the  legislature  authorises  to  be  done  v.  Bowler,  84  Minn.  416,  26  N.  W.  Rep. 

be  construed  to  be  evidence  of  wrong?  237. 

Can  an  act  done  in  pursuance  of  law  be  «  Wood  p.  Lowiy,  17  Wend.  49ft,  496. 

adjudged  fraudulent  per  ie,  or  even  evi-  *  Smith  v.  Acker,  23  Wend.  653,  673. 

deuce  of  fraud  ?  See  {  S86. 

'*  Briefly,  then,  we  hold  that  the  statute  One  cannot  forbear  to  remark  that  the 

authorizes  a  stipulation  in  a  chattel  mor^  statutes  leading  to  this  result  are  bad,  and 

gage  for  a  retention  of  possession  by  the  that  the  interpretation  of  them  by  the 

mortgagor,  and  that  a  possession  retained  court  is  entitled  to  no  commendation. 
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poesesaion.  He  can  have  no  possible  motive  for  patting  property 
under  cover  of  a  mortgage,  when  it  is  already  protected  by  statute 
from  every  demand.^ 

33L  A  clause  authorisinfir  the  mortgaffor  to  retain  posses- 
sion until  the  mortgaffee  deems  himself  insecure  does  not 
render  the  instrament  void  if  executed  in  good  faith.^  A  deed 
of  trust  or  mortgage  is  not  invalidated  by  reason  of  a  stipulation 
that  the  mortgagor  or  trustee  shall  retain  possession  until  the 
mortgagee  desires  to  take  possession  or  requests  that  the  property 
may  be  sold.'  Nor  is  a  mortgage  invalidated  by  a  provision 
that  the  property  shall  be  sold  before  default  if  the  mortgagor 
desires  it.^ 

332.  Waiver  of  invalidity.  —  The  right  of  a  purchaser  of 
goods  to  contest  the  validity  of  a  prior  mortgage  on  account  of  the 
mortgagor's  continued  possession  is  one  simply  personal  to  such 
purchaser.  He  may  waive  this  right  if  he  choose ;  and  in  a  suit 
by  him  against  his  vendor  for  fraud  in  concealing  the  existence  of 
the  mortgage,  the  latter  cannot  claim  that  the  purchaser  might 
have  successfully  contended  against  the  mortgagee's  demand  for 
the  goods.'^ 

II.  Other  Frauds  under  the  Statute  of  Frauds  and  at  Common 

Law. 

333.  The  statute  of  13  Elisabeth,  perpetuated  by  29  Eliza- 
beth,^  and  in  this  country  either  adopted  as  a  part  of  the  common 
law  or  substantially  reenacted,  for  avoiding  fraudulent  convey- 
ances devised  **  to  the  end,  purpose,  and  intent  to  delay,  hinder, 
or  defraud  creditors  and  others  of  their  just  and  lawful  actions," 
etc.,  declared  and  enacted  that  every  conveyance  for  such  pur- 
pose should  be  deemed,  as  against  such  creditors  and  others,  to 
be  utterly  void  and  of  none  effect.  But  the  act  excepts  from 
its  operation  transactions  bond  fide  and  founded  upon  a  good  con- 
sideration. Under  this  statute,  one  who  takes  a  mortgage  of  prop- 
erty, with  knowledge  of  a  fraudulent  design  of  the  mortgagor 
thereby  to  defeat  or  delay  his  creditors,  is  in  law  charged  with  a 

1  Patten  v.  Smith,  4  Conn.  450, 10  Am.        >  Frost  v.  Mott,  34  N.  Y.  253. 
Dec  165;  Foster  v.  McGregor,  11  Yt.       *  Brock  v.  Headen,  13  Ala.  370;  Dn- 

595, 34  Am.  Dec.  718 ;  Pront  v.  Vanghn,  boae  v.  Dubiose,  7  Ala.  235. 
52  Yt  451,  23  Alb.  L.  J.  97 ;  Vanghan        «  Sipe  v.  Barman,  26  Gratt.  563. 
V.  TbomptoQ,  17  III  78 ;  Derby  v.  Wey-       *  Rnat  v.  Morse,  2  Hill,  655. 
rich,  8  Neb.  174, 30  Am.  Rep.  827.  «  13  Eliz.  ch.  5. 
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participation  in  the  fraad,  althongb  he  may  pay  a  fall  oonsideration 
and  take  immediate  poBaeasion.  The  transaction  is  then  mala 
fidcj  and  the  mortgage  to  him  utterly  void  and  of  no  effect  as  to 
creditors.^ 

334.  A  mortfiraffe  which  Is  executed  not  alone  to  seoore  an 
indebtedness  to  the  mortgagee,  but  to  protect  the  property  of  the 
mortgagor,  and  to  hinder  and  delay  his  creditors,  this  fact  being 
known  at  the  time  by  the  mortgagee,  is  fraudulent  as  to  creditors.* 
It  is  not  necessarily  fraudulent  because  its  effect  is  to  hinder  and 
delay  creditors ; '  it  must  be  shown  that  the  mortgage  was  a  fraud* 
nient  contrivance  for  that  purpose,  and  that  the  mortgagee  was 
privy  to  the  fraudulent  design.*  A  debtor  has  an  undoubted 
right  to  secure  his  creditor  by  mortgage,  and  notwithstanding  the 
ultimate  effect  of  this  may  be  to  delay  other  creditors,  it  will  be 
valid  if  made  in  good  faith  solely  for  security.^ 

If  the  mortgage  be  given  with  the  intent  to  hinder  and  delay 
creditors,  it  is  fraudulent,  though  it  be  given  to  secure  an  honest 
debt.  An  honest  debt  is  essential  to  the  validity  of  a  mortgage ; 
but  an  honest  purpose  in  securing  Such  debt  is  equally  essential* 

336.  Fraud  on  the  part  of  the  mortgagor  does  not  affiiot 
the  mortgagee  unless  he  was  a  party  or  privy  to  it,  and  re- 
ceived the  mortgage  with  the  intent  to  hinder,  delay,  or  defraud 
the  creditors  of  the  mortgagor,  or  had  notice  of  the  fraudulent 

1  Twytie's  case,  3  Cok«,  80  a ;  Robinson  190 ;  Wiostead  v.  Hnlme,  32  Kant.  568 , 

V.  Holt,  89  N.  H.  557,  75  Am.  Dec.  233 ;  Schwab  v.  Owent  (MLonr.),  29  Pac  Bep. 

David  V.  Bircbard,  53  Wii.  492,  10  N.  W.  190 ;  Englebrecht  v.  Mayer  (N.  J.  Eq.), 

Rep.  557.  17  Atl.  Rep.  1081 ;  Sbdley  r.  Bootbe,  73 

3  Strohm  v.  Hayes,  70  IlL  41 ;  Hansen  Mo.  74 ;  Dearies  v,  Phillips,  63  N.  C.  53; 

V.  Dennison,  7  Bradw.  73;  Crapster  v.  First  Nat  Bank  v.  Ridenonr,  46  Kane. 

Williams,  21  Kans.  109 ;   Herkelratb  v.  707, 27  Pac.  Rep.  150 ;  Gallagher  o.  Rosen- 

Stookej,  63  HI.  486 ;  Weber  v.  Mick,  131  field  (Minn.),  50  N.  W.  Rep.  696. 

III.  520;  Rindskopf  v.  Yanghan,  40  Fed.  *  Cornell  v.  Pierson,  8  K.  J.  Eq.  478. 

Rep.  394 ;  Ley  v,  Reitz,  25  HI.  App.  615 ;  *  Hempstead  «.  Johnston,  18  Ark.  183, 

Reed  v,  Noxon,  48  111.  323 ;  Solberg  v.  65  Am.  Dec.  458 ;  Adams  v,  Niemann,  46 

Peterson,  27  Minn.  431, 8  N.  W.  Rep.  144 ;  Mich.  135,  8  N.  W.  Rep.  719. 

Rencher  v.  Wynne,  86  N.  C.  268;  Barley  *  Francis  o.  Rankin,  84  HI.  169;  Thoni- 

V.  Marsh,  11  Neb.  291 ;  Moline  Wagon  Co.  ton  e.  DaTcnport,  2  HI.  296,  29  Am.  Dee. 

V.  Rummell,  2  McCrary,  307 ;  Robinson  358 ;  Hosea  v,  McClare,  42  Kans.  409 ; 

V,  Walsh,  54  Mich.  506,  90  N.  W.  Rep.  Tootle  v.  Coldwell,  30  Kans.  125. 

538;  Nasse  t;.  Algermiasen,  25  Mo.  App.  ^  Darid  v,  Birchaid,  53  Wis.  492;  FO- 

186 ;  Galpin  i;.  Oalpin,  74  Iowa,  454,  38  ling  p.  Otis,  18  Wis.  495;  Smith  v.  Haidy, 

N.  W.  Rep.  156 ;  Carr  v.  Ryan,  2  Wyo.  36  Wis.  417. 
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intent  of  the  mortgagor.^  Both  parties  mast  participate  in  the 
fraudulent  intent  to  make  the  mortgage  void.^ 

To  a^ect  the  mortgagee  with  knowledge  of  an  intent  to  hinder 
and  delay  creditora,  it  need  not  be  shown  that  he  had  actual  or 
positive  information  or  notice  of  such  intent ;  but  his  participa- 
tion in  such  intent  may  be  inferred  fi*om  bis  knowledge  of  facts 
and  circumstances  sufficient  to  raise  such  suspicions  as  should  put 
him  upon  inquiry.^  Upon  the  question  of  the  mortgagee's  fraudu- 
lent intent^  his  testimony  that  he  acted  in  good  faith,  without  any 
intent  to  delay,  hinder,  or  defraud  the  creditors  of  the  mortgagor, 
is  admissible.^ 

Where  a  mortgage  was  executed  by  a  firm  to  one  of  the  mem* 
bers  of  it,  as  a  nominal  mortgagee,  to  secure  the  note  of  the  firm  to 
a  bank,  though  the  mortgage  was  executed  by  the  firm  to  hinder 
and  delay  their  creditors,  but  the  bank  did  not  know  of,  or  parti- 
cipate in,  the  fraudulent  intent,  the  mortgage  is  not  void  in  the 
hands  of  the  bank  as  against  subsequent  attaching  creditors, 
though  the  nominal  mortgagee  knew  of,  and  participated  in,  the 
fraudulent  intent.^ 

336.  A  fraudulent  intent  and  knowledge  on  the  part  of  one 
of  two  mortgragees  to  whom  a  mortgage  is  made  to  secure  sep- 
arate and  distinct  debts  does  not  affect  the  rights  of  the  other. 


Tork:  Smith  v.  Post,  1  Ilnn,  516;  v.  Boothe,  73  Mo.  74,  39  Am.  Rep.  481 ; 

Mnrphj  r.  Moore,  23  Hun,  95.    niinois:  Holmes  v.  Braid  wood,  82  Mo.  610.    Xan- 

Prior  V,  White,  12  III.  261;  Heasing  v.  las:    First  Nat.  Bank  v.  Ridenour,  46 

McQoakey,    37  lU.   341,   351 ;   Rost  v.  Kana.  707,  27  Vmc  Rep.  150.    XaMaehu- 

Mansfield,  25  HI.  336,  338;  Myers  n.  Kin-  letts:  Carr  v.  Brigg  (Mass.),  30  N.  £. 

sie,  26  111.  36;  Miner  v.  Phillips,  42  111.  Rep.  470;  Baniield  v.  Whipple,  14  Allen, 

123;  Webber  v.  Mackey,  31  111.  App.369.  13.  Indiana:  McFadden  v.  Rosa,  126  Ind. 

Aikuiaa:  Cornish  i;.  Dews,  18  Ark.  172;  341 ;   Willia  r.  Thompeon,   93   Ind.   62; 

Riggan  V.  Wolf,  53  Ark.  537,  14  S.  W.  First  Nat.  Bank  v.  Carter,  89  Ind.  317; 

BepL9a2.  AlalMuna:  Stover  v,  Herrington,  Straight  t;.  Roberts,  126  Ind.  383,  26  N. 

7  Ala.  142,  41  Am.  Dec.  86 ;  Price  v.  Mas-  E.  Rep.  73. 

tBrson,35AIa.483.    lova :  Fifteld  v.  Gas-  >  Meixsell  v.  Williamton,  35  HI.  529; 
ton,  12  Iowa.  218;  Headington  v,  Lang-  Herkelrath  v.  Stookej,  63  lU.  486. 
land,  65  Iowa,  276 ;  Frost  v,  Rosecrans,  >  David   v,   Birchard,    53   Wis.  492  ; 
66  Iowa,   405.      HsSm  :    McLarren   v.  Aykrj  v,  Johann,  27  Wia.  246,  251 ;  At- 
Thompson,  40  Me.  284.    Vabraaka:  Bar>  wood  v.  Impaon,  20  N.  J.  £q.  150;  Rich- 
ley  r.  Marsh,  II  Neb.  291.     Miihigaa:  ardson  «.  Coddington,  45  Mich.  338,  12 
Eureka  Iron  &  Steel  Works  r.  Bresna-  N.  W.  Rep.  886. 
ban,  66  Mich.  4S9 ;  Andrews  v.  Fillmore,  «  Sperry  v.  Baldwin,  46  Han,  120. 
46  Mich.  815.    IftaiMiWta :  Forepangh  n.  *  First  Nat  Bank  v,  Ridenour,  46  Kana. 
Prior,  15  Rep.    113.      Kaamri:  Haua-  707, 27  Pm^  Rap.  1 5a 
mann  v.  Hope,  20  Mo.  App.  193;  Shelley 
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He  stands  in  the  same  position  as  if  he  had  taken  a  separate 
mortgage  to  himself.  There  are  yirtoally  two  mortgagees  instead 
of  one,  with  distinct  interests ;  and  the  fraud  which  vitiates  the 
mortgage  relates  to  the  substance  and  subject-matter  of  the  mort- 
gage, and  not  to  the  parties.  The  fraud  of  one  mortgagee  taints 
the  mortgage  debt  secured  to  him,  and  does  not  affect  the  mort- 
gage debt  secured  to  the  other.  Althongh  two  persons  are  secured 
separately  in  one  mortgage,  it  must  be  considered  as  a  transfer, 
separate  and  distinct,  which  enables  each  one  to  hold  the  property 
independently  of  the  other,  in  proportion  to  the  debt  secured.^ 

An  intentional  fraud  in  the  maker  of  a  trust  deed  as  to  some  of 
the  beneficiaries  whose  claims  are  provided  for,  but  not  partici- 
pated in  by  the  other  beneficiaries  whose  debts  are  valid,  renders 
the  deed  void  as  to  so  much  of  the  debt  secured  as  is  covered  by 
the  fraudulent  purpose  of  the  maker,  and  concurred  in  by  the 
beneficiaries  whose  claims  are  false  and  fictitious.^ 

337.  Fraud,  like  any  fact,  may  be  proved  by  circuniBtanoes. 
The  rule  that  fraud  must  be  proved  and  not  inferred  does  not 
mean  that  fraud  can  be  proved  only  by  positive  evidence,  but  that 
it  cannot  be  established  by  circumstances  that  merely  raise  a  sus- 
picion.' In  the  trial  of  an  issue  involving  fraud,  a  wide  latitude 
of  inquiry  is  permitted.^  When  the  circumstances  are  so  strong 
as  to  produce  conviction  of  the  truth  of  the  charge,  although  there 
may  remain  some  doubt,  it  will  be  considered  as  proved.  Thus, 
in  determining  the  fairness  of  a  mortgage  made  by  one  who  hnd 
obtained  the  mortgaged  goods  from  another  on  credit,  by  false 
and  fraudulent  representations  in  regard  to  his  responsibility,  the 
jury  may  properly  consider  the  circumstances  that  the  mortgagee 
took  his  mortgage  for  a  larger  sum  than  was  actually  due  him,  and 
knew  at  the  time  he  took  the  mortgage  that  the  mortgagor  was 
insolvent  at  the  time  he  obtained  the  goods  on  credit,  and  that 
they  were  not  paid  for.* 

The  fact  that  the  mortgaged  property  very  largely  exceeds  in 

1  Smith  r.  Post,  1  Han,  516.    See,  how-  lock  v,  Karrott,  49  111.  62 ;  Rothgerber  p. 

ever,  Adams  v.  Niemann,  46  Mich.  135,  Gough,  5S  HI.  436;  Spariu  v.  Mack,  31 

which  seems  to  hold  otherwise ;  bat  the  case  Ark.  666,  672,  per  Walker,  J. ;  Qleason  v* 

is  brieflj  and  imperfectly  reported.    It  was  Wilson  (Kans.),  29  Pac  Rep.  69S. 

followed,  however,  in  Showman  v.  Lee,  *  Hyde  v.  Shank,  77  Mich.  517,  43  K. 

86  Mich.  556,  44  N.  W.  Rep.  1061.  W.  Rep.  S90;  Curtis  v.  Wilooz  (Mich.), 

3  Troustine  v.  Lask,  4  Bax.  162.  51  N.  W.  Rep.  992. 

s  Bryant  v,  Simonean,  51  111.  324 ;  Bui-  *  Strauss  v,  Kranert,  56  HI.  254. 
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yaloe  the  amount  of  the  debt  secured  may  be  considered  as  a  cir- 
camstance  tending  to  show  that  the  creditor's  intention,  in  taking ' 
the  mortgage,  was  not  in  good  faith  to  secure  himself,  but  to 
hinder,  delay,  or  defraud  other  creditors.^ 

Testimony  tending  to  prove  that  the  mortgagor  had  entered 
into  a  fraudulent  arrangement  with  third  persons  with  respect  to 
other  property  is  not  admissible  to  prove  a  mortgage  is  fraudu- 
lent as  to  creditors.'  The  pleadings  must  allege  fraud  before 
evidence  of  it  can  be  introduced.^ 

337  a.  The  fact  that  a  mortgage  is  withheld  ftom  record, 
Hnd  finally  recorded  just  before  the  mortgagor  makes  a  general 
assignment  for  the  benefit  of  his  creditors,  is  a  circumstance  to  be 
considered,  with  other  circumstances,  as  indicating  fraud.^  The 
withholding  of  a  mortgage  from  record  is  a  matter  open  to  expla- 
nation. But  if  it  appears  that  the  mortgage  was  withheld  from 
record  in  order  to  enable  the  mortgagor  to  remain  in  possession  of 
a  stock  of  goods,  and  to  deal  with  it  as  his  own,  and  thereby  aid 
bim  in  making  purchases  of  new  goods  on  a  false  credit,  the  mort- 
gagee will  be  estopped,  as  against  parties  so  misled,  from  asserting 
the  existence  of  a  lien  under  his  mortgage.^  If  a  mortgage  is  kept 
from  record,  and  afterwards  surrendered  upon  the  giving  of  another 
mortgage  to  secure  the  same  debt,  which  is  duly  recorded,  the 
fact  that  the  first  mortgage  was  kept  secret  does  not  affect  the 
validity  of  the  second  mortgage.^ 

But  no  one  can  complain  of  a  failure  to  file  a  chattel  mortgage 
for  any  length  of  time,  unless  after  its  date,  and  before  its  filing, 
or  before  the  mortgagee  takes  possession  under  it,  the  creditor 
assailing  it  has  dealt  with  the  mortgagor  as  he  would  not  have 
dealt  had  the  mortgage  been  recorded.^ 

^  Olnutead  v.  Matiison,  45  Mich.  617 ;  *  I^jon  v.  Council  Blaffs  Sav.  Bank,  29 

Gumg  r.  Greeni  71  Mich.  1,  38  N.  W.  Fed.  Rep.  566,  576;  Crooks  v.  Stuart,  9 

Bep.  661;  MenzMheimer  r.  Kennedy,  75  McCrary,  18, 15,  7  Fed.  Rep.  800;  Simon 

Wifc  411,  44  N.  W.Rep.  508.  v.  Openheimer,  20  Fed.  Rep.  553 ;  Rum- 

«  Keating  v.  Retan,  80  Mich.  324,  45  N.  Bey  »,  Town,  20  Fed.  Rep.  558 ;  Standard 

W.  Rep.  141.  Paper  Co.  v.  Guenther,  67  Wis.  lOl ;  Sanger 

•  Lewis  V.  Bumham,  41  Kans.  546,  21  v.  Guenther,  73  Wis.  354,41  N.W.  Rep.  436. 
Pac.  Rep.  572.  •  Letts-Fletcher  Co.  v.  McMaater  (Iowa), 

*  Jaffrey  v.  Brown,  29  Fed.  Rep.  476,  49  N.  W.  Rep.  1035. 

482;  Magorem  ».  Richard,  27  S.  C.  272,  '  Johnaon  t^.  Stdlwagen,  67  Mich.  10, 
8  aE.  Rep.  340;  Wafer  v.  Harvey  Co.  84  N.  W.  Rep.  252,  per  Campbell,  C.  J.; 
Bank,  46  Kans.  597 ;  National  Bank  v.  Waite  v,  Mathews,  50  Mich.  392, 15  N.  W. 
Jaffiray,  41  Kant.  691, 19  Pac  Rep.  626.        Rep.  524. 
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The  fact  that  a  mortgage  duly  filed  was  dated  back  does  not 
affect  its  validity,^ 

338.  Circumstanoes  dearly  indioatinfir  an  intention  to  delay 
creditors,  by  placing  a  mortgage  apon  the  debtor^s  property,  con- 
stitute a  legal  fraud,  although  neither  of  the  parties  to  the  mort- 
gage had  the  intention  of  perpetrating  a  legal  fraud,  and  although 
they  may  haye  intended  to  act  for  the  benefit  of  all  the  creditors 
of  the  mortgagor.^  Such  facts  and  circumstances  as  the  following 
are  sufficient  to  overcome  a  denial  of  the  mortgagee  of  a  fraudulent 
motive  on  his  part:^  ^^The  tmnsaction  was  between  near  rela- 
tives, —  father  and  son ;  the  transfer  was  in  gross,  and  of  all  the 
visible  property  of  the  mortgagor ;  no  account  of  stock  was  taken ; 
no  change  was  made  in  the  actual  possession  of  the  property 
mortgaged ;  the  business  was  carried  on  in  the  same  manner  after 
as  before  the  mortgage ;  no  settlement  was  made  by  which  the 
respective  rights  of  the  parties  were  determined ;  the  mortgagor 
was  deeply  embarrassed,  and  in  constant  apprehension  that  his 
creditors  would  attach  his  goods,  which  fact  the  mortgagee  well 
knew,  as  also  he  did  the  motive  which  induced  the  mortgagor  to 
act." 

339.  An  overstatement  of  the  amount  seom^ed,  made  with 
a  fraudulent  intent  to  hinder,  delay,  and  defraud  the  mortgagor's 
creditors,  renders  the  mortgage  Yoid.^  But  the  mere  fact  that  the 
mortgage  secures  a  greater  sum  than  was  actually  due  is  not  con- 
clusive of  fraud,^  unless  there  was  an  actual  fraudulent  intent  on 
the  part  of  the  mortgagee,^  though  the  mortgagor  was  insolvent 
at  the  time,  and  this  fact  was  known  to  the  mortgagee.  But  such 
an  overstatement  of  the  mortgage  debt  is  a  badge  of  fraud.'     If 

1  JohnBon  V.  SteUwagen,  67  Mich.  10,  ^  As  suted  in  §  99.    See  Wceden  v. 

34  N.  W.  Bep.  252,  per  Campbell,  C  J.  Hawes,  10  Conn.  60 ;  Willlson  i^.  Desen- 

^  Wheelden  v.  Wilson,  44  Me.  1.    See  berg,  41  Mich.  156 ;  TuUy  v.  Harloe,  35 

Hartman  v.  Allen,  9  Lea,  657.  Cal.  302,  95  Am.  Dec  102 ;  Butts  v.  Peft- 

8  Wheelden  v.  Wilson,  44  Me.  1.  cock,  23  Wis.  359 ;  Blakeslee  v.  Rossman, 

*  Anderson  v.  Hunn,  5  Hon,  79;  Bailey  43  Wis.  116,  123;  Barkow  v,  Sanger,  47 

V.  Bnrton,  8  Wend.  339 ;  Hawkins  v.  Al-  Wis.  500,  3  N.  W.  Rep.  604 ;  Wood  v. 

ston,  4  Ired.  £q.  137 ;  Wright  v.  Hencock,  Scott,  55  Iowa,  114,  7  N.  W.  Rep.  501 ; 

3  Munf.  521 ;  Bennett  v.  Union  Bank,  5  Bush  v.  Bush,  33  Kans.  556 ;  Corbin  p. 

Hnnph.  612;  Mitchell  v.  Beal,  S  Yerg.  Kincaid,  33  Kans.  649 ;  Reynolds  v.  Joha- 

134,  29  Am.  Dec.  108;  Wallach  v,  Wylie,  son,  54  Ark.  448, 16  S.  W.  Kep.  124. 

28  Kans.  138, 15  Rep.  145,  quoting  text;  «  Van  Fatten  v.  Thompson,  73  Iowa, 

Winstead  v.  Eulme,  32  Kans.  568 ;  Schwab  103,  34  N.  W.  Rep.  763. 

V.  Owens  (Mont.).  29  Pac.  Rep.  190.    See  ^  Wood  v.  Scott,  55  Iowa,  114;  Show- 

Jones  on  Mortgages,  §  627.  man  d.  Lee,  86  Mich.  566,  49  N.  W.  Rep. 
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the  mortgagee  also  knew  that  he  was  taking  a  mortgage  for  more 
than  was  due,  it  would  be  difficult,  in  the  absence  of  a  reasonable 
explanation,  to  resist  the  conclusion  that  it  was  taken  with  fraud- 
ulent intent.^  The  overstatement  may  have  been  a  mistake ;  or 
the  mortgage  may  have  been  intentionally  and  in  good  faith  made 
ia  this  form,  in  order  to  cover  future  advances  in  addition  to  the 
amount  of  an  actual  debt ;  and  in  such  case,  if  it  appear  by  the 
recitals  of  the  deed  that  it  was  the  purpose  of  the  parties  to 
provide  for  future  advances,  the  overstatement  will  not  even  be 
primd  facie  evidence  of  fraud.^ 

The  fact  that  a  part  of  a  loan  secured  by  a  mortgage  was  not 
paid  over  at  the  time  of  the  execution  of  the  mortgage  does  not 
invalidate  the  mortgage  as  a  security  for  the  full  face  of  it,  if  the 
whole  amount  of  the  mortgage  is  paid  over  to  the  mortgagor  before 
possession  is  taken  under  the  mortgage.' 

It  is  incumbent  upon  the  mortgagee  to  overoome  the  presump- 
tion of  fraud  arising  from  an  overstatement  of  the  amount,  by 
satisfactorily  showing  why  an  amount  larger  than  the  actual 
indebtedness  was  secured.^ 

The  value  of  the  property  mortgaged  may  be  so  disproportion- 
ate to  the  debt  secured  as  to  raise  a  presumption  that  the  mort- 
gage is  fraudulent  as  to  creditors;  but  to  have  this  effect  the 
disproportion  must  be  very  great.  A  large  margin  is  properly 
allowed  for  depreciation  in  the  value  of  the  property  and  for  costs 
and  expenses.^ 

340.  The  question  of  fraudulent  intent,  where  the  transao- 
tion  is  equivocal,  and  different  inferences  may  be  drawn  as  to  its 
character,  or  where  there  is  conflicting  evidence  as  to  the  good 
faith  of  the  transaction,  or  its  validity  or  invalidity  rests  upon 
eiLtrinsic  facts,  is  a  question  for  the  jurj'  and  not  for  the  court.^ 

The  question  of  fraudulent  intent  is  generally  determined  from 
the  existence  of  other  facts  which  tend  to  establish  it.     The  ques- 


578;  King  v.  Habbel],  4S   Mich.  597,  4  N.W.Rep.273;  Whitney  u.  Levon  (Neb.), 

N.  W.  E«p.  440.  51  N.  W.  Rep.  972. 

1  Wood  V.  Scott,  55  Iowa,  114,  7  N.  «  Weaver  i;.  Beillj,  21   Hun,  585,  10 

W.  Rep.  465,  per  Adams,  C.  J.  N.  Y.  Weekly  Dig.  241 ;  Rozell  v.  Denver 

3  Froet  9.  Warren,  42  N.  Y.  204.  Leather,  Whip  &  Collar  Co.  26    Kans. 

*  Mercaatfle  Co.  v.  Barson,  38  Kans.  548;  Herkelrath  v.  Stookey,  63  111.  486; 
278,  16  Pac  Rep.  664.  Potter  v.  McDowell,  31  Mo.  62 ;  Stude- 

^  Carson  v.  Bjen,  67  Iowa,  606.  baker  Mannf.  Co.  v.  Bird,  119  Ind.  427, 

*  Herahiser  v.  Higman,  31  Neb.  531, 48  21  N.  £.  Rep.  1086. 
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tion  of  the  existence  of  facta  showing  a  fraudulent  intent  is  alone 
for  the  jury  to  determine  and  not  for  the  court.^ 

The  burden  of  proving  fraud  is  upon  him  who  aUeges  it  ;>  and 
the  proof  is  insufficient  unless  it  creates  a  clear  and  full  impression 
that  the  allegation  is  true.'  A  provision  in  a  mortgage  authoriz- 
ing the  mortgagee  to  sell  the  property,  either  at  **  wholesale  or 
retail,  as  soon  as  possible  consistent  with  the  most  profitable 
disposition  that  can  be  made,"  is  not  per  %e  fraudulent,  but  only 
evidence  of  fmud  to  be  left  to  the  jury.^ 

341.  A  provision  of  statute  that  fraudulent  intent  shall  be 
deemed  a  question  of  faot  precludes  the  application  of  the  rale 
of  constructive  fraud  to  a  mortgage  or  other  instrument ;  but  this 
provision  is  held  to  apply  only  to  cases  of  actual  and  intended 
fraud,  and  not  to  written  instruments  which  the  law  adjudges  to 
be  fraudulent  on  their  face,  and  consequently  void.*^ 

342.  A  mortgagee's  title,  oannot  be  defeated  by  the  subse- 
quent aots  or  declarations  of  the  mortgagor  impeaching  it  as 
void  against  his  creditors.^  His  declarations  that  the  mortgage 
was  made  for  a  fraudulent  purpose  are  inadmissible,  unless  it  be 
shown  that  the  mortgagee  had  knowledge  of  such  purpose  at  or 
before  the  delivery  of  the  mortgage.^  The  fact  that  the  property 
consisted  of  goods  in  a  store,  and  that  the  mortgagor  retained  pos- 
session of  them,  and  used  and  sold  them,  and  applied  the  proceeds 
to  his  own  use,  will  not  make  such  declarations  admissible.^ 

The  declarations  of  the  mortgagor  made  at  the  time  of  the 
execution  of  the  m6rtgage  are  admissible  in  evidence  as  part  of 

1  Hedroa%  v.  Anderson,  6  Neb.  392;  *  Bobmson  v.  Elliott,  22  Wall.  513. 

Davis  V.  Scott,  22  Neb.  154,  34  N.  W.  »  Perkins  v.  Barnes,  118  Mass.  4S4.  See 

Kep.  353.    .  Winchester  v.  Charter,  97  Mass.  140 ;  Me^ 

^  Washington  9.  .Rjan,  5  Bax.  622;  rill  v.  Dawson,  Hemp.  568;   Cornish,  r. 

Ensign  v.  Roggencamp,  13  Neb.  30 ;  Shores  Dews,  18  Ark.  172 ;  Hempstead  v.  John- 

V,  DohertY,  65  Wis.  153,  26  N.  W.  Rep.  ston,  18  Ark.   123,  65  Am.  Dec   458; 

577 ;  James  v.  Van  Duyn,  45  Wis.  512;  Walker  v.  Henrj,  85  N.  Y.  130. 

Kalk  V,  Fielding,  50  Wis.  339,  7  N.  W.  ?  RenUej  o.  Wells,  61  111.  59, 14  Am. 

Rep.  296 ;  Senimens  v.  Walters,  55  Wis.  Dec.   53 ;    Brown  v.  Bilej,  22  Bl.  45 ; 

675  ;  Evans  v.  Rngee,  57  Wia.  623, 16  N.W.  MeixseU  u.  WiUiamson,  85  111.  529 ;  Bell 

Rep.  49 ;  Warren  v.  His  Creditors  (Wash.),  v.  Prewitt,  62  HI.  361 ;  Prior  o.  White,  IS 

28  Pac.  Rep.  257 ;    Gleason  v.   Wilson  Bl.  261 ;  Wheeler  v.  McCorristen,  24  Bl. 

(Kans.),  29  Pac.  Rep.  698.  40;  Herkelrath  v.  Stookejr,  63  Bl.  486; 

s  Pogodzinski  p.  Kruger,  44  Mich.  79,  Donaldson  v,  Johnaon,  2  Chaiid.  160. 

6  N.  W.  Rep.  116.  >  Donaldson    v.    Johnson,   2   Chand. 

^  Reynolds  v,  Johnson,  54  Ark.  449, 16  160. 
S.  W.  Rep.  124. 
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the  re9  gestce ;  ^  and  so  are  his  declarations  afterwards  while  in 
possession.' 

343.  A  mortgagee  is  not  affected  by  the  fraudulent  aot  of 
the  mortsraffor  alone,'  although  the  act  be  done  while  the  latter 
is  acting  as  the  agent  of  the  former,  if  it  be  not  within  the  scope 
of  the  agency.  Thus,  a  mortgagee  having  intrusted  the  mort- 
gagor with  filing  his  mortgage,  the  latter  at  the  time  of  filing  it, 
for  his  own  purposes  and  without  the  mortgagee's  knowledge,  re- 
quested the  clerk  to  hide  the  mortgage  at  tiie  bottom  of  the  pile, 
80  that  it  might  not  be  seen,  as  he  did  not  wish  it  known  that'  be 
had  given  it ;  and  it  was  held  that,  this  request  not  being  within 
the  scope  of  the  agency,  the  mortgagee's  right  was  not  preju- 
diced.^ But  where  a  mortgage  was  intrusted  by  a  mortgagee  to 
the  mortgagor  to  be  recorded,  and  he  left  it  with  the  recording 
ofiBcer,  with  instructions  to  ^*  keep  it  out  of  sight  for  a  few  days," 
it  was  held  that  this  was  equivalent  to  a  request  that  the  mort- 
gage should  not  be  placed  on  record  until  further  orders;  and 
that  an  attachment  made  in  the  mean  time  took  precedence.'' 

A  mortgagee  is  not  affected  by  the  fraud  of  the  mortgagor  who 
has  purchased  the  property  and  obtained  possession  of  it  by  fraud- 
ulent representations,  unless  such  mortgagee  has  knowledge  of  the 
fraad  at  the  time  of  taking  his  mortgage.  He  is  not  deprived  of 
his  rights  by  a  subsequent  knowledge  of  the  f  raud.^ 

344.  The  understandinff  of  a  witness  as  to  what  was  to 
be  included  in  a  mortgage  is  not  admissible  to  show  fraud  in 
its  execution,  especially  when  it  is  not  shown  at  what  time  the 
witness  had  the  understanding.  Neither  are  the  declarations  of 
the  conveyancer  who  drafted  the  mortgage  admissible  for  the  pur- 
pose of  showing  fraud  in  including  part  of  the  property  described 
in  it.^ 

346.  Only  creditors  of  the  mortgagor  and  purcheusers  in 
good   faith  can  assail  a  mortgage  under  which  the   mortgagor 

1  Bathnell  v-  Wood,  85  Dl.  88 ;  Potter  Rep.  838 ;  Millar  v.  Olnej,  69  Mich.  560, 

o.  MeDoweU,  81  Mo.  62.  37  N.  W.  Rep.  558. 

'  atj   Bank   v,  Westbnij,    16    Han,  «  Case  v.  Jewett,  13  Wis.  498,  80  Am. 

45S,  Dec.  752. 

*  Citizens'  Bank  v.  Rhatasel,  67  Iowa,  «  Low  v,  Pettengill,  12  N.  H.  337. 

316 ;  Whipple  p.  Stebbins,  67  Mich.  507, 35  <  Kranert  v.  biinon,  65  111.  344 ;  Michi- 

N.  W.  Kep.  94 ;  Heineman  v.  Hart,  55  gan  Cent.  R.  R.  Co.  r.  Phillips,  60  111. 

Mich.  64,  76,  20  N.  W.  Rep.  792 ;  Root  t^.  190 ;  Chicago  Dock  Co.  v.  Foster,  48  111. 

Potter,  59  Mich.  498,  26  N.  W.  Rep.  682 ;  507. 

Field  V.  Fisher,  65  Mich.  606,  32  N.  W.  '  Hard  v.  Gallaher,  14  Iowa,  394. 
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retains  possession.^  Before  a  creditor  can  contest  a  mortg^  on 
this  ground,  he  must  show  that  he  is  a  creditor  in  good  faith ;  and 
before  a  purchaser  can  contest  it  he  must  establish  the  fact  that 
he  is  a  purchaser  for  value  and  in  good  faith.^  A  creditor  at 
large  of  the  mortgagor  cannot  attack  the  mortgage.  He  must 
first  clothe  himself  with  a  judgment  and  execution,  or  with  some 
legal  process  against  the  property ;  for  creditors  cannot  interfere 
with  their  debtors'  property  without  process.^ 

Creditors  of  a  mortgagor  may  impeach  a  mortgage  for  fraud, 
although  the  mortgagor  himself  might  not  be  heard  to  impeach  it 
for  that  reason ;  therefore,  in  an  action  by  the  mortgagee  against 
a  judgment  creditor  of  the  mortgagor  for  a  wrongful  taking  and 
conversion  of  the  property,  such  a  creditor  may  show  in  mitigation 
of  damages  that  the  mortgage  was  given  and  taken  with  intent  to 
defraud  creditors.  In  such  case  it  does  not  matter  that  the  mort- 
gaged property  was  exempt  from  sale  on  execution.^ 

A  creditor  by  attaching  property  or  levying  execution  upon  it 
acquires  a  specific  lien,  which  entitles  him  to  impeach  a  prior 
mortgage  as  fraudulent.^ 

In  some  States  a  creditor  may  call  in  question  an  existing  mort- 
gage by  garnishee  or  trustee  process.^ 

A  purchaser  at  an  execution  sale  of  chattels  subject  to  a  mort- 
gage has  the  same  right  to  attack  the  validity  of  the  mortgage 
that  the  judgment  creditor  himself  had,  unless  the  chattels  be 
sold  expressly  subject  to  the  mortgage.^ 

As  between  the  parties  to  a  chattel  mortgage,  it  is  valid  and 
may  be  enforced,  however  fraudulent  it  may  be  as  to  creditors.^ 

A  purchaser  from  the  mortgagor  stands  in  his  place,  and  can- 

1  Ellingboe  v.  Brakken.  36  Minn.  156,  *  *  Jewett ».  Fink,  47  Wis.  446,  2  N.  W. 

30  N.  W.  Rep.  659;   Howe  v.  Cochran  Rep.  1124. 
(Minn.),  50  N.  W.  Rep.  368.  »  FroBt  v.  Molt,  84  N.  Y.  258 ;  Rinchey 

*  §  246;  Pjle  ».  Warren,  2  Neb.  241 ;  ».  Stryker,  26  How.  Pr.  75;  Mnriht  r. 
Turner  v.  Killian,  12  Neb.  580 ;  Ransom  Curley,  15  J.  &  S.  393 ;  Braley  v.  Bv-mes, 
V.  Schmela,  13  Neb.  73, 15  Rep.  19;  By.  20  Minn.  435. 

niim  V,  Miller,  86  N.  C.  559,  41  Am.  Rep.        *  Fearej  v.  Cummings,  41  Mich.  376, 
467.  383,  1  N.  W.  Rep.  946. 

*  People's  Sav.  Bank  v.  Bates,  120  U.        "^  Wagner  i;.  Jones,  7  Dalj,  375. 

S.  556,7  Snp.  Ct.  Rep.  679;  Thompson  v.  >  Davis  v.  Ransom,  26  111.  100;  Upton 

Van  Vcchten,  27  N  Y.  568,  582  ;  Fearej  v.  Craig,  57  Dl.  257 ;  Ward  r.  Enders,  29 

p.  Cnmmings,  41  Mich.  376,  383,  1  N.  W.  IlL  519;  Lowry  v.  Orr,  6  111.  70;  Cho- 

Rep.  946 ;  Overstreet  v.  Manning,  67  Tex.  tean  v.  Jones,  11  111.  300,  I  Am.  Dec  466; 

657, 4  S.  W.  Rep.  248 ;  Ellingboe  v.  Brak-  Harmon  v.  Harmon,  63  111.  512 ;  Commer- 

ken,  36  Minn.  156,  30  N.  W.  Rep.  659.  cial  Nat.  Bank  v.  Davidson,  18  Oreg.  57, 
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not  take  advantage  of  the  reservation  in  the  mortgage  in  favor  of 
the  mortgagor  to  sell  the  goods  in  the  ordinary  coarse  of  business, 
on  the  ground  that  such  reservation  is  fraudulent  and  renders  the 
mortgage  void.^ 

Although  the  mortgage  could  in  a  proper  action  have  been  ad- 
judged void  against  creditors,  yet  where  it  was  valid  between  the 
parties,  and  the  debt  it  was  given  to  secure  was  hand  fide^  and  was 
paid  before  proceedings  commenced  or  lien  acquired  by  creditors, 
the  law  will  leave  the  parties  where  it  finds  them,  and  will  not 
compel  the  mortgagee  to  refund.^ 

An  assignee  under  a  general  assignment  for  the  benefit  of  cred- 
itors has  not  generally  the  right  to  impeach  a  mortgage  on  the 
ground  that  it  is  fraudulent  as  against  creditors  of  the  mortgagor.' 

By  statute  in  New  York  an  assignee  for  the  benefit  of  creditors 
may,  for  their  benefit,  treat  as  void  any  transfer  made  in  fraud  of 
the  rights  of  creditors.^  Under  this  statute  such  assignee  has  the 
same  right,  as  has  a  creditor  having  a  specific  lien,  to  contest  a 
fraudulent  mortgage.^ 

346.  A  mortgage  is  void  only  as  to  creditors  who  are  hin- 
dered and  defeated,  and  who  have  raised  the  issue  of  firaud  by 
their  pleadings.  The  statute  does  not  make  the  conveyance  ab* 
solotely  void  as  to  all  persons.  The  case  is  different  from  a  mort- 
gage void  for  usury  or  gaming  where  other  incumbrances  must, 
ex  necessitate^  when  the  tainted  *instrument  is  removed,  take  its 
place.  A  creditor  claiming  to  set  aside  a  mortgage  as  fraudulent 
must  establish  his  position  as  one  of  those  in  whose  aid  the  stat- 
ute is  framed.^ 

^  Commercial  Nat.  Bank  v.  DaTidson,  *  Ball  v.  Slafter,  26  Hud,  353 ;  Soath- 

18  Greg.  57,  22  Pac.  Rep.  517.  ard  v.  Benner,  72  N.  Y.  424.    See  §§  SM, 

'  Mandeville  v.  Arexy,  32  N.  T.  St.  Rep.  345,  863. 

267, 10  N.  Y.  Snpp.  323.  «  National  Bank  v.  Spragne,  21  N.  J. 

*  Keller  v.  Smallej,  63  Tex.  512 ;  Wil-  £q.  530,  543.  "  That  he  occupies  such  posi- 
liams  V,  Winsor,  12  R.  I.  9 ;  Gibson  v.  tion  the  parties  adverse  to  him  in  interest 
Warden,  14  Wall.  244,  248;  Jacobi  v.  maj  contest,  and  the  onlj  waj  in  which 
Jacobi,  101  Mo.  507 ;  Emstein  v.  Shouse,  the  issue  can  be  formed  and  this  matter 
!4  Fla.  490, 5  So.  Rep.  380 ;  Van  Henson  brought  to  the  consideration  of  the  court 
p.  RaddiiSe,  17  N.  Y.  580;  Bridgford  v.  is  by  the  pleadings.  If  the  creditor  sets 
Barbour,  80  Kj.  529 ;  Hawks  v.  Pritzlaff,  up  this  defence  in  answer,  the  debtor  or 
51  Wis.  160,  7  N.  W.  Rep.  303 ;  Wake-  the  preferred  creditor  maj  show  that  he 
man  r.  Barrows,  41  Mich.  363 ;  Flower  v.  assented  to  the  arrangement,  that  he  has 
Condsh,25  Minn.  473 ;  Morris's  Appeal,  released  his  claim  to  the  property  affected 
88  Pa.  St.  368.  by  it,  or  any  other  matter  applicable  lo 

*  St.  1858,  ch.  814.  the  case ;  and  if  he  files  no  answer,  the 
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346  a.  If  the  mortfiraffor  wa4S  entirely  free  from  debt  at  the 
date  of  the  giviag  of  the  jnortgacre,  creditors  who  afterwards 
became  each  cannot  successfully  claim  that  the  mortgage  was 
fraudulent,  although  voluntarily  made  without  any  yaluable  con- 
sideration, unless  such  creditors  can  further  show  that  the  mort- 
gage was  concealed,  and  by  such  concealment  tbey  were  induced 
to  become  creditors  of  the  mortgagor.^ 

347.  A  Junior  mortgagree,  upon  proof  that  a  prior  mortgage 
of  the  same  property  was  fraudulent  as  to  creditors,  is  entitled  to 
a  judgment  setting  it  aside.^  And  so  a  purchaser  at  a  sale  under 
a  junior  mortgage  may  impeach  the  validity  of  a  prior  mortgage ; 
and  it  is  even  held  that  he  is  not  precluded  from  doing  this  by 
reason  that  the  auctioneer  in  making  the  sale  announced  that  it 
would  be  made  subject  to  the  other  mortgage,  and  in  consequence 
of  this  announcement  the  property  was  sold  at  much  less  than  its 
real  value ;  for  if  the  other  mortgage  was  not  already  a  valid  lien, 
the  declaration  of  the  mortgagee  could  not  make  it  so.^ 

But  to  entitle  a  junior  mortgagee  to  avoid  a  prior  mortgage  on 
the  ground  of  fraud,  he  should  first  show  by  evidence  dehon  the 
instrument  itself  that  hid  own  mortgage  was  taken  for  a  valuable 
consideration,  or  to  secure  the  payment  of  an  honest  debt> 

348.  A  bill  in  equity  to  obtain  the  surrender  and  canoella- 
tion  of  a  mortgrage  may  under  some  circumstances  be  maintained 
against  the  mortgagee.  Thus,  th*e  assignee  of  an  insolvent  debtor, 
denying  the  validity  of  a  recorded  mortgage  upon  property  be- 
longing to  the  estate,  may  maintain  such  a  bill  against  a  mort- 
gagee who  has  not  taken  possession  of  the  property,  or  in  any 
way  intermeddled  with  it.  There  is  in  such  case  no  cause  of 
action  at  law  against  the  mortgagee,  and  he  might  keep  the 
apparent  incumbrance  upon  the  property  indefinitely,  unless  the 
cloud  can  be  removed  by  bill  in  equity .*» 

Creditors  of  an  insolvent  estate  may  maintain  a  bill  in  equity 
against  the  debtor's  administrator,  to  whom  the  debtor  had  fraud- 
ulently conveyed   property  in    mortgage,  to  have  the  mortgage 

conrt  cannot  eren  saj  that  he  is  dissatisfied  ^  Grimes  v.  Sherman,  25  Neb.  843,  41 

with  the  arran{^ement    The  affirmative  is  N.  W.  Rep.  814. 

upon  the  creditor,  and  it  is  incumbent  ^  Anderson  v,  Hnnn,  5  Hon,  79. 

upon  him  to  place  himself  upon  the  record  *  White  v.  Graves,  68  Mo.  218. 

so  that  his  opponent  can  be  heard  and  his  *  Baskins  v.  Shannon,  3  N.  T.  810.  And 

case  adjudicated."  see  Wmjv.  Fedderke,  11  J.  &  S.  335. 

^  Sherman  v.  Fitch,  98  Mass.  59. 
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declared  Yoid,  and  he  may  be  enjoined  pending  the  proceedings 
from  selling  the  property  under  his  mortgage.^  Such  a  bill  may 
also  be  brought  against  the  administrator  and  a  fraudulent  mort* 
gagee,  when  the  administrator  has  refused  or  neglected  to  take 
any  steps  towards  recovering  the  mortgaged  chattels  as  assets  of 
the  estate.^  It  is  true  the  administrator  is  the  representative  of 
the  creditors  and  of  the  next  of  kin  as  well,  and  in  the  former 
capacity  might  be  able  to  make  good  his  claim  to  a  sufficient 
amount  of  the  mortgaged  property  to  enable  him  to  pay  the 
debts.  But  the  impracticability  of  taking  an  account  of  the  debts 
at  law,  and  proportioning  the  recovery  to  the  amount  required  to 
pay  them,  would  render  a  resort  to  equity  indispensable  to  do  en- 
tire justice  between  the  parties  even  if  the  assets  were  legal  in 
their  nature.^ 

349.  A  mortgage  prooured  by  duress  is  wholly  void.  It  is 
void  as  against  the  mortgagor  as  well  as  against  others.  Thus, 
if  a  creditor  fraudulently  obtains  possession  of  the  debtor's  prop- 
erty, and  refuses  to  surrender  it  until  the  debtor  executes  a  note 
and  mortgage  for  an  amount  much  in  excess  of  the  actual  debt, 
the  mortgage  is  wholly  void.^  Duress  which  will  avoid  a  contract 
is  either  by  unlawful  restraint  or  imprisonment,  or,  if  lawful,  it 
must  be  accompanied  by  circumstances  of  unnecessary  pain,  pri- 
vation, or  danger,  or  when  the  arrest,  though  made  under,  legal 
authority,  is  for  an  unlawful  purpose.''  But  a  mortgage  procured 
by  duress  may  be  ratified  by  the  mortgagor.^ 

A  chattel  mortgage  procured  to  be  executed  under  threat  of 
arrest  is  void  not  only  because  given  under  duress,  but  also  be- 
cause it  is  against  public  policy  to  permit  such  an  abuse  of  pro- 
cess.^ 

A  mortgage  which  a  blind  or  illiterate  person  has  been  induced 
to  execute  in  ignorance  of  its  contents  is  wholly  void.^ 

360.  A  mortgage  fraudulent  in  part  may  be  void  in  toto. 
If  a  mortgage  be  void  because  of  an  intention  participated  in  by 
both  parties  to  delay,  hinder,  and  defraud  the  mortgagor's  credit- 

1  Becker  r.  Andenon,  6  Neb.  499.  *  Sanford  r.  Sornborger,  26  Neb.  308, 

*  Higaa  V.  Walker,  U  How.  29.  41  N.  W.  Rep.  1102. 

*  Hagaa  v.  Walker,  14  How.  29,  per       ^  Bane  v.  Detrick,  62  111.  19. 

Cortis,  J.  '  Owens  v.  Thomas,  6  U.  C.  C.  P.  383. 

*  Ligfatloot  V.  Wallie,  12  Bosh,  498.  See  Shepherd's  Toachstone,  56 ;    Bennet 

*  Sanfofd  v.  Somboiger,  26  Neb.  308,  v.  Vade,  2  Atk.  324, 327 . 
41  N.  W.  Bep.  1108. 
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ors,  it  is  fraudulent  in  toto^  and  cannot  be  supported  to  any  extent 
as  against  such  creditors ;  it  cannot  be  supported  to  the  extent  of 
an  actual  debt  covered  by  such  mortgage.^  If  a  statute  of  frauds 
either  expressly  or  by  necessary  implication  make  a  conveyance 
contrary  to  the  statute  totally  void,  such  a  conveyance  cannot  be 
good  in  part  and  bad  in  part,  but  it  is  void  in  toto^  both  as  to  cred- 
itors and  as  between  the  parties,  and  no  interest  passes  to  the 
grantee  under  the  part  which  is  good.* 

A  mortgage  which  contravenes  the  insolvent  laws  as  to  some 
portion  of  the  debt  secured  is  wholly  void.* 

A  mortgage  made  to  secure  promissory  notes,  a  part  of  the  con- 
sideration of  which  is  spirituous  liquors  sold  in  violation  of  law,  is 
wholly  void.* 

In  New  York,  and  a  few  other  States,  a  mortgage  which  is  void 
by  reason  of  containing  provisions  allowing  the  mortgagor  to  seU 
merchandise  covered  by  it  in  the  usual  course  of  trade,  for  his  own 
benefit,  is  void  as  to  every  other  kind  of  property  embraced  in  it 
Being  void  as  to  a  part  of  the  property  included  in  it,  it  is  void  as 
to  the  whole.  The  fraudulent  and  unlawful  intent  of  the  parties 
cannot  be  confined  to  a  part  of  the  property,  but  vitiates  the  entire 
instrument,  although  it  may  include  lands  or  other  property  as  to 
which  it  would  be  valid  if  it  could  be  regarded  as  a  mortgage  of 
that  only,  and  in  relation  to  which  there  is  a  hand  fide  intent  to 
convey  it  as  security  for  an  honest  debt.^ 

351.  But  the  rule  havinfir  the  best  support  ia,  that  a  mort- 


^  Weeden  r.  Hawes,  10  Conn.  50 ;  Beall  said :  "  I  have  heard  Lord  Hobait  say  upon 

V.  Williamson,  14  Ala.  55;  Somroerville  this   occasion   that   because  the  statute 

V.  Horton,  4  Yerg.  541,  26  Am.  Dec  242 ;  wonld  make  snre  work,  and  not  leare  it 

Kea  V,  Epstein,  87  Ga.  115,  13  S.  E.  Rep.  to  exposition  what  bonds  should  be  taken, 

312 ;  Holt  V.  Creamer,  34  N.  J.  £<^.  181,  therefore  it  was  added  that  bonds  taken  in 

187 ;  Mead  v.  Combs,  19  N.  J.  Eq.  112.  any  other  form  should  be  void.    For,  said 

Text  quoted  with  approval  in  Wallach  he,  the  statute  is  like  a  tyrant :  wboe  be 

V.  Wylie,  28  Eans.  138,  153.  comes  he  makes  aU  void;  but  the  common 

^  Hyslop  V.   Clarke,   14    Jobns.    458;  law,  like  a  nursing  father,  makes  void 

Mackie  v.  Cairns,  5  Cow.  547,  15  Am.  only  tbat  part  where  the  fault  is,  and  pre- 

Dec.  477.    In  the  former  case  the  court,  serves  the  rest." 

by  way  of  illustration,  say  that  it  appears  *  Denny  v.  Dana,  2  Cush.  160,  48  Am. 

to  be  an  established  rale,  that  where  a  Dec  655 :  quoted  with  approval  in  Wal- 

boiid  is  void  in  part,  as  against  the  posi-  lach  v.  Wylie^  28  Kans.  138,  153. 

tive  provisions  of  a  statute,  the  whole  bond  *  Brigham  v.  Potter,  14  Gray,  522. 

is  void  ;  oiling  Norton  v,  Simmes,  Hob.  12,  ^  Kew  York :  Bnssell  r.  Winne,  37  N. 

ch.  14,  and  Maleverer  v,  Redshaw,  I  Mod.  Y.  591, 4  Abb.  Pr.  N.  S.  384,  97  Am.  Dec 

35.    In  the  latter  case  one  of  the  judges  755;  Hangen  9.  Hachemeister,  114  N.  Y. 
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gaffe  not  aotually  fraudulent  may  be  valid  in  part  and  void 
in  part.  Such  is  the  case  where  a  mortgage  secares  a  debt  which 
is  in  part  valid  and  in  part  void  for  usary.^  And  so  a  mortgage 
obtained  under  inequitable  or  suspicious  circumstances,  but  not 
with  a  fraudulent  intent,  may  be  set  aside  in  part  and  allowed  to 
stand  as  a  security  for  what  is  equitably  due.^  Although  a  mort- 
gage be  inoperative  as  to  part  of  the  property  described,  because 
it  has  not  been  acquired,  it  is  not  for  that  reason  invalid  in  respect 
to  other  property  which  the  mortgagor  owned  at  the  time  of  exe- 
cuting the  mortgage.^ 

A  mortgage  covering  a  stock  of  goods  and  fixtures,  although 
constructively  void  as  to  the  stock  of  goods  by  reason  of  the 
mortgagor's  right  to  continue  in  possession  and  sell  them,  is  held 
binding  upon  the  fixtures,  as  to  which  the  power  of  sale  did  not 
apply.* 

361  a.  A  fraudulent  mortgacree  is  liable  to  acoount  for  all 
moneys  ooUected  under  a  mortgage  void  as  to  the  mortgagor's 
creditors,  for  the  property  conveyed  as  to  them  is  still  the  prop- 
erty of  the  mortgagor,  and  the  mortgagee  holds  it  in  trust  for 
such  creditors ;  and  in  the  same  way  he  holds  in  trust  for  them 

566,  21  N.  E.  Rep.  1046,  24  N.  Y.  St.  Rep.  Bradw.  418 ;   Rhode  v.  Matthai,  35  HL 
526;   Goodrich  v.   Downs,  6   Hill,  438;  App.  147 ;  Huschle  v.  Morris,  29  111.  App. 
Jackson  v.  Packard,  6  Wend.  415;  Mitt-  434;  Kennedy  r.  Dodson,  44  Mo.  App. 
nacht  r.  Kelly,  3  Abb.  Dec.  301 ;  Goodhne  550 ;  Hayes  v.  Westcott,  91  Ala.  143,  qaot- 
9.  Berrien,  2  Sandf.  Ch.630.  Mississippi:  ing  text;  Donnell  v.  Byern,  69  Mo.  468 ; 
Barke  v.  Mnrphy,  27  Miss.  167  ;  Harman  State  v,  Tasker,  31  Mo.  445;  Rocheleaa 
9.  Hoskins,  56  Miss.  142.     Minneaota:  r.  Boyle  (Mont.),  28  Pac.  Rep.  872;  Cook 
Gallagher  9.  Roeenfield  (Minn.),  50  N.  W.  v.  HalseU,  65  Tex.  1;  Donnell  v.  Byern, 
Rep.  696;  Horton  v.  Williams,  21  Minn.  69  Mo.  468;   State  v,  Tasker,  31   Mo. 
187.   Colorado :  Wilson  v,  Yoight,  9  Colo.  445 ;  Yoorhis  v.  Langsdorf,  31  Mo.  451 ; 
614,  13  Pac  Rep.  726.    West  Vixginia:  State  v.  D'0ench,31  Mo.  453 ;  Garland  v. 
aaflin  V.  Foley,  22   W.  Va.  434.    Sonfh  Rives,  4   Rand.  282,  309 ;   Henderson  v. 
Dakota:  Greeley  v,  Winsor  (S.  Dak.),  48  Hunton,  26  Gratt  926;  lU  Kirkbride,  5 
N.  W.  Rep.  214.     Contra,  J  851.  Dill.  116.    In  the  latter  case  Judge  Dil- 
1  Langdon  o.  Gray,  52  How.  Pr.  387.  Ion,  referring  to  the  cases  upon  this  point 
^  Weeden  v,  Hawes,  10  Conn.  50.  in  Missouri,  said :  '*  I  am  entirely  satisfied 
'  Gardner  v,  McEwen,  19  N.  Y.  123;  that  these  cases  show  that  when  the  con- 
Van  Heosen  o.  Radcliff,  17  N.  Y.  580,  72  reyanoe  is  not  actually  fraudulent,  and 
Am.  Dee.  480.  when  the  power  of  disposition  is  retained 
«  United  States  v.  Bradley,  10  Pet.  343 ;  as  to  part  of  the  property,  and  as  to  part 
Hsyes  v.  Westcott,  91   Ala.  143,  8  So.  it  is  not   retained,  it   is   constructiTely 
Rep.  337 ;  Lund  v.  Fletcher,  39  Ark.  325,  fraudulent  only  as  to  that  portion  of  the 
43  Am.  Rep.  270 ;  In  rt  Kahley,  2  Biss.  property  as  to  which  the  power  of  disposi- 
383 ;  Bamet  p.  Fergus,  51  lU.  352, 99  Am.  tion  exists."    See  contra,  §  850. 
Dec  547;  Schemerhom  v.  Mitchell,  15 
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any  moneys  he  may  have  received  from  a  sale  of  the  mortgaged 
property*  He  is  not  even  entitled  to  set  off,  against  money  so 
collected  on  such  a  mortgage,  any  sums  he  may  have  paid  as  a 
consideration  of  such  mortgage,  though  he  is  entitled  to  be  cred- 
ited for  any  sums  he  has  applied  in  payment  of  debts  of  the 
mortgagor.^ 

III.  TnMt  Assignments  in  the  Nature  of  Mortffdges, 

362.  A  conveyanoe  or  aftsifirnment  by  a  debtor  of  his  per- 
Bonal  property  to  a  creditor  upon  trust  to  sell  and  pay  bis 
debt  to  one  or  more  creditors,  with  a  reservation  to  himself  of 
any  surplus  there  may  be,  is  in  effect  a  mortgage.^  The  reserva- 
tion of  the  surplus  is  only  an  expression  of  what  the  law  would 
imply  without  a  reservation,  and  is  no  evidence  of  a  fraudulent 
intent.^  Such  an  assignment  is  to  be  distinguished  from  an  as- 
signment to  trustees  for  the  payment  of  specific  debts  with  a  reser- 
vation of  the  surplus  to  himself.^  ^^  The  surplus  is  always  within 
the  reach  of  the  other  creditors,  and  can,  by  a  creditor's  bill  or 

1  Fergneon  v.  HillmaD,  55  Wia.  181,  Wagon  Works  v.  Tidball,  59  Tex.  191. 

12  N.  W.  Rep.  389.  ClinoiB:  Doggett  v.  Bates,  26  BL  App. 

*  Vew  Tork:  Leitch  r.  Hollister^i  N.  369.  KiAhigui:  Gore  v.  Ray,   73  Mich. 

Y.  211 ;  McClelland  v.  Remaen,  36  Barb.  385,  41  N.  W.  Rep.  329 ;  Ba^  v.  Jerome, 

622,  affirmed,  5  Abb.  Pr.  N.   8.  250,  3  7  Mich.  145.     Vew  Jeraey :  Muchmore  v. 

Eejes,  454 ;  Dnnhamo.  Whitehead,  21  N.  Bndd,  53  N.  J.  L.  369;    Chapman   v. 

Y.  131 ;  Smith  v.  Beattie,  31  N.  Y.  542.  Hnnt,  14  N.  J.  £q.  149.   HewHampdiixe : 

Xarylaad:  Wilson  v.  Rnnell,  13  Md.  494,  Morse  9.  Powers,  17  N.  H.  286. 

71  Am.  Dec.  645 ;  Foake  v.  Fleming,  13  Bat  see,  otherwise,  Brown  v,  Webb,  20 

Md.   392.    Maifaehiuetta :    Henshaw   v.  Ohio,  389 ;  SeUt  v,  Erana,  6  Bradw.  466, 

Sumner,  23  Pick.  446.    Indiana:  David-  12  Chicago  L.  N.  885.    Tbeae  caaes  are 

son  17.  King,  47  Ind.  372 ;  Dessar  v.  Field,  bad  law.     The  last  caae  ia  commented 

99  Ind.  548.     California:  Godchaux  v.  upon  and  disapproved  in  Doggett  r.  Bates, 

Mnlford,  26  Cal.  316,  85  Am.  Dec.  178;  26  111.  App.  369. 

Catlin  17.  Carrier,  1  Sawyer,  7.  Arkanaaa :  '  A  pronaion  that  the  reaidue  of  the 

Hempstead  v.  Johnston,  18  Ark.  123,  65  property  mortgaged,  after   enongh   has 

Am.  Dec.  458.  Wiioonain :  Gage  v.  Chese>  been  sold  to  pay  the  mortgagor's  debt, 

bro,  49  Wis.  486,  5  N.  W.  Rep.  881 ;  Men-  shonld  be  retamed  to  him,  does  not  ira- 

zesheimer  v.  Kennedy,  75  Wis.  411,  44  N.  pair  iu  validity  as  a  mortgage.    Stilee  v. 

W.  Rep.  508.    Nebraska :  Davia  v.  Scott,  Hill,  62  Tex.  429. 

22  Neb.  154.  34  N.  W.  Rep.  353 ;  Nelson  «  Upon  the  distinction  between  an  as- 

V.  Garey,  15  Neb.  531 ;  Bonna  v.  Carter,  20  signment  in  the  natore  of  a  mortgage,  and 

Neb.  666,  31  N.  W.  Rep.  381 ;  Hamilton  an  assignment  for  the  benefit  of  creditors, 

V.  Isaac  (Neb.),  52  N.  W.Rep.  279.    Ohio:  see  Bartlett  v.  Teah,  1  Fed.  Rep.  768; 

Harkrader  v.  Ldby,  4  Ohio  St.  602 ;  Dick-  Stiles  v.  Hill,  62  Tex.  429 ;  Bonna  o.  Cai^ 

son  V.  RawBon,  5  Ohio  St.  218.    Taxaa:  ter,  20  Neb.  566,  81  N.  W.  Rep.  381; 

Stiles  V,   Hill,  62  Tex.  429 ;   La  Belle  State  t;.  Cooper,  79  Mo.  464. 
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proceedings  supplementary  to  the  execution^  be  attached  and  ap- 
propriated to  the  payment  and  satisfaction  of  their  debts.  Such 
a  disposition  of  a  debtor's  estate  is  therefore  free  from  the  weight- 
iest objections  against  assignments  upon  trust  to  third  persons  for 
the  payment  of  debts.  There  is  no  trustee  interposed  between 
the  creditors  and  the  property  of  their  debtor.  The  assignee 
does  not  acquire  the  entire  legal  interest  in  the  property  conveyed 
subject  to  the  trust,  but  a  specific  lien  upon  it ;  and  the  property 
is  still  subject  to  the  process  of  the  courts,  and  may,  subject  to 
the  mortgage  creditor,  be  devoted  to  the  satisfaction  of  the  other 
creditors'  debts."  * 

Assignments  upon  trust,  to  pay  debts  giving  preferences,  are 
not  favored  by  the  courts,  and  are  only  upheld  when  they  do  not 
violate  the  condition  that  the  debtor  shall  devote  all  his  property 
to  the  satisfaction  of  his  debts,  without  qualification,  and  that  he 
shall  receive  nothing  from  the  assigned  property  to  himself  until 
all  his  creditors  are  paid.  Such  an  assignment,  with  any  reserva- 
tion by  the  debtor  for  his  own  use  or  benefit  in  any  way,  is  fraud- 
ulent per  se^  and  absolutely  void.^  It  is  also  void  if  it  leaves  the 
property  to  any  extent  under  the  control  of  the  debtor  or  of  his 
assignee.  The  rights  of  the  creditors  under  the  assignment  must 
be  settled  by  the  deed  itself.®  A  parol  reservation  of  a  surplus  in 
a  bill  of  sale  absolute  on  its  face  is  not  conclusive  evidence  of 
fraud,  but  a  badge  of  fraud  only.^ 

362  a.  An  cussignment  for  the  benefit  of  creditors  is  an  ab- 
solute appropriation  of  the  debtor's  property  to  the  payment 
of  all  his  debts.  It  passes  both  the  legal  and  equitable  title  to 
the  trustee,  and  the  assignor  has  no  equity  of  redemption.  Such 
an  assignment  is  something  more  than  a  security.  It  is  a  com- 
plete transfer  of  the  debtor's  whole  title,  both  legal  and  equitable, 
so  that  he  has  no  further  control  over  the  property.  When,  how- 
'  ever,  the  assignor  retains  an  equitable  interest  in  the  property, 
the  assignment  is  in  effect  a  mortgage.  Thus,  where  a  debtor 
assigns  to  a  trustee  all  his  property  except  his  homestead  by  a 
deed  which  recites  certain  debts,  and  the  debtor's  desire  of  se- 

^  HcCleUiDd  V.  Benuen,  86  Barb.  623,  St.  602 ;  First  Kat.  Bank  v.  Comfort 
per  Brown,  J.  (Dak.),  28  N.  W.  Rep.  855. 

«  Bonns  v.  Carter,  20  Neb.  566,  31  N.  «  Owen  v.  Anris,  26  N.  J.  L.  22;  Nar 
W.  Rep.  381 ;  Wallace  v.  Wainwright,  87  tional  Bank  v,  Spragne,  21  N.  J.  Bq.  530; 
Ba.  St.  263 ;  Harkrader  v.  Leibj,  4  Ohio    Sheldon  v.  Dodge,  4  Denio,  217. 

4  Muchmore  v.  Bodd,  53  N.  J.  L.  369. 
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curing  them,  and  empowers  the  trustee  to  sell  the  property  con- 
veyed whenever  he  should  deem  a  sale  to  be  for  the  advantage 
of  the  creditors  named,  and  it  appeared  that  the  object  of  the 
assignment  was  to  save  the  property  from  being  sold  under  exe- 
cutions to  satisfy  his  debts,  and  to  secure  a  sale  in  the  ordinary 
course  of  business,  so  that  the  property  might  bring  its  real  value, 
it  was  held  that  the  instrument  was  not  an  assignment  for  the 
benefit  of  all  the  creditors  of  the  assignor,  but  a  mortgage  for 
the  security  of  the  creditors  named.  The  entire  absence  of  the 
usual  clause  of  defeasance  which  is  found  in  mortgages  and  in 
mortgage-deeds  of  trust  does  not  necessarily  prevent  such  an  in- 
strument from  being  construed  as  a  mortgage.^ 

^  Hargadine  t;.  Henderson,  97  Mo.  375,  to  the  grantor.  It  then  read  :  "  This  in- 
11  S.  W.  Rep.  218,  followed  In  re  Assign-  strnment  is  intended  as  a  chattel  mortgage 
men t  of  Zwang,  39  Mo.  App.  356,  in  which  to  secure  the  debts  herein  mentioned ; " 
case  Thompson,  J.,  elaborately  reviews  the  and  stated  that  it  was  made  to  the  three 
Missonri  decisions,  namely.  State  v.  Be-  creditors  mentioned,  in  behalf  of  them- 
noist,  37  Mo.  500 ;  Crow  v,  Beardslej,  68  selves  and  the  other  creditors  named,  be* 
Mo.  435;  Douglass  v.  Cissna,  17  Mo.  App.  cause,  on  account  of  the  great  number 
44;  Smith  v.  Thnrman,  29  Mo.  App.  186 ;  of  the  latter,  it  would  be  inconvenient  for 
Mills  V.  Williams,  31  Mo.  App.  447  ;  Bo-  them  all  to  act  in  its  execution.  The  in- 
senthal  p.  Frank,  37  Mo.  App.  272.  strnment  expressed  no  condition  of  de- 
Judge  Thompson,  in  the  decision  already  feasance.  It  was  held  that  under  the  loctl 
referred  to,  expresses  an  inclination  to  law  of  Texas  the  instrument  was  not  an 
construe  such  instruments  in  doubtful  assignment  for  the  benefit  of  creditors,  bat 
cases  as  assignments,  so  as  to  make  them  a  chattel  mortgage,  and,  the  maker  being 
operate,  by  force  of  the  statutes,  for  the  solvent  when  the  instrument  was  made, 
equal  benefit  of  all  the  creditors  of  the  it  was  valid  as  a  mortgage.  Beagan  v. 
grantor;  but  he  feels  himself  bound  by  Aiken,  138  U.  S.  109, 11  S.  E.  Bep.  288, 
the  decision  of  the  Supreme  Court  of  the  citing  La  Belie  Wagon  Works  v.  Tidball, 
State  to  hold  that  the  instrument  in  the  59  Tex.  291 ;  Stiles  r.  Hill,  62  Tex.  429; 
case  before  him  is  a  mortgage  deed  of  National  Bank  p.  Lovenberg,  63  Tex.  506; 
trust,  and  not  an  assignment.  Jackson  9.  Harby,  65  Tex.  710;  Calder 
In  a  case  before  the  Supreme  Court  of  v.  Bamsey,  66  Tex.  218;  Waterman  v. 
the  United  States,  brought  to  that  court  Silberbeig,  67  Tex.  100,2  S.  W.  Bep.  578; 
from  Texas,  the  instrument  was,  in  form  Scott  v,  McDaniel,  67  Tex.  315, 317, 3  S. 
and  expressed  intent,  a  mortgage.    It  re-  W.  Bep.  291. 

cited  that  the  grantor  is  indebted  to  sun-  Even  in  case  several  separate  chattel 

dry  parties,  naming  them  and  giving  the  mortgages  to  creditors,  made  by  a  debtor 

amounts  of  the  debts ;  that  he  is  desirous  in  failing  circumstances,  provide  that  the 

of  securing  such  creditors;  and,  in  con-  several  mortgagees  shall  share  the  property 

sideration  of  the  premises,  conveyed  to  the  proportionately  to  their  demands,  they  do 

three  creditors  named  the  property,  with  not  amount  to  an  assignment  for  thebene- 

instmctions  to  take  possession  and  sell,  fit  bnt  are  mortgages  of  creditors,  taking 

and  after  paying  expenses  to  apply  the  effect  according  to  their  terms.    Hamilton 

proceeds  to  the  payment,  ratably,  of  the  i;.  Isaac  (Neb.),  52  N.W.Bep.279.  "The 

debts,  and  the  balapce,  if  any,  to  return  fact  that  the  mortgagees  in  this  case  are 
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362  i.  Whether  a  transfer  of  property  for  the  benefit  of 
creditors  amounts  to  an  assignment  for  the^  benefit  of  cred- 
itors, or  a  mortgage  for  the  security  of  particular  debts,  is  a 
question  to  be  determined  by  the  intention  of  the  parties,  as  it 
may  be  ascertained  from  the  circumstances  of  the  transaction.  "  If 
the  convej'ance  is  to  a  trustee,  and  the  debtor  intends  to  divest 
himself,  not  only  of  the  title  to  the  property,  but  of  all  control 
over  it ;  if  it  is  intended  as  an  absolute  conveyance  of  all  his 
property,  and  is  made  for  the  purpose  of  securing  a  distribution 
of  its  proceeds  among  his  creditors,  or  a  portion  of  them,  —  in 
legal  effect  it  is  an  assignment  for  the  benefit  of  creditors,  no  mat- 
ter what  name  or  designation  the  parties  may  have  given  it.  On 
the  other  hand,  if  the  intention  of  the  debtor  is  merely  to  secure 
his  debt  to  one  or  more  of  his  creditors,  and  the  conveyance  is 
not  intended  as  an  absolute  disposition  of  his  property,  but  he 
reserves  to  himself  a  right  therein,  the  conveyance  will  be  treated 
as  a  mortgage,  even  though  the  debtor  is  insolvent  at  the  time, 
and  it  covers  all  of  his  property,  and  but  a  portion  of  his  debts 
are  secured  by  it."  ^ 

Several  chattel  mortgages  made  at  the  same  time,  transferring 
the  entire  property  of  the  mortgagor  to  certain  creditors,  with  the 
intent  that  one  of  them,  for  himself  and  as  agent  of  the  others, 
should  take  immediate  possession  and  convert  the  property  into 
money  and  divide  the  proceeds  among  such  creditors,  amount  to  a 
general  assignment,  and  are  void  as  to  other  creditors.^  But  such 
mortgages  do  not  constitute  a  voluntary  assignment  if  they  do  not 
cover  all  the  debtor's  property,  and  it  appears  that  the  parties 

leqnired  to  prorate  in  the  proceeds  of  the  Gage  v.  Parry,  69  Iowa,  605 ;  Winner  v. 
mortgaged  property  does  not  change  the  Hojt,  66  Wis.  227,  57  Am.  Rep.  257 ; 
character  of  the  transaction.  It  is  not  Cribb  v,  Hibbard,  77  Wis.  199,  46  N.  W. 
an  assignment  for  the  benefit  of  creditors,  Rep.  168;  Maxwell  v.  Simonton  (VVis.), 
within  the  rnle  in  Bonns  o.  Carter,  since  51  N.  W.  Rep.  869 ;  Bascom  v.  Rain- 
it  lacks  the  essential  elements  of  a  trust  water,  30  Mo.  App.  483;  Letts-Fletcher 
in  fsTor  of  some  person  or  persons  other  Co.  v.  McMaster  (Iowa),  49  N.  W.  Rep. 
than  the  mortgagee  or  assignee.  This  1035;  Muchmore  v.  Budd,  53  N.  J.  L. 
case  does  not   differ   in  principle  from  369. 

Hershiser  v.  Higman."   Per  Post,  J.  »  Winner  v.  Hoyt,  66  Wis.  227,  67  Am. 

^  Cadwell's    Bank   v.    Crittenden,    66  Rep.  257,  23  N.  W.  Rep.  380;  Straw  v, 

Iowa,  237,  240,  per  Reed,  J. ;  Fromme  v.  Jenks,  6  Dak.  414 ;  Frennd  v.  Yaegerman, 

Jones,  13  Iowa,  474, 480 ;  Grow  v.  Critten-  26  Fed.  Rep.  812;  Kerbs  v.  Ewing,  22 

den,  66  Iowa,  277 ;  Lampson  v,  Arnold,  Fed.  Rep.  693 ;  Perry  v.  Corby,  21  Fed. 

19  Iowa,  479 ;  Farwell  p.  Howard,  26  Iowa,  Rep.  737;    Austin  v.  Morris,  23  S.  C. 

381;  Kohn  v.    Clement,  58  Iowa,  589;  393. 
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has  such  a  statate  any  application  to  conveyances  made  primarily 
and  principally  for  the  use  of  the  grantee,  and  where  the  reserva- 
tion to  the  grantor  is  merely  incidental  and  partial.^ 

Though  a  mortgage  substantially  covers  all  the  debtor's  prop- 
erty, he  honestly  believing  that  there  would  be  a  surplus  after 
paying  the  mortgage  debt,  the  transaction  cannot  be  considered 
as  virtually  an  assignment.^ 

354.  A  provision  in  a  deed  of  tnist  to  secure  creditors 
that  the  trustee  may  continue  the  business  and  replenish  the 
stock,  if  intended  merely  as  ^  means  of  enforcing  the  security, 
and  with  a  view  to  winding  up  the  business,  does  not  necessarily 
make  the  deed  fraudulent,  but  is  only  evidence  of  fraud  to  be  left 
to  the  jury.'  In  such  a  deed  a  provision  that  the  grantor  shall 
attend  to  the  business,  but  shall  be  under  the  control  of  the  trus- 
tee, who  may  at  any  time  dispose  of  the  trust  property  at  auction, 
does  not  make  the  deed  fraudulent.^ 

A  provision  in  a  mortgage  of  a  manufacturer's  stock  in  trade, 
whereby  the  mortgagee  undertakes  to  complete  the  manufacture 
of  the  unfinished  goods  and  prepare  them  for  sale,  is  not  incon- 
sistent with  his  rights  and  duties  as  mortgagee,  and  consequeotly 
does  not  render  the  assignment  void.^  Yet,  in  the  case  of  a  gen- 
eral assignment  by  an  insolvent  debtor  to  a  trustee  for  the  pay- 
ment of  his  debts,  a  like  provision  would  be  adjudged  fraudulent 
and  void,  because  the  debtor  could  not  confer  such  a  power  with- 
out creating  delay,  which  the  courts  could  not  control  or  correct.' 
But  such  a  power  conferred  upon  a  mortgagee  does  not  fall  within 
the  principle  or  reason  of  the  objection  to  such  a  power  in  a  trus- 
tee, because  the  mortgagee  does  not  acquire  the  entire  legal  and 
equitable  interest  in  the  property,  and  the  residuary  interest  may 

In  this  case  Reed,  J.,  delivering  the  opin-  '  Van  Patten  v.  Thompson,  73  Iowa, 

ion,  said  :  "  Indeed,  deeds  of  trust  in  the  103,  S4  N.  W.  Rep.  763. 

nature  of  mortgages,  while  more  similar  in  '  Marks  u.  HiU,  15  Gratt.  400 ;  Wil- 

form  to  general  assignments,  are  both  in  liams  v.  Lord,  75  Va.  390 ;  Cunningham 

law  and  equitj  sabstantiallj  the  aame  as  v,  Freeborn,  11  Weiid.  240;  Dnnham  r. 

mortgages;  the  radical  distinction  between  Waterman,  17  N.  Y.  9,  2  Doer,  166,  72 

them  and  assignments  for  the  benefit  of  Am.  Dec  406 ;  Woodward  v,  Marshall,  22 

creditors  exists,  as  in  the  case  of  mort-  Pick.  468. 

gages,  in  the  interest  which  the  grantor  *  De  Forest  v.  Bacon,  2  Conn.  633 ; 

still  retains  in  the  assigned  property."  Kendall  v,  N.  £.  Carpet  Co.  13  Conn. 

^  Camp  V.  Thompson,  25  Minn.  175;  383;  Marks  u.  Hill,  15  Gratt.  400. 

Vose  V.  Stickney,  8  Minn.  75 ;  Truitt  v.  ^  Smith  v.  Beattie,  31  N.  Y.  542. 

Caldwell,  3  Minn.  364,  74  Am.  Dec.  764 ;  «  Dnnham  v.  Waterman,    17  N.  Y.  9, 

Parsell  v.  Thayer,  39  Mich.  467.  2  Duer,  166. 
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be  reached  by  execution  or  bill  in  equity  at  the  suit  of  any  other 
creditor.^ 

If  the  natural  operation  of  such  a  deed  of  trust  be  to  benefit 
the  grantor,  it  will  be  held  to  be  fraudulent  and  void.  Such  was 
held  to  be  the  effect  of  a  trust  deed  under  which  the  trustee  was 
to  take  possession  of  the  stock  of  goods  of  an  embarrassed  debtor, 
and  continue  the  business  in  the  same  place  for  an  indefinite 
period,  and  purchase  new  goods  to  replenish  the  stock,  and  pay 
the  mortgage  creditor  out  of  the  profits.^ 

366.  It  is  not  eseential  to  the  validity  of  a  mortgage  that 
it  be  wholly  for  the  benefit  of  the  mortgagee.  It  is  not  ob- 
jectionable that  it  secures  a  debt  due  him  and  a  debt  due  another, 
80  that  the  mortgagee  holds  the  mortgage  partly  in  trust  for  the 
benefit  of  a  third  person.  Such  a  trust  does  not  give  it  the  char- 
acter of  an  assignment,  within  the  act  requiring  assignments  to 
comprehend  all  the  property  of  the  debtor,  and  to  be  without 
the  preferences.^ 

A  mortgage  to  trustees  to  secure  demands  in  favor  of  several 
creditors  is  not  necessarily  fraudulent  as  made  to  hinder,  delay,  or 
defraud  creditors ;  ^  but  the  question  of  fraudulent  intent  in  such 
mortgage  is  one  of  fact  for  the  jury.^ 

A  mortgage  is  not  objectionable  as  an  assignment  for  the  bene- 
fit of  creditors  which  is  made  to  a  creditor  to  secure  a  debt  to  him 
alone,^  or  to  secure  a  debt  to  him  and  also  the  debts  of  other 
creditors  named.^ 

^  Smith  V.  Seattle,  31  N.  Y.  542,  per  property  to  the  fuU  valoe  of  that  origi- 

Brown,  J.  nallj  mortgaged  may  be  tamed  over  in- 

^  State  9.  Mneller,  10  Mo.  App.  87,  91.  tact  to  the  insoWent  mortgagor.    He  is  to 

"  The  tmttee  is  to  trade  not  only  for  the  be  allowed,  by  the  intenrention  of  a  trua- 

beneBt  of  the  eutui  que  tnutf  but  to  keep  tee,  to  hold  hia  creditors  off,  and  to  do 

op  the  bnsineaa,  to  keep  the  trade  to  the  thni(  indirectly,  that  which  the  law  will 

old  place  for  an  indefinite  period,  to  keep  not  allow  him  directly  to  do." 

up  the  good-will  of  the  business  ,*  and  to  *  Morse  v.  Powers,  17  N.  H.  286 ;  Brown 

cany  out  his  intention  an  attempt  is  made  v.  Gathrie,  1 10  N.  Y.  435,  18  N.  E.  Kep. 

to  create  an  elaatic  mortgage  to  cover  new  254, 18  N.  Y.  St.  Rep.  120. 

stock.    There  is  no  apecifie  lien  opon  par-  *  Carter  v,  Rewey,  62  Wis.  552.    See 

tlcalar  goods ;  bat  the  attempt  is  to  create  comments  npon  this  case  in  Maxwell  v. 

alien  which  shall  expand  or  contract  as  Simonton  (Wis.),  51  N.  W.  Rep.  869  ;  and 

the  stock  varies.    The  stock  mnst  be  kept  in  Winner  v.  Hoyt,  66  Wis.  237,  28  N.  W. 

op  by  the  terms  of  the  mortgage,  and,  if  Rep.  380. 

the  profits  of  the  business  are  sufficient,  ^  Bagg  v.  Jerome,  7  Mich.  145. 

may  be  perhaps  increased,  since  there  is  ^  Parsell  v.  Thayer,  39  Mich.  467. 

00  inventory  and  no  valuation;  and  when,  ^  Chapman  v.  Hunt,  14  N.  J.  Eq.  149  ; 
in  the  ooane  of  trade,  the  notes  are  paid, 

85  885 


§  356.]  FBAUDULENT  M0BT0A6ES. 

IV .  Fraudtdent  Preferences  under  Bankrupt  and  Insolvent  Lawn. 

366.  A  debtor  has  a  right  to  prefer  a  creditor  by  a  mort- 
gage or  otherwise,  aniess  such  preference  contraYene  some  pro- 
vision of  a  bankrupt  or  insolvent  law ;  and  the  fact  that  the  con- 
sideration of  the  mortgage  is  wholly  a  preexisting  debt  does  not 
make  it  any  the  less  valid  and  binding  as  against  other  creditors 
of  the  mortgagor.^  It  is  neither  ill^al  nor  immoral,  says  Lord 
Kenyon,  to  prefer  one  set  of  creditors  to  another.' 

Gage  V.  ChMebro,  49  Wii.  486,  5  N.  W.  Mich. 315, 9  N.  W.  Hep.  431;  Peoples.  Bru- 

Rep.  881.  tol,  35  Mich.  28 ;  Adams  v,  Niemann,  46 

1  Wieu  V.  Potter,  38  Fed.  Rep.  888 ;  Mich.  135, 8  N.  W.  Rep.  719 ;  Goie  v.  Bay, 

Woonsocket  Rabber  Co.  v.  Fallej,  30  Fed.  73  Mich.  385 ;  Jordan  v.  White,  38  Mich. 

Rep. 'SOS.   Arkamai:  Cornish  p.  Dews,  18  253.    MinnMota:  Bannon  v.  Bowler,  34 

Ark.  1 72 ;  Hempstead  v.  Johnston,  18  Ark.  Minn.  416,  26  N.  W.  Rep.  237 ;  Beny  r. 

1 23, 65  Am.  Dec.  458.  Oonneotieat :  Smith  O'Connor,  33  Minn.  29, 21 N.  W.  Rep.  SlO. 

V.  Skeary,  47  Conn.  47.    Illinois :  Fnnk  Kebnwka :  Turner  o.  Killian,  12  Neb  580, 

V.  Staats,  24  Bl.  632 ;  Thornton  p.  Daren-  584 ;  Davis  v.  Scott,  22  Neb.  154, 34  N. 

port,  2  Ul.  296,  29  Am.  Dec.  358 ;  Mc-  W.  R«p.  353 ;  Nelson  v,  Garej,  15  Neb. 

Connell  v.  Scott,  67  Bl.  274;  Prior  v.  531,   19  N.  W.  Rep.  630;  Lininger  v. 

White,  12  Bl.  261 ;  Reed  v.  Noxon,  48  Bl.  Raymond,  12  Neb.  19 ;  Davis  v.  Scott,  27 

323.    Indiana:   McTaggart  v.  Rose,  14  Neb.  642;  Hamilton  v,  Isaac  (Neb),  52 

Ind.  230;  Gilbert  v.  McCorkle,  110  Ind.  N.  W.  Rep.  279.    Vew  Jenay:  National 

215, 11  N.  £.  Rep.  296 ;  Wright  v.  Mack,  Bank  p.  Spragne,  20  N.  J.  £q.  13.    Boiitk 

95  Ind.  332.    Iowa :  Meyer  v.  Evans,  66  Carolina :  Meinhard  v.  Strickland,  29  S. 

lows,  1 79,  23  N.  W.  Rep.  386 ;  Carson  v.  C.  491 ;  Magovern  v.  Richard,  27  S.  C  272, 

Bjers,  67  Iowa,  606,  25  N.  W.  Rep.  826 ;  3  S.  £.  Rep.  340.  Boath  Dakota :  First  Nst. 

Poole  o.  Senej,  66  Iowa,  502,  24  N.  W.  Bank  d.  North,  51  N.  W.  Rep.  96.  Tenass- 

Rep.  27.    Kansas:  De  Ford  v,  Nye,  40  see:  Bennett  v.  Union  Bank,  5  Hnmph. 

Kans.  665 ;  Bailey  v.  Kans.  Mannf.  Co.  32  612.  Virginia :  Dsnce  v.  Seaman,  1 1  Gratt 

Kan&  73,  79 ;  Berkeley  v.  Toode,  46  Kans.  778 ;  Phippen  o.  Durham,  8  Gratt.  457 ; 

335;  First  Nat.  Bank  9.  Ridenonr,  46  McCnllonghv.  SommerviIle,8Leigh,4l5; 

Kans.  718,  27  Pac.  Rep.  150;  Tootle  v.  Skipwith  v.  Cunningham,  8  Leigh,  271, 

Caldwell,  30  Kans.  125;  Cooper  v.  First  31  Am.  Dec.  642;    Sipe  v.  Barman,  26 

National  Bank,  40  Kans.  5,  18  P.  ^7 ;  Gratt.  563;  Williams  i;.  Lord,  75  Vs.  390. 

Bliss  V.  Conch,  46  Kans.  400;  Fftink-  Wiaoomdn:  C.artert;.Rewey,62  Wis.552; 

houser  v.  Ellett,  22  Kans.  127,  148,  31  Stevens  v,  Breen,  75  Wis.  595, 44  N.  W. 

Am.  Rep.  171,  per  Brewer,  J. ;  Hosea  o.  Rep.  645 ;  Hsge  v.  Campbell,  78  Wis.  572. 

McClure,  42  Kans.  403.    Kaiiaahnaetti :  Since  the  repeal  of  the  Nau'onal  Bank- 

Carr  r.  Brigg,  30  N.  £.  Rep.  470 ;  Giddings  rnpt  Act,  the  States  have  very  gcnerallj 

V.  Sears,  115  Mass.  505.    MiohigMi:  HiUs  enacted  laws  which  make  conveyances  of 

V.  Furniture  Co.  23  Fed.  Rep.  432 ;  Kellogg  property  by  an  insolvent  debtor,  within  a 

V.  Root,  23  Fed.  Rep.  525 ;  Eureka,  &c.  limited  time  prior  to  the  commencement 

Works  v.  Bresnahan,  66  Mich.  489,  33  N.  of  insolvency  proceedings  by  or  against 

W.  Rep.  834 ;  Andrews  v.  Fillmore,  46  him,  void.   For  references  to  such  Iswt, 

s  In  Estwick  d.  Cailland,  5  T.  R.  420.    more,  8  T.  R.  521 ;  Small  p.  Dudley,  2  P. 
See,  also,  to  same  effect,  Nunn  t;.  Wils-    Wms.  427. 
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Neither  is  it  illegal  to  prefer  a  single  creditor.  Although  the 
result  of  the  preference  be  the  payment  of  the  preferred  debt 
in  fall,  and  the  leaving  of  nothing  for  the  payment  of  other  debts, 
it  does  not  follow  that  the  debtor  intended  to  defraud  his  other 
creditors,  or  that  he  did  in  fact  defraud  them.^  In  a  case  before 
the  Supreme  Court  of  Kansas,  Mr.  Justice  Brewer,  speaking  for 
the  court,  said : '  ^^  The  exercise  of  an  undoubted  right  does  not 
show  wrong.  The  debtor  sought  an  extension  of  the  other  claims, 
but  he  did  this  in  the  hope  of  selling  his  entire  stock  and  paying 
all  claims.  There  is  nothing  to  show  that  this  was  not  a  reason- 
able and  justifiable  expectation.  If  so,  it  does  not  indicate  an  in- 
tention to  defraud.  He  continued  in  business,  and  the  proceeds 
of  the  sales,  with  the  exceptions  to  be  hereafter  noticed,  were  ap- 
plied to  the  payment  of  his  preferred  creditor.  This  does  not 
look  like  intent  to  wrong.  If  he  had  appropriated  the  proceeds 
of  such  sales  or  squandered  them,  such  conduct  might  be  signifi- 
cant of  wrong ;  but  applying  them  fairly  and  honestly  to  the  pay- 
ment of  his  debts,  although  all  went  to  one  creditor,  shows  hon- 
esty of  purpose." 

A  mortgage  given  by  an  insolvent  debtor  with  intent  to  prefer 
a  creditor  is  not  invalid,  unless  some  statute  takes  away  his  right 
to  prefer,  although  such  preference  by  mortgage  may  operate  to 
delay  and  hinder  other  creditors.  If  made  in  good  faith  to  secure 
a  creditor,  and  not  at  all  to  delay  and  hinder  other  creditors,  it  is 
lawful.'    Any  mortgage  interposes  an  obstacle  in  the  way  of  the 

and  to  the  decisions  under  them,  resort  Ark.  123,  65  Am.  Dec.  458;   Sparks  v. 

most  be  bad  to  tbe  statotes  and  to  works  Mack,  SI  Ark.  666, 672.    lUinoif :  Welscb 

npon  insolrencj.    For  some  recent  cases  v,  Werschem,  92  111.   115;    Bentlej  r. 

arisiog  under  such  laws,  see  Xiohigaii :  Wells,  61  III.  59,  14  Am.  Rep.  53.    Indi- 

Kellogg  V.  Root,  28  Fed.  Rep.  525.   South  ana :  Gilbert  v,  McCorkle,  ^10  Ind.  215, 

Gsroliiia :  Wiete  v.  FotlLoT,  32  Fed.  Rep.  11  N.  £.  Rep.  296.    Iowa:  Van  Patten  v. 

888;  Austin  v.  Morris,  23  S.  C.  398.  Wi»-  Burr,  52  Iowa,  618,  3  N.  W.  Rep.  524 ; 

oonain :   Mensesheimer  «.   Kennedy,  75  White  Lead  Co.  o.  Haas,  73  Iowa,  399, 

Wis.  411,  44  N.  W.  Rep.  508.    Texas:  83  N.  W.  Rep.  657  ;  Fromme  v.  Jones,  13 

HanessCo.  v,  Schoelkopf,  71  Tax. 418.  Iowa,  474.     Kansas:  Bailey  v,  Kansaa 

Yerflumt :  Knower  o.  Haines,  81  Fed.  Rep.  Mannf.  Co.  32  Kans.  73, 3  Pac  Rep.  756. 

MS.  Maiyland:    Rich   v.  Levy,    16  Md.  74. 

1  Clark  r.  Hyman,  55  Iowa,  14, 22, 89  Michigan :  Olmstead  ».  Mattison,  45  Mich. 

Am.  Repu  160 ;  CampbeU  v.  Warner,  22  617,  8  N.  W.  Rep.  555 ;  Whipple  v,  Steb- 

Ksns.  604 ;  Randall  v.  Shaw,  28  Kans.  419.  bins,  67  Mich.  507,  35  N.  W.  Rep.  94.    In 

'  Frankhooser  v.  EUett,  22  Kans.  127,  re  Pnpont,  76  Mich.  676, 43  N.  W.  Rep.  682. 

148, 31  Am.  Rep.  171.  A  chattel  mortgage  made  by  an  insoWent 

*  Alalwmia :  Troy  v.  Smith,  88  Ala.  469.  debtor  to  secure  specified  creditors  is  not 

:   Hempstead  v.  Johnston,  IS  a  common-law  assignment,  void  by  a  stat- 
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legal  remedies  of  other  creditors,  and  may  to  that  extent  be  said 
to  hinder  and  delay  them  ;  bat  this  fact  is  not  of  itself  sufficient 
to  render  the  mortgage  void,  in  the  absence  of  an  intent  to  so 
hinder  and  delay  the  mortgagor's  creditors.^  Moreover,  a  mort- 
gage is  not  invalidated  by  the  farther  fact  that  the  creditor  knows 
when  he  takes  a  mortgage  that  his  debtor  is  in  failing  circum- 
stances, and  that  the  intended  effect  of  giving  the  security  will  be 
to  delay  other  creditors  in  collecting  debts  dae  to  them.^ 

The  fact  that  the  mortgagor  was  insolvent  at  the  time  of  mak- 
ing a  mortgage,  and  continaed  in  possession  of  the  property  a 
long  time,  both  before  and  after  the  maturity  of  the  debt  secured, 
and  had  no  other  attachable  property,  is  not  conclusive  evidence 
of  fraud,  but  is  only  a  circumstance  tending  to  show  it.^ 

The  fact  that  a  mortgage  covers  the  debtor's  present  and  future 
stock  of  goods,  and  that  he  has  nothing  else  liable  to  execution, 
•does  not  make  it  conclusively  fraudulent.^  Evidence  is  admissible 
that  the  debtor  at  the  time  of  giving  a  mortgage  agreed  to  give 
a  new  mortgage  to  cover  other  goods  bought  to  keep  up  the 
•stock,  and  that  the  new  mortgage  was  executed  by  the  debtor  after 
he  became  insolvent  in  pursuance  of  a  request  by  the  mortgagee, 
«nd  that  the  debtor  had  nothing  to  do  with  the  mortgage  until  it 
was  ready  for  his  signature.^ 

A  mortgage  of  all  the  debtor's  property  is  not  fraudulent  if  he 
is  entitled  to  hold  all  of  it  exempt  from  execution,  for  if  it  bad 
fiot  been  made  his  other  creditors  could  not  liave  taken  the  prop- 
erty upon  execution.^ 

The  mere  preference  of  individual  over  partnership  creditors 
by  the  execution  in  the  firm  name,  or  by  authority  of  the  part- 

nte   forbidding   preference  of  creditors.  ^  Dance  v.  Seaman,  11  Gratt.  778, 782. 

Weber  v.  ChUds  (Mich.),  51  N.  W.  Rep.  >  OlmBtead  o.  Matliaon,  45  Mich.  617; 

543  ;  Warner  r.  Littlefield  (Mich.),  50  N.  Cromelin  v.  McCanlej,  67  Ala.  542. 

W.  Rep.  721;  Fitzgerald  v,  McCandlish  <  North  v.  Crowell,  11    N.   a  251 ; 

i(Mich.),  50  N.  W.  Rep.  860.    Hehraika :  Paulding  v.  Chrome  Steel  Co.  94  N.  Y. 

liothell  17.  Grimes,  22  Neb.  526, 35  N.  W.  334. 

Rep.  392 ;  LefFel  v,  Schermerhom,  13  Neb.  ^  Williflon  v.  Deseriberg,  41  Mich.  156. 

342, 14  N.  W.  Rep.  418 ;  Shelly  r.  Heater,  See,  however.  Brown  v.  Work,  30  Neb. 

17  Neb.  505,  23  N.  W.  Rep.  521.    Hew  800,  47  N.  W.  Rep.  193 ;  Morse  v.  Swin- 

Jertey  :  National  Bank  v,  Spragae,  20  N.  rod,  29  Neb.  108,  46  N.  W.  Rep.  922. 

J.  £q.  13  ;  Garretson  v.  Brown,  26  N.  J.  L.  «  Ferry  v.  Hadlej,  148  Mass.  48, 18  K. 

425,  affirmed  27  N.  J.  L.  644.    Wiiooauin :  £.  Rep.  575. 

Haben  v,  Harshaw,  49  Wis.  379,  5  N.  W.  ^  Sims  r.  FhiUipe,  54  Ark.  193,  15  S. 

Rep.  872.  W.  Rep.  461. 
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ners,  of  a  chattel  mortgage  upon  the  property  of  the  firm,  is  not 
of  itself  such  a  fraud  upon  tlie  partnership  creditors  as  will  au- 
thorize the  setting  aside  of  the  mortgage  at  the  suit  of  a  partner- 
ship creditor.^ 

If  the  mortgagee  had  reasonable  cause  to  suppose  that  the 
mortgagor  was  insolvent  at  the  time  the  mortgage  was  taken,  the 
mortgage  under  some  statutes  is  invalid  as  a  fraudulent  prefer- 
ence. What  amounts  to  a  reasonable  cause  to  believe  that  the 
mor^gor  was  insolvent  is  a  question  of  fact  to  be  determined 
from  the  circumstances  of  each  particular  case.  The  mere  fact 
that  the  mortgagor  cannot  pay  the  mortgage  debt  immediately, 
and  asks  for  time  and  gives  the  mortgage  to  secure  time,  is  no 
evidence  of  such  a  cause  of  belief.^ 

If  a  mortgage  is  given  by  an  insolvent  debtor,  not  to  protect  and 
prefer  an  honest  creditor,  but  rather  to  aid  and  assist  the  debtor 
iu  defeating-  other  creditors  by  covering  up  his  property,  it  will 
be  held  fraudulent.^ 

357.  The  relationship  of  the  parties  to  suoh  a  mortgage  is 
not  of  itself  evidence  of  ftaud,  though  it  is  a  circumstance  to 
awaken  suspicion.^  In  a  case  where  a  trust  deed  was  attacked  as 
fraudulent  because  it  was  made  to  secure  preexisting  debts  to  kins- 
folk and  intimate  friends  at  a  time  when  a  heavy  suit  was  pend- 
ing against  the  mortgagor,  and  this  was  just  about  to  ripen  into 
jadgment,  it  was  insisted  that  these  facts  made  the  mortgage 
fraudulent  in  law,  although  no  fraud  in  fact  was  intended.  '*  The 
defect  in  this  position,''  replied  the  court,^  *^  is  in  misconceiving 

1  Fiaber  v.  Syten,  109  Ind.  514, 10  N.  Ciawford,  82  Wis.  320 ;  SteTens  v.  Bieen, 

E.  Bepw  306.  75  Wis.  595,  44  N.  W.  Rep.  645 ;  Strat- 

<  See  Deerisg  v.  Ladd,  22  Fed.  Bep.  ton  v.  Packer  (N.  J.),  14  Atl.  Bep.  587. 

575.  See  Manseaa  v.  Mueller,  45  Wis.  430; 

*  Smith  V.  Schwed,  9  Fed.  Bep.  483 ;  Hawkins  v.  Alston,  4  Ired.  £q.  137 ;  Qark 

Shellej  p.  Boothe,  73  Mo.  74 ;   Devries  v.  v.  Hyman,  55  Iowa,  14,  22,  39  Am.  Bep. 

Phillips,  63  N.  C.  53 ;  Thompson  v.  Furr,  160  ;  Nurris  v.  McCanna  (Mich.),  29  Fed. 

57  Miss.  47S;  First  Nat  Bank  v.  Bide-  Rep.  757. 
Hoar,  46  Kans.  718,  27  Fac.  Rep.  150.  «  Surget  v,  Boyd,  57  Miss.  485,  488. 

«  Hempstead  v.  Johnston,  18  Ark.  123,  "Where  one  has  bought  nnder  sach  cir- 

65  Am.  Dec  458 ;  Frankhonser  v.  EUett,  cnmstanoes,  his  purchase  will  ordinarily 

22  Kans.  127,  148,  31  Am.  Rep.  171,  per  cut  off  all  unknown  equities,  and  relieve 

Brewer,  J. ;  Whitson  v.  Qriffis,  39  Kans.  against  all  secret  frauds.    But  if  there  be 

Sll ;  Sparks  v.  Mack,  31  Ark.  666 ;  Bum-  no  defects  of  tide  to  be  cured,  and  no  fraud 

pas  9.  Botson,  7  Humph.  310, 317, 46  Am.  upon  the  part  of  the  seller  to  be  relieved 

Dec  81 ;  Troy  v.  Smith,  33  Ala.  469  ;  from,  there  is  no  occasion  for  the  buyer  to 

Smith  V.  Hardy,  36  Wis.  417;  Kaye  v,  invoke  the  doctrine,  nor  can  he  be  com- 
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the  nature  and  e£Fect  of  the  doctrine  of  innocent  pnrcbasers  with- 
out notice,  or  rather  in  failing  to  note  the  very  words  necessary 
to  be  used  in  announcing  it.  He  is  a  bond  fide  purchaser  in  the 
eyes  of  the  law  who  has  paid  value  without  notice  of  defects  in 
the  title  of  the  thing  bought,  or  of  fraud  upon  the  part  of  the 
seller." 

While  a  mortgage  by  a  husband  to  his  wife  should  be  carefully 
scrutinized,  such  a  mortgage  made  in  good  faith  to  secure  an 
actual  debt  is  valid.^  The  fact  that  the  claims  of  the  wife  secured 
by  the  husband's  mortgage  to  her  are  stale  does  not  make  the 
mortgage  fraudulent'  Neither  does  the  fact  that  the  mortgagee 
allows  her  husband,  the  mortgagor,  to  use  part  of  the  mortgaged 
property  for  the  support  of  the  common  family  render  the  mort- 
gage fraudulent.' 

368.  The  fact  that  a  mortgagre  is  given  to  a  sinffle  cred- 
itor by  a  debtor  in  failing  oiromnstanoes  and  pressed  by  other 
creditors,  while  it  may  be  considered  by  the  jury  with  other  cir- 
cumstances in  determining  the  question  of  fraudulent  intent,  is 
not  itself  conclusive  of  fraud.^  The  transaction  is  valid  against 
other  creditors,  if  the  jury  find  that  no  fraud  was  actually  in- 
tended.^ It  does  not  matter  that  the  creditor  knew  of  his  debt- 
or's insolvency  and  took  a  transfer  of  all  his  property,  if  he  did 

pelled  to  resort  to  it  until  the  fraud  or  the  ^  MiUer  v.  Krueger,  36  Kans.  344, 13  Pac. 
defects  have  been  affirmatiTely  established  Bep.  641 ;  Bailej  v.  Kansas  Manof.  Co. 
by  him  who  attacks  the  transaction.  Con-  S2  Kans.  73 ;  Dice  v,  Irrin,  110  Ind.  561, 
ceding  all  that  is  claimed  here,  the  defend-  11  N.  E.  Rep.  468  ;  Jordan  o.  White,  SB 
ants  did  only  what  they  had  a  perfect  right  Mich.  253  ;  Wright  v.  Towle,  67  Blich. 
to  do.  Pressed  by  one  creditor,  they  elected  S55,S4N.  W.Bep.578;  Berkley  o-TooUe, 
to  incumber  their  property  in  fiivor  of  oth-  46  Kans.  835,  26  Pac.  Rep.  780. 
ers  whom  they  thought  more  meritorious,  *  Dice  t;.  Inrin,  110  Ind.  561, 11  N.E. 
or  forwhom  they  felt  more  affection,  and  in  Bep.  488.  The  claims  in  this  case  were 
so  doing  they  exercised  a  right  immemo-  described  as  "  wrinkled  and  gray-hiired." 
rial  in  the  common  law,  and  one  which  But  it  was  said  that  neither  the  statote  of 
every  man  practically  and  daily  exercises  limitations  nor  the  presumption  of  pay- 
when  he  pays  one  debt  leaying  others  un-  ment  arising  from  the  lapse  of  time  ooald 
paid.  The  only  way  in  which  other  cred-  be  applied  against  the  daims.  See,  slso, 
itors  can  successfully  assail  such  a  oonvey-  Bamett  o.  Harshbarger,  105  Ind.  41€^  5 
ance  is  by  showing  that  the  debts  pre-  N.  E.  Rep.  718, 11  N.  E.  Bep.  488. 
tended  to  be  secured  are  simulated,  or  *  Dice  v.  Inrin,  110 Ind.  561, 11  N.E. 
that  the  security  was  nerer  intended  to  be  Bep.  488. 

enforced,  and  was  given  only  as  a  sham  4  Allen  v.  Kennedy,  49  Wis.  549, 5  N. 

to  ward  off  the  attacks  of  others,  or  that  W.  Bep.  624 ;  Williams  v.  Lord,  75  Vs. 

some  benefit  has  been  received  by  the  890, 402 ;  Lininger  v.  Baymond,  12  Neb. 

grantor,  as  by  a  stipulation  for  unusual  19,  9  N.  W.  Bep.  650. 

indolgence,  or  in  some  other  way."  •  Bartels  v.  Hkrris,  4  Me.  146. 
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tbifl  with  an  honest  design  to  secare  the  debt  dae  himself,  and 
with  no  intent  to  defraud  other  creditors.^  * 

The  &ct  that  a  mortgage  was  executed  upon  the  same  day  that 
a  judgment  was  rendered  against  the  mortgagor,  unaooompanied 
by  circumstances  calculated  to  cast  suspicion  upon  the  t/ansaction, 
is  not  of  itself  sufficient  to  attach  to  it  the  implication  of  fraud.^ 

A  mortgage  to  a  creditor  executed  and  recorded  prior  to  a  gen- 
eral assignment  by  the  mortgagor  for  the  benefit  of  all  his  cred- 
itors, although  upon  the  same  day,  and  accepted  by  the  mortgagee 
without  any  knowledge  that  such  assignment  was  contemplated, 
is  yalid.^  The  fact  that  the  two  instruments  are  executed  on  the 
same  day  does  not  make  them  a  single  transaction,  to  be  regarded 
as  a  general  assignment.^ 

An  unr^istered  bill  of  sale  or  mortgage  does  not  become  ob- 
jectionable as  giving  a  fraudulent  preference  merely  because  pos- 
session of  the  goods  is  obtained  by  means  of  a  transaction  which 
would  have  been  a  fraudulent  preference  had  there  been  no  bill  of 
sale.  Thus  a  surety  upon  a  promissory  note,  having  taken  a  bill 
of  sale  as  security  against  his  liability,  the  day  before  the  note 
fell  due  was  informed  by  the  debtor  that  he  should  not  be  able  to 
meet  the  note,  and  was  advised  by  him  to  do  what  was  legal  in 
the  matter.  The  mortgagee  was  under  the  impression  that,  as 
the  bill  of  sale  was  not  registered,  he  was  not  entitled  to  seize  the 
goods  comprised  in  it ;  and  it  was  therefore  arranged  that  some 
of  the  articles  which  were  comprised  in  the  bill  of  sale  should  be 
invoiced  to  him  as  a  purchaser,  and  sent  to  him  by  the  debtor. 
This  was  done,  and  a  receipt  for  the  purchase-money  was  signed 
by  the  debtor.  The  mortgagee^  paid  the  note  when  it  became  due, 
and  a  few  days  afterwards  the  debtor  filed  a  liquidation  petition, 
and  was  adjudged  a  bankrupt.  When  the  petition  was  filed,  the 
goods  in  question  were  in  the  mortgagee's  possession,  and  so  re- 
mained.    The  court  below  held  that  the  transaction  by  which 

^  Gage  o.  Cheiebro,  49  Wis.  4S6, 5  N.  40  Kans.  665,  20  Fac  Rep.  481 ;  Bailej  v. 

W.  Rep.  881 ;  Havens  v.  Exstein,  31  N.  T.  Kans.  Mannf.  Co.  82  Kans.  73,  79,  3  Pac. 

St  Rep.  43,  9  N.  T.  Sapp.  605.  Rep.  756 ;  Dalton  v.  Stiles,  74  Mich.  726, 

>  Thornton  v.  DaTenport,  2  111.  296,  42  N.  W.  Rep.  169  ;  Root  v.  Potter,  59 

29  AuL  Dee.  358 ;  Davis  v.  Scott,  27  Neb.  Mich.  498,  26  N.  W.  Rep.  682. 

642, 43  N.  W.  Ri^  407.  «  De  Ford  &.  Nye,  40  Kana.  665,  20  Pac. 

*  Van  FMten  r.  Barr,  65  Iowa,  224,  7  Rep.  481 ;  Bolles  v.  Creighton,  73  Iowa, 

N.  W.  Rep.  522 ;  Nelson  v,  Garey,  15  Neb.  199, 84  N.  W.  Rep.  815  ;  Brown  v,  Wil- 

531, 19  N.  W.  Rep.  630 ;  De  Ford  v.  Nje,  liams  (Neb.),  51  N.  W.  Rep.  851. 
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the  moitoagee  obtained  posseBsion  of  the  goods  was  a  fraudulent 
preference,  and  ordered  a  return  of  the  goods  to  the  trustee,  or 
payment  to  him  of  their  value ;  but  the  Court  of  Appeal  reversed 
this  decision,  on  the  ground  that  the  property  in  the  goods  had 
passed  to*  the  mortgagee  by  the  bill  of  sale,  and  his  title  to  them 
could  not  be  impeached.^ 

A  mortgage  upon  the  furniture  of  a  hotel  to  secure  the  pay- 
ment of  notes  payable  monthly  through  a  period  of  five  years,  and 
representing  the  rent  of  the  hotel  for  that  period  of  time,  is  not 
fraudulent  in  law  as  against  other  creditors  of  the  mortgagor; 
but  the  mortgagee  having  acted  in  good  faith,  and  without  know- 
ledge of  the  mortgagor's  embarrassment,  the  mortgage  will  be 
held  good.  Neither  is  the  time  the  mortgage  has  to  run  unrea- 
sonable.^ 

359.  Objeotion  under  a  bankrupt  law  that  a  chattel  mort- 
gage is  not  in  the  usual  and  ordinary  course  of  business,  and 
is  therefore  primd  facie  fraudulent,  is  not  applicable  to  such  a 
mortgage  made  to  secure  an  honest  debt,  wholly  or  partly  in- 
curred at  the  time.^  It  is  a  question  for  the  jury  to  determine 
whether  the  mortgage  was  made  in  the  usual  and  ordinary  course 
of  business,  under  the  statute.^ 

360.  The  two  clauses  of  the  thirty -fifth  section  of  the 
bankrupt  act,  the  first  avoiding  certain  acts  of  the  bankrupt  if 
done  within  four  months  before  the  filing  of  the  petition,  and  the 
second  imposing  a  like  result  if  the  transaction  be  within  six 
months  of  that  time,  differ  mainly  in  their  application  to  two 
different  classes  of  recipients  of  the  bankrupt's  property ;  that  is 
to  say,  the  first  clause  is  limited  to  a  creditor,  and  the  second  to 
a  purchaser  or  mortgagee.  The  first  refers  to  the  past,  and  the 
second  to  the  present.  The  first  clause  imports  that  the  consid- 
eration is  one  growing  out  of  a  former  transaction,  and  the  second 
imports  that  the  transaction  was  original  and  complete  in  itself  at 
the  time  it  occurred.  The  first  is  directed  against  preferences  of 
creditors ;  and  the  second  against  transfers  made  to  prevent  the 
property  from  coming  to  the  assignee  in  bankruptcy,  or  to  hinder 
or  delay  the  operation  and  effect  of  the  bankrupt  act. 

1  Ex  parte  Symmons,  14  Ch.  D.  693,  *  Baffam  r.  Jones,  144  Mass.  29, 10  N. 

21  Solicitors'  Joainal,  609.  £.  Rep.  471  ;  Alden  v.  lianh,  97  Man. 

3  Stewart  v.  Cockrell,  2  Lea,  369.  160. 
>  Moore  r.  Yoang,  4  Bias.  128. 
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If,  therefore,  a  mortgage  be  attacked  as  falling  within  this  sec- 
tion of  the  bankrupt  act,  and  the  consideration  of  the  mortgage 
be  a  past  transaction,  the  first  clause  must  be  applied,  and  the 
right  of  attack  upon  the  instrument  is  limited  to  a  transaction  had 
with  a  view  to  give  a  preference  to  a  creditor  which  has  taken 
place  within  four  months  prior  to  the  filing  of  the  petition.  If, 
however,  a  mortgage  was  made  for  a  present  consideration,  an 
attack  upon  it  is  limited  to  a  transaction  within  six  months  before 
the  filing  of  the  petition,  and  to  a  transaction  intended  to  defeat 
or  delay  the  operation  and  effect  of  the  bankrupt  act.^ 

A  band  fide  preference  of  a  creditor  by  a  mortgage  made  more 
than  four  months  before  the  commencement  of  proceedings  in 
bankruptcy  is  not  open  to  objection.' 

361.  An  assignee  in  bankruptcy  or  insolvenoy  may  avoid  a 
mortffag^  fraudulent  under  a  bankrupt  or  insolvent  law.  The 
title  attempted  to  be  passed  by  such  a  mortgage  vests  in  such  as- 
signee. He  is  entitled  to  possession,  and  may  bring  an  action  to 
enforce  his  right  of  possession.  Such  an  action  is  not  analogous 
to  a  creditor's  bill,  and  it  is  no  objection  to  it  that  the  claims 
against  the  bankrupt  are  not  in  judgment.'  In  a  recent  case 
before  the  Court  of  Appeals  of  New  York,  Allen,  J.,  speaking  for 
the  court,  upon  this  point  said  :  ^'  The  policy  of  the  bankrupt  law 
is  to  secure  an  equal  distribution  of  all  the  property  of  the  bank- 
rupt among  his  creditors,  and  this  object  would  be  defeated  if  a 
fraudulent  assignor  could  set  the  defrauded  assignee  at  defiance, 
and  a  fraudulent  conveyance  not  be  contested  by  the  assignee. 

^  Gibfon  V.  Warden,  14  Wall.  244.  tion,  there  having  been  no  jnd|pnent  and 

As  to  proof  of  bad  faith  on  the  part  of  execution  on  the  claims  of  the  creditors, 

the  mortgagee,  see  Campbell  v.  Waite,  If  the  bankrupt  law  merely  gave  to  the 

9  Ben.  166 ;  In  re  Armstrong,  9  Ben.  assignee  the  remedies  which  the  crediton 

2 IS.  would  have  had  if  the  proceedings  in 

^  Coggeshall  v.  Potter,  1  Holmes,  75 ;  bankruptcy  had  not  been  instituted,  there 

Bean  o.  Brookmire,  4  N.  Bank.  R.  196.  might  be  something  in  the  argument.  But 

*  Southard  v.  Finckney,  5  Abb.  N.  C.  the  bankrupt  law,  instead  of  vesting  in 

184;  BobertBon  u.  Todd,  31  Conn.  556,  the  assignee  the  remedies  of  the  creditors 

558 ;  Mann  o.  Flower,  25  Minn.  500,  508,  against  the  property  by  judgment,  execu- 

perGilfiQan,C.  J.  "  The  defendants  argue  tion,  and  creditor's  bill,  vests  in  him  at 

that  the  action  is  in  the  nature  of  a  cred-  once  the  title  to  the  property,  — makes 

itor*s  bUl  on  behalf  of  the  creditors,  and  him  the  owner.    Hia  remedies  to  reduce 

that,  as  the  creditors  could  not  maintain  it  to  his  possession  are  the  same  as  any 

such  a  suit  without  judgments  on  their  owner's.    He  may  take  the  property  if  he 

claims  and  executions  returned  unaatis-  can,  or  he  may  bring  any  proceeding  to 

iiedy  the  plamtiff  cannot  maintain  the  ac-  recover  it  if  detained  from  him." 
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Creditors  could  not  well  do  it  after  a  decree  in  bankruptcy.  They 
would  be  practically  remediless.  The  bankrupt  court  would  be 
a  place  of  refuge  for  eyery  debtor  who  had  fraudulently  disposed 
of  his  property,  and  the  bankrupt  act  a  perfect  shield  for  fraud. 
The  assignee  represents  the  creditors'  rights  without  the  technical 
obstructions  to  the  enforcement  of  those  rights  by  a  creditor  at 
large."  i 

An  assignee  in  bankruptcy,  or  an  involuntary  assignee  under  a 
state*  insolvency  statute,  represents  the  mortgagor's  general  credit- 
ors in  such  a  manner  as  to  entitle  him  to  attack  the  mortgage ; ' 
although  a  voluntary  assignee  for  the  benefit  of  creditors  has  no 
greater  title  than  his  assignor  to  the  latter's  property,  and  cannot 
question  the  validity  of  his  recorded  mortgage  by  suing  him  in 
replevin  for  chattels  covered  by  the  mort^age.^ 

^  Somhaid  v.  Pincknej,  5  Abb.  N.  C.  woald  apply  to  a  mortga^  alleged  to  be 
1S4,  192.  « It  was  held  by  the  late  Judge  fiaadolent  in  fact ;  bnt  in  foUowing  it  aa 
Hall,  of  the  Northern  Diauict  of  New  an  authority,  we  think  the  principle  should 
York,  that  the  aasignee  represented  the  not  be  extended  so  aa  to  prove  a  shield  to 
whole  body  of  creditors,  and  that  it  was  actual  fraud.  The  non-compliance  with  a 
his  right  and  dnty  to  contest  the  valid-  statute,  merely  imposing  a  new  condition 
ity  of  any  mortgage  by  which  one  cred-  to  the  yalidity  of  chattel  mortgages,  for 
iter  had  obtained  a  preference  over  an-  the  protection  of  the  particular  classes 
other.  In  re  Metzger,  S  N.  Bank.  B.  355.  mentioned,  and  not  involving  the  question 
The  same  principle  was  asserted  by  Chase,  of  fraud  or  fraudulent  intent,  may  well 
C.  J.,  in  the  Circuit  Court  of  Yifginia,  in  be  restricted  in  its  operation  to  the  indi- 
Wynne's  case,  4  N.  Bank.  R.  23,  and  by  viduals  for  whose  immediate  protection  it 
Judge  Curtis,  in  Carr  t;.  Hilton,  1  Curtis,  was  passed.  Upon  soond  reason,  the  pol- 
230.  The  latter  judge  says:  'A  fraudulent  icy  of  the  law  aa  well  as  the  authorities 
conveyance  is  no  effectual  conveyance,  as  quoted,  and  others  that  might  be  referred 
against  the  interest  to  be  defrauded.  This  to,  there  can  be  no  doubt,  we  think,  that 
interest  the  assignee  represenu,  so  far  as  the  plaintiff,  aa  assignee,  has  a  right  of 
respects  all  creditors  who  prove  their  action  for  property  conveyed  by  the  bank- 
claims.'  In  CoUins's  case  (12  Blatchf.  mpt  in  fraud  of  his  creditors,  although 
548)  ftaud  was  not  alleged.  The  validity  none  of  the  creditors  have  acquired  a  spo- 
of the  chattel  mortgage  was  contested  dfic  lien." 

upon  the  sole  ground  that  it  had  not  been       ^  Wells  o.  White,  142  Mass.  518,  8  N. 

filed  as  required  by  law,  and  Judge  Hunt  E.  Rep.  442. 

held  that  within  the  terms  of  the  act  none       •  Wakemaa  v.  Barrows,  41  Mich.  363 ; 

but  cieditora  who  had,  by  judgment  and  Frost  o.  Citiaens'  Nat.  Bank,  68  Wis.  234, 

ezeentton,  obtained  a  specific  lien  on  the  32  N.  W.  Bep.  110;  Kloeekner  o.  Beig- 

thing  mortgaged,  or  subsequent  purchas-  strom,  67  Wia.  197,30  N.  W.  Bep.  118; 

era  or  mortgagees  in  good  faith,  could  at-  Baumbach  r.  Miller,  67  Wis.  449, 30  N.  W. 

tack  the  mortgage  ibr  the  reaaon  alleged,  Bep.  850.    Under  a  statute  whidi  enacts 

and  that  the  assignee  waa  not  within  the  that  preferential  assignments  of  a  part  of 

benefits  of  the  statute.    The  reasoning  of  an  insolvent'a  property  shall  be  void  if 

the  learned  judge,  it  must  be  conceded,  made  within  ninety  days  of  a  general  as* 
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But  except  in  cases  of  fraud  the  assignee  in  bankruptcy  or  in- 
solvency stands  in  no  better  situation  than'  the  bankrupt  himself 
as  regards  mortgaged  property ;  and  the  title  of  a  mortgage  re- 
mains unaffected  by  the  mortgagor's  assignment  in  bankruptcy  or 
insolvency,  and  unaffected  by  his  discharge  obtained  in  the  pro- 
ceedings. The  assignment  passes  only  the  debtor's  interest  at 
that  time.^ 

362.  State  oourts  have  Jurisdiotioii  of  aotions  brought  by 
assignees  to  set  aside  chattel  mortgages  for  fraudulent  pref- 
erences within  the  bankrupt  act.  Such  suits  are  not  matters  or 
proceedings  in  bankruptcy  within  the  meaning  of  that  act,  but 
are  brought  upon  causes  of  action  created  by  that  act,  or  existing 
independently  of  it.' 

363.  As  against  a  voluntary  assignee  for  the  benefit  of 
creditors,  a  mortgage  is  valid  though  it  be  void  as  to  creditors. 
Such  an  assignee  is  not  a  purchaser  for  a  valuable  consideration. 
He  takes  no  greater  interest  than  the  mortgagor  had  at  the  time 
of  the  assignment ;  and  the  fraudulent  mortgage  being  valid  be- 
tween the  parties,  it  is  valid  against  such  assignee,  who  takes  only 
the  interest  remaining  in  the  mortgagor  at  the  time  of  the  assign- 
ment, namely,  the  equity  of  redemption.  The  mortgagor  could 
transfer  no  other  or  greater  interest  than  he  possessed  and  had  the 
right  to  enforce.     His  voluntary  assignee  could  acquire  no  other.' 

signment,  a  mortgage  cannot  be  let  aside,  '  Wakeman  v.  Barrows,  41  Mich.  363 ; 

nnless  a  general  assignment   has   been  Flower  o,  Cornish,  25  Minn.  473 ;  Mann 

made.    Wietz  v.  Potter,  32  Fed.  Rep.  v.  Flower,  25  Minn.  500 ;  Bennett  o.  EUi- 

88S.  son,  23  Minn.  242;  Gere  v.  Marraj,  6 

^  Winaor  v,  McLellan,  2   Story,  492 ;  Minn.  305 ;  Meyer  v,  Evans,  66  Iowa,  179, 

Leiand  r.  Ship  Medora,  2  Woodb.  &  M.  23  N.  W.  Rep.  386 ;  Keller  v.  Smalley,  63 

92;  Bentley  v.  Wells,  61  BL  59, 14  Am.  Tex.  512  ;  Moser  o.  Claes,  23  Mo.  App. 

Rep.  53;  Badger  v.Batavia  Paper  Mannf.  420.    But  by  statute  in  some  Staten,  as 

Ck>.  70  BL  802.    See  §  S41.  for  instance  in  Hew  York,  an  assignee  for 

>  Analey  v.  Patterson,  77  N.  T.  156 ;  the  benefit  of  creditors  has  greater  power 

Wheelock  o.  Lee,  5  Abb.  N.  C.  72 ;  Wente  to  aToid  agreements  in  fraud  of  creditors 

V.  Young,  12   Hun,  220;    Southard   r.  than  the  creditors  themseWes  have.    The 

Pinckney,  5  Abb.  N.  C.  184;  Mann  o.  assignee  may  maintain  an  action  to  dis- 

Flower,  25  Minn.  500;  Frost  v.  Citiiens'  affirm  any  transfer  made  in  fraud  of  the 

Nat  Bank,  68  Wis.  234,  32  N.  W.  Rep.  rights  of  creditors.    Laws  1858,  ch.  314 ; 

110;  Caaflin  v,  Honaeman,  93  U.  8.  130.  Southard  o.  Banner,  72  N.  Y.  424;  Rey- 

Earlier  decisions  denied  jurisdiction  to  the  aolds  v.  Ellis,  108  N.  Y.  115, 8  N.  E.  Rep. 

state  oourts  of  suits  by  assignees  in  bank-  892;  Hangen  o.  Hachemeister,  2lJ.  &  S. 

ruptcy  to  set  aside  such  fraudulent  con-  532,  1 14  N.  Y.  566 ;  Rudd  o.  Robinson,  7 

yeyances.    Yoorhies  v.  Frisbie,  25  Mich.  N.  Y.  Supp.  586,  27  N.  Y.  St.  98.    See 

476,  12  Am.  Rep.  291.  §  840. 
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§  864.]  FRAUDULENT  MORTGAGES. 

The  title  of  the  latter  being  solely  a  derivative  one  under  the 
assignment,  he  can  assert  and  enforce  no  claim  or  right  thereun- 
der which  the  mortgagor  could  not  have  legally  enforced  had  he 
made  no  assignment.  His  creditors  have  the  right  to  avoid  the 
mortgage  for  fraud  against  them,  and  they  alone  can  question  it 
for  this  reason.  They  have  this  right,  not  as  beneficiaries  under 
the  assignment,  or  by  virtue  of  any  of  its  provisions,  but  as  cred- 
itors of  the  mortgagor,  without  any  reference  to  the  assignment, 
and  wholly  independent  of  it.^ 

364.  Under  the  bankrupt  and  insolvent  aots,  a  mortgage  of 
personal  property  is  not  neoessarily  void  because  it  is  with- 
held from  reoord  by  an  arrangement  or  understanding,  between 
the  parties  to  it,  that  it  should  not  be  recorded  unless  the  mort- 
gagor should  have  trouble,  and  it  is  not  in  fact  recorded  notil 
shortly  before  the  mortgagor's  insolvency  ;  but  this  fact  is  entitled 
to  consideration  by  the  jury  in  passing  upon  the  question  whether 
it  is  fraudulent  at  common  law.^  A  mortgage  executed  at  a  time 
long  enough  before  the  mortgagor's  insolvency  to  be  valid  is  not 
invalidated  by  withholding  it  from  record  until  ten  days  before 
the  filing  of  a  petition  in  insolvency  against  the  mortgagor.^ 

If  a  mortgagee  of  after-acquired  property  take  possession  of  it 
before  proceedings  in  insolvency  are  commenced  against  the  mort- 
gagor, the  mortgage  is  valid  against  his  assignee  in  insolvency,  al- 
though the  mortgagor  is  then  insolvent  and  the  mortgagee  knows 
it.  Such  taking  of  possession,  though  it  occur  immediately  before 
insolvency  proceedings  are  instituted,  is  not  the  acceptance  of  a 
preference,  but  the  assertion  of  a  right  which  has  been  previously 

In  Ohio  a  mortgage  invalid  as  to  the  benefit,  and,  therefore,  a  repreeentative  of 
mortgagor's  creditors  is  invalid  aa  against  their  interests.  His  relations  to  the  cred- 
his  assignee  for  the  benefit  of  crediton.  itors  are  solelj  those  created  by  the  in- 
Bland  j  V,  Benedict,  42  Ohio  St.  295,  33  stmment  of  assignment  nnder  which  he 
Am.  L.  Reg.  256,  where  many  authorities  holds.  He  only  represents  them  in  re- 
are  cited  in  a  note;  Hanes  v.  Tiffany,  25  spect  to  their  rights  and  interests  nnder 
Ohio  St.  549 ;  Lindemann  v.  Ingham,  36  the  aasignment,  and  not  aa  to  those  rigfati 
Ohio  St.  1 ;  Westlake  v.  Westlake,  47  belonging  to  them  independent  of  its  pro- 
Ohio  St.  315,  24  N.  £.  Rep.  412.  visions." 

^  Flower  t\  Cornish,  25  Minn.  473,  per  <  Folsom  v.  Clemence,  111  Mass.  273. 

Cornell,  J.    "  The  mortgagor  could  not  See,  also,  Croswell  o.  Allis,  25  Conn.  301 ; 

assert  this  right,  nor  transfer  it  to  his  Baldwin  v,  flash,  58  Miss.  693 ;  Jafirej 

assignee,  as  he  could  not  transfer  what  be  v.  Brown,  29  Fed.  Rep.  476,  4S2.    See 

did  not  have  ;  nor  can  his  assignee  set  up  §  Ml. 

any  snch  chum  in  behalf  of  the  creditors,  >  Gilbert  v.  Vail,  60  Yt.  261,  14  AtL 

as  a  trustee  holding  property  for  their  Rep.  542. 
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MORTGAGES  OF  CONSUMABLE  PBOPEBTY.      [§§  366-867. 

acquired  under  an  instrument  made  when  the  parties  were  both 
competent  to  contract.^ 

366.  Only  an  assignee  o€Ui  olaim  that  proof  of  the  debt  re- 
leases the  security.  A  first  mortgagee  is  not  estopped  to  claim 
the  property  against  a  subsequent  mortgagee  by  reason  of  having 
proved  his  debt  against  the  estate  of  the  mortgagor  in  bankruptcy 
withont  disclosing  his  security,  while  such  subsequent  mortgagee 
has  not  proved  his  debt.  The  assignee  in  bankruptcy  might  in 
such  case  be  subrogated  to  the  security  of  the  first  mortgagee. 
But  only  the  assignee  can  avail  himself  of  the  provision  of  the 
bankrupt  act  that  the  security  shall  be  released  upon  proof  of  the 
whole  debt ;  the  subsequent  mortgagee  can  derive  no  advantage 
from  such  provision.^ 

366.  When  a  mortgage  is  voidable  by  the  mortgagor,  his 
assignee  in  insolvency  may  midoubtedly  avoid  or  affirm  it. 
Bat  if  he  sells  the  property  in  terms  subject  to  the  mortgage,  he 
thereby  afiirms  it,  and  his  grantee  cannot  contest  its  validity.' 

« 

V.  Fraud  in  Mortgages  of  Consumable  Property. 

367.  If  the  natm'e  of  the  mortgaged  property  be  suoh  that 
the  mortgagor  in  using  it  necessarily  consumes  it,  his  posses- 
sion and  use  of  the  property,  with  the  knowledge  and  consent  of 
the  mortgagee,  render  the  mortgage  primd  facie  colorable  and 
fraudulent  as  to  the  mortgagor's  creditors,  although  it  be  duly  re- 
corded. Thus,  if  a  mortgage  be  made  of  ^'  all  the  hay,  grain,  and 
produce  growing'*  on  the  mortgagor's  farm,  to  secure  the  pay- 
ment of  a  sum  of  money  in  one  year,  and  he  continue,  with  the 
knowledge  of  the  mortgagee  and  without  objection  on  his  part, 
to  use  and  consume  this  property  in  the  same  manner  as  he  would 
have  done  if  no  mortgage  had  been  made,  the  jury  is  bound  to 
infer,  in  the  absence  of  controlling  proof  to  the  contrary,  that  the 
mortgage  was  intended  to  defraud  the  mortgagor's  creditors.^ 

1  Chase  v.  Denny,  ISO  Mass.  566.  on  which  aach  a  frandalent  intent  is  to  he 

*  Cook  V.  Farrington,  104  Mass.  212.  inferred,  most  be  understood  with  some 

*  Tnite  v.  Stevens,  98  Mass.  305.  limitations.    We  have  no  doubt  that  arti- 
<  Bobbins  9.  Parker,  3  Met.  117;  Short-  des,  in  their  nature  snbject  to  be  con- 

leff  V,  WiUard,  19  Pick.  202,  per  Morton,  snmed  in  their  use,  may  be  mortgaged 

J.;  Sommerville  v.  Horton,  4  Yerg.  541,  without  any  impatation  of  fraud,  provided 

26  Am.  Dec  242.  they  are  not  to  be  used,  and  may  be  kept 

In  Bobbins  v,  Parker,  3  Met  117,  119,  without  damage  until  the  mortgage  debt 

Wilde,  J.,  said :  "  The  principle,  however,  shall  become  payable.    But  if  the  articles 
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§  868.]  FBAUDULEMT  IfOBTOAOES. 

Bat  even  in  that  case  the  mortgage  is  only  primd  facie  frauda- 
lent,  and  may  be  proved  by  evidence  aliunde  to  have  been  given 
without  fraudalent  intent  or  fraudulent  effect.  Such  a  mortgage 
is  not  conclusively  fraudulent.  Mr.  Justice  Strong,  of  the  Su- 
preme Court,  upon  this  point  very  justly  remarks  that  the  reten- 
tion of  possession  by  the  mortgagor  involves  necessarily  the  con- 
sumption in  a  greater  or  less  degree  of  the  thing  mortgaged ;  that 
all  personal  property  is  consumed  more  or  less  by  its  use,  and 
certainly  the  use  involves  a  constant  depreciation  in  value.  He 
further  declares  that  if  it  be  held  that  authorized  consumption  of 
the  chattels  mortgaged  renders  the  mortgage  in  all  cases  fraudu- 
lent in  law,  it  follows  that  no  valid  mortgage  of  chattels  can  be 
made  which  stipulates  for  continued  possession  by  the  mortgagor. 
The  registration  acts  would,  under  such  a  rule,  be  totally  ioop- 
erative.^ 

368.  The  fact  that  the  goods  mortgaged  are  partly  periah- 
able  in  nature  and  consumable  in  use  does  not  necessarily  avoid 
the  mortgage ;  but  the  character  and  condition  of  the  goods  are 
matters  properly  to  be  considered  by  the  jury  in  determining 
whether  the  mortgage  is  fraudulent^  Thus  a  mortgage,  not  to  be 
enforced  for  several  years,  of  crops  to  be  grown  upon  the  mort- 
gagor's land,  and  of  all  his  stock  of  horses,  mules,  cattle,  and  sheep 
then  on  the  land,  or  which  may  afterwards  be  placed  thereon,  is 
not  necessarily  indicative  of  fraud.  Judge  Burks,  of  the  Virginia 
Court  of  Appeals,^  justly  remarked,  in  regard  to  such  a  mortgage, 
that,  instead  of  indicating  fraud,  *^  it  is  rather  indicative  of  an 
honest  purpose  in  the  grantor  to  dedicate  not  only  what  he  had, 
but  also  what  he  might  make  or  acquire,  to  the  payment  of  his 
debts." 

mortgaged  are  perishable  and  cannot  be  14  Qratt.  48.    See,  however,  RiclimoDd  v, 

80  kept,  or  if  they  are  mortgaged  nnder  Cnrdup,   Meigs,  581,  33  Am.  De&  164; 

an  agreement  or  understanding  that  the/  Simpson  v.  Mitchell,  8  Yerg.  417 ;  Dar- 

may  be  used  and  consumed  by  the  mort-  win  o.  Handley,  3  Yerg.  502. 

gagor,  then  we  think  the  transaction  must  '  Brockenbrongh  v,  Brockenbrougb,  31 

be  considered  as  ooUuslTe  and  fraudulent  Gratt.  580.    He  further  declares  that  the 

against  creditors.     No  other  reasonable  presumption  of  law  is  in  favor  of  honeitj, 

inference  from  the  conduct  of  the  parties  and  that  the  court  cannot  presume  frsad 

can  be  made."  unless  the  terms  of  the  instrument  pr&- 

^  Miller  v,  Jones,  15  N.  Bank.  B.  150.  elude  any  other  inference;  citing  to  this 

3  Googins  V,  Gilmore,47  Me.  9,  74  Am.  proposition  Dance  v.  Seaman^  11  Gratt 

Dec.  472;   Brockenbrongh   v.   Brocken-  778. 
brough,  31  Gratt  580;  Quarles  v.  Kerr« 
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THE  IfOBTOAGOB^S  POSSESSION  AFTER  DEFAULT.        [§  869. 

There  may  be  chattels  so  transient  in  their  existence  that  they 
cannot  generally  be  mortgaged.^  Sach  are  chattels  whose  only 
use  consists  in  their  consuinption.  But  a  mortgage  of  farm  stock, 
farm  prodace,  and  farming  tools  is  clearly  not  one  of  this  descrip- 
tion.^ In  a  mortgage  of  cattle,  and  other  farm  stock  and  crops,  a 
proYision,  that  ^'  the  crops  conveyed  may  be  used  in  getting  the 
stock  ready  for  market,"  was  held  not  to  make  the  mortgage 
fraodnlent  in  law.  This  provision  was  regarded  as  being  for  the 
benefit  of  the  trust  fund,  and  not  of  the  maker  of  it.^  A  deed  of 
trust  of  horses,  cattle,  farming  implements,  household  and  kitchen 
furniture,  growing  grain  and  vegetables,  which  provided  that  the 
grantor  shoald  retain  possession  for  three  years  by  paying  the  in- 
terest on  the  debt  secured,  is  not  fraudulent  per  se.  It  is  true 
that  some  of  the  articles  embraced  in  the  mortgage  must  neces- 
sarily be  consumed  in  the  use,  and  could  not  in  themselves  directly 
strengthen  the  security ;  but  indirectly  they  would  have  this  effect 
by  ministering  to  the  support  of  the  important  and  substantial 
chattels  relied  on  as  security.^ 

Although  a  portion  of  the  goods  embraced  in  a  mortgage  be  of 
80  transitory  and  perishable  a  nature  that  they  cannot  be  the  sub- 
ject of  a  mortgage,  this  circumstance  does  not  vitiate  the  mortgage 
in  respect  to  the  residue.^ 

VI.  Fraud  arising  from  the  Mortgagor's  Possession  after  Default. 

369.  The  failure  of  a  mortgagree  to  take  poBflession  at  the 
time  of  forfeiture,  as  stipulated  in  the  mortgage,  does  not  gener- 
ally invalidate  the  mortgage.^  Under  the  registry  laws,  the  record 
or  filing  of  a  mortgage  is  made  a  substitute  for  a  delivery  of  pos- 
session. Whether  the  mortgaged  goods  after  default  continue  to 
be  bolden  under  the  mortgage,  or  become  absolutely  the  property 
of  the  mortgagee,  the  mortgagor's  possession  can  at  most  be  but 
evidence  of  fraud. 

^  SommerriUe  v.  Horton,  4  Yerg.  541,  ^  SharUeff  v,  Willard,  19  Pick.  202. 

26  Am.  Dec  242.  «  Hudson  v.  Warner,  2  Ear.  &  G.  415 ; 

*  Shnrtleff  o.  Willard,  19  Pick.  202;  Merrill  v.  Dawson,  Hemp.  563;  Feartv. 
Bon  r.  Young,  6  Sneed,  627, 629 ;  Mas-  Bowell,  62  Mo.  524;  Bank  of  S.  C.  v. 
ton  V.  Andenon,  8  Bax.  290;  Elmes  v.  Gonrdin,  Speers  £q.  439;  Beall  v.  Wil- 
Sntberland,  7  Ala.  262 ;  Ewing  o.  Caigill,  liamson,  14  Ala.  55 ;  Sandlin  v,  Anderson, 
21  Mitt.  79.  76  Ala.  403, 82  Ala.  330 ;  Shurtleff  v.  Wil- 

*  Matson  o.  Anderson,  3  Bax.  290.  lard,  19  Pick.  202 ;  Simms  v.  McKee,  25 
^  Sipe  V.  Earman,  26  Oratt.  563  ;  Coch-    Iowa,  341. 

tin  0.  Paris,  11  Graft.  848. 
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Bat  even  in  that  case  the  mortgage  is  only  primd  fade  fr 
lent,  and  may  be  proved  by  evidence  aliunde  to  have  been 
vntboat  fraudulent  intent  or  fraudulent  efiEect.     Such  a  mo* 
is  not  conclusively  fraudulent.     Mr.  Justice  Strong,  of  tL 
preme  Court,  upon  this  point  very  justly  remarks  that  the 
tion  of  possession  by  the  mortgagor  involves  necessarily  tL 
sumption  in  a  greater  or  less  degree  of  the  thing  mortgaged 
all  personal  property  is  consumed  more  or  less  by  its  u 
certainly  the  use  involves  a  constant  depreciation  in  valu 
further  declares  that  if  it  be  held  that  authorized  consump 
the  chattels  mortgaged  renders  the  mortgage  in  all  cases 
lent  in  law,  it  follows  that  no  valid  mortgage  of  chattels 
made  which  stipulates  for  continued  possession  by  the  moi 
The  registration  acts  would,  under  such  a  rule,  be  total^ 
erative.^ 

368.  The  fact  that  the  goods  mortgaged  are  partly 
able  in  nature  and  consumable  in  use  does  not  necessari' 
the  mortgage ;  but  the  character  and  condition  of  the  gc 
matters  properly  to  be  considered  by  the  jury  in  dete 
whether  the  mortgage  is  fraudulent^    Thus  a  mortgage,  r  * 
enforced  for  several  years,  of  crops  to  be  grown  upon  tb  . 
gagor's  land,  and  of  all  his  stock  of  horses,  mules,  cattle,  ar  • 
then  on  the  land,  or  which  may  afterwards  be  placed  th 
not  necessarily  indicative  of  fraud.    Judge  Burks,  of  the 
Court  of  Appeals,^  justly  remarked,  in  regard  to  such  a  m 
that,  instead  of  indicating  f raud,  '^  it  is  rather  indicati^ 
honest  purpose  in  the  grantor  to  dedicate  not  only  what 
but  also  what  he  might  make  or  acquire,  to  the  paymei   .^  ^^  >  -  -" «-« 
debts."  ..  ^''V'ift* 

mortgaged  are  perishable  and  cannot  be  14  Gratt.  48.    See,  liowerer,  R    ^'  **^-^  Ma  J» 

80  kept,  or  if  they  are  mortgaged  nnder  Cardup,  Meigs,  581,  S3  Am  '^>4;h^   ., 

an  agreement  or  nnderstandlDg  that  tbej  Simpson  t7.  Mitchell,  8  Yerg   ^^^  "''^*; 

may  be  uaed  and  consumed  by  the  mort-  win  v.  Handle/,  3  Yerg.  502.       ^^  ^\  %i, 
gagor,  then  we  think  the  transaction  must       '  Brockenbrongh  v.  Brocker 

be  considered  aa  coUnsive  and  fraudulent  Gratt.  580.    He  further  declai    v^ 

against  creditors.     No  other  reasonable  presumption  of  law  is  in  faTOi     £^      ' '^   -r- 

inference  from  the  conduct  of  the  parties  and  that  the  court  cannot  pn   ^^ .  /      *  *> 

can  be  made."  unless  the  terms  of  the  inst  ;4^  .  "^*«#    •. 

1  Miller  v.  Jones,  15  N.  Bank.  B.  150.  elude  any  other  inference;  o  /^     ' 

'  Googins  V,  Gilmore,  47  Me.  9,  74  Am.  proposition  Dance  v.  Seams  ^ 

Dec.  472 ;   Brockenbrough   v.   Brocken-  778.  -  .^   \  ' 

brongh,  31  Gratt.  580;  Qnarles  v.  Kerr«  > 
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§371.]  FBAUDULENT  MORTGAGES. 

after  matarity  in  taking  possession,  when  there  is  no  unasnal 
obstacle  to  prevent  this,  makes  the  mortgage  fraudulent  as  against 
creditors  of  the  mortgagor  and*  purchasers  from  him.^ 

A  purchaser  from  the  mortgagor,  who  has  been  allowed  to 
remain  in  possession  two  months  after  default,  acquires  a  title  to 
the  property  free  of  the  lien  of  the  mortgage,  although  the  pur- 
chaser bought  with  actual  notice  that  such  mortgage  remained 
unsatisfied.^ 

The  absence  of  the  mortgagee  in  another  State  at  the  time  of 
the  maturity  of  the  mortgage  is  no  excuse  for  delay  on  his  part  in 
taking  possession.     He  may  act  through  an  agent^ 

Where  the  mortgage  notes  were  made  payable  in  the  city  of 
New  York,  it  was  held  that  the  agent  of  the  mortgagee  in  Chi- 
cago had  until  the  next  day,  after  being  advised  of  default  in  pay- 
ment of  the  notes  in  due  course  of  mail,  to  sue  out  a  writ  of 
replevin  to  reduce  the  mortgaged  property  to  possession,  there 
being  no  delay  in  sending  the  information  of  default.  '  In  such 
cases  it  is  not  necessary  to  resort  to  the  telegraph  as  a  means  of 
communication,  to  constitute  diligence.^ 

The  mortgagee  is  not  required  to  take  possession  of  the  mort- 
gaged property,  in  order  to  hold  it  against  creditors  and  subse- 
quent .purchasers  from  the  mortgagor,  until  the  expiration  of  the 
days  of  grace  on  the  note  which  the  mortgage  was  given  to  secure. 
And  where  the  last  day  of  grace  falls  on  Saturday,  there  is  no 
breach  of  the  condition  of  the  mortgage,  requiring  the  mortgagee 
to  take  possession  of  the  property,  until  the  following  Monday, 
and  if  he  takes  possession  on  the  next  day,  Tuesday,  that  will  be 
within  a  reasonable  time.^ 

A  mortgagee  who  endeavored  to  take  possession  of  the  mort- 
gaged property  the  next  day  after  default  in  payment,  but  was 
unsuccessful,  and  continuing  his  efforts  was  successful  the  next 
day,  was  held  not  chargeable  with  laches.^ 

But  if  a  person  takes  a  second  mortgage  before  the  maturity  of 
a  prior  mortgage,  the  continued  possession  of  the  mortgagor  after 

^  Reese  v,  Mitchell,  41  HI.  365.    See,  <  Lemen  v.  Bobinaon,  59  HI.  n5;TnTis 

alBo,  Thornton  r.  Davenport,  2  IIL  296,  v.  MeCormick,  1  Mont  US. 

29  Am.  Dec.  358;    Keed  i;.  Eames,  19  *  Woolej  v.  Fry,  30.111.  158;  Reedr. 

111.   594;  Funk  v.    Staats,  24   111.   632;  Eames,  19  111.  594. 

Thompson  v.  Yeck,  21   111.  73;   Cass  v.  «  Barbonr  v.  White,  37  lU.  164. 

Perkins,  23  Bl.  382.  •  Arnold  v.  Stock,  81  lU.  407. 

*  Buckley  r.  Lampett,  24  Bl.  604. 

402 


THE  MOBTGAGOB'd  POSSESSION  AFTER  DEFAULT.      [§§  872-874. 

the  maturity  of  the  first  mortgage  is  no  frand  or  injury  to  the 
second  mortgagee^  for  he  was  not  misled  by  it,  nor  induced  to  take 
any  steps  by  reason  of  such  continued  possession.^ 

372.  An  extension  of  the  mortgage  after  maturity,  or  the 
taking  of  a  new  mortgage  for  the  old  debt,  will  not  avail 
against  an  intervening  execution  without  seasonably  taking  pos- 
session.^ Thus  where,  on  the  day  of  the  maturity  of  a  mortgage, 
the  mortgagee,  without  taking  possession,  extended  the  time  of 
payment,  and  surrendered  the  old  note  and  mortgage,  and  a  new 
note  and  mortgage  were  taken  for  the  old  debt  and  accrued 
interest,  together  with  a  small  additional  advance  of  money,  it  was 
held  that  the  failure  of  the  mortgagee  to  take  possession  on  default 
in  payment  of  the  old  note  rendered  the  first  mortgage  void  as  to 
creditors,  and  the  lien  of  the  new  mortgage  was  subordinate  to 
that  of  an  execution  against  the  mortgagor  that  came  into  the 
hands  of  the  officer  after  the  execution  of  the  first  mortgage,  but 
before  the  execution  and  recording  of  the  second  mortgage.^ 

373.  As  between  two  mortgagees  of  the  same  property, 
who  have  permitted  the  mortgagor  to  remain  in  possession  an  un- 
reasonable time  after  the  maturity  of  their  respective  mortgages, 
although  neither  can  enforce  his  claim  against  a  third  party,  yet 
the  one  who  first  acquires  possession  of  the  property  is  entitled  to 
priority  as  against  the  other.^ 

Where  there  are  several  mortgages  to  different  persons,  all 
overdue,  and  the  mortgagor  holds  possession  of  the  mortgaged 
property,  any  one  of  the  mortgagees  may  take  possession  by  virtue 
of  his  mortgage,  and  by  so  doing  acquire  a  preference  over  the 
other  mortgagees  similarly  situated,  without  reference  to  the  date 
of  his  mortgage.  Such  mortgagees  are  in  the  situation  of  several 
purchasers  of  a  chattel,  where  the  purchaser  who  first  acquires 
possession  is  preferred.  This  is  upon  the  principle  that,  where 
different  equities  are  equal,  the  person  who  unites  to  his  equity 
the  possession  will  be  preferred.^  Qui  prior  ent  tempore^  potior  est 
jure. 

374.  When  the  mortgagee  has  the  option  of  taking  posses- 

^  Cnnningham  v.  Nelson  Manuf.  Co.  17  ^  Atkins  v.  Byrnes,  71  UL  326. 

Bndw.  510.  fi  Constant  v,  Matteson,  22  111.  546 ;  At- 

'  Brereton  r.  Bennett,  16  Colo.  254,  25  kins  v.  Bjrnes,  71  HI.  326.     See  Burnell 

PacBep.  310;  Jones  r.  Noel,  38  BLApp.  v.  Bobertson,  10  Bl.   282;  Mumford  i;. 

374.  Canty,  50   BL  370,  374,  99  Am.  Dec. 

*  Barnham  v.  Mnller,  61  Bl.  463.  626. 
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sion  before  default,  as  in  case  a  chattel  mortgage  provides  that 
the  mortgagor  may  retain  possession  and  ase  of  the  mortgaged 
property  until  the  maturity  of  the  debt,  with  the  right  in  the 
mortgagee  to  take  immediate  possession  of  the  property  before  the 
maturity  of  the  debt  on  the  happening  of  certain  ooniiDgencies, 
and  any  one  of  the  contingencies  upon  which  the  mortgagee  is 
entitled  to  such  possesaion  occurs,  he  may  or  may  not  exercise  his 
right  to  reduce  the  property  to  his  possession  before  default  in  the 
payment  of  the  debt  at  maturity,  and  he  is  not  bound  to  take 
possession  before  the  maturity  of  the  debt  in  order  to  preserve 
his  lien.^ 

Where  by  the  terms  of  a  chattel  mortgage  the  possession  of  the 
mortgaged  property  was  to  be  retained  by  the  mortgagor  until  the 
maturity  of  the  mortgage  notes,  with  the  right  in  the  mortgagee 
or  his  assignee  to  declare  the  notes  due  and  the  mortgage  forfeited, 
4ind  to  take  possession  on  the  happening  of  a  certain  contingency, 
it  was  held  that  the  happening  of  the  contingency  provided  for 
did  not  render  the  notes  absolutely  due  so  as  to  compel  the  mort- 
gagee to  take  possession  of  the  property  in  order  to  preserve  his 
lien,  but  only  gave  the  mortgagee  or  his  assignee  the  election  to 
treat  the  notes  as  due  and  take  possession,  or  let  them  stand  upon 
the  original  terms.  Until  some  affirmative  act  is  done  by  the 
mortgagee  or  his  assigns,  the  rights,  duties,  and  obligations  of  all 
the  parties  remain  precisely  the  same  as  if  the  mortgage  contained 
no  such  provision.^ 

Where  several  notes  maturing  at  different  dates  are  secured 
by  the  same  mortgage,  it  is  optional  with  the  mortgagee  to  take 
possession  on  the  first  default,  or  await  the  maturity  of  the  last 
note.* 

A  mortgage  given  to  indemnify  a  surety  may  well  provide  that 
the  mortgagee,  without  having  been  damnified  as  surety,  may, 
upon  maturity  of  the  debt,  take  possession  and  appropriate  the 
property  to  the  payment  of  the  debt ;  and  in  such  case  he  must 

1  Durfee  v.  GrinneU,  69  HI.  371 ;  Beach  v.  White,  37  01. 164;  Cleaves  t;.  Herbert, 
V.  Derby,  19  lU.  617 ;  Pike  v.  Colvin,  67  61  111.  126;  Wilson  v.  Kountrec,  72  III 
111.  227  ;  Simmons  v,  Jenkin?,  76  IIL  479 ;    570. 

Barbour  v.  White,  37  111.  164 ;  Cleaves  v.        »  Barbour  v.  White,  37  111.  164 ;  Cleaves 

Herbert,  61  111.  126;  Wilson  v.  Ronntree,  v.  Herbert,  61  HI.  126;  Chapin  ©.  Whlt- 

72  111.  570.  sett,  3  Colo.  315.    See  §  869  at  end. 

2  Beach  r.  Derby,  19  HI.  617 ;  Barbour 
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take  poBsession  accordingly,  or  the  property  will  be  liable  to  ex- 
ecation  against  the  mortgagor.^ 

376.  wnat  oonstitutes  a  sufflcient  taking  of  possession.  — 
A  delivery  and  possession,  which  would  be  sufficient  to  operate 
against  creditors  and  purchasers  on  a  sale  of  personal  property,  is 
suflScient  on  foreclosure  of  a  mortgage.  The  mortgaged  property 
need  not  in  all  cases  be  removed  irom  the  premises  of  the  mort^ 
gagor,  particularly  if  it  is  so  heavy  that  its  removal  would  be  dif- 
ficult and  expensive.  If  the  mortgagee  keeps  it  under  his  con- 
trol, that  is  sofficient.^  There  must  be  something  more  than  a 
mere  formal  and  temporary  change  of  possession.  There  must  be 
a  real,  permanent  delivery  and  change  of  possession  in  order  to 
preserve  the  lien  of  the  mortgage.'  The  mortgagee's  dominion 
and  control  over  the  property  must  be  exclusive,  and  not  shared 
mth  the  mortgagor.* 

Where  there  is  an  actual,  visible  change  of  possession  on  de- 
fault, and  the  note  secured  by  the  mortgage  is  destroyed,  the 
property  mortgaged  becomes  the  absolute  property  of  the  mort- 
gagee, who,  after  having  had  it  for  a  reasonable  time  in  his  pos- 
session, may  loan  it  to  the  mortgii^or,  or  employ  him  to  use  it  for 
the  mortgagee's  own  benefit,  precisely  as  he  might  any  of  his 
other  property.  His  doing  so  does  not  raise  any  legal  presump- 
tion of  fraud.^ 

But  the  possession  of  the  mortgagee  must  be  long  enough  to 
apprise  all  parties  of  the  change  of  ownership.  Where  the  mort- 
gagor merely  hitches  horses,  which  are  the  subject  of  a  mortgage, 
Dpon  the  mortgagee's  premises  for  half  an  hour,  and  then  borrows 
them,  the  possession  is  an  insufficient  change  of  ownership.' 

1  Dnnlap  v.  Epier,  88  Dl.  82.   And  aee  third  person  as  his  agent,  with  inatractions 

Goodheart  v,  Johnson,  88  III.  58.  not  to  allow  the  horses  to  be  taken  from 

'  Fnnk  v.  Staats,  24  IlL  632;  Ticknor  the  stable,  but  the  mortgagor  continued 

V*  McClelland,  84  111.  471,  473,  and  cases  to  feed  and  take  care  of  the  horses,  and 

dted.  Qised  some  of  them  in  his  business.    There 

'Ticknor  v,  McClelland,  84  111.  471,  was  not  a  sufficient  change  of  possession. 
473 ;  Thompson  v.  Teck,  21  HI.  73  ;  *  Fnnk  v.  Staats,  24  111.  632  ;  Cunning- 
Thompson  V.  Wilhite,  81  111.  356 ;  Thorn-  ham  v.  Hamilton,  25  111.  228 ;  Brown  t;. 
ton  V.  Davenport,  2  HI.  296,  29  Am.  Dec  Rilej,  22  111.  45 ;  Wright  v.  Grover,  27  111. 
358.  8eeAllenv.Carr,85lll.388;  Ewing  426;  Cook  v,  Mann,  6  Colo.  21  ;  Wilcox 
V.  Herkley,  3  Utah,  406, 4  Fac.  Bep.  244.  v.  Jackson,  7  Colo.  521,  4  Pac.  Rep.  966 ; 

*  Atchison  v.  Graham,  14  Colo.  217,  23  Seaton  v.  Ruff,  29  111.  App.  235  ;  Atchison 

Psc  Bep.  876.    In  this  case  the  mortgage  v,  Graham,  14  Colo.  217, 23  Pac.  Rep.  876. 

wu  of  horses.    Upon  default  the  mort-  *  McMahill  v.  Humes,  21  IlL  App.  513; 

gsgee  went  to  the  mortgagor's  stable  and  Eagle  v,  Rohrheimer,  21  111.  App.  518. 

put  the  mortgaged  horses  in  charge  of  a  405 


§  375.]  FRAUDULENT  MORTGAGES. 

The  fact  that  the  business,  in  case  of  a  mortgage  upon  a  stock 
of  goods,  is  continued  by  the  mortgagee  in  the  same  shop,  under 
the  old  sign,  and  that  the  mortgagor  continues  to  act  as  a  sales- 
man, is  not  inconsistent  with  a  bond  fide  change  of  possession.^ 

A  mortgagee  took  possession  of  the  mortgaged  property  on  the 
day  the  mortgage  became  due,  and  placed  it  in  charge  of  a  cna- 
todian,  in  a  room  in  the  house  of  the  mortgagor,  who  surrendered 
the  keys.  The  custodian  remained  in  charge  of  the  goods  night 
and  day  until  they  were  attached  by  a  creditor  of  the  mortgagor, 
except  that  he  was  absent  fifteen  or  twenty  minutes,  when  the 
levy  was  made  ;  but  at  that  time  he  held  the  keys,  and  left  a  boy 
employed  by  the  mortgagor  in  charge  of  the  goods.  It  was  held 
that  his  temporary  absence  did  not  amount  to  a  restoration  to  the 
mortgagor,  so  as  to  render  the  transaction  fraudulent  as  to  cred- 
itors, and  the  property  subject  to  levy.^ 

A  short  time  before  the  maturity  of  the  note  secured,  the  mort- 
gagor absconded,  leaving  the  mortgaged  property,  consisting  of 
horses,  on  a  farm  he  had  rented,  whereupon  his  landlord  took  pos- 
session of  the  horses,  and  told  the  agent  of  the  mortgagee  he  had 
the  horses  there  for  him,  and  intended  they  should  go  to  the  mort- 
gagee. It  was  held  that  this  was  sufficient  to  constitute  such 
landlord  the  mortgagee's  custodian.^ 

In  taking  possession  it  is  not  necessary  that  the  mortgagee  or 
his  agent  should  remove  the  property  or  touch  it.  It  is  enough 
that,  having  the  property  in  view  and  where  he  can  control  it,  he 
assumes  dominion  over  it.  Thus,  where  the  mortgaged  property 
consisted  of  horses  and  harnesses,  and  the  mortgagee's  attorney, 
under  instructions  to  take  possession  of  the  property  at  the  matu- 
rity of  the  mortgage,  went  with  an  officer  to  the  stable  where  the 
property  was  and  requested  the  mortgagor  to  surrender  it,  and  the 
latter  pointed  out  the  property  and  leased  the  stable  to  the  attor- 
ney so  that  the  latter  could  keep  the  horses  there  until  the  day  of 
sale,  and  a  custodian  was  placed  in  charge  of  the  property,  it  was 
held  that  the  attorney  had  done  all  that  was  necessary  to  consti- 
tute a  sufficient  taking  of  possession,  and  that  he  was  not  liable 
for  the  subsequent  neglect  of  the  custodian  in  permitting  the  prop- 
erty to  be  seized  under  execution.  The  property  was  in  view  and 
at  hand,  with  nothing  to  hinder  the  removal  of  it,  if  the  attorney 

^  Read  v.  Wilson,  22  111.  377,  74  Am.        >  Borland  v.  Bradley,  66  111.  412. 
Die.  159.  8  Upton  V.  Craig,  57  IlL  257. 
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bad  seen  fit,  and  his  putting  a  third  person  in  charge  of  it,  with 
directions  to  prevent  its  nse  or  control  by  the  mortgagor,  was  a 
sufficient  act  of  possession.^ 

The  fact  that  the  mortgagee  owns  the  land  upon  which  the 
property  mortgaged  to  him  is  situated  is  a  sufficient  answer  to 
the  objection  that  he  did  not  take  possession  of  the  property  upon 
the  maturity  of  his  debt.     It  is  already  in  his  possession.^ 

376.  In  oaee  of  a  mortgage  of  a  railroad,  to  constitute  a 
sufficient  change  of  possession  as  to  third  parties,  it  is  not  neces- 
sary for  the  mortgagees  or  trustees  to  take  personal  supervision 
of  the  ranning  of  the  road,  and  to  discharge  all  the  old  officers  and 
employees.  It  will  be  sufficient  if  the  former  superintendent  and 
other  employees  carry  on  the  business  as  the  agents  or  servants  of 
the  mortgagees  or  trustees,  and  notices  are  put  up  along  the  road 
of  the  change  in  possession.^ 

377.  TTThen  a  mortgagee  purchases  at  his  foreclosure  sale 
he  should  take  possession  of  the  property,  and  not  leave  it  in 
the  possession  of  the  mortgagor.  If  he  allows  the  mortgagor  to 
retain  the  possession  of  the  property  after  the  sale,  taking  his  re- 
ceipt therefor,  the  property  will  be  liable  to  attachment  by  the 
creditors  of  the  mortgagor.^  But  where,  on  default,  the  mort- 
gagee took  possession  of  the  property  and  placed  it  in  the  hands 
of  a  custodian,  where  it  remained  ten  days,  until  the  day  of  sale, 
when  it  was  sold  to  a  third  person,  who  left  it  in  the  possession  of 
the  mortgagor,  where  it  was  levied  on  by  a  creditor  of  the  latter, 
it  was  held  that  the  mortgagor's  possession  was  not  fraudulent, 
and  the  property  could  not  be  held  under  the  execution.^ 

378.  It  is  only  eus  against  third  persons  who  axe  purchasers 
for  value  that  the  mortgage  becomes  void  through  the  contin- 
ued possession  of  the  mortgagor  after  default.  The  widow,  heir, 
or  administrator  of  the  mortgagor  is  not  a  third  person^  but  is 
concluded  by  the  lawful  acts  and  contracts  entered  into  by  the 
mortgagor.*^ 

^  Gaines  v.  Becker,  7  Bradw.  315.  acqairing  the  possession  of  the  property 

>  Smallej  v.  EUet,  36  Bl.  500.  upon  the  maturity  of  his  mortgage,  as 

*  Palmer  v.  Forbes,  23  Bl.  301,  314.  against  one  who  after  the  mataritj  of  the 
^  Thompson  v,  Yeck,  21  Bl.  73.    See  mortgage  and  with  knowledge  of  its  exist- 

AQen  v.  Carr,  85  BL  388.  ence  takes  another  mortgage  ox\,the  same 

*  Banford  v.  Obrecht,  49  Bl.  146.  property  as  secority  for  a  preexisting  debt. 
^  Samner  v.  McKee,  89  Bl.  127 ;  Griffin    Snch  subsequent  mortgagee  is  not  pnr- 

V.  WertXy  2  Bradw.  487.    In  Colorado  it  is    chaser  for  value.     Cassidy  v,  Harrelson 
beld  that  the  holder  of  a  senior  mortgage    (Colo.),  29  Pac.  Rep.  525. 
is  imder  no  obligation  as  to  diligence  in  407 
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I.   General  Statement  of  the  Subject. 

379.  Introductory.  —  Whether  a  mortgage  of  the  stock  of 
goods  of  a  trader  or  manafacturer,  which  permits  the  mortgagor  to 
sell  the  mortgaged  property  in  the  usual  course  of  trade,  is  neces- 
sarily fraudulent,  is  one  of  the  disputed  questions  of  our  jurispru- 
dence.^ Prior  to  the  enactment  of  laws  for  registering  mortgages 
of  personal  property,  the  retention  of  possession  by  the  mort- 
gagor, like  retention  of  property  by  a  vendor  after  an  absolute 
sale,  was  either  presumptive  or  conclusive  evidence  of  fraud. 
This  rule  was  designed  to  prevent  a  person  from  acquiring  a  false 
and  deceptive  credit  on  the  strength  of  the  possession  and  ap- 
parent ownership  of  property  which  he  had  sold  or  mortgaged. 
This  was  a  doctrine  of  the  courts,  and  not  a  declaration  of  stat- 
ute.^ The  statute  of  13  Elizabeth  simply  avoids  all  dispositions 
of  property  by  a  debtor,  contrived  or  made  "  to  delay,  hinder,  or 
defraud  creditors."  The  established  doctrine  in  England,  how- 
ever, is,  that  want  of  delivery  of  possession  does  not  make  a  deed 
of  sale  of  chattels,  as  security,  absolutely  void,  but  is  only  evi- 
dence of  fraud,  to  go  to  the  jury  with  all  the  circumstances  of  the 
case.^    In  the  United  States,  irrespective  of  the  registry  laws,  — 

1  See  2  Sonth.  L.  Rev.  (N.  8.)  m ;  toI.  >  Martindnle  v.  Booth,  3  Bam.  &  AdoL 

5,  p.  617;  vol.  6,  p.  96.  498.     The  dictum  of  Bntler,  J.,  in  Ed- 

^  Dillon,  J.,  in  Hughes  v,  Cory,  20  Iowa,  wards  v,  Harben,  2  T.  B.  587,  ia  not  ooo- 

399 ;  followed  and  approved  in  Clark  v.  eidered  aa  importing  the  oontrarj. 
Hyman,  55  Iowa,  14,  7  N.  W.  Rep.  591, 
39  Am.  Hep.  160. 
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while  in  some  courts  the  continuing  possession  of  a  vendor  of 
personalty  is  regarded  as  a  fraud  at  law,  or,  in  other  words,  con- 
closive  evidence  of  fraud  in  the  transaction,  —  the  prevailing  doc- 
trine is,  that  such  possession  is  at  most  only  evidence  of  the  fact 
of  fraud,  but  not  a  fact,  in  judgment  of  law,  of  itself  conclusively 
establishing  the  fraud.^ 

In  the  absence  of  any  statutory  provision  for  the  recording  of 
chattel  mortgages,  a  stipulation  that  the  mortgagor  should  retain 
possession  until  default  has  not  been  generally  r^arded  as  con- 
dusive  evidence  of  fraud,  because  such  a  stipulation  is  not  unrea- 
sonable, nor  inconsistent  with  the  purpose  of  the  mortgage;  nor 
is  it  to  be  presumed  that  the  mortgagor  would  thereby  gain  a  false 
credit^  If  such  a  mortgage  were  made  to  secure  future  advances, 
without  any  other  consideration  at  the  time,  it  might,  in  the  ab- 
sence of  any  record  of  it,  be  regarded  as  void  against  creditors, 
as  tending  to  collusion,  and  enabling  the  mortgagor  to  get  credit 
on  his  property  without  any  notice  that  it  was  incumbered.^ 
Neither  is  the  continuance  of  the  mortgagor's  possession,  after  the 
mortgage  has  become  absolute,  fraud  per  ae,  but  at  most  only 
evidence  of  fraud.* 

380.  The  statutory  recording  or  filing  of  mortgages  of 
personal  property  is  a  substitute  for  possession  by  the  mort* 
gagee,^  and  repels  all  imputation  of  fraud  which  would  arise  from 
the  want  of  it.^  The  ground  of  the  common-law  rule  requiring  a 
change  of  possession  was  the  prevention  of  secret  transfers  of  per- 
sonal property ;  and  this  is  done  away  with,  as  regards  mortgages 
of  such  property,  by  the  statutes  providing  for  the  recording  of 
them.  Modern  legislation,  in  obedience  to  the  wants  of  trade,  has, 
tbrough  the  recording  acts,  enabled  the  mor^agor  to  retain  pos- 

^  See§  8S0;  18  Am.  L.  Reg.  (N.  8.)  «  Etheridge  v.  Speriy,  139  U.  S.  266, 

137.  277,  per  Brewer,  J. ;  Bullock  v,  WilliamB, 

^Badkm  v,  Tncker,  1  Pick.  389,  11  16  Pick.  33;  Forbes  v.  Parker,  16  Pick. 

Am.  Dee.  202;  Homes  v.  Crane,  2  Pick.  462;  Shnrtleff  v.  Willard,  19   Pick.  202; 

^t  and  nnmerons  cases  cited ;  Ward  v.  Haghes  r.  Cory,  20  Iowa,  399,  per  Dillon, 

Samner,  5  Pick.  58,  59.  J. ;  Torbert  v,  Hayden,  1 1  Iowa,  435 ;  Smith 

*  Per  Wilde,  J.,  in  Badlam  v.  Tncker,  v.  Moore,  II  N.  H.  55 ;  Hoit  v.  Remick, 
1  Pick.  389, 11  Am.  Dec.  202.  11  K.  H.  285 ;  Clary  o.  Prayer,  8  Gill  &  J. 

*  Shnrtleff  v.  Willard,  19  Pick.  202.  398;  Hambleton  v,  Hayward,  4  Har.  &  J. 
And  see  §§  868,  870.  443,  446 ;  Gregory  v.  Perkins,  4  Dot.  L. 

^  Other^  in  a  few  States.  See  §§888,    50;  Head   v.  Ward,  1  J.  J.  Marsh.  280, 
^.  885,  898, 411,  and  Noyes  v.  Brent,  5    282. 
Cr.  C  C.  656. 
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session  of  the  property  without  invalidating  the  security.  Posses- 
sion so  retained  in  conformity  with  the  terms  of  the  mortgage,  or 
with  the  consent  of  the  mortgagee,  outside  the  mortgage,  when 
this  is  duly  recorded,  is  not  fraudulent  per  ae^  but  it  is  generally 
primd  facie  evidence  of  fraud  as  against  creditors  or  subsequent 
purchasers.^  This  change,  giving  owners  of  personal  property  the 
privilege  of  using  it  as  security  without  any  actual  change  of  poe- 
session,  has  given  an  additional  value  to  such  property,  and  been 
highly  beneficial  to  the  community. 

Under  the  registry  laws,  the  retaining  of  possession  by  the 
mortgagor  being  no  longer  required,  and  no  longer  a  badge  of 
fraud  in  law,  there  is  no  reason  why  a  reasonable  use  of  the  prop- 
erty by  the  mortgagor  should  be  held  to  constitute  fraud  in  law. 
If  the  use  be  such  that  the  property  is  not  consumed  by  the  very 
act  of  using  it,  there  can  be  no  reasonable  objection  to  allowing 
such  use.'"'  It  is  to  the  advantage,  rather  than  the  injury,  of 
creditors  of  the  mortgagor  that  he  should  be  allowed  to  make  a 
beneficial  and  reasonable  use  of  the  property.^  If,  for  instance,  a 
livery  stock  of  horses  and  carriages  be  mortgaged  for  a  sum  very 
much  less  than  its  intrinsic  value,  and  possession  be  retained  by 
the  mortgagor,  a  reasonable  use  of  the  property  would  not  be 
incompatible  with  an  honest  purpose,  but  would  rather  be  a  neces- 
sary incident  flowing  from  the  right  of  possession  under  the  law.* 

381.  There  is  generally  good  reason  why  the  mortgagor  of 
a  stock  of  goods  should  remain  in  possession  of  the  goods,  aod 
continue  to  sell  them  in  the  usual  course  of  his  trade.  It  may,  as 
a  rule,  be  assumed  that  he  can  manage  them  better  than  the  mort- 
gagee, even  if  any  one  could  be  found  willing  to  make  a  loan  and 
take  the  business  of  the  borrower  in  charge  in  order  to  obtain 
security.  Such  a  transfer  of  the  business  would  be  productive  of 
loss  to  both  the  parties  to  the  mortgage.  Neither  can  a  trader  or 
manufacturer  stop  his  business  in  order  to  give  security  to  a  mort- 
gagee of  his  stock. 

It  is  true  that  recording  a  mortgage  simply  operates  as  a  sub- 
stitute for  a  change  of  possession.    In  this  way  it  may  be  regarded 

1  Frankhoaser  v.  EUett,  22  Kans.  127,  Iowa,  399,  per  Brewer,  J.,  in  Etheridge  r. 

147,  31  Am.  Bep.  171;  Sandlin  v.  An-  Sperry,  139  U.  S.  266,  277.    See  §§967, 

deraon,  76  Ala.  403,  82  Ala.  330,  3  So.  868. 

Rep.  28.  *  Per  Lowe,  C.  J.,  in  Torbert ».  H*y- 

'  §  884  a.  den,  1 1  Iowa,  435. 

^  Per  Dillon,  J.,  in  Hnghes  v.  Cory,  20 

410 


WITH  POWm  OF  SALE  IN  M0ST0A60B.  [§  881. 

as  hewg  in  effect  a  conatrnctive  delivery  of  the  property.^  It  does 
not  directly  affect  the  qaestion  of  invalidity  in  a  mortgage,  except 
it  arise  from  the  absence  of  a  change  of  possession.  But  indirectly 
the  recording  acts  have  an  important  bearing  upon  the  question 
under  consideration.  The  general  purpose  of  these  acts  is  to 
enable  a  mortgagor  to  retain  possession  of  the  mortgaged  property, 
and  at  the  same  time  to  give  a  valid  security  upon  it.  The  stat- 
utes would  fail  in  accomplishing  this  purpose  in  respect  to  impor- 
tant classes  of  property,  namely,  merchandise  held  for  sale,  and 
property  consumable  by  use,  if  the  rule  of  constructive  fraud  be 
allowed  to  intervene,  and  make  mortgages  of  all  such  property 
void.  The  policy  of  the  registry  laws  is  not  consistent  with  the 
poHcy  of  the  rule  making  void  mortgages  with  power  to  use  and 
sell  mortgaged  goods  in  the  usual  course  of  trade ;  and  the  latter 
rale  should  be  made  to  yield  to  the  more  important  general  policy 
of  the  registry  laws.* 

Upon  principle,  a  mortgage  of  a  stock  of  merchandise  which 
provides  that  the  mortgagor  may  sell  the  goods  in  the  usual  course 
of  trade,  shall  keep  up  the  stock  to  its  value  at  that  time,  and 
shall  apply  the  proceeds  of  the  sale  to  the  payment  of  the  debt 
secured  by  the  mortgage,  should  not  be  held  to  be  fraudulent  on 
its  face.^ 

^  See  articles  m  10  Cent  L.  J.  281,  and  mortgage  now  before  ne?    The  debtor  is 

6  South.  Law  Rer.  96.  a  merchant.    He  cannot  paj  at  matority. 

>  "  The  record  of  the  mortgage  gives  He  wishes  time  to  dispose  of  his  goods  in 

pablidty  to  the  transaction,  and  famishes  the  nsaal  way;  and  to  secure  that,  and  to 

a  place  where  all  dealers  with  the  mort-  prevent  a  sacrifice  at  forced  sale,  is  willing 

gagee  may  kam  its  exact  terms  and  pro-  to  give  one  of  his  largest  creditors  a  mort- 

visions,  and  is  constrnctive  notice  to  them  gage  on  his  stock.    He  is  acquainted  with 

at  least  of  its  terms  and  provisions.    If  the  stock,  has  a  business  established,  and 

thej  trust  him  thereafter  legaUj,  thej  do  can  probably  dispose  of  the  goods  more 

so  understandingly.    If  such  mortgages,  advantageously,  both  for  himself  and  his 

with  such  a  power  of  sale,  contain  in  some  creditors,  than  the  mortgagee  could  him- 

sense  a  trust  beneficial  to  the  mortgagor,  self  do  if  he  should  take  possession.    Why, 

the  record  legally  removes  its  secrecy."  we  ask,  should  he  not  be  permitted  to 

Per  Ross,  J.,  in  Feabody  v.  Landon,  61  Vt  stipulate  for  time,  and  for  the  right  to  dis- 

318,  325, 17  Atl.  Rep.  781.    And  see  Eth-  pose  of  his  goods  and  apply  the  proceeds 

eridge  v.  Sperry,  139  U.  8  266,  277.  to  the  payment  of  his  debts  ?    No  reason 

'  Hughes  V.  Cory,  20  Iowa,  899,  406.  can  be  given,  unless  the  arrangement  be 
Judge  DiUon,  delivering  the  judgment  of  sufeh,  from  its  intrinsic  nature  or  inev- 
the  Supremo  Court  of  Iowa  to  this  effect,  itable  tendency,  as  unnecessarily  and  in- 
said  :  *'  If  the  debt  be  real,  and  the  creditor  jnrionsly  to  affect  or  impair  the  rights  of 
in  good  faith  desires  security,  what  objec-  other  creditors."  Examining  the  reserva- 
tion is  there,  in  reason,  to  just  such  a  trans-  tions  of  the  mortgage,  the  learned  judge 
Mtion  as  that  which  is  disclosed  in  the  concludes  that  they  cannot  be  made  the 
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II.  The  Doctrine  of  the  State  Courts. 

382.  Introductory.  —  Before  entering  further  upon  the  consid- 
eration of  the  general  principles  of  law  applicable  to  this  subject, 
it  is  deemed  best  to  state  the  doctrine  of  the  American  courts  in 
relation  to  such  mortgages ;  and  because  of  the  diversity  of  doc- 
trines held,  or  rather  the  numerous  modifications  made  of  the 
principal  doctrines,  and  also  because  of  the  diversity  of  reasons 
given  by  the  different  courts  for  holding  the  same  doctrine,  it  is 
deemed  best  to  state  the  rule  adopted  in  each  of  the  different  States 
that  have  passed  upon  the  question. 

383.  In  Alabama  a  mortgage  by  a  debtor  engaged  in  mercan- 
tile business,  reserving  to  him  the  possession  of  the  goods,  and  the 
right  to  continue  to  carry  on  the  business  as  before,  was  formerly 
held  not  to  be  fraudulent  in  law ;  but  if  the  debtor  was  insoWent 
or  in  failing  circumstances  when  he  executed  the  mortgage,  and 
the  mortgagee  knew  that  fact,  there  was  a  presumption  of  fraud, 
which,  if  not  rebutted  by  other  facts  and  circumstances,  would 
make  the  instrument  fraudulent  and  void  as  to  creditors.^ 

Under  later  decisions,  a  mortgage  of  a  stock  of  goods  which  pro- 
vides or  implies  a  reservation  of  the  possession  to  the  mortgagor, 
and  power  to  sell,  was  held  to  be  fraudulent  in  law  against  creditors, 
notwithstanding  a  parol  agreement  that  the  proceeds  of  sales  shall 
be  paid  over  to  the  mortgagee.^    This  doctrine  has  now,  however, 

means  of  defrauding  other  creditors,  either  Rep.  145;  Hayes  r.  Westcott,  91  Ala. 

by  warding  them  off,  or  bj  enabling  the  143,  S  So.  Rep.  337.    And  see  Benedict  r. 

mortgagor  to  secure  the  enjoyment  of  the  Renfro,  75  Ala.  121,  51  Am.  Rep.  4S9; 

property  to  himself.     The   mortgagor's  Renfro  v.  Goetter,  7S  Ala.  311.    Where  a 

right  of  reserring  a  part  of  the  proceeds  mule,  which  was  part  of  the  mortgaged 

of  the  sales  is  more  favorable  to  his  other  property,  was  negligently  killed  by  a  third 

creditors  than  wonld  be  a  provision  that  person  while  it  was  in  the  possession  of  the 

the  mortgagee  should  receive  all  the  pro-  mortgagor,  and  its  value  was  paid  to  him 

ceeds  of  sales ;  and  yet,  as  will  presently  without  the  knowledge  of  the  mortgagee, 

be  noticed,  the  leading  courts  which  hold  such  payment  was  not  regarded  as  a  hedge 

such  mortgages  to  be  fraudulent  in  law  of   fraud  in  the  mortgage.    Sandlin  v. 

hold  also  that  they  are  not  fraudulent  Anderson,  76  Ala.  403,  S2  Ala.  330, 3  So. 

per  se  when  the  proceeds  of  the  sales  are  Rep.  28. 

to  be  paid  wholly  to  the  mortgagee.  An  actual  intention  to  ^efrand,  catab- 

1  Constantine  v.  Twelves,  29  Ala,  607 ;  lished  by  evidence  extrinsic  to  the  trans- 

Ticknor  ».  Wiswall,  9  Ala.  305,  approving  action  itself,  is  not  necessary,  under  Als. 

the  MaMachusetts  cases;  Wiley  v.  Knight,  Code  1886,  §  1730,  making  transfeis  of 

27  Ala.  336 ;  Price  v.  Mazange,  31  Ala.  personal  property  in  trust  for  the  use  of 

701.  the  person  making   them   roid    agtinit 

s  Owens  V,  Hobbie,  82  Ala.  466,  3  So.  creditors,  to  defeat  a  bill  of  sale  given  •> 
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been  modified  so  that  in  case  the  mortgage  provides  that  the  mort- 
gagor shall  sell  for  and  on  account  of  the  mortgagee,  and  shall  pay 
over  the  proceeds  at  stated  times,  the  mortgage  is  not  fraudulent 
on  its  face.^ 

383  a.  Arkansas.  —  A  mortgage  which  provides  that  the  mort- 
gagor may  remain  in  possession  of  mortgaged  merchandise,  and 
Bell  the  same  as  his  own,  is  presumptively  fraudulent  and  void  as 
to  other  creditors  of  the  mortgagor ;  and  an  agreement  or  under- 
standing to  like  effect,  not  contained  in  the  mortgage,  has  the 
same  effect.^  Such  agreement  and  understanding  may  be  shown 
by  the  conduct  of  the  parties  and  by  the  surrounding  circum- 
stances.^ It  seems,  however,  that  a  provision  that  the  proceeds 
of  sales  shonld  be  applied  to  the  payment  of  the  mortgage  debt, 
or  so  invested  as  to  fix  a  continuing  trust  upon  them  for  the  pur- 
poses of  the  mortgage,  might  do  away  with  the  presumption  of 
invalidity.^  It  seems,  also,  that  the  mortgagor  might  remain  in 
possession  and  sell  the  goods  as  agent  of  the  mortgagee,  without 
invalidating  the  mortgage.^ 

The  mortgagor's  possession  of  the  mortgaged  merchandise,  with 
a  power  of  disposal,  seems,  however,  to  be  not  conclusive  of  fraud, 
but  only  evidence  of  it.  These  circumstances  render  the  mortgage 
void  if  they  are  not  explained.  The  question  of  fraud  is  still  one 
of  fact  for  the  jury,  not  a  conclusion  of  law.^ 

Under  a  mortgage  of  a  stock  of  goods,  including  ^  all  debts  and 
accounts  arising  from  sales  thereof,"  the  mortgagor  remaining  in 
possession,  replenishing  the  stock  and  selling  for  cash  and  on  credit, 
is  regarded  as  the  agent  of  the  mortgagee;  and  such  provision 
does  not  invalidate  the  mortgage.*^ 

384.  In  Colorado  a  mortgage  of  a  merchant's  stock  of  goods  is 
void  as  against  his  creditors,  if  the  mortgagee  voluntarily  allows 
him  to  continue  to  carry  on  his  business  and  sell  the  goods  in  the 

security  for  a  stock  of  goods  left  in  pos-  '  Gauss  v,  Dojle,  46  Ark.  122. 

Msiion  of  the  debtor,  who  is  permitted  to  ^  Martin  o.  Ogden,  41  Ark.  186. 

■ell  at  retail  and  dispose  of  the  proceeds.  ^  Ganss  v.  Dojrle,  46  Ark.  122;  Fink  v. 

McDermott  v.  Eborn,  90  Ala.  258,  7  So.  Ehrman,  44  Ark.  310. 

Bep.  751.  e  Martin  v.  Ogden,  41  Ark.  186;  Fink 

^  Mnrray  v.  McNealy,  86  Ala.  234, 5  So.  v.  Ebrman,  44  Ark.  310 ;  Gauss  v.  Dojle, 

Bep.  565,  follj  appioTing  the  late  New  46  Ark.  122. 

York  cases.  7  Felner  v.  Wilson,  55  Ark.  77, 17  S.  W. 

>  Gaoas  v.  Doyle,  46  Ark.  122;  Fink  v.  Bep.  587. 
Bhrman,  44  Ark.  810;  Lund  v,  Fletcher, 
39  Ark.  325,  43  Am.  Rep.  270. 
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usual  course,  without  applying  the  proceeds  to  the  reduction  of 
the  mortgage  debt.^ 

The  purchasers  of  the  furniture  in  a  hotel  gave  the  seller  a 
mortgage  on  the  property  to  secure  the  unpaid  purchase-money, 
reserving  to  themselyes  the  right  to  sell  the  furniture  for  the  pur- 
pose of  buying  better.  They  sold  some  of  it,  and  bought  other 
fittings,  and  gave  four  chattel  mortgages  on  the  old  and  new  fur- 
niture, which  were  foreclosed  and  the  property  sold.  The  first 
mortgagee  sued  the  other  mortgagees  in  trover.  It  was  held  that 
the  reservation  to  the  mortgagors  of  the  right  to  sell  the  mort- 
gaged property  rendered  the  mortgage  void  ab  initio  as  to  creditors 
and  incumbrancers.^ 

When  the  mortgagee  is  in  possession,  and  in  good  faith  the 
mortgagor  as  his  agent  continues  to  sell  the  mortgaged  goods,  and 
appropriates  the  proceeds  to  the  payment  of  the  mortgage  debt, 
the  transaction  is  valid.^ 

384  a.  Distriot  of  Columbia.  —  The  rule  governing  this  ques- 
tion must  be  that  established  by  the  latest  decisions  of  the 
Supreme  Court,  and  that  is,  that  a  chattel  mortgage  is  not  neces- 
sarily or  presumptively  rendered  fraudulent  by  the  mortgagor's 
remaining  in  possession  and  continuing  the  sale  of  the  stock  in  the 
usual  course  of  business.^ 

384  b.  Florida.  —  A  mortgage  duly  recorded  is  not  void  on  its 
face  as  between  the  parties  to  it,  or  as  to  a  third  person  whose  claim 
is  not  based  on  a  valuable  consideration,  from  the  fact  that  it  per- 
mits the  mortgagor  to  sell  the  property  covered  by  it  without 
accounting  to  the  mortgagee  for  the  proceeds.^    But  as  to  cred- 

^  City  National  Bank  v,  Goodrich,  3  yaloe  of  the  secarity saffersno diminntion, 

Colo.   139 ;  Wilcox  v.  Jackson,  7  Colo,  except  as  the  debt  secured  is  itaelf  dimin- 

521,  4  Pac.  Kep.  966;  Wilson  r.  Voight,  ished.    The  transaction  is  not  unlike  the 

9  Colo.  614, 13  Pac.  Rep.  726.  delivery  of  goods  in  payment  of  the  debt 

3  Brasher  r.  Christophe,  10  Colo.  284,  of  a  preferred  creditor:  since  the  aggregate 

1 5  Pac.  Rep.  403.  of  the  mortgagor's  indebtedness  is  redaced. 

In  Wilson  v.  Voight,  9  Colo.  614,  13  and  since  he  may  pay  whom  he  will,  the 

Pac.  Rep.  726,  the  court  say :  "  We  do  not  unpreferred  creditors  are  held  to  suffer  no 

hold  that  a  mortgage  upon  merchandise  legal  wrong.*' 

permitting  the  mortgagor  to  continue  the  >  Wilcox  v.  Jackson,  7  Colo.  521,  4  Fsc 

sale  of  goods,  but  requiring  him  to  apply  Rep.  966 ;  §  880. 

the  proceeds  in  discharge  of  the  debt  se-  *  See  §§  410,  410  a.  The  earlier  de- 
cured,  is  void  as  to  his  other  creditors.  The  cisions  of  the  Supreme  Conrt  of  the  District 
validity  of  such  mortgages,  the  transaction  held  such  a  mortgage  to  be  void.  Fox  v. 
being  bond  fide,  is  upheld  by  many  well-  Davidson,  I  Mack.  102 ;  Smith  v.  Kenney, 
considered  decisions.    In   such  cases  the  1  Mack.  12. 
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itors  of  the  mortgagor,  a  mortgage  of  a  stock  of  goods  in  trade, 
under  which  the  mortgagor  is  permitted  by  the  mortgagee  to  sell 
the  goods  at  his  discretion  in  the  usual  course  of  his  business,  is 
essentially  fraudulent.^  A  voluntary  assignee  for  the  benefit  of 
creditors,  who  is  in  possession  under  the  deed  of  assignment,  cannot 
resist  a  foreclosure  of  a  chattel  mortgage  made  by  his  assignors,  on 
the  ground  that  there  was  an  agreement  between  such  mortgagors 
and  the  mortgagees  authorizing  the  mortgagors  to  remain  in  pos- 
session and  sell  the  goods  mortgaged,  without  accounting  to  the 
mortgagees  for  the  proceeds  of  the  same.^ 

386.  In  Qeorgia  the  Code  provides  that  a  mortgage  may  cover 
a  stock  of  goods,  or  other  things  in  bulk,  but  changing  in  specifics, 
in  which  case  the  lien  is  lost  on  all  articles  disposed  of  by  the 
mortgagor  up  to  the  time  of  foreclosure,  and  attaches  on  the  pur- 
chases made  to  supply  their  place.^    But  such  a  mortgage  can 
only  cover  an  amount  of  goods  equal  to  that  on  hand  at  the  time 
of  the  mortgage.^    It  would  be  a  fraud  upon   the  mortgagor's 
creditors  to  make  a  mortgage  upon  a  small  stock  of  goods  and 
allow  it  to  be  enforced  upon  a  large  stock,  purchased  upon  credit 
soon  afterwards.      But  the  mortgage  is  good  upon  future  pur- 
chases to  the  extent  of  the  value  of  the  goods  at  the  time  of  the 
mortgage,  although  such  purchases  were  made  on  credit  and  re- 
main unpaid  for.     As  a  matter  of  course,  if  the  goods  brought 
into  the  stock  were  stolen,  or  were  at  the  time  subject  to  some 
other  lien,  or  some  third  person  had  at  the  time  a  valid  title  to 
them,  the  mortgage  would  not  cover  them.^   Such  a  mortgage  does 

^  Logan  V.  Logan,  22  Fla.  561,  567.  ^  goods  as  it  changes   hy  purchases  and 

'  Einstein  v.  Shonae,  24  Fla.  490,  5  So.  sales,  yet  it  can  only  cover   an   amoont 

Rep.  380.  equal  to  what  was  on  hand  at  the  time. 

'Code  1873,  and  Code  1882,  §  1954;  "The  permission   to  give  such  a  mort- 

Waidlaw  v.  Majer,  77  Ga.  620.  g^^t  though  a  very  convenient  privilege, 

*  Chisholm  v.  Chittenden,  45  Ga.  213.  is  one  very  easily  used  to  commit  fraud. 

In  regard  to  the  position  of  the  State  of  and  we  think  the  spirit  of  the  Code,  as 

Georgia  upon  this  question,  the  enactment  well  as  public  policy,  requires  it  to  be  lim- 

of  the  statute  of  the  State,  authorizing  ited  as  we  have  limited   it.    We  have 

mortgages  of  changing  stocks  of  goods,  known  of  several  cases  where  mortgages 

tends  to  show  that  such  a  mortgage  was  of  this  character  have  been  given  with  a 

not  there  esteemed   conclusively  f  randu-  small  stock  of  goods  at  the  time,  and  large 

lent  The  opinion  of  the  court  in  the  case  purchases  made   on   credit  afterwards." 

of  Goodrich  V.  Williams,  50  Ga.  425,  does  The  statute  at  any  rate  shows  what,  in 

not  afford  any  indication  that  the  court  this  State,  is  now  regarded  as  the  true 

would,  except  for  the  statute,  regard  such  policy  upon  this  question, 

a  mortgage  fraudulent  in  law.    The  point  ^  Goodrich  v.  Williams,  50  Ga.  425  ,* 

made  by  the  court  in  that  case  was,  that  Johnson  v.  Patterson,  2  Woods,  443. 

while  a  mortgage  may  cover  a  stock  of  415 
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not  cover  goods  added  to  the  stock  by  any  one  other  than  the  mort- 
gagor, and  not  even  additions  made  by  a  new  firm  which  has  pur- 
chased the  stock,  and  of  which  the  mortgagor  remuns  a  member.^ 

385  a.  Idaho.  —  A  mortgage  ^ving  the  mortgagor  possession 
of  a  stock  of  merchandise,  with  power  to  sell  and  retail  the  same 
without  requiring  that  the  profits  shall  be  applied  to  the  payment 
of  the  mortgage  debt,  is  absolutely  yoid  as  to  attaching  creditors 
of  the  mortgagor.^ 

386.  In  Illinois  the  New  York  decisions  are  followed,  holding 
that  if  by  any  arrangement,  express  or  implied,  the  mortgagor  is 
permitted  to  continue  the  sale  of  a  mortgaged  stock  of  goods  at 
retail  for  his  own  benefit,  the  mortgage  is  unavailing  against  his 
judgment  creditors;  and  such  arrangement  or  permission,  when 
not  contained  in  the  mortgage,  may  be  found  by  the  jury  from 
the  attending  circumstances.^  When  such  arrangement  or  per- 
mission is  shown  to  exist,  either  by  the  terms  of  the  mortgage  or 
by  the  finding  of  the  jury,  the  mortgage  is  declared  void  as  a 
matter  of  law.  A  right  in  the  mortgagor  to  sell  the  mortgaged 
property  and  appropriate  the  proceeds  to  his  own  use  is  regarded 
as  inconsistent  with  the  nature  of  a  mortgage  security.^  But 
if  the  mortgagee  takes  possession  of  the  mortgaged  goods  under 
authority  given  in  the  mortgage,  the  possession  so  taken  is  not 
vitiated  because  of  the  vicious  provision  in  the  mortgage.  The 
fact,  too,  that  the  mortgagee  or  his  agent,  after  taking  possession, 
permits  the  mortgagor  to  continue  in  the  store  under  his  old  sign, 
and  sell  the  goods  for  the  benefit  of  the  mortgagee,  does  not 
destroy  the  apparent  good  faith  of  the  transaction.^  A  provision 
in  a  mortgage  of  a  stock  of  wines,  liquors,  cigars,  and  saloon 
fixtures  and  furniture,  that  the  mortgagor  may  retain  possession 

1  Anderson  v,  Howard,  49  Ga.  313.  vision    in   the  mortgage.     See  §§  S86, 

3  Bamett   v.  Kinney  (Idaho),   23   P.  401. 

922.  ^  Huschle  v,  Morris,  31  111.  App.  545, 

>  Simmons  v.  Jenkins,  76  111.  479,  fol-  29  HI.  App.  434,  131  111.  587,  23  N.  £. 
lowing  Gardner  t;.  McEwen,  19  N.  Y.  123 ;  Hep.  643  ;  Rhode  v,  Matthai,  35  HI.  App. 
Edgell  V.  Hart,  9  N.  Y.  213,  59  Am.  Dec.  147 ;  Deering  ».  Washburn,  39  lU.  App. 
532 ;  Davis  v.  Ransom,  18  111.  396 ;  In  re  434,  affirmed  29  N.  £.Rep.  558;  Greene- 
Forbes,  5  Biss.  510.  In  Read  v,  Wilson,  baum  v.  Wheeler,  90  111.  296,  299  ;  Bar 
22  111.  377,  74  Am.  Dec.  159,  it  was  held  net  v.  Fergus,  51  Ul.  352,  355,  99  Am. 
that  if  the  mortgagee  in  such  a  mortgage  Dec.  547  ;  Goodheart  v.  Johnson,  88  III 
takes  possession  of  the  property  before  58,  61. 

the  rights  of  creditors  intervene,  his  pos-  ^  Read  v.  Wilson,  22  111.  377,  74  Am. 

session  is  not  vitiated  by  the  vicious  pro-  Dec.  159. 
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of  the  property,  and  use  and  enjoy  it  until  default,  does   not 
necessarily  imply  that  the  mortgagor  may  sell  the  same,  although 
he  is  a  trader  in  liqaors.^     But  a  mortgage  given  by  a  carriage 
manufacturer  upon  his  stock,  taken  in  connection  with  a  written 
agreement  whereby  the  mortgagor  was  allowed  to  manufacture 
the  materials  into  carriages,  to  sell  the  same,  receive  the  price,  and 
retain  a  certain  sum  for  each  month  to  enable  the  mortgagor  to 
run  the  business,  pay  the  workmen,  and  support  his  own  family, 
was  held  to  be  fraudulent  and  void  as  against  other  creditors  of 
the  mortgagor.     The  power  given  to  the  mortgagor  to  dispose  of 
the  property  was  regarded  as  inconsistent  with  the  nature  of  the 
security,  and  prohibited  by  the  policy  of  the  law.^    Such  a  mort- 
gage would  be  void  although  it  was  agreed  that  the  mortgagor 
should  receive  and  hold  the  proceeds  of  the  sales  as  the  agent 
of  the  mortgagee.^    Where  a  mortgage  covers  different  kinds  of 
property,  —  as,  for  example,  a  stock  of  goods  in  a  store  held  for 
the  purposes  of  trade,  and  also  horses  upon  a  farm,  —  it  does  not 
follow  that  the  mortgagee,  by  permitting  the  mortgagor  to  sell  his 
stock  of  goods  in  the  usual  way,  thereby  loses  his  right  to  enforce 
his  mortgage  lien  upon  the  horses.^    These  principles  were  applied 

1  Cleayes  v.   Herbert,  61  lU.   126.    It  «  Barnet  t\  Fergus,  51  III.  352,  353,  per 

naj  be  that  the  purpose  was  to  keep  the  Lawrence,  J. :  ^ "  The  utmost  that  could 

Uqnon  in  store  that  thej  might  improve  be  said  to  his  injury  would  be  that,  where 

by  age.    See  Be  Foster,  10  Chicago  L.  N.  the  bond  Jidea  of  the  mortgage  come  in 

315.  question,  the  fact  that  he  has  permitted  the 

^  Greenebanm  v.  Wheeler,  90  HI.  296.  mortgagor  to  use  the  goods  in  a  manper 

*  Dunninf^  v.  Mead,  90  III.  376.    The  inconsistent  with  his  own  rights  as  mort. 

itatiites  of  IlliDois   (R.  S.   1845,  ch.  20,  gagee  is  a  circumstance  which  a  jury  would 

S§1  and  3,  and  R.  S.  1874,  ch.  95,  §  I)  have  a  right  to  consider  in  determining 

provide  that  no  mortgage  shall  be  valid  the  question  whether  the  mortgage  was 

sgainst  tMrd  persons  unless  possession  be  original!/  made  to  defraud  creditors,  and 

delivered  to  and  retained  by  the  mortga-  is  therefore  equally  void  as  to  both  goods 

gee,  or  the  mortgage  provides  that  pos-  and  horses.    The  degree  of  weight  to  be 

session  shall  remain  with  the  mortgagor  giventothiscircumstancewould,  of  course, 

not  exceeding  two  years.    The  possession  greatly  depend  upon  the  other  evidence  in 

BO  contemplated  is  a  possession  for  use  and  each  case.    Taken  by  itself,  and  with  no 

ciistodj,  and  not  one  for  sale  or  disposal  other  circumstances  to    throw   discredit 

of  the  property  in  the  course  of  business  upon  the  mortgage,  it  would  merely  show 

and  trade,  which  is  regarded  as  against  that  the  mortgagee  had  consented  to  re- 

tbe  evident  policy  of  the  statute.   Greene-  lease  the  goods  from  the  lien  of  his  mort- 

baam  r.  Wheeler,  90  HL  296,  298 ;  Davis  gage,  thereby  impairing  his  own  security 

V.  Ransom,  18  111.  396,  402 ;  Read  v.  WiU  to  that  extent,  but  would  by  no  means 

ion,  22  HI.  877,  380,  74  Am.  Dec  159 ;  justify  the  inference  that  he  intended  to 

Barnet  o.  Fergus,  51   III.  352,  99  Am.  abandon  his  lien  upon  the  horses.*'    See, 

Dec  547. 

27  417 


§  887.]  HOBTGAGES  OF  IISRCHAKDISE 

to  a  mortgage  ooyering  a  printing-press  and  its  appurtenances, 
and  certain  books  and  blanks  which  bad  been  printed  by  the 
mortgagor,  and  which  were  held  by  him  for  sale.  The  latter 
property  he  continued,  with  the  knowledge  of  the  mortgagee,  to 
sell  in  the  same  way  after  the  mortgage  as  before  it  was  made  ; 
but  the  mortgagee  had  consented  to  no  disposition  of  the  other 
part  of  the  property,  and  none  had  been  made.  It  was  held, 
therefore,  that  the  mortgagee's  waiver  of  his  lien  as  to  the  books 
and  blanks  did  not  affect  his  lien  upon  the  printing-press  and  its 
appurtenances.^ 

Moreover,  the  doctrine  is  still  further  qualified  in  a  decision 
upon  a  mortgage  which  provided  that  the  mortgagor  might  retain 
possession  of  the  property  and  use  it  until  default.  The  mort- 
gagor accordingly  sold  a  part  of  the  property,  and  appropriated 
the  proceeds  to  his  own  use.  There  was  also  evidence  of  a  written 
consent  from  the  mortgagee  to  the  mortgagor  to  sell  the  mort- 
gaged property  at  public  or  private  sale.^  It  was  held  that,  under 
the  circumstances  of  the  case,  the  sale  of  inconsiderable  parts  of 
the  property  did  not  render  the  transaction  fraudulent^  and  did 
not  bring  the  case  vrithin  the  rule  of  Barnet  v.  Fergus. 

387.  In  Indiana  it  was  at  first  declared  that  a  mortgage  upon  . 
a  stock  of  merchajidiBe,  which  contains  a  stipulation  that  the 
mortgagor  may  sell  and  dispose  of  the  property,  but  contains  no 
covenant  that  the  mortgagor, shall  apply  the  proceeds  of  sales  of 
the  mortgaged  stock  to  the  payment  of  the  mortgage  debt,  or  the 
debt  of  any  other  creditor,  is  void  upon  its  face  as  against  other 
creditors  of  the  mortgagor .^  The  law  upon  this  point  was  deter- 
mined to  like  effect  by  the  Supreme  Court  of  the  United  States, 
in  Robinson  v.  Elliott,^  with  especial  reference  to  the  statutes  and 

also,  Head  v.  Wilson,  22  HL  377,  380,  74  using  the  same/'  was  cooBtmed  to  mean 

Am.  Dec.  159.  a  power  to  sell  and  dispose  of  the  stock. 

1  Baraet  v,  Fergus,  51  111.  352.    And  See  Jordan  v.  Tarner,  3  filackf.  809.  And 

see  In  re  Eahlej,  2  Biss.  383 ;  Goodheart  see  New  Albany  Ins.  Co.  v.  Wilooxson,  21    . 

V.  Johnson,  88  111.  58 ;  Garret tson  v.Pegg,  Ind.  355,  cited  in  the  foregoing  case,  and 

64  111.  HI ;  Ogden  v.  Stewart,  29  111.  122 ;  also  relied  upon  as  indicating  the  law  in 

Schemerhorn  v.  Mitchell,  15  Bradw.  418.  Indiana,  by  Judge  Davis,  in  Robinson  v. 

3  Goodheart  v.  Johnson,  88  111.  58,  62,  Elliott,  22  WalL  513 ;   Jordan  v.  Tamer, 

7  Cent.  L.  J.  234.  3  Blackf.  309 ;  Maple  v.  Bninside,  22  Ind. 

3  In  re  Barrows,  7  Biss.  526,  5  N.  T.  139. 

Week.  Dig.   137,  6  Am.  L.  Rec.  203;  *  22  Wall.  518,  524.    "We  are  not  pre- 

Moblej  17.  Letts,  61   Ind.   U.     In  this  pared/'  said  Mr.  Justice  DaT]fl,"tosaj 

case,  the  phrase,  "  with  the  privilege  of  that  a  mortgage  under  the  Indiana  statute 
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decisioDB  of  ibis  State.  The  mortgage  in  this  case  was  given  to 
indemnify  an  indorser  for  the  debtor's  accommodation,  and  stress 
is  laid  upon  the  apparent  intention  of  the  parties  that  the  business 
should  be  carried  on  by  the  continued  renewal  of  the  notes  upon 
which  the  indorser  was  liable ;  and  it  was,  in  fact,  so  carried  on 
for  more  than  two  years.  The  necessary  result  of  the  mortgage 
was  to  allow  the  mortgagors,  under  cover  of  the  mortgage,  to  sell 
the  goods  as  their  own  and  appropriate  the  proceeds  to  their  own 
purposes ;  and  this,  too,  for  an  indefinite  length  of  time.  Such  a 
mortgage,  in  the  opinion  of  the  court,  is  objectionable,  as  being 
no  security  to  the  mortgagees,  and  as  operating  to  ward  off  other 
creditors  ;  and  as  the  instrument  on  its  face  shows  that  the  legal 
effect  of  it  is  to  delay  creditors,  the  law  imputes  to  it  a  fraudu- 
lent purpose. 

Even  a  provision  in  a  mortgage  by  a  silversmith  of  fixtures  and 
merchandise  in  his  shop,  reserving  the  privilege  until  default  to 
keep  possession  of  the  property,  ^^  and  to  use  and  enjoy  the  same," 
was  held  to  make  the  mortgage  void  on  its  face  as  to  merchandise 
embraced  in  it,  it  being  apparent  from  the  nature  of  the  property 
that  the  only  reasonable  use  the  mortgagor  could  make  of  it  was 
to  sell  it.  But  as  to  the  fixtures  embraced  in  such  mortgage,  the 
mortgage  was  held  valid,  because  these  articles  were  such  as  are 
of  permanent  use  in  a  silversmith's  shop,  and  are  not  ordinarily 
kept  for  sale,  and  therefore  the  reservation  of  the  right  to  use 
and  enjoy  did  not  necessarily  carry  with  it  by  implication  the 
right  on  the  part  of  the  mortgagor  to  sell  and  convert  those  arti- 
cles to  his  own  use.  The  mortgage  may  be  void  in  part  and  good 
as  to  the  residue.^ 

woQld  Dot  be  sastained  which  allows  a  session  and  right  of  disposition  remain 

stock  of  goods  to  be  retained  by  the  mort-  with  the  mortgagors.    They  are  to  deal 

gagor,  and  sold  by  him  at  retail  for  the  with  the  property  as  their  own,  sell  it  at 

Gcprces  purpose  of  applying  the  proceeds  retail,  and  use  the  money  thus  obtained  to 

to  the  payment  of  the  mortgage  debt.   In-  replenish  their  stock.     There  is  no  cot- 

deed,  it  would  seem  that  such  an  arrange-  enant  to  account  with  the  mortgagees,  nor 

mentyif  honestly  carried  ont,  would  be  for  any  recognition  that  the  property  is  sold 

the  mutual  advantage  of  the  mortgagee  for  their  benefit.   Instead  of  the  mortgage 

and  the  unpreferred  creditors.    But  there  being  directed  solely  to  the  bond^de  seen- 

are  features  engrafted  upon  this  mortgage  rity  of  the  debts  then  existing,  and  their 

which  are  not  only  to  the  prejudice  of  payment  at  maturity,  it  is  based  on  the 

the  creditors,  but  which  show  that  other  idea  that  they  may  be  indefinitely  pro- 

coniideratioDS  than  the  security  of  the  longed." 

mortgagees,  or  their  aocommodation  even,  ^  Davenport  v.  Foulke,  68  Ind.  382,  34 

entered  into  the  contract.    Both  the  pos«  Am.  Rep.  265,  10  Cent.  L.  J.  427.    But 
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But  the  latest  decisions  of  the  Supreme  Court  of  this  State  upon 
this  point  change  the  rule  which  was  previously  supposed  to  pre- 
vail. Upon  the  ground  that  the  question  of  fraudulent  intent 
is  by  statute  declared  to  be  a  question  of  f act,^  it  is  held  that 
fraudulent  intent  cannot  be  judicially  inferred  merely  because  the 
mortgagor  remains  in  possession  with  leave  to  sell  the  property, 
and  account  to  the  mortgagee  for  the  proceeds,  or  even  if  he  is 
not  required  so  to  account,^  in  the  absence  of  proof  of  an  agree- 
ment that  the  mortgagor  was  to  apply  the  proceeds  of  sales  to  bis 
own  use,  or  that  he  has  done  so,  in  fact,  with  the  mortgagee's 
knowledge.^  When  the  mortgagor  is  authorized  to  dispose  of  the 
mortgaged  property  substantially  for  his  own  benefit,  either  a 
■secret  or  an  open  trust  in  the  property  is  created  in  his  favor,  and 
the  mortgage  is  fraudulent  under  the  statute.^ 

The  mortgage  in  one  case  was  of  a  brick-yard  and  a  kiln  of 
brick.  After  the  maturity  of  the  debt  the  mortgagee  authorized 
the  mortgagor  to  sell  the  brick,  and  the  mortgagor  bad  already 
sold  a  part  when  a  judgment  creditor  levied  an  execution  upon 
ihe  mortgaged  property,  claiming  that  the  mortgage  was  fraudu- 
lent and  void  in  its  inception,  or  that  it  became  so  by  reason  of 
the  mortgagee's  subsequently  permitting  the  mortgagor  to  dispose 
of  the  property  at  his  pleasure.^ 

in  In  re  Burrows,  7  Biss.  526,5  N.  Y.  *  McLaughlin  p.  Ward,  77  Ind.  383, 367. 

Week.  Dig.  137,  it  was  held  that  the  ob-  The  court  say  :  "  Under  this  statute  an/ 

jectionable  proviaion,  although  it  applies  recorded  mortgage,  which  is  valid  between 

only  to  a  stock  of  goods,  makes  the  entire  the  parties  to  it,  will  be  upheld  against 

mortgage  absolutely  void,  as  where  it  em-  third  parties,  unless,  for  some  reason,  it  is 

braces  fixtures  to  which  this  provision  actually  fraudulent  as  against  them ;  and 

could  not  apply.  whether  fraudulent,  must  be  deemed  a 

1  1  K.  S.  1876,  p.  506,  R.  S.  1881,  §  4924 ;  question  of  fact,  to  be  determined  accord- 
Morris  V.  Stern,  80  Ind.  227 ;  McFadden  ing  to  the  circumstances  of  the  particular 
V.  Fritz,  90  Ind.  590.  case.    If  the  debtor  has  no  other  creditor 

2  Fisher  v.  Syfers,  109  Ind.  514,  10  N.  beside  his  mortgagee,  or  if  he  has  within 
E.  Rep.  306 ;  Muncie  Nat.  Bank  v.  Brown,  the  jurisdiction  of  the  court  other  leriable 
112  Ind.  474, 14  N.  £.  Rep.  358 ;  Fletcher  property  ample  to  satisfy  all  his  liabilities, 
i;.  Martin,  126  Ind.  55,  25  N.  E.  Rep.  886 ;  and  no  actual  frand  was  intended,  or  could 
McFadden  v,  Robs,  126  Ind.  341,  26  N.  E.  possibly  result,  it  is  clear  that  the  instni- 
Rep.  78  ;  Rindskopf  v.  Yaughan,  40  Fed.  ment  could  not  be  annulled  on  account  of 
Rep.  394.  any  supposed    constructively  frandoUnc 

^  New  V.  Sailors,  114  Ind.  407,  5  Am.  characteristic  of  the  contract  or  intention 

St.  Rep.  632, 16  N.  E.  Rep.  609.  on  the  part  of  the  mortgagor."   In  Morris 

*  Mayer  v.  Fcig,  114  Ind.  577,  17  N.  B.  v.  Stem, 80  Ind. 227,  the courtsaid:  "The 

Rep.  159;  Muncie  Nat.  Bank  v.  Brown,  mere  fact  that,  by  the  stipulations  of  a 

112  Ind.  474,  14  N.  E.  Rep.  358.  mortgage  on  a  stock  of  goods,  or  by  agree- 
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WITH  POWER  OF  SALE  IN  IIOBTOAGOB.  [§  388. 

The  question  of  fraudulent  intent  is  a  question  of  fact,  and  not 
of  law,  and  the  burden  of  proof  is  upon  the  party  who  seeks  to 
avoid  the  mortgage  as  fraudulent.^  Until  the  contrary  appears,  it 
is  presumed  that  a  mortgagor  who  is  permitted  to  sell  mortgaged 
property  does  so  under  an  agreement  to  account  as  agent  of  the 
mortgagee ;  and  the  proceeds  will  be  regarded  as  applied  to  the 
liquidation  of  the  mortgage  debt,  whether  they  have  been  actually 
paid  over  or  not.^ 

388.  la  Iowa  a  chattel  mortgage  which  allows  the  mortgagor 
to  retain  possession  and  dispose  of  the  mortgaged  goods  is  neither 
fraudulent  in  law  nor  presents  a  badge  of  fraud.^  The  question 
of  invalidity  on  the  ground  of  fraud  is  a  question  of  fact,  to  be 
determined  in  each  case  upon  all  the  facts  attending  the  transac- 
tion.^ The  burden  is  upon  the  party  claiming  that  the  mortgage 
is  fraudulent  to  establish  its  invalidity.^  The  fact  that  the  mort- 
gagor is  not  required  by  the  terms  of  the  mortgage  to  account  to 

ment  between  the  parties  thereto,  the  Field,  99  Ind.  548;  Stix  v.  Sadler,  109 
^"^TlgBgoT  18  authorized  to  sell  the  goods  Ind.  254, 9  N.  E.  Rep.  905 ;  Rindskopf  v. 
at  retail,  or  remove  them  to  another  town  Yaaghan,  40  Fed.  Rep.  394. 
in  an  adjoining  coanty  for  the  purpose  of  '  Fromme  v.  Jones,  13  Iowa,  474 ;  Wil- 
such  sale,  will  not  invalidate  or  avoid  the  helmi  v.  Leonard,  13  Iowa,  330 ;  Smith  v. 
mortgage,  or  render  it  fraudulent  as  to  McLeaa,  24  Iowa,  322 ;  Torbert  v.  Hay- 
other  creditors  of  the  mortgagor.  Fraud  den,  1 1  Iowa,  435 ;  Hughes  v.  Cory,  20 
or  fraudulent  intent  is  a  question  of  fact,  Iowa,  399 ;  Adler  v.  Claflin,  17  Iowa,  89 ; 
which  cannot  be  presumed,  but  must  be  Kuhn  v.  Graves,  9  Iowa,  303 ;  Campbell 
averred  and  proved."  To  same  effect,  v.  Leonard,  11  Iowa,  489;  Clark  v.  Hy- 
Overman  v.  Quick,  8  Biss.  134 ;  Lock,  man,  55  Iowa,  14,  7  N.  W.  Rep.  386,  89 
wood  9.  Harding,  79  Ind.  129.  The  lat-  Am.  Rep.  160;  Sperry  r.  Etheridge,  63 
tcr  case  related  to  a  mortgage  of  a  stock  Iowa,  543,  19  N.  W.  Rep.  657  ;  JafTrey  v, 
of  goods  which  the  mortgagor  was  allowed  Greenebanm,  64  Iowa,  492, 20  N.  W.  Rep. 
to  sell  at  retail.  775;  Meyer  t;.  Evans,  66  Iowa,  179,  23  N. 

1  Fletcher  v,  Martin,  126  Ind.  55,  25  N.  W.  Rep.  386 ;  Meyer  v.  Gage,  65  Iowa, 

E.  Rep.  886.  606,  19  N.  W.  Rep.  892 ;  Argall  v.  Scy- 

s  New  V.  Sailors,  114  Ind.  407, 16  N.  £.  mour,  4  McCrary,  55. 
Rep.  609.    "  We  cannot  hold  that  a  pro-  "^     The  Iowa  decisions  are  fully  approved 

vision  in  a  chattel  mortgage  vesting  the  on  principle  and  policy  by  the  Supreme 

right  of  disposition  in  the  mortgagee  viti-  Court  of  the  United  States  in  the  recent 

ates  the  mortgage,  for  our  statute  and  on r  case  of  Etheridge  v.  Sperry,  139  U.  S. 

decisions  declare  a  very  different  rule."  266, 11  Sup.  Ct.  Rep.  565. 

Per  Elliott,  J.,  in  Muncie  Nat.  Bank  v,  «  Lyon  v.  Council  Bluffs  Sav.  Bank,  29 

Brown,  112  Ind.  474,  U  N.  E.  Rep.  358.  Fed.  Rep.  566,  572.    See,  also,  Maish  v. 

And  see  McFadden  v.  Hopkins,  81  Ind.  Bird,  22  Fed.  Rep.  576 ;  Crooks  v.  Stuart, 

459;  Lonthain  v.  Miller,  85  Ind.   161;  7  Fed.  Rep.  800. 

Berghoft  v.  McDonald,  87  Ind.  549;  Mc-  >  Maish  v.  Bird,  22  Fed.  Rep.  576. 
Fadden  v,  Fritz,  90  Ind.  590;  Dessar  v. 
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§  389.]  MORTGAGES  OF  IfEBCHANDISE 

the  mortgagee  for  the  proceeds  of  sales  made  by  the  former  does 
not  render  the  mortgage  invalid.^ 

If,  however,  by  reason  of  sales,  the  mortgaged  stock  is  being 
depreciated  materially  in  value,  and  the  proceeds  of  sales  are  used 
solely  for  the  benefit  of  the  mortgagor,  these  facts  justify  a  find- 
ing by  the  jury  that  the  mortgage  was  intended  as  a  means  of 
warding  o£E  other  creditors,  and  that  it  is  fraudulent  in  facL^ 
Where  the  facts  show  that  there  is  no  real  debt  due  from  the  mort- 
gagor to  the  mortgagee,  or  that  the  amount  is  knowingly  over- 
stated for  the  purpose  of  deceiving  creditors,  or  that  the  con- 
trolling motive  in  making  the  mortgage  was  to  hold  it  as  a  shield 
for  the  protection  of  the  debtor  against  other  creditors,  the  facts 
being  proven,  the  court  is  bound  to  instruct  the  jury  that  fraud 
is  the  necessary  legal  inference.^ 

389.  Kansas.  —  A  mortgage  upon  a  stock  of  goods,  with  a 
stipulation  that  the  mortgagor  shall  remain  in  possession,  and  ac- 
companied by  a  subsequent  agreement  outside  the  mortgage  that 
the  mortgagor  may  continue  to  dispose  of  the  goods  in  the  ordi- 
nary course  of  business,  and  use  a  portion  of  the  proceeds  for  the 
support  of  his  family,  paying  the  remainder  over  in  discharge  of 
the  mortgage  debt,  is  not  fraudulent  and  void  as  against  creditors 
and  subsequent  purchasers,  but  will  be  upheld  or  condemned  ac- 
cording as  the  arrangement  is  entered  into  and  carried  out  in  good 

1  Clark  V.  Hyman,  55  Iowa,  14,  21,  7  the  other  creditors  woald  have  been  in  a 

N.  W.  Rep.  386.    The  court  saj :  "  From  worse  condition  than  they  were  by  the  in- 

an  examination  of  the  case  of  Hughes  v.  strument  as  it  was,  and  yet  this  would, 

Cory,  20  Iowa,  399,  it  will  appear  that  the  under  the  decisions  of  this  court,  hire 

fact  that  the  mortgagor  had  agreed  to  ac-  been  yalid.'  "    To  like  effect,  see  Meyer  r. 

count  to  Cory,  the  mortgagee,  for  thirty-  Evans,  66  Iowa,  179,  23  N.  W,  Rep.  386; 

three  per  cent,  of  the  proceeds  of  the  sales  Jaffrey  v.   Greenebaum,    64    Iowa,  492, 

was  not  regarded  as  a  circumstance  favor-  20  N.  W.  Rep.  775 ;  Sperry  v.  Etheridge, 

able  to  the  validity  of   the  transaction.  63  Iowa,  543,  19  N.  W.  Rep.  657. 
Upon  the  contrary,  the  court  proceeded  to  .     AH  the  subsequent  cases  refer  to  tbe 

show  that  the  transaction  was  valid,  not  case  of  Hughes  v.  Cory  fully,  as  the  case 

•    because  of,  but  notwithstanding,  the  pro-  which  fully  and  authoritatively  construes 

vision ;  saying :  *  Nor  do  wo  see  that  the  the  law  of  the  subject    Lyon  v.  Council 

mortgage,  in  the  sense  prohibited  by  the  Bluffs  Sav.  Bank,  29  Fed.  Rep.  566,  572, 

law,  reserves  an  interest  in  or  secures  a  bene-  per  Shiras,  J. 

fit  to  the  mortgagor  at  the  expense  of  his  '  Lyon  v.  Council  Bluffs  Sav.  Bank,  29 
other  creditors.    If  he  had  agreed  to  apply  Fed.  Rep.  566,  572;   Jaffrey  v.  Greene- 
all  the  proceeds  to  the  payment  of  Cory's  baum,  64  Iowa,  492,  20  N.  W.  Rep.  775. 
debt,  or  if  Cory  had  taken  an  instrument  ^  Lyon  v.  Council  BlufiEs  Sav.  Bank, 
letting  him  into  the  immediate  possession,  29  Fed.  Rep.  566. 
with  a  right  to  receive  all  the  proceeds, 
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WITH  POWER  OF  SALE  IN  UOBTGAGOB.       [§  890. 

faith  or  not.^  ^*  The  mortgagor,  if  he  keep  the  possession,  may  as 
well  make  the  sales  as  a  stranger.  He  acts  in  that  respect  as  a 
quan  agent  at  least  of  the  mortgagee,  and  as  such  agent  and  sales- 
man is  entitled  to  compensation  for  his  services.  Doubtless  such 
arrangements  are  liable  to  abuse,  and  should  always  be  closely 
scanned ;  but  still  they  are  not  absolutely  and  in  all  cases  to  be 
adjudged  void  as  matter  of  law."  ^  The  mortgagor  is  not  obliged 
to  account  to  the  mortgagee  for  the  proceeds  of  sales,  or  to  apply 
the  same  in  liquidation  of  the  mortgage  debt.^  But  in  a  recent 
decision  the  majority  of  the  court  hold  that  if  the  mortgagor,  with 
the  knowledge  and  acquiescence  of  the  mortgagee,  is  allowed  to 
have  the  same  control  over  the  stock  of  goods  that  he  had  before 
the  execution  of  the  mortgage,  and  to  make  daily  sales  and  apply 
the  proceeds  at  his  discretion,  the  .mortgage  is  as  a  matter  of  law 
fraudulent  as  to  creditors.^ 

390.  In  Kentucky  a  mortgage  which  permits  the  mortgagor 
to  retain  possession,  and  sell  and  replenish  the  stock  in  his  hands 
in  the  ordinary  course  of  business,  without  accounting  to  the  mort- 
gagee, is  not  fraudulent  per  se.  Such  a  mortgage  may  wear  a 
badge  of  fraud ;  but  it  is  not  such  evidence  of  meditated  fraud 
on  the  part  of  the  mortgagor  as  is  requisite  to  establish  an  alle- 
gation, by  an  attaching  creditor,  of  a  sale  of  his  property  with 
the  fraudulent  intention  of  hindering  and  delaying  his  creditors.^ 

^  Sedgwick  Citj  Bank  v,  Wichita  Mer-  Rep.  706.    See,  also,  Cameron  v.  Marvin, 

cantQe  Co.  45  ^ans.  346, 25  Pac.  Rep.  888 ;  26  Kans.  612,  625. 

Frankhouser  v.  Ellett,  22  Kans.  127,  152,  ^  Howard  t;.  Rohlfing,  36  Kans.  357,  13 

31  Am.  B.  171,  and  note.    Horton,  C.  J.,  Pac.  Rep.  566.     The  case  of  Leser  v. 

dissenting,  said :  "  With  such  a  license  in  Glaaer,  32  Kans.  546,  4  Pac.  Rep.  1026, 

force,  the  so-called  mortgage  resolves  it-  to  the  contrary,  is  repndiated. 

self  merdj  into  personal  secarity.    The  ^  Standard  Implement  Co.  v.  Schaltz, 

power  granted  to  the  mortgagor  bj  the  45  Kans.  52,  25  Pac.  Rep.  625,  Valentine, 

mor^agee  enables  the  latter  to  defeat  J.,  dissenting. 

the  pTOvisions  of    the  instrument    For  ^  Ross  v.  Wilson,  7  Bosh,  29.    In  En- 

the    time    being,    the    exercise   of  this  ders  v.  Williams,  1  Mete.  346,  352,  it  was 

power  destroys  it.    It  is  completely /e/o  said  that  the  tendency  of   modern  deci- 

de  ie."  sions  in  this  as  well  as  in  the  courts  of 

'  Frankhouser  v,  EUett,  22  Kans.  127,  most   of  the   other  States   has  been  to 

150,  per  Brewer,  J.,  followed  in  Howard  leave  the  question  of  fraud  open  to  inves- 

V.  Rohlfing,  36  Kans.  357,  13  Pac.  Rep.  tigation,  to  be  determined  by  all  the  facts 

566;  Whitson  v.  Griffis,  39  Kans.  211 ;  which  tend  to  show  the  actual  intention 

Sedgwick  City  Bank  v.  Wachita  Mercan-  with  which  the  conveyance  waa  executed ; 

tile  Co.  45  Kans.  346,  25  Pac  Rep.  888;  and  in  Daniel  v.  Morrison,  6  Dana,  182, 

Gleason  v,  Wilson  (Kana.),  29  Pac.  Rep.  185,  the  doctrine  of  per  se  fraud  was  char- 

698 ;  Bliss  9.  Conch,  46  Kans.  400, 26  Pac.  acterized   as   arbitrary  and  inconsistent 
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§§  391,  392.]  MORTGAGES  OF  MEBCHAKDISE 

Neither  is  an  attempt  to  make  a  mortgage  embrace  subse 
acquired  property,  though  ineffectual,  and  perhaps  preju< 
creditors  as  presenting  an  apparent  obstacle  to  the  enforce 
their  legal  remedies,  any  reason  for  declaring  the  mort^^^ 
391.  In  Maine  the  question  of  fraud  in  a  mortgage 
lows  the  mortgagor  to  retain  possession  of  the  properL 
dispose  of  it,  is  one  for  the  jury  to  determine  from  ah 
dence  in  the  case.^    And  so  a  mortgage  of  perishable  g 
as  a  stock  of  groceries,  meats,  fruits,  and  yegetables,  ^ 
vides  that  the  mortgagor  may  remain  in  possession  fo. 
not  necessarily  fraudulent.     The  character  and  condit 
goods  are  only  matters  to  be  considered  by  the  jury  ii 
iug  whether  there  was  a  fraud  in  fact.^ 

A  mortgage  duly  recorded  cannot  be  pronounced 
upon  its  face  because  it  covers  property  of  a  manufac 
pany,  and  provides  that  the  company  may  retain  po 
manufacture  and  sell  their  goods,  even  if  it  stipnlati 
possession  shall  continue  beyond  the  time  when  the  i 
due ;  provided  such  possession  is  not  inconsistent  wit! 
of  the  mortgagee.*     If  there  be  mingled  in  the  conti 
tion  to  delay  or  defraud  other  creditors,  or  to  protect 
from  them  beyond  what  may  be  necessary  for  the  s* 
mortgagee,  the  contract  will  be  deemed  to  be  fraudu' 
If,  by  its  terms,  it  is  to  continue  a  great  number 
might  be  deemed  evidence  of  a  fraudulent  intentior 
lation  that  the  mortgagor  may  continue  in  possess' 
manufacturing  business  for  five  years  is  not  to  be  s< 

392.  In  Maryland,  while  a  mortgage  of  goods 
not,  at  law,  as  against  a  creditor  of  the  mortgagor, 
and  substitutions  for  such  goods,  the  mortgage  is  ' 
goods  as  were  in  the  store  at  the  time  of  the  moi  * 
the  mortgagee  sues  for  the  taking  of  the  goods  by 

with  the  harmony  of  leg^al  science.    Both  ^  §  173 ;  Ross  v.V^ 

quoted  with  approval  in  Vanmeter  i;.  Es-  ^  Stedman  v.  Vick' 

till,  78  Kj.  456,  12  Chicago  L.  N.  375.  see  Brown  v.  Thoni 

If  the  mortgage  docs  not  provide  that  the  Melody  v.  Chandler, 

mortgagor  may  sell  and  replenish  a  stock  v.  Goodwin,  20  Me.                 ^ 

of  goods,  the  coart  will  not  take  jadtcial  now,  71  Me.  420. 

notice  that  merchants  are  in  the  habit  of  Cobb,  74  Me.  332,  4 

selling  and  replenishing  their^MM^    Hoif-  ^  Googins  p.  GUm 

man  v.  Brungs,  83  Ky  *  Brinlej 
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§  894.]  MORTGAGES  OF  MEBCHANDISE 

mortgagor,  the  transaction  must  be  considered  as  coUasiye  and 
fraudulent  against  creditors.  Thus,  if  a  mortgage  of  all  the  hay, 
grain,  and  produce  growing  on  a  farm  be  given  to  secure  the  pay- 
ment of  a  sum  of  money  due  in  a  year,  and  the  mortgagor,  with 
the  knowledge  of  the  mortgagee,  and  without  objection  on  his 
party  uses  and  consumes  the  property  in  the  same  manner  as  he 
would  have  done  if  no  mortgage  had  been  given,  the  inference  is 
that  the  mortgage  is  colorable  and  fraudulent  against  his  cred- 
itors.^ An  agreement  that,  in  case  the  mortgagor  should  make 
large  sales  of  the  mortgaged  goods,  he  would  add  to  the  mort- 
gagee's security  by  other  property,  may  tend  to  repel  an  inference 
of  fraud  arising  from  such  a  mortgage.^  But  the  intention  of  the 
parties,  and  the  circumstances  attending  the  transaction,  may  al- 
ways be  shown  in  order  to  repel  a  presumption  of  fraud.  Whether, 
in  any  case,  fraud  exists  is  to  be  decided  on  the  whole  evidence.^ 
Whenever  the  terms  and  stipulations  of  a  contract  are  by  possi- 
bility compatible  with  good  faith,  and  have  upon  the  face  of  them 
the  essential  elements  of  a  legal  contract,  the  question  of  fraudu- 
lent intent  and  want  of  good  faith  is  to  be  submitted  to  the  jury. 
The  supposed  badges  of  fraud  are  open  to  explanation,  and  may 
be  shown  to  be  consistent  with  honesty  of  purpose  and  good  faith 
in  the  parties.^ 

394.  In  Michigan  a  mortgage  of  a  stock  of  goods  which 
leaves  the  mortgagor  in  possession,  with  authority  to  sell  the  same 
in  the  usual  course  of  business,  is  good  between  the  parties,  and 
is  not  fraudulent  on  its  face  as  against  the  mortgagor's  creditors.^ 
The  question  of  fraud  is  one  to  be  determined  by  the  jury,  from 
all  the  circumstances  of  the  case  bearing  upon  the  good  faith 
of  the  transaction.  Each  case  is  considered  by  itself,  and  stands 
upon  its  own  merits.  A  mortgage  of  a  stock  of  goods  in  a  store, 
which  is  otherwise  valid,  is  not  rendered  void  by  a  proviso  that 

1  Robbins  v.  Parker,  3  Met.  117.  Cotton  v.  Marsb,  3  Wis.  221 ;  Smith  v. 

2  Briggs  V.  Parkman,  2  Met.  258.  Waggoner,  60  Wis.  155,  6  N.  W.  Rep. 
•  Homes  v.  Crane,  2  Pick.  607.  568. 

^  Jones  V.  Huggeford,  3  Met.  515,  per  ^  People's  Say.  Bank  v.  Bates,  120  U. 

Dewey,  J.    And  so  if  a  mortgagee  takes  S.  556,  7  Sap.  Ct.  Rep.  679 ;   Morse  v. 

possession   of   the    mortgaged   property  Riblet,  22  Fed.  Rep.  501 ;  Hills  v.  Fami- 

after  default,  and  then  pats  the  mortga-  tare  Co.  23  Fed.  Rep.  432 ;  Gaj  v.  Bidwell, 

gor  back  in  possession  with  authority  to  7  Mich.  519 ;  Oliyer  v.  Eaton,  7  Mich.  108  ; 

go  on  and  sell  and  remit  the  proceeds,  the  People  v.  Bristol,  35  Mich.  28 ;  Fiy  o, 

transaction  is  not  necessarily  fraadulent.  Rassell,  35  Mich.  229. 
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r 

the  mortgagor  "  shall  be  allowed  to  continue  the  sale  of  goods 
from  said  store  as  though  this  instrument  was  not  made."  This 
clause  simply  authorizes  sales  in  the  ordinary  course  of  business, 
and  mortgages  reserving  such  a  power  to  the  mortgagor  have  uni- 
fomily  been  held  valid  in  this  State.^ 

The  decisions  go  still  farther,  and  make  valid  and  effectual  a 
mortgage  of  goods  which  in  terms  covers  subsequent  purchases. 
Thus,  a  mortgage  of  a  stock  of  goods  which  permitted  the  mort- 
gagor to  sell  in  the  ordinary  course  of  trade,  and  required  him  to 
keep  his  stock  of  like  goods  to  a  specified  amount  as  security  to 
the  mortgagee,  was  held  to  cover  goods  so  purchased  and  added 
to  the  stock.2 

396.  In  Minnesota  a  chattel  mortgage,  not  followed  by  an  im- 
mediate delivery  and  continued  change  of  possession  of  the  mort- 
gaged property,  is  absolutely  void  as  against  the  creditors  of  the 
mortgagor  and  purchasers  in  good  faith,  unless  it  appears  both 
that  the  mortgage  was  made  in  good  faith,  without  the  purpose  of 
defraading  any  creditor,  and  that  the  mortgage  was  duly  filed.^ 
Want  of   continued  change   of   possession   makes  the  mortgage 
primd  facie  fraudulent.^    Unlike  the  statutes  of  some  other  States, 
the  filing  of  the  mortgage  is  not  made  legally  equivalent  to  actual 
delivery  and  continued  change  of  possession,  but  it  merely  adds 
another  to   the  grounds  on  which  the  mortgage  will  be  declared 
void.^    If  a  mortgage  provides  that  the  mortgagor  may  retain  pos- 
session of  the  property  and  sell  it  as  his  own,  without  satisfaction 
of  the  mortgage  debt,  it  is  regarded  as  necessarily  fraudulent  and 
Toid  as  against  the  mortgagor's  creditors,  existing  and  subsequent.^ 
If  the  intent  that  the  mortgagor  may  retain  possession  of  the 
goods  and  dispose  of  them  as  owner  is  apparent  in  tke  mortgage 
itself,  the  existence  of  such  intent  is  to  be  determined  by  the 
court ;  otherwise  the  existence  of  the  intent  is  a  question  for  the 

^  Winglerv.  Sibley,  35  Mich.  231.  »  Horton  t;.  Williams,   21   Minn.   187, 

*  Leland    v,  CoUver,    34    Mich.  418;    per  Young,  J. 

Fuller  F.  Mich.  Cent.  R.  B.  Co.  78  Mich.  •  Chophard  v.  Bayard,  4  Minn.  533  ; 

36, 43  N.  W.  Bep.  1085.  First  Nat  Bank  v.  Anderson,  24   Minn. 

*  2  Stats,  at  Large  (1873),  p.  714 ;  Laws  435 ;  Stein  v.  Munch,  24  Minn.  390;  Mann 
I860,  ch.  23 ;  Lienaa  v.  Moran,  5  Minn.  v.  Flower,  25  Minn.  500,  507  ;  Bannon  v. 
4S2.  And  see  Marsh  v.  Armstrong,  20  Bowler,  34  Minn.  416,26  N.W.  Bep.  237; 
Minn.  81, 18  Am.  Bep.  355.  Gallagher  v.  Bosenfield,  47  Minn.  507,  50 

*  Byrnes  v.  Braley,  6  Beporter,  688 ;  N.  W.  Bep.  696. 
Braley  v.  Byrnes,  25  Minn.  297. 
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jury,  upon  the  evidence.  But  in  every  case,  if  the  intent  is  found 
to  exist,  the  law  declares  the  mortgage  fraudulent.^  To  render  a 
mortgage  fraudulent,  the  intent  to  defraud  must  exist  when  the 
mortgage  was  made.  The  mortgagor's  subsequent  conduct  in 
dealing  with  the  property,  while  it  may  furnish  strong  evidence 
of  fraud  in  making  the  mortgage,  will  not  of  itself  render  the  mort- 
gage void.  The  bare  fact  that,  for  a  few  days  after  the  execution 
of  the  mortgage,  the  mortgagor  retained  as  his  own  the  proceeds 
of  sales,  is  certainly  not  conclusive  that  the  execution  of  the  mort- 
gage was  coupled  with  an  agreement  that  he  might  do  so.^ 

If,  before  any  creditor  takes  proceedings  hostile  to  such  mort- 
gage, the  mortgagor,  in  good  faith,  part  of  the  mortgage  debt 
being  due,  delivers  the  property  to  the  mortgagee  for  the  purpose 
of  having  it  applied  in  payment  of  the  debt,  and  authorizes  the 
sale  of  the  property  for  that  purpose,  the  mortgagee's  title  be- 
comes complete  and  valid  against  any  creditor  subsequently  pro- 
ceeding against  the  mortgage.^  But  it  is  not  in  the  power  of  such 
mortgagee  to  remove  the  original  taint  of  the  mortgage  by  taking 
possession  of  the  property  under  and  by  virtue  of  the  morl^age.^ 
A  provision  requiring  the  mortgagor  in  possession  to  replenish 
and  keep  up  the  stock  does  not  render  the  mortgage  invalid.^ 
A  clause  in  a  chattel  mortgage  which  constituted  the  mortgagor 
the  agent  of  the  mortgagee  to  dispose  of  the  mortgaged  goods  and 
account  for  their  proceeds,  with  no  right  or  power  to  sell  for  his 
own  use,  is  not  inconsistent  with  the  statutes  of  the  State,  and 
does  not  render  the  mortgage  fraudulent  on  its  face.^ 

If  the  mortgage  contains  a  stipulation  for  the  application  of  the 
proceeds  of  sales  directly  to  the  mortgage  debt,  it  is  not  deemed 
fraudulent  in  law.^ 

1  Gere  V.  Murray.  6  Minn.  805  ;  Horton  507,  50  N.  W.  Rep.  696  ;  Greenebtam  r. 
V.  WiUiam8,2l  Minn.  187  ;  Gallagher  i?.  Wheeler,  90  111.  296,  299. 
Rosenfield,  47  Minn.  507,  50  N.  W.  Rep.  *  Hawking  ».  Hastings  Bank,  1  Dili 
696.  462,  citing  Conkling  v.  Shelley,  28  K.  T. 

2  Filebeck  u.  Beam,  45  Minn.  307,  308,  360,  84  Am.  Dec.  348. 

47  N.  W.  Rep.  969.  '  Bannon  v.  Bowler,  34  Minn.  416, 418. 

«  First  Nat.  Bank  v.  Anderson,  24  Minn.  "  The  debt  is  diminished  as  sales  are  made, 

435.  the  proceeds  of  which  go  to  the  mortgas^^ 

*  Stein  V,  Mnnch,  24  Minn.  390 ;  Blakes-  and  not  to  the  mortgagor ;  and  it  is  im- 

lee  V,  Rossman,  44  Wis.  550 ;  Wells  v,  material  whether  the  mortgage  debt  be  so 

Langbein,  20  Fed.  Rep.  183.  satisfied  through  sales  made  by  the  mort- 

^  Gallagher   v.   Rosenfield,   47  Minn,  gagee,  or  for  him  throagh  the  agency  of 

the  mortgagor."    Per  Yanderbnxghy  J* 
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396.  In  MisBissippi  it  is  settled  that  when  the  mortgage  deed 
does  not  in  terms  provide  that  the  mortgagor  may  retain  posses- 
sion of  the  mortgaged  stock  of  goods  and  sell  them,  but  the  mort- 
gagee permits  him  to  dispose  of  them,  the  deed  is  not  per  se 
fraudalent  and  void.^     The  reservation  to  the  mortgagor  of  the 
right  to  deal  with  the  property  mortgaged  as  his  own  must  be  so 
expressly  made  that  evidence  to  the  contrary  would  be  excluded 
as  contradicting  the  writing,  to  waiTant  a  court  in  declaring  the 
mortgage  fraudulent  on  its  face  because  of  such  reservation.^     A 
trust  deed  of  a  stock  of  goods,  which  permitted  the  mortgagor 
to  remain  in  possession  until  default,  but  did  not  expressly  con- 
fer upon  him  a  power  of  sale,  although  it  provided  that  upon 
default   he   should  deliver  possession  of  so   much  of   the  stock 
as  might  then  be  on  hand,  to  be  sold  by  the  trustee  in  satis- 
faction of  the  debt  secured,  was  adjudged  not  to  be  void  upon 
its  face.^     The  fact  that   the  goods  were   sold  with  the   mort- 
gagee's consent  may  be  a  circumstance  from  which  a  jury  might 
infer  fraud,  and  may  make  the  mortgage  primd  fade  fraudulent ; 
or  the  disposal  of  the  goods  may  have  been  innocently  or  care- 
lessly made,  without  any  intention  on  the  part  of  either  of  the 
contracting  parties  to  defraud  any  creditor.    The  question  whether 
there  was  a  fraudulent  intent  in  such  case  is  a  question  for  the 
jury  alone.*     Moreover,  even  a 'mortgage  which  provides  that  the 
mortgagor  may  retain  possession,  and  continue  to  use  and  have 
the  right  to  dispose  of  the  goods  mortgaged  until  the  mortgagee 
shall  take  possession,  is  voidable  only  by  those  creditors  who  ob- 
tain liens  upon  the  property  before  the  mortgagee  in  fact  takes 

^  Hitchler  v.  Citizens'  Bank,  63  Miss.  Tattle,  65  Miss.  492, 4  So.  Hep.  553.    Bat 

403 ;  Britton  v.  Criswell,  63  Miss.  394.  a  deed  of  trust  is  not  void  on  its  face,  on  the 

*  Britton  v.  Criswell,  63   Miss.  394  ;  ground  that  it  provides  for  the  continu- 

Hitchler  v.  Citizens'  Bank,  63  Miss.  403.  ance  in  business  of  the  grantor,  selling 

'  Summers  v.  Boos,  42  Miss.  749, 2  Am.  and  replenishing  stock  in  the  usual  course 

Rep.  653 ;  Billiard  r.  Cagle,  46  Miss.  309.  of  dealing,  where  such  provision  is  not 

^  If  there  is  no  reservation  to  the  mort-  made  in  express  terms,  but  can  onlj  be 

gagor  of  a  power  of  disposal  in  the  deed  gathered  by  implication.    Baldwin  v.  Idt- 

itself,  bat  it  appears  b/  evidence  aliunde  tie,  64  Miss.  126, 8  So.  Hep.  168.    A  deed 

thst  there  was  an  understanding  between  of  trust  on  a  stock  of  goods,  which  secures 

the  mortgagor  and  mortgagee  that  the  payment  of   the  purchase-money  out  of 

former  shoald  continue  to  deal  with  the  the  proceeds  to  be  sold  by  the  purchaser 

^^^<iged  property  virtually  as  his  own,  at  retail  in  his  own  name,  is  valid  as  against 

the  mortgage  is  fraudulent  in  fact    Bri^  creditors  of  the  purchaser.  Dodds  v.  Pratt, 

ten  V.  Criswell,  63  Miss.  394;  Tallman  v,  64  Miss.  123,  8  So.  Bep.  168. 
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possession.^  A  mortgage  of  property,  the  use  of  which  inyolTes 
its  coDSumptioD,  is  not  in  itself  fraudulent  unless  the  use  of  it  is 
expressly  reserved  in  the  deed.  The  intention  of  the  parties  in 
making  the  instrument  may  be  shown  to  have  been  without  fraud. 
The  fact  of  the  mortgagor's  possession  of  such  property,  and  ose 
of  it,  with  the  consent  of  the  mortgagee,  is  only  evidence  upon 
the  question  of  fraudulent  intent.^ 

But  a  mortgage  which  conveys  an  entire  stock  of  goods  on  hand, 
and  all  goods  which  the  mortgagor  may  during  the  continuance  of 
the  mortgage  add  thereto,  and  all  notes  and  accounts  and  other 
forms  of  credit  for  which  such  goods  may  be  sold,  and  which  pro- 
vides also  that  the  mortgagor  may  remain  in  possession  and  carry 
on  the  business,  is  fraudulent  as  to  creditors.  Such  a  mortgage 
contemplates  that  the  business  shall  be  continued  in  the  custom- 
ary way  of  buying  and  selling,  and  that  it  shall  attach  to  the  sub- 
stituted goods  and  to  the  accounts  for  the  goods  sold ;  and  ita 
effect  is  to  exclade  other  creditors  from  intermeddling  during  the 
term  of  the  mortgage,  and  consequently  to  hinder  and  delay  them. 
This  intent  being  deduced  from  a  construction  of  the  instrument, 
without  inquiring  into  or  finding  any  fact  outside  of  it,  the  mort- 
gage is  invalid  in  law.^  A  trust  deed  which  allows  the  grantor 
to  retain  possession  and  sell  and  replenish  the  goods  in  the  usual 
courae  of  business  is  fraudulent  and  void,  although  it  contains  a 
stipulation  for  the  rendering  of  monthly  accounts  to  the  trustee, 
and  the  payment  to  him  of  the  money  received,  to  be  applied, 
under  his  direction,  to  the  payment  of  the  current  expenses  of 
the  business,  and  to  replenishing  the  stock.  The  money  is  not  to 
be  applied  to  the  discharge  of  the  debt,  but  is  to  be  kept  in  the 
business  ;  and  therefore  the  instrument  is  not  to  be  distinguished 
from  those  that  have  been  held  to  be  void.^ 

397.  In  Missouri  a  mortgage  of  a  trader's  or  manufacturer's 
stock  in  trade,  which  on  its  face  permits  the  mortgagor  to  remain 
in  possession  for  the  purpose  of  carrying  on  his  business  and  sell- 
ing the  goods  in  the  usual  manner  for  his  own  benefit,  is  regarded 
as  fraudulent  and  void  as  against  existing  and  subsequent  cred- 
itors and  purchasers.     Such  a  mortgage  is  declared  to  be  in  effect 

1  Summers  v,  Boos,  42  Miss.  749.  *  Harman  v.  Hoskins^  56  Miss.  I4S; 

2  Ewing  V,  Cargill,  13  Smed.  &  M.  79  ;  Tallman  t;.  Tattle,  65  Miss.  492. 
Farmers*  Bank  v.  Douglass,  11  Smed.  &  ^  Joseph  v.  Levi,  58  Miss.  843. 
M.  469. 
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a  oonveyanoe  to  the  mortgagor's  own  use.^  Although  the  instra- 
raent  does  not  expressly  provide  that  the  mortgagor  shall  remain 
in  possession,  and  continue  to  dispose  of  the  goods  in  the  usual 
course  of  his  business,  it  is  sufficient  to  avoid  it  if  it  appears,  from 
a  consideration  of  the  whole  instrument,  that  such  was  necessarily 
the  intent  of  the  parties.^  But  when  by  the  terms  of  the  instru- 
ment the  mortgagor  is  not  permitted  to  dispose  of  the  goods  for 
his  own  use,  but  is  required  to  apply  the  proceeds  to  the  dis- 
cbarge' of  the  debt  secured  by  the  mortgage,  the  mortgage  is  not 
void  as  being  for  the  use  of  the  mortgagor.^  Moreover,  the  agree- 
ment for  the  disposal  of  the  goods  for  the  mortgagor's  own  use,  to 
render  the  mortgage  fraudulent  in  law,  must  appear  on  the  face 
of  the  deed,  either  in  express  terms  or  by  necessary  implication.^ 
If  this  does  not  appear  on  the  face  of  the  mortgage,  it  is  the  duty 
of  the  court  to  submit  to  the  jury  for  its  determination  the  ques- 
tion whether  the  impeaching  facts  are  true,  and  to  direct  that,  if 
they  are  established  to  their  satisfaction,  they  will  find  the  con- 
veyance void  as  to  creditors.^  The  mere  fact  that  the  mortgagor, 
without  such  express  agreement,  subsequently  sells  the  property 
and  appropriates  the  proceeds,  is  no  evidence  of  the  intention  of 

^  Lodge  9.  Samaels,  50  Mo.  204  ;  fiol-  ^  MUbam   v,  Waugh,  11    Mo.    369  ; 

leoe  V.  Barrett,  87  Mo.  185  ;  Anii8tn>ng  v.  Hewson  v.  Tootle,  72  Mo.  632 ;  McCarthy 

Tattle,  34  Mo.  432 ;  Brooks  v.  Wimer,  20  v.  Miller,  41   Mo.  App.   200 ;  Biillene  v. 

Mo.  503 ;  Martin  v.  Maddoz,  24  Mo/  575 ;  Barrett,  87  Mo.  1 85.    The  mortgage  in  the 

Martin  r.  Bice,  24  Mo.  581 ;  Reed  v.  Pel-  latter  case  described  the  goods  as  being 

letier,  28  Mo.  173;  White  v.  Graves,  68  "now  kept  and  offered  for  sale"  at  a  cer- 

Mo.  218,  8  Cent.  L.  J.  177 ;  Cator  v.  Col-  tain  place,  and  in  terms  was  to  extend  to 

Uns»  2  Mo.  App.  225,  234 ;  Thompson  r.  and  include  any  goods  which  the  roort- 

Foentel,  10  Mo.  App.  290 ;  State  v,  Mn-  gagor  might  add  to  the  stock.     It  was 

eller,  10  Mo.  App.  87 ;  Moser  p.  Claes,  23  held  that  there  was  no  necessary  inference 

Ma  App.  420.  that  a  power  of  disposal  was  given  to  the 

^  Stanley  v,  Bnnce,  27  Mo.  269 ;  Bil-  mortgagor, 

lingsley  r.  Bance,  28  Mo.  547 ;  White  t;.  ^  Bnllene  v.  Barrett,  87  Mo.  185 ;  Fe- 

Graves,  68  Mo.  21S;  Re  Eirkbride,  5  Bill,  tring  v.  Chrisler,  90  Mo.  649, 3  S.  W.  Rep. 

116;  Goddard  V.  Jones,  78  Mo.  518 ;  State  405;  Nicholson  v.  Golden,  27  Mo.  App. 

V.  Kratzer,  38  Mo.  App.  440.  132 ;  Sparks  v.  Brown,  46  Mo.  App.  529. 

*  Habbeil  p.  Allen,  90  Mo.  574,  3  S.  A  mortgage  of  a  stock  of  goods  which 

W.  Bep.  22 ;  Metzner  v.  Graham,  57  Mo.  also  inclndes  all  articles  that  might  there- 

404;  Thompson  v.  Foerstel,  10  Mo.  App.  after  be  added  thereto,  or  which  shoald  be 

290 ;  Manhattan  Brass  Co.  v.  Webster  G.  on  hand  at  the  time  the  mortgagee  should 

&  Q.  Co.  37  Mo.  App.  145.    Bnt,  in  an  claim  possession,  does  not  authorize  the 

earlier  case,  an  agreement  to  apply  pro-  mortgagee  to  sell  any  of  the  stock.    St. 

oeeds  of  sales  to  replenishing  the  stock  Louis   Drug    Co.  v.  Bobinson,  81  Mo. 

was  held  not  to  validate  the  ioetmrnent.  18. 
Walter  p.  Wimer,  24  Mo.  63. 
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the  parties  that  he  should  do  so.^  The  language  of  a  mortgage 
covering  goods  in  a  store,  or  ^*  which  may  be  added  from  time  to 
time  to  said  stock,"  does  not  necessarily  tend  to  the  conclusion 
that  the  mortgagor  was  to  sell  the  goods,  or  to  make  purchases 
to  replenish  the  stock ;  ^  nor  is  such  conclusion  to  be  drawn  from 
a  clause  in  a  mortgage  of  a  manufacturing  establishment,  that  it 
should  cover,  ^'  also,  all  property,  goods,  tools,  wares,  materials, 
fixtures,  machinery,  stock,  rough  or  finished  materials,  and  all 
things  whatever,  now  or  that  may  be  hereafter  used,  bought,  or 
belong  to  the  said  party  of  the  first  part,  in  the  course  of  his  usual 
trade  or  business."^  The  court  will  not  hear  extrinsic  evidence  to 
the  effect  that  the  parties  intended  that  the  mortgagor  should  con- 
tinue to  make  sales  in  the  usual  course  of  business,  and  on  sach 
evidence,  as  a  matter  of  law,  pronounce  the  mortgage  void.*  Nei- 
ther will  the  court  imply  a  power  of  sale  in  the  mortgagor  from 
the  nature  of  the  mortgaged  goods ;  as,  for  instance,  the  power  will 
not  be  implied  because  the  mortgage  is  made  by  a  firm  of  drug- 
gists of  *'  all  their  stock  of  drugs  and  fixtures  contained  in  their 
drug  store."  *    Therefore  such  mortgagee  are  not  void  in  law,  bat 

^  Thompson  v.  Foerstel,  10  Mo.  App.  dise  which  was  purchased  and  held,  op  to 

290 ;  Hewson  i;.  Tootle,  72  Mo.  632.  the  date  of  the  mortgage,  for  the  purpose 

*  Voorhis  v.  Langsdorf,  31  Mo.  451 ;  of  being  sold.  This  fact,  however,  cannot 
State  V.  D'Oench,  31  Mo.  453 ;  Thompson  vary  the  interpretation  of  the  deed.  It 
r.  Foerstel,  10  Mo.  App.  290;  St.  Lonis  maj  give  rise  to  conjectare;  but,  as  wu 
Drug  Co.  V.  Robinson,  81  Mo.  18.  See,  observed  by  Judge  Napton  in  the  case  of 
however.  State  v.  Jacob,  2  Mo.  App.  183,  Voorhis  v.  Langsdorf,  31  Mo.  451,  conrti 
that  a  contemporaneous  parol  agreement  are  not  warranted  in  prononncing  deeds  to 
that  the  mortgagor  may  dispose  of  the  be  void  upon  conjecture  merely."  Under 
goods  will  vitiate  the  deed,  with  like  effect  the  registry  act,  personal  property  of  everj 
as  if  it  appeared  on  the  face  of  the  instru-  character  may  be  safely  left  in  the  posses- 
men  t.  sion  of  the  grantor.    "No  exception  is 

B  State  V.  Taaker,  31  Mo.  445 ;  Voorhis  made  by  the  statute,  and  this  con  it  has  no 

V.  Langsdorf,  31  Mo.  451.  power  to  create  one.    No  matter  whst  msy 

^  McCarthy  v.  Miller,    41    Mo.  App.  be  the  character  of  tho  property  or  the 

200.  business  of  the  grantor,  the  very  stipnU- 

^  Weber  v,  Armstrong,  70  Mo.  217.    It  tions  of  the  deed  that  the  property  shall 

appeared  from  the  terms  of  the  mortgage  be  held  to  secure  the  debt,  and  that  upon 

that  the  mortgagor  was  to  remain  in  poa-  default  in  payment  the  mortgagee  may 

session ;  but  there  was  not  a  syllable  in  take  possession  thereof  and  sell  the  ssme, 

the  instrument,  say  the  court,  from  which  are  in  effect  stipulations  that  the  grantor 

it  could  be  fairly  implied,  much  less  from  will  not  sell  it ;  and  nnleas  there  are  other 

which  it  must  necessarily  be  implied,  that  provisions  in  the  deed  expressly  authorii- 

the  mortgogor  was  to  have  the  power  to  ing  the  grantor  to  nell,  or  from  which  it 

sell.    "  We  are  not  unmindful  of  the  fact  must  necessarily  be  implied  that  he  has  a 

that  the  property  conveyed  was  merchau-  power  to  sell,  the  deed  cannot  be  held  roid 
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qnestions  of  fraud  arising  apon  them  are  for  the  jary.^  If  the  pro* 
ceeding  is  in  equity,  and  the  coart  finds  the  mortgage  to  be  void 
on  the  evidence,  it  will  so  declare  it.  A  court  of  law  may  instruct 
the  jury  that  such  mortgage  is  void  on  the  evidence.^  Though 
a  mortgage  be  void  as  to  part  of  the  property  covered  by  it,  on 
account  of  a  power  of  disposal  retained  by  the  mortgagor  over 
such  part,  it  may  be  valid  as  to  other  property  embraced  in  it.' 
But  a  mortgage  invalid  in  its  inception,  because  it  confers  a  gen- 
eral povrer  of  sale  on  the  mortgagor,  becomes  valid  upon  the  mort- 
gagee's taking  possession  of  the  property  with  the  mortgagor's 
consent  before  there  is  any  levy  of  attachment  or  execution  upon 
the  property.* 

397  a.  Montana.  —  A  mortgage  of  a  stock  of  goods,  which 
provides  that  the  mortgagor  may  continue  to  sell  the  goods  in  the 
usual  course  of  trade,  accounting  to  the  mortgagee  as  he  may 
request,  is  fraudulent  and  void,  if  it  appears  that  the  mortgagor 
with  the  mortgagee's  consent  receives  the  proceeds  of  a  portion  of 
the  sales.^  As  appears  from  later  decisions,  it  is  probable  that 
such  a  mortgage  would  not  be  held  void  unless  it  appeared  that 
the  proceeds  of  sales  were  applied  with  the  mortgagee's  consent  to 
the  mortgagor's  own  use.^    A  mortgage  of  furniture,  and  ^'  also 

» 

upon  its  face."   OTerrnling  Lodge  v.  Sam-  was  decided  with  reference  to  what  was 

nels,  50  Mo.  204.  supposed  to  be  the  local  law  of  the  State 

1  HewsoD  V.  Tootle,  72  Mo.  632 ;  John-  of  Indiana  when  the  case  arose.    The  later 

son  V.  McAllister,  80  Mo.  327 ;  Nicholson  decisions  in  that  State  have  repudiated  the 

V.  Golden,  27  Mo.  App.  132 ;  Ebj  v,  Wat-  earlier  decisions  which  Robinson  v.  Elliott 

kins,  89  Mo.  App.  27.  followed ;  and  the  recent  case  of  People's 

>  McCarthy  v.  MiUer,  41  Mo.  App.  200.  Say.  Bank  v.  Bates,  120  U.  S.  556,  7  Sap. 

>  Bnllene  v.  Barrett,  87  Mo.  185;  State  Ct.  Rep.  679,  takes  away  much  of  the 
p.  Taaker,  31  Mo.  445 ;  Donnell  v.  Byern,  force  of  Robinson  v.  Elliott  as  a  general 
€9  Mo.  468;  228  Kirkbride,  5  DiU.  116.  authority;  and  the  still  more  recent  case 
See,  contra,  Russell  r.  Winne,  37  N.  Y.  of  Etheridge  r.  Sperry,  139  U.  S.  266,  es- 
591,  97  Am.  Dec  755 ;  Kennedy  v.  Dod-  tablishes  the  policy  of  the  rnle  in  the  Sn- 
son,  44  Mo.  App.  550.  preme  Court  to  be  the  opposite  of  the  rule 

*  Dobyns  r.  Meyer,  95  Mo.  182, 6  S.  W.    adopted  in  Leopold  v.  Silverman. 

Rep.  251,  20  Mo.  App.  66;  Eoppelman  *  Rochelean  v.  Boyle  (Mont.),  28  Pac 
Furniture  Co.  e.Fricke,  39  Mo.  App.  146;  Rep.  872,  876.  The  court  in  this  case^ 
Greeley  v.  Reading,  74  Mo.  309,  OTermling  referring  to  the  case  of  Leopold  v.  Silver- 
Armstrong  r.  Tuttle,  34  Mo.  432.  See  man,  say  that  the  general  principle  de- 
I  178 ;  Manhattan  Brass  Co.  v.  Webster  clared  in  that  case  is  somewhat  narrower 
6.  &  Q.  Co.  37  Mo.  App.  145.  than  the  effect  of  the  doctrine  in  Robinson 

*  Leopold  V,  Silverman,  7  Mont.  266, 16  v,  Elliott,  for  it  is  declared  in  the  former 
Pac.  Rep.  580.  This  case  follows  the  case  case  that  a  mortgage  which  comes  within 
of  Robinson  v.  Elliott,  22  Wall.  513,  which  its  description  is  void  without  reference  to 
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all  the  wines,  liquors,  and  cigars,"  on  the  premises,  ^*  whether  for 
consumption  or  otherwise,*'  which  provides  that  the  mortgagor 
may  <^ remain  in  possession  and  carefully  use"  the  mortgaged 
property,  but  expressly  forbids  him  to  sell  or  dispose  of  the  same, 
is  not  by  its  own  terms  fraudulent  and  void  as  to  his  creditors.^ 
Neither  can  the  mortgage  be  shown  to  be  fraudulent  by  reason  of 
the  mortgagor's  purchase  and  sale  of  other  merchandise  after  the 
execution  of  it. 

398.  In  Nebraska  the  statute  concerning  fraudulent  convey- 
ances provides  that,  unless  there  be  immediate  delivery  and  con- 
tinued possession  of  the  property,  a  mortgage  is  presumed  to  be 
fraudulent  and  void  against  creditors  of  the  mortgagor  and  sub- 
sequent purchasers  in  good  faith ;  and  is  conclusively  fraudulent 
unless  it  be  made  to  appear  that  it  was  made  in  good  faith,  with- 
out any  intent  to  defraud  such  creditors  or  purchasers.^  Under 
this  statute,  if  the  mortgage  be  duly  recorded,  the  retention  of 
possession  by  the  mortgagor  is  primd  facie  presumption  of  fraud 
which  might  be  overcome  by  competent  testimony ;  but  if  no  evi- 
dence of  good  faith  is  produced,  this  presumption  becomes  conda- 
sive  as  to  creditors  and  bond  fide  purchasers.'  Consequently,  a 
mortgage  of  a  stock  of  goods  which  the  mortgagor  retained  pos- 

what  18  done  with  the  proceeds ;  wfaereaB,  TJuited  States  on  this  interestiDg  qoM- 

in  Robinson  v.  Elliott,  the  disposition  of  tion,  which  has  engaged  so  mach  attentioQ 

the  proceeds  appears  to  have  been  an  im-  of  courts  and  law-writers  in  recent  yean, 

portant  and  perhaps  may  be  fairlj  said  From  these  ezpresaiona  it  is  seen  that  tho 

to  be  the  controlling  idea.    In  continuing,  case  of  Leopold  v.  SilTcnnan  would  have 

the  court  saj :  "  Now,  by  later  decisions  of  been  determined  otherwise  than  it  was,  bad 

the  Supreme  Court  of  the   United  States  it  been  before  the  Supreme  Court  of  the 

(Bank  v.  Bates,  120  U.  S.  556,  7  Sup.  Ct.  United  States.    Not  only  was  the  doctrine 

Bep.  679;  Jewell  v.  Knight,  123  U.  S.  of  Robinson  p.  Elliott  misonderstood,  but 

426, 8  Sup.  Ct.  Rep.  193 ;  Means  v,  Dowd,  in  the  Silverman  case  it  was  applied  to  a 

128  U.  S.  273,  9  Sup.  Ct.  Rep.  65;  Eth-  ttate  of  facts  in  do  way  resembling  the 

eridge  v.  Sperry,  139  U.  8.  266,  11  Sup.  facts  in  question  in  Robinson  v.  Elliott, 

Ct.  Rep.  565),  the  intent  and  meaning  of  and  in  this  appears  to  be  the  greatest  in- 

the  court  in  the  opinion  in  Robinson  u,  firmity  of  the  holding  in  the  Silverman 

Elliott  has  been  fully  expounded,  by  which  case." 

it  appears  that  the  interpretation  and  ap-  ^  Schwab  v.  Owens,  10  Mont.  381,  tf 
plication  of  that  case  in  Leopold  v.  Silver-  Pac  Rep.  1049. 
roan,  and  other  cases  and  treatises,  was  ^  Comp.  St  ch.  32,  §  II. 
erroneous."  '  Pyle  v.  Wazren,  2  Neb.  241 ;  Brans- 
After  examining  at  length  the  case  of  wick  v.  McClay,  7  Neb.  137 ;  Marsh  o. 
Etheridge  v,  Sperry  the  court  say:  "So  Burley,  13  Neb.  261,  13  N.  W.  Rep.  879; 
far  as  we  are  aware,  the  above  is  the  latest  Turner  v,  Killian,  12  Neb.  MO,  12  N.  W. 
expression  of  the  Supreme  Court  of  the  Rep.  101. 
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sesBion  of,  and  disposed  of  in  the  nsual  coarse  of  business,  was  held 
to  be  Toid.^     But  a  mortgage  which  does  not  in  terms,  or  by  neces- 
sary implication,  allow  the  mortgagor  to  dispose  of  the  mortgaged 
property,  but  merely  provides  that  the  mortgagor  may  retain  the 
use  of  the  property,  is  not  fraudulent  in  law ;  but  the  question  of 
fraudulent  intent  in  making  it  is  a  question  of  fact,  which  must 
be  submitted  to  the  jury.     The  court  cannot  look  beyond  the 
instrument  in  pronouncing  it  fraudulent.^    Although  the  property 
mortgaged  be  in  part  a  stock  of  goods,  a  provision  in  the  mort- 
gage that  the  mortgagor  may  retain  possession,  and  use  and  enjoy 
the  same  until  default,  does  not  render  it  void  on  its  face.     The 
question  of  intent,  in  such  case,  must  be  submitted  to  the  jnry.^ 
Although  a  mortgage  of  a  stock  of  goods  which  provides  that  the 
mortgagor  may  sell,  in  the  ordinary  course  of  trade,  is  void  upon 
its  face  as  to  the  mortgagor's  creditors  and  purchasers  from  him  in 
good  faith,  it  is  valid  between  the  parties ;  ^  and  is  also  valid  as 
against  one  who  purchases  the  entire  stock  of  goods  with  the  intent 
to   hinder  and  delay  creditors,  although  the  mortgage  be  not 
recorded  until  after  the  pretended  purchase.^ 

In  a  recent  case  it  appeared  that  a  bill  of  sale  of  a  stock  of  goods 
was  made  in  form  of  an  absolute  sale,  but  with  a  verbal  defea- 
sance, so  that  the  transaction  was  really  a  mortgage.  The  mort- 
gagor was  left  in  possession,  and  continued  to  sell  the  goods.  At 
the  trial  the  judge  charged  the  jary  that,  if  they  found  there  was 
no  actual  and  bond  fide  change  of  ownership,  bat  the  transaction 
was  intended  to  prevent  the  grantor's  creditors  from  taking  the 
goods,  the  grantee  could  not  recover.  The  Supreme  Court,  how- 
ever, said  that  this  instruction  was  not  applicable  to  the  facts 
proven  in  the  case,  as  there  was  no  evidence  tending  to  prove  that 
the  bill  of  sale  was  given  for  any  such  purpose.  The  mortgagor 
sold  the  goods  to  a  creditor  of  his  own  in  payment  of  a  debt ;  but 
inasmuch  as  the  purchaser  was  chargeable  with  notice  of  the  fact 
that  the  transaction  was  a  mortgage,  he  acquired  no  title  by  the 

^  Tallon  V.  Ellison,  3  N«b.  63.  the  mort£^age  is   not   theiebjr   rendered 

*  Willi«ni8  V.  Erans,  6  Neb.  216.    If  fraadulent  and  void  as  against  creditors. 

tbe  mortgagor^  without  anj  agreement  in  Chicago  Lumber  Co.  v,  Fisher,  18  Neb. 

the  mortgage  allowing  him  to  dispose  of  334, 25  N.  W.  Rep.  340;  Whitney  v.Levon 

the  goods  in  the  osnal  course  of  trade,  (Neb.),  51  N.  W.  Rep.  972. 

transfers  a  small  part  of  the  mortgaged  '  Hedman  v.  Anderson,  6  Neb.  392. 

goods  to  a  third  person  in  payment  of  a  ^  Gregory  v,  Whedon,  8  Neb.  373. 

debt,  with  the  consent  of  the  mortgagee,  ^  Gregory  v,  Whedon,  8  Neb.  373. 
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purchase.  The  court  said  that,  from  the  mortgagor's  remaining  in 
possession  and  continuing  to  sell  the  goods,  the  public  had  a  right 
to  presume  he  had  authority  for  such  sales  from  the  mortgagee; 
but  the  purchaser  in  this  case  had  no  right  to  presume  authority 
on  his  part  to  sell  the  mortgaged  goods  at  wholesale  to  pay  his 
own  debt,  and  such  sale  would  convey  no  title.^ 

The  latest  decisions  in  this  State  seem  to  overrule  some  of  the 
earlier  decisions  on  this  subject.  The  Statute  of  Frauds  provides 
that  the  question  of  fraudulent  intent  shall  be  deemed  a  question 
of  fact,  and  not  of  law ;  and  therefore  the  question  whether  a 
mortgage  which  gives  the  mortgagor  possession  of  the  property, 
with  the  power  to  sell  it  in  the  usual  course  of  trade  for  the  pay- 
ment of  the  debt,  was  given  with  fraudulent  intent,  is  in  all  cases 
one  of  fact,  and  must  be  raised  by  suitable  pleading,  so  that  an 
issue  can  be  framed  and  the  question  submitted  to  a  jury.'  There 
may  be  a  presumption  of  fraud,  but  this  presumption  is  not  con- 
clusive.* 

399.  In  New  Hampshire  a  mortgage  of  a  stock  of  goods  in  a 
store,  or  of  a  manufacturer's  stock,  accompanied  by  an  agreement 
between  the  parties,  whether  formal  or  not,  that  the  mortgagor 
shall  continue  in  possession  and  sell  the  goods  as  before  for  his 
own  benefit,  followed  by  such  sale  in  fact,  is  fraudulent  and  void 
as  to  the  mortgagor's  creditors.  Such  an  arrangement  is  regarded 
as  inconsistent  with  the  avowed  object  of  the  mortgage,  which  is 
to  secure  a  debt.  A  secret  purpose  to  protect  the  mortgagor  in 
the  enjoyment  of  the  property,  and  enable  him  to  set  his  other 
creditors  at  defiance,  is  conclusively  presumed.^  Although  there 
was  no  agreement  or  understanding  at  the  time  of  the  mortgage 
that  the  mortgagor  might  continue  the  sale  of  the  mortgaged 
goods,  a  subsequent  agreement  to  that  effect,  when  carried  out, 
will  have  that  effect ;  and  such  agreement  is  proved  by  evidence 
that  the  mortgagor  did  continue  to  sell  the  mortgaged  goods  on  his 
own  account,  with  the  knowledge  of  the  mortgagee  and  without 

1  Omaha  Book  Co.  v.  Sutherland,  10  «  Patnamv.Osgood.Sl  N.  H.192;  lUo. 

Neb.  334,  6  N.  W.  Rep.  63.  lett  v.  Blodgett,  17  N.  H.  298,  43  Am. 

3  Comp.  Stats.  288,  {  20 ;  Turner  v.  Dec.  603 ;  Cobum  v.  Pickering,  3  N.  H. 
Killian,  12  Neb.  580,  2  N.  W.  Rep.  101;  415, 14  Am.  Dec  375.  And  see  Wink- 
Wedgwood  V.  Citizens'  Nat.  Bank,  29  ley  v.  Hill,  9  N.  H.  31,  S3,  31  Am.  I>ec. 
Neb.  165,  45  N.  W.  Rep.  289.  215;  Coolidge  v.  Melrin,  42  N.  H.  510, 

»  Davis  r.  Scott,  22  Neb.  154,  84  N.  W.  520. 
Rep.  353. 
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objection  on  his  part.^  Permitting  sales  to  a  substantial  amount 
18  wholly  inconsistent  with  the  avowed  object  of  the  mortgage, 
and  is  only  a  shield  to  the  mortgagor  against  the  claims  of  his 
creditors. 

But  in  a  later  case  upon  this  subject  the  qualification  is  made 
that  a  mortgagor  may,  as  agent  of  the  mortgagee,  sell  the  prop- 
erty for  the  purpose  of  applying  the  proceeds  to  the  payment  of 
the  mortgage  debt ;  ^  but  the  proceeds  in  such  case  must  be  ap- 
plied to  the  mortgage  debt,  whether  they  are  actually  paid  over 
to  the  mortgagee  or  not.  Any  understanding  that  the  mortgagor 
may  sell  the  property  for  his  own  benefit,  without  accounting  for 
the  proceeds,  will  invalidate  the  mortgage.  This  would  be  a  trust 
inconsistent  with  the  legitimate  purposes  of  the  mortgage,  and 
would  establish  a  legal  presumption  of  a  fraudulent  intent  to  pro- 
tect the  mortgagor  in  the  enjoyment  of  the  property.  But  there 
is  no  secret  trust  when  the  sale  is  honestly  made  for  the  purpose 
of  extinguishing  the  mortgage  debt.  The  existence  of  a  secret 
trust  is,  moreover,  a  question  of  fact ;  and  only  the  resulting  fraud 
is  an  inference  of  law.  Fraud  is  not  to  be  conclusively  inferred 
from  the  mortgagee's  omission  to  declare,  in  a  written  permission 
of  sale,  that  the  proceeds  are  to  be  applied  towards  the  extin- 
guishment of  the  debt,  and  not  retained  for  the  benefit  of  the 
mortgagor.  The  written  consent  may  be  explained.  If  in  fact 
the  mortgagor  act  as  agent  of  the  mortgagee  in  making  sales,  this 
may  be  shown,  and  the  proceeds  will  then  be  regarded  as  applied 
upon  the  mortgage  as  soon  as  they  reach  the  agent's  hands. 
There  can  be  no  inference  of  fraud  or  secret  trust  under  such 
circumstances.^ 

^  Potnam  v.  Osgood,  52  N.  H.  148.  consent    at  bis  pleaanre."     Mr.  Justice 
'  Gen.  L.  1878,  ch.  137,  §  13,  prohibit  Foster,  delivering  tbe  opinion  of  the  court, 
sales  bj  the  mortgagor  withont  the  consent  said :  "  In  the  case  of  a  recorded  mortgage 
of  the  mortgagee  in  wriiing  upon  the  mort-  the  retention  of  possession  is  of  course  un- 
gate and  recorded.  objectionable;  but  the  selling  of  the  goods 

'  Wilson  V.  Sullivan,  58  N.  H.  260,  9  occupies  the  same  position  in  respect  to  i 

Kep.  614.     In  this  case  the  mortgagee  the  mortgage  that  the  mere  retention  and 

indorsed  upon  the  mortgage  at  the  time  use  of  the  goods  does  in  respect  to  an  ab- 

of  its  execution  the  following :  "  Consent  solute  sale.    By  our  statute  a  sale  bj  the 

is  hereby  given  to  the  mortgagors'  selling  mortgagor  is  as  permissible  as  retention 

the  within  mortgaged  property,  at  their  of  possession.    The  permission  undoubt- 

itore  in  Suncook,  in  the  regular  and  usual  edly  raises  a  presumption,  primd  facie,  of 

way  of  retail  trade,  subject,  however,  to  a  secret  trust,  and,  the  secret  trust  being 

the  right  of  the  mortgagee  to  revoke  this  shown,  the  fraudulent   intent  is  conclu- 
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If  the  mortgagee  take  possession  of  the  mortgaged  goods,  to- 
gether with  others  not  mortgaged,  nnder  an  agreement  that  the 
mortgagor  shall  sell  the  goods  and  pay  oyer  the  proceeds  to  the 
mortgagee,  as  this  amounts  to  a  pledge  of  the  goods  accompanied 
by  a  delivery,  the  mortgagee  will  be  protected  against  a  subsequent 
attachment  of  the  goods  by  a  creditor  of  the  mortgagor.^  The 
possession  is  then  by  virtue  of  the  pledge,  and  not  by  virtue  of 
the  fraudulent  mortgage.  Possession  under  and  by  virtue  of  that 
would  not  avail  for  the  mortgagee's  protection,^  unless  it  provided 
for  the  payment  of  the  proceeds  of  all  sales  to  the  mortgagee. 

400.  In  New  Jersey,  even  prior  to  the  statute  requiring  either 
delivery  and  possession  or  record,  an  unrecorded  mortgage  of 
personal  property,  the  possession  of  which  remained  with  the 
mortgagor,  was  not  conclusively  void  as  against  the  mortgagor's 
creditors  and  purchasers  without  notice*  The  mortgagor's  posses- 
sion was  regarded  as  primd  facie  evidence  of  fraud,  but  might  be 
explained.  It  merely  affected  the  rule  of  evidence,  shifting  the 
burden  of  proof  from  the  party  attacking  the  mortgage  to  the 
party  setting  it  up.^    In  a  mortgage  by  a  merchant  or  manufoo- 

siyely  preBamed ;  but  as  the  intention  may  lawful  and  valid,  and  an  agreement  that 
be  explained  in  the  case  of  retention  of  all  this  maj  be  done  (when  a  written  con- 
property  hj  the  vendor  after  sale,  so  maj  sent  to  the  sale  of  the  goods  is  recorded) 
the  Bale  of  the  goods  by  the  mortgagor,  is  a  lawful  agreement.  In  the  case  before 
The  explanation  need  not  be  expressed  ns,  if  no  actual  fraud  or  secret  trust  is  dis- 
in  the  written  consent.  The  settled  rule,  closed ;  if  the  mortgagor,  in  selling  the 
that  the  written  consent  may  be  explained,  goods  and  retaining  the  proceeds,  is  re- 
necessarily  implies  that  it  may  be  explained  garded  simply  as  the  agent  of  the  mort- 
by  evidence  not  contained  in  the  writing  gagee ;  and  if  those  proceeds,  as  soon  as 
itself.  .  .  .  There  is  no  secret  trust  when  they  reach  the  hands  of  the  agent,  be  re- 
it  appears  from  all  the  evidence  that  the  garded  as  applied,  and  the  debt  pro  (onto 
permitted  sale  is  honestly  made  for  the  extinguished,  whether  the  money  has  ac- 
purpose  of  extinguishing  the  mortgage  tualiy  passed  from  the  hands  of  the  agent 
debt,  and  not  (except  incidentally)  for  the  to  those  of  the  principal  or  not,  —  it  is 
advantage  of  the  mortgagor.  Such  a  sale  difficult  to  see  how  any  legal  inference  of 
and  such  an  application  of  the  proceeds  fraud  or  of  a  secret  trust  can  be  said  to 
has  no  tendency  to  hinder,  delay,  or  de-  result  from  such  circumstances."  Fol- 
fraud  the  unpref erred  creditors.  lowed  in  Gibbs  t;.  Parsons,  64  N.  H.  66,  6 
"  Where  the  mortgagee,  by  written  and  Atl.  Rep.  93.  See,  also,  Wilcox  o.  Jack- 
recorded  consent,  permits  the  mortgagor,  son,  7  Colo.  521,  4  Pac  Rep.  966. 
as  his  agent,  to  sell  the  goods  as  the  mort-  ^  Pettee  v.  Dusttn,  58  N.  H.  309. 
gagee's  goods  and  to  receive  the  money  as  ^  Janvrin  o.  Fogg,  49  N.  H.  340,  351. 
the  mortgagee's  money,  the  proceeds  thus  See  §  167. 

received  by  the  agent  beiog  the  property  '  Runyon  v.   Groshon,   18  N.    J.  £q. 

of  the  mortgagee  in   the  hands  of  his  86.    And  see  Parr  v.  Brady,  37  N.  J.  ll 

agent,  the  mortgagor,  the  transaction  is  SOI. 
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itorer  of  lu8  stock  of  goods,  permission  given  to  the  mortgagor  to 
remain  in  possession,  selling  and  disposing  of  his  stock  withont 
restriction,  in  the  ordinary  course  of  trade,  is  only  evidence  of 
fraud  to  go  to  the  jary  that  the  mortgage  was  made  and  kept  on 
foot  for  frandulent  purposes.  The  mortgagor  in  selling  the  goods 
is  considered  to  be  acting  as  the  agent  of  the  mortgagee,  and  as 
receiving  the  proceeds  of  the  sales  for  him.^ 

The  question  whether  a  mortgage  of  a  stock  of  merchandise, 
which  empowers  the  mortgagor  to  sell  in  the  usual  course  of  busi- 
ness, is  conclusively  frandulent  or  not,  was  first  directly  decided 
in  a  recent  case  in  chancery ;  and  it  was  held  that  whether  such 
a  mortgage  is  frandulent  or  not  is  a  question  of  fact,  to  be  deter- 
mined by  proof  in  the  same  manner  as  other  questions  of  fact  are 
determined.^ 

400  a.  New  Mexico  Territory.  —  A  chattel  mortgage  exe- 
cuted by  a  merchant  to  his  brother-in-law  upon  his  stock  in  trade, 
according  to  the  terms  of  which  instrument  the  mortgagor  is  to 
retain  possession  of  the  goods,  and  go  on  with  his  business  just  as 
before  it  was  given,  is  fraudulent  and  as  to  creditors  void.^ 

401.  In  New  Tork  the  question  of  fraud  in  chattel  mortgages 
is  materially  affected  by  statute ;  for  although  a  mortgage  be  duly 
filed,  it  is  presumptively  fraudulent  and  void  if  the  mortgagor 
remain  in  possession.^  It  is  declared  that  every  assignment  of 
goods  and  chattels  by  way  of  mortgage  or  security,  unless  accom- 
panied by  an  immediate  delivery,  and  followed  by  an  actual  and 
continued  change  of  possession  of  the  things  mortgaged,  shall  be 
presumed  to  be  fraudulent  and  void  as  against  the  creditors  of  the 
mortgagor,  or  subsequent  purchasers  in  good  faith ;  and  shall  be 
conclusive  evidence  of  fraud,  unless  it  shall  be  made  to  appear, 
on  the  part  of  the  person  claiming  under  such  mortgage,  that  the 
same  was  made  in  good  faith,  and  without  intent  to  defraud  such 
creditors  or  purchasers.^ 

With  some  fluctuation  of  opinion  in  the  courts,  the  doctrine 
prevails  that  an  agreement  between  the  mortgagor  and  mortgagee 
•f  personal  property,  that  the  former  may  dispose  of  the  mort- 

^  MOler  V.  Shrere^SQ  17.  J.. L.  250.   See  *  Dutcher  v.  Swartwood,  15  Hon,  31  ; 

In  re  Bloom,  17  N.  Bank.  R.  425 ;  Miller  Smith  v.  Acker,  23  Wend.  653 ;  Groat  v, 

V,  Jones,  15  N.  Bank.  R.  150.  Rees,  20  Barb.  26 ;  Otia  r.  Sill,  8  Barb. 

*  Litter  v.  Simpson,  38  N.  J.  Eq.  438.  102. 

*  Speigelberg  v.  Bench,  3  N.  M.  185,  *  3  Rer.  Stats.  143,  §  5. 
Fac  705. 
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gaged  property  for  his  own  use,  renders  the  mortgage  fraudnlen^ 
and  void  in  law.^     Bat  it  is  regarded  as  material  whether  the 
agreement  be  contained  in  the  mortgage   or  not.     When  such 
agreement  is  not  contained  in  the  mortgage,  the  question  of  its 
existence,  and  of  the  indications  of  fraud  arising  from  it  and  the 
conduct  of  the  parties,  is  one  for  the  jury.^     The  mere  fact  that 
the  mortgagor  continues  to  sell  the  mortgaged  property,  consisting 
.  of  goods  in  a  store,  with  the  knowledge  of  the  mortgagee,  does 
not  render  the  mortgage  fraudulent  in  law  as  against  other  cred- 
itors, in  the  absence  of  proof  that  this  was  pursuant  to  an  agree- 
ment between  the  parties.^     The    court    cannot   pronounce    the 
mortgage  void  unless  there  was  an  agreement,  either  in  the  mort- 
gage itself  or  between  the  parties  to  it,  the  necessary  construction 
of  which  permits  the  mortgagor  to  sell  the  mortgaged  property 
for  his  own  benefit.*     The  question  whether  there  was  such  an 
agreement,  made  contemporaneously  with  the  mortgage,  is  a  qaes- 
tion  for  the  jury.^     If  there  was  such  an  agreement  in  the  deed, 
or  a  separate  oral  or  written  agreement   undisputed  or  proved, 
the  court  must  pronounce  the  mortgage  void,  and  cannot  leave 
the  question  to  the  jury  to  determine  whether  it  was  made  in 
good  faith.^    And   so  if  the  mortgage  obviously  contemplates, 

1  Griswold  v,  Sheldon,  4  N.  T.  581 ;  doctrine  in  Griswold  v.  Sheldon,  4  N.  T. 

EdgeU  V,  Hart,  13  Barb.  380, 9  N.  Y.  213,  581,  which  waa  decided  by  a  coart  equally 

59  Am.  Dec.  532;  Wood  v,  Ijowry,  17  divided  in  opinion,  it  has  had  a  remarkable 

Wend.  492 ;  Gardner  v,  McEwen,  19  N.  following,  both  in  New  York  and  in  other 

Y.  123;  Marston  r.  Vnltee,  12  Abb.  Fr.  States. 

143,8  BoBw.  129;  Delaware  v.  Ensign,  21  >  Gardner  t;.  McEwen,  19  N.  Y.  123; 

Barb.  85 ;  Ford  v.  Williams,  13  N.  Y.  577,  Southard  v.  Pinckney,  5  Abb.  N.  C  184. 

67  Am.  Dec.  83 ;  Southard  v.  Benner,  72  *  Frost  v,  Warren,  42  N.  Y.  204 ;  Hincks 

N.  Y.  424 ;  Dodds  v.  Johnson,  3  Thomp.  v.  Field,  14  N.  Y.  Supp.  247,  37  N.  Y.  St. 

&  C.  215 ;  Divver  v.  McLaughlin,  2  Wend.  Rep.  724. 

596,  20  Am.  Dec.    655 ;    McLachlan  i;.  «  Hastings  v.  Parke  (Superior  Ct  Baf- 

Wright,  3  Wend.  348;  In  Matter  of  Can-  falo,  1880),  22  Alb.  L.  J.  115  ;  Chatham 

trell,  6  Ben.  482;    Bainbridge  v.  Rich-  National  Bank  v.  O'Brien,  6  Han,  231; 

mond,  17  Hun,  391 ;  Ball  v.  Slafter,  26  Potts  v.  Hart,  99  N.  Y.  168,  173, 1  N.  E. 

Hun,  353;  Sperry  v.  Baldwin,  46  Hun,  Rep.  605;    Mannfactnrere'    &   Traders' 

120;  Reynolds  v.  Ellis,  103  N.  Y.  115,  8  Bank  v.  Koch,  105  N..Y.  630,  12  N.  E. 

N.  E.  Rep.  392, 57  Am.  Dec.  701 ;  Mande-  Rep.  9 ;  Cook  v.  Bennett,  60  Hun,  8,  U 

ville  V.  Avery,  1 24  N.  Y.  376,  26  N.  E.  Rep.  N.  Y.  Supp.  683, 38  N.  Y.  St  Rep.  632. 

951 ;  Cook  v.  Bennett,  60  Hun,  8, 14  N.  Y.  *  Vredand  v.  Pratt,  17  N.  Y.  Sapp.  307, 

Supp.  683,  38  N.  Y.  St.  Rep.  632;  Han-  42  N.  Y.  St.  382. 

gen   i;.  Hachemeister,  114  N.  Y.  566,  21  ^  Marston   v.   Vultee,  8    Bosw.  129; 

N.  E.  Rep.  1046  ;   Quinn  &c.  Co.  v.  Hart,  Smith  t;.  Cooper,  27  Hun,  565 ;  Hangen  v. 

1  N.  Y.  Supp.  388,  16  N.  Y.  St.  Rep.  321.  Hachemeister,  114  N.  Y.  566,  21  N.  E. 

Considering  the  doubtful  origin  of  this  Rep.  1046. 
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though  it  does  not  expressly  provide  for,  the  consumption  of  some 
of  the  mortgaged  goods  in  course  of  manufacture,  the  use  of  the 
proceeds  in  the  business  of  the  mortgagor,  the  purchase  of  other 
chattels  to  replace  those  consumed,  and  the  continuance  of  the 
mortgagor  in  possession  until  a  breach  of  condition,  it  is  void  as 
against  a  creditor  of  the  mortgagor,  or  as  against  any  one  succeed- 
ing to  such  creditor's  rights.^  But  a  clause  in  a  mortgage  of  a 
stock  of  merchandise  of  which  the  mortgagor  retains  possession, 
that  he  is  ^^  to  keep  about  the  same  amount  of  stock  on  hand," 
does  not  necessarily  amount  to  an  authority  to  the  mortgagor  to 
sell  for  his  own  benefit,  and  thus  render  it  void  as  matter  of 
law.^    The   question  of  fraudulent  intent  is  one  of  fact  for  the 

A  clause  in  a  mortgage  of  a  stock  of  goods,  which  purports  to 
extend  the  lien  of  the  mortgage  over  after-acquired  property,  does 
not  render  it  absolutely  void  where  there  is  no  arrangement  per- 
mitting the  mortgagor  to  deal  with  the  goods  mortgaged,  and  no 
intent  to  defraud  creditors  is  affirmatively  found.^  If  a  mort- 
gage be  void  and  fraudulent,  by  reason]  of  such  an  agreement,  as 
to  part  of  the  property  covered  by  it,  —  as,  for  instance,  a  stock 
of  goods,  —  it  is  void  and  fraudulent  as  to  all  the  property  em- 
braced in  it,  although  the  agreement  does  not  apply  to  such  other 
property.* 

An  agreement  that  the  mortgagor  shall  sell  the  mortgaged 
goods  for  cash  only,  for  the  benefit  of  the  mortgagee,  does  not 
render  the  instrument  conclusively  fraudulent;  it  only  raises  a 
qaestion  of  good  faith,  to  be  determined  by  the  jury,  the  burden 
of  proof  being  upon  the  party  who  claims  under  the  mortgage.^ 
In  such  case  the  mortgagee  makes  the  mortgagor  his  agent,  and 

^  Wagner  p.  Jones,  7  Dalj,  375.    See,  755 ;   Mittnacht  v.  Kellj,  3    Abb.  App. 

bowerer,  Brackett  v.  Harrey,  91  N.  Y.  Dec  301  ;  Hangen  v,  Hachemeister,  114 

2U.  N.  Y.  566,  21  N.  E.  Rep.  1046. 

'  Stedman  v,  Batcbelor,  6  N.  Y.  Sapp.  ^  Miller  v.  Lockwood,  32  N.  Y.  293 ; 

37, 28  N.  Y.  St.  Rep.  436.  Ford  v.  Williams,  24  N.  Y.  359 ;  Conkling 

*  Yates  V.  Olmsted,  56  N.  Y.  632,  re-  v.  Shelley,  28  N.  Y.  360,  84  Am.  Dec.  348 ; 

Teniiig  65  Barb.  43,  462,  and  in  effect  Johnson  v.  Curtis,  42  Barb.  588 ;  Ostran- 

OTermling  Mittnacht   v,  Kelly,  3  Abb.  der  v.  Fay,  3  Abb.  App.  Dec.  431 ;  City 

App.  Dec  301,  3  Keyes,  407 ;  Hincks  v.  Bank  v.  Westbury,  16  Hun,  458 ;  Caring 

Field,  14  N.  Y.  Sapp.  247,  37  N.  Y.  St.  v.  Richmond,  22  Han,  369;  Spaulding  v. 

Hep.  724.  Keyes,  5  N.  Y.  Supp.  227,  52  Han,  612,  23 

^  See  §  850.     Rnssell  v,  Winne,  4  Abb.  St.  Rep.  454. 
Pr.  (N.  S.)  384,  37  N.  Y.  591,97  Am.  Dec 
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the  latter's  dealing  with  the  property  mast  be  considered  as  the 
act  of  an  agent,  and  not  the  act  of  the  mortgagor.^  The  sales 
made  and  the  proceeds  received  by  the  mortgagor  under  such  an 
arrangement  should  be  applied  in  satisfaction  of  the  mortgage, 
whether  the  money  is  ever  actually  paid  over  to  the  mortgagee  or 
not.^  As  against  an  adverse  lien,  the  proceeds  of  mortgaged  goods 
received  by  the  mortgagor,  under  an  agreement  allowing  him  to 
sell  for  the  mortgagee's  benefit,  are  to  be  deemed  to  be  applied 
to  the  payment  of  the  mortgage  debt ;  and  then  it  is  impossible 
that  any  fraud  or  injury  to  another  can  be  impated  to  such  an 
agreement.^ 

The  agreement  must  show  that  the  proceeds  are  to  be  applied 
wholly  to  the  mortgagee's  benefit ;  ^  and  therefore  an  agreement 
that  the  mortgagor  may  use  the  proceeds  of  sales  for  his  support 
and  business,  and  pay  to  the  mortgagee  such  sums  as  he  can  spare 
from  his  general  business,  will  invalidate  the  mortgage.^ 

Where,  also,  the  agreement  was  that  the  mortgagor,  who  was 
a  manufacturer,  should  remain  in  possession,  and  continue  to  man- 
ufacture and  sell,  either  for  cash  or  on  credit,  in  his  discretion, 
the  cash  and  accounts  to  be.  transferred  to  the  mortgagee  and 
applied  on  the  debt  when  collected,  the  mortgage  was  adjudged 
fraudulent  as  to  creditors  and  void,  because  such  an  arrangement 
enabled  the  mortgagor  to  sell  his  enlire  stock  on  credit,  and  keep 
his  other  creditors  at  bay.^  Treating  the  question  of  fraud  in 
such  case  as  one  of  fact,  the  acts  and  declarations  of  the  mort- 

1  Conkling  v,  Shelley,  28  N.  Y.  360,  over,  the  ftdrene  lien  to  still  unharmed, 

84  Am.  Dec.  348 ;  Brackett  v,  Harvej,  25  for  as  against  it  such  proceeds  are  deemed 

Han,  502 ;    Hincks  v.   Field,   14  N.  Y.  paid  over  and  applied  in  reduction  of  the 

Sapp.  247,  37  N.  Y.  St.  Rep.  721 ;  Speny  mortgage  debt,  although  as  between  moT^ 

V.  Baldwin,  46  Han,  120.    And  see  Orer-  gagor  and  mortgagee  the  debt  remains 

man  r.  Quick,  8  Biss.  134.  and  is  still  unpaid.*'  ' 

3  Conkling   v.   Shelley,  28  N.  Y.  360,        «  Dolson  v.  Saxton,  11  Hon,  565,5  5. 

84  Am.  Dec.  348.  See  City  Bank  v.  West-  Y.  Week  Big.   126;  Ball  v,  Slafter,  S6 

bury,  16  Hun,  458;  Brackett  r.  Harvey,  Hun,  353;  Braokett  v.  HarTey,91  N.T. 

91  N.  Y.  214  ;  Sperry  v.  Baldwin,  46  Hun,  214. 
120;  Ellsworth  v.  Phelps,  30  Han,  646.  >  Southard  v,  Pinckney,  5  Abb.  N.  C 

»  In  Brackett  v.  Harvey,  91  N.  Y.  214,  184,  6  N.  Y.  Week.  Dig.  338;    Southard 

221,  Finch,  J.,  said :  *'If  the  mortgagor  v,  Benner,  72  N.  Y.  424.    See,  also.  In  n 

sells,  and  actually  pays  over  the  whole  pro-  Burrows,  7  Bias.  526,  5  N.  Y.  Week.  Dig. 

ceeds,  nobody  is  harmed,  for  that  only  has  136. 

happened  which  is  the  proper  and  lawful  •  City  Bank  v.  Westbnry,  16  Hub,  45S. 
operation  of  the  mortgage.  If,  on  the  other  See,  also,  to  like  effect,  Brackett  v.  Ear- 
hand,  such  proceeds  have  not  been  paid  vey,  91  N.  Y.  214. 

442 


WITH  POWER  OF  SALE  IK  MORTGAQOB.  [§  401. 

gagor  while  in  actual  possession  were  declared  competent  evi- 
dence upon  the  qnestion  of  intent,  as  part  of  the  rei  ge%tcB^ 

Parol  evidence  of  an  agreement  made  between  the  parties  at 
the  time  of  the  giving  of  the  mortgage,  that  the  proceeds  of  sales 
made  by  the  mortgagor  should  be  applied  to  the  payment  of  the 
mortgs^  debt,  is  inadmissible  to  control  the  eCEect  of  a  mortgage 
if  it  would  contradict  its  terms ;  as,  for  instance,  where  the  mort- 
gage provides  that  the  mortgagor  should  have  the  privilege  of 
selling  any  of  the  mortgaged  property  which  he  then  had  on  hand 
and  in  stock,  or  which  he  might  thereafter  purchase  to  replenish 
his  stock,  provided  the  stock  should  not  be  reduced  below  a  cer- 
tain value.  The  mortgage  expresses  the  completed  contract,  and 
by  that  it  is  dear  that  the  new  stock  was  to  be  bought  with  the 
proceeds  of  sales  made,  and  that  the  mortgagee  could  not  require 
the  payment  of  the  entire  proceeds  to  himself.^ 

A  very  recent  decision  by  the  Court  of  Appeals  indicates  a 
stronger  tendency  than  has  ever  before  been  shown  to  sustain  such 
a  mortgage  whenever  it  appears  to  have  been  made  in  good  faith, 
unless  it  also  appears  that  the  mortgagor  is  authorized  to  use  the 
proceeds  of  bis  sales  of  the  mortgaged  property  for  his  own  benefit, 
80  that  the  mortgage  may  become  a  shield  to  protect  him  against 
other  creditors.  In  the  case  before  the  court  the  mortgagors  were 
left  at  liberty  to  sell  and  dispose  of  the  mortgaged  property,  but 
npon  a  condition  involved  in  their  covenants,  that  they  would  ap- 
ply the  proceeds  of  such  sales  to  the  payment  of  the  debt  which 
the  mortgage  secured.  As  subsidiary  to  this  general  provision, 
two  others  may  be  fairly  gathered  from  the  agreements  taken  to- 
gether,— that  the  mortgagors  might  sell  on  credit,  taking  good 
business  paper  having  sixty  to  ninety  days  to  run,  and  which  paper 
the  mortgagee  would  accept  and  apply  on  the  debt ;  and  that  the 
mortgagors  might  use  a  part  of  the  avails  of  the  sales  to  replenish 
and  freshen  their  stock,  but  if  they  did,  the  substituted  property 
was  to  be  placed,  by  the  monthly  renewals,  in  the  room  and  stead 
of  that  which  was  sold  to  procure  it.  It  was  held  that  the  mort- 
gages assailed  were  not  void  on  their  face,  and  as  a  legal  conclu- 
sion from  their  express  terms.^ 

'  CUjBank  V.  Westbaiy,  16  HaD,  458.  *  Brackett  v.  Hartey,  91  N.  T.  214, 

'  B«U  V.  Slafter,  26  Han,  353.  And  see  222.    Mr.  JnatiM  Finch,  in  delivering  the 

^Ilj  9.  Boberfts,  40  N.  Y.  432.   Bnt  com-  jndgroent  of  the  oonrt,  said :  *'  We  see  no 

Pu«Brackettp.  Harrey,  91 N.  Y.  214, 222.  reason  to  donbt  that,  on  their  iaoe,  the 
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In  case  of  an  omission  to  file  a  mortgage  in  accordance  with 
the  statute,  if  the  mortgagee  takes  possession  of  the  mortgaged 

mortgages  here  assailed  were  ralld  unless  erty  to  another  taken  in  exchange.    In  no 
the  two  incidental  or  subsidiary  facts  op-  respect  did  it  permit  anything  mortgaged 
erated  to  modify  the  result.    The  first  of  to  escape  the  mortgage.     If  it  did  not 
these  was  the  implied  permission  to  sell  turn  into  cash  or  paper  which  reduced  the 
for  good  business  paper,  running  sixty  or  mortgage  debt,  it  turned  into  other  prop- 
ninety  days,  which  paper  the  mortgagee  erty  which  became  itself  the  subject  of  the 
was  to  take  and  apply  on  the  debt.    This  mortgage  lien.    We  think,  therefore,  that 
stipulation  is  an  inference  from  the  pro-  on  the  face  of  the  papers,  giving  them  a 
vision  of  the  contract  by  which  the  mort-  fair  and  just  construction,  there  was  no- 
gageeagreed  to  accept  such  busfness  paper  thing  which  constrains  us  to  deem  them 
as  cash.    No  express  liberty  to  sell  the  fraudulent  in  law."    See^  also,  following 
mortgaged  property  on  credit  was  given,  this  case,  Sperry  v.  Baldwin,  46  Hun,  1*20. 
and  the  only  proper  inferense  of   such  It  was  also  contended  in  this  case  that 
liberty  to  be  drawn,  as  it  respects  sales  of  there  was  evidence  outside  the  papers  oi 
the  mortgaged  property,  is  that  which  we  an  agreement  between  the  parties  by  which 
have  stated.    It  was  thus  a  provision  in  the  mortgagors  were  permitted  to  use  the 
entire  harmony  with  the  covenant  to  ap-  proceeds.     The  trial  court    found   that 
ply  all  sales  to  the  mortgage  debt.    If  the  there  was  such  an  agreement,  bnt  excep- 
sales  were  for  cash,  that  was  to  be  paid  tion  was  taken  to  this  finding,  and  on 
over ;  if  on  a  credit  of  sixty  or  ninety  days  appeal  it  was  held  that  the  evidence  did 
secured  by  good  business  paper,  that  was  not  sustain  the  finding.     The  prindpal 
to  be  at  once  taken  as  cash  and  applied  as  evidence  tending  to  show  such  an  tgnt- 
cash.    No  permission  to  sell  in  any  other  ment  was  the  testimony  of  the  mortgagee 
way  was  given  or  can  be  inferred  from  the  that  he  supposed  the  mortgagor  used  the 
contract,  and  that  actually  given  made  the  proceeds  of  the  business  for  the  support 
paper,  permitted  to  be  taken,  cash  as  be-  of  himself  and  family.    Bnt  the  court  say 
tween  the  parties,  to  be  at  once  applied  that  this  is  a  statement,  not  of  his  soppo- 
upon  the  debt.    We  do  not  see  how  such  sition  when  he  made  the  compact,  or  vhen 
a  provision  can  be  said  to  afiect  injuriously  the  mortgage  was  given,  but  merely  of  his 
the  rights  of  other  creditors.    It  can  only  supposition  at  the  moment  of  his  testi- 
become  dangerous  by  straining  it  beyond  mony,  and  in  the  light  of  all  that  had  been 
any  just  inference,  and  construing  it  to  developed  of  what  the  mortgagor  in  £8Ct 
be  a  general  permission  to  sell  on  credit  had  done.    "  The  debt  of  the  mortgagee 
without  limitation.   The  second  incidental  was  an  honest  debt.    Its  security  by  chat- 
fact  is  the  implied  permission  to  use  pro-  tel  mortgage  was  just  and  right.    Both 
ceeds  for  replenishing  the  stock ;  the  goods  parties  have  sworn  that  there  was  no 
bought  to  be  substituted  in  the  mortgage  fraudulent  intent    The  mortgagee  was  at 
for  those  sold.    This  again  is  an  inference  times  lenient,  desiring  the  success  of  his 
from  the  stipulation  in  the  original  con-  debtors,  but  all  the  time  supposed,  and 
tract  for  monthly  renewals.    These  could  had  good  reason  to  suppose,  that  the  prop- 
only  be  necessary  to  bring  in  after-ac-  erty  mortgaged,  or  that  bought  by  its  pro- 
quired  property,  and  permission  to  acquire  ceeds,   was  steadily  appropriated  to  the 
it  with  proceeds  of  sales  is  perhaps  a  just  payment  of  the  mortgage  debt,  until  just 
inference,  but  then  only  upon  condition  before  his  seizure  of  the  property  rexnsin- 
that  the  substituted  property  be  brought    ing,  and  that  seizure  was  made  promptly 
in  and  subjected  to  the  mortgage  lien,  upon  the  discovery  that  the  security  was 
Thus  understood,  it  provides  only  for  a  lessening.     The  whole    transaction  in- 
shifting  of  the  lien  from  one  piece  of  prop-  presses  us  as  honest  and  just,  and  we  can- 
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goods  before  any  other  lien  on  them  is  acquired,  and  before  the 
filing  of  a  petition  in  bankruptcy  against  the  mortgagor,  the  lien 
is  yalid  against  his  creditors  and  his  assignee  in  bankruptcy.^ 
But  if  a  mortgage  be  fraudulent  in  law,  by  reason  of  an  agree- 
ment that  the  mortgagor  may  remain  in  possession  and  sell  the 
goods,  it  is  not  made  valid  by  the  mortgagee's  subsequent  act  in 
taking  possession  of  the  property.^ 

It  is  to  be  observed  that  the  New  York  decisions  are  based  upon 
statutory  provisions  which  make  retention  of  possession  primd 
fade  evidence  of  fraud.^     Their  general  tenor  may  thus  be  ac- 
counted for,  but  not  their  want  of  harmony.     ^^If  we  should  un- 
dertake to  follow  these  decisions,  we  should  have  very  uncertain 
guides,  and  be  pursuing  a  labyrinth  without  a  clew."  ^    Many 
of  the  decisions,  while  recognizing  the  authority  of  the  case  of 
Smith  V.  Acker,^  seek  to  evade  its  force  by  drawing  untenable  dis- 
tinctions.   The  tendency  of  the  recent  cases  upon  this  point  is  to 
restrict  the  old  rule  of  ^constructive  fraud  so  far  as  possible,  and 
yet  bold  to  it  at  all.     Thus,  the  fact  of  the  mortgagor's  continu- 
ing to  sell  the  goods  is  not  conclusive  of  fraud,  unless  it  be  shown 
that  this  was  by  an  agreement  of  the  parties  and  for  the  mort- 
gagor's benefit;   and  the  parties  may  agree  that  sales  may  be 
made  for  cash  or  upon  credit,  for  the  mortgagee's  benefit.    Evi- 
dence that  there  was  in  fact  no  intent  to  defraud  creditors,  that 
there  was  no  agreement  that  the  mortgagor  should  dispose  of  the 
goods  for  his  own  benefit,  And  that  the  avails  of  sales  were  not 
applied  to  his  use,  may  be  offered  to  rebut  the  presumption  of 
fraud  arising  under  the  statute.^     The  mere  fact  that  the  mortga- 
gor has  failed  in  some  respect  to  pay  over  to  the  mortgagee  the 
proceeds  of  sales  by  him  of  the  mortgaged  goods  does  not,  as  a 
matter  of  law,  authorize  the  court  to  find  that  the  parties  had  an 

not  assent  to  the  conclasion  that  it  was  438 ;  Brown  v.  Flatt,  8  Bosw.  324 ;  First 

{nadalent  and  yoid."    Brackett  v.  Ear-  Nat.  Bank  v.  Anderson,  24  Minn.  435. 

▼ey,9lN.  Y.  214,pcrFinch,  J.    It  would  *  Butcher  v.  Swartwood,  15  Hun,  31, 

Mem  that,  in  the  light  of  this  decision,  7N.  Y.  Week.  Big.  201.    See,  also,  §§  178, 

wme  of  the  earlier  decisions  in  this  State  895, 409. 

were  erroneous.     Followed  in  Hincks  v,  <  2  R.  S.  p.  136,  §  5. 

Field,  14  N.  Y.  Supp.  247,  37  N.  Y.  St.  *  Per  Dillon,  J.,  in  Hughes  v.  Cory,  20 

Snpp.  724 ;  Spaulding  r.  Eeyefl,  1  Silver,  Iowa,  399. 

^1 34  N.  Y.  St.  Rep.  588 ;  HaTens  v.  Ex-  >  23  Wend.  653.    See,  also,  the  discor- 

>taii,31  N.  Y.  St.  Rep.  43;  Lantry  r.  Sut-  dant  case  of  Leyj  v.  Welsh,  2  £dw.  Ch. 

ton,  22  N.  Y.St  Rep.  244, 6  N.Y.  Snpp.  14.  438. 

M  ITS;  Field  v.  Baker,  12  Blatchf.  «  Thompeon  v. Fuller,  8  N.  Y.  Supp.  62. 
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intention  contrary  to  that  expressed  in  the  mortgage,  and  that 
the  mortgage  is  fraudulent.^ 

402.  In  North  Carolina  a  provifiion*  in  a  mortgage  of  a  stock 
of  merchandise,  that  the  mortgagor  is  to  remain  in  possession  and 
continue  to  sell  the  goods,  is  not  fraudulent  in  law,  but  raises  a 
strong  presumption  of  fraud,  which  throws  the  burden  of  dispiOT- 
ing  it  upon  the  party  claiming  under  the  mortgage.'  In  case  the 
mortgagor  is  not  required  to  account  for  the  proceeds  of  the  sales, 
such  proceeds  substantially  belong  to  him,  to  be  expended  or  ap- 
plied as  he  pleases.  In  the  mean  time  the  entire  stock  is  secure 
from  the  reach  of  his  creditors.  If  there  were,  moreover,  other 
'  unsecured  creditors  at  the  time  of  the  mortgage,  and  the  debtor 
had  no  other  property  out  of  which  such  debts  could  be  satisfied, 
a  very  strong  case  of  presumptive  fraud  is  presented  ;  and  if  no 
proof  to  rebut  such  presumption  is  offered  for  the  jury  to  pass 
upon,  the  presumption  raised  by  the  law  becomes  conclosive.^ 
Such  presumption  of  fraud  is  not  rebutted  by  proof  that  the  debt 
secured  was  a  bond  fide  debt,  and  that  the  insolvency  of  the  debtor 
was  unknown  to  the  mortgagee  at  the  time  of  the  execution  of  the 
mortgage.^  Neither  is  the  testimony  of  the  creditor  that  an  intent 
to  favor  the  mortgagor,  or  to  delay  or  defraud  his  creditors,  was 
not  in  his  mind  at  the  time,  sufficient  to  remove  the  presamption 
of  fraud  arising  from  the  instrument  itself,  and  from  evidence 
aliunde  that  the  mortgagor  was  insolvent  at  the  time,  and  all  his 
other  property  under  mortgage,  and  that  afterwards  he  continned 
in  possession,  made  additions  to  the  stock,  and  applied  the  pro- 
ceeds of  his  sales  to  his  family  and  personal  expenses  and  the  pay- 
ment of  his  other  debts.  If  the  law  adjudges  the  effect  of  a  trans- 
action to  be  to  delay,  hinder,  or  defraud  creditors,  it  is  to  be 
regarded  as  fraudulent,  although  this  may  not  have  been  the  ac- 
tual intention  of  the  parties.^     But  the  presumption  of  fraud  is 

1  Spaaldtng  v.  Eejes,  125  N.  Y.  1 13,  34  See  article,  by  J.  O.  Piercei  £8q.,6  South. 
N.  Y.  St.  Rep.  588.  Law  Bey.  96,  112.    Thia  case  is  there 

2  Cheatham  v.  Hawkins,  76  N.  C.  335,  strongly  claimed  as  an  anthoritj  that  a 
80  N.  C.  161 ;  Young  v,  Booe,  11  Ired.  L.  power  of  sale  reserred  to  the  mortgagor 
347  ;  Ereth  v,  Sogers,  101  N.  C.  263,  7  S.  makes  the  mortgage  constnictiTely  franda- 
E.  Rep.  682.  lent.    This  case  was  twice  beforetheSn- 

>  Per  Bynum,  J.,  in  Cheatham  v.  Haw-  preme  Court  of  the  State.    The  mortgsge 

kins,  76  N.  C.  335.  covered  the  debtor's  entire  stock  of  mis^ 

*  Holmes  v.  Marshall,  78  N.  C.  262.  cellaneons  merchandise,  and  expressly  ^^ 

ft  Cheatham  v.  Hawkins,  80  N.  C.  161.  served  to  him  the  posaesaion.    The  impli- 
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rebutted  by  stipulations  in  the  mortgage  in  regard  to  the  conduct 
of  the  business,  such  as  a  requirement  that  the  stock  should  be 
replenished,  that  the  purchases  of  new  goods  should  be  paid  for 
in  cash,  that  the  property  should  be  kept  insured,  and  that  all 
taxes  should  be  paid.^ 

Where  a  mortgaged  stock  of  goods  is  left  with  the  mortgagor 
for  sale,  with  no  agreement  that  the  proceeds  of  the  sales  shall  be 
applied  to  the  mortgage  debt,  testimony  of  the  mortgagor  that  it 
was  not  understood  that  he  was  to  sell  the  goods  and  apply  the 
proceeds  to  the  mortgage  debt,  as  he  was  expecting  other  money 
with  which  to  discharge  the  debt,  is  admissible  to  disclaim  the 
intent  to  defraud  which  must  coexist  with  t&e  act  of  making  such 
mortgage  to  invalidate  it.^ 

402  a.  In  North  Dakota  no  presumption  of  fraud  arises  from 
the  continued  possession  of  the  mortgagor,  or  from  his  dealing  with 

cation  was  regarded  as  irresUtible  that  the  the  mortgage  affords  the  strongest  possible 

moitgagor  was  to  continne  selling  and  example  of  pYesnmptive  fraud,  and  one 

trading  as  before,  with  liberty  to  apply  which  can  be  scarcely  rebutted  by  any  ex- 

the  proceeds  of  sales  to  his  own  use  as  he  isting  facts  outside  of  the  deed." 

might  see  fit.    Mr.  Justice  Bynum,  deliv-  After  a  trial  upon  the  question  of  frauds 

eriog  the  opinion  of  the  court  (76  N.  C.  the  case  again  came  before  the  same  court 

335,836),  said:  "This  deed  approaches  (80  N.  C.  161,  163),  and  Chief  Justice 

the  Tcige  of  being  f  randnlent  in  law,  bat  is  Smith  said :  "  The  case  is  now  before  us 

not  80.    To  find  fraud  as  a  matter  of  law»  with  the  evidence  offered  on  the  one  side 

it  most  so  expressly  and  plainly  appear  to  rebut,  and  on  the  other  to  strengthen 

in  the  deed  itself  as  to  be  incapable  of  and  sustain  the  presumption.    The  judge 

expfauiation  by  eridence  dehors.     If  the  who  tried  the  cause,  and  by  consent  of 

deed  of  mortgage  had  expressed  that  there  parties  passed  upon  the  facts,  held  that 

weie  other  outstanding  debts  unsecured  it  was  not  rebutted.    We  will  examine  the 

by  the  deed,  ai^d  that  the*property  therein  proof  of  the  '  facts  outside  of  the  deed,' 

coBTeyed  was  all  the  bargainor  possessed,  and  see  what  is  its  force  and  effect."    Af- 

theo,  with  the  reservation  of  the  possession  ter  examining  the   evidence  offered   to 

contained  in  this  instrument^  the  court  rebut  the  presumption  of  fraud  raised  by 

would  hold  that  such  a  deed  was  frandu*  the  instrument  itself,  he  said :  "  The  sur- 

lent  and  void  on  its  faccb    But  the  court  rounding  facts  of  this  case  and  the  uses 

cannot  so  declare  where  it  is  possible  to  made  of  the  goods,  the  possibility  of  which 

•bow  by  extraneous  evidence   that  the  brought  the  mortgage  to  the  very  verge 

OM>rtgage  was  executed  in  good  faith  and  of  condemnation  as  fraudulent  npon  its 

for  a  legal  purpose.    If,  for  instance,  it  face,  but  strengthen  instead  of  impairing 

oonld  be  shown  that  when  this  deed  was  the  force  of  the  presumption,  which  is 

made  the  mortgagor  owed  no  other  debts,  said  to  be  almost  impossible  successfully 

or  that  owing  them  he  had  other  prop-  to  repel." 

•rty  ontside  of  the  mortgage  and  liable  to  ^  Kreth  v.  Rogers,  101  N.  C.  263,  7  S. 

execution  amply  sufficient  to  pay  them,  £.  Rep.  682. 

u  matter  oflaw  the  deed  must  be  upheld.  *  Phifer  v,  Erwin,  100  N.  C.  59,  6  S.  £. 

Admitting  this  to  be  so,  it  is  yet  clear  that  Rep.  672. 

447 


§  403.]  MORTGAGES  OF  MERCHANDISE 

the  mortgaged  goods  in  the  usual  course  of  trade.^  The  statute  of 
this  State  not  only  allows  a  mortgage,  or  lien  by  way  of  mortgage, 
to  be  given  upon  personal  property  without  a  change  of  posses- 
sion, but  it  absolutely  prescribes  that  the  mortgage  itself  shall  not 
authorize  the  taking  of  possession  by  the  mortgagee  before  default 
unless  the  mortgage  in  express  terms  so  provides.^  The  legal  title 
does  not  pass,  nor  does  the  right  to  the  possession  pass.  The 
mortgage  is  a  mere  lien  for  the  security  of  the  party  who  takes  it 
that  the  other  party  will  perform  the  obligations  it  sets  forth.^ 

403.  In  Ohio,  although  possession  on  the  part  of  the  mortgagor 
is  only  a  badge  of  fraud,  which  may  be  removed  by  showing  the 
transaction  was  honest,  a  power  of  sale  reserved  to  him,  either  ex- 
pressly or  impliedly,  makes  the  transaction  void  in  law  as  against 
subsequent  purchasers  and  execution  creditors.^  If  the  power  of 
disposition  appears  upon  the  face  of  the  mortgage,  or  is  fairly  to 
be  inferred  from  its  provisions,  it  is  the  duty  of  the  court  so  to  de- 
clare it,  without  submitting  the  matter  to  the  jury  as  a  question 
of  fact.  If  it  does  not  so  appear,  but  is  so  understood  or  agreed 
by  the  parties  at  the  time  the  mortgage  is  executed,  it  is  equally 
void ;  and  such  understanding  or  agreement  may  be  shown  by 
parol  evidence,  and  may  be  proved  by  the  conduct  of  the  parties 

1  Beichert  v,  Simone,  6  Dak.  239,  42  samption  of  fraud  can  arise  from  the  fact 
N.  W.  Rep.  657.  A  mortgage  of  a  stock  that  the  party  is  nsing  the  goods  in  the 
of  goods,  and  additions  thereto  **  by  way  of  only  way  that  it  is  natural  or  possible  to 
replenishing  "  it,  is  valid ;  for  though  the  use  them,  to  wit,  in  the  ordinary  course  of 
mortgage  fairly  implies  a  right  in  the  trade.  Therefore  there  can  be  no  rule  of 
mortgagor  to  sell,  this  is  only  for  the  pur*  law  laid  down  which  would  declare  such 
pose  of  buying  goods  to  replenish  the  stock,  a  transaction  a  fraudulent  one  as  a  mat- 
McKay  V.  Shotwell,  6  Dak.  124,  50  N.  W.  ter  of  law.  A  mortgage  on  that  kind  of 
Rep.  622.  property  is  precisely  like  one  on  any  other 
3  See  §  427.  kind  of  property,  either  fraudulent  and 
B  Lake  v.  Belding,  per  Moody,  Justice  void,  or  ralid,  according  to  the  facts  and 
of  the  Supreme  Court,  at  Nisi  Prius.  The  circumstances,  or  intent  of  the  party 
opinion  is  published  at  length  in  The  Black  gathered  from. the  facts  and  circumstances^ 
Hills  Daily  Pioneer,  Deadwood,  Dakota,  with  which  the  mortgage  was  given  and 
May  2,  1882 :  "  Then  the  right  to  the  pos-  taken.  In  other  words,  under  our  stat- 
session  will  carry  with  it  what  is  naturally  nte,  the  question  of  the  intent  with  which 
incident  to  the  right  to  possession.  If  it  a  mortgage  or  other  chai^  is  made  npon 
is  a  property  liable  to  be  used  up  and  de-  property  is  a  question  of  fact  and  not  of 
stroyed  by  the  very  use  of  it,  no  presump-  law." 

tion  of  fraud  can  arise,  because  such  is  the  ^  Collins  v,  Myers,  16  Ohio,  547 ;  Good- 
natural  result  of  the  mortgagor's  rightful  enoagh  v,  Harris,  I  Disney,  53 ;  Morris  v. 
and  legal  possession.    If  it  is  upon  a  stock  Devon,  2  Disney,  218;  In  re  Manly,  2 
of  goods  Uiat  are  kept  in  a  store  in  which  Bond,  261. 
a  man  is  doing  business,  no  legal  pre- 
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in  relation  to  the  subject-matter  of  the  mortgage  and  other  oir- 
cumstances.  But  in  either  case,  where  the  fact  is  made  to  appear, 
the  mortgage  is  fraudulent  in  law,  irrespective  of  the  intention  of 
the  parties.^  A  stipulation  in  a  mortgage  which  permits  the  mort- 
gagor to  sell  at  retail  only,  that  the  mortgagee  shall  at  all  times 
hold  absolute  and  exclusive  possession  of  the  goods  as  against  all 
persons  other  than  the  mortgagor,  and  shall  release  all  claims  to 
the  property  as  soon  as  the  debt  shall  be  paid,  does  not  take  the 
case  out  of  the  rule.^  But  it  is  held  that  a  mortgage  with  a  power 
of  disposal  of  the  goods  reserved  to  the  mortgagor  is  valid  be- 
tween the  parties  to  it,  and  when  the  mortgagee  takes  possession 
of  the  goods  before  the  creditors  of  the  mortgagor  have  obtained 
any  lien  upon  them,  or  purchasers  from  him  have  acquired  any 
rights,  the  mortgage  becomes  valid  so  as  to  protect  the  prop* 
erty.^ 

In  a  recent  case,  the  court  limited  the  generality  of  the  lan- 
guage in  the  earlier  cases  to  the  facts  to  which  such  language  was 
applied.  It  is  observed  that  in  each  of  these  cases  the  terms  of 
the  mortgage  were  such  as  to  reserve  to  the  mortgagor  the  right 
to  sell  the  mortgaged  property  on  his  own  account.  Therefore  it 
is  only  a  power  of  sale  in  the  mortgagor,  which  leaves  in  him  a 
dominion  over  the  property  inconsistent  with  the  alleged  lien  of 
the  mortgage,  that,  according  to  these  earlier  cases,  is  fraudulent 
per  96,  The  court,  therefore,  limits  the  doctrine  accordingly,  and 
holds  that  a  stipulation  in  a  mortgage  of  goods  that  the  mortgagor 
shall  retain  possession  and  sell  the  goods  in  the  usual  retail  way,, 
paying  over  the  money  received  therefor  to  the  mortgagee  as  the 
goods  are  sold,  does  not  render  the  mortgage  per  9e  fraudulent 
and  void  as  against  creditors  of  mortgagor.^ 

^  Freeman  v,  Rawson,  5  Ohio  St.  1,  per  wise,  at  the  pleasare  of  the  mortgagor,  is- 

Bannej,  J.  inconsistent  with  the  idea  of  his  absolute- 

3  Harman  v.  Abbey,  7  Ohio  St.  218.  ownership.    That  the  mortgagor  should 

^  Brown  v,  Webb,  20  Ohio,  389.  thus  act  as  the  agent  of  the  mortgagees  ia 

*  Kleine  v.  Katzenberger,  20  Ohio  St.  selling  the  goods  for  their  benefit  is  not 

1 10,  5  Am.  Sep.  680.    Mr.  Justice  Soott,  necessarily  in  fraud  of  the  rights  of  other 

delivering  the  judgment  of  the  court,  said :  creditors;  and  if  the  transaction  is  bon^ 

**  The  fact  that  the  goods  may  be  thus  sold  Jide,  it  is  difficult  to  see  why  it  should  not 

for  the  sole  benefit  of  the  mortgagees,  and  be  upheld.    Such  an  arrangement  raises 

the  proceeds  applied  in  discharge  of  the  only  a  question  of  good  faith,  to  be  deter- 

mortgage  debt,  b  entirely  consistent  with  mined  by  the  jury  in  the  light  of  all  the 

the  idea  of  a  lien  upon  the  goods  for  the  evidence,  and  is  not  per  ss  fraudulent." 

MCttrity  of  the  mortgagees.    And  the  fact  Following  Ford  v.  Williams,  24  N.  Y.  359 ; 

that  the  proceeds  cannot  be  applied  other-  Miller  v.  Lockwood,  32  N.  Y.  293. 
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404.  In  Oregon,  where  it  appears  either  on  the  face  of  the 
mortgage  or  by  parol  evidence  that  the  mortgagee  of  personal 
property  has  given  to  the  mortgagor  an  unlimited  power  to  dis- 
pose of  the  property  mortgaged  for  the  use  of  the  mortgagor,  the 
mortgage  is  pronounced  void  as  to  purchasers  and  attaching  cred- 
itors of  the  mortgagor.  The  statutory  provision,  that  a  mortgage 
not  followed  by  a  continued  change  of  possession  in  case  the  in- 
«trument  be  not  duly  filed  creates  a  presumption  of  fraud,  dis- 
putable by  showing  that  it  was  in  fact  made  in  good  faith  for  a 
sufficient  consideration  and  without  intent  to  defraud  creditors, 
•does  not  reach  or  affect  a  mortgage  duly  filed,  and  objectionable 
only  by  reason  of  an  agreement  between  the  parties  that  the 
mortgagor  may  sell  the  mortgaged  goods.  The  statute  is  silent 
as  to  the  effect  of  such  an  agreement ;  and  when  this  fact  is  made 
to  appear,  it  becomes  a  question  of  law  for  the  court  to  determine 
what  shall  be  its  legal  effect.^ 

406.  In  Rhode  Island,  although  a  mortgage  of  a  manufac- 
turer's or  trader's  stock  of  goods,  together  with  al^  additions  to  the 
same  or  renewals  of  it  that  might  afterwards  be  made,  is  in  itself 
ineffectual  to  vest  in  the  mortgagee  a  legal  title  to  the  property 
afterwards  acquired,^  yet  if  the  mortgagee  take  possession  under 
the  mortgage  after  the  property  has  been  acquired  by  the  mort- 
gagor, the  title  vests  in  the  mortgagee,  both  at  law  and  in  equity. 
Regarding  such  a  stipulation  as  an  equitable  contract  for  a  mort- 
gage of  such  property,  it  is  executed  by  the  mortgagee's  posses- 
sion, and  there  is  no  need  of  the  intervention  of  a  court  of  equity 
to  decree  specific  performance.^  Without  such  possession,  a  court 
of  equity  would  establish  the  mortgage  lien  upon  the  property 
subsequently  acquired.^ 

It  appeared,  in  these  cases,  that  the  mortgagor  remained  in 
possession,  and  sold  the  stock  in  the  usual  course  of  business; 
and  a  power  in  the  mortgagor  to  sell  and  exchange,  if  not  given 
in  the  instruments  themselves,  was  implied  in  them.  Upon  the 
question  of  fraud  the  court  say :  ^^  While  in  some  States  a  mort- 
gage containing  a  power  to  sell  and  replacCi  or,  where  the  mort- 

1  Orton  V.  OrtOD,  7  Or^.  478,  33  Am.        ^  WiUiams  v.  Briggs,  11  R.  L  476.  83 
Rep.  717  ;  Jacobs  v,  Ervin,  9  Oreg.  62;    Am.  Rep.  618. 

Marks  v.  Miller  (Oreg.),  28  Pac.  Rep.  14 ;       >  Cook  v.  Corthell,  11  R.  I.  482,  23  An. 
Aiken  v.  Pascal],  19  Oreg.  493,  24  Pac    Rep.  518. 

Rep.  1039.  4  Williams  v,  Winsor,  12  R.  L  9.    See^ 

also,  Jenckea  v,  Goffe,  1  R.  I.  511. 
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gagor  retains  possession,  has  been  held  to  be  therefore  void,  such 
has  not  been  the  doctrine  of  the  courts  in  this  State.  Here,  the 
qaestion  whether  such  a  mortgage  is  fraudulent  or  not  is  a  fact 
for  the  decision  of  the  jury  upon  the  circumstances  and  evidence 
in  the  particular  case."  ^ 

405  a.  South  Oarolina.  — r  The  question  under  consideration 
aroee  in  a  recent  case  where  a  trader  mortgaged  his  stock  of  mer- 
chandise then  in  his  store,  and  also  such  goods  as  he  might  there- 
after acquire  in  course  of  his  bosiness,  in  lieu  and  place  of  the 
Btock  then  on  hand.  The  mortgage  was  recorded,  and  the  mort- 
gagor remained  in  possession  for  some  two  months,  at  the  end  of 
which  time  the  mortgagee  took  possession  under  his  mortgage  of 
the  entire  stock  of  goods.  In  the  mean  time  the  trader  had  made 
a  second  mortgage  of  his  stock  of  merchandise  then  in  store,  bat 
not  including  after^aoquired  goods.  The  mortgagee  in  the  latter 
mortgage  claimed  that  the  first  mortgage  was  fraudulent  in  fact, 
and  also  that  it  was  fraudulent  upon  its  face.  The  master  found 
that  the  mortgage  was  made  in  good  faith  without  any  fraudulent 
intent.  This  finding  was  affirmed  by  the  Court  of  Common 
Pleas,  which  also  in  an  elaborate  opinion  examined  and  rejected 
the  doctrine  of  presumptive  fraud  as  applicable  to  such  a  case, 
and  the  judgment  was  affirmed  by  the  Supreme  Court  of  the 
State.> 

406  (.  South  Dakota.  —  A  chattel  mortgage  which,  by  its 
terms,  permits  the  mortgagor  to  sell  the  mortgaged  property  for 
his  own  benefit,  is  presumptively  fraudulent  as  to  creditors  of  the 
mortgagor,  and  such  a  mortgage,  containing  the  power  of  sale  as 
to  stock  of  goods,  but  not  as  to  furniture  and  fixtures,  is  presump- 
tively inyalid  as  to  both.* 

406.  In  Tenneeaee  a  mortgage  conveying  a  merchant's  stock 
of  goods,  with  a  stipulation  that  the  mortgagor  may  continue  the 
business  and  dispose  of  goods,  and  replenish  the  stock  from  time 
to  time,  is  regarded  as  void  per  se.     The  Supreme  Court  of  the 

^  WiUuMiiB  V.  Winsor,  12  B.  L  9,  12,  for  a  time,  at  least,  it  may  crash ;  and  it 

per  Potter,  J.  may  be  well  to  consider  lest,  in  intemper- 

'  Hirshkind  v.  Israel,  18  8.  C.  157, 167.  ate  zeal  to  prevent  fraud,  we  do  err  in  that 

Judge  Cothran,  rendering  the  decree  of  more  reprehensible  extreme  of  perpetrat- 

the  Court  of  Common  Pleas,  said :  "  To  ing  a  judicial  wrong." 

this  doctrine  I  cannot  yield  assent.    It  is  *  Greeley  v.  Winsor  (So.  D.),  48  N.  W. 

not  in  harmony  with  the  principles  of  jus-  Rep.  21 4, 45  N.  W.  Rep.  325.    See  §§  350, 

ties ;  it  is  not  consistent  with  trnth,  which  801. 
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State  placed  their  decision  to  this  effect  apon  the  principle  that 
such  a  mortgage  binders  and  delays  creditors  in  the  enforoement 
of  their  claims,  by  placing  the  property  in  the  possession  and  con- 
trol of  the  debtor,  with  the  right  to  ase  the  proceeds  of  it  for  bis 
own  benefit  as  if  no  conveyance  had  been  made,  thus  giving  the 
debtor  a  fraudulent  advantage  over  his  other  creditors,  who  can- 
not in  the  mean  time  reach  the  property  thus  protected.^  In  a 
later  case,  before  Chancellor  Cooper,  that  eminent  judge,  though 
arriving  at  the  same  conclusion,  that  such  a  mortgage  is  void  per 
se^  declared  that  *^  the  reason  of  the  decisions  against  the  validity 
of  such  deeds  does  not  rest,  as  has  been  thought,  on  a  presump- 
tion of  fraud,  in  conflict  with  the  general  rule  that  the  question 
of  fraud,  arising  out  of  the  retention  of  possession  by  the  grantor 
with  power  of  disposition,  is  one  of  fact,  to  be  determined  by  the 
circumstances  of  the  particular  case.  It  rests,  principally,  upon 
the  ground  that  such  a  transaction,  irrespective  of  fraud,  is  against 
public  policy,  throwing  open  too  wide  a  door  for  possible  fraud, 
and  the  contract "  (so  far  as  relates  to  future  acquisitions)  **  does 
not  fall  within  that  class  of  which  a  court  of  equity  will  decree 
the  specific  performance/' ' 

407.  Texas.  —  In  a  recent  case  there  were  strong  expressions 
in  the  opinion  of  the  justice  who  pronounced  the  judgment,  which 
seemed  to  give  countenance  to  the  conclusion  that  a  mortgage 
upon  a  stock  of  goods,  where  the  mortgagor  retains  possession, 
and,  with  the  knowledge  and  consent  of  the  mortgagee,  sells  them 
in  the  usual  course  of  trade,  and  applies  the  proceeds  to  replenish 
the  stock,  is  fraudulent  in  law  as  to  third  persons,  although  it  be 
recorded.^  It  was  declared  that  there  should  be  a  marked  and 
well-defined  distinction,  upon  reason  and  public  policy,  drawn  be- 
tween a  mortgage  with  power  simply  to  retain  possession,  and 

^  McCrasIj  v.  Hasslock,  4  Bax.  1 ;  Bank  merchant  cannot  mortgage  lus  goods  witli- 

of  Rome  v.  Haselton,  15  Lea,  216;  Ten-  out  closing  his  doota  would  be  to  bold  thtt 

nessee  National  Bank  v.  Ebbert,  9  Heiak.  no  merchant  oonld  mortgage  his  stock." 
153  ;  overraling  the  caae  of   Hickman  v.       *  Phdpa  r.  Marray,  2  Tenn.  Ch.  746, 

Ferrin,  6  Coldw.  135,145,  whereit  was  held  754. 

that  a  stipulation  in  a  mortgage  that  the  ^  Peiser  v.  Peticolas,  50  Tex.  638,  3S 
mortgage  debt  should  be  paid  out  of  the  Am.  R.  621,  8  Rep.  408,  following  Robin- 
proceeds  of  the  sales  of  the  mortgaged  son  t;.  Elliott,  22  WaSL  513.  And  see 
goods,  the  mortgagor  retaining  only  a  Crow  v.  Red  River  Co.  Bank,  52  Tex. 
sufficient  amount  of  them  to  keep  up  the  362 ;  Cook  v,  Halsell,  65  Tex.  1 ;  Natimud 
stock,  did  not  invalidate  the  mortgage.  Bank  v.  Lovenberg^  63  Tex.  506 ;  Don* 
Judge  Shackleford  said :  "  To  hold  that  a  .can  v,  Taylor,  63  Tex.  645. 
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one  with  power  to  retain  possession  and  dispose  of  the  property, 
as  though  the  absolute  title  and  right  of  disposition  still  belonged 
to  the  mortgagor. 

Bat  in  a  later  case  the  Supreme  Court  of  the  State  qualifies  and 
restricts  the  decision  in  that  case,  saying  that  the  court  in  that 
case  was  exercising  the  blended  functions  of  court  and  jury  ;  and 
moreoyer  that  the  facts  of  the  case  were  peculiar,  in  that  posses- 
sion and  right  to  sell  were  conferred  upon  the  mortgagor  for  an 
indefinite  duration.  Upon  the  main  question  the  court  squarely 
hold  that  a  mortgage  which  authorizes  the  mortgagor  to  retain 
possession,  and  to  continue  selling  in  the  usual  course  of  trade 
until  default,  is  not,  per  9e^  fraudulent  and  yoid.^ 

But  it  is  now  provided  by  statute  that  every  mortgage,  deed  of 
trust,  or  other  form  of  lien  attempted  to  be  given  by  the  owner 
of  any  stock  of  goods,  wares,  or  merchandise,  daily  exposed  to 
sale,  in  parcels,  in  the  regular  course  of  the  business  of  such  mer- 
chandise, and  contemplating  a  continuance  of  possession  of  said 
goods,  and  control  of  said  business,  by  sale  of  said  goods  by  said 
owner,  shall  be  deemed  fraudulent  and  void.^ 

407  a.  Vermont.  —  A  mortgage  of  a  stock  of  goods  which  are 
left  in  the  mortgagor's  hands,  the  mortgagor  covenanting  to  keep 
the  value  of  the  stock  up  to  the  amount  of  the  debt  secured,  con- 
taining a  provision  against  sale  of  the  goods  without  written  con- 
sent of  the  holder,  is  not  rendered  invalid  per  se^  as  against  the 
mortgagor's  creditors,  by  the  mortgagee's  subsequent  consent  to 
the  sale  of  the  goods  in  the  usual  course  of  business  by  the  mort- 
gagor.8    Mr.  Justice  Ross,  delivering  the  judgment  of  the  Supreme 

^  Soott  V.  Alford,  53  Tex.  82,  94^  3  Tex.  strate  that  there  was  no  intent  or  purpose 

L.  J.  593.    Chief  Jiutioe  Moore,  speaking  to  defraud/'    Citing  Fletcher  v.  Morej,  2 

for  the  court,  said :  "  While  there  is  no  Story,  555. 

doubt  great  conSict  in  the  decisions  upon  ^  G.  L.  1879,  eh.  53,  §  17;  Wilber  v. 

the  point,  we  are  not  prepared  to  say  that  Kray,  73  Tex.  533,  11  S.  W.  Bep.  540 ; 

each  a  stipulation  in  a  deed  of  trust  with-  Duncan    v,  Taylor,  63  Tex.  645.     An 

out  reference  to  the  facts  ia  legal  fraud,  ordinary  mortgage  does  not  contemplate 

In  oar  opinion  the  weight  of  authority  is  that  the  mortgagor  shall  continue  in  pos- 

Hiunst  it.    To  hold  that  authority  to  sell  session  and  make  sales  in  the  ordinary 

in  his  usual  course  of  business  inyalidates  course  of  business,  and  such  sales  do  not 

the  deed  would  virtually  deny  to  a  trader  invalidate  the  mortgage,  unless  made  with 

the  right  to  give  a  mortgage  upon  his  the  knowledge  and  consent  of  the  mort- 

stock  for  ever  so  short  a  time,  and  how-  gagee.     Bergen*  v.    Producers'    Marble 

«vermconsiderable  the  debt  might  be  in  Yard,  72  Tex.  53, 11  S.  W.  Rep.  1027. 

comparison  with  the  mortgaged  property,  *  Peabody  v.  Landon,  61  Vt.  318,  327, 17 

OT  however  clearly  the  facts  might  demon-  AtL  Rep.  781, 15  Am.  St.  Rep.  903.    The 
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Coart,  said :  *^  It  seems  to  us  that,  so  far  as  coDtrolIed  by  public 
policy,  the  question  is  for  the  legislature,  rather  than  for  the  court, 
and  that  the  fundamental  error  of  Mr.  Pierce,^  and  the  authorities 
which  hold  such  mortgages  fraudulent  per  %e  and  void,  lies  in 
assuming  that  the  question  is  to  be  determined  by  the  principles 
of  the  common  law  as  propounded  in  Twyne's  case,  rather  than 
by  a'  fair  construction  of  the  provisions  of  the  statute  and  of  pub- 
lic policy  as  indicated  by  the  provisions  of  the  statute.  An  exam- 
ination of  the  various  statutes  on  this  subject  shows  quite  a  vari- 
ety in  their  scope  and  provisions,  which  would  naturally  lead  to  a 
diversity  in  the  decisions.  From  the  provisions  of  the  statute  in 
this  State  it  is  quite  apparent  that  the  record  of  the  mortgage  is 

statDte,  R.  L.  §§  1966, 1967,  provides  that  it  is  the  proyince  of  the  court  to  test  such 
a  chattel  mortgage  shall  not  be  valid  mortgages  by,  and  hold  them  fraudulent 
against  any  person  except  the  mortgagee  per  se  and  void  under  the  principles  and 
and  hia  representatives,  unless  possession  decisions  of,  the  common  law,  and  against 
of  the  property  is  delivered  to  and  retained  public  policy,  because,  if  the  parties  should 
by  the  mortgagee,  or  the  mortgage  is  re-  commit  perjury  in  malcing  their  oath 
corded,  as  provided.  Each  party  to  the  thereto,  such  mortgage  could  be  mtended 
mortgage  is  required  to  make  oath  that  and  made  the  cover  of  the  property  for 
the  debt  specified  is  a  just  debt,  and  owing  the  benefit  of  the  mortgagor,  and  so  hin* 
from  the  mortgagor  to  the  mortgagee,  and  der  and  delay  his  other  creditors.  Men- 
that  the  mortgage  is  given  to  secure  the  gages  executed  under  the  provisions  of 
payment  of  the  debt,  and  for  no  other  such  a  statute,  we  think,  should  be  held 
purpose.  It  is  also  provided  that  the  primi  facie  valid,  and  executed  for  the 
mortgagor  shall  not  have  power  to  sell  honest  purpose  of  securing  the  payment 
the  mortgaged  property,  except  by  writ-  of  the  debt  specified,  until  the  contrary  is 
ten  consent  of  the  mortgagee,  indorsed  on  made  to  appear.  They  are  capable  of 
the  mortgage  or  on  its  record.  The  court,  being  used  for  the  honest  purpose  spsdfied 
referring  to  the  effect  of  this  statute,  say :  in  the  oath  of  the  parties,  lliat  tlMy  for- 
"  Under  a  statute  which  allows  the  mort-  nish  an  opportunity  to  defraud  the  other 
gage  of  all  kinds  of  personal  property,  creditors  furnishes  no  occasion  for  the 
but  requires  for  their  validity  against  court  to  acyadge  them  prima  faae,  much 
other  creditors  a  change  to  and  retention  less  conclusively,  fraudulent,  until  it  is 
of  the  possession  of  the  property  by  the  established  that  the  oath  of  the  parties 
mortgagee,  or  that  the  mortgage  should  thereto  is  false,  and  that  they  were  in- 
be  recorded  in  a  public  office  where  it  can  tended  or  have  been  used  by  the  parties  to 
be  examined  by  all  other  creditors,  which  hinder  and  delay  other  creditors  in  col- 
further  requires  that  the  debt  secured  shall  lecting  their  debts." 
be  specified,  and  that  the  parties  shall  make  ^  Mortgages  of  Mercbandise>  1884.  The 
oath  to  the  existence  of  the  debt,  and  that  court  account  for  the  fact  that  Mr.  Pieros 
the  mortgage  is  given  to  secure  its  pay-  places  Vermont  in  the  list  of  States  £ivo^ 
roent,  and  for  no  other  purpose ;  and  ing  his  views  in  rc^rd  to  the  effect  of  the 
which  further  impliedly  provides  that  the  Twyne  case,  because  <rf  the  extreme  view 
mortgagor  may,  with  the  written  consent  of  the  Vermont  court  in  regard  to  the 
of  the  mortgagee  indorsed  on  the  mort-  effect  of  a  want  ckf  a  change  of  poHessioa 
gage,  sell  the  property,— <  we  do  not  think  upon  a  sale. 
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intended  to  preyent  secrecy,  and  take  the  place  of  a  change  of 
possession  of  the  property.  It  has  never  been  held,  so  far  as  we 
are  aware,  that  a  pledge  of  personal  property  for  the  payment  of 
a  debt  accompanied  with  a  change  of  possession  to  the  hands  of 
the  creditor,  and  with  a  general  power  in  the  debtor  to  sell,  was 
per  se  fraudulent  and  void.  Bat  such,  and  all  other  transactions 
between  a  debtor  and  creditor,  by  which  the  property  of  the 
former  is  conveyed  absolutely  or  conditionally  for  the  payment  of 
a  debt  dae  the  latter,  are  open  to  the  scrntiny  and  investigation 
of  other  creditors,  and,  if  found  merely  covers  to  delay  and  hinder 
the  other  creditors  in  the  collection  of  their  debts,  are  fraudulent 
and  void." 

408.  In  Virginia  a  stipulation  in  a  deed  of  trust  conveying  a 
stock  of  goods,  that  the  grantor  may  remain  in  possession  and 
make  sales,  accounting  to  the  trustee  if  required  to  do  so,  is  re- 
garded as  fraudulent  |?er  #e,  and  void.^ 

The  rule  is  the  same  where  there  is  no  express  provision  that 
the  grantor  shall  retain  possession  and  carry  on  the  business,  but 
the  power  to  do  so  arises  by  clear  and  irresistible  implication.' 
Bat  the  presumption  of  law  is  in  favor  of  honesty,  and  the  court 
cannot  presume  fraud  unless  the  terms  of  the  instrument  preclude 
any  other  inference.^ 

408  a.  Washinfirton.  —  A  mortgage  of  a  stock  of  goods  which 
allows  the  mortgaged  property  to  be  retained  by  the  mortgagor, 
and  sold  by  him  at  retail,  for  the  sole  purpose  of  applying  the 
proceeds  to  the  payment  of  the  mortgage  debt,  is  valid  as  against 

^  Lang  V.  Lee,  3  Rand.  410;  Addington  yet  the  debtor,  while  affecting  to  devote 

9,  Stheridge,  12    Gratt  436;    Perrj  v.  the  goods  to  that  purpose,  retains  the 

Shenandoah  Kat.  Bank,  S7   Graft.  765 ;  possession,  the  nse,  the  power  of  selling 

Sheppards  v.  Tarpin,  3  Gratt  873 ;  Spence  every  article,  to  whom,  in  what  manner, 

V,  Bagwell,  6  Gratt.  444 ;  Qaarles  v.  Kerr,  and  on  what  terms,  he  pleases.    He  is  to 

14  Gratt.  48 ;  Marks  v.  Hill,  15  Gratt.  account,  though,  if  called  on.    Bnt  is  this 

400;   Brockenbrongh  v.  Brockenbrough,  more   than    a   personal   accounubility  ? 

31  Gratt  580,  590.    In  the   first-named  The  goods  are  gone;  you  cannot  follow 

case  Mr.  Justice  Carr,  stating  the  grounds  them.    The  money  received  from  them 

of  the  decision,  said :  "  Now,  can  we  im-  has  no  ear-mark.    You  cannot  follow  it, 

agine  a  power  more  completely  adequate  though  the  grantor  pay  it  away  the  mo- 

to  the  datmction  of  the  avowed  purpose  ment  after  he  receives  it,  in  satisfaction 

oi  the  deed  than  that  retained  by  the  of  his  own  debt    What  are  yon,  then, 

grantor  in  this  case!     The  goods,  the  after  all,  but  a  general  creditor  ?  " 

identical  articles  of  merchandise,  consti-  *  Perry  v,  Shenandoah  Nat  Bank,  27 

tuted  the  sole  security  provided  by  the  Gratt  755. 

deed  for  the  payment  of  the  dehts;  and  e  Williams  v.  Lord,  75  Ya.  390. 
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the  mortgagor's  creditors.^  It  was  then  held  that  a  provision  in 
a  chattel  mortgage  that  the  goods  may  be  sold  and  disposed  of 
*^  for  the  sole  use  and  benefit  of  the  mortgagee "  is  not  regarded 
as  a  sufficient  restriction  upon  the  use  of  the  proceeds,  for  it  does 
not  make  it  certain  that  the  proceeds  shall  be  applied  apon  the 
mortgage  debt.^  This  was  followed  by  a  decision  that  if  the 
owner  remains  in  possession  and  sells  the  stock  in  the  usaal  coarse 
of  trade,  and  appropriates  the  proceeds  to  his  own  use  with  the 
knowledge  and  consent  of  the  mortgagee,  the  mortgage  is  void  as 
to  the  mortgagor's  creditors.^ 

But  now  in  an  important  decision  in  which  the  whole  snbject  is 
considered  anew,  it  is  held  that  a  mortgage  upon  a  stock  of  goods 
which  allows  the  mortgagor  to  remain  in  possession  is  not  fraudu- 
lent as  to  creditors  by  reason  of  a  parol  agreement  whereby  he  is 
to  have  the  privilege  of  selling  in  the  usual  course  of  trade,  and 
is  to  be  allowed  a  part  of  the  proceeds  for  replenishing  the  stock, 
instead  of  being  required  to  apply  the  entire  proceeds  to  the  mort- 
gage, but  the  question  of  fraud  depends  upon  the  band  fide%  of 
the  transaction.^  The  court  cite  the  decisions  on  this  subject  in 
Indiana,  Michigan,  and  Iowa,  and  in  the  Supreme  Court  of  the 
United  States.  The  latest  decision  of  this  court  (Etheridgev. 
Sperry),  elsewhere  considered,^  is  approved  and  followed.  The 
concluding  portion  of  the  opinion  in  this  case,  which  is  devoted  to 
a  discussion  of  the  question  upon  general  principles,  is  quoted  at 
length ;  and  then  the  court  say :  ^^  While  the  decisions  of  the 
courts  of  the  various  States  on  this  subject  are  irreconcilably  in 
conflict,  it  seems  to  us  that  the  rule  adopted  in  the  foregoing  deci- 

1  Langert  v.  Brown,  S  Wash.  T.  102, 13  latter  did  not  insist  on  cancelling  the  older 

Fac.  Rep.  704.    In  Ephraim  v.  Eelleher  debt.    An  arrangement  like  that  might 

(Wash.),  29  Fac.  Hep.  9S5,  the  court  re-  be  prolonged  indefinitely,  and  would  be 

mark  that  no  court  would  now  hold  the  from  the  first  and  all  the  time  palpsblj 

contrary  doctrine,  unless   controlled  by  nnjuat  to  the  other  creditors." 

statute  or  bound  by  prior  decisions.  '  Winebnrgh  v.  Schaer,  2  Wash.  T.32S, 

a  Byrd  v.  Forbes,  3  Wash.  T.  818,  827,  5  Fac  Rep.  299.    In  Warren  p.  His  Cred- 

13  Fac.  Rep.  715.    "  This  peculiar  restric-  icors  (Wash.),  28  Fac.  Rep.  257,  the  court 

tion,  taken  in  connection  with  the  other  speak  of  the  decision  in  this  case  as  s 

provisions    surrounding  it,  is  consistent  harsh  one,  and  doubt  whether  this  rale 

with  and  rather  suggests  the  idea  that  the  should  be  adopted,  but  do  not  decide  b^ 

parties  intended  the  mortgagor  to  have  cause  the  question  did  not  sqoarely  arise 

his  option  either  to  apply  the  proceeds  to  in  the  case  before  the  court 

the  satisfaction  of  the  mortgage  debt,  or  *  Ephraim  v.  Kelleher  (Wash.),  29  Psc. 

to  use  them  in  paying  for  new  bills  of  Rep.  985. 

goods  from  the  mortgagee,  so  long  as  the  ^  §  410  a. 
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sions  nofe  only  rests  on  sound  principles,  bat  is  dictated  by  wisdom 
and  justice." 

408  b.  West  Virginia.  —  A  reservation  to  the  mortgagor  in  a 
mortgage  of  merchandise  of  the  right  to  sell  the  goods  in  the 
usual  coarse  of  business  is  inconsistent  with  the  object  of  the 
mortgage,  and  renders  it  fraudulent  and  void  as  to  creditors.^ 

409.  In  'WisconBin,  before  the  statute  hereinafter  referred  to, 
a  mortgage  of  a  stock  of  goods  which  permits  the  mortgagor  to 
remain  in  possession  and  to  sell  and  apply  the  proceeds,  or  any 
part  of  them,  to  his  own  use,  was  fraudulent  and  void  in  law  as 
against  the  mortgagor's  creditors.^  An  agreement  allowing  the 
mortgagor  to  dispose  of  the  goods  in  the  course  of  his  trade,  and 
apply  one  half  of  the  proceeds  of  the  sales  upon  the  mortgage 
debt,  without  making  any  provision  for  the  disposition  of  the 
other  half,  in  effect  leaves  the  other  half  at  the  absolute  disposal 
of  the  mortgagor,  for  his  own  use,  and  renders  the  mortgage  void 
in  law.^  In  a  controversy  respecting  such  a  mortgage,  between 
the  mortgagee  and  a  creditor  of  the  mortgagor,  there  can  be  no 
question  for  the  jury  whether  the  mortgage  was  in  fact  made  in 
good  faith.  The  taking  of  possession  of  the  goods  by  the  mort- 
gagee, upon  default,  does  not  give  him  a  valid  title  against  the 
mortgagor's  creditors.  His  possession  under  the  mortgage  is  just 
as  good,  or  just  as  bad,  as  the  mortgage  itself.  A  void  mortgage 
cannot  be  transmuted  into  a  valid  pledge.  No  change  of  posses- 
sion can  purge  the  mortgage  of  the  fraudulent  provision  for  the 
disposal  of  the  goods,  or  operate  to  make  that  valid  which  was 
void  before.^  Yet  the  mere  fact  of  leaving  a  stock  of  goods  in 
the  mortgagor's  possession,  with  instructions  to  go  on  and  sell  as 
Qsnal,  and  make  remittances  to  the  mortgagee,  though  proper  evi- 
dence to  go  to  the  jury,  in  connection  with  other  facts,  upon  the 
question  of  fraudulent  intent,  does  not  of  itself  amount  to  fraud.^ 

1  Kahn  v.  Mack,  4  W.  Va.  186 ;  Garden  criticismg  Illinoia  cases  to  the  effect  that 

V.  Bodwing,  9  W.  Va.  121,  following  the  taking  possession  pui^es  the  mortgage  of 

Virginia  decisions.  frand,  as  resting  upon  the  theory  tliat  the 

*  Cotton  V.  Marsh,  3  Wis.  221 ;  Place  provision  for  disposal  of  the  goods  does 
V.  Langiwortfay,  13  Wis.  629 ;  Steinart  v,  not  taint  the  entire  mortgage.  Compare 
Deoster,  23  Wis.  136 ;  Bowen  v.  Clark  earlier  case,  Oliver  v.  Town,  28  Wis.  328. 
(Dist.  Ct  for  Wis.),  5  Am.  L.  Reg.  203 ;  Bat  see  §  178. 

In  re  Kahlej,  2  Biss.  383.  »  Fisk  v,  Harshaw,  45  Wis.  665, 7  Rep. 

*  BUkealee  v.  Rossman,  43  Wis.  116.        606,  8  Cent.  L.  J.  159;  Cotton  v.  Marsh, 

*  Blakesiee  v,  Rossman,  43  Wis.  116,    3  Wis.  221.    In  a  case  before  the  U.  S. 
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The  mortgagee  after  taking  possession  may  employ  the  mortgagor 
to  sell  the  goods  for  him  and  pay  over  the  proceeds  of  sales 
made.^  The  fact  that  a  mortgage  authorizes  the  mortgagor  to  sell 
the  goods  and  replace  with  others,  to  be  paid  for  out  of  the  pro- 
ceeds of  the  sales,  does  not  affect  the  validity  of  the  security.^ 

But  when  an  agreement  was  made  between  the  parties  to  a 
mortgage,  before  its  delivery,  that  a  certain  item  of  property  in- 
cluded in  it  should  be  stricken  out  because  the  mortgagor  was 
under  a  contract  obligation  to  deliver  it  to  another  person,  and  by 
mistake  the  instrument  was  delivered  without  making  the  agreed 
change,  and  the  mortgagor  afterwards  delivered  the  property  in- 
tended to  be  omitted  to  such  other  person,  it  was  held  that  there 
was  no  fraud  against  other  creditors.  The  effect  of  the  agree- 
ment was  not  to  give  the  mortgagor  permission  to  sell  mortgaged 
property  and  to  use  the  proceeds,  but  to  take  such  property  out 
of  the  mortgage  from  the  beginning.^ 

Where  supplies  were  furnished  by  a  mortgagee  to  a  mortgagor 
to  enable  the  latter  to  get  out  a  quantity  of  logs  for  the  mort- 
gagee under  a  contract,  the  mortgage  was  not  invalid  beqause  the 
mortgagee  had  a  direct  interest  in  having  the  supplies  used,  and 
their  use  was  for  the  benefit  of  the  mortgagee  rather  than  for  the 
benefit  of  the  mortgagor.^ 

The  question  of  fraudulent  intent  when  the  transaction  is  equiv- 
ocal and  different  inferences  may  be  drawn  as  to  its  character, 
or  when  there  is  conflicting  evidence  as  to  the  good  faith  of  the 
transaction,  is  for  the  jury  and  not  for  the  court.  Thus  where  the 
evidence  showed  that  the  mortgagor  continued  to  do  business  as  a 
merchant,  but  it  did  not  show  that  he  sold  the  mortgaged  goods 

District  Court  for  Wisconsin,  Hopkins,  J.,  session.    It  was  held  that  the  mortgagee's 

held  that  if  such  power  of  sale  be  not  in  delay  in  taking  possession  would  not  lie 

the  mortgage  itself,  but  the  existence  of  it  deemed  unreasonable,  where  he  offered 

be  found  by  the  jarj,  it  then  becomes  the  a  satisfactory   explanation.     Sterens  v. 

duty  of  the  court  to  instruct  the  jury  that  Breen,  75  Wis.  595,  44  N.  W.  Rep.  645. 

such  power  of  sale,  by  consent  or  under-  ^  Hage  v.  Campbell,  78  Wis.  578,47  N. 

standing  of  the  parties,  avoids  the  mort-  W.  Rep.  179. 

gage.      In  re  Kahley,  2  Biss.  383.    A  <  Rt)undy  v.  Converse,  71  Wis.5S4,37 

chattel  mortgage  was  executed  on  a  Fri-  N.  W.  Bep.  811 ;  Burr  o.  Dana,  7S  Wii. 

day  to  secure  a  debt  due  the  next  day,  639,  39  K  W.  Bep.  563,  40  N.  W.  Bep. 

but  the  mortgagor  remained  in  possession  635. 

until  the  following  Monday,  and  contin-  *  Allen  o.  Kennedy,  49  Wis.  549, 5  N. 

ued  to  sell  goods.    There  was  no  evidence  W.  Bep.  624. 

that  the  parties  had  an   understanding  *  Knapp,  &c  Co.  o.  Deiti,  64  Wis.  31, 

that  the  mortgagor  should  remain  in  pos-  24  N.  W.  Bep.  471. 
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or  that  the  mortgagee  agreed  that  he  might  do  so,  the  question 
whether  the  mortgage  was  fraudulent  was  one  for  the  jury* 
^^  That  the  mortgagor  is  permitted  by  the  mortgagee  to  sell  the 
goods  by  retail  is  not  itself  conclusive  of  fraud."  ^ 

The  mortgagee  may  employ  the  mortgagor  to  sell  the  goods  for 
him  after  the  maturity  of  the  debt,  and  to  pay  over  the  proceeds 
of  such  sales,  and  this  does  not  render  the  transaction  fraudulent 
as  creating  a  secret  trust.^ 

Now  by  statnte  a  mortgagor  may  retain  possession  of  a  stock  of 
goods,  and  may  make  sales  and  apply  the  proceeds  to  the  mort- 
gage debt.^ 

400  a.  Wyominsr.^  —  It  is  lawful  for  the  parties  to  any  mort- 
gage, bond,  conveyance,  or  instrument  intended  to  operate  as  a 
mortgage,  of  personal  property,  to  insert  therein  permission  to 
the  mortgagor  to  use,  handle,  operate,  herd,  manage,  and  control 
the  property  mortgaged,  and  io  market,  sell,  and  dispose  of  por- 
tions thereof  as  may  be  necessary  in  the  course  of  business,  or  to 
preserve  and  care  for  the  same,  and  replace  such  property  or 
parts  sold  witb  other  property  of  like  kind  and  character,  which 
property  replaced  may  be  purchased  either  with  the  proceeds  of 
the  mortgaged  property  sold  or  otherwise,  all  of  which  shall  be 
subject  to  the  operation  and  efiFeot  of  such  mortgage,  bond,  con- 
veyance, or  instrument  intended  to  operate  as  a  mortgage.  But 
unless  permission  is  expressly  given  otherwise  in  the  mortgage, 

^  Boeenthal  v,  Yernon,  79  Wis.  245, 48  correct  statement  of  all  sales  made  of  the 

N.  W.  Bep.  485,  per  Orton,  J.  stock  of  goods  covered  bj  such  mortgage, 

'  Hage   V,  Campbell,  78  Wis.  572,  47  and  also  shall  state  the  Talae  of  any  ad- 

N.  W.  Rep.  179;    Singer   v.   Wambold  ditional  stock  or  goods  that   has  been 

(Wis.),  52  N.  W.  Bep.  178.  added    to   the  original  stock   or  goods 

*  The  mortgagor  of  any  stock  of  goods  covered  hj  the  mortgage,  since  the  date 

or  stock  in  trade  retained  in  possession,  thereof,  or  since  the  date  of  the  last  ver- 

ont  of  which  the  mortgagor  is  permitted  ified  statement  made  and  filed..    If   any 

to  make  sales  and  apply  the  proceeds  upon  mortgagor  shall  fail  to  file  any  soch  state- 

SQ  iadebtedness  existing  between  the  mort-  ment  within  the  time  limited  herein,  the 

gsgor  and  mortgagee,  shaU  file  a  state-  mortgage  between  the   parties  shall  be- 

ment  in  writing  of  sales  made  and  the  come  due  and  payable,  and  at  the  ex- 

amonnts  to  be  applied  on  such  mortgage  piration  of  fifteen  days  from  the  time 

debt,  and  the  total  valuation  of  stock  mentioned  for  filing  such  statement,  the 

added  every  sixty  days  from  the  date  of  mortgage  given  npon  any  stock  of  goods 

such  mortgage,  with   the  town  or  city  or  stock  in  trade  shall  cease  to  be  a  lien 

derk  or  other  pnblic  custodian  of  such  upon  the  same,  except  as  between  the 

mortgage.  Such  statements  referred  shall  mortgagor  and  mortgagee.  1  Annot.  Stats, 
be  verified  by  the  mortgagor,  his  agent    1889,  §  23165. 

or  attorney,  that  the  sam^  is  a  true  and       *  Laws  1891,  ch.  7,  §  18 ;  ch.  87,  §  2. 
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the  mortgagor  shall  pay  over  to  the  mortgagee  all  moneys  re- 
ceived from  the  sale  of  any  part  of  the  mortgaged  property. 

III.  The  Doctrines  of  the  Federal  and  English  Courts. 

410.  The  Supreme  Court  of  the  United  States,  in  a  case 
coming  to  it  from  the  State  of  Indiana,  held  that  a  mortgage  of  a 
stock  of  goods  which  in  terms  permitted  the  mortgagor  to  remain 
in  possession,  and  dispose  of  the  goods  in  the  usual  course  of 
trade,  was  fraudulent  at  law  and  void.^  The  decision  had  refer- 
ence to  the  supposed  rule  of  the  courts  of  the  State  of  Indiana 
upon  the  subject ;  though  the  rule  since  established  in  that  State 
is  quite  different  from  that  which  was  supposed  to  be  the  rule 
when  this  decision  was  rendered.^ 

In  a  later  case  going  to  this  court  from  the  State  of  Michigan, 
the  court  followed  the  doctrine  established  in  that  State,  that  a 
power  of  disposal  in  the  mortgagor  of  a  stock  of  goods  does  not 
invalidate  the  mortgage  as  a  matter  of  law.^  In  this  case  a  mort- 
gage was  made  of  a  stock  of  merchandise,  and  all  future  additions 
to  or  substitutions  for  such  merchandise.  Subsequently  another 
mortgage  was  executed  to  a  savings  bank,  which  took  immediate 
possession.  In  a  contest  between  the  mortgagees  the  bank  con- 
tended that  the  prior  mortgage  was  fraudulent  as  against  subse- 
quent creditors  and  mortgagees  in  good  faith,  in  that  it  whs  con- 
templated that  the  mortgagors  should  remain  in  possession,  and 
prosecute  the  business  in  the  ordinary  mode.     Upon  this  point 

1  Robinson  v.  Elliott,  22  Wall.  513.    In  The  condnct  of  the  parties  after  the  moit- 

Etheridge  v.  Sperry,  139  U.  S.  266,  272,  gage  was  in  harmony  with  this  apptrect 

11  Sup.  Ct.  Rep.  565,  Mr.  Justice  Brewer,  intent,  and  removed  any  uncertainty  as 

commenting    upon    this   decision,    said :  to  the  scope  and  purpose  of  the  instm- 

"  The  objection  lo  the  chattel  mortgage  ment.    It  was  not  intended  by  that  ded- 

appeared  on  the  face  of  the  instrument,  in  sion  to  hold  that  a  chattel  mortgage  wa3 

that  it  permitted  the  mortgagor  not  only  void  because  it  proyided  £Dr  a  retention 

to  retain  possession,  but  to  sell  and  buy  of  possession  by  the   mortgagor,  and  a 

as  theretofore,  with  no  stipulation  for  the  sale  by  him."   See  quotation  from  opinion 

application  of  the  surplus  proceeds  to  the  of  the  court  in  §  887. 
payment  of  the  mortgage  debt,  the  only        In  Bank  of  Leavenworth  r.  Hont,  11 

stipulation  being  that  the  purchased  goods  Wall.  391,  it  also  appeared  that  the  sales 

should  come  within  the  lien  after  mort-  were  for  the  sole  benefit  of  the  mortga- 

gage.    Apparently  this  retained  power  of  gor.    The  same  objectionable  element  ap- 

sale  by  the  mortgagor  was  in  no  respect  peared  in  the  case  of  Means  v.  Dowd,  12S 

for  the  benefit  of  the  mortgagee,  but  to  U.  S.  273,  9  Sup.  Ct.  Rep.  65. 
enable  the  mortgagor  to  continue  in  busi-       >  See  §  887. 

ness  in  defiance  of  his  unsecured  creditors,       '  People's  Say.  Bank  u.  Bates,  120  U. 

protected  by  the  lien  of  this  mortgage.  S.  556,  7  Sup.  Ct.  Rep.  679. 
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Mr.  Justice  Harlan  said :  *^  The  mortgage  certainly  contains  no 
proyision  of  that  kind.  Bat  if  the  extrinsic  eyidence  establishes 
that  such  a  coarse  apon  the  part  of  the  mortgagors  was  in  fact 
contemplated  by  the  mortgagees,  it  would  only  show  that  the 
mortgagees  were  willing  to  give  the  mortgagors  an  opportunity 
to  avoid  a  saspension  of  their  business  and  bankruptcy ;  the  ad- 
ditions to  the  stock  in  trade  being  brought  under  the  mortgage, 
so  as  to  compensate  the  mortgagees  for  any  diminution  in  value 
by  reason  of  goods  disposed  of  in  the  usual  course  of  business.  If 
the  mortgage  had,  in  terms,  made  provision  for  such  a  course  upon 
the  part  of  the  mortgagors,  as  the  bank  contends  was  in  the  con- 
templation of  the  mortgagees,  it  would  not  be  held,  as  matter  of 
law,  to  be  absolutely  void  or  fraudulent  as  to  other  creditors.  The 
good  faith  of  such  transactions,  where  they  are  not  void  upon  their 
face,  is,  ander  the  statutes  of  Michigan,  a  question  of  fact  for  the 
determination  of  the  jary.  That  rule  does  not,  however,  restrict 
the  power  of  the  court  to  give  to  the  jury  a  peremptory  instruction 
covering  such  an  issue,  when  the  evidence  is  all  on  one  side,  or  so 
overwhelmingly  on  one  side  as  to  leave  no  room  to  doubt  what 
the  fact  is." 

Upon  the  subject  under  discussion  it  is  to  be  observed  that  the 
United  States  courts  follow  the  decisions  of  the  States  from  which 
the  cases  came ;  for  the  subject  is  not  one  purely  of  general  com- 
mercial law.^  ^*  While  chattel  mortgages  are  instruments  of  gen- 
eral use,  each  State  has  a  right  to  determine  for  itself  under  what 
circumstances  they  may  be  executed,  the  extent  of  the  rights  con- 
ferred thereby,  and  the  conditions  of  their  validity.  They  are 
instruments  for  the  transfer  of  property,  and  the  rules  concerning 
the  transfer  of  property  are  primarily,  at  least,  a  matter  of  state 
regulation."  ^ 

410  a.  The  rule  and  polioy  of  the  Supreme  Court  upon  this 
question,  irrespective  of  local  law,  is  emphatically  stated  in  a  re- 
cent case  which  came  before  the  court  from  the  State  of  Iowa. 
The  rule  established  in  that  State  was  not  only  followed,  but 
approved  as  resting  upon  sound  principles.  It  was  held  that 
a  mortgage  of  a  stock  of  goods  is  not  invalidated  by  reason  of  a 

* 

1  Means  v.  Dowd,  128  U.  S.  273,  9  v.  Bates,  120  U.  S.  556,  7  Sup.  Ct.  Rep. 

Sup.  Ct.  Bep.  65 ;  Morse  v.  Riblet,  22  679. 

Fed.  Rep.  501 ;  Rindskopf  v.  Vaughan,  ^  Etheridge  v.  Sperry,  139  U.  S.  266, 

40  Fed.  Bep.  894;  People's  Say.  Bank  276, 11  Sop.  Ct.  Rep.  565. 
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parol  understanding  at  the  time  of  its  execution,  that  the  mort- 
gagor might  retain  possession,  and  sell  the  goods,  and  apply  the 
proceeds  to  his  own  support,  and  to  keep  up  the  stock,  applying 
only  the  surplus  to  the  payment  of  the  mortgage  debt.     Mr.  Jus- 
tice Brewer,  delivering  the  opinion  of  the  court,  said :  ^  ^  If  this 
were  an  open  question,  we  could  not  be  blind  to  the  fact  that  the 
tendency  of  this  commercial  age  is  towards  increased  facilities  in 
the  transfer  of  property,  and  to  uphold  such  transfers  so  far  as 
they  are  made  in  good  faith ;  and  it  is  at  least  worthy  of  thought, 
whether  the  rulings  made  by  the  Supreme  Court  of  Iowa  do  not 
tend  to  make  chattel  mortgages  more  valuable  for  commercial 
purposes,  without  endangering  the  rights  of  unsecured  creditors. 
The  law  now  generally  requires  a  record  of  all  such  instruments, 
and  that,  like  the  recording  of  a  real  estate  mortgage,  gives  notice 
to  all  parties  interested  of  the  fact  and  extent  of  incumbrances. 
Why  should  a  transaction  like  this  be  condemned,  if  made  in 
good  faith  and  to  secure  an  honest  debt  ?     The  owner  of  a  stock 
of  goods  may  make  an  absolute  sale  of  them  to  his  creditor,  in 
payment  of  a  debt.    If  an  absolute,  why  not  a  conditional  sale, 
with  such  conditions  as  he  and  his  creditor  may  agree  upon  ?    As 
between  the  parties  no  court  would  question  this  right,  or  refuse 
to  enforce  the  conditions.     The  interests  of  the  general  public 
are  not  prejudiced  by  any  such  transaction  between  debtor  and 
creditor.     Indeed,  they  are  rather  promoted  by  any  arrangement 
under  which   the   mortgagor  can  continue  in   business,  for  in 
ninety-nine  cases  out  of  a  hundred  the  taking  of  possession  by  a 
creditor  results  in  closing  the  business,  and  turning  the  debtor 
out  of  employment.     The  only  parties  who  can  claim  to  be  in- 
juriously affected  are  unsecured  creditors.     But  they  are  notified 
by  the  record  of  the  exact  relations  between  the  mortgagor  and 
the  mortgagee ;  and  surely  subsequent  creditors  have  no  right  to 
complain  if  they  deal  with  the  mortgagor  with  full  knowledge  of 
such  relations.     Existing  creditors  may  of  course  challenge  the 
good  faith  of  the  transaction,  but  if  they  cannot  disturb  an  abso- 
lute sale  when  made  in  good  faith,  why  should  they  be  permitted 
to  challenge  a  conditional  sale  if  made  in  like  good  faith  ?   The 
fact  that  fraudulent  relations  are  possible  is  hardly  a  sufficient 
reason   for  denouncing  transactions  which   are  not  fraudulent. 
So,  if  the  question  were  open,  or  a  new  one,  unaffected  by  any 

^  Etfaendge  v,  Sperry,  189  U.  S.  266,  U  Sup.  Ct  Hep.  565. 
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settled  law  of  the  State,  we  incline  to  the  opinion  that  the  ques- 
tion is  not  one  of  law  so  much  as  it  is  one  of  fact  and  good  faith, 
and  that  the  decision  of  the  Supreme  Court  of  Iowa  rests  on 
sound  principles." 

411.  In  the  Cirooit  and  Distriot  Courts  of  the  United  States 
the  question  has  arisen  several  times,  and  been  passed  upon. 
Generally,  the  decisions  have  followed  the  doctrine  established  in 
the  State  in  which  the  case  arose,  as  an  established  rule  of  prop- 
erty ;  and  several  of  these  decisions  have  been  noted  under  the 
head  of  the  several  state  decisions. 

The  Circuit  Court  of  the  United  States  for  the  District  of  Ore- 
gon, applying  a  statute  of  the  State  making  all  conveyances  of 
goods  and  chattels,  in  trust  for  the  person  making  the  same,  yoid 
as  against  his  existing  or  subsequent  creditors,  and  applying  as 
well  general  principles  of  law,  held  that  a  mortgage  of  a  stock  of 
goods,  accompanied  by  an  oral  agreement  or  understanding  be- 
tween the  parties  that  the  property  should  remain  in  the  possession 
of  the  mortgagor,  and  be  disposed  of  by  him  in  the  course  of  his 
business,  and  the  proceeds  applied  to  his  own  use,  is,  in  effect,  an 
assignment  of  such  property  in  trust  for  the  person  making  it,  and 
is  void  as  against  both  existing  and  subsequent  creditors  of  the 
mortgagor.^ 

The  District  Court  of  the  United  States  held,  in  a  case  arising 
in  the  District  of  Nevada,  that,  independently  of  the  statute,  a 
mortgage  of  a  stock  of  goods,  accompanied  with  a  verbal  under- 
standing that  the  mortgagor  should  remain  in  possession  and 
oontinue  to  sell  and  traffic  with  them  as  his  own,  so  long  as  the 
mortgagee  pleased,  is  fraudulent  and  void  as  to  creditors.^ 

In  the  Circuit  Court  for  the  District  of  Texas,  Judge  Bradley, 
of  the  Supreme  Court,  held  that  a  chattel  mortgage  is  not  invali- 
dated by  the  mere  fact  that  the  mortgagee  permits  the  mortgagor 
to  sell  and  dispose  of  the  mortgaged  chattels  as  his  own,  this  being 
a  matter  affecting  the  mortgagee  only,  who  is  not  bound  to  apply 
the  proceeds  of  the  incumbered  property  to  the  secured  debt.^ 

In  the  Circuit  Court  for  the  District  of  New  Jersey,^  a  case 

1  Catlin  V,  Carrier,  1  Sawjer,  7 ;   Code  *  Miller  t*.  Jones,  15  N.  Bank.  B.  150. 

of  Oregon,  |  655.  The  district  judge  had  noticed  this  differ- 

*  In  re  Morrill,  2  Sawyer,  356 ;  8  N.  ence  between  the  present  case  and  that  in 
Baaik.  R.  117.  Bobinson  v.  Elliott,  bnt  thought  it  of  no 

*  Barron  v.  Morris,  14  N.  Bank.  R.  Importance,  because,  as  he  said,  through 
871.  all  the  years  of  the  existence  of  the  mort- 
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arose  upon  a  mortgage  of  the  ordinary  goods  and  chattels  con- 
nected with  a  brewery,  inclading  lager  beer  there  manufactured, 
and  such  property  as  the  mortgagor  might  afterwards  acquire  and 
place  in  the  brewery.  The  mortgagor  continued  in  possession. 
The  judge  of  the  District  Court  had  held  the  mortgage  fraudulent 
in  law,  relying  upon  the  authority  of  Robinson  v,  Elliott ;  but  the 
Circuit  Court,  Mr.  Justice  Strong  delivering  the  opinion,  distin- 
guished the  case  before  it  from  Robinson  v.  Elliott,  in  that  it  con- 
tained no  express  agreement  that  the  mortgagor  might  remwi  in 
possession,  though  such  an  agreement  might  perhaps  be  fairly  in- 
ferred ;  and  also  that  it  contained  no  stipulation  that  the  mort- 
gagor might  sell  or  dispose  of  the  chattels  mortgaged  for  his  own 
use,  or  for  any  purpose  at  all. 

Upon  the  general  question  inyolved  in  Robinson  v.  Elliott,  the 
learned  judge,  after  remarking  that  it  had  in  many  cases  been 
decided  that  a  mortgage  of  chattels  which  permits  the  mortgagor 
to  remain  in  possession,  and  to  dispose  of  the  goods  in  the  ordinary 
course  of  his  business,  is  not  of  course  fraudulent  as  a  matter  of 
law,  further  said :  *^  The  English  registration  acts,  and  those  of 
many  of  our  States,  have,  at  least,  for  their  object,  protection 
of  both  the  mortgagor  and  mortgagee,  in  the  retention  of  posses- 
sion and  use  by  the  former,  and  this  without  any  wrong  to  other 
creditors,  for  provision  is  made  for  notice  to  them.  But  the  re- 
tention of  possession  by  the  mortgagor  involves  necessarily  the 
consumption  in  a  greater  or  less  degree  of  the  thing  mortgaged. 
All  personal  property  is  consumed  more  or  less  by  its  use ;  cer- 
tainly the  use  involves  a  constant  depreciation  in  value.    If,  there* 

gage,  the  mortgaged  goods  were  contin-  most  be  found  by  the  jarj.  CertaiDly 
ually  changing  with  the  knowledge  and  must  this  be  so  when  the  conduct  of  the 
assent  of  the  mortgagee,  and  he  could  not  parties  after  the  mortgage  was  made  is 
help  knowing  that  such  must  necessarily  relied  upon  as  proof  of  the  coUateial  pa- 
follow  the  mortgagor's  method  of  carry-  rol  understanding.  In  such  case  the  fraud 
ing  on  the  business.  Upon  this  point  Mr.  or  honesty  of  the  attempted  transfer  of  the 
Justice  Strong  said :  "  When  the  question  property  is  dependent  for  its  proof  upon 
is  whether  an  instrument  in  writing  is  of  a  mingled  body  of  STidence,  partly  parol 
itself  a  fraud  in  law,  the  answer  must  be  and  partly  written,  which,  of  coune,  must 
made  in  view  of  the  instrument  alone.  A  go  to  the  jury.  I  think,  therefore,  the 
court  cannot  call  to  its  aid  a  presumed  or  District  Court  erred  in  concluding,  upon 
assumed  collateral  understanding  adrerse  the  supposed  authority  of  Robinson  v. 
to  or  differing  from  the  written  contract  Elliott,  that  the  mortgage  under  con- 
of  the  parties.  The  existence  or  non-ex-  sideration  in  this  case  was  fraudnleot  is 
istence  of  such  an  understanding  or  agree-  law." 
ment  is  a  fact,  which,  like  other  facts, 
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fore,  authorized  consamption  of  the  chattels  mortgaged  renders 
the  mortgage  in  all  cases  fraadalent  in  law,  it  follows  that  no 
Talid  mortgage  of  chattels  can  be  made  which  stipulates  for  con- 
tinued possession  by  the  mortgagor.  Then  the  registration  acts 
are  totally  inoperative.  But  this  is  nowhere  claimed.  It  was  not 
in  Robinson  v,  Elliott.  It  has  been  held,  indeed,  in  a  few  States 
that  a  chattel  mortgage  which  stipulates  that  the  mortgagor  may 
continue  in  possession  and  sell  the  goods  in  the  ordinary  course  of 
bosineas  is  constructively  fraudulent,  but  the  doctrine  is  denied  in 
England,  in  Maine,  Massachusetts,  Iowa,  and  Michigan." 

412.  Brett  v.  Carter.  —  The  case,  however,  which,  more  than 
any  other,  has  brought  about  the  discussion  and  examination  of 
the  subject  within  the  last  few  years,  is  that  of  Brett  v.  Carter,^ 
in  the  United  States  District  Court  for  Massachusetts.  Judge 
Lowell,  in  an  opinion  of  marked  ability  and  force,  criticises  the 
doctrine  of  fraud  in  law  as  applied  to  such  cases,  and  clearly  sets 
forth  the  grounds  of  his  own  decision  against  this  new  doctrine. 
He  said :  '^  I  had  supposed  it  to  be  well  settled,  —  after  much  de- 
bate and  conflict  of  opinion,  certainly,  but  substantially  settled,  — 
that  when  a  vendor  or  mortgagor  was  permitted  to  retain  the  pos- 
session and  control  of  his  goods  and  act  as  apparent  owner,  the 
question  whether  this  was  a  fraud  or  not  was  one  of  fact  for  the 
jury,  excepting  under  a  peculiar  clause  of  the  bankrupt  law  of 
England.  It  is  so  pronounced  by  Mr.  May,  in  his  valuable  trea- 
tise on  Voluntary  and  Fraudulent  Conveyances,^  and  by  the  cases 
he  cites  ;  and  by  the  learned  editors,  both  English  and  American, 
of  Smith's  Leading  Cases.^  By  the, law  of  England,  as  I  under- 
stand it,  there  are  no  constructive  or  artificial  frauds,  or,  if  the 
term  is  preferred,  frauds  in  law,  remaining,  excepting,  Ist,  such  as 
are  expressly  made  so  by  statute ;  as,  for  instance,  when  a  bank- 
rupt retains  the  order  and  disposition  of  goods  as  apparent  owner 
with  the  consent  of  the  true  owner.  We  have  not  adopted  this 
part  of  the  bankrupt  law,  as  was  somewhat  emphatically  said  in 
a  late  case  in  the  Supreme  Court  ;^  or,  2d,  where  the  act  is  neces- 
Bsu^ly  a  fraud  on  creditors ;  as  where  an  insolvent  person  gives 
Away  a  part  of  his  estate  for  no  valuable  consideration,  or  the 
whole  of  it  to  one  antecedent  creditor.  These,  to  be  sure,  are  ex- 
amples ;  but  very  few  others  could  be  adduced ;  and  I  understand 

^  2  Low.  458, 3  Cent.  L.  J.  286.  ^  Notes  t5  Twyne's  case,  vol.  i.  p.  3,  &c 

*  P.  126.  *  Sawyer  v.  Tarpin,  91  U.  S.  114, 121. 
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the  true  law,  both  here  and  in  England,  to  have  been,  until  lately, 
that  a  conveyance  for  a  valuable  present  consideration  is  never  a 
fraud  in  law  on  the  face  of  the  deed,  and  if  fraud  is  alleged  to 
exist,  it  must  be  proved  as  a  fact ;  and  that  was  the  law  even 
before  registration  was  required  for  the  benefit  of  persons  dealing 
with  the  mortgagor.  It  is  very  strange  that  after  our  legislatares 
have  met  the  'difficulties  of  Twyne's  case,  by  requiring  registra- 
tion, which  gives  not  only  constructive,  but  in  most  cases  actual, 
notice  of  mortgages,  and  when  many  of  them  have  provided  that 
fraud  shall  be  a  question  of  fact  for  the  jury,  the  decisions  which 
I  have  cited  and  others  following  them  should  have  reverted  to 
the  harsher  doctrine,  which  had  already  grown  obsolete  before  the 
laws  provided  any  notice  at  all,  or  any  rule  of  evidence  aboQt 
fraud."  1 

413.  In  England  the  doctrine  of  constructive  or  artificial  fraud 
has  no  application  whatever  to  conveyances,  whether  absolute  or 
conditional,  made  for  a  valuable  consideration.  If  fraud  is  alleged 
to  exist  in  a  sale  or  mortgage,  it  must  be  proved  as  a  fact,  and  is 
never  adjudged  to  exist,  in  law,  on  the  face  of  the  deed.  Though 
the  vendor  or  mortgagor  remain  in  possession,  and  act  as  apparent 
owner  of  the  mortgaged  property,  either  with  or  without  a  power 
of  disposal,  the  question  of  fraud  is,  in  every  case,  to  be  deter- 
mined as  one  of  fact.^  Such,  also,  is  understood  to  be  the  law  of 
Canada.^  Even  a  mortgage  of  the  whole  of  a  debtor's  property, 
including  household  furniture,  implements  of   husbandry,  farm 

1  The  learned  jadge  farther  said :  "  If  as  an  illnBtration.  -  It  is  admitted  there 

it  be  said  that  this  is  one  of  those  cases  was  no  fraad  in  fact ;  that  the  tiader's 

in  which  fraud  is  a  necessary  result  of  whole  stock  was  supplied  bj  the  defend- 

the  deed,  all  I  can  saj  is  that  this  brings  ant;  that  the  mortgage  shows  that  all  th6 

us  to  an  ultimate  fact  of  observation  and  stock  present  and  future  is  hypothecated, 

experience;  and  I  am  unable  to  see  the  not  as  a  cover  or  blind,  for  there  was  none, 

necessity.    Indeed,  it  is  much  more  diffl-  but  to  the  payment  of  a  certain  debt  bT 

cult  for  me  to  see  how  creditors  can  be  de-  certain  instalments.    No  offer  is  made  to 

f  rauded  in  such  case,  when  they  are  told  in  prove  that  any  one  was  deceived  or  eves 

the  deed  itself  that  the  debtor  has  no  credit  was  ignorant  of  the  mortgage ;  but  I  sot 

and  no  property  that  he  can  call  his  own,  asked  to  find  fraud  in  law  when  I  know, 

than  that  the  mortgagee  is  most  outra-  and  it  is  admitted,  there  was  none  in  fscL" 

geously  defrauded  by  such  a  rule,  which  ^  May  on  Voluntary  and  Fraadnlenk 

devotes  his  property  to  the  payment  of  Conveyances,  106;  Twyne's  case,  I  Snuth's 

another  person's  old  debts  the  very  instant  Lead.  Cas.  1  et  seq,;  per  Lowell,  J.,  in 

that  he  has  parted  with  th^  possession,  Brett  v.  Carter,  2  Low.  458, 46a 

taking  back  a  security  which  is  admitted  '  Hunter  v.  Corbett,  7  Upper  Canada 

to  be  honestly  given.    Take  this  very  case  Q.  B.  75. 
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stock,  and  all  personal  property  whieli  the  debtor  may  from  time 
to  time,  and  at  all  times  thereafter,  be  possessed  of  or  entitled  to, 
made  to  secure  a  present  debt  and  future  advances,  is  not  void 
under  the  statute  13  Elizabeth,^  although  it  was  intended  that  the 
mortgagor  should  remain  in  possession  of  the  property  comprised 
in  the  deed,  and  should  carry  on  his  business,  substituting  new 
chattels  for  those  which  he  sold  in  the  ordinary  course  of  busi- 
ness, and  that  the  mortgagee's  security  should  continue  on  the 
sabstituted  chattels.  A  mortgage  of  such  future  property,  since 
the  case  of  Holroyd  v.  Marshall,^  has  invariably  been  held  to 
be  valid  ;  and  it  makes  no  difference,  in  regard  to  the  statute 
of  Elizabeth,  whether  the  mortgage  deals  with  the  whole,  or  only 
a  part,  of  the  grantor's  property. 

IV.  Summary  of  Authorities. 

414.  It  will  be  observed  that  the  question  under  oonsidera- 
tion  has  been  passed  upon  in  only  about  four  fifths  of  the 
whole  number  of  States  and  Territories  of  the  United  States. 
In  some  of  the  older  States  the  question  has  not  arisen,  because 
they  have  had  no  recording  acts  applicable  to  chattel  mortgages, 
and  thus  these  instruments  have  not  been  in  use,  or,  if  used,  have 
been  subject  to  the  common-law  rule  requiring  delivery  of  pos- 
session. Thus,  in  Pennsylvania,  '^chattel  mortgages  are  not 
sanctioned.  The  common-law  rule  prevails,  that  one  man  shall 
not  have  a  lien  on  personal  property  owned  by  and  in  possession 
of  another,  as  against  creditors  and  innocent  purchasers."^    In 

^  Ex  parte  Gaines,  Ct  App.  in  Bank,  which  web  not  accompanied  bj  any  de- 

40  L.  T.  789.  livery  of   possession  or  other  indicia  of 

'  10  H.  L.  Caa.  191.  ownership ;  and  it  was  in  consequence  de- 

*  Enwer  v.  Van  Giesen,  6  Weekly  Notes  clared  f  randnlent.    Clow  v.  Woods,  5  S. 

of  Cases,  363.    An  act  authorizing  chat-  &  R.  275»  9  Am.  Dec.  346,  was  a  similar 

tel  mortgages  of  a  few  specified  articles  case.    The  question  was  one  of  delirery 

was  passed  in  1876,  but  its  operation  was  and  possession. 

limited  to  &ye  yean.    Pardon*s  Am.  Dig.        The  case  of  Hower  v.  Qeesaman,  17  S. 

2004.  &  R.  251,  has  no  bearing  whatever  upon 

This  State  has  been  claimed  as  an  an-  the  question  under  consideration.    There 

thority  for  the  doctrine  of  constructive  a  debtor  reciting  his  insolvency  made  a 

fraud ;  6  South.  Law  Rev.  112 ;  and  the  general  assignment  of  "all  his  estate,  real, 

following  cases  hare  been  adduced  in  sup-  personal,  and  mixed,"  to  trustees  to  sell 

port  of  that  claim,  but  they  do  not  support  the  same  with  all  convenient  speed   and 

the  claim  in  the  least.  pay  all  his  debts,  with  preferences  to  cer- 

The  case  of  Welsh  v.  Bekey,  1  Penn.  57,  tain  creditors,  and  return  the  surplus  u> 

srose  upon  a  mortgage  of  growing  crops,  the  assignor.    The  assignees  did  not  take 
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^California  and  Connecticnt,  only  a  few  enumerated  articles  can  be 
mortgaged,  if  possession  is  retained  by  the  mortgagor.  What 
the  doctrine  in  these  States  is,  upon  the  question  in  hand,  has  not 
been  determined.  Obviously,  decisions  upon  mortgages  subject 
to  the  common-law  rule  requiring  delivery  of  possession  «are  not 

•of  much  account.^    In  Louisiana  chattel  mortgages  are  unknown.^ 

possession,  but,  on  the  contrary,  the  as-  daimed  (6  South.  Law  Rer.  112)  as  an 

signor  continned  his  business,  which  was  authority  in  favor  of  the  doctrine  of  con« 

that  of  a  tavern.keeper  and  hat-maker,  as  Btmctlve  fraud,  upon  the  strength  of  the 

before.    The  transaction  waa  not  a  mort-  following  cases. 

gage,  or  anything  in  the  nature  of  a  mor^  In  Beers  r.  Botsford,  13  Conn.  U6, 154, 

gage.    It  was  a  voluntary  assignment  for  Williams,  C.  J.,  said :   **  The  court  hare 

the  benefit  of  creditors,  and  as  such  was  decided  that  when  the  question  is,  whether 

clearly  void.  a  conveyance  is  in  fad  fraudulent,  it  is  a 

But  it  is  said  that  "the  later  case  of  matter  which  we  cannot  in  this  court  de- 
McKibbin  v.  Martin,  64  Pa.  St.  352, 3  Am.  cide.  But  where  the  question  arises  npou 
Rep.  588,  exhibits  the  very  pronounced  certain  facts  found,  whether  these  facts 
views  of  the  Supreme  Court  of  this  State  constitute  a  deed  fraudulent  in  law,  the 
npon  the  question."  The  question  in  this  fraud  is  the  judgment  of  law  upon  tiie 
case  was  whether,  upon  the  sale  of  the  fur-  facts  and  intents.'* 
niture  of  a  hotel,  the  purchaser  had  taken  To  same  effect,  Pettibone  v.  Stevens,  15 
such  actual  possession  or  control  of  the  Conn.  19,  26,  8S  Am.  Dec.  57. 
property  as  to  make  the  sale  valid  against  In  Bishop  t;.  Warner,  19  Conn.  460,  tbe 
the  creditors  of  the  vendors,  or  whether  the  question  before  the  court  was  the  effsct  of 
possession  was  merely  colorable  and  tbe  a  colorable  change  of  possession  of  per. 
sale  fraudulent.  The  vendee  was  the  father  sonal  property  under  a  mortgage  not  re- 
of  the  vendors,  and  all  the  parties  had  lived  corded.  "  For  about  a  year  after  tbe  pos- 
together  at  the  hotel,  and  had  assisted  in  session  was  first  formally  delivered,  ap  to 
conducting  it  before  the  sale,  and  contin-  the  time  of  the  attachment,  the  mortgsr 
ued  to  do  80  afterwards  in  very  much  the  gors  were  carrying  on  an  extensive  man- 
same  manner.  The  transaction  was  not  a  u&ictnring  business  with  the  mortgaged 
mortgage,  but  a  sale.  No  one  ever  called  property ;  supplying  their  customers  from 
it  a  mortgage.  Distinctions  between  fraud  day  to  day ;  selling  the  carriages,  as  tbej 
in  fact  and  fraud  in  law  were  noticed  by  were  finished,  and  they  were  able  to  find 
the  court ;  and  it  was  declared  that  the  purchasers ;  and  yet  no  account  of  (he 
retention  of  possession  by  the  vendor  is  a  avails  was  at  any  time  taken.  Can  any- 
frand  in  law  whenever  the  thing  sold  is  thing  short  of  direct  and  positive  eTidenoe 
capable  of  delivery,  and  no  honest  and  fair  of  the  fact  more  clearly  or  satis&ctorilj 
reason  can  be  given  for  his  not  giving  np  show  that  the  possession,  from  time  to 
possesbion  to  the  vendee.  time,  delivered  to  the  different  assignees 

^  There  is  reason  to  suppose  that  the  of  the  mortgages,  was  merely  formal  and 
doctrine  of  fraud  in  fact  will  be  applied  in  pretended ;  that  it  was  done  only  becaose 
Conneoticat  when  the  question  is  raised,  its  tendency  was  to  keep  creditors  off! 
Walker  v.  Vaughn,  33  Conn.  577 ;  Rowan  Such  a  possession  surely  is  no  better  than 
V.  Sharps'  Rifle  Manuf.  Co.  29  Conn.  282 ;  none;  if  anything.  It  is  rather  worse  thsa 
Calkins  i;.  Lockwood,  16  Conn.  276,  41  none.  An  entire  neglect  to  take  posses- 
Am.  Dec.  143.    Yet  this  State  has  been  sion  renders  a  sale  or  mortgage  coiatme- 

3  Delop  V,  Windsor,  26  La.  Ann.  185,  R.  Code^  8289. 
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The  statutes  of  several  of  the  States  do  not  make  the  filing  or  re- 
cording of  a  chattel  mortgage  equivalent  to  actual  delivery  and 
continued  change  of  possession,  bnt  only  add  another  to  the 
grounds  on  which  such  a  mortgage  shall  be  void.  If,  for  any  other 
reason,  it  was  void  by  the  statute  concerning  fraudulent  convey- 
ances, the  filing  or  recording  of  the  mortgage,  under  the  statutes 
of  the  States,  does  not  make  it  valid.^  It  is  to  be  noticed  that 
10  New  York  and  Nebraska  a  mortgage  is  prima  facie  fraudulent 
unless  possession  be  delivered.  The  fact  that  in  some  States  no 
provision  is  made  whereby  a  creditor  of  the  mortgagor  can  attach 
his  interest  in  mortgaged  personal  property  has  doubtless  helped, 
in  such  States,  to  establish  the  doctrine  that  mortgages  with  pos- 
session and  a  power  of  disposal  in  the  mortgagor  are  conclusively 
fraudulent. 

416.  The  States  are  about  equally  divided  upon  this  ques- 
tion. The  courts  and  legislatures  of  twenty  States  hold  to  the  doc- 
trine that  a  mortgagor's  possession  of  mortgaged  goods,  with  power 
of  disposal,  does  not  make  the  transaction  fraudulent  per  se^  but  at 
most  only  primd  facie  evidence  of  fraud,  which  is  a- question  of 
fact  for  the  jury,  upon  all  the  evidence  and  the  surrounding  cir- 
cumstances of  the  case.  These  States  are :  Arkansas,  District  of 
Columbia,  Georgia,  Indiana,  Iowa,  Kentucky,  Maine,  Maryland, 
Massachusetts,  Michigan,  Nebraska,  New  Jersey,  North  Carolina, 
North  Dakota,  Rhode  Island,  South  Carolina,  Vermont,  Washing- 
ton, Wisconsin,  and  Wyoming.  On  the  other  hand,  the  courts 
and  legislatures  of  twenty  other  States,  namely,  those  of  Alabama, 
Colorado,  Florida,  Idaho,  Illinois,  Kansas,  Minnesota,  Mississippi, 
Missouri,  Montana,  New  Hampshire,  New  Mexico  Territory, 
New  York,  Ohio,  Oregon,  gouth  Dakota,  Tennessee,  Texas,  Vir- 
ginia,  and  West  Virginia  have,  in  some  form,  declared  the  doc- 
trine that  a  mortgagor's  possession  of  the  mortgaged  goods,  with 
power  to  sell  them,  is  conclusively  fraudulent,  and  must  be  so 
pronounced  by  the  court  as  a  matter  of  law.  In  Texas  the  rule  whs 
at  first  established  otherwise  by  the  courts,  but  this  was  abrogated 
by  a  statute,  which  makes  a  mortgage  under  which  the  owner  con- 

tiTdy  fnndnlent ;  and  in  some  cases,  nn-  tion  of  the  effect  of  a  power  of  sale  re- 

doobtedly,  is   conclastve  evidence  of    a  serred  to  the  mortgagor, 

fntadnlent  trust,  when  there  is  none  each  *  Wood    v,  Lowry,    17    Wend.    492; 

in  fact'*  Horton  r.  Williams,  21    Minn.  187,  per 

Bat  these  cases  do  not  tonch  the  qaes-  Young,  J. 
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was  presumed  to  act  from  a  routine  motive.     Every  act  was  pre- 
sumed to  have  been  done  with  a  routine  intent." 

Such  is  the  account  of  the  origin  of  the  doctrine  of  presump- 
tions given  by  Dr.  Wharton ;  ^  and  continuing  the  history,  the 
learned  author  says:  "The  term  prcesumptio  Juris  et  de  jure, 
which  was  introduced  by  the  glossators  of  the  twelfth  and  thir- 
teenth centuries,  was  originally  intended  to  express  an  intense 
presumption.  Much  difficulty  had  been  felt  in  finding  suitable 
limits  for  such  *  superlative '  presumptions.  At  last  it  was  cod- 
eluded  to  get  rid  of  all  doubt  as  to  their  force  by  making  them 
irrebuttable,  and  it  was  announced  that  presumptions  juris  et  de 
jure  were  presumptions  which  did  not  admit  of  judicial  disproof." 
Commenting  upon  the  assignment  of  irrebuttability  to  presump- 
tions, he  says  that  this  doctrine  is  as  repugnant  to  the  practical 
jurisprudence  of  business  life  as  it  is  to  the  philosophical  juris- 
prudence of  Rome,  and  that  nothing  should  be  left  of  it  beyond 
express  statutory  prescriptions  and  the  leading  axioms  of  the  law, 
which  are  really  the  necessary  principles  from  which  jurisprudence 
starts.^ 

417.  There  are  instruments  which  by  statute  are  declared 
to  be  fraudulent  upon  their  f aoe,  —  instruments  whose  provi- 
sions are  such  that  they  cannot  be  reconciled  with  honesty  of  pur- 
pose. The  instruments  against  which  this  inference  has  been 
most  frequently  invoked  have  been  general  assignments  by  insol- 
vent debtors.  As  the  rules  applying  to  these  require  an  unre- 
served surrender  of  property,  with  no  resulting  benefits  to  the 
debtor  until  his  debts  are  paid,  the  arrangement,  if  these  primary 
rules  are  plainly  violated,  cannot  be  reconciled  with  fairness. 
The  bankruptcy  and  insolvency  laws  make  aU  assignments  and 
conveyances  by  insolvent  debtors  void  in  law,  under  certain  cir- 
cumstances. But,  outside  of  such  general  assignments  and  sach 
conveyances  under  the  bankruptcy  and  insolvency  laws,  the  cases 
proper  for  declaring  the  existence  of  fraud  in  law  which  cannot 
be  explained  or  disproved  are  few,  if  any  such  exist.^ 

418.  Formerly  an  absolute  scde  of  goods  without  delivery 
of  possession  was  deemed  fraudulent  at  law  per  se^  both  in 

1  2  Wharton  on  £v.  ch.  14.  *  Per  Campbell,  J.,  in  Gay  9,  Bidvell, 

^  And  such  is  the  doctrine  of  the  modern    7  Mich.  519. 
civil  IaW|  as  stated  by  the  best  German  and 
French  writers. 
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England  and  in  most  of  the  American  States ;  but  this  doctrine 
has  been  overtnmed  in  England  and  in  several  American  States 
where  it  had  formerly  prevailed,  so  that  now  the  prevailing  doc- 
trine is,  that  a  sale  without  delivery  of  possession  is  only  primd 
facie  fraudulent,  and  may  be  explained  to  be  a  bond  fide  trans- 
action. In  several  of  the  States  the  old  rule  remains  because  it 
has  been  enacted  by  statute ;  while  in  others  it  is  adhered  to  by 
the  courts  because  it  was  too  firmly  established  by  the  early  de- 
cisions to  be  overturned  by  judicial  action  ;^  and  the  courts  feel 
obliged  to  content  themselves  with  expressions  of  dissatisfaction, 
while  they  strictly  confine  the  rule  to  that  class  of  cases  to  which 
it  has  already  been  authoritatively  extended.  Thus  in  Kentucky 
it  was  said  in  one  case^  that  the  tendency  of  modern  decisions  in 
that  as  well  as  in  other  States  has  been  to  leave  the  question  of 
fraud  open  to  investigation,  and  to  be  determined  by  all  the  facts 
which  tend  to  show  the  actual  intention  with  which  the  convey- 
ance was  executed ;  and  in  another  case  ^  the  doctrine  of  fraud 
per  $e  was  characterized  as  arbitrary  and  inconsistent  with  the 
harmony  of  legal  science.^ 

It  should  be  a  cardinal  rule  in  the  interpretation  of  instruments 
never  to  infer  a  dishonest  meaning  if  an  honest  one  is  possible  and 
consistent  with  the  whole  tenor  of  the  instrument.  ^  An  arbitrary 
rule,  declaring  void  all  mortgages  of  personal  property  containing 
provisions  that  the  mortgagor  may  retain  possession  and  sell  in 
the  usual  course  of  business,  must  have  the  effect  of  annulling 
very  many  transactions  which  are  without  fraud  in  fact ;  and  it 

^  This  18  apparently  the  case  in  Vtr*  mortgage  condnsiyely  fraudalent,  said : 

mont    PeabodjT  v.  Landon,  61  Yt.  SIS,  17  "  This  reasoning,  ft  will  be  perceived,  pro- 

Atl.  Rep.  781, 15  Am.  St  Rep.  903.  ceeds  npon  the  theory  that  because  snch 

'  Enden  v.  Williama,  1  Mete.  346,  35S.  a  mortgage  may  be  used  by  a  dishonest 

'  Daniel  v.  Morrison,  6  Dana,  182, 185.  debtor  with  great  facility  as  a  means  to 

*  Both  these  obeerrations  are  repeated  defraud  his  creditors,  therefore  all  such 

and  enforced  in  Vanmeter  v.  Estill,  78  contracts  should,  for  reasons  of  public 

Ky.  456,  1  Ky.  Law  Reporter,  32.    See  policy,  be  subject  to  a  conclusive  presnmp- 

{§819,890.  tion  that  they  are  fraudulent,  whether 

'  Nye  9.  Yan  Hasan,  6  Mich.  329,  74  they  are  so  in  fact  or  not.    This  reverses 

Am.  Dec.  690 ;  Gay  v,  Bidwell,  7  Mich,  that  cardinal  rule  which    declares    that 

519,  per  Campbell,  J.  fraud  shall  not  be  presumed  but  must  be 

la  Uster  v.  Simpson,  88  N.  J.  Eq.  438,  proved,  and  places  the  court  in  a  position 

441,  Van  Fleet,  Y.  C,  delivering  the  opin-  where  it  may  be  compelled,  in  obedience 

ioDi  after  stating  the  reaaoning  of  the  cases  to  a  purely  artificial  rule,  to  declare  a 

which  hold  that  a  power  of  disposal  given  mortgage  to  be  fraudulent  which  is  not  so 

to  a  mortgagor  of  merchandise  iBuders  the  in  truth,  but  which  is  perCectly  honest." 
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is  confidently  believed  and  asserted  that  such  a  rule  prevents  or 
annuls  a  hundred  honest  transactions  for  each  one  that  is  dis- 
honest. It  is  not  the  true  policy  of  the  law  to  declare  void,  under 
an  absolute  and  unchangeable  presumption,  instruments  whicli 
are  ordinarily,  or  even  in  numerous  cases,  reconcilable  with  an 
honest  and  legal  intent.  At  most,  such  instruments  should  raise 
only  a  presumption  of  fraud,  which  the  party  claiming  the  benefit 
of  the  instrument  may  rebut ;  and  the  better  rule,  it  is  submitted, 
in  regard  to  the  instruments  under  consideration,  is,  that  they 
are  primd  fade  legal  and-  honest,  and  that  illegality  and  fraud 
in  them  must  be  made  out  by  those  who  attack  them.  In  either 
case,  the  question  of  fraud  is  one  for  the  jury,  to  be  determined 
from  all  the  facts.  Each  transaction  then  stands  upon  its  own 
merits. 

419.  The  objeotion  that  facets  not  appearing  upon  the  face 
of  the  instrument  are  presumed,  in  order  to  help  out  this  pre- 
sumption of  fraud,  may  be  urged  against  the  rule  that  a  fraud 
upon  creditors  shall  be  inferred,  as  a  matter  of  law,  from  a  pro- 
vision that  a  mortgagor  may  remain  in  possession,  and  dispose  of 
goods  in  the  course  of  his  business.  Mr.  Justice  Campbell,  con- 
sidering the  presumptions  which  may  arise  upon  such  a  mortgage, 
inquires :  ^  ^^  How  can  any  one,  from  the  face  of  this  mortgage, 
and  without  reference  to  extraneous  facts,  draw  any  conclusion 
whatever  concerning  either  its  intent  or  its  bearing  upon  cred- 
itors? It  would  certainly  be  valid,  under  any  circumstances,  if 
there  were  no  creditors.  It  does  not  appear  from  the  mortgage 
that  there  were  any.  It  would  not  injure  other  creditors  if  they 
were  abundantly  .secured.     It  does  not  show  they  were  not.    It 

1  Gay  V.  Bidwell,  7  Mich.  519.  See,  sion  contained  in  this  mstrament  (coupled 
also,  Oliver  v.  Eaton,  7  Mich.  108,  and  with  a  power  of  disposal),  the  ooort  would 
dissenting  opinion  of  Mullet,  J.,  in  Gris-  hold  that  snch  a  deed  was  fraudulent  and 
wold  V.  Sheldon,  4  N.  Y.  581.  To  like  void  on  its  face.  Bat  the  conrt  cannot 
effect  it  is  declared,  in  a  recent  case  before  so  declare  where  it  is  possible  to  show  by 
the  Supreme  Court  of  North  Carolina,  extraneous  evidence  that  the  mortgage 
that  '*  to  find  fraud,  as  a  matter  of  law,  was  executed  in  good  faith,  and  for  a 
it  must  so  expressly  and  plainly  appear  legal  purpose.  If,  for  instance,  it  could  be 
in  the  deed  itself  as  to  be  incapable  of  shown  that,  when  this  deed  was  made,  the 
explanation  by  evidence  dehors.  If  the  mortgagor  owed  no  other  debts,  or  that, 
deed  of  mortgage  had  expressed  that  there  owing  them,  he  had  other  property  oatside 
were  other  outstanding  debts  unsecured  of  the  mortgage,  and  liable  to  execution, 
by  the  deed,  and  that  the  property  therein  amply  sufficient  to  pay  them,  as  matter  of 
conveyed  was  all  the  bargainor  possessed,  law  the  deed  most  be  upheld."  Cheat- 
then,  with  the  reservation  of  the  posses-  ham  v,  Hawkins,  76  N.  C.  335, 336. 
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would  not  be  void  if  they  had  authorized  it.  And  many  other 
cases  might  be  suggested  showing  that  without  proof  of  external 
facts  there  could  be  no  conclusive  presumption  at  all." 

420.  The  strongest  areniment,  perhaps,  against  the  validity 
of  snch  a  mortgage  is  that  a  power  in  the  mortgagor  to  dispose 
of  the  property  for  his  own  benefit  makes  him  the  substantial 
owner  of  the  property.  Such  a  power  is  likened  to  a  general 
power  of  appointment,  which  makes  the  donee  of  the  power  the 
substantial  owner  of  the  property ;  and  is  likened  also  to  a  power 
of  revocation  reserved  to  a  grantor,  which  makes  the  grantor  the 
sabstantial  owner  of  the  property.^ 

One  objection  to  this  argument,  however,  is  that  it  assumes  a 
power  of  disposition  in  the  mortgagor  such  as  is  never  given,  — 
namely,  a  power  to  dispose  of  the  whole  property  at  once,  whereas 
the  power  of  disposal  in  such  mortgages  is  merely  that  the  mort- 
gagor may  sell  in  the  ordinary  course  of  trade.  Permission  to  the 
mortgagor  to  sell  goods  at  retail  is  permission  to  free  small  por- 
tions of  the  goods,  from  time  to  time,  from  the  incumbrance  of 
the  mortgage.  The  power  of  sale  in  such  a  case  is  also  usually 
limited  by  the  stipulation  to  keep  the  stock  of  a  fixed  value.^  It 
may  be  that  a  power  reserved  by  the  mortgagor  to  dispose  of  the 
entire  stock  of  goods  absolutely,  for  his  own  benefit,  might  well 
be  regarded  as  rendering  the  instrument  void.  The  grant  might 
well  be  regarded  as  nugatory,  and  the  mortgagor  as  remaining 
the  substantial  owner  of  the  property.  Such  a  reservation,  more- 
over, would  bear  upon  its  face  the  badge  of  fraud ;  for  it  would 
render  the  mortgagee's  security  altogether  worthless,  and  not 
merely  decrease  his  security,  as  in  the  case  of  a  power  reserved  to 
sell  the  goods  in  the  usual  course  of  a  trader's  business.  There  is 
▼ery  little  authority,  however,  for  holding  that  a  mortgage  which 
reserves  to  the  mortgagor  a  right  to  continue  selling  the  mort- 
gaged goods  is  entirely  inoperative  as  a  transfer  between  the  par- 
ties. Where  this  doctrine  has  been  declared,  it  has  had  special 
reference  to  future  acquisitions,  upon  which  it  was  contemplated 
the  mortgage  should  take  effect.  Such  a  mortgage  has  been  re- 
garded as  void  because  it  is  not  a  certain  security  upon  specific 
property.*    Generally,  it  may  be  said  that  a  mortgage  with  a 

^  Article  by  Mr.  Bamp,  In  4  Cent  L.  J.        «  Peabody  v.  Landon,  ,61  Vt  818,  17 
219.  Atl.  Bep.  781, 15  Am.  St.  Bep.  903.    • 

>  Collins  V.  Myers,  16  Ohio,  547.       * 
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right  in  the  mortgagor  to  sell  the  goods  in  the  ysual  way  is  not 
objected  to  as  inoperative  to  convey  the  goods,  but  on  the  ground 
of  fraud. 

421.  It  has  been  objected  that  a  morteraffe  of  a  stock  of 
goods,  with  possession  and  power  of  disposal  in  the  mort- 
gagor, is  no  better  than  a  mortgage  of  a  specific  article,  — as, 
for  instance,  a  horse,  —  with  authority  in  the  mortgagor  to  sell  it ; 
that  the  use  of  the  work  stock  does  not  preserve  the  identity  of 
the  property ;  that  the  word  is  not  a  thing ;  and  that  such  a 
mortgage  is,  in  effect,  a  mortgage  of  a  word  instead  of  a  sub- 
stance ;  and  while  the  substance  is  permitted  to  be  sold,  the  mort- 
gage attaches  and  remains  fixed  only  to  the  word.^  But  it  is  not 
claimed  that  the  word  stock  represents  a  fixed  thing,  which  re- 
tains its  identity  even  when  renewed  by  the  substitution  of  new 
articles,  the  same  as  a  horse  preserves  his  identity,  although  in 
the  process  of  time  every  particle  composing  him  may  be  thrown 
off  and  renewed.  That  would  be  poor  philosophy  and  bad  lav. 
In  determining  the  question  of  fraud  in  such  a  mortgage,  it  is  im- 
material whether  the  mortgage  is  framed  to  attach  to  additions 
made  to  stock  or  not.  It  is  argued  that  a  mortgage  giving  pos- 
session and  a  power  of  disposition  of  .the  property  to  the  mort- 
gagor is  nothing,  in  the  last  analysis  of  the  transaction,  but  a 
reliance  upon  the  honesty  of  the  mortgagor,  and,  in  fact,  is  no 
security,  because  it  is  within  the  power  of  the  mortgagor,  at  any 
moment,  to  defeat  the  mortgage  lien  by  an  entire  disposition  of 
the  whole  property  covered  by  the  mortgage ;  that  such  a  mort- 
gage, being  no  security  to  the  creditor,  is  of  no  benefit  except  to 
ward  off  other  creditors.^  This  argument  is  valid  when  applied 
to  a  mortgage  of  a  specific  article  with  such  a  power  of  dispo- 
sition ;  but  it  is  doubtful  whether  even  such  a  mortgage  should 
be  regarded  as  absolutely  void.  It  should  rather  be  regarded  as 
valid  between  the  parties  until  it  is  defeated  by  a  sale  by  the 
mortgagor ;  and  as  against  his  creditors  it  should  be  regarded  at 
most  as  only  presumptively  fraudulent.^ 

1  Collins  V.  Myers,  16  Ohio,  547,  per  for  the  ayails,  are  not  always  nngatoiy 

Read,  J.  in  the  sense  that  they  famish  no  seconrf 

3  Collins  V.  Myers,  16  Ohio,  547.  for  the  payment  of  the  mortgagee's  debt. 

8  "  Such    mortgages,   if    accompanied  While  the  mortgagee  has  to  trost  Urgelj 

with  a  power  of  sale  of  all  the  property  to  the  honesty  and  good  faith  of  the  moit- 

by  a  single  transaction  by  the  mor^agor  gagor  in  snch  a  case,  he  does  not  alvayB 

without  accoantability  to  the  mortgagee  trust  in  vain ;  neither  is  such  a  mortgage 
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422.  Bat  the  doctrine  that  is  supported  by  the  author- 
ities relates  to  mortgafires  of  such  property  as  stocks  of  mer- 
chandise, which  the  owners  dispose  of  in  the  ordinary  course  of 
business ;  and  the  power  of  disposal  on  the  part  of  the  mortgagor 
which  is  here  contended  for  is  not  a  power  which  would  allow 
the  mortgagor  to  sell  the  entire  mortgaged  property  at  once,  and 
wholly  defeat  the  mortgage,  bat  a  power  to  sell  in  the  ordinary 
and  ufloal  course  of  trade  of  the  mortgagor.  Under  such  a  power 
of  disposal,  the  mortgagor  could  not,  if  he  would,  make  a  valid 
sale  of  the  entire  property  at  once.  The  mortgage  being  duly 
recorded,  a  purchaser  would  have  legal  notice  of  the  extent  of  the 
power  of  sale  reserved  to  the  mortgagor,  and  he  would  know 
that  a  sale  of  the  entire  property  would  be  subject  to  the  mort- 
gage lien  just  as  much  as  if  the  mortgage  contained  no  authority 
whatever  in  the  mortgagor  to  sell.  Under  such  a  power,  any  sale 
by  the  mortgagor,  not  in  the  usual  course  of  his  business,  would 
be  fraudulent  and  void,  whether  the  sale  be  of  the  entire  property 
or  of  a  large  part  of  it. 

Thus  a  trader  mortgaged  his  stock  in  trade  by  a  bill  of  sale, 
with  a  proviso  that  until  default  he  should  be  entitled  to  make 
use  of  such  stock  without  hindrance  on  the  part  of  the  mortgagee, 
and  afterwards  sold  the  goods  by  private  contract  and  absconded. 
The  jury  found  that  he  sold  the  goods  fraudulently  and  not  in  the 
ordinary  course  of  his  business,  but  the  purchaser  bought  in  good 
faith.  It  was  held  that  the  mortgagee  was  entitled  to  the  goods 
as  against  such  purchaser,  for  the  right  of  the  mortgagor  to  deal 
with  the  goods  was  subject  to  the  implied  condition  that  the  deal- 
ing should  be  only  in  the  ordinary  course  of  his  business.^ 

When  a  mortgagor  is  permitted  to  remain  in  possession  of 
the  goods,  and  disposes  of  them  in  the  ordinary  course  of  trade, 
the  goods  sold  under  such  permission  are  discharged  from  the 
lien  of  the  mortgage.^  The  mortgagor  may  well  enough  be  re- 
garded as  the  agent  of  the  mortgagee  in  making  the  sales  and  in 
receiving  the  purchase*money.'    "  This  principle  would  not  apply 

always  or  generally  the  result  of  a  fraud-  *  Again,  as  remarked  by  Judge  Camp- 

iilent  intent  between  the  parties.*'    Per  bell,  in  deliTering  the  judgmoitofthe  Sn- 

Boss  J.,  in  Peabody  v.  Landon,  61  Yt.  preme  Court  of  Michigan  in  a  recent  case 

318,  325,  17  AtL  Bep.  781,  15  Am.  St.  (People  v.  Bristol,  35  Mich.  28),  the  doc- 

B^'  908.  trine  concerning  the  effect  of  ginng  per- 

^  Taylor  v.  M'Keand,  5  C.  P.  D.  858.  misaion  to  the  mortgagor  to  dispose  of 

'  See  §f  45S,  4A9.  hia  gooda  in  the  usual  way  may  depend 
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to  the  case  of  the  sale  of  an  entire  stock  of  goods^  out  of  the  ordi- 
nary course  of  trade,  by  the  mortgagor,  unless  the  mortgagor  had 
been  permitted,  with  the  express  knowledge  of  the  mortgagee,  to 
hold  himself  out  to  the  world  as  the  owner  of  the  property  unin- 
cumbered by  any  mortgage/'  ^ 

423.  Public  policy*  —  There  is  still  another  view  of  the  effect 
of  a  provision  in  a  mortgage  of  a  stock  of  goods  that  the  mort- 
gagor may  sell  in  the  usual  course  of  trade,  and  the  mortgage  shall 
attach  to  new  goods  bought  to  keep  up  the  stock,  and  this  is,  that, 
irrespective  of  fraud,  such  a  mortgage  is  against  public  policy, 
throwing  open  too  wide  a  door  for  possible  fraud ;  and  is  void,  be- 
cause it  does  not  fall  within  that  class  of  cases  of  which  a  court 
of  equity  will  decree  the  specific  performance.  This  doctrine  is 
clearly  and  ably  stated  by  Chancellor  Cooper,  of  Tennessee,  in  a 
recent  decision,  in  which,  upon  this  ground,  he  declared  void  per 
Be  a  mortgage  conveying  a  stock  of  goods,  together  with  any  other 
goods  which  might  from  time  to  time,  during  the  existence  of  the 
security,  be  purchased  by  the  mortgagor  and  put  into  his  store  to 
replace  any  part  of  the  stock  which  might  have  been  disposed 
of,  or  to  increase  or  enlarge  the  stock  then  on  hand.'  He  starts 
with  the  principle  that  a  conveyance  of  property  not  in  esse  can  be 
sustained  in  equity  only  upon  the  principle  that  the  contract  is 
one  of  which  a  court  of  equity  would  decree  specific  performance. 
Upon  this  principle  he  concedes  that  a  mortgage  which  simply 
applies  to  after-acquired  property,  or  which  gives  a  limited  power 
of  disposition  of  specific  articles,  with  a  view  to  replacement  by 
similar  articles,  —  such  as  the  machinery  and  tools  of  a  manafac- 
turing  company,  or  the  rolling  stock  of  a  railroad,  —  or  which 

somewhat  upon  the  view  taken  of  the  na-  self  as  agent,  by  himself  as  agent,  of  t 

ture  of  the  mortgage.    Where  the  theory  debt  dae  by  himaelf  as  principal  His  debt 

is  held  that  a  mortgage  is  a  mere  aecnrity,  remains  unpaid  until  it  is  paid  to  the  cred- 

and  not  a  transfer  of  title,  and  that  the  itor,  who  has  simply  released  a  portion  of 

mortgaged  chattels  do  not  cease  to  belong  the  goods  from  his  mortgage,  and  inconed 

to  the  mortgagor  until  some  steps  have  so  much  risk. 

been  taken  to  end  his  right  by  the  enforce-  ^  Miller  v.  Fancoast,  29  N.  J.  !«•  S^i 

ment  of  the  mortgagee,  the  mortgagor,  per  Whelpley,  C.  J. 

while  remaining  in  possession,  is  not  the  '  Phelps  v.  Murray,  2  Tenn.  Ch.  746 ; 

agent  of  the  mortgagee,  but  the  owner  of  4  Cent.  L.  J.  583.    Approved  and  followed 

the  incumbered  property.    Permission  to  in  Lund  u»  Fletcher,  39  Ark.  835,  3S5. 

sell  at  retail  is  permission  to  pass  title  free  See  the  well-considered  opinion  of  Eakin, 

from  incumbrance,  but  it  cannot  be  re-  J. ;  and  in  Bank  of  Borne  v.  Hateltoo,  15 

garded  in  any  sense  as  a  payment  to  him-  Lea,  216. 
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covers  the  retarn  cargo  of  a  ship  freighted  for  foreign  commerce, 
is  unobjectionable.  But  when,  in  a  parelj  private  transaction,  a 
mortgage  lien  is  sought  to  be  created  on  personal  goods,  the  only 
profitable  use  of  which  is  as  articles  of  commerce,  and  an  unlim- 
ited power  of  disposition  is  reserved  to  the  mortgagor,  he  declares 
that  the  contract  is  not  one  which  a  court  of  equity  will  enforce. 
Such  a  mortgage  does  not  create  an  absolute  lien  on  any  property, 
hut,  as  has  been  said,  a  fluctuating  lien,  which  opens  to  release 
that  which  is  sold,  and  to  take  in  what  may  be  newly  purchased. 
The  contract  is  invalid  at  law,  and  not  enforcible  in  equity. 

This  view  of  the  subject  is  entitled  to  candid  consideration.  If 
a  mortgage  of  the  class  under  consideration  is  to  be  declared  void 
at  all,  this  may  be  a  rational  ground  upon  which  to  declare  it  so. 
This  view  does  away  with  the  presumption  of  fraud  in  such  cases, 
which  is  a  presumption  unfounded  in  experience  and  reason,  and 
is  **  in  conflict  with  the  general  rule  that  the  question  of  fraud 
arising  out  of  the  retention  of  possession  by  the  grantor,  with 
power  of  disposition,  is  one  of  fact,  to  be  determined  by  the  cir- 
camstances  of  the  particular  case." 

To  this  objection,  that  a  right  of  sale  of  a  stock  in  trade  re- 
served to  the  mortgagor  is  against  the  policy  of  the  law.  Judge 
Story  replies :  ^  *'  I  am  not  aware  of  any  policy  of  the  law,  or  of 
any  principle  of  law,  which  makes  any  conveyance  of  this  sort 
invalid  as  to  creditors,  if  they  have  full  notice,  or  may  have  full 
notice  of  it  by  the  exercise  of  reasonable  diligence.  Indeed,  the 
law  makes  the  registration  of  the  deed  constructive  notice  of  its 
contents  to  all  persons,  since  it  was  required  to  be  registered,  and 
was  registered  in  conformity  to  law.  What  ground  is  there,  then, 
to  assert  that  the  conveyance  was  against  the  policy  of  the  law  ? 
The  phrase  itself  is  somewhat  indefinite,  and,  in  its  actual  applica- 
tion here,  is  difficult  to  be  grasped  and  comprehended.  I  profess 
that  I  am  not  able  to  perceive  any ;  and,  so  far  as  authorities  go, 
ihey  point  the  other  way."  ' 

424.  What,  then,  is  this  doctrine  of  constructive  fraud,  as 
applied  to  chattel  mortgages  by  the  American  courts  ?  Are 
the  courts  which  are  supposed  to  have  adopted  the  doctrine  in 
accord  as  to  what  the  doctrine  is  ?  Stated  in  its  broadest  terms, 
it  is  said  that  a  mortgage  of  a  merchant's  or  manufacturer's  stock, 
accompanied  by  an  agreement,  whether  in  the  mortgage  or  not, 

i  Mitchell  V,  Winslow,  2  Storr,  630,  647. 
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or  whether  made  at  the  same  time  or  subseqaently,  that  the 
mortgagor  may  continae  to  dispose  of  it,  is  conclosivelj  fraud- 
ulent in  law,  and  void  as  to  the  mortgagor's  creditors ;  and  such 
agreement  is  proved  by  eyidenoe  of  sales  made  by  the  mortgagor 
with  the  knowledge  of  the  mortgagee,  and  without  objection  on 
his  part.  This  is  the  doctrine  as  it  was  formerly  announced  and 
maintained  by  the  courts  of  New  Hampshire,  though  the  later 
decisions  in  that  State  have  in  some  measure  modified  the  earlier 
doctrine. 

If,  now,  we  turn  to  the  courts  of  New  York,  from  which  the 
doctrine  was  undoubtedly  adopted  by  most  of  the  other  conrts, 
we  find  several  modifications :  First,  It  the  agreement  be  not  con- 
tained in  the  mortgage  itself,  the  question  whether  there  is  any 
such  agreement,  and  what  are  the  indications  of  fraud  arising 
from  it,  is  one  for  the  jury.  Second.  If  the  agreement  be  to  sell 
for  cash  for  the  benefit  of  the  mortgagee,  the  mortgage  is  no 
longer  conclusively  fraudulent,  but  only  raises  a  question  of  good 
faith  for  the  jury.  Third,  The  mere  fact  that  the  mortgagor  con- 
tinues to  sell  the  mortgaged  goods  with  the  knowledge  of  the 
mortgagee  is  not  proof  of  an  agreement  between  the  parties  for 
such  sales,  and  does  not  render  the  mortgage  fraudulent  in  law. 
Fourth.  The  fact  that  the  mortgage  provides  that  the  mortgagor 
may  make  sales,  and  use  the  proceeds  in  replenishing  his  stock, 
does  not  render  the  instrument  void  on  its  face. 

In  Illinois  the  same  modifications  are  adopted,  excepting  the 
fourth,  and  perhaps  the  second,  above  named;  and  the  farther 
qualifications  are  made  that  such  a  mortgage  may  be  good  in  part 
and  void  in  part,  —  good  in  so  far  as  it  covers  property  of  which 
the  mortgagor  has  no  power  of  disposal,  and  void  as  to  the  part 
over  which  he  has  such  power.  Moreover,  in  this  State,  and  in 
Missouri  and  Ohio  as  well,  if  the  mortgagee  takes  possession  of  the 
property  before  the  rights  of  creditors  intervene,  his  possession  is 
not  vitiated  by  the  vicious  provision  in  the  mortgage.  In  New 
York,  however,  these  two  further  modifications  are  rejected  in 
express  decisions  upon  them. 

As  to  the  first  qualification.  In  Minnesota,  Mississippi,  Mis- 
souri, Nebraska,  Ohio,  and  Wisconsin,  as  well  as  in  New  Tork 
and  Illinois,  if  the  agreement  or  intent  that  the  mortgagor  may 
dispose  of  the  mortgaged  goods  be  not  contained  in  the  mortgage 
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itself,  the  existence  of  such  intent  is  a  qnestion  for  the  jury,  and 
the  court  cannot  pronounce  the  mortgage  fraudulent  per  ae. 

The  second  qualification,  that  an  agreement  that  the  mortgagor 
may  sell  for  the  sole  benefit  of  the  mortgagee,  without  making 
the  mortgage  oonchiBiyely  fraudulent,  prevails  not  only  in  New 
York,  but  also  ia  Alabama,  Colorado,  Idaho,  Minnesota,  Missouri, 
Montana,  New  Hampshire,  Ohio,  and  Washington ;  and  Mr.  Jus- 
tice Dayis,  in  Robinson  v.  Elliott,  said :  *^  We  are  not  prepared 
to  say  that  a  mortgage  under  the  Indiana  statute  would  not  be 
sustained  which  allows  a  stock  of  goods  to  be  retained  by  the 
mortgagor,  and  sold  by  him  at  retail  for  the  express  purpose  of 
applying  the  proceeds  to  the  payment  of  the  mortgage  debt."  ^ 

The  third  qualification  is  adopted  also  in  Minnesota,  Missis* 
sippi,  and  Texas. 

The  fourth  qualification  is  adopted  also  in  Minnesota  and  Wis- 
consin. 

After  all  these  qualifications  of  the  rule,  what  is  there  of  value 
left  of  it  ? 

It  has  been  justly  declared  that  *^  the  difference  between  an 
agreement  on  the  face  of  the  instrument  and  one  proved  aliunde 
does  not  afford  room  for  any  distinctions  as  to  the  question  of 
fraud  in  law."  But  the  most  vital  infringement  upon  the  doc- 
trine is  that  which  allows  the  mortgagor  to  retain  possession  of 
the  goods,  with  an  agreement  to  apply  the  proceeds  of  sales  to 
the  payment  of  the  mortgage  debt,  without  making  the  mortgage 
conclusively  fraudulent.  This  whole  doctrine  of  fraud  arising 
from  the  mortgagor's  possession  and  power  of  disposal  was  de- 
signed to  guard  against  secret  trusts.  As  was  said  in  Twyne's 
case:  '^ Fraud  is  always  apparelled  and  clad  with  a  trust,  and 
trust  is  the  cover  of  fraud."  Is  there  any  the  less  a  trust  be- 
tween the  parties  when  the  mortgage  provides  that  the  mort- 
gagor shall  apply  the  proceeds  of  all  sales  to  the  mortgage  debt, 
than  there  is  when  it  says  nothing  about  such  application  ?  The 
proceeds  of  the  sales  are  in  the  mortgagor's  hands,  and  the  mort- 
gage lien  does  not  cover  them.  If  a  mortgagor's  retention  of  a 
power  of  disposal  of  the  mortgaged  goods  is  inconsistent  with  the 
idea  of  a  security,  is  the  inconsistency  any  the  less  when  the  mort- 

^  Bat  the  conrts  of  Indiana,  as  we  have  of  fraud  in  all  cases  to  be  one  of  intent 
Ken,  have  gone  far  beyond  this  qaalifl-  §  8t7.  See  Lund  n,  Fletcher,  S9  Ark. 
CAtioo,  and  have  declared  the  question    325,  334,  per  Eakin,  J.,  43  Am.  Rep.  270. 
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gagor  agrees  to  use  the  proceeds,  not  for  bis  own  benefit,  bat 
for  the  benefit  of  the  mortgagee  ?  Is  not  the  distinction  a  mere 
shadow?^ 

426.  In  conclusion,  in  regard  to  this  and  all  the  other  qual- 
ifications of  the  doctrine,  it  seems  jast  to  say  that  they  have  been 
made  becanse  the  courts  have  wished  to  avoid  the  wrongs  and 
hardships  that  would  be  wrought  by  adhering  to  the  rale  that 
the  mortgagor's  possession,  with  right  to  sell,  makes  the  mortgage 
conclusively  fraudulent.  As  a  matter  of  experience  and  observa- 
tion, the  courts  must  have  seen  that  such  mortgages  are  no  more 
likely  to  be  fraudulent  in  fact  than  any  other ;  and  they  must 
have  seen* that  in  a  mercantile  or  manufacturing  community,  if 
not  elsewhere,  the  doctrine  works  badly,  and  is  contrary  to  sonnd 
policy.  In  relation  to  the  policy  of  this  doctrine.  Judge  Campbell, 
of  Michigan,  uses  the  following  language :  ^  *^  No  court  has  given 
any  satisfactory  reason  why  such  a  provision  should  necessarily 
vitiate  a  chattel  mortgage,  although  it  is  nndoubtedly  liable  to 
abuse.  The  recording  law  enables  all  vigilant  persons  to  ascer- 
tain the  existence  of  such  securities.  Many  small  merchants,  es- 
pecially beginners  in  business,  have  no  other  means  of  securing 
their  creditors  for  the  stock  they  purchase,  and  can  only  meet 
their  debts  out  of  current  sales.  If  any  creditor  is  likely  to  be 
injured  by  allowing  the  debtor  to  dispose  of  the  mortgaged  prop- 
erty, it  is  rather  the  creditor  whose  security  is  thus  cut  down, 
than  the  one  who  has  no  claim  upon  the  specific  property.  To 
hold  that  a  merchant  cannot  mortgage  his  goods  without  closing 
his  doors  would  be  to  hold  that  no  mortgage  of  a  merchant's 
stock  can  be  made  at  all.'' 

The  most  important  declaration  on  the  policy  of  this  doctrine 
is  that  made  by  the  Supreme  Court  of  the  United  States  in  1891, 
in  which,  after  saying  that  the  subject  is  one  on  which  the  court 

1  Feabodjv.Landon,6iyt.318,d26, 17  of  the  sale  wholly  within  the  powtr  of 
Atl.  Rep.  781, 15  Am.  St.  Rep.  903.  Mr.  Ja»-  the  mortgagor,  and  mast  trut  him,  to  a 
lice  Rosa  on  this  point  said :  "  In  the  most  greater  or  lesi  extent,  to  pay  them  orer 
of  the  jurisdictions  where  this  question  on  the  deht  secnred.  Yet  with  the  general 
has  been  passed  upon  it  la  held  that  such  power  of  sale  the  parties,  when  the  mort- 
a  mortgage  with  such  a  general  power  of  gage  is  made  honestly,  intend  the  prop- 
sale  is  valid  if  the  mortgagor  ia  required  erty,  conditionally  conTeyed,  as  ieevrity 
by  the  terms  of  the  mortgage  to  account  for  the  payment  of  the  debt ;  and  ase  it 
to  the  mortgagee  for  the  avails  of  the  for  that  purpoee." 
sale.  It  is  to  be  observed  that  the  mor^  <  q^j  ^^  Bidwell,  7  Mich.  519, 525. 
gagee  in  such   a  case  places  the  avails 
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will  follow  the  settled  law  of  each  State,  as  a  rale  of  property, 
the  court  declared :  **  If  this  were  an  open  question,  we  could  not 
be  blind  to  the  fact  that  the  tendency  of  this  commercial  age  is 
towards  increased  facilities  in  the  transfer  of  property,  and  to 
uphold  such  transfers  so  far  as  they  are  made  in  good  faith.  .  .  . 
The  interests  of  the  general  public  are  not  prejudiced  by  any 
such  transaction  between  debtor  and  creditoh  .  .  .  So,  if  the  ques- 
tion were  open,  or  a  new  one,  unaffected  by  any  settled  law  of 
the  State,  we  incline  to  the  opinion  that  the  question  is  not  one  of 
law,  80  much  as  it  is  one  of  fact  and  good  faith,  and  that  the  deci- 
sion of  the  Supreme  Court  of  Iowa  rests  on  sound  principles."  ^ 

The  conclusions  deduced  from  the  foregoing  examination  of 
this  subject  are :  That  the  doctrine  of  absolute  fraud  aiising  in  a 
mortgage  of  merchandise  from  the  mortgagor's  retaining  posses- 
sion, with  a  power  of  disposal  in  the  usual  course  of  trade,  is  not 
supported  by  any  preponderance  of  authority ;  that  it  is  contrary 
to  sound  principles  of  jurisprudence ;  that  it  has  no  reason  for  its 
existence,  derived  from  general  observation  and  experience ;  that 
it  is  contrary  to  sound  policy;  and  that  the  qualifications  of  the 
doctrine  made  by  leading  courts  have  in  large  measure  destroyed 
its  force,  and  are  indicative  that  these  courts  wish  themselves  well 
rid  of  the  whole  of  it. 

2  Etheridge  v.  Sperrj,  139  U.  S.  266,  II  Sup.  Ct.  Rep.  565. 
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I.  The  Right  of  Possession  as  between  the  Parties. 

426.  The  right  of  posaesaion  of  mortgaged  chattels  veBts 
in  the  mortgagee  immediately  upon  the  execution  of  the 
mortgage  if  there  be  no  express  or  implied  stipulation  in  it  to 
the  contrary,  whether  the  mortgage  debt  be  due  and  payable  or 
not.^      The  mortgage  vests  the  title  to  the  chattel  in  the  mort- 

1  Lippincott  v.  Shaw  Carriage  Co.  34  543, 46  Am.  Dec  337.    Alabama:  Street 

Fed.  Bep.  570,  574, 25  lb.  577.    Xassaehn-  v.  Sinclair,  16  Cent  L.  J.  53 ;  Ellington 

setts:  Brackett  v.  Ballard,  12  Met.  308;  v,  Charleston,  51   Ala.   166;   Brown  c. 

Holly  V.  Hnggeford,  8  Pick.  73,  19  Am.  Lipscomb,  9  Porter,  472,  475 ;  Boss  r. 

Dec.  303.    Maine:  Pickard  v.  Low,   15  Boss,  21   Ala.  322;    Heflin  v,  Slsy,  78 

Me.  48;   Flanders  v.  Barstow,   18  Me.  Ala.  180.    KissoQrl:  Williams  v.  Borer, 

357  ;  Pierce  t^.  Stevens,  30  Me.  184 ;  Bams-  7  Mo.  556 ;  Bobinson  v.  Campbell,  8  Mo. 

dell   V.  Tewksbary,  73    Me.   197,    199 ;  365.    Maryland :  Jamieson  v.  Broce,  6  6. 

Holmes  v.  Sprowl,  31  Me.  73;  Stewart  v,  &  J.  72,  26  Am.  Dec  557;   McGoire  v. 

Hanson,  35  Me.  506;  Woodman  v.  Ches-  Benoit,  33  Md.  181.    Califoniia:  WUd- 

ley,  39  Me.  45.    Indiana  :  Fay  v.  Barditt,  man  v.  Badenaker,  20  Cal.  615;  Wilson 

81  Ind.  433,  437,  42  Am.  Bep.  142;  Case  v.  ^rannan,  27  Cal.  258.     Hew  York: 

V.  Winship,  4  Blackf .  425,  30  Am.  Dec.  Langdon  v.  Bnel,  9  Wend.  80,  83 ;  Bor- 

664 ;  Broadhead  v,  McKay,  46  Ind.  595 ;  dick  v.  McVanner,  2  Denio,  170 ;  Fuller  r. 

Johnson  v.  Simpson,  77  Ind.  412;  White-  Acker,  1  Hill,  473,  475;  Smith  r.  Acker, 

head  v.  Coyle,  1  Ind.  App.  450;  Lee  r.  23  Wend.  653,  667;  Patchin  v.  Fierce, 

Fox,  1 13  Ind.  98, 14  N.  £.  Bep.  889 ;  Boss  12  Wend.  61 ;  Willner  v.  MorreU,  8  J.  & 

V.  Menefee,  125  Ind.  432.   Colorado :  Horn  S.  222 ;   Shuart  v,  Taylor,  7  How.  Pr. 

v.  Beitler,  12  Colo.  310,  318,  21  Pac  Bep.  251 ;  Chadwick  v.  Lamb,  29  Barb.  516; 

186.   Texas  :  Bergen  t7.  Prodncers*  Marble  Mattison  v.  .Baacns,  I  N.  T.  295.  Vev 

Yard,  72  Tex.  53, 1 1 S.  W.  Bep.  1027.  Con-  Hampshire :  Fei^oaon  v.  CUfifbtd,  37  K. 

neotiont :  Pease  v.  Odenkirchen,  42  Conn.  H.  86 ;  Leach  v.  Kimball,  34  N.  H.  568. 

415,  425;  Clark  t^.  Whitaker,  18  Conn.  Hew  JeiMy:  Miller  v.  Pancoast,  29  N.  J- 
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gagee ;  not  an  absolute  title,  indeed,  but  a  present  title,  defeasible 
upon  a  condition  subaeqaent.^  *^  As  a  general  rule,  the  right  of 
possession  follows  the  right  of  property;  and  therefore,  where 
there  is  no  restraining  stipulation,  the  mortgagee,  having  the  right 
of  property  until  defeated  by  the  performance  of  the  condition, 
has  as  incident  thereto  the  right  of  possession,  and  may  therefore 
take  the  goods  into  his  own  custody,  or  maintain  trespass  or  tro- 
ver for  them  against  any  one  who  takes  or  converts  them  to  his 
own  use."  ^ 

The  right  of  possession  follows  as  incident  to  the  right  of  prop- 
erty, unless  the  mortgage  expressly  or  impliedly  provides  that  the 
possession  shall  remain  with  the  mortgagor  until  a  breach  of  the 
condition.  In  the  absence  of  such  a  stipulation  the  right  of  pos- 
session passes  immediately  to  the  mortgagee,  and  the  possession 
of  the  mortgagor  is  the  possession  of  the  mortgagee.^  If  there  be 
such  a  stipulation,  the  right  of  possession  follows  the  right  of  prop- 
erty upon  a  breach  of  the  condition.  When  the  mortgagee  is 
entitled  to  the  possession  of  the  property,  the  mortgagor,  having 
no  right  to  the  possession  as  against  the  mortgagee  or  his  assigns, 
cannot  maintain  an  action  of  tort  in  the  nature  of  trover  for  a 
conversion  of  the  property.^     A  reservation  of  possession  in  favor 

L.  250 ;  Suidenoii  v.  Price,  21  K.  J.  L.  637,  Co.  64  Wis.  28,  24  N.  W.  Kep.  407.    In 

646.    nUiioii :  Whisler  v.  RoberU,  19  111.  Iowa,  R.  Code,  1880,  §  1027 ;   KaniM, 

274 ;   KelflOQ  v.  Wbeelock,  46  HI.  25 ;  supra,  §  906 ;  and  ArkmiM,  supra^  §  198, 

Fnnk  v.  Miner,  50  111.  444;  Chipron  v.  it  in  declared  by  statnte  tbat,  in  tbe  ab. 

Feikert,  68  HI.  284 ;  Constant  o.  Matteaon,  aence  of  stipulations  to  the  contrary,  the 

22  m.  546.    Arkaaaas :  Eannady  v.  Me-  mortgagee  baa  tbe  legal  title  and  the  right 

Camm,  18  Ark.  166.     Kaasaa :  Hamlyn  of  ponession.    As  to  Colorado :  Horn  v. 

r.  Bonlter.  15  Kans.  376 ;  Wolfley  v.  Ris-  Reitler,  12  Colo.  310,  21  Pac.  Rep.  186  ; 

ing,  12  Kana.  535;  Brown  v.  Campbell  Hammond  v.  SoUiday,  8  Colo.  610,  613,  0 

Co.  44   Kana.  237,  24  Pac   Rep.  492.  Pac.  Rep.  781. 

Uiniaippi:  Tbomhill  v.  Gilmer,  4  Sm.  ^  Sanford  v.  Bell  (N.  Dak.),  48  N.  W. 

ft  M.   153.      Olilo:   Bates   v,  Wilea,    1  Rep.  434,  quoting  text. 

Handy,  532 ;  Robinaon  v.  Fitcb,  26  Ohio  >  Coles  v,  Clark,  3  Coah.  399,  402,  per 

8t659.   lovm:  Bean  V.  Barney,  10  Iowa,  Chief   Jastice    Shaw;   and    see    Hall  t7. 

498.     MiB^Biota :  Fletcher  v.  Nendeck,  Sampson,  35  N.  Y.  274,  277,  91  Am.  Dec. 

ao  Minn.  125,  14  N.  W.  Rep.  513 ;  Mann  56,  per  Porter,  J.,  to  aame  effect, 

p.  Fkmer,  25  Minn.  500.    Vermont:  Lon-  *  Boise  v.  Knox,  10  Met.  40;  Landon 

gey  V.  Leacb,  57  Yt.  877.    Uehlgan:  t;.  Emmons,  97  Mass.  37;  Kellogg  v,  01- 

Baggett  p.  McQintock,  56  Mich.  51,  22  son,  34  Minn.  103,  24  N.  W.  Rep.  364; 

N.  W.  Rep.  105;  Haynes  ».  Leppig,  40  Lee  v.  Fox,  113  Ind.  98,  14  N.  E.  Rep. 

Mich.  602.    WiaemsiB:  Hfll  v.  Merri*  889;  Gill  v.  Weston,  110  Pa.  St  312,  1 

man,  72  Wis.  483,  40  N.  W.  Rep.  399  ;  Atl.  Rep.  921. 

Appleton  Iron  Co.  «.  Britiah  Am.  Aasor.  «  Holmes  v.  Bell,  3  Cush.  322,  324 ; 

Co.  46  Wis.  23  ;  Manaon  v.  Phcenix  Ins.  Goodrich  v,  Willard.  2  Gray,  203 ;  Leach 
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of  the  mortgagor  only  affects  the  possession  according  to  the  terms 
of  the  reservation,  the  title  to  the  property  in  the  mean  time  re- 
maining in  the  mortgagee,  who  becomes  entitled  to  possession 
immediately  apon  breach  of  the  condition.^ 

427.  Exoeptions  to  this  rule.  —  In  Michigan,  Minnesota,  and 
Oregon  a  chattel  mortgage  does  not  transfer  the  legal  title  to  the 
property  until  after  foreclosure,  or  something  equivalent  to  that; 
and  this  must  usually  be  by  sale.  The  true  relation  of  the  parties 
is  that  of  debtor  on  the  one  side,  and  creditor  secured  by  lien  on 
property  upon  the  other.^  But  a  mortgagee  who  has  obtiiined 
possession  cannot  be  deprived  of  it  by  the  mortgagor  or  a  purchaser 
from  him  without  payment  or  tender  of  payment.^ 

A  mortgage  being  a  mere  security  and  not  a  transfer  of  title, 
the  mortgagee  cannot  maintain  assumpsit  for  the  value  of  the 
mortgaged  goods  when  they  have  been  seized  by  a  creditor  of  the 
mortgagor  and  applied  to  the  satisfaction  of  his  claim.  Only  an 
owner  can  maintain  assumpsit.  The  mortgagee's  remedy  for  an 
injury  to  his  security  is  an  action  upon  the  case> 

In  Mississippi  the  provision  of  the  Code^  declaring  that  the 
mortgagor  is  the  owner  of  the  legal  title  of  property  conveyed  by 
mortgage  or  deed  of  trust,  except  as  against  the  mortgagee  and  his 
assignee  or  trustee  after  breach  of  condition,  applies  to  personal 
as  well  as  real  estate*  After  condition  broken,  the  mortgagee 
may  pursue  his  legal  remedy  and  assert  his  legal  title  by  reducing 
the  chattels  to  possession,  in  any  appropriate  action;  although 
upon  obtaining  possession  he  holds  the  property  as  mortgagee  for 
the  purpose  of  converting  it  into  money  by  a  sale  to  discharge  the 

t7.  Kimball,  S4  N.  H.  568;  Hill  v.  Merri-  «  Randall  o.Higbee,  37  Mich.  40;  People 

maD,  72  Wia.  483,  40  N.  W.  Rep.  399.  v,  Bristol,  35  Mich.  28 ;  Carpenter  v.  Gia- 

1  Robinson  v.  Fitch,  26  Ohio  St.  659;  ham,  42  Mich.  191,  3  N.  W.  Rep.  974, 

Li  idemann  t;.  Ingham,  36  Ohio  St.  1,  9;  affirmed,  46  Mich.  531,  9  N.  W.  Rep.  641. 

Burns  v.  Campbell,  71  Ala.  271.  ^  R.  Code  1880,  §  1204. 

^  Kohl  V.  Lynn,  34  Mich.  360;  Lacking  Although  a  deed  of  trust  proTides  that 
V.  Wesson,  25  Mich.  443 ;  Baxter  v.  Spen-  if  the  debt  be  not  paid  at  matoritv  it  shall 
cer,  33  Mich.  325 ;  Cary  v,  Hewitt,  26  be  the  duty  of  the  trustee,  upon  reqaestof 
Mich.  228;  Flanders  v.  Chamberlain,  24  the  creditor,  to  take  possession  of  the  prop- 
Mich.  305 ;  People  v,  Bristol,  35  Mich.  28 ;  erty  and  sell  it,  the  trustee  is  not  entitled 
Warner  v.  Beebe,  47  Mich.  435, 11  N.  W.  to  the  possession  of  the  property  upon 
Rep.  258 ;  Moore  v.  Norman,  43  Minn.  428,  mere  default  in  payment  of  the  debt,  and 
45  N.  W.  Rep.  857.  has  no  cause  of  action  to  recover  it  until 

*  Paulus  V.  Nunn,  48  Mich.  190, 12  N.  requested  by  the  creditor  to  take  poasessioa 

W.  Rep.  40;  De  Graff  v.  Byles,  63  Mich,  for  the  purpose  of  sale.    Bowman  p.  Rob- 

25,  29  N.  W.  Rep.  487.  erts,  58  Miss.  126. 
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debt  eecured,  until  the  equity  of  redemption  is  cut    off   K  v^ 

Bale.    But  before  condition  broken,  the  mortgagee  alr.^^^  '^^^ 
possesion  of  the  property  by  replevin  or  dSe  ;    fo^l  "''"^" 
in  such  an  action  the  mortgagee  must  have  the  right  ^t  ^JL^Tt"" 
possession,  either  by  virtue  of  a  general  property  ^    ow^^^"^ 
a  special  property  as  bailee,  and  the  mort^e'e  hL  x.ex"  Her  ?  "h^^ 
only  remedy  for  protecting  the  property  against  losa  is  ^  a.nW  ^ 
a  court  of  chancery  for  the  e^rcise  of  itsTstrainir^g  ^o wer  ^  ^  """" 
In  Missouri  it  is  held  that  a  trustee  or  mortgagee  ia  not  LfUl       ^ 
to  possession  until  after  default  made  or  conditiorT  broC'^ 
before  that  time  he  is  justly  apprehensive  that   the  propeVtv  ^i  1  f 
be  lost  or  destroyed,  he  is  Lt  without  remedy  ;   b^r^s "Irc^ 
does  not  consist  in  an  action  for  possession.^  ^  ^ 

In^North  Dakota  and  South  Dakota  »  and  in  New  Mexico  Terr  i 
tory.  It  IS  provided  by  statute  that  in  the  absence   of  stipulatic^,"" 
to  the  contrary  the  mortgagor  of  real  or  personal  property  has  fcl^ -^ 
nght  of  possession  thereof.  *-  «^^  « 

428.  A  provision  aUowinfif  the  mortgagor  to  remain  in  i>c:>^_ 
seaaion  gives  him  a  legal  and  exclusive  right  of  possession  urx  t  i  ^ 
the  event  occurs  whereby  he  loses  such  right.     The  mortgagor- 
P<»e8«ion  is  a  legal  right,  and  not  a  mere  covenant.     Neither-         ^ 
he  in  such  case  a  mere  bailee,  but  an  owner  with  a  right  of  p^, 
session.*     But  the  stipulation  that  the  mortgagor  may  retain 
session  until  condition  broken  is  personal  to  the  mortgagor  ^^-^ 
cannot  be  assigned  or  transferred  to  another ;   therefore,  if     t^^ 
mortgaged  chattels  be  found  in    possession  of   another,  witt^^  ^ 
farther  license  or  authority,  the  mortgagee  as  the  legal  owner  t^^ 
recover  possession.^ 

When  the  morf^raged  property  is  rightfully  in  the  possessio^^ 
the  mortgagor,  and   by  the    terms  of  the  mortgage  no  right    ^^  ^ 
wcTued  to  the  mortgagee   to   take  possession  of  it,  the  mortg^       * 
has  no  right  to  enter  the    mortgagor's  house  in  his  absence 
take  away  the  property,  witliont  license  express  or  implied  ; 

^  Buck  V.  Pajrne,   62    Miss.    271,    280.  *  Comp.  Laws  1884,  §  1M3. 

And  aee  Ebon  v.  Barrier,  56  M:iss.  39-4.  »  Fenn  v.  Biitleaton,  JI  L  J  ,  ^^ 

*  Bamett  v.  Timberlake,  57   Mo.   499  ;  Ex.  41,  8  Eng.  L.  &  Eq.  4M ;  Fic,,...         -!s 

Slieble  V.  Cordt,  56  Mo.  437  ;   Soever  v.  v.  Bloomfield,  5  Doer,  4S4;  •^vi^'.^r^  X  ^ 

^g«iberg,  42  Mo.  App.  7,    ID   Am.    St.  Simpron,  77  Ind.  41*.                          *  ^ 

Kep,  822.  •  Levi  v,  Legg,  28  8-  C  **a.     ^ 

'B.  Code  1877,  §  1733;  Sanford  ».  Bell  see  Jone«  ».  Goodvill^  Itf  X*^^"^^   -  ^ 

(N.  Dak.),  48  N.  W.  Bep.  434.  N-  E.  Rep.  639.                                   ^  -^  ^ 
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the  mortgagor,  although  he  believed  and  had  cause  to  believe  that 
the  mortgagor  did  not  mean  to  return  to  the  honse.^  A  right  to 
enter  the  premises  of  the  mortgagor,  without  legal  proeess,  is  not 
essential  to  the  security  of  the  mortgagee  of  personal  property. 
Permission  to  do  so  is  not  implied,  therefore,  from  the  existence 
of  that  relation  alone.  ^ 

The  fact  that  a  mortgagor  is  in  possession  and  control  of  the 
property  is  primd  facie  evidence  of  his  right  of  possession ;  and  a 
third  person  cannot  impeach  that  right  without  producing  the  evi- 
dence by  which  it  would  appear  that  the  possession  was  wrongful, 
or  that  the  right  had  been  lawfully  divested.' 

Whether  parol  evidence  is  admissible  to  prove  that  at  the  time 
of  making  the  mortgage  it  was  agreed  that  the  mortgagor  shonld 
continue  in  possession  until  he  should  fail  to  perform  the  condition 
of  the  mortgage  is  a  question  upon  which  the  authorities  are  not 
agreed ;  for  while  there  are  cases  which  hold  that  such  evidence  is 
not  admissible,  there  are  others  which  declare  it  to  be  admissible  be- 
cause such  an  agreement  does  not  contradict  the  written  mortgage.^ 

The  mortgagor  may,  however,  waive  his  right  of  possession 
secured  to  him  by  the  mortgage,  and  may  give  the  mortgagee  im- 
mediate possession,  when  the  rights  of  the  latter  will  be  the  same 
as  they  would  have  been  had  he  come  into  possession  under  the 
terms  of  the  mortgage.^ 

429.  The  mortgage  generally  defines  the  oiromnstanceB 
under  which  the  right  of  posBession  shall  vest  in  the  mort- 
gagee, and  this  right  is  always  subject  to  any  agreements  the 
parties  may  make  regarding  it^  The  default  of  the  mortgagor  in 
paying  the  principal  or  interest  of  the  debt  secured  is  usually  the 
event  that  is  fixed  upon  to  terminate  his  right  of  possession ;  bat 
other  circumstances  may  equally  well  be  made  the  occasion  of  his 
forfeiting  the  right  of  possession.  Ordinarily,  a  surety  holdings 
mortgage  of  indemnity  is  not  entitled  to  possession  under  the 
mortgage  until  he  has  paid  the  principal  debt,  or  some  part  of  it, 

1  McLeod  v.  Jones,  105  Mass.  403, 7  Am.  Am.  Dee.  664;  ColmaQ  v.  Packard,  16 

Hep.  539.  Mass.  39;  Pierce  v.  Stevens,  30  Me.  1S4. 

^  Per  Wells,  J.,  in  McLeod  v,  Jones,  And  see  Ripley  v.  Dolbier,  18  Me.  SSI 

105  Mass.  403,  7  Am.  Rep.  539.    Other-  ^  Hyde  v.  Shank,  77  Mich.  517, 43  N. 

wise  after  foreclosure.    McNeal  v.  Emer-  W.  Rep.  890. 

son,  15  Gray,  384,  7  Am.  Rep.  539.  ^  Jamieson  v.  Brace,  6  G.  &  J.  72, 75^ 

8  Rogers  v.  King,  66  Barb.  495.  26  Am.  Dec.  557. 

«  Case  V.  Winsbip,  4  Blackf.  425,  30 
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unless  the  mortgage  gives  possession  before  default.^  But  under 
a  mortgage  to  a  surety  conditioned  that  he  shall  be  entitled  to 
possession  if  the  debt  be  not  paid  at  maturity,  the  surety  is  enti- 
tled to  possession  without  paying  the  mortgage  debt.^  The  mort- 
gagee may  be  authorized  to  take  possession  '^  whenever  he  may 
choose  so  to  do/'  and  then  he  may  assert  this  right  at  his  will.' 
The  mortgage  may  authorize  him  to  take  possession  whenever  he 
may  deem  himself  unsafe,  and  then  the  mortgagor's  possessory 
right  will  terminate  whenever  the  mortgagee  in  good  faith  exer- 
cises his  discretionary  authority  in  taking  possession.^  In  like 
manner,  the  mortgagee  may  be  authorized  to  take  possession  in 
case  the  mortgagor  attempts  to  remove  or  dispose  of  the  prop- 
erty ;  ^  and  in  that  case  the  mortgagee  may  take  possession  of  the 
property  or  take  it  in  a  replevin  suit,  although  the  time  of  pay- 
ment of  the  debt  secured  by  the  mortgage  has  not  arrived.^ 

Authority  may  be  given  to  the  mortgagee  to  take  possession  of 
a  mortgaged  stock  -of  goods  if  an  unreasonable  depreciation  of 
the  stock  occurs  ;  and  in  that  case  a  depreciation  of  one  half  by 
failure  to  replenish  the  stock  will  authorize  the  mortgagee  to  take 
possession.*^ 

In  a  mor%age  by  a  manufacturer  a  provision  may  be  inserted 
that  a  suspension  of  operations  shall  be  regarded  as  a  breach  of 
the  condition  of  the  mortgage,  whereupon  the  mortgagee  may 
take  possession;  but  to  entitle  the  mortgagee  to  exercise  this 
right,  tiie  proof  of  such  suspension  should  be  clear.^ 

A  clause  in  a  mortgage  that  ^Hhe  above  property  vests  in 
mortgi^ee  when  mortgagor  attempts  to  defraud,"  though  some- 
what uncertain  in  its  meaning  when  taken  by  itself,  was  con- 
stmed,  with  reference  to  the  whole  instrument  and  the  attending 
circumstances,  to  mean  that  the  mortgagee  should  have  the  right 
to  the  possession  of  the  property  in  the  event  that  the  mortgagor 

^  Stonebraker  v.  Ford,  SI  Mo.  532.  mortgaged  horses  to  a  neighbor  is  not  a 

*  MattiDglj  V,  Paul,  88  Ind.  95.  breach  of  a  condition  of  the  mortgage 

*  WeUa  V.  Chapman,  59  Iowa,  658,  13  entitling  the  mortgagee  to  take  possession 
N.  W.  Bep.  841 ;  Sandager  v.  Northern  if  the  mortgagor  remores  the  property 
Pac.  £1.  Co.  (N.  Dak.),  48N.  W.Bep.438.  from  the  place  where  sitnated  without 

^  Hall  p.  Sampson,  85  N.  T.  274,  91  the  mortgagee's  consent. 
Am.  Bee  56 ;  Cline  v.  Libby,  46  Wis.  123»       *  Bassell  v.  Bntterfield,  21  Wend.  300. 
32  Am.  Bep.  700.  7  gt.  Louis  Drug  Co.  t7.  Bobinson,  10 

*  Jones  V.  Smith,  123  Ind.  585,  24  N.  Mo.  App.  588,  a6Srmed,  81  Mo.  18. 

B.  Bep.  368.    A  mere  temporary  loan  of       >  Anderson  v.  Holmes,  14  S.  C.  162. 
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attempted  to  defraud  him  by  some  act  having  a  tendency  to  de- 
feat the  mortgage  security.^ 

A  clause  empowering  a  mortgagee  to  take  possession  should  the 
mortgagor  become  embarrassed  in  his  affairs,  or  in  case  any  action 
at  law  should  be  commenced  against  him,  is  not  controlled  by  a 
subsequent  proviso  that  it  should  be  lawful  for  the  mortgagor  to 
retain  possession  until  default  in  payment.^ 

A  provision  in  a  chattel  mortgage  that  the  mortgagor  may  re- 
tain the  possession  and  use  of  the  property  until  the  maturity  of 
the  debt,  but  in  case  the  same  or  any  part  thereof  shall  be  levied 
on  or  attached  or  claimed  by  any  other  person  at  any  time  before 
the  payment  of  the  money  secured,  or  in  case  the  mortgagor  shall 
sell  or  attempt  to  sell  the  property  without  the  consent  of  the 
mortgagee,  that  the  latter  shall  then  have  the  right  to  take  imme- 
diate and  full  possession  of  the  whole  of  the  property,  is  valid.^ 
So  is  a  provision  that  the  mortgagor  may  retain  the  possession 
and  use  of  the  property,  with  the  right  in  the  mortgagee  to  take 
possession  at  any  time  he  may  deem  himself  in  danger  of  losing 
his  debt,  or  any  part  thereof,  by  delaying  the  collection  thereof 
until  its  maturity ;  ^  or  that  he  may  take  immediate  possession  of 
the  property  at  any  time  he  may  feel  himself  **  unsafe^  or  insecure  " 
before  the  maturity  of  the  debt.^ 

^  Sidener  v.  Bible,  43  Ind.  230.  snbseqaent  authority  to  the  borrower  to 

^  National  Gaardian  Ass.  Co.  ex  parte,  hold  possession  except  in  one  coutingeocj. 

10  Ch.  D.  408|  413.  James,  L.  J.,  in  deliver-  There  is  no  magic  in  the  position  of  the 

ing  his  decision,  said :  ''  The  mortgagees  clauses  in  the  deed  ;  ererj  claose  is  part 

became  the  legal  owners  of  the  goods,  and  and  parcel  of  the  bargain  between  the 

as  such  woald  have  the  right  to  take  pos-  parties." 

session  of  them.    Then  there  is  a  proviso  >  Prior  v.  White,  12  SL  261 ;  Besch  v. 

in  the  usual  form  that  the  mortgagor  shall  Derby,  19  111.  €17 ;  Wilson  v.  RouDtree, 

be  entitled  to  retain  possession  until  de-  72  111.  570;  Pike  v.  Colvin,  67  111.227; 

fault  be  made  by  him  in  payment  accord-  Eddy  v.  Kenney,  5  Mont.  502, 504,  6  Pac 

ing  to  the  covenant  and  proviso  contained  Bep.  342 ;  Bryan  v.  Smith,  13  Daly,  S31. 

in  the  deed.    That  is  to  say,  the  mort-  ^  Fox  v,  Eitton,  19  111.  519,  521. 

gagor  had  a  kind  of  term  in  the  goods  ^  Bailey  v.  Godfrey,  54  IlL  507, 5  Am. 

granted  to  him  by  way  of  a  charge  upon  Bep.  157 ;  Lewis  v.  D'Arcy,  71  III.  648; 

the  absolute  ownership  of  the  mortgagees.  Durfee  v.  Grinnell,  69  III.  371 ;  AaltmsQ 

But  in  the  same  deed  there  is  an  express  v,  Silvis,  39  Bl.  App.  164 ;  Jorgensen  p. 

provision  enabling  the  mortgagees,  on  the  Tait,  26  Minn.  327,  4  N.  W.  Rep.  44. 

happening  of  a  number  of  different  con>  In  Washington  a  mortgagee  of  persontl 

tingencies,  to  take  possession  of  the  goods  property,  where  a  debt  for  the  secority  of 

and  to  sell  them.    It  is  impossible  to  con-  which  the  mortgage  has  been  given  ^^ 

ceive  that  this  express  provision  was  in-  become  due,  or,  if  the  debt  is  not  yet  doe, 

tended  to  be  entirely  abrogated  by  the  and  the  mortgagee  has  ressonable  groand 
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430.  If  the  parties  make  an  express  stipulation  in  regrard 
to  i>08Be8sion,  that  determines  their  rights.  Thus  where  a 
mortgage  secured  the  payment  of  two  notes,  one  payable  in  three 
months  and  the  other  in  six  months,  and  proyided  ^*  that  until  de- 
fault in  the  conditions  and  covenants  therein  contained,  and  until 
the  non-payment  of  said  two  promissory  notes  at  maturity,  the 
mortgagor  should  possess  and  use  the  property  thereby  mort- 
gaged ; "  and  further,  ^^  that  upon  default  as  aforesaid  to  pay  said 
notes  and  perform  said  covenants,  the  mortgagee,  his  personal 
representatives  and  assigns,  might  take  immediate  possession  of 
the  property,''  it  was  held  that  the  mortgagor  could  not  be  de- 
prived of  his  right  of  possession  upon  default  in  the  payment  of 
the  note  first  maturing,  but  that  his  right  of  possession  continued 
until  default  upon  the  other  note  as  well ;  for  by  the  terms  of  the 
provision,  possession  was  to  be  retained  by  the  mortgagor  <^  until 
the  non-payment  of  said  two  promissory  notes  at  maturity."  ^ 

When  to  the  clause  providing  that  the  mortgagor  shall  retain 
possession  until  default  were  added  the  words,  '^  but  always  at 
the  will  of  the  mortgagee,"  it  was  held  that  these  words  did  not 
change  the  character  of  the  instrument,  and  authorize  the  mort- 
gagee to  take  possession  at  will ;  for  this  would  be  contrary  to  the 
general  intention  to  be  collected  from  the  whole  context  of  the 
instrument,  which  is  to  govern  in  preference  to  any  particular  ex- 
pression.^ 

Under  a  stipulation  that  upon  default  of  any  part  of  the  debt, 
the  whole  shall  become  "  immediately  due,  at  the  option  of  the 
holder,"  the  holder  is  not  bound  to  elect  immediately  after  de- 
fault, but  may  do  so  at  any  time.^ 

Under  a  mortgage  which  merely  authorizes  the  mortgagee,  for 
further  security,  to  take  possession,  he  is  not  entitled  to  sell  the 
property  before  default.^ 

A  mortgage  which  authorizes  the  mortgagee  to  take  posses- 

to  beUeye  that  his  debt  is  inaecare,  and  ^  McGaire  v.  Benoit,  S3  Md.  181. 

that  by  allowing  the  property  longer  to  ^  Anderaon  v.  Holmes,  14  S.  C.  162. 

remain  in  the  hands  of  the  morrgagor  he  >  Wheeler    &  Wilson   Mannf.   Co.  v, 

would  be  in  danger  of  losing  his  debt  or  Howard,  28  Fed.  Bep.  741. 

Kcantj,  may  hare  the  property  uken  ^  Sch  wall  back  v.  Chicago,  M.  &  St.  P. 

from  the  possession  of  the  mortgagor  and  B.  B.  Co.  69  Wis.  292,  34  N.  W.  Bep.  128 ; 

sold  in  the  manner  provided  for  the  fore-  Bank  of  Carroll  v.  Taylor,  67  Iowa,  572, 

dosnro  of  snch  a  mortgage.    Code  1881,  25  N.  W.  Bep.  810. 
§  1989. 
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sion  in  case  the  mortgagor  shoald  sell  or  dispose  of,  or  remoye 
the  whole  or  any  part  of  the  stock  of  goods  which  is  the  subject 
of  the  mortgage  is  yalid,^  and  a  sale  of  a  portion  of  the  goods  by 
the  mortgagor  to  pay  an  existing  debt  would  give  the  mortgagee 
the  right  of  possession,  although  the  mortgagor  may  have  had  the 
right  to  make  sales  in  the  ordinary  course  of  retail  business.' 

It  has  even  been  held  that  under  a  deed  of  trust  which  provides 
that  if  the  debt  is  not  paid  at  maturity  it  shall  be  the  duty  of  the 
trustee,  upon  request  of  the  creditor,  to  take  possession  of  the 
property  and  sell  it,  the  trustee  is  not  entitled  to  the  possession 
of  the  property  upon  mere  default  in  payment  of  the  debt,  and 
has  no  cause  of  action  to  recover  it  until  requested  by  the  creditor 
to  take  possession  for  the  purpose  of  sale.^ 

430  a.  A  provision  that  the  mortfirafiree  may  take  posses- 
sion of  the  mortgaged  chattels  in  oase  they  are  removed  tram 
the  premises  on  which  they  were  at  the  time  of  the  mortgage,  au- 
thorizes the  mortgagee  to  take  possession  in  case  such  chattels  are 
levied  upon  and  removed  from  the  premises  under  a  writ  of  at 
tachment  against  the  mortgagor.^  There  may  be  a  condition  that 
if  the  mortgaged  property  is  levied  upon  by  a  creditor  of  the  mort- 
gagor it  should  become  the  absolute  property  of  the  mortgagee,  in 
which  case  the  act  of  levying  upon  the  property  is  a  breach  of  the 
condition  which  entitles  the  mortgagee  to  immediate  possession.^ 

Under  a  provision  that  the  mortgagor  shall  not  remove  the 
property  without  the  consent  of  the  mortgagee,  a  temporary  loan 

1  Rindskopf  v.  Vaaghan,  40  Fed.  Rep.  or  not.    Sayles's  Cit.  Statt.  1S89.   Art. 

394;  Bauman  v.  Cornez,  8  N.  T.  St.  480,  31906,  §  6. 

15  Daly,  450,  29  N.  T.  St.  Rep.  320.  In  Vorth  Bakoto  and  Soatii  Dakota,  if 

^  Laing  v.  Perrott,  48  Micb.  298,  12  N.  the  mortgagor  volantarily  removes  or  per- 

W.  Rep.  192.    As  to  a  sale  in  the  ordi-  mits  the  removal  of  the  mortgaged  prop- 

narj  course  of  trade,  see  Fleming  v.  Gra-  erty  from  the  county  in  which  it  was 

ham,  34  Mo.  App.  160,  and  dissenting  situated  at  the  time  it  was  mortgaged, 

opinion  by  Thompson,  J.  the  mortgagee  may  take  possession  and 

In  Texas  the  person  making  any  such  dispose  of  the  property  as  a  pledge  for 

instrument  shall  not  remove  the  property  the  payment  of  the  debt,  though  the  debt 

pledged  from  the  county,  nor  otherwise  is  not  due.    Comp.  Laws  Dakota,  1887, 

sell  or  dispose  of  the  same,  without  the  §  4387. 

consent  of  the  mortgagee ;  and  in  case  '  Bowman  v.  Roberts,  58  Miss.  126. 

of  any  violation  of  the  provision  of  this  ^  Kennedy  o.Dodson,  44  Mo.  App.  UO; 

section  the  mortgagee  shall  be  entitled  to  Lafayette  Conutj  Bank  v.  Metcalf,  29 

the  possession  of  the  property,  and  to  have  Mo.  App.  384. 

the  same  then  sold  for  the  payment  of  his  *  Collins  v.  Hutchinson  (Ind.),  30  N.  E* 

debt,  whether  the  same  has  become  due  Rep.  12. 
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by  the  mortgagor  of  a  horse  coyered  by  such  mortgf^e  to  a  neigh- 
bor is  a  reasonable  use  of  the  property,  and  does  not  constitate 
sacb  a  breach  of  the  provision  as  entitles  the  mortgagee  to  take 
possession' of  the  property.^ 

Under  a  condition  that  upon  any  attempt  to  remove  the  prop- 
erty the  mortgagee  may  take  possession,  the  taking  of  the  prop- 
erty by  the  mortgagor  out  of  the  State,  and  beyond  the  jurisdic- 
tion of  its  courts,  for  any  purpose  whatever,  without  the  consent 
of  the  mortgagee  is  a  removal  prohibited  by  the  condition.^ 

43L  A  proviaion  that  the  mortffagee  may  take  possession 
whenever  he  shall  deem  himself  insecure  is  for  his  benefit,  and 
authorizes  him  to  take  possession  when,  in  hb  judgment,  he  deems 
it  best  for  his  safety  to  do  so ;  and  upon  his  taking  possession  be- 
fore default  no  proof  is  required  to  show  that  he  codsidered  him- 
self unsafe,  as  the  legal  presumption  is  that  such  was  the  fact^ 
He  is  made  the  sole  judge  of  the  happening  of  the  contingency 
upon  which  he  may  take  possession.^  Though  he  takes  posses- 
sion two  days  after  the  mortgage  was  executed,  this  does  not 
show  the  mortgage  to  be  fraudulent,  though  it  is  a  proper  fact 
to  be  considered  upon  the  question  of  fraud.^  It  is  immaterial 
whether  his  apprehension  of  loss  be  well  or  ill  founded.^  Being 
entitled  to  possession  of  the  property  for  such  cause,  he  may  main- 
tain an  action  for  the  possession  of  it  against  any  one  who  detains 

^  Jones  V.  Smith,  123  Ind.  585,  24  N.  nsnal  provision  for  taking  pogsession  when 

G.  Bep.  368 ;  Walker  v.  Badford,  67  Ala.  he  considers  himself  insecure.    McGraw 

446.  V,  Bishop,  85  Mich.  72, 48  N.  W.  Rep.  167. 

*  King  V.  Wright,  .16  Minn.  128,  SO  N.  «  Bailey  v.  Godfrey,  54  111.  507, 5  Am. 
W.  Rep.  448.  Rep.  157;  Bank  of  Carroll  v.  Taylor,  67 

*  Clioe  V.  Lihby,  46  Wis.  128, 82  Am.  Iowa,  572,  25  N.  W.  Rep.  810;  Lewis  v. 
Rep.  700,  49  N.  W.  Rep.  832;  Hoebner  D'Arcy,  71  HI  648;  Allen  v,  Vose,  34 
V.  Koebke,  42  Wis.  319 ;  Smith  v.  Post,  Hun,  57,  where  the  cases  are  examined  at 
1  Hnn,  516;  and  see  Durfee  v.  Grin*  length.  In  these  cases  there  was  eridence 
nell,  69  Bl.  371 ;  Fox  o.  Kitton,  19  IlL  that  the  mortgagee  was  in  danger  of  loss, 
S19;  Evans  9.  Graham,  50  Wis.  460, 453,  or  that  he  thought  he  was.  See  last 
15  Am.  Law  Rev.  154,  Wis.  Leg.  News,  clause  of  this  section. 

Dec  23,   1880;    Braley  v,  Byrnes,  21  *  Hoey  i?.  Pierron,  67  Wis.  262,  30  N. 

MiiuL  482 ;  Werner  v.  Bergman,  28  Kaas.  W.  Rep.  692. 

60,63,  42  Am.  Rep.  152;  Gage  o.  Way-  *  Huebner  v.  Koebke,  42  Wis.  319; 

land,  67  Wis.  566,  31  N.  W.  Rep.  108;  Roy  v.  Goings,  96  111.  361,  36  Am.  Rep. 

Hill  V.  Herriman,  72  Wis.  483, 40  N.  W.  151.    This  provision  is  equivalent  to  giv- 

^P-  399.  ing  the  mortgagee  the  right  of  possession 

A  stipolation  that  the  mortgagee  may  whenever  he  chooses  to  demand  it.    Gage 

tftb  posMssion  whenever  he  considers  his  v.  WayUnd,  67  Wis.  566,  31  N.  W.  Rep. 

daim  in  jeopardy  is  equiralent  to  the  108. 
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§  481.]  BIGHTS  OF  THE  PARTIES  BEFORE  FOBFEITUBE. 

it,^  or  trover  for  the  conversion  of  it.^  He  may,  moreover,  take 
possession  without  making  any  previous  demand  for  payment^ 
Having  the  right  under  such  a  clause  to  take  possession  before  the 
debt  is  due,  the  mortgage  is  admissible  in  evidence  without  pro- 
ducing or  accounting  for  the  absence  of  the  notes  secured.^ 

Such  a  clause  vests  in  the  mortgagee  an  absolute  discretion  to 
take  possession  of  the  property  whenever  he  may  deem  himself 
insecure,  and  the  exercise  of  this  right  does  not  depend  upon  the 
fact  that  he  has  reasonable  ground  for  deeming  himself  insecare. 
Nor  is  such  a  contract  a  hard  and  unconscionable  one,  especially 
as  the  right  of  possession  passes  with  the  legal  title  by  force  of 
the  mortgage,  in  the  absence  of  any  agreement  to  the  contrary. 
When  the  parties  have  made  their  own  contract,  the  courts  will 
not  set  that  aside  and  make  a  ne^  one  for  them.^  Such  a  pro- 
vision in  a  mortgage  is  a  contract  right,  and  therefore  it  cannot 
be  impaired  by  subsequent  legislation.^ 

1  Frisbee  v.  Langworthy,  11  Wis.  375;  have  reasonable  groands  to  deem  himself 

Welch  V.  Sackett,  12  Wis.  243.  insecare,  he  can  insert,  or  haye  inseited, 

^  Grove  v.  Wise,  39  Mich.  161 ;  Harrey  a  stipulation  to  that  effect  in  the  moit- 

V.  McAdams,  32  Mich.  472 ;  Botsford  v.  gage ;  or  if  he  wishes  to  go  still  farther, 

Mnrphy,  47  Mich.  536 ;  Wright  v.  Starks,  and  retain  possession  of  the  property  an- 

77  Mich.  221,  226,  43  N.  W.  Rep.  868;  til  the  mortgagee  shaU  become  in  fact  in. 

McGraw  v.  Bishop,  85  Mich.  72,  48  N.  secure,  he  can  have  a  stipulation  pat  into 

W.  Bep.  167.  the  mortgage  to  that  effect    Bat  if  be 

*  Hnggans  v.  Fiyer,  1  Lans.  276.  chooses  only  to  have  inserted  in  the  mort- 

*  Hill  V.  Merriman,  72  Wis.  483,  40  N.  gage  a  clause  that  be  shaU  have  the  right 
W.  Bep.  399.  to  the  possession  of  the  property  until  the 

^  Cline  V.  Libby,  46  Wis.  123,  32  Am.  mortgagee  shall  deem  himself  insecare, 

Bep.  700.  then  he  can  only  retain  the  property  an- 

^  Boice  V,  Boice,  27  Minn.  371,  7  N.  W.  til  the  mortgagee  does  in  fact  deem  him- 
Bep.  687.  This  case  arose  under  a  stat-  self  insecure ;  and  he  has  no  right  to 
ate  enacted  in  Xinnesota  in  1879,  which  question  the  grounds  npon  which  the 
provides  that  "No  mortgagee,  nor  any  mortgagee  entertains  snch  feelings  of  in- 
one  claiming  under  him,  shaU  have  any  security.  He  cannot  say  to  the  mortgt- 
right,  arbitrary  or  without  just  cause  based  gee, '  Ton  are  unreasonable ;  you  have  no 
upon  the  actual  existence  of  facts,  to  de-  right  to  feel  insecure ;  there  are  in  fact  no 
clare  any  of  the  conditions  or  stipulations  grounds  for  such  feelings  of  insecoritj.' 
of  a  mortgage  broken  prior  to  the  time  of  The  only  question  at  all  material  in  sach 
default  in  the  payment  of  such  mortgage,  a  case  is,  whether  the  mortgagee  does  so 
or  prior  to  the  time  when  the  conditions  feel ;  and  if  the  mortgagee  claims  that 
of  such  mortgage  should  be  performed."  he  has  such  a  feeling,  and  afterward  on 
Laws  1879,  ch.  65,  §  2.  the  trial  testiSes  that  at  the  time  he  took 

In  Werner  t;.  Bergman,  28  Kans.  60, 64,  possession  of  the  property  he  had  socfa  a 

42  Am.  Bep.  152,  Valentine,  J.,  said :  "  If  feeling,  and  if  npon  the  facts  of  the  esse 

the  mortgagor  wishes  to  retain  possession  it  is  possible  at  all  to  believe  that  aoy 

of  the  property  until  the  mortgagee  shall  person,  however  timid   and  fearful  be 
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BIGHT  OF  POSSESSION  AS  BETWEEN  THE  PARTIES.      [§  431. 

Under  a  clause  authorizing  the  mortgagee  to  take  possession 
whenever  he  should  deem  himself  insecure,  he  is  entitled  to  ex- 
ercise this  right  if  he  has  good  reason  to  think  and  did  think  that 
he  had  been  overreached  in  regard  to  the  value  of  the  property.^ 

But  in  some  States  it  is  held  that  if  the  mortgagee  takes  pos- 
session for  any  reason  other  than  default  in  payment  he  must  have 
a  reasonable  apprehension  of  insecurity,  or  danger  of  losing  his 
debt  by  delaying  its  collection  until  its  maturity,  or  of  waste  or 
removal  of  the  goods.^  And  if  he  takes  possession  without  such 
reasonable  apprehension,  he  will  be  liable  to  the  mortgagor  in 
trespass ;  and  if  the  property  be  retaken  by  replevin  by  the  mort- 

might  be,  might  hare  had  such  a  feeling,  taking  there  was  apparent  danger,  such 

then  it  shoald  be  held  that  the  mortgagee  that  a  reasonable  man  might  in  good  faith 

had  a  right  to  take  poBsession  of  the  prop-  act  upon  it ;  in  other  words,  there  should 

erty."  be  reasonable  grounds   to    believe  that 

^  Botsford  9.  Morphj,  47  Mich.  536,  IS  there  was  danger,  or  that  he  did  not  act 

Bep.  336,  II  N.  W.  Rep.  375.  without  probable  cause.   ...   In  such 

>H7erp.Sntton,59Hnn,40,S5N.Y.  St  case  the  mere  fact  that  the  mortgagee 

Rep.l74;Lichtenberger  v.  Johnson  (Neb.),  declares  that  he  feels  himself  unsafe  and 

49  N.  W.  Rep.  836 ;  Kewlean  v,  Olson,  22  insecure  is  not  conclusive.    When  that 

Neb.  717,  36  N.  W.  Rep.  155,  3  Am.  St  question  is  put  in  issue,  and  it  appears 

Bep.  2S6 ;   Case  Plow  -  Works  v,  Marr  from  the  proofs  that  the  mortgagee  had 

(Neb.),  49  N.  W.  Rep.  1119;  Hnmpfner  no  probable  cause  or  reasonable  grounds 

9.  Osborne  (S.  Dak.),  50  N.  W.  Rep.  88 ;  to  feel  himself  unsafe  and  insecure,  the 

Furlong  v.  Cox«  77  111.  293 ;  Davenport  v,  taking  must  be  held  unlawful ;  but  it  is 

ledger,  80  IlL  574 ;  Roy  v.  Goings,  96  not  essential  in  such  case  that  there  should 

HL  961,  86  Am.  Rep.  151 ;  distinguished  be  real  cause  of  danger.    It  is  not  neces- 

from  Bailey  v,  Godfrey,  5  Am.  Rep.  157,  sary  that  the  debt  should,  in  fact,  be  un- 

and  Lewis  r.  D'Arcy,  71  III  648.    The  safe  or  insecure.    It  is  sufficient  for  this 

cases  in  this  State  are  reviewed  in  Roy  v.  purpose  that  the  circumstances  are  such 

Goings,  96  111.  361,  and  the  law  of  the  that   a   reasonable   man,  thus   situated, 

sabject  is  summarized  by  Dickey,  C.  J.,  might  in  good  faith  believe  himself  un- 

as  follows ;  "  The  mortgagee  under  such  safe  and  insecure." 
a  mortgage  had  the  right  to  judge  of  the       This  is  the  rule  in  Minnesota  since  G. 

exists  for  himself,  sabject  only  to  the  limi-  L.  1879,  c.  65,  §  2.    Deal  v,  Osborne,  42 

tatbn  that  his  judgment  must  be  exer-  Minn.   102,  43  N.  W.  Rep.  835.    The 

cised  in  good  faith  and  upon  reasonable  mortgagee  has  no  right  arbitrarily  to  take 

grounds.    This  means  reasonable  ground,  possession  of  the  property  before  default 

or  probable  causey  to  think,  or  believe,  or  of  the  mortgagor,  but  can  only  take  it  for 

feel  that  there  was  danger  wliich  rendered  just  cause,  based  upon  an  actual  existence 

the  taking  of  the  property  by  him  proper  of  facts  constituting  a  reasonable  ground 

uider  the  agreement.    This  does  not  re-  for  believing  himself  insecuS-e. 
quire  that  there  shoald  be  actual  danger.        So,  also,  in  Kebraska :  Newlean  v.  01- 

or  that  the  proofs  shoald  furnish   the  son,  22  Neb.  717,  36  N.  W.  Rep.  155,  3 

conn,  at  the  time  of  the  trial,  with  rea-  Am.  St  Rep.  286. 
Bonabie  grounds  to  decide  that  there  was        See,  contra,  Huebner  v,  Koebke,  42  Wis. 

actual  danger.    It  was  sofficient  if,  at  the  319 ;  Cline  o.  Libby,  46  Wis.  123, 32  Am. 

^al,  it  appeared  that  at  the  time  of  the  Rep.  700. 
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gagor,  the  proper  measare  of  the  latter's  damages  will  be  the  dif- 
ference between  the  market  yalue  of  the  property  at  the  time 
when  it  was  first  taken  and  its  market  value  when  retaken  by 
replevin,  together  with  such  actual  loss  to  business  as  may  be 
proved  as  the  direct  result  of  the  first  taking ;  and  if  the  first 
taking  was  malicious,  the  jury  may  also  give  exemplary  damages.^ 
.  The  taking  possession  of  the  property  at  an  unusual  hour  of  the 
evening  of  the  day  the  mortgage  was  executed,  without  previoos 
notice,  is  a  strong  circumstance  showing  malice ;  ^  bat  if  such  pos- 
session was  taken  by  an  agent,  the  mortgagee,  to  disprove  the  in- 
ference of  malice,  may  prove  his  directions  to  the  agent  as  to  tak- 
ing possession. 

Another  view  of  the  effect  of  this  clause  is  that  the  mortgagee 
should,  in  taking  possession  under  it,  act  in  good  faitli  and  upoo 
facts  arising  since  thd  making  of  the  mortgage  which  lead  him 
to  deem  himself  in  danger  of  loss.  The  mortgagee  may  himself 
testify  as  to  his  own  apprehensions.  This  view  differs  on  the  one 
baud  from  the  decisions  which  allow  the  mortgagee  to  act  from 
the  mere  dictates  of  his  own  will,  or  at  his  absolute  discretion ; 
and  on  the  other  hand  it  differs  from  those  decisions  which  hold 
that  the  mortgagee  can  act  only  on  groimds  that  he  can  show  to  a 
court  to  be  reasonable.^ 

432.  The  ri^ht  of  the  morteraffor  to  remain  in  poasession 
of  the  mortfiragred  property  may  be  implied  from  proTisioDS 
defining  the  circumstances  under  which  the  right  of  possession  is 
to  vest  in  the  mortgagee.  Such  provisions  impliedly  qualify  the 
mortgagee's  right,  as  legal  owner,  to  the  immediate  possession  of 
the  property.  Thus  a  safety  clause  in  a  mortgage,  that  is,  one 
which  authorizes  the  mortgagee  to  take  possession  whenever  he 
shall  deem  himself  insecure,  implies  the  mortgagor's  right  of  pos- 
session until  the  mortgagee  in  good  faith  demands  the  goods  under 
this  clause.^ 

Such  provisions,  in  connection  with  a  clause  providing  that  the 
mortgagor  should  keep  the  property  in  repair,  imply  that  the 
mortgagor  is  to  retain  possession  until  the  debt  becomes  due, 

1  Dayenport  v.  Ledger,  80  HI.  574.  Rich  p.  Milk,  20  Barbw  616 ;  Chadwickv. 

3  DaveDport  v.  Ledger,  80  HI.  574.  Lamb,  29  Barb.  518.    See,  alao,  Hatha- 

*  Barrett  v.  Hart,  42  Ohio  St.  41.  way  r.  Brajman,  42  N.  Y.  322,  1  Am. 

«  Hall  V.  SampsoD,  35  N.  Y.  274,  91  Rep.    524 ;    Letcher    c    Norton,  5  HI. 

Am.  Dec  56,  overraling,  on  this  point,  575 ;  Sherman  v,  Clark,  24  Minn.  37. 
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notwithstanding  the  erasure  of  the  express  clause  permitting  the 
mortgagor  to  remain  in  possession.^ 

A  stipulation  in  a  mortgage  of  a  horse  that  the  mortgagor  shall 
feed  the  animal  is  not  sufficient  to  show  that  he  was  to  retain  pos- 
session, when  it  also  appears  that  he  was  to  use  the  horse  in  culti- 
vating lands  rented  from  the  mortgagee,  and  that  he  has  aban- 
doned the  lands.^  A  provision  that  the  mortgagee  shall  have 
power  to  enter  and  take  possession  of  the  property  and  sell  it  for 
the  purpose  of  paying  the  debt,  ^'  provided  the  same  should  not 
be  paid  at  maturity,"  does  not  deprive  the  mortgagee  of  the  right 
of  immediate  possession  of  the  property.  Such  a  provision  does 
not  touch  the  general  authority  of  the  mortgagee  to  take  posses- 
sion at  any  time,  but  enables  him  to  enforce  payment  after  ma- 
turity sooner  than  he  otherwise  could  under  the  statute.' 

433.  Possession  under  insecurity  clause.  —  Under  such  a 
clause  the  levy  of  an  execution  upon  the  mortgaged  chattels  as 
the  property  of  the  mortgagor  gives  tbe  mortgagee  a  clear  right 
to  treat  the  condition  of  the  mortgage  as  broken,  and  to  reclaim 
possession  by  replevin  or  otherwise,  both  as  against  the  mortgagor 
and  the  officer  making  the  levy.  It  does  not  matter  that  the  levy 
was  rightfully  made  while  the  property  was  in  the  hands  of  the 
mortgagor.  There  is  no  hardship  in  this  rule,  because  the  mort- 
gagee would  be  compelled  to  offer  the  property  for  sale  at  once, 
and  any  surplus  there  might  be  after  satisfying  his  debt  would  be 
subject  to  the  execution.^ 

If  the  mortgagor  sell  the  property  without  the  knowledge  of 
the  mortgagee,  the  latter,  under  such  a  provision,  may  immedi- 
ately maintain  an  action  of  trover  against  the  purchaser.^  In 
such  case,  if  the  mortgage  embrace  other  property  not  sold,  it  is 
not  essential  to  the  right  of  recovery  against  the  purchaser  that 
the  mortgagee  should  show  that  such  other  property  was  insuffi- 
cient to  satisfy  the  mortgage  debt,  or  that  he  had  been  unable  to 
reduce  such  remaining  property  to  possession.^ 

Under  a  provision  that  the  mortgagor  may  remain  in  possession 

1  Babeock  p.  McFarland,  43  HI.  881.  12  Wis.  243;  Merchants*  Nat.  Bank  o. 

*  Ellington  v.  Charleston,  51  Ala.  166.  Abemathy,  32  Mo.  App.  211. 

*  Ferguson  v,  Thomas,  26  Me.  499.  «  Bailej  v,  Godf rej,  54  Bl.  507,  5  Am. 

*  Lewis  9.  D'Arcy,  71  lU.  648 ;  Beach  Rep.  157 ;  Jorgensen  v.  Tait,  26  Minn, 
s.  Derby,  19  111.  617;  Frtsbee  r.  Lang-  327,  4  N.  W.  Rep.  44. 

woithy,  11  Wis.  375 ;  Welch  v.  Sackett,       «  Bailey  o.  Godfrey,  54  Bl.  507,  5  Am. 

Rep.  157. 
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unless  he  or  some  other  person  should  attempt  to  sell,  remove, 
or  otherwise  dispose  of  the  property,  a  seizure  of  the  property  on 
a  distress  warrant  for  rent  due  from  the  mortgagor  entitles  the 
mortgagee  to  immediate  possession ;  ^  and  so  does  the  levy  of  an 
execution  upon  the  property  and  the  removal  of  it  from  the  mort- 
gagor's possession.' 

The  mortgagee  having  the  right  to  take  possession  under  such 
clause  need  not  declare  the  mortgage  to  be  due  before  demanding 
possession  from  a  creditor  who  is  levying  upon  the  property.  He 
may  sue  the  creditor  for  a  conversion  upon  his  failure  to  comply 
with  the  demand.^ 

434.  A  mortgagor  cannot  maintain  trespass  against  a 
mortgagee  rightfiilly  in  possession  of  the  property,  for  he  has 
neither  the  property  nor  any  right  of  possession.  Although  the 
mortgagee  sell  the  property  in  a  manner  not  prescribed  by  stat- 
ute, he  does  not  become  a  trespasser  ab  initio^  or  forfeit  his  title 
under  the  mortgage,  and  consequently  the  mortgagor  cannot  main- 
tain trespass.  His  remedy  is  by  an  action  on  the  case,^  or  by  bill 
to  redeem.  To  an  action  of  trespass  by  the  mortgagor  against  the 
mortgagee  for  entering  the  mortgagor's  premises  and  canying 
away  the  mortgaged  chattels,  it  is  a  good  defence  that  the  mort- 
gage had  become  forfeit^.^  This  rule  applies  with  greater  force 
to  cases  where  the  mortgage  contains  a  power  of  sale  vesting  in 
the  mortgagee  an  irrevocable  license  to  enter  and  take  possession 
of  the  mortgaged  property  upon  default.^ 

436.  Neither  can  the  mortgagor  maintain  trover  against 
a  mortgagee  rightfully,  in  possession.  The  action  of  trover 
depends  upon  title  either  general  or  special  for  its  support,  and 
therefore  a  mortgagor,  having  no  title,  cannot  maintain  the  action 
against  the  mortgagee  for  refusing  to  deliver  the  property.  His 
only  right  is  to  redeem  in  equity.^    It  does  not  avail  the  mort^ 

1  Conkey  v.  Hart,  U  N.  Y.  22 ;  Carpen-  Text  quoted  wiUi  i4>piOTal  in  Street  r. 
tcr  V.  TowD,  Hill  &  Den.  Sapp.  72;  Bo*-  Sinclair,  71  Ala.  110,  15  Bep.  168,  16 
sell  V.  Butterfield,  21  Wend.  300.  Cent.  L.  J.  IS. 

2  Ashley  v,  Wright,  19  Ohio  St.  291.  •  Strcet  v.  Sinclair.  71   Ala.  110,  IS 
8  McGraw  v.  Bishop,  85  Mich.  72,  48    Bep.  168, 16  Cent  L.  J.  53. 

N.  W.  Bep.  167.  7  Holmefl  v.  Bell,  8   Cash.  822,  3S3; 

«  Leach  r.  Kimball,  34  N.  H.  568.  Brown  v.  Bement,  8  Johns.  96;  Batdick 

^  Nichols  V.  Webster,   1   Chaod.  203 ;  v.  McVanner,  2  Denio,  170, 171 ;  Hejlind 

McNeal  v.  Emerson,  15  Gray,  384  ;  Boms  v.  Badger,  35  Cal.  404 ;  First  NatiooBl 

V.  Campbell,  71  Ala.  271.  Bank  v.  Wilbur,  16  Cola  316,  26  Fac 
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gagor  in  such  suit  to  show  that  the  mortgage  has  been  paid,  or 
that  the  liability  which  the  mortgage  was  given  to  indemnify  the 
mortgagee  against  has  terminated  without  loss  to  him.^ 

A  second  mortgagee  is  in  this  respect  in  the  same  position  as 
the  mortgagor.  So  long  as  the  possession  remains  with  the  first 
mortgagee,  the  second  mortgagee  cannot  sustain  an  action  of  tro- 
ver against  him,  by  showing  on  the  trial  that  the  debt  secured 
by  the  first  mortgi^ee  has  been  satisfied  before  bringing  the  suit. 
The  second  mortgagee  has  neither  a  special  title  resulting  from 
possession  nor  the  legal  title  with  the  right  of  possession.' 

A  sale  of  the  entire  property  by  the  mortgagee,  entitled  to  pos- 
session, before  foreclosure,  does  not  amount  to  a  conversion  of  it 
for  which  the  mortgagor  may  maintain  an  action  in  the  nature  of 
trover.^  Of  a  case  which  apparently  held  the  contrary  to  this,^ 
it  is  to  be  observed  that  the  sale  there  made  was  of  a  part  only 
of  the  mortgaged  property,  which  might  perhaps  be  held  to  be 
inconsistent  with  the  mortgagor*s  right  of  redemption,  and  with 
his  creditor's  right  of  attachment. 

Upon  a  sale  by  the  mortgagee  of  the  mortgaged  property  the 
mortgagor  cannot  recover  of  him  the  difference  between  tjie  value 
of  the  goods  taken  possession  of  by  the  mortgagee  and  the  price 
for  which  he  sold  them.^ 

Neither  can  a  subsequent  mortgagee,  who  occupies  the  same 
legal  position  as  the  mortgagor  in  respect  to  a  prior  mortgagee,, 
maintain  an  action  for  conversion  against  a  purchaser  to  whom 
the  prior  mortgagee  in  possession,  or  entitled  to  possession,  has 
sold  the  entire  property.^ 

Where  there  was  an  absolute  bill  of  sale  which  the  grantor 
claimed  was  intended  to  operate  by  way  of  mortgage,  but  the 
grantee  claimed  it  was  intended  to  be  an  absolute  sale,  and  ac- 
cordingly took  possession  of  the  property  as  absolute  owner,  de* 
nying  that  he  held  it  by  virtue  of  the  mortgage,  upon  a  finding 

Bep.  777.    This  rale  is  not  changed  by  a       ^  Hame  v,  Breck,  4  Litt  285. 
Code  of  Ciril  Procedure  which  abolishes        *  Landon  v.  Emmons,  97  Mass.  37,  per 

this  form  of  action.    First  National  Bank  Graj,  J.;  WeUs  v.  Connable,  188  Mass. 

V.  Wabnr,  16  Colo.  S16,  86  Pac.  Rep.  777 ;  513. 

Horn  V.  Beitler,  12  Colo.  310, 315, 21  Pac.        «  Spaalding  v.  Barnes,  4  Gray,  330. 
Bep.186;  Hiil  v.  Merriman,  72  Wis.  488,        «  Fir«t  National  Bank  v.  Wilbur,  16 

40  N.  W.  Bep.  399.  Colo.  316,  26  Pac.  Rep.  777. 
^  Holmes  v.  Bell,  3  Cosh.  322, 328.  ^  Landon  v.  Emmons,  97  Mass.  37. 
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by  a  jury  that  there  was  no  sale,^  the  grantor  was  allowed  to 
maintain  trover.  It  would  not  be  safe,  however,  to  follow  this 
precedent;  for  if  the  grantor  claims  that  the  transaction  is  a 
mortgage,  it  would  seem  that  his  only  proper  remedy  is  by  bill 
to  redeem. 

But  if  the  mortgagee  fraudulently  and  in  bad  faith  takes  pos- 
session of  the  mortgaged  property  and  sells  it,  he  is  guilty  of  a 
conversion,  and  liable  to  the  mortgagor  in  trover.  It  was  so  held 
in  a  case  where  the  mortgagee  took  possession  of  the  property 
under  a  clause  which  authorized  him  to  take  the  property  into  his 
possession  as  further  security  at  any  time  he  thought  proper,  and 
after  he  had  taken  possession  the  mortgagor  tendered  him  the 
full  amount  of  the  mortgage  debt  with  interest ;  bat  the  mort- 
gagee proceeded  nevertheless  to  sell  the  property,  though  the  debt 
had  not  matured.' 

436.  The  mortffeifiror  cannot  maintain  replevin  against  a 
.xnortgafiree  who  haa  obtained  poasession  of  the  property  for  a 
breach  of  condition  of  the  mortgage,  upon  the  ground  that  the 
consideration  of  the  mortgage  was  illegal,^  or  that  the  mortgagee 
has  wrongfully  taken  possession.^  He  cannot  recover  back  the 
property  any  more  than  he  could  recover  back  money  after  paying 
it  upon  an  illegal  contract.  The  maxim.  Potior  est  conditio  pot- 
sidentis^  is  applicable  in  all  such  cases.^  And  so  where  a  mort- 
gagee having  become  insolvent,  an  officer  took  possession  of  the 
mortgaged  property  as  messenger,  under  a  warrant  which  was 
void,  and  afterwards,  the  condition  of  the  mortgage  having  in  the 
mean  time  been  broken,  the  officer  delivered  the  property  to  the 
assignee  under  a  valid  warrant,  it  was  held  that  the  mortgagor 
could  not  maintain  replevin  against  the  officer,  for  he  was  no 
longer  in  possession ;  nor  against  the  assignee,  for  he  held  the 
rights  and  title  of  the  mortgagee.^ 

If,  however,  the  mortgage  be  void,  the  mortgagor  may  muntain 
replevin  for  the  property,  although  it  be  in  the  possession  of  the 
mortgagee.^ 

1  Clark  V.  Rideont,  39  N.  H.  238.  E.   Bep.    868 ;  First  Nationil  Bank  v. 

s  Harder  o.  Hosp,  69  Wis.  288,  34  N.  North  (S.  ]>ak.),  51  K.  W.  Bep.  96. 

W.  Kep.  145.  B  King  v.  Gr«en,  6  Allen,  139 ;  Horn  r. 

8  Doughertjv.  BoDayiayl24Mas8.210;  Edtler,  12  Colo.  310,  315,  21  P«c.  Bep. 

Pikes  V,  Manchester,  43  111.  379;  Uatt  v.  186. 

Bmckman,  55  111.  441.  «  Hall  v.  White,  106  Mass.  599. 

«  Jones  V.  Smith,  123  Ind.  585,  24  N.  ^  McCartney  v.  WQson,  17  Kans.  294. 
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Where  a  mortgagor  brought  replevin  against  the  mortgagee  for 
the  mortgaged  property,  and  the  latter  set  up  the  mortgage  and 
notes,  and  alleged  a  default  in  the  payment  of  the  note  last  ma- 
turing, and  the  mortgagor  replied  that  the  notes  were  given  on 
a  purchase  from  the  mortgagee  of  the  mortgaged  property  in  re- 
spect to  which  there  was  a  warranty,  and  that  the  damages  arising 
from  the  breach  of  the  warranty  equalled  in  amount  the  note 
remaining  unpaid,  and  sought  to  have  such  damages  applied  in 
extinguishment  of  that  note,  it  was  held  that  the  replication  was 
good,  and  that  the  matters  involved  therein  could  properly  be 
adjusted  in  such  action  of  replevin.^ 

If  the  mortgagee  in  taking  possession  has  by  mistake  taken 
other  property  in  place  of  a  portion  of  the  mortgaged  property, 
the  mortgagor  may  maintain  replevin  for  the  property  not  covered 
by  the  mortgage,  but  not  for  that  covered  by  it.' 

437.  But  a  mortfiragee  is  liable  in  trespass  or  trover  to  a 
mortgaeror  for  wrongfully  disturbing  the  latter's  possession. 
Thus,  a  mortgagor  who  has  by  the  terras  of  the  mortgage  the 
right  to  remain  in  possession  until  default  may  maintain  trover 
or  trespass  against  the  mortgagee  if  he  disturbs  his  possession  be- 
fore default.^  The  measure  of  damages  in  such  case  is  the  value 
of  the  right  of  possession  until  forfeiture  of  the  condition  of  the 
mortgage,  and  the  value  of  the  property  after  payment  of  the 
mortgage  debt.^  Special  damages  can  be  recovered  only  when 
they  are  alleged  and  claimed  in  the  declaration.'^  Consequential 
damages  cannot  be  recovered.  Thus,  if  a  mortgagee  take  posses- 
sion of  a  mule  before  default,  he  is  answerable  only  for  any  rea- 
sonable use  to  which  the  mule  could  have  been  put,  and  not  for 
an  injury  to  a  crop  for  the  cultivation  of  which  the  mule  was 
needed.     Such  an  injury  is  too  remote.^ 

In  case  a  mortgagee  unlawfully  takes  possession  of  the  mort- 
gaged goods  after  they  have  been  lawfully  attached  by  a  creditor 

1  Hatt  V.  Brackman,  55  lU.  441.  Blodgett  v.  Blodgett,  48  Vt.  82 ;  Rail  v. 

*  Jones  V,  Annis  (Kans.),  28  Pac.  Rep.  Cook,  77  Mich.  437,  43  N.  W.  Rep.  1069 ; 

156.  Brink  v.  Freoff,  44  Mich.  69, 6  N.  W.  Rep. 

*Foid  V.  Ransom,  89  How.  Pr.  429,  8  94;   Street  v.  Sinclair,  71  Ala.  110,  15 

Abb.  Pr.  N.   S.  416;  Hall  v.  Sampson,  Rep.  168, 16  Cent.  L.  J.  53. 

35  N.  Y.  274,  91  Am.  Dec.  56 ;  Pierce  v,  »  Brink  v,  Freoff,  44  Mich.  69,  6  N.  W. 

Hasbrouck,  49  111.  23;  Niven  v.  Bnrke,  Rep.  94;  Street  v.  Sinclair,  71  Ala.  110, 

82  Ind.  455.  15  Rep.  168. 

«  Blown  V.  Phillips,  3  Bash,  656 ;  and  «  Jackson  v.  Hall,  84  N.  C.  489. 
Bee  Rassell  u,  Bntterfield,  21  Wend.  300; 
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of  the  mortgagor,  the  rule  of  damages  in  repleyin  by  the  sheriff  is 
the  yalue  of  the  property  over  and  above  the  mortgage  debt.^ 

A  sale  of  the  mortgaged  property  by  the  mortgagee  before  fore- 
closure is  a  conyersion,  for  which  he  is  liable  to  the  mortgagor.' 
Even  after  default  the  mortgagor  may,  according  to  some  authori- 
ties, maintain  trespass  against  the  mortgagee  for  taking  possession 
of  the  property,  if  he  can  show  that  the  mortgage  has  been  satis- 
fied ;  and  to  show  satisfaction  he  may  prove  payments  made  by 
him  after  forfeiture,  but  before  the  mortgagee  took  possession.^ 

No  one  but  the  mortgagor,  or  some  one  having  his  title,  can 
object  to  the  mortgagee's  taking  possession  before  he  has  a  right 
to  do  so  by  the  terms  of  the  mortgage.  The  objection  cannot  be 
taken  by  a  third  person  who  had  no  interest  in  the  property  at 
the  time  possession  was  taken  .^ 

438.  The  mortgagor  may  in  a  proper  caee  have  the  mort- 
gagree  enjoined  from  taking  posaession.  Thus,  when  a  mort- 
gagor has  the  right  to  retain  possession  for  a  stipulated  period,  he 
may  by  an  injunction  prevent  the  mortgagee's  taking  possession 
before  the  expiration  of  the  time  limited.^  But  when  the  mort- 
gagee has  the  right  to  take  possession  and  sell  whenever  he  may 
deem  himself  insecure,  the  mortgagor  cannot  restrain  him  by  an 
in  junctional  order,  and  require  him  to  accept  a  tender  of  additional 
security  for  the  mortgage  debt.  The  mortgagee,  under  such  a 
clause  in  a  mortgage,  has  a  right  to  assert  his  possession,  and  a 
court  of  equity  will  not  interfere.^ 

^  Saxton  0.  Williams,  15  Wis.  292.  conscionable  contract,  a  court  of  equity 

^  Spanlding  v,  Barnes,  4  Graj,  380 ;  will  withhold  its  aid,  and  leave  the  partj 

Mathews  v,  Fisk,  64  Me.  101.  to  his  remedy  at  law.    All  this  is  familiar 

*  Thornton  v,  Cochran,  51  Ala.  415.  doctrine,  but  it  has  no  application  to  the 

^  Gaar  v.  Hurd,  92  111.  315 ;  McConnell  point  under  consideration.    **  Here,"  sajs 

V.  Scott,  67  111.  274.  Mr.  Justice  Cole,  "  the  mortgagee  is  not 

^  Ford  V.  Kansom,  8  Abb.  Fr.  N.  S.  seeking  the  aid  of  a  court  of  equity  to 

416.  enforce  the  contract;   nor  is  there  any 

^  Cline  v.  Libby,  46  Wis.  123,  32  Am.  ground  for  saying  that  the  clause  in  the 

Rep.  700.    In  support  of  the  position  that  mortgage  in    r^ard  to  the  defendant's 

a  court  of  equity  could  properly  exercise  taking  possession  of  the  property,  when 

its  jurisdiction  to  restrain  the  mortgagor  she  deemed  herself  insecure,  is  a  hard  or 

from  exercising  his  legal  right,  and  to  the  unconscionable  agreement     The  execn- 

point  that  a  court  of  equity  will  not  en-  tion  of  a  chattel  mortgage  Tests  in  the 

force  penalties,  but  relieve  against  them,  mortgagee  the  legal  title,  subject  to  be  de- 

the  case  of  Williamson  v.  New  Albany  feated  by  the  performance  of  the  condi- 

B.  R.  Co.  1  Biss.  198,  was  cited.    In  that  tion.  .  .  .  But  we  have  not  been  referred 

case  Judge  McLean  made  a  remark  to  the  to  any  case  where   an    injunction    was 

effect  that  where  there  is  a  hard  and  nn-  granted  to  restrain  the  mortgagee  from 
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439.  A  receiver  will  not  be  appointed  over  a  mortffeiffee  in 
poBsession,  where  he  upon  oath  claims  a  balance  due  him,  much 
less  where  the  debtor  himself  states  such  a  balance,  and  admits 
that  the  property  is  an  inadequate  security  for  such  balance.^ 
A  receiver  of  the  mortgagor's  estate  appointed  while  the  posses- 
sion remains  in  the  mortgagor  may  have  control,  subject  to  the 
mortgage  lien.^  A  mortgagee  will  not  be  restrained  by  injunc- 
tion from  selling  the  property  after  default,  to  reimburse  himself 
for  the  debt  secured,  unless  there  be  an  allegation  of  irresponsibil- 
ity on  his  part  and  danger  of  loss  to  the  mortgagor.  The  fact  that 
there  are  unsettled  accounts  between  the  parties,  or  that  the  mort- 
gagor has  a  claim,  which  if  valid  might  be  set  off  against  the  sum 
due  on  the  mortgage,  will  not  entitle  him  to  an  injunction  against 
the  mortgagee's  selling,  or  to  the  appointment  of  a  receiver  to 
make  the  sale  and  keep  the  proceeds  until  the  accounts  are  settled 
between  the  parties,  so  long  as  the  mortgagor's  claims  are  not 
established,  or  the  amount  thereof  adjusted.^ 

The  appointment  of  a  receiver  of  mortgaged  chattels  held  by  a 
mortgagee  in  possession  will  only  be  made  in  cases  of  pressing  and 
apparent  necessity,  in  order  to  secure  the  rights  of  the  mortgagor 
or  others  claiming  under  him.  To  make  the  appointment  in  any 
other  case  is  to  impair  the  obligation  of  the  contract  between  the 
parties  to  the  mortgage,  and  is  therefore  beyond  the  constitutional 
powers  of  both  the  court  and  the  legislature.^ 

A  mortgagee  in  possession  will  not  be  dispossessed  by  the 
appointment  of  a  receiver,  on  the  ground  that  the  property  in  con- 
troversy is  a  newspaper  and  printing  establishment,  which  it  may 
be  desirable  to  sell  as  an  active  business  in  actual  operation.'^ 

The  appointment  of  a  receiver  does  not  divest  the  lien  of  a  prior 
mortgagee,  but  is  made  subject  to  his  rights.  Neither  does  a  sale 
of  the  property  by  a  receiver  appointed  in  a  suit  between  partners 
for  a  settlement  of  the  partnership  business  affect  the  paramount 
mortgage  lien  of  a  stranger  to  the  record.^ 

440.  As  against  third  persons  who  have  taken  the  mortgaged 

asserting   bis   possessorj  right  under  a       ^  Hammond  v.  Sollidaj,  8  Colo.  610. 
elaase  in  the  mortgage  like  the  one  in       '  Bayaud  v,  FeUows,  28  Barb.  451. 
qnettion."  *  Patten  v.  Accessory  Transit  Co.  4  Abb. 

1  Bajand  v.  Fellows,  28   Barb.  451 ;  Pr.  235. 
Qninn  v,  Brittain,  3  Edw.  314  ;  Hamr       ^  Rapier  v,  Oulf  City  Paper  Co.  64  AUl 

mond  V.  Solliday,  8  Colo.  610, 9  Pac  Bep.  330. 
781.  *  Lorch  V.  Anltman,  75  Ind.  162. 
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property  from  the  custody  of  the  mortgagor,  when  he  has  the  right 
of  possession  by  the  terms  of  the  deed,  he  alone  can  maintain  an 
action  for  the  recovery  of  it  The  mortgagee  cannot  maintain 
such  an  action  because  he  has  no  present  right  of  possession.^  He 
cannot  maintain  a  possessory  action  against  an  officer  who  has 
levied  upon  the  mortgaged  chattels  as  the  property  of  the  mort- 
gagor.^ Yet,  contrary  to  this,  it  has  been  held  by  other  conrts 
that  a  provision  that  the  mortgagor  may  retain  possession  until 
maturity  of  the  debt,  unless  he  does  some  act  inconsistent  with 
the  object  of  the  deed,  does  not  affect  the  mortgagee's  right  of 
possession  as  against  third  persons ;  and  he  may  therefore  recover 
the  property  before  default  from  one  who  takes  it  out  of  the  mort- 
gagor's possession.' 

A  mortgagor  entitled  to  possession  may  maintain  trover  or  tres- 
pass against  a  third  person  who  has  taken  the  property  from  him, 
and  may  recover  more  than  nominal  damages.^  Even  after  con- 
dition broken,  a  mortgagor  who  has  been  allowed  by  the  mort- 
gagee to  remain  in  possession  may  maintain  trover  against  a  third 
person  who  has  wrongfully  converted  the  property.^ 

A  mortgagor  retaining  possession  has  the  right  to  sue  a  turn- 
pike company  for  damages  to  the  chattel  by  its  defective  road.^ 

If  the  property  is  exempt  from  execution,  the  renunciation  of 
the  privilege  of  exemption  does  not  extend  beyond  the  operation 
of  the  mortgage  itself,  and  the  mortgagor  may  maintain  an  action 
against  the  officer  who  wrongfully  seizes  and  sells  the  property  on 
execution,  or  he  may  maintain  an  action  upon  an  indemnifying 
bond.^ 

441.  A  mortffafiror  caxinot  be  made  to  account,  either  at  law 
or  in  equity,  for  profits  arising  out  of  his  use  of  the  mortgaged 

1  Fenn  v.  Bittleston,  21  L.  J.  (N.  S.)  «  Tallman  v.  Jones,  18  Kans.  438; 
Ex.  41,  8  Eng.  Law  &  Eq.  483;  Fair-  Oregorj  v.  Northern  Pacific  Lnmbaring 
banks  r.  Bloomfield,  5  Duer,  434;  Ham-  Co.  15  Oregon,  447,  17  Pac.  Bap.  143; 
ilton  r.  Mitchell,  6  Blackf.  131 ;  Laaben-  Qanong  v.  Green,  64  Mich.  488, 31  N.  W. 
heimer  v.  McDermott,  5  Men.  T.  512;  Rep.  461. 

Bricklej  v.  Walker,  68  Wis.  563,  32  N.  »  Bnddington  v.    Mastbrook,   17  Mo. 

W.  Hep.  773 ;  Kellogg  v.  Anderson,  40  App.  577. 

Minn.  207,  41  N.  W.  Rep.  1045.  •  Turnpike  Co.  v.  Fry,  88  Teoii.  »6. 

2  Shinners  v.  Brill,  38  Wis.  648.  12  S.  W.  Rep.  720.                        ' 

>  McLeod  V.  Bemhold,  32  Ark.  671 ;  7  fyans  v.  St.  Paal   Harrester  Works, 

Williams  v.  Raper,  67  Mich.  427,  34  N.  63  Iowa,  204,  18  N.  W.  Bep.  881 ;  Ool- 

W.  Rep.  890 ;  Merrill  v.  Denton,  73  Mich,  lett  v.  Jones,  2  B.  Mon.  19,  36  Am.  T>^ 

628,  41  N.  W.  Rep.  823.    And  see  §§  446,  586. 
447. 
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property.^  The  profits  received,  even  if  he  has  specially  agreed  to 
accoQiit  for  them,  constitute  only  a  debt,  and  not  a  trust.  The 
creditor  can  recover  no  more  than  the  debt  secured.  He  has  a 
personal  claim  upon  the  mortgagor  for  this,  and  it  would  be  futile 
for  him  to  have  or  to  enforce  a  personal  obligation  for  the  profits, 
which,  if  paid,  must  go  to  pay  the  mortgage  debt.  Such  profits 
received  in  the  lifetime  of  the  mortgagor,  and  carried  into  his  gen- 
eral funds,  cannot,  after  his  death,  be  reached  by  the  mortgagee 
as  a  trust.  But  a  contract  in  the  mortgage  to  apply  the  profits  to 
the  extinguishment  of  the  mortgage  debt  is  binding  on  the  per- 
Bonal  representatives  of  the  mortgagor,  and  if  profits  are  received 
by  such  representatives  from  the  use  of  the  chattel  after  the  mort- 
gagor's death,  he  is  not  to  consider  them  as  general  assets  of  the 
estate,  but  to  account  for  them  as  a  trust.^ 

442.  A  xnortfiragee  may  maintain  replevin  against  the  mort- 
gagor for  the  property  before  the  maturity  of  the  mortgi^  debt, 
if  there  be  no  agreement  in  the  mortgage  that  the  mortgagor  shall 
retain  possession.^  In  such  action  the  mortgagee  should  aver  his 
title  under  the  mortgage,  and  his  right  of  possession.  It  is  not 
snffident  for  him  to  aver  that  he  has  a  chattel  mortgage,  as  this 
does  not  necessarily  imply  that  the  mortgagor  is  not  entitled  to 
possession.^  It  is  a  su£Scient  defence  to  such  action,  that  by  the 
tenns  of  the  mortgage  the  mortgagor  is  entitled  to  possession.^ 
The  mortgagee  may  maintain  replevin,  although  the  debt  secured 
be  not  due,  if  there  be  a  clause  in  the  mortgage  authorizing  him 
to  take  possession  of  the  property  and  sell  it  whenever  he  shall 
deem  himself  insecure.^  But  in  such  case  he  has  not  constructive 
possession  of  the  property  until  he  has  done  some  act  asserting 
his  right  under  this  provision.^  He  may  also  maintain  replevin 
before  default,  upon  the  mortgagor's  removing  or  selling  the  prop- 
erty contrary  to  a  provision  in  the  mortgage  giving  the  mortgagee 

*  Stewart  v.  Fry,  3  Ala.  57S ;  Graves  v.        *  Johnson  r.  Simpson,  77  Ind.  412.    But 

Sayre,  5  B.  Mon.  390.  he  need  not  allege  the  non-payment  of 

'  Stewart  r.  Fry,  3  Ala.  573 ;  North  v,  the  debt  which  the  mortgage  was  given  to 

Drayton,  Harper  (S.  C.)  Ch.  34.  secure.    Person  v,  Wright,  35  Ark.  169. 

'  Ferguson  v.  Thomas,  26    Me.  499 ;        *  Redman  v,  Hendricks,  1  Sandf .  32 ; 

Ptckard  o.  Xow,  15  Me.  48 ;  Mertens  v,  Ingraham  v.  Martin,  15  Me.  373. 
Kielmann,  79  Mo.  412;  Kellogg  v.  Olsen,        •  Frisbee  v.  Langworthy,  11  Wis.  375  ; 

^Minn.  108, 24  N.  W.  Bep. 364 ;  Eldridge  Chadwick  v.  Lamb,  29  Barb.  518 ;  Lewis 

».  Sherman,  70  Mich.  266,  38  N.  W.  Rep.  v,  D'Arcy,  71  111.  648. 
»5.  7  Skiff  p.  Solace,  23  Vt.  279. 
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the  right  to  take  possession  and  sell  the  property  upon  such  re- 
moval or  salb.^ 

A  mortgagee  before  condition  broken,  under  a  mortgage  which 
by  its  terms  entitles  the  mortgagor  to  retain  the  possession  and 
use  of  the  property  until  the  maturity  of  the  debt,  cannot  main- 
tain replevin  for  the  property,  because  a  right  to  the  immediate 
possession  is  essential  to  this  action.'  But  under  a  mortgage  con- 
taining no  provision  that  the  mortgagor  shall  retain  possession,  the 
mortgagee  may  maintain  replevin  for  the  property  at  any  time.' 
And  so  under  a  mortgage  containing  an  express  stipulation  that 
if  the  mortgagor  should  commit  waste,  or  misuse,  or  attempt  to 
secrete  or  remove  the  property,  the  mortgagee  should  be  author- 
ized to  take  immediate  possession,  if  an  execution  be  levied  upon 
the  property  at  the  suit  of  another  creditor  of  the  mortgagor,  and 
the  property  be  removed  from  the  mortgagor's  possession  and 
away  from  the  place  of  his  residence,  the  mortgagee  may  maintain 
replevin  for  the  property,  for  such  removal  is  regarded  as  a  breach 
of  the  condition  upon  which  the  mortgagor's  right  of  possession 
depended.^ 

But  under  a  provision  that  if  the  mortgagor  should  sell  or  in  any 
way  dispose  of  the  mortgaged  goods,  the  mortgagee  might  take 
possession  of  and  keep  them  until  default,  it  was  held  in  New  York 
that  an  attachment  of  the  goods,  without  any  connivance  on  the 
part  of  the  mortgagor,  was  not  a  sale  or  disposal  of  them,  and  the 
mortgagee  could  not  maintain  replevin  for  them.^ 

443.  When  demand  necesaary  before  suit.  —  To  sustain  aD 
action  by  a  mortgagee  against  a  mortgagor  for  an  unlawful  deten- 
tion of  the  mortgaged  property,  as  distinguished  from  an  unlawful 
taking  of  it,  the  mortgagee  must  show  a  demand  for  it  and  a 
refusal  to  deliver  it.^  But  no  demand  by  the  mortgagee  having 
the  right  of  immediate  possession  is  necessary  in  order  to  sustain 
an  action  of  replevin  against  a  subsequent  purchasev  from  the 

1  Rassell  v.  Butterfield,  21  Wend.  300.  «  Ashley  v.  Wright,  19  Ohio  StS91; 

a  Card  V.  Wunder,  5  Ohio  St.  92 ;  Sim  Qainn  v.  Schmidt,  91  111.  84. 

mons  V.  Jenkins,  76  111.  479 ;  Hathaway  v.  ^  Carpenter  v.  Town,  BUI  &  Den.  Sopp* 

Brayman,  42  N.  Y.  322,  1  Am.  Rep.  524 ;  72. 

Calkins  v.  Clement,  64  Vt.  635  ;  Madison  •  Roberts  v.  Norris,  67  Ind.  386 ;  Henb/ 

Nat.  Bank  v.  Fanner,  5  Dak.  282,  40  N.  v.  Forgy,  7  Ind.  284 ;  Motinot  v.  Ibert,33 

W.  Rep.  345.  Barb.  24;  Mertent  v,  Eielmann,  79  Mo. 

>  Fickard  v.  Low,  15  Me.  48.  412. 
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mortgagor,^  or  against  an  officer  who  has  seized  the  property  on 
execution  or  attachment  against  the  mortgagor.^ 

In  Michigan,  where  a  chattel  mortgage  is  regarded  as  a  secarity 
and  not  a  sale,  it  is  said  that  a  replevin  suit  by  a  mortgagee 
against  a  mortgagor,  resting  on  either  a  tortious  taking  or  deten- 
tion, cannot  be  brought  until  a  demand  has  been  made.  Until 
a  demand  is  made  by  the  mortgagee,  the  mortgagor's  possession 
is  rightful*  **  The  contrary  doctrine,"  said  Campbell,  C.  J.,  "  be- 
longs to  the  old  theory  of  chattel  mortgages,  which  treated  them 
as  sales  and  not  as  securities." 

To  entitle  a  mortgagee  who  has  the  right  of  immediate  posses- 
sion to  recover  for  a  wrongful  conversion  of  the  mortgaged  prop- 
erty, no  demand  is  necessary  before  bringing  suit.^ 

444.  A  morterafiree  or  his  assignee  may  bring  trover  for 
the  mortgaged  property  without  a  formal  demand,  upon  the 
refusal  of  the  person  in  possession  to  surrender  it  upon  request, 
when  the  mortgagee  is  entitled  to  possession.  Such  a  refusal 
amoants  to  a  conversion  of  the  property.^  The  refusal  must 
amount  to  an  absolute  denial  of  the  mortgagee's  right.  A  rea- 
sonable excuse  or  apology  for  not  complying  immediately,  as  when 
the  demand  is  made  by  an  agent,  and  the  party  in  possession 
wishes  to  verify  the  agent's  authority  before  complying,  may  so 
qualify  the  refusal  that  it  will  not  amount  to  a  conversion.  But 
if  no  excuse  be  given,  the  refusal  need  not  be  expressed.  A  silent 
retention  of  the  goods  after  a  distinct  demand  for  their  imme- 
diate  surrender  amounts  to  a  conversion  of  them.^  If  the  mort- 
gagee be  entitled  to  possession  he  may  maintain  trover  before, 
as  well  as  after,  default.^  He  may  also,  at  his  election,  maintain 
trespass  for  an  injury  to  his  possession.^     He  may  maintain  a  suit 

^Partridge    v,  Swaaej,  46    Me.  414;  Batavia  Paper  Mfg.  Co.  70  HI.  302 ;  Mont- 

Peaae  v.  Odenkirehen,  42  Conn.  415 ;  Brap  gomery  v,  Kerr,  1  Hill  (S.  C),  291 ;  Cotton 

ley  V.  Bjmes,  20  Minn.  435  ;  Rankine  v.  v.  Marsh,  3  Wis.  221 ;  Bates  v.  Wilbar, 

Greer,  3S  Kans.  343, 16  Pac.  Rep.  680,  5  10  Wis.  415  ;  Smith  v.  Konst,  50  Wis.  360, 

Am.  St.  Bep.  751.  7  N.  W.  Rep.  293 ;  Fletcher  v,  Neodeck, 

*  Whitnej  v.  Leron  (Keb.),  51  N.  W.  30  Minn.  125,  14  N.  W.  Rep,  513;  Case 
Rep.  972;  Reefer  v.  Greene,  16  N.  T.  Threshing  Machine  Co.  v\  Campbell,  14 
Sopp.  49S.  Oregon,  460,  13  Pac.  Rep.  324 ;  Leonard 

*  GadweU  v.  Praj,  41  Mich.  307.  v.  Hair,  133  Mass.  455  ;  Sanford  v.  Bell 

*  Moses   V.    Walker,   9    Hilton,   536;  (N.  Dak.),  48  N.  W.  Rep.  434. 
Nordman  v.  Wilkins,  28  Ark.  191.  «  Monnot  v.  Ibert,  33  Barb.  24. 

^  Brown  v.  Cook,  3  E.  D.  Smith,  123 ;        ^  Spriggs  v.  Camp,  2  Speers,  181. 
Cntter  r.  Copeland,  18  Me.  127 ;  Badger  v.       >  Cotton  v.  Marsh,  3  Wis.  221 ;  Bates 
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against  a  third  person  for  a  conversion  of  the  property  without 
first  obtaining  a  judgment  against  the  mortgagor,  and  without 
making  him  a  party  to  the  suit.^ 

The  mortgagee's  right  of  recovery  is  not  affected  by  the  fact 
that  he  has  assigned  the  mortgage  as  collateral  security,  if  before 
suit  is  brought  the  assignee  has  surrendered  the  mortgage  to  him.^ 

An  agreement  for  the  mortgagor's  possession  and  use  of  the 
mortgaged  property  is  violated  by  the  mortgagor's  so  using  it  as 
to  unnecessarily  injure  the  property  and  impair  its  value;  and 
the  moi-tgagee  may  thereupon  maintain  an  action  of  trover  before 
the  maturity  of  the  mortgage  debt.^ 

Payment  of  the  mortgage,  whether  made  by  the  mortgagor  or 
by  a  stranger,  voluntarily  revests  the  title  in  the  mortgagor,  and 
may  be  pleaded  by  him  in  bar  of  an  action  of  trover  by  the  mort- 
gagee.^ And  so,  although  the  debt  be  not  paid,  the  mortgagor 
may  plead  in  bar  to  such  action  a  parol  release  of  the  mortgage.^ 

If  the  defendant  sets  up  the  defence  of  payment,  the  burden  of 
proving  it  is  upon  him.® 

446.  Pleading  and  evidence.  —  In  an  action  of  trover  for  the 
conversion  of  the  mortgaged  property,  the  mortgagee  need  not 
set  out  in  his  declaration  the  precise  nature  of  his  interest  in  the 
property.  The  nature  of  his  title  and  the  evidences  of  it  are  mat* 
ters  of  evidence  merely.^  The  note  and  mortgage  must  be  pro- 
duced and  their  execution  proved  ;  or,  if  they  are  not  produced, 
proof  of  their  loss  and  of  their  contents  is  necessary.^  When  the 
action  is  against  a  third  person,  as  for  instance  an  attaching 
creditor,  and  the  mortgage  fully  describes  the  debt,  it  is  not 
necessary  to  prove  the  contents  of  the  note,  by  producing  and 
proving  the  note  itself,  in  order  to  sustain  the  mortgage.'    The 

V.  Wilbur,  10  Wia,  415;  Cotton  v.  Wat-        *  Wallis  v.  Long,  16  Ala.  738;  Acker 
kins,  6  Wis.  629.  v.  Bender,  S3  Ala.  230 ;  and  see  Barker  v. 

1  Howard  9.  National  Bank,  44  Kana.    Bell,  37  Ala.  354. 

549,  24  Pac  Rep.  983  ;  Howard  v.  Bams,  «  Brooks  v.  Brigga,  32  Me.  447. 

44  Kans.  543,  24  Pac.  Bep.  981.  ^  Harvey  v.  McAdams,  32  Mich.  472; 

2  Eddy  V,  McCall,  77  Mich.  242,  43  N.  Case  Threshing  Machine  Co.  v.  Campbell, 
W.  Rep.  911.  14  Oregon,  460, 13  Pac  Bep.  324. 

>  Ripley  v.  Dolbier,  18  Me.  382.  »  Flynn  v.  Hathaway,  65  HI.  462;  Hull 
«  Harrison   u.  Hicks,  1  Port.  423,  27  v,  Kimball,  52  HI.  391 ;  Hendrie  v.  Cans- 
Am.  Dec.  638.  And  see  Davis  v.  Hnbbard,  dian  Bank,  49  Mich.  401,  13  N.  W.  Bep. 
38  Ala.  185,  and  Bellamy  v.  Doud,  11  792;  Young  v.  Kimball,  59  N.  H.  446. 
Iowa,  285.  9  QqIhq  „^  Schmidt,  91  HI.  84. 
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mortgage  itself  is  in  such  case  evidence  of  property  in  the  mort- 
gagee.i 

In  such  action  by  the  mortgagee  against  a  sheriff  who  has 
seized  and  sold  the  mortgaged  property,  upon  execution  in  favor 
of  a  creditor  of  the  mortgagor,  the  defendant   may,  under  the 
general  issue,  impeach  the  mortgage  on  the  ground  of  fraud.     He 
may,  under  such  issue,  prove  that  the  title  to  the   goods  is  in 
himself  absolutely  or  as  bailee,  or  that   they  belong  to  a  third 
person.^     The  execution,  delivery,  and  recording  of  a  mortgage 
do  not  create  sl  primd  facie  title  to  personal  property  as  against  a 
person  in  possession.    Such  acts  are  not  necessarily  acts  of  domin- 
ion over  the  property  itself.^    But  while  a  mortgage  alone  is  no 
evidence  of  the  mortgagor's  title  to  the  property,  if  there  is  in- 
dependent evidence  that  he  was  in  possession  when  he  executed 
the  mortgage,  the  mortgage  is  admissible  in  evidence  in  an  action 
of  replevin,  as   showing  an  act  of  dominion  over  the  property, 
and  is  some  eyidence  of  title.^ 

446.  As  against  third  persons  the  mortgagor's  possession 
may  be  the  possession  of  the  mortgragee.  Thus,  if  a  mort- 
gagee leaves  the  mortgaged  property  in  the  mortgagor's  possession, 
under  a  stipulation  in  the  mortgage  that  the  latter  shall  retain 
possession  of  the  property  and  sell  it  for  the  purpose  of  paying 
the  mortgage  debt,  he  may  maintain  trover  against  one  who  at- 
taches the  goods  as  the  property  of  the  mortgagor.  His  posses- 
sion under  such  circumstances  is  considered  the  possession  of  the 
mortgi^ee.^ 

The  mortgagee  may  maintain  trover  for  the  conversion  of  the 
mortgi^ed  property  whilst  it  was  in  the  possession  of  the  mort- 
gagor.® For  instance,  he  may  maintain  this  action  against  an 
o£Bcer  who  has  taken  possession  of  the  property  by  process  of 
attachment,  or  has  levied  an  execution  upon  it,  as  the  property  of 
the  mortgagor.^ 
If  a  mortgagee  is  entitled  to  possession  by  the  terms  of  his 

^  Brooks  9.  Briggs,  32  Me.  447.  ^  Melody  v.  Chandler,  12  Me.  28S;  and 

'  Eareka,  &c.  Works  v,  Bresnahan,  60  see  Cotter  v.  Copeland,  18  Me.  127. 

Mich.  332,  27  N.  W.  Bep.  624,  66  Mich.  «  Volney  Stamps  v.  Gilman,  43  Miss. 

489, 33  N.  W.  Bep.  834.  456 ;  Hotchkias  v.  Hnnt,  49  Me.  213. 

*  Gibbs  V.  ChUds,  143  Mass.  103,  9  N.  7  Moore  v.  Mardock,  26  Cal.  514 ;  Sim- 
£.  Bep.  3.  mons  v.  Jenkins,  76  lU.  479. 

*  Barnes  o.  Snell,  143  Mass.  165,  9  N. 
E.  Bap.  522. 
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mortgage,  a  person  who  has  unlawfolly  converted  the  property 
cannot  set  up,  in  defence  of  the  mortgagee's  action  of  troTer,  a 
parol  understanding  between  him  and  the  mortgagor  that  the  latr 
ter  should  have  possession.  Such  an  understanding  is  put  an  end 
to  when  a  third  person  converts  the  property.^  It  is  no  objection 
to  the  mortgagee's  right  to  immediate  possession,  after  default, 
that  the  mortgage  provides  for  the  sale  of  the  mortgaged  property 
by  a  factor  to  be  chosen  by  the  mortgagor.  Thus,  under  a  stipu- 
lation in  a  mortgage  of  a  cotton  crop  that  on  or  before  the  law-day 
the  mortgagor  should  ship  the  cotton  to  such  factor  as  he  might 
select,  who  should  sell  it  and  pay  the  mortgagee  the  amount  due 
him,  if  the  factor  appropriate  the  cotton  to  his  own  use  and  repu- 
diate the  title  of  the  mortgagee,  the  right  of  the  latter  to  imme- 
diate possession  attaches  on  account  of  this  breach  of  duty,  and  he 
may  maintain  trover  for  the  cotton.^ 

447.  A  mortgagee  may  maintain  trespass  afirainst  a  stran- 
ger, who  takes  the  mortgaged  property  from  the  mortgagor,  al- 
though the  mortgage  debt  be  not  due.^  If  the  property  be  a 
building  standing  upon  the  land  of  a  third  person,  the  mortgagee 
may  maintain  trespass  against  a  person  who  carries  away  the 
materials  of  the  building  after  it  has  been  pulled  down  by  a  tres- 
passer, although  the  person  carrying  away  the  materials  was  not 
engaged  in  pulling  the  building  down.« 

Under  a  stipulation  in  a  mortgf^e  that  if  the  property  be  at- 
tached by  a  creditor  of  the  mortgagor  the  mortgagee  may  take 
immediate  possession,  a  mortgagee  may  maintain  trespass  before 
default  against  an  ofiScer  who  makes  such  an  attachment.^ 

447  a.  In  many  cases  either  the  mortgagee  or  the  mort- 
gagor may  maintain  a  suit  against  a  stranger  for  ii^uniV  ^ 
destroying  the  mortgaged  property,  or  for  converting  it  to  bis 
own  use.  The  right  of  action  against  a  wrong-doer  depends  apOQ 
the  plaintiff's  title  or  possession.  The  registry  acts  do  not  affect 
the  determination  of  the  question,  for  in  general  they  make  ao 
unrecorded  mortgage  void  only  as  to  purchasers  without  notice 
and  as  to  creditors.^  A  wrong-doer  cannot  invoke  the  protection 
of  the  statute  as  against  a  mortgagee  entitled   to  possessioD.' 

1  Harvey  v.  McAdams,  32  Micb.  472.  «  Woodraff  v.  Halsej,  8  Pick.  833. 

2  Jones  17.  Webster,  48  Ala.  109.  ^  Welch  v.  Whittemore,  85  Me.  86.  j 
«  Woodruff  V.  Halscy,  8  Pick.  883,  19        «  §  887. 

Am.  Dec.  329  ;  LoDgej  v.  Leach,  57  Vt.        ^  Mosea  v.  Walker,  2  Hilton,  536 ;  Jobn* 
377.  son  V,  Jeffries,  30  Mo.  423. 
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BIGHT  OF  POSSESSION  AS  BETWEEN  THE  PABTIES.      [§  44T  a. 

Even  in  Massachusetts,  where  the  statute  declares  that  an  unre- 
corded mortgage  is  not  valid  against  any  other  person  than  the 
parties  thereto,  it  is  held  that  a  mortgagee  whose  mortgage  is  not 
recorded  may  maintain  an  action  of  tort  against  one  who,  without 
title,  takes  the  property  from  the  possession  of  the  mortgagor,  if 
the  mortgagee  has,  as  against  the  mortgagor,  the  right  of  immedi- 
ate possession.^ 

It  has  been  noticed'  that  in  nearly  all  the  States  a  mortgage  of 
personal  property  vests  the  legal  title  and  a  right  of  possession  in 
tbe  mortgagee,  although  in  many  of  these  same  States  a  mortgage 
of  real  property  does  not  vest  in  him  such  title  or  confer  any  right 
of  possession  until  a  foreclosure  sale  is  had.  It  follows,  therefore, 
that  a  mortgagee  of  personal  property  may  have  a  right  of  action 
against  a  wrong-doer,  when  a  mortgagee  of  real  property,  under 
like  circumstances,  would  not  have  such  right.  Thus,  in  New 
York,  a  mortgagee  of  real  property  having  no  title  to  the  land 
and  no  right  of  possession  before  a  foreclosure  sale  cannot  main- 
tain an  action  against  one  who  negligently  injures  the  mortgaged 
premises  so  that  the  mortgagee  has  lost  his  security.^  But  in 
that  State  a  mortgage  of  personal  property  vests  the  title  in  the 
mortgagee  and  the  right  of  possession,  even  before  default,  unless 
there  be  a  stipulation  to  the  contrary ;  and  after  condition  broken 
he  always  has  the  right  of  possession.^  Having  the  right  of  pos- 
session, though  he  be  not  in  actual  possession,  he  may  maintain  an 
action  against  a  stranger  for  an  injury  to  the  property,  or  for  a 
conversion  of  it.^ 

But  the  mortgagor,  if  in  actual  possession,  has  the  same  right 
of  action  against  one  who  wrongfully  injures  or  converts  Che  mort- 
gaged property,  unless  the  mortgagee  has  intervened  for  his  own 
protection.^  In  this  respect  the  rule  is  the  same  as  in  case  of  a 
bailment ;  namely,  either  the  general  owner  of  the  property,  or 
one  having  a  special  interest  in  it,  can  maintain  trespass  or  case 
for  an  injury  to  it,  or  trover  for  a  conversion  of  it.  But  a  judg- 
ment recovered  by  either  is  a  bar  to  a  suit  by  the  other  for  the 
same  cause  of  action  ;  ^  and  it  would  seem  that  a  voluntary  pay- 

^  Pratt  9.  Harlow,  16  Graj,  379.  ^  Woodraff  v.  Halsey,  8  Pick.  883,  19 

<  1 1.  Am.  Dec.  329. 

*  Gardner  v,  Heartt,  8  Denio,  23S ;  1  •  Woodruff  v.  Halaey,  8  Pick.  338, 19 

Jones  on  Mortgagea,  §  696.  Am.  Dec.  829,  per  Parker,  C.  J. 

^  ti^M,  699.  7  Bacon's  Abr.  Tretpau  and  Trovtr; 
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§  448.]  BIGHTS  OF  THE  PARTIES  BEFOBB  FOBFETTUBE. 

ment  of  damages  by  the  defendant  to  one  woald  be  a  bar  to  a 
suit  by  the  other. 

In  case  the  mortgagor  brings  an  action  against  a  third  person 
for  the  destruction  of  the  mortgaged  property  the  mortgagee  may 
under  some  circumstances  be  entitled  to  intervene,  as  for  instance, 
in  case  the  debt  to  him  remaining  unpaid  exceeds  in  amount  the 
value  of  the  mortgaged  property  alleged  to  have  been  destroyed. 
In  such  case  his  interest  is  direct  and  immediate.^ 

448.  The  damages  which  a  mortgafiree  is  entitled  to  recover 
is  the  full  value  of  the  property  converted  at  the  time  of  the  con- 
version. He  is  not  obliged  to  look  to  the  personal  responsibility 
of  his  debtor,  or  to  show  his  insolvency,  before  recovering  of  the 
wrong-doer.  Neither  is  he  required  to  first  look  to  any  other 
security  he  may  hold.^  In  an  action  against  a  stranger  who 
shows  no  right  to  the  property,  the  mortgagee  may  recover  the 
full  value,  though  this  exceeds  the  amount  of  the  mortgage  debt' 

In  an  action  against  a  sheriff  who  has  seized  the  property  upon 
an  attachment  or  execution  against  the  mortgagor,  the  mortgagee 
is  entitled  to  recover  the  amount  of  the  mortgage  debt  and  inter- 
est thereon  not  exceeding  the  value  of  the  goods  at  the  time  of 
their  taking.^ 

In  a  judgment  for  a  return  of  chattels  wrongfully  replevied 
from  a  mortgagee,  he  is  entitled  to  recover  any  damages  suffered 

Green  v.  Clarke,  12  N.  Y.  3i3,  353,  where  N.  W.  Rep.  104 ;  Moigan  v.  Kidder,  &5 

Gardner,  C.  J.,  said :  "  As  the  law  will  Vt.  367  ;  Ganong  t;.  Green,  64  ICich.  488, 

not  suffer  a  defendant  to  be  twice  harassed  38  N.  W.  Rep.  661 ;  Longey  v,  Lescli,  57 

for  the  same  caase,  onlj  one  suit  can  be  Vt.  377 ;  Sherman  v.  Finch,  71  Gal  68, 

broaght,  and   it  will  be  a  bar  to  every  11  Pac.  Rep.  847. 
other;"  Cheslej  v,  St.  Clair,  1  N.  H.  189,        *  Adamson  v.  Petenen,  35  Minn.  5S9, 

where  Richardson,  J.,  said:  "There  is  29  N.  W.  Rep.  321. 
such  a  privity  between  the  bailor  and  the       ^  Brotton  v.  Langert,  1  Wash.  St.  2S7 ; 

bailee  of  chattels  that  a  recovery  by  one  Sheehan  p.  Levy,  1  Wash.  St.  149, 23  Fac* 

in  an  action  of  trespass  or  trover  against  Rep.  802 ;  Ganong  v.  Green,  71  Mich.  I. 

a  stranger  for  talcing  the  goods  is,  in  gen-  38  N.  W.  Rep.  661 ;  Showman  o.  Lee,  66 

eral,  a  bar  to  an  action  by  the  other."  Mich.  556,  44  N.  W.  Rep.  1061 ;  Haniltoii 

For  other  dicta  in  cases  of  bailments,  see  v.  Lan,  24  Neb.  59,  37  N.  W.  Rep.  688; 

Story  on  Bailm.  §|  94,  352;   Smith  v,  Irwin  v.  McDowell,  91  CaL  119;  DeCostt 

James,  7  Cow.  328 ;  Pico  v.  Webster,  12  v.  Comfort,  80  Cal.  507,  22  Pac.  Rep.  S18. 

Cal.  140;  Rindge  v.  Coleraine,  11  Gray,  Li  this  case  the  attorney 's  fees  provided  for 

1 57.  in  the  mortgage  were  indaded.    CoUios  t. 

1  Wohlwend  v.  Threshing  Machine  Co.  Hntchinson  (Ind.),  30  N.  £.  Rep.  12 ;  M^ 

42  Minn.  500,  44  N.  W.  Rep.  517.  Daniel  v.  Sute,  118  Ind.  239,  20  N.  S. 

3  Worthington  v.  Hanna,  23  Mich.  530 ;  Rep.  739 ;  Slifer  v.  Stett,  114  Ind.  291,  U 

Peckinbaagh  p.  Qaillin,  12  Neb.  586,  12  N.  E.  Rep.  595,  16  N.  E.  Rep.  623. 
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BIGHT  OF  POSSESSION  AS  BETWEEN  THE  PABTIES.      [§  449. 

from  the  taking,  up  to  the  amount  of  the  mortgage  debt ;  but  he 
cannot  have  judgment  for  the  full  value  of  the  property  if  that 
exceeds  the  mortgage  debt  and  costs.^ 

A  mortgagee  is  not  entitled  to  recover  the  value  of  the  use  of 
the  mortgaged  property,  as  special  damages  for  its  detention. 
His  right  to  the  possession  is  only  for  the  purpose  of  foreclosure 
or  sale  under  the  mortgage,  in  order  to  satisfy  the  debt  secured 
by  it,  and  not  for  the  purpose  of  using  the  property.^ 

In  trover  by  the  mortgagee  of  crops,  against  a  purchaser  with 
notice,  or  a  special  action  for  damages  in  the  nature  of  trover,  the 
unaathorized  sale  and  conversion  being  admitted,  the  defendant 
cannot  be  allowed  to  prove,  in  abatement  or  reduction  of  damages, 
that  a  part  of  the  proceeds  of  sale  received  by  the  mortgagor  was 
applied  by  him  to  the  landlord's  claim  for  rent,  the  lien  of  which 
was  superior  to  the  mortgage.^ 

Under  codes  which  allow  equitable  defences  in  actions  at  law» 
a  mortgagor,  or  any  one  standing  in  his  place,  can,  when  sued  for 
the  mortgaged  property,  claim  the  right  to  redeem,  and  may 
mitigate  the  recovery  against  him  by  reducing  the  judgment  to 
the  amount  actually  due  on  the  mortgage.^ 

449.  A  mortgagee  may  bring  an  action  for  dama.ges  to  his 
reversionary  interest,  although  he  has  not  a  right  to  immediate 
possession.^  Trespass  on  the  case,  or  trespass,  if  all  distinction 
between  these  forms  of  action  be  abolished,  is  a  proper  form  of 
action  for  such  damages ;  but  a  suit  in  trover  may  be  amended 
and  maintained  by  adding  a  count  in  case.^ 

1  Smith  V.  FhiHips,  47  Wis.  202,  2  N.  v.  Hopkins,  81  Ind.  459 ;  Slifer  v.  State, 

W.  Kepi  285.  114  Ind.  291,  16  N.  E.  Rep.  623. 

^  Thompson  v.  Scheid,  39  Minn.  102,  An  officer  seizing  the  mortgaged  prop- 

38  N.  W.  Rep.  801.  erty  on  execution  is  liable  for  the  amount 

*  Keith  V.  Ham,  89  Ala.  590, 7  So.  Rep.  of  the  mortgage  debt.  Wood  v.  Franks, 
234.  56  Cal.  217.    But  it  has  been  held  that 

*  Hinman  v.  Jndson,  13  Barb.  629;  if  the  officer  leave  property  enough  to 
Smith  r.  Konst,  50  Wis.  360,  7  N.  W.  Rep.  satisfy  the  mortgage,  the  mortgagee  can 
298;  Lower.  Wing,  56  Wis.  31, 13 N.W.  recover  only  the  value  of  the  property 
Bep.  892.  And  see  M'Gowen  v.  Yonng,  taken.  Keith  v.  Haggart  (Dak.),  33  N. 
2  St.  &  P.  160;  Bailey  v,  Godfrey,  54  IIL  W.  Rep.  465. 

507, 5  Am.  Rep.  157 ;  Ward  v,  Henry,  15  »  Googins  v.  Gilmore,  47  Me.  9 ;  Welch 

Wic239;Wflliamsr.Bre8nahan,66Mich.  v,  Whtttemore,  25  Me.  86;  Manning  v. 

^4, 33 K.  W.  Rep.  739 ;  Ganongv.  Green,  Monaghan,  23  N.  Y.  539,  10  Bosw.  231. 

64  Mich.  488, 31  N.  W.  Rep.  461, 71  Mich.  «  Ayer  v.  Bartlett,  9  Pick.  156 ;  Forbes 

1, 38  N.  W.  Rep.  66 1 ;  WiUiams  v.  Dobson,  v.  Parker,  1 6  Pick.  462. 
26  S.  C.  110, 1  S.  £.  Rep.  421 ;  McFadden 
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§§  449  a,  450.]    bights  op  the  parties  before  forfeiture. 

449  a.  Damages  in  actions  by  the  mortsraeror.  —  In  an  ac- 
tion by  the  mortgagor  against  a  third  person  for  a  converBion  of 
the  mortgaged  property,  the  measare  of  damages  is  ordinarily  the 
Talue  of  the  property  converted  at  the  time  of  the  converBion.^ 
Bat  if,  after  the  bringing  of  the  action,  the  mortgagee  takes  pos- 
session of  the  property  for  a  breach  of  the  condition,  such  taking 
is  regarded  as  an  application  of  the  property  for  the  benefit  of 
the  mortgagor,  and  should  be  considered  by  the  jury  in  mitiga- 
tion of  damages,  although  the  foreclosure  was  not  complete  at  the 
time  of  the  trial.^  The  making  of  a  second  mortgage  of  the 
property,  after  the  bringing  of  such  action  by  the  mortgagor,  is 
not  an  abandonment  of  the  cause  of  action,  and  does  not  affect 
the  amount  of  damages  recoverable,  unless  the  mortgagee  applies 
the  property  to  the  satisfaction  of  such  mortgage.^ 

In  an  action  by  the  mortgagor  against  the  mortgagee  for  taking 
possession  of  the  mortgaged  property  wrongfully  and  prematurely, 
the  plaintiff  can  recover  only  the  value  of  his  interest  or  equity 
in  the  property,  which  is  the  value  of  the  property  less  the  amount 
of  the  liens  upon  it,  together  with  damages  for  detention,  which 
would  be  the  reasonable  value  of  the  use  of  the  property.^ 

460.  Equity  will  ex^oin  a  threatened  ix^ury  to  the  mort- 
gagee's rights.  Equity  will  not  permit  the  mortgagor  to  sell 
and  place  beyond  the  reach  of  the  mortgagee  chattels  of  which 
the  latter  has  the  legal  title  and  the  right  of  immediate  possession. 
The  mortgagor,  or  any  one  claiming  under  him,  will  be  enjoined 
from  disposing  of  or  carrying  away  any  of  the  mortgaged  prop 
erty.^  And  especially  after  forfeiture,  and  after  the  mortgagee 
has  filed  a  bill  to  obtain  foreclosure  and  sale,  the  court  will  not 
permit  the  mortgagor  to  sell  the  property,  but  will  prevent  a 
threatened  sale  by  injunction.^ 

1  Cram  v,  Bailej,  10  Gray,  87.  1069;  Brink  v.  Freoff,  40  Mich.  610,  44 

3  UUman  v.  Barnard,  7  Gray,  554,  558;  Mich.  69,  6  N.  W.  Rep.  94  ;  Daggett  v. 

Dahill  V.  Booker.  140  Mass.  308,  54  Am.  McClinstock.  56  Mich.  51,  22  N.  W.  Bep. 

Rep.  465.    See  Conway  V.  Sherman  (Iowa),  105. 

43  N.  W.  Rep.  541.  *  §  601 ;  Chapman  v.  Hnnt»  13  N.  J. 

^  Dahill  v.  Booker,  140  Mass.  308,  54  £q.  370;  Downing  o.  Palmateer,  1  Mim. 

Am.  Rep.  465,  5  N.  £.  Rep.  496.  64 ;  Clagett  v.  Salmon,  5  G.  &  J.  314,346; 

«  Torp  i;.  Galseth,  37  Minn.  135,  33  N.  Rose  v,  Beyan.  10  Md.  466,  69  Am.  Dee. 

W.  Rep.  550 ;  Deal  i;.  Osborne,  42  Minn.  170 ;  McCormick  v.  Hartley,  107  Ind.  248, 

102,  43  N.  W.  Rep.  835 ;  Bearss  v.  Pres-  6  N.  E.  Rep.  357  ;  Amett  v.  Trimmer,  43 

ton,  66  Mich.  1 1, 32  N.  W.  Rep.  912 ;  Rail  N.  J.  £q.  488,  1 1  Atl.  Rep.  487  ;  Logan  p. 

V.  Cook,  77  Mich.  681,  43  N.  W.  Rep.  Slade  (Fla.),  10  So.  Rap.  25. 

514  «  Chapman  v.  Hunt,  13  N.  J.  £q.  370. 


BIGHT  OF  POSSESSION  AS  BETWEEN  THE  PABTIES.      [§  450. 

Equity  will  protect  the  interest  of  the  mortgagee  in  after-ao- 
quired  property  by  restraining  the  mortgagor  from  disposing  of 
it,  especially  if  the  threatened  injury  to  the  mortgagee's  security 
would  be  irreparable.^ 

A  mortgagee  may  have  remedy  by  a  proper  proceeding  in 
equity  to  prevent  a  loss  of  his  security  through  proceedings  in 
behalf  of  other  creditors  of  the  mortgagor.^  But  inasmuch  as 
the  mortgagee  after  default  has  the  absolute  legal  title  to  the 
property,  it  would  seem  that  his  legal  remedy  would  be  sufficient 
for  his  protection,  and  that  a  court  of  equity  would  decline  to 
interfere  by  injunction.^ 

But  where  the  property  is  in  the  possession  of  the  mortgagor, 
the  court  will  protect  the  mortgagee  by  enjoining  a  sale  until  the 
debt  is  paid,  or  a  decree  of  foreclosure  and  sale  is  rendered.  The 
necessity  for  such  protection  may  arise  in  case  the  mortgage 
coYers  only  an  undivided  interest  in  property,  so  that  the  mort- 
gagee has  no  right  of  possession  as  against  the  other  part  owner.^ 

The  miortgagee  is  not  entitled  to  an  injunction  restraining  a 
Bale  of  the  mortgaged  property  under  execution  by  a  creditor  of 
the  mortgagor,  when  the  property  was  in  the  possession  of  the 
mortgagee  when  it  was  seized,  provided  the  property  be  such  that 
its  value  is  ascertainable  and  measurable  in  money ;  for  in  such 
case  the  remedy  at  law  is  adequate.^ 

^  Story's  £q.  Jar.  §  710  ;  Wood  v.  Row-  they  were  of  peculiar  character  and  value, 

difTe,  8  Hare,  304,  809.  and  that  the  recovery  of  their  intrinsic 

s  Cord  V,  Wunder,  5  Ohio  St.  92;  Mc-  value  in  money  would  not  be  adequate 

Cormick  p.  Hartley,  107  Ind.  248,  6  N.  £.  satisfaction  to  the  owner.    There  is  an- 

Bep.  357.  other  clasa  of  cases  in  which  courts  of 

*  Adams  v.  Nebraska  City  Nat.  Bank,  equity  have  ioterposed  to  protect  the 
4  Neb.  370, 373.  owner  of  specific  chattels  in  the  beneficial 

^  Hall  v.  Bellows,  11  N.  J.  £q.  383.  eigoyment  and  use  of  them  in  specie;  as 

*  La  Mothe  v.  Fink,  8  Biss.  498,  496,  where  certain  articles  of  property  were 
12  Chicago  L.  N.  152,  9  Rep.  168.  placed  in  the  hands  of  an  agent  to  be  held 

Various  cases  were  cited  in  argnment,  for  the  owner,  and  the  agent  has  threat- 

in  which  jurisdiction  in  equity  was  enter-  ened  to  dispose  of  them  to  a  third  party 

uined  to  prevent  the  transfer  of  articles  in  violation  of  his  trust.    The  ground 

of  perK)nal  property,  or  to  compel  their  upon  which  equitable  relief  in  such  cases 

^)«cific  delivery.    '' All  these  were  cases/'  had  been  afforded  is  found  to  lie  in  the 

Mid  Judge  Dyer,  "  where  the  chattels  were  fiduciary  relation  which  existed  between 

articles  of  antiquity  or  cariosity,  or  were  the  parties,  together  with  the  threatened 

memorials  of  affection,  or  constituted  in-  mischief." 

tignia  of  oflke,  and  equitable  interposi-  The  learned  judge  further  said :  "  The 

tton  to  preserve  them  to  the  owner  in  principle  upon  which  jurisdiction  may  be 

«pea*was  sustained,  on  the  gronnd  that  invoked  to  grant  relief  by  injunction  or 
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§§  451,  452.]      RIGHTS  OF  THE  PABTIES  BEFORE  FORFEHUBE. 

461.  A  mortgagee,  in  case  of  apprehended  danger  of  loss  of 
the  mortgaged  property,  may  have  a  receiver  appointed,  even 
before  bis  right  to  foreclose  has  accrued.^  It  is  sufficient  to  aa- 
thorize  the  appointment  of  a  receiver  that  the  mortgagor  is  in- 
solvent, that  the  property  is  not  sufficient  in  value  to  secure  the 
debt,  and  that  there  is  still  danger  of  its  removal  beyond  the 
jurisdiction  of  the  court.^  The  power  of  a  court  of  equity  to 
preserve  the  mortgaged  property  from  destruction,  so  that  it  may 
answer  the  purpose  of  the  mortgage,  is  undoubted.  A  bill  for  an 
injunction  and  the  appointment  of  a  receiver  may  be  sustained, 
where  it  is  shown  that  these  remedies  are  proper  for  the  mortga- 
gee's protection,  although  the  time  of  payment  set  in  the  mort- 
gage has  not  arrived.^ 

462.  A  mortgagee  in  poBseseion  may  defend  his  title  Just 
as  any  absolute  owner  may  defend.  A  mortgagee  rightfully  in 
possession  of  the  mortgaged  property  cannot  be  deprived  of  it  by 
the  levy  of  an  execution  upon  it,  or  the  making  of  an  attachment 
of  it  by  a  creditor  of  the  mortgagor.^  Such  mortgagee  has  a  title 
which  he  may  defend  in  the  same  manner  that  he  may  defend  his 
title  to  any  property  of  which  he  is  the  absolute  owner.  If  an 
officer  attempt  to  take  the  property  upon  an  execution  iasoed 
against  the  mortgagor,  the  execution  not  being  a  lien  prior  to  the 
mortgage,  the  mortgagee  is  justified  in  forcibly  resisting  the  offi- 

decree  for  8peci6c  deliverj  of  personal  not  be  restricted  to  amounts  realized  for 

property  in  the  ciassea  of  cases  mentioned  the  property  by  the  marshal  on  execvtioo 

is  plainly  not  applicable  to  the  case  at  sale.    He  would  be  at  liberty  to  recover 

bar;  for  here  the  case  is  simply  that  of  actual  yalae,  though  the  marshal  mi^ht 

seizure  and  threatened  sale  upon  ezecn-  not  have  realized  one  half  such  valoe/' 

tion  of  ordinary  personal  property,  the  ^  Rose  v,  Bevan,  10  Md.  466,  €9  Am. 

entire  and  actual  value  of  which  for  all  Dec.  170;  Clagett  r.  Salmon,  5  Gill  ft  J- 

purposes  is  ascertainable  and  is  wholly  314;  Maish  0.  Bird,59lowa,307,  SN.W. 

measurable  by  money,  and  which  the  al-  Rep.  298 ;  Bennett  v.  Reef,  16  Colo.  431, 

leged  owner  holds  only  for  purposes  of  27  Fac.  Rep.  252. 

sale  and  conversion  into  money  to  satisfy  *  Reynolds  v.  Quick,  128  Ind.  316,  27 

a  debt.  ...  K.  K  Rep.  621. 

*'  In  an  action  at  law  for  the  alleged  *  Long  Dock  Co.  v.  Mallery,  IS  N.  J. 

trespass  or  for  conversion  of  the  property,  Eq.  93,  431. 

the  measure  of  damages  would  be  the  *  Pike  v.  CoItiu,  67  Dl.  227 ;  Prior  r. 

value  of  the  property  when  taken  with  White,  12  111.  261 ;  Durfee  v.  Grinnell, 

interest  from  the  time  of  the  taking  to  69  HI.  371 ;  Giflfert  v.  Wilson,  18  Brtdw. 

the  time  of  the  trial,  and  this  would,  nn-  214;   Marsh  v.  Lawrence,  4  Cow.  461; 

der  the  facts  as  averred  in  the  bill,  cover  Moore  v.  Murdock,  26  Cal.  514 ;  Yobej 

all  damages  sustained.    Moreover,  in  d^  Stamps  v.  Gilman,  43  Miss.  456 ;  Troy  r. 

termining  value,  the  complainant  would  Smith,  33  Ala.  469. 
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cer.^  Bat  if  the  officer  succeeds  in  taking  the  property,  the  mort* 
gagee  may  sue  him  for  the  conversion,  and  recover  the  value  of 
the  property,^  or  the  value  of  his  interest  in  the  goods.^ 

If  a  mortgagee  about  to  take  possession  is  resisted  by  the  mort- 
gagor on:  the  ground  that  the  mortgage  is  invalid,  he  must  desist 
from  his  purpose  when  he  finds  that  it  can  be  accomplished  only 
by  the  use  of  such  force  as  would  cause  a  breach  of  the  peace  ; 
and  if  he  proceeds  and  commits  such  acts  as,  under  other  circum- 
stances, would  amount  to  assault  and  battery,  he  would  be  guilty 
of  that  offense.  A  constable  acting  for  the  mortgagee  would  be 
guilty  of  this  offense  under  the  same  circumstances  in  which  any 
other  person  would  be  guilty.^ 

463.  A  mortgafiree  of  a  chattel  is  entitled  to  the  possession 
of  it  afirainst  a  collector  of  taxes,  who,  after  the  mortgage,  has 
distrained  it  for  a  tax  due  from  the  mortgagor.^  Taxes  upon 
personal  property  constitute  no  lien.  The  collector  cannot  seize 
mortgaged  property  in  disregard  of  the  rights  of  the  mortgagee. 

II.  The  Mortgagor* %  Right  to  sell  the  Property. 

464.  Before  forfeiture  the  mortgagor  in  possession  may  sell 
the  mortgaged  property,  subject,  of  course,  to  the  payment  of 
the  mortgage  debt.^  The  sale  must  be  in  recognition  of,  and  not 
in  antagonism  to,  the  mortgage.^  The  purchaser  takes  all  the 
interest  the  mortgagor  had.^  Such  purchaser  may  again,  before 
default,  sell  and  deliver  the  property  to  another  with  like  effect, 
and  the  remedy  of  the  mortgagee  upon  maturity  of  the  debt  is 
to  follow  the  property  and  recover  it  of  the  last  purchaser.^  Al- 
though the  mortgage  empowers  the  mortgagee  to  take  possession 
of  the  property  at  any  time,  in  case  he  deems  himself  unsafe,  the 

^  Wentwoith  v.  People,  5  111.  550.  307 ;  Daly  v.  Froetz,  20  Minn.  411 ;  Da- 

'  Worthington  p.  HaDoa,  23  Mich.  530 ;  yia  v.  Blume,  1  Mont.  463  ;  Heflin  v.  Slay, 

Ndflon  V.  Wheelock,  46  111.  25.  78  Ala.  180,  183;  McFadden  v.  Hopkins, 

*  Becker  v.  Dunham,  27  Minn.  32,  6  N.  81  Ind.  459  ;  White  v.  Qoinlan,  30  Mo. 
W.  Rep.  406;  Bailey  o.  Godfrey,  54  III.  App.  54 ;  Lafayette  Co.  Bank  v,  Metcalf, 
507, 5  Am.  Rep.  157.  29  Mo.  App.  384. 

*  Stote  V,  Boynton,  75  Iowa,  753,  38  N.  ^  Lafayette  Co.  Bank  i;.  Metcalf,  40  Mo. 
W.  Rep.  505.  App.  494. 

*  Poller  p.  Day,  103  Mass.  481.  <>  McLaughlin  r.  Smith,  45  Mich.  277, 

*  Chapman  r.  Hunt,  13  N.  J.  Eq.  370,  7  N.  W.  Rep.  908. 

per  Green.  Chancellor;  Mechanics'  Build-  »  Porter  v.  Parmly,  2  J.  &  8.  398,  43 
ing  &  Loan  Association  v,  Conover,  14  N.  How.  Fr.  445 ;  Hathaway  p.  Brayman,  42 
J.  £q.  219;  Cadwell  v.  Pray,  41  Mich.    N.  Y.  322. 
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mortgagor  has  full  authority  to  sell  the  property  so  long  as  there 
has  been  no  default  and  no  demand  of  possession  under  the  safety 
clause.  Until  such  time  a  sale  by  the  mortgagor  does  not  amonnt 
to  a  conversion  on  his  part,  nor  does  the  purchase  amount  to  a 
conversion  on  the  part  of  the  purchaser.^ 

But  after  forfeiture  the  mortgagor  has  no  title  to  the  mortgaged 
property  and  cannot  make  a  legal  sale  of  it.  By  the  mortgage, 
the  whole  legal  title  passes  conditionally  to  the  mortgagee,  whose 
title  upon  forfeiture  becomes  absolute  at  law,  leaving  no  interest 
in  the  mortgagor  save  a  right  to  redeem  in  equity.^  Actual  pos- 
session by  the  mortgagee  is  not  essential  to  support  his  title.  If 
the  mortgagor  be  allowed  to  remain  in  possession  after  default,  be 
may  transfer  such  possession  together  with  his  equity  of  redemp- 
tion. That  is  all  the  interest  he  has  in  the  property,  and  is  all  he 
can  transfer.  The  mortgagee  may  at  any  time  take  possession. 
It  is  his  property,  and  he  may  do  what  he  chooses  with  it.^ 

A  purchaser  from  the  mortgagor  obtains  his  rights,  and  no  other 
or  greater  rights.^  A  purchaser  from  a  subsequent  mortgagee  in 
like  manner  acquires  his  interest  subject  to  the  prior  mortgage.^ 

A  purchaser  of  the  mortgaged  property  who  merely  buys,  pays 
for,  and  takes  possession,  and  does  no  act  which  is  inimicable  to 
the  rights  of  the  mortgagee  is  not  necessarily  a  wrong-doer.  Snch 
a  purchase  does  not  in  itself  constitute  a  conversion  ;  and  there- 
fore the  mortgagee  cannot  bring  ati  action  for  the  goods  against 
such  purchaser  without  a  demand  upon  the  purchaser  and  a  re- 
fusal by  him  to  deliver.' 

An  auctioneer,  who,  in  due  course  of  his  business,  receifes 
mortgaged  chattels  from  the  mortgagor  and  sells  them  for  him  on 
commission,  and  pays  over  their  proceeds,  without  notice,  actual 
or  constructive,  of  the  existence  or  contents  of  the  mortgage,  is 
not  liable  to  the  mortgagee  as  for  a  conversion  of  the  goods,  al- 
though the  mortgagor  acted  wholly  without  authority.  Registra- 
tion of  the  mortgage  does  not,  in  such  case,  affect  the  auctioneer 

^  Hathaway  i;.  Bray  man,  42  K.  Y.  322 ;  61  Miss.  54 ;  Parker  v.  FarmerB*  Loan  k 

Heflin  v.  Slay,  78  Ala.  180.  Trust  Co.  81  Iowa,  45S,  46  N.  W.  Bep. 

'^  Chapman  v.  Hunt,  13  N.  J.  £q.  370,  1004. 

per  Green,  Chancellor.  ^  Hale  v,  Omaha  Nat.  Bank,  7  J.  &  S. 

8  Porter  v.  Parmly,  2  J.  &  S.  398.  207. 

«  Russell  V.  Fillmore,  15  Yt  130 ;  Ham-  «  Sanford  v.  BeU  (No.  Dak.),  48  N.  W. 

mond  V.  Plimpton,  30  Yt.   333 ;  Arnold  Bep.  434. 
V.  Stock,  81  111.  407  ;  BUck  v,  Robinson, 
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with  constroctiye  notice  of  its  existence  and  contents,  for  he 
claims  no  title,  lien,  or  interest  in  the  property.^ 

465.  Under  a  statutory  provision  that  the  mortgagor  shall 
not  sell  or  pledge  the  mortgaged  property  without  the  written 
consent  of  the  mortgagee,  a  sale  without  such  consent  is  so  far 
valid  that  when  consummated  by  delivery  of  the  chattel  and  pay- 
ment of  the  price,  the  title  passes ;  ^  but  at  the  same  time  it  is  so 
far  void  that  no  action  will  lie  to  enforce  a  contract  of  sale ;  for 
the  sale  being  prohibited,  and  a  penalty  affixed  to  the  seller,  the 
transaction,  as  to  him,  is  void.^ 

A  purchaser  from  a  mortgagor,  with  notice  of  a  stipulation  by 
him  not  to  sell  or  dispose  of  the  property,  becomes  liable  to  the 
mortgagee  for  a  wrongful  conversion  of  the  property.* 

If  the  mortgagee  has  reserved  the  right  to  take  possession  of 
the  mortgaged  chattels  if  the  mortgagor  sells  them,  the  right  is 
optional  with  the  mortgagee,  and  the  mortgagor  is  not  in  fault 
for  not  delivering  the  goods  if  they  are  not  demanded.  The 
mortgagee  cannot  maintain  replevin  against  him  for  the  goods 
until  he  has  made  demand  for  them.^ 

466.  A  mortgagor  may  make  an  absolute  aale  of  the  mort- 
gaged property  with  the  mortgagee's  oral  consent.^  A  manu- 
facturer of  boilers  borrowed  money  from  time  to  time  to  carry  on 
his  business,  and  gave  to  the  lender  a  mortgage  \^pon  his  stock  and 
manufactured  property.  One  of  these  mortgages  included  a  boiler 
which  the  maker  sold,  received  payment  for,  and  by  direction  of 
the  purchaser  placed  it  on  a  lot  of  land  near  the  maker's  shop. 
The  purchaser  had  dealt  with  the  manufacturer  for  three  years, 
buying  stock  and  materials  included  in  the  mortgages,  and  some- 
times had  paid  him  and  sometimes  by  his  order  had  paid  directly 
to  the  mortgagee,  who  had  a  general  knowledge  of  this  course  of 

^  Frizzle  V.  Bundle,  SSTenn.  396,  12  S.  *  Fisher  v.  Friedman,  47  Iowa,  443. 

W.  Rep.  918, 17  Am.  St.  Rep.  908.  *  Cadwell  v.  Pray,  41  Mich.  307. 

^Lafayette   Coonty  Bank  v.  Metcalf,  ^  Pratt  v.  Maynard,  116  Mass.    388; 

29  Mo.  App.  384.  Stafford  v.  Whitcomb,  8  Allen,  518 ;  Gage 

•  Gagei;.  Whittier,  17  N.  H.  312.  Under  v,  Whittier,  17  N.  H.  312 ;  Patrick  t;.  Me- 

a  similar  sutote  in  Korfh  Dakota,  how-  senre,  18  N.  H.  300;  Brandt  v.  Daniels, 

ever,  it  was  said  that  the  statute  does  not  45  111.  453 ;  Perry  v.  Dow,  56  Vt.  569  ; 

iitake  it  penal  in  the  purchaser  who  buys  Littlejohn  v.  Pearson,  23  Neb.  192,  36  N. 

the  mortgaged  property;  mnch  less  does  W.  Rep.  477 ;  First  Nat.  Bank  v.  Weed 

it  declare  that  the  bnyer  obuins  no  title  (Mich.),  50  N.  W.  Rep.  864. 
t>7  such  purchase.    Sanford  v.  Bell  (No. 
I>*k),  48  N.  W.  Rep.  434. 
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dealing  and  acquiesced  in  it.  From  these  facts  it  was  proper  to 
infer  that  the  mortgagee  gave  the  manufacturer  general  authority 
to  sell  the  mortgaged  property,  and  evidence  that  the  mortgagee 
did  not  know  of  the  sale  of  this  specific  boiler,  or  of  the  delivery 
of  it  to  the  purchaser,  was  immaterial.^ 

Although  a  sale  of  the  mortgaged  property  by  the  mortgagor 
without  the  consent  in  writing  of  the  mortgagee  be  prohibited  by 
statute,  if  the  mortgagee  consent  verbally  to  a  sale,  such  sale  \b 
sufiScient  to  pass  the  title  to  the  purchaser  in  possession,  and  the 
mortgagee  cannot  maintain  trover  for  the  property.^ 

A  mortgagee  who  has  given  the  mortgagor  in  possession  license 
to  sell  or  exchange  the  property  is  estopped  to  claim  the  property 
from  one  who  has  purchased  without  knowledge  of  the  mortgage, 
or  has  exchanged  other  property  for  the  mortgaged  chattels.' 
But  if  such  third  person  surrender  the  mortgaged  property  upon 
the  mortgagee's  demand,  he  cannot  replevy  from  the  mortgagor 
the  chattels  given  the  latter  in  exchange  for  the  mortgaged  chat- 
tels.* 

Where  a  mortgagee  who  has  consented  to  a  sale  of  the  mort- 
gaged chattels,  and  guaranteed  to  the  purchaser  that  the  mortgage 
should  never  be  used  against  him,  assigns  the  mortgage  to  one 
who  enforces  it  against  the  property,  the  mortgagee  is  liable  to 
the  purchaser  for  the  damages  he  has  been  subjected  to  by  reason 
of  the  assignment.^ 

467.  Authority  in  the  mortgagor  to  sell  the  mortgaged 
property  may  be  inferred.  Such  authority  depends  upon  the  in- 
tent of  the  parties.  This  intent  is  a  question  of  fact  for  the  jury; 
and  the  court  should  not  instruct  the  jury  that  if  they  find  the 
circumstances  from  which  such  intent  might  be  inferred,  they  are 
bound,  in  the  absence  of  contradictory  testimony,  to  find  the  au- 
thority and  intent.®  The  mortgagor's  authority  to  sell  may  be 
implied  from  his  covenant  to  account  to  the  mortgagee  for  the 
proceeds  of  sales.*^  His  authority  to  sell  may  also  be  implied  from 
the  general  course  of  dealing  of  the  parties.  Thus,  where  one  had 
been  in  the  habit  for  some  years  of  buying  stock  and  materials  of 

1  Pratt  V.  Maynard,  116  Mass.  388.  «  Carter  v.  Fatelj,  67  Ind.  427. 

2  Gage  V.  Whittier,  17  N.  H.  312.  •  Lain  v.  Simon,  19  S.  C.  270. 
»  Carter  v.  Fatelj,  67  Ind.  427  ;  Bangs        •  Jenckes  v.  Goffe,  I  R.  I.  511. 

t7.  Friezen,  36  Minn.  423,  32  N.  W.  Rep.        "^  Abbott  v.  Goodwin,  20  Me.  408. 
173. 
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a  boiler-maker,  and  sometimes  making  payment  to  him  and  some- 
times to  a  mortgagee  of  the  property,  the  latter  having  a  general 
knowledge  of  the  coarse  of  dealing  and  acquiescing  in  it,  it  was 
held  on  the  trial  of  the  issue  whether  the  purchaser  or  the  mort- 
gagor had  the  better  title  to  a  boiler  purchased  and  paid  for  to  the 
mortgagor,  that  the  jury  would  be  warranted  in  finding  that  the 
mortgagee  had  given  the  mortgagor  a  general  authority  to  sell 
the  mortgaged  property,  and  that  evidence  that  the  mortgagee 
did  not  know  of  the  sale  of  the  boiler  or  of  the  delivery  of  it  to 
the  purchaser  was  immaterial.^  If  a  manufacturer  of  woollen 
doth  mortgages  bis  stock  of  wool  or  some  portion  of  it,  and  the 
mortgagee  allows  him  to  carry  on  his  business  as  before,  and  to 
manufacture  the  wool  into  cloth,  and  to  deal  with  this  as  his  own, 
the  mortgagee  cannot  afterwards  set  up  title  to  the  cloth  against 
a  subsequent  purchaser  in  good  faith.^ 

The  mortgagee's  consent  to  the  sale  of  a  portion  of  the  mort- 
gaged property  does  not  infer  bis  consent  to  the  sale  of  the  whole 
of  it.8 

A  mortgagee  who  accepts  the  proceeds  or  the  benefits  of  sales 
made  by  the  mortgagor,  cannot  question  their  validity.  Under  a 
mortgage  of  crops  which  authorizes  and  directs  the  mortgagor  to 
gather  and  prepare  the  crops  for  market,  and  the  mortgagor,  in 
order  to  obtain  money  for  this  purpose,  sells  cotton  included  in 
the  mortgage,  the  mortgagee,  having  received  the  benefit  of  the 
mortgagor's  act  in  selling  the  cotton,  cannot  maintain  an  action 
against  the  purchaser  for  the  conversion  of  such  cotton.^ 

468«  One  who  purchases  of  the  mortgagor  property  cov- 
ered by  a  mortgage  which  authorizes  him  to  sell  in  the  ordi- 
nary course  of  business  acquires  a  good  title  to  it.  This  is  so 
whether  the  power  to  sell  be  express  or  only  implied ;  and  if  there 
be  such  a  power,  it  does  not  matter  that  the  mortgage  contains  a 
covenant  by  the  mortgagor  not  to  dispose  of  any  of  the  goods  with- 
out the  consent  in  writing  of  the  mortgagee.  This  proposition  is 
supported  by  a  recent  decision  in  England  by  the  Court  of  Com- 
mon Pleas.^     The  grantee  in  a  bill  of  sale  given  by  way  of  mort- 

1  PnUt  V.  Maynard,  116  Mass.  388.  «  Etheridge  v,  Hilliard,  ICON.  C.  250, 

>  Thompaon    v.    Blanchard,   4   N.  Y.  6  S.  £.  Rep.  571. 

303.  »  Walker  v.  Clay,  42  Law  Times,  N.  8. 

*  Riley  v.  Conner,  79  Mich.  497,  44  N.  369,  for  May  15,  1880,  49  L.  J.  R.  560. 

W.  Bep.  1040.  "  The  covenant  by  the  grantor  not  to  re- 
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gage  songht  to  recover  in  an  action  of  detinue  possession  of  a  cob 
or  pony  included  in  the  bill  of  sale.  It  appeared  that  the  mort- 
gagor was  described  as  an  innkeeper  and  horse-dealer,  and  the  bill 
of  sale  contained  an  assignment  of  all  and  every  the  household 
goods  and  furniture,  stock  in  trade,  etc.,  also  one  entire  hoise 
called  **  Fireaway,"  horse  called  **  Jimmy,"  cob  called  "  Charley," 
and  pony  called  ^^  Nelly,"  light  gig,  dog-cart,  etc.,  and  all  goods, 
chattels,  and  effects  now  on  the  said  messuage,  and  all  other  the 
book  and  other  debts  and  sums  of  money  due  and  owing  to  the 
said  grantor,  and  all  other  his  personal  estate.  The  bill  of  sale 
was  given  as  a  security  for  a  loan  of  money,  and  the  object  of  the 
security,  the  court  declared,  was  not  to  paralyze  the  trade  of  the 
grantor,  but  to  enable  him  to  carry  on  his  trade,  and  the  secority 
would  be  worthless  if  it  were  to  be  construed  so  as  to  paralyze  bis 
trade. 

In  another  case,  a  bill  of  sale  by  way  of  mortgage  was  made  of 
the  growing  crops,  goods  and  chattels,  and  effects,  which  were,  or 
thereafter  should  be,  on  a  certain  farm.  In  a  suit  by  the  mort- 
gagee against  a  third  person  for  a  conversion  of  twelve  quarters 
of  wheat  comprised  in  the  bill  of  sale,  the  defence  was  that  tbe 
plaintiff  suffered  the  mortgagor  to  have  possession,  and  enabled 
him  to  hold  himself  forth  as  having  the  property  in  the  wheat; 
and  that  the  defendant  bought  it  of  him  in  the  ordinary  course  of 
his  business,  and  without  notice  that  it  did  not  belong  to  the 

move  any  of  the  things  comprised  in  the  proTisionB  together,  the  condusioa  is  ar- 

bill  of  sale,  without  the  consent  of  the  rived  at  that  the  grantor  is  to  cariy  on  his 

grantee/'  said  Lindley,  J.,  "  is  not  a  cove-  boainess  in  the  ordinary  coarse  of  trade; 

nant  not  to  sell  at  all ;  for  that,  to  my  bnt  if  he  is  deeirons  of  dispoaing  of  any- 

mind,  would  be  contrary  to  the  intention  thing  in  any  other  sense,  then  he  is  not  to 

of  the  parties,  and  would  destroy  the  value  do  so  without  conanlting  the  grantee,  ind 

of  the  security.    The  covenant  not  to  re-  obtaining  his  consent, — as  if ,  for  instance, 

move  the  chattels  most  be  construed  and  he  required  to  move  the  goods  into  another 

regarded  as  a  covenant  not  to  remove  or  house.    Here,  then,  is  the  case  of  a  boise- 

dispose  of   them  otherwise  than  in  the  dealer  who  sends  a  horse  for  sale  in  the 

ordinary  course  of  trade.    Then  there  ia  ordinary  course  of  bis  business  and  a 

a  covenant, '  it  shall  be  lawful  for  the  said  6on^  fid9  purchaser   for  value  witfaoot 

mortgagor,  his  executors   and  adminis-  notice ;  and  the  question  is,  whether  be 

trators,  to  hold,  make  use  of,  and  possess  has  obtained  a  good  title  as  against  tbe 

the  said  premises  hereby  asaigned  or  in-  mortgagee.    It  appears  to  me  that  this 

tended  so  to  be,  without  any  hindrance  or  case  is  quite  nndistingnishable  from  the 

disturbance  of  or  by  the  said  mortgagee,  case  of  the  National  Mercantile  Bank  v. 

his  executors,  administrators,  or  assigns,  Hampson,  5  Q.  B.D.  177,  49  Law  J.Bep. 

provided  that  the  total  principal  moneys  Q.  B.  D.  480. 
shall  not  exceed  300/.'    Taking  all  these 
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mobtgagob's  bight  to  sell  the  pbopebty.       [§  459. 

mortgagor.  The  Court  of  Queen's  Bench  held  this  defence  to  be 
good.^  «« The  bill  of  sale  clearly  did  not  disentitle  the  grantor  to 
sell  in  the  ordinary  course  of  his  business.  There  is  an  implied 
license  to  a  trader,  who  gives  a  bill  of  this  kind,  to  carry  on  his 
trade.'* 

The  grantee  of  the  bill  of  sale  might  be  estopped  from  dis- 
puting the  tradesman's  right  to  give  title,  if  there  were  evidence 
that  the  latter  had  made  many  sales,  and  the  holder  of  the  bill 
had  not  interfered.  The  right  of  a  trader  to  deal  with  such  ought 
to  be  secured  in  the  Bills  of  Sale  Act,  says  Mr.  Justice  Lindley. 

459.  But  a  trader  can  sell  only  in  the  ordinary  oourse  of 
trade  by  virtue  of  an  implied  license  in  a  bill  of  sale  he  has 
given  of  his  stock  in  trade  to  secure  money  borrowed,  arising  from 
a  power  reserved  to  hold  and  use  the  goods  without  hindrance  by 
the  grantee  until  default ;  and  where,  therefore,  he  sells  fraudu- 
lently, and  not  in  the  ordinary  course  of  trade,  the  purchaser  ac- 
quires no  title  to  the  goods  as  against  the  mortgagee,  though  he 
purchased  bond  fide  and  without  notice  of  the  fraud.  A  pur- 
chaser bought  of  one  who  had  no  right  to  sell,  for  he  did  not  sell 
in  the  only  way  in  which  he  could  by  law  give  a  title.^  **  It  has 
been  suggested,"  said  Lord  Coleridge,  C.  J.,  delivering  the  opin- 
ion, ^^  that  this  was  a  case  in  which  there  are  two  innocent  par- 
ties, and  that  the  one,  namely,  the  grantee  of  the  bill  of  sale  who 
enabled  the  fraud  to  be  committed,  must,  therefore,  bear  the  loss. 
But  that  doctrine  does  not  apply  to  this  case,  in  which  the  prop- 
erty was  taken  out  of  the  person  who  professed  to  sell,  afnd  was 
vested  in  another  by  a  bill  of  sale,  an  instrument  known  to  law 
and  recognized  by  Parliament." 

Where  the  rule  prevails  that  a  power  in  the  mortgagor  to  sell 
the  mortgaged  property  makes  the  mortgage  conclusively  fraudu- 
lent, it  is  held,  that  if  the  mortgagee  knowingly  permit  the  mort- 
gagor to  make  sales  in  the  ordinary  course  of  business,  he  will  be 
considered,  in  a  contest  with  a  purchaser  of  the  remainder  of  the 
property,  to  have  consented  by  implication  to  such  sale,  and  he 
therefore  cannot  object  to  it.^ 

1  NatioDal  Mercantile  Bank  v,  Hamp-        *  Ogden  v.  Stewart,  29  111.  122 ;  Bar- 
ion,  5  Q.  B.  D.  177.  net  v.  Fergus,  51  III.  852,  355,  99  Am. 

«  Taylor  ».  M'Keand,  6  C.  P.  D.  358,    Dec.  547. 
49  L.  J.  R.  563 ;  Payne  r.  Fern,  6  Q.  B. 
D.620. 
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§  460.]  RIGHTS  OF  THE  PASTIES  BEFORE  FORFEITURE. 

An  agreement  that  a  mortgagor  may  retain  possession  of  a 
stock  of  goods  and  make  sales  in  the  usual  course  of  trade,  other 
goods  of  equal  value  being  substituted  for  those  sold,  does  not 
authorize  the  mortgagor  to  put  the  mortgaged  property  into  a 
partnership  as  his  share  of  the  capital.  Such  a  disposal  of  the 
property  is  not  a  sale  in  the  ordinary  course  of  business.^ 

460.  An  absolute  sale  of  the  mortgaered  property  by  the 
mortfiragor  or  any  one  claiming  under  him,  in  ezcluBion  of 
the  rights  of  the  mortgagee,  is  a  conversion  of  it  for  which  the 
mortgagee  may  maintain  trover.^  This  is  upon  the  general  prin- 
ciple that  assuming  to  one's  self  the  property  and  right  of  dis- 
posing of  another's  goods  is  a  conversion.  Upon  this  principle, 
also,  a  mortgagor  in  possession,  who  again  mortgages  the  entire 
property  without  giving  notice  of  the  existing  mortgage,  and 
afterwards  gives  the  second  mortgagee  possession,  or  permits  him 
to  take  possession,  is  guilty  of  a  conversion,  and  is  liable  to  the 
first  mortgagee  in  an  action  of  trover.^  After  such  a  sale  the 
mortgagee  may  take  immediate  possession,  although  the  mortgage 
in  terms  provides  that  the  mortgagor  may  retain  possession  until 
maturity  of  the  debt  secured.^  If  a  mortgagor,  for  the  purpose  of 
defrauding  the  mortgagee,  sends  the  mortgaged  goods  to  an  auc- 
tioneer, by  whom  they  are  sold,  and  the  proceeds  paid  over  to 
the  mortgagor,  the  mortgagee  may  maintain  trover  for  the  goods 
against  the  auctioneer,  although  the  latter  did  not  participate  in 
the  fraud,  and  had  no  knowledge  of  the  existence  of  the  mort- 
gage.^ In  such  action  the  plaintiff  need  not  show  that  the  mort- 
gagor is  wholly  irresponsible.^ 

An  absolute  sale  of  the  mortgaged  property  by  the  mortgagor's 
assignee  for  the  benefit  of  creditors  is  a  conversion,  and  he  is 
liable  to  an  action  of  trover  by  the  mortgagee.^     In  such  suit  the 

1  Baniard  v,  Eaton,  2  Cash.  294.  •      *  Millar  v.  Allen,  10  R.  L  49. 

2  Whitney    v.    Lowell,    S3    Me.  318;        «  Whitney  v.  Lowell,  33  Me.  318. 
White  V.  Phelps,  12  N.  H.  382  ;  Ashroead        •  Coles  v.  Clark,  3  Cash.  399  ;  Mo- 
V.  Kellogg,  23  Conn.  70 ;  Coles  v.  Clark,    loughney   v.  Hegeman,   9   Abb.   N.  C 
3  Cush.  399 ;  Chamberlain  v.  Clemence,  8    403. 

Gray,  389  ;  Spriggs  i;.  Camp,  2  Speers,  ^  Molonghney  v,  Hegeman,  9  Abb.  N. 

181;    Bellnne  v.   Wallace,  2  Rich.  SO;  C.  403. 

Heflin  v.  Slay,  78  Ala.  180, 183 ;  Lowe  v.  "^  Case  Threshing  Machine  Co.  o.  Camp- 
Wing,  56  Wis.  31,  13  N.  W.  Rep.  892;  bell,  14  Oregon,  460,  13  Pac.  Rep.  324; 
Brown  v.  Campbell,  44  Kans.  237,  quoting  Amett  v.  Trimmer,  43  N.  J.  £q.  488,  H 
text  with  approval ;  Lafayette  Co.  Bank  Atl.  Rep.  487. 
V.  Metcalf,  40  Mo.  App.  494. 
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mortgagor's  right  to  sell  the  property.       [§  460, 

mortgagee  need  not  allege  and  prove  the  amount  due  under  the 
mortgage,  and  the  destruction  of  the  security,  but  only  his  special 
ownership  under  the  mortgage,  and  that  the  assignee  has  wrong- 
fully converted  the  mortgaged  property.^  The  mortgagee  may 
upon  a  petition  or  other  proper  proceeding  obtain  a  decree  for  the 
payment  of  his  claim  by  the  assignee  out  of  the  proceeds  of  the 
sale  of  the  mortgaged  property.^  The  mortgagee  may  also  obtain 
the  protection  of  a  court  of  equity  to  restrain  a  sale  of  the  goods 
by  the  assignee.^ 

A  mortgagee  of  crops  may  maintain  a  special  action  on  the  case 
against  a  purchaser  with  notice  by  record  or  otherwise,  who  has 
received  and  sold,  or  otherwise  converted  any  part  of  it ;  but  he 
cannot  maintain  an  action  for  money  had  and  received,  unless  he 
shows  that  the  purchaser  had  sold  it,  or  has  had  it  so  long  that  a 
presumption  of  its  sale  arises.^ 

And  so  if  the  entire  mortgaged  property,  and  not  merely  the 
mortgagor's  interest  in  it,  be  sold  on  execution  issued  against  the 
moiigagor,  the  mortgagee  may  treat  the  sale  as  a  conversion,  and 
may  maintain  an  action  for  damages  against  the  purchaser  before 
the  condition  of  the  mortgage  has  been  broken.^  Only  the  mort- 
gagor's interest  in  the  property  can  be  levied  upon  or  sold  by  the 
mortgagor's  creditor.  After  condition  broken,  the  mortgagee  may 
demand  possession  of  the  property  from  the  officer,  and  upon  his 
refusal  to  surrender  it  he  may  maintain  an  action  of  replevin  for 
the  property  though  the  mortgagee  has  never  demanded  of  the 
mortgagor  that  he  should  fulfil  his  contract.^ 

An  auctioneer  who,  in  the  regular  course  of  business,  at  the 
request  of  the  mortgagor,  sells  the  property,  and  pays  over  the 

1  Case  ThreahiDg  Machine  Co.  v.  Camp-  mortgagor  who  has  wrongfnllj  sold  the 

bell,  14  Oregon,  460, 13  Pac  Rep.  324.  property,   but  the  purchaser.    Where  a 

>  In  re  Dupont,  76*Mich.  676,  43  N.  W.  constable  seized  a  horse  under  a  chattel 
Rep.  582.  mortgage,  but  the  mortgagor  recovered  it 

>  Amett  V,  Trimmer,  43  N.  J.  £q.  488,  in  replevin  and  sold  it,  it  was  held  thai  the 
11  Atl.  Rep.  457.   .  mortgagee  could  mainuin  trover  against 

*  Moody  V.  Walker,  89  Ala.  619,  7  So.  the  purchaser,  and  that  he  was  not  con- 
Rep.  246.  See  Chittenden  v.  Pratt,  89  eluded  by  a  judgment  against  the  con- 
Cai  178,  26  Pac.  Rep.  626.  stable,  even  though    the  latter  was  his 

^  Levi  V.  Legg,  23  S.  C.  282 ;  Bigelow  v.  agent,  and  had  acted  as  his  attorney  in 

Capen,  145  Mass.  270, 13  N.  E.  Rep.  896 ;  the  replevin  suit.    Warner  v.  Comstock, 

Williams  v.  Dobson,  26  S.  C.  110,  1  S.  E.  55  Mich.  615,  22  N.  W.  Rep.  64. 

Rep.  421 ;  Appleton  Mill  Co.  v.  Warder,  ^  Ament  v.  Greer,  37  Eans.  648, 16  Pac. 

42  Minn.  117,  43  N.  W.  Rep.  791.  Rep.  102. 

The  mortgagee  may  not  only  sue  the 
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§§  461-463.]      BIGHTS  OF  THE  PARTIES  BEFOBE  FOBFEITUBB. 

proceeds  to  the  mortgagor,  in  the  absence  of  actual  notice  of  the 
mortgage,  is  not  liable  to  the  mortgagee  for  a  conversion  of  the 
property.  The  registration  of  the  mortgage  is  not  constracti?e 
notice  of  the  mortgage  to  such  auctioneer.  He  is  only  the  agent 
of  the  mortgagor,  and,  having  no  actual  notice  of  the  mortgage,  is 
not  guilty  of  conversion  in  selling  the  mortgaged  property.  ^ 

461.  The  mere  f aot  that  the  mortgaged  property  was  sold 
by  a  Junior  mortgagee  for  its  full  value,  in  the  exercise  of  his 
legal  right  to  foreclose  his  mortgage  and  sell  his  interest  in  the 
property,  is  not  sufficient  to  make  such  sale  hostile  to  the  rights 
of  a  prior  mortgagee ;  especially  if  it  appear  that  the  property  was 
not  sold  in  parcels  and  was  not  scattered  or  dissipated.  Such  a 
sale  is  not  inconsistent  with  the  right  of  the  prior  mortgagee  to 
enforce  his  lien,  although  it  may  indicate  that  the  purchaser 
intends  to  contest  it.  That  an  action  could  in  any  case  be  main- 
tained by  a  prior  mortgagee  against  a  subsequent  mortgagee,  upon 
the  ground  that  the  latter  so  conducted  himself  in  the  exercise  of 
his  legal  right  of  sale  as  unnecessarily  to  reduce  the  value  of  the 
lien  of  the  former,  is  a  question  that  seems  not  to  have  been  directly 
affirmed  by  any  decision,  though  several  judges  have  intimated  that 
this  might  be  done.^ 

462.  A  mortgagor  in  possession  is  guilty  of  a  tortious  oon- 
version,  if  he  again  mortgages  the  entire  property  without  giv- 
ing notice  of  the  existing  mortgage,  and  afterwards  gives  the 
second  mortgagee  possession,  or  permits  him  to  take  possession.' 
A  mortgagor  in  possession  is  a  baileee  for  the  mortgagee,  who  is 
the  legal  owner,  with  the  right  to  take  possession  at  any  time,  un- 
less he  has  otherwise  stipulated.  He  is  not  a  mere  bailee  because 
he  has  an  interest  in  the  property ;  he  has  an  equity  of  redemp- 
tion. This  he  may  sell  or  mortgage ;  but  he  cannot  go  further 
and  sell  or  mortgage  the  entire  property,  and  thus  deal  with  that 
which  belongs  to  another  as  if  it  were  his  own.« 

463.  A  mortgagor  remaining  in  possession  after  default  by 
permission  of  the  mortgagee,  who  has  the  legal  title  and  right  of 
possession  of  mortgaged  chattels,  is  authorized  to  commit  the  tem- 
porary custody  of  them  to  a  teamster  to  remove  them  from  one 

1  Frizzell  v.  Randle,  88  Tenn.  396, 12  v,  Kellogg,  23  Conn.  70;  Coles  v.  ClArk. 
S.  W.  Rep.  918,  17  Am.  St.  Rep.  908.  3  Cash.  399. 

2  Hale  V.  Omaha  Nat  Bank,  64  N.  Y.        *  MQlar  r.  AUcn,  10  R.  L  49,  per  Dtt^ 
550,  7  J.  &  S.  207.  fee,  J. 

s  Millar  v.  AUen,  10  R.  L  49 :  Asbmcad 
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hobtgagob's  bight  to  sell  the  pbopebtt.    [§§  464,  465. 

hoQse  to  another,  although  the  mortgi^e  provides  that  the  chat- 
tels shall  not  be  removed  without  the  consent  of  the  mortgagee, 
and  such  consent  be  not  given ;  and  the  teamster  is  not  guilty  of 
conversion  for  so  removing  them,  although  forbidden  to  do  so  by 
the  mortgagee.  The  teamster  having  no  intention  to  convert  the 
property  to  his  own  use,  or  to  the  use  of  the  mortgagor,  but  only 
to  transport  them  from  one  house  to  another,  there  is  no  assump- 
tion of  ownership,  01^  of  a  right  to  dispose  of  another^s  goods,  by 
wrongfully  taking,  illegally  using,  or  wrongfully  detaining  them, 
such  as  is  an  essential  ingredient  of  a  conversion.^ 

464.  A  mortgagee  cannot  pursue  the  proceedB  of  a  sale  of 
the  mortgaged  property  made  by  the  mortgagor,  and  received  and 
applied  by  a  bank  or  other  third  party  in  good  faith  in  payment 
of  an  antecedent  indebtedness.  The  party  receiving  the  proceeds 
of  such  property  has  a  right  to  presume  that  the  sale  was  proper ; 
or,  if  not,  that  the  mortgagee  will  pursue  the  property  itself,  and 
not  its  proceeds.  If  the  fact  of  the  existence  of  a  mortgage  were 
known  to  the  party  receiving  the  proceeds  of  such  property,  and 
the  identical  proceeds  could  be  traced,  a  different  question  might 
arise.^ 

465.  A  mortgagee  waives  his  lien  by  oonsenting  to  a  sale 
of  the  mortgaged  property  by  the  mortgagor,  and  receiving  a 
portion  of  his  pay  from  the  purchaser  as  a  consideration  for  his 
agreement,  upon  an  understanding  that  he  would  look  to  the 
mortgagor  for  the  balance  due  on  the  mortgage.  He  will  not 
afterwards  be  permitted  to  turn  round  and  enforce  the  mortgage 
against  the  purchaser.^  Such  consent  need  not  be  in  writing,  or 
if  it  be  in  writing  it  need  not  be  indorsed  upon  the  mortgage  or 
entered  upon  the  record  of  it.*  In  an  action  of  trover  by  a  mort- 
gagee for  the  mortgaged  chattel,  the  defendant  may  show  that  he 
bought  it  of  the  mortgagor,  and  that  the  mortgagee  assented  by 
parol  to  the  sale ;  ^  or  that  he  assented  to  an  exchange  of  the 
mortgaged  property  for  other  property.^  If  the  mortgagee's  con- 
sent to  the  sale  be  shown,  the  purchaser  obtains  a  good  title,  and 

1  Metcall  V.  McLangblin,  122  Ma88.S4.  Pratt  r.  Maynard,  116  Mass.  388;  Staf- 

'  Bnrnett  v.  Gastafson,  54  Iowa,  86,  6  ford  v.  Whitcomb,  8  Allen,  518;  Flenni- 

N.  W.  Rep.  132, 37  Am.  Rep.  190.  ken  v.  Scmggs,  15  S.  C.  88. 

•  Rider  r.  Powell,  4  Abb.  App.  Dec  63.  »  Gage  v.  Whittier,  17  N.  H.  812. 

*  Roberts  p.  Crawford,  54  K.  H.  532;  «  Flenniken  v.  Scruggs,  15  S.  C.  88. 
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§  466.]  BIGHTS  OF  THE  PABTIES  BEFORE  FOBFEITUBE. 

it  is  immaterial  that  at  the  time  of  the  purchase  he  did  not  know 
of  the  existence  of  the  mortgage.^ 

A  second  mortgagee,  by  consenting  to  a  sale  of  the  property  by 
the  mortgagor  discharged  of  his  mortgage,  does  not  estop  himaelf 
from  setting  up  against  the  purchaser  a  title  subsequently  acquired 
by  assignment  of  the  first  mortgage.^ 

If  the  mortgagee  consent  to  a  sale  of  a  portion  of  the  mortgaged 
property  to  one  who  undertakes  to  pay  a  part  of  the  mortgage 
debt,  with  the  understanding  that  the  mortgage  lien  shall  con- 
tinue in  the  mean  time,  and  such  purchaser  sells  to  one  who  has 
no  knowledge  of  their  agreement  or  of  the  mortgage,  the  mort- 
gagee may  follow  the  property  into  the  hands  of  the  last  pur- 
chaser.3 

A  sale  of  a  chattel  by  the  mortgagee  with  the  consent  of  the 
mortgagor  vests  a  good  title  in  the  purchaser,^ 

A  mortgagee  may  waive  his  lien  under  the  mortgage  withoat 
prejudice  to  his  right  of  action  to  recover  the  debt  secured.^ 

466.  A  mortffaffee  waives  his  mortgage  by  being  present 
at  a  sale  of  the  property  by  the  mortgagor  without  making 
known  his  lien  upon  it.^  In  a  case  were  the  mortgagee  was  pres- 
ent at  such  a  sale,  and  at  request  of  both  mortgagor  and  purchaser 
fixed  the  price  between  them,  and  the  property  was  delivered  to 
the  purchaser,  the  mortgagee  was  held  to  be  estopped  to  claim  the 
property  of  the  purchaser.^ 

Where  a  mortgagee  of  personal  property  consents  to  its  sale  by 
the  mortgagor,  and  the  purchaser  takes  possession  agreeing  with 
the  mortgagee  to  pay  the  mortgage  debt  within  a  specified  time, 
and  such  purchaser  continuing  in  possession  executes  a  mortgage 
to  another  who  has  no  actual  notice  of  the  former  mortgage,  the 
latter  will  not  be  bound  to  notice  the  former  mortgage,  which  as 
to  him  the  former  mortgagee  will  be  deemed  to  have  waived.^ 

The  doctrine  that  a  mortgagee  waives  his  mortgage  by  standing 
by  and  allowing  the  mortgagor  to  sell  the  property  as  his  own, 
applies  also  when  a  mortgagee  allows  the  mortgagor  to  assume 
the  credit  of  ownership,  and  is  not  actually  present  when  the  sale 
is  made.® 

1  Stafford  v.  Whitcomb,  8  Allen,  518 ;        ^  Jones  v.  Turck,  33  Iowa,  S46. 
Flenniken  v.  Scruggs,  15  S.  C.  88.  ^  Benedict  v.  Farlow,  1  Ind.  App.-160. 

2  Clark  V.  Hale,  8  Gray,  187.  ?  gee  Brooks  v.  Record,  47  Bl.  30. 
8  Oswald  V.  Hayes,  42  Iowa,  104.                  *  Brandt  v.  Daniels,  45  BI.  453. 

*  Patrick  v.  Meserve,  18  N.  H.  300.  *  Thompson  v.  Blanchard,  4  K.  T.  903. 
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hortgagob's  sight  to  sell  the  pbopebtt.    [§§  467-469. 

Bat  a  mere  declaration  by  a  mortgagee,  on  learning  that  the 
mortgagor  had  sold  the  mortgaged  property,  that  he  cared  nothing 
about  the  property  and  did  not  want  it,  does  not  preclude  him 
from  afterwards  asserting  his  title  under  the  mortgage.^  Nor 
does  a  mortgagee,  by  his  silence  on  being  informed  that  a  portion 
of  the  property  has  been  disposed  of  by  the  mortgagor,  release  the 
property  from  his  lien  ;  ^  though  his  assent  to  such  disposition  of 
the  property  would  have  that  effect. 

467.  A  morteragee  may  by  agreement  waive  his  mortgage 
in  favor  of  another  creditor,  but  he  cannot  use  his  mortgage  to 
protect  another  creditor  against  a  subsequent  mortgagee,  unless 
the  mortgage  in  express  terms  covers  the  claim  of  such  other  cred« 
itor.    Such  agreement  may  be  verbal  only,^  or  written.^ 

468.  A  mortgagee  does  not  waive  his  lien  by  taking  pos- 
aeesion  of  the  mortgaged  property  under  a  distress  warrant 
for  rent.  He  is  regarded  as  holding  possession  both  as  landlord 
and  mortgagee ;  and  as  against  third  parties  subsequently  acquir<« 
ing  rights  in  the  property,  he  may  subject  it  to  the  payment  of 
either  or  both  liens.^ 

469.  Of  oonrse  a  mortgagee  may  purchase  the  equity  of 
redemption  of  the  mortgaged  chattels;  but  equity  looks  with 
a  jealous  eye  upon  sales  of  the  equity  of  redemption  to  the  mort- 
gagee, and  requires  them  to  be  established  by  the  clearest  and 
most  convincing  proof.^  Such  a  sale  must  be  a  fair  one.  If  the 
mortgagee  uses  the  power  his  mortgage  gives  him  over  the  mort- 
gagor, to  obtain  the  equity  of  redemption  at  less  than  its  value, 
and  for  a  less  price  than  others  would  have  given  for  it,  a  court 
of  equity  will  hold  the  transaction  to  be  still  a  mortgage,  and 
will  permit  the  mortgagor  to  redeem.^  And  so  if  a  mortgagee  by 
absolute  bill  of  sale  falsely  represents  to  the  administrator  of  the 
mortgagor  that  there  was  no  right  of  redemption,  and  induces 
BQch  administrator  to  accept  an  alleged  balance  of  purchase-money, 
and  the  latter  thereupon  surrenders  the  property,  the  equity  of 
redemption  is  not  cot  off.^ 

1  White  V.  Fhdps,  12  N.  H.  382.  «  Atkins  p.  Bjrnes,  71  111.  326.     See, 

*  Patteraon    v.  Taylor/  15   Fla.  896 ;    however,  §  665. 

KOej  9.  Conner,  79  Mich.  497,  44  N.  W.  «  Locke  v.  Palmer,  26  Ala.  312 ;  Hack- 

Bep.  ie4a  leman  v.  Goodman,  75  Ind.  202. 

>  Hunt  V.  Daniels,  15  Iowa,  146.  ^  Goodman  v.  Pledger,  14  Ahu  114. 

*  Poland  V.  LamoiUe  Valley  R.  R.  Co.  «  PhiUlpe  o.  Hanter,  22  Mo.  485. 
53  Vl  144, 14  Am.  Law  Bev.  589. 
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§§  470-472.]      BIGHTS  OF  THE  PABTIES  BEFORE  FOBFEITURB. 

A  coart  of  equity  will,  howeyer,  relieve  against  a  sale  made  for 
a  grossly  inadequate  price.^ 

470.  A  mortgagee  extinguisheB  his  mortgage  by  buying 

■ 

the  property  at  a  sale  mider  execution  at  the  suit  of  a  third 
person,  subject  to  his  own  mortgage.  He  cannot  afterwards  main- 
tain an  action  on  the  debt  against  the  mortgagor ;  and  his  title  as 
mortgagee  is  merged  with  bis  title  as  general  owner.^ 

471.  Mortgaged  property  is  subject  to  forfeiture  under  the 
revenue  laws  of  the  United  States  for  the  act  of  the  mortgagor, 
although  the  mortgagee  did  not  participate  in  such  act^  It  is 
true  that  it  has  been  held  that  the  interest  of  a  qualified  owner, 
to  the  extent  of  his  interest  in  the  res^  may  be  protected  by  the 
court  having  custody  of  the  res^  by  directing  payment  of  the  lien 
out  of  the  proceeds  of  the  property  condemned.^  But  if  only  the 
interest  of  the  mortgagor  be  forfeited,  how  can  anything  more 
than  his  interest  be  sold ;  or  if  the  court  decrees  a  forfeiture  of 
the  re8,  and  sells  it  as  forfeited  to  the  goyemment,  under  what 
provision  of  law  is  the  court  authorized  to  pay  the  proceeds  of 
sale  to  other  parties  than  the  government  ?  It  is  clear  that  the 
court  has  no  power  to  exempt  a  portion  of  the  proceeds  of  the  sale 
from  the  effect  of  the  condemnation.  The  remedy  of  the  mortga- 
gee is  to  apply  to  the  secretary  of  the  treasury  for  a  remission  of 
•the  forfeiture,  as  respects  his  demand.^ 

III.  Hie  Mortgagor* 9  Power  to  create  Liens  upon  the  Mortgaged 

Property. 

472.  A  mortgagor  in  possession  has  no  power  to  create 
by  contract  a  lien  that  shcdl  have  priority  of  a  duly  recorded 
mortgage.  Thus,  a  mortgagor  being  in  possession  of  four  horses, 
which  were  the  subject  of  a  mortgage  duly  filed,  contracted  with 
a  farmer  for  the  keeping  of  them  through  the  winter ;  and  in  the 
spring  took  away  three  of  the  horses,  leaving  one  in  pledge  for  the 
sum  due  for  the  keeping  of  all  the  horses;  and  the  pledgee  refused 
to  deliver  this  horse  to  the  mortgagee  upon  his  demand  until  his 
charges  should  be  paid.  The  court  decided  that  the  mortgage 
had  priority  of  the  pledge  or  lien  subsequently  created  by  the 

1  McKinstry  o.  Conly,  IS  Ala.  678.  «  United  States  o.  396  Bairdi  of  Dit- 

2  Merritt  r.  Niles,  25  111.  282.  tilled  Spirit!,  3  hit.  BeT.  Rec.  114,  ISS. 

•  United  States  v.  7  Barrels  of  Distilled       *  United  States  v.  7  Barrels  of  Diitilled 
Oil,  6  Blatchf.  174.  OU,  6  Blatehf.  174,  per  Benedict,  J. 
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mobtoagob's  poweb  to  cbeate  liens,  etc,       [§  472. 

mortgagor's  contract.^  The  law,  in  the  absence  of  any  special 
agreement,  gave  the  farmer  no  lien  apon  the  horses  for  the  price 
of  keeping  them. 

And  so  an  agreement  in  a  lease  that  certain  personal  property 
upon  leased  premises  should  not  be  removed  while  any  of  the  rent 
should  be  in  arrears,  but  should  be  security  for  it,  cannot  prevail 
against  either  a  prior  or  subsequent  mortgage  of  such  property. 
The  agreement  creates  only  a  lien  in  equity  for  the  security  of  the 
rent.* 

A  mortgagor  cannot  create  a  lien  upon  the  property  which 
shall  take  precedence  of  his  duly  recorded  mortgage.  Thus,  a 
mortgagor  of  horses  cannot  subject  them  to  a  lien  for  their  keep- 
ing without  the  acquiescence,  express  or  implied,  of  the  mortga- 
gee.^ A  mortgagee  does  not  make  the  mortgagor  his  agent  by 
allowing  him  to  remain  in  possession  after  default,  so  as  to  render 
the  mortgagee  liable  for  storage  to  a  warehouseman  in  whose 
bands  the  mortgagor  has  placed  the  goods.^  The  lien  of  the 
mortgi^ee  takes  precedence  of  a  lien  for  the  charges  of  storage.^ 

Mere  knowledge  on  the  part  of  the  mortgagee  that  the  horses 
are  kept  in  a  bam  belonging  to  a  third  person,  or  to  an  employee 
of  the  mortgagor,  is  not  sufficient  to  create  an  implied  consent  on 


1  IngaUs  V,  Yanoe,  61  Yt  582,  18  Atl.  as  such  could  contract  with  his  agent  for 

Bq>.  452 ;  Biasell  v.  Pearce,  28  N.  Y.  252 ;  the  care  of  the  property  as  well  as  for  the 

abo,  Jackson  v.  Kasteall,  30  Han,  231 ;  foreclosare  of  the  mortgage. 

Charles  v.  NeigeLsen,  15  Bradw.  17  ;  Key-  *  Smith  v,  Worman,  19  Ohio  St.  145  ; 

nolds  v.  Case,  60  Mich.  76,  26  N.  W.  Rep.  Lamphere  v.  Lowe,  3  Neb.  131 ;  Qandy  v. 

838 ;  State  Bank  v.  Lowe,  22  Neb.  88,  33  Dewey,  28  Neb.  175,  44  N.  W.  Rep.  106. 

N.  W.  Rep.  482 ;  Jones  on  Liens,  §  691.  *  Sargent  v.  Usher,  55  N.  H.  287,  20 

One  holding  a  mortgage  upon  a  horse  Am.  Rep.  208;  Lynde  v.  Parker  (Mass.), 

placed  the  horse  in  the  hands  of  an  agent  30  N.  £.  Rep.  74.    Under  a  statute  provid- 

with  directions  to  foreclose  the  mortgage,  ing  a  lien  for  the  keeping  of  a  horse  at  the 

and  the  agent  kept  the  horse  in  his  own  request  of  the  owner  or  lawful  potsetsor 

stable.     The  debtor  tendered  the  amount  thereof,  it  has  been  held  that  a  mortgagee 

of  the  mortgage  debt  to  the  mortgagee,  could  not  maintain  replerin  against  a  Mr- 

who  accepted  the  tender,  and  ordered  his  ery  stable-keeper  without  first  paying  the 

agent  to  deliyer  np  the  horse,  and  to  do  reasonable  charges  for  the    keeping   of 

nothing  further  in  foreclosing  the  mort-  horses  placed  in  the  stable  by  the  mortga- 

gage.      The  agent,  however,  claimed  a  gor.    Smith  v.  Stevens,  36  Minn.  303,  31 

lien  for  keeping  the  horse.    It  was  held  N.  TV.  Rep.  55. 

that  he  bad  no  lien.    Hale  v.  Wigton,  20  ^  Eisler  v.  Union  Trans.  &  S.  Co.  16 

Neb.  83,  29  N.  W.  Rep.  177.    Maxwell,  Daly,  456 ;  Banmann  v.  Po  t,  34  N.  Y.  St 

C.  J.,  dissented  on  the  ground  that  the  308, 12  N.  Y.  Supp.  213,  26  Abb.  N.  C. 

mortgagee  had  the  legal  title,  subject  only  134, 16  Daly,  385. 

to  the  performaoce  of  the  condition,  and  ^  y^tte  t;.  Leonori,  42  Mo.  App.  217. 
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§  473.]  BIGHTS  OP  THE  PASTIES  BEFORE  FOBFETTURE. 

the  part  of  the  mortgagee  to  such  keeping.^  Bat  such  consent 
may  be  implied  when  the  mortgagor  knew  that  the  mortgagee 
knew,  or  had  reason  to  believe,  that  the  mortgagor  was  boarding 
his  horse  at  some  livery  stable,  and  made  no  objection,  thoagh  he 
did  not  know  at  what  stable  the  horse  was.^ 

A  mortgagee  holding  nnder  a  recorded  mortgage  is  not  liable 
for  charges  for  the  stor^e  of  the  mortgaged  property  incurred  by 
the  mortgagor  in  possession,  although  the  storage  was  necessary 
for  the  preservation  of  the  property,  and  the  mortgagee  was  in* 
formed  of  the  storing  of  the  property,  and  expressed  no  disap- 
proval.® ' 

473.  The  mortgaffor's  authority  for  the  creation  of  a  Hen 
upon  the  property  may  be  implied.  Thus,  where  the  subject  of 
a  mortgage  was  a  hack  let  for  hire,  and  it  was  described  as  ^^  now 
in  use  '*  at  certain  stables,  and  it  was  stipulated  that  the  mort- 
gagor might  retain  possession  and  use  it,  it  was  regarded  as  the 
manifest  intention  of  the  parties  that  the  hack  should  continue  to 
be  driven  for  hire,  and  should  be  kept  in  a  proper  state  of  repair 
for  that  purpose,  not  merely  for  the  benefit  of  the  mortgagee,  but 
for  that  of  the  mortgagor  also,  by  preserving  the  value  of  the 

1  Howes  V,  Newcomb,  146  MasB.  76, 15  to  impair  the  Becnritj.  An  agreement 
N.  E.  Rep.  123.  Knowlton,  J.,  said :  "  Un-  which  will  defeat  the  pnrpoee  of  the  trant- 
doubtedlj  an  implied  consent  will  answer  action  should  not  be  inferred  or  implied 
the  requirements  of  the  law,  and  in  every  against  a  mortgagee  without  cogent  evi- 
ease  of  this  kind  the  inquiry  is  whether  dence.  A  mortgage  of  horses,  given  to 
snch  implied  consent  is  proved.  That  de-  secure  performance  of  an  act  in  the  distant 
pends,  where  animals  are  left  with  a  mort-  fatnre,  is  worthless  if  the  mortgagor  may 
gagor  by  a  mortgagee,  not  only  upon  the  create  a  lien  upon  them  by  putting  them 
terms  of  the  express  contract  relating  to  out  to  be  boarded.  It  is  true  the  mort- 
them,  but  also  upon  all  the  circumstances  gagee  must  know  they  are  to  be  fed,  and 
surrounding  the  transaction  indicating  that  it  will  cost  something  to  feed  them; 
the  expectation  of  the  mortgagee  as  to  the  but  that  in  itself  is  immateriaL  The  real 
management  of  them  by  the  mortgagor,  question  is  whether  he  has  reason  to  be- 
If  from  these  the  mortgagee  may  be  pre-  Here,  and  does  believe,  that  they  are  to  be 
sumed  to  have  understood  that  the  mort-  boarded  at  a  livery  stable,  or  kept  by  any 
gagor  would  take  them  to  a  stable-keeper  one  else  than  the  mortgagor."  See,  also, 
to  be  boarded,  and  no  objection  was  made,  Storms  p.  Smith,  137  Mass.  201 ;  Lynde 
such  consent  should  be  implied ;  other-  v.  Parker  (Mass.),  30  N.  E.  Bep.  74 ;  In- 
wise  it  should  not.  It  should  be  kept  in  galls  t;.  Vance,  61  Tt.  582,  18  AtL  Riep. 
mind  that  the  purpose  of  a.  mortgage  is  to  452. 

furnish  security,  and  that  the  property  is  ^  Lynde  v,  Parker  (Mass.),  30  N.  S. 

usually  left  with  the  mortgagor  for  his  Rep.  74. 

convenience,  with  an  understanding  that  *  Storms  v.  Smith,  137  Mass.  201. 
nothing  shall  be  done  or  permitted  by  him 
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moktoagor's  power  to  create  liens,  etc.       [§  474. 

Becurity  and  affording  a  means  of  earning  wherewithal  to  pay  off 
the  mortgage  debt.^ 

Bat  where  one  manufacturing  engines  for  certain  boats  under 
contract  mortgaged  them  when  they  were  only  partly  built,  and 
afterwards  proceeded  with  their  construction  under  a  verbal  agree- 
ment with  the  mortgagee  that  he  might  go  on  with  the  work  and 
finish  the  engines,  it  was  held  that  this  agreement  did  not  give 
him  a  lien  as  against  the  mortgagee  for  the  work  thereafter  done 
npon  the  engines,  nor  authorize  him  to  employ  any  one  else  to 
work  thereon  in  such  a  manner  as  to  create  a  Hen  for  such  work.^ 

When  the  chattels  have  been  taken  from  the  possession  of  a  lien- 
holder  and  sold  under  a  chattel  mortgage,  the  surplus  after  satis- 
fying such  mortgage  belongs  to  the  lien-holder  to  the  amount  of 
his  lien.^ 

474.  But  a  lien  given  upon  property  by  force  of  law  or 
statute,  without  any  contract  to  create  it,  may  in  exceptional 
cases  have  precedence  of  an  existing  mortgage.  Thus,  the  lien  of 
a  shipwright  upon  a  boat  in  his  possession,  for  repairs  necessary 
for  its  preservation  made  npon  it,  may  be  enforced  as  against  a 
prior  mortgage  duly  filed  or  recorded.^ 

1  Hammond   v.  Daniekon,  126  Mass.  In  a  case  of  a  shipwright's  lien  before 

394 ;  McGhee  v.  Edwards,  87  Tenn.  506,  the  English  Court  of  Common  Pleas,  the 

512, 11  8.  W.  Rep.  316,  per  Folkes,  J.  chief  justice  said :  *'  Theare  is,  it  seems,  no 

^  Globe  Works  v,  Wright,  106  Mass.  authority  to  be  found  bearing  upon  the 

207.    See  §§  585,  586.  question,  though  I  presume  it  must  have 

*  Ingalls  V.  Green,  62  Yt  436,  20  Atl.  arisen  many  times.  I  should  rather  ex- 
Rep.  196.  pect  that  it  had  never  been  made  the  snb- 

«  Beall  V,  White,  94  U.  S.  382 ;  Clyde  ject  of  litigation  because  the  right  of  lien 
V.  Steam  Transp.  Co.  36  Fed.  Rep.  501 ;  has  always  been  admitted  to  attack.  I 
Scott  V,  Delahunt,  65  N.  Y.  128,  5  Lans.  put  my  decision  on  the  ground  that  tbe 
872.  In  the  latter  case  the  conrt  also  de-  mori|^gee  having  allowed  the  mortgagor 
clared  thst  the  mortgagees  were  estopped  to  continue  in  the  apparent  ownership  of 
from  denying  the  validity  of  the  lien,  for  the  ressel,  making  it  a  source  of  profit  and 
they  knew  that  the  repairs  were  being  a  means  of  earning  wherewithal  to  pay  off 
made  at  the  request  of  the  mortgagor,  the  mortgage  debt,  the  relation  so  created 
who  was  the  apparent  owner,  and  gave  by  impUoation  entitles  the  mortgagor  to 
no  notice  of  their  rights  or  claims.  They  do  all  that  may  be  necessary  to  keep  her 
stood  by  and  saw  valuable  repairs  and  in  an  efficient  state  for  that  purpose.  The 
improvements  made  npon  the  property,  ease  states  that  the  vessel  had  been  con- 
without  objection  or  notice  that  they  did  demned  as  unseaworthy  by  the  govern- 
not  intend  to  have  the  property  subjected  ment  surveyor,  and  so  was  in  a  condition 
to  the  lien  for  repairs ;  and  their  silence  to  be  utterly  unable  to  earn  freight  or  be 
would  operate  as  a  fraud  upon  the  ship-  an  available  security  or  any  source  of  profit 
wrigfat  if  they  should  now  be  permitted  to  at  all.  Under  these  circumstances,  tbe 
assert  their  title  by  virtae  of  Uie  mortgage  mortgager  did  that  which  was  obviously 
to  destroy  the  lien.  533 


§  474.]  RIGHTS  OF  THE  PABTIES  BEFORE  FORFEITURE. 

A  lien  given  by  law  for  necessary  repairs  upon  a  boat  takes 
precedence  of  an  existing  morigage.^  A  lien  for  repairs  npon  a 
vessel  under  mortgage  and  in  possession  of  the  mortgi^or  may 
be  enforced  after  the  possession  has  been  transferred  to  the  mort- 
gagee.^ And  this  is  true,  notwithstanding  the  possession  has  been 
given  him  by  a  decree  of  a  court  in  a  suit  for  possession.^ 

But  a  landlord's  lien  for  rent  is  subordinate  to  a  mortgage 
executed  and  recorded  before  the  rent  accrued ;  ^  but  such  lien  is 
superior  to  a  prior  unrecorded  mortgage  of  which  the  landlord 
had  no  notice.^ 

Generally  a  statutory  lien  is  subordinate  to  the  lien  of  a  prior 
recorded  mortgage,  in  the  absence  of  any  legislative  intent^  to 
give  preference  to  such  lien.  It  is  not  to  be  supposed  that  a  stat- 
ute was  intended  to  violate  the  fundamental  rights  of  property  by 
creating  a  lien  as  against  the  mortgagee  without  his  consent,  unless 
such  a  construction  appears  from  the  language  of  the  statute  to 
be  unavoidable.  Thus,  agistors'  and  livery  stable-keepers'  liens 
are  generally  subordinate  to  the  lien  of  a  mortgagee.^ 

But  if  it  appears  that  the  intent  of  the  statute  was  to  give  a 
lien  as  against  all  persons,  this  intent  will  prevail  as  against  a 
prior  mortgagee.  Thus,  under  a  statute  which  gives  a  lien  for  the 
care  and  keeping  of  horses  provided  notice  be  given  to  the  owner 
of  the  intention  to  claim  such  a  lien,  and  such  notice  is  given  to  the 
mortgagee  as  well  as  to  the  mortgagor,  the  lien  may  be  enforced 

for  the  advantage  of  all  parties  interested :  Tex.  620 ;  Rand  v.  Banett,  66  Iowa,  731, 

he  put  her  into  the  hands  of  the  defend-  24  N.  W.  Rep.  530.    But  a  landlord's  lien 

ant  to  be  repaired ;  and,  according  to  all  for  rent  is  superior  to  the  lessee's  mort- 

ordinarj  usage,  the  defendant  ought  to  gage  of  his  crops.    Leslie  v.  Hioson,  83 

have  a  right  of  lien  on  the  ship,  so  that  Ala.  266, 3  So.  Rep.  443. 

those  who  are  interested  in  the  ship,  and  ^  Famitnre  Co.  v.  Hotel  Co.  81  Tez. 

wlio    will    be    benefited  by  the  repairs,  135, 16  S.  W.  Rep.  807. 

should  not  be  allowed  to  take  her  out  of  ^  Easter  v,  Goyne,  51  Ark.  222, 11  S. 

his  hands  without  paying  for  them."   Wil-  W.  Rep.  212.    As  to  priority  between 

Itams  V,  Allsnp,  10  C.  B.  (N.  S.)  417,  425 ;  mortgages  and  mechanics'  liens,  see  Jones 

and  see  The  Scio,  L.  R.  1  Adm.  &  Eccl.  353,  on  Liens. 

355 ;  The  St.  Joseph,  1  Brown  Adm.  202.  7  Bissell  v.  Fearce,  28  N.  Y.  252 ;  Jack- 

1  Provost  V.  Wilcox,  17  Ohio,  359.  By  son  v.  Easseall,  30  Hun,  231 ;  Sargent  9. 
statute,  priority  may  be  gi?en  to  a  re-  Usher,  55  N.  H.  287 ;  Charles  v.  Neigel- 
corded  mortgage.  The  Marcelia  Ann,  sen,  15  HI.  App.  17;  State  Bank  v.  Lov^ 
34  Fed.  Rep.  142.  22  Neb.  68,  33  N.  W.  Rep.  482;  McGbee 

2  Donnell  v.  The  Starlight,  103  Mass.  v.  Edwards,  87  Tenn.506, 11  S.  W.Rep- 
227.  316.    See,  contra.  Smith  v.  Sterens,  36 

B  The  Granite  State,  1  Sprague,  277.         Minn.  303,  31  N.  W.  Rep.  55;  Case  p. 
*  Hempstead,  &c  Asso.  v.  Cochran,  60    Allen,  21  Kans.  21 7,  30  Am.  Rep.  425; 

584  Jones  on  Liens,  §  692. 


uobtqagob's  poweb  to  oreate  liems,  etc.       [§  475. 

as  against  the  mortgagee.  The  statute,  and  not  the  agreement  of 
the  mortgagor,  creates  the  lien.  The  statate  being  in  force  when 
the  mortgagee  took  his  mortgage,  it  in  some  sense  entered  into  the 
contract  of  mortgage.  If  he  desires  to  prevent  the  mortgagee 
from  doing  anything  which  would  give  rise  to  a  lien,  he  should 
take  possession  of  the  property.^ 

Where  taxes  are  not  a  lien  upon  personal  property  until  a  dis- 
traint is  made,  a  mortgagee  who  takes  possession  under  his  mort- 
gage and  sells  before  a  distraint  is  made  is  entitled  to  the  proceeds 
as  against  the  taxes  assessed  against  the  mortgagor.^ 

A  boarding-house  keeper's  lien  upon  furniture  in  the  house  is 
superior  to  a  chattel  mortgage  made  by  the  owner  to  secure  a  part 
of  the  purchase-money,  in  case  the  mortgage  is  not  recorded  until 
after  the  indebtedness  for  which  the  lien  is  claimed  accrued.' 

475.  Priority  of  statutory  liens  upon  crops.  —  In  Mississippi 
the  act^  giving  a  ^' first  lien  in  law"  on  crops  to  secure  the  wages 
of  laborers  creates  a  lien  in  their  favor  paramount  to  mortgages 
of  such  crops  executed  by  the  landowner  to  enable  him  to  make 
the  crops.  ^^  The  policy  of  the  statute  is  to  make  sure  to  the 
laborer  his  wages.  That  is  accomplished  by  inapressing  on  the 
entire  agricultural  crop  a  privilege  to  be  paid  in  preference  to 
other  creditors  or  incumbrances."  The  laborer  may,  however, 
waive  his  lien  in  favor  of  his  employer's  mortgagee.  This  waiver 
may  be  made  by  parol ;  and  the  question  whether  the  laborer  has 
waived  his  lien  in  this  way  is  one  of  fact  for  the  jury.  If  one 
purchase  from  a  laborer  a  crop  which  he  is  supposed  to  have  se- 
cured by  his  labor,  the  purchaser  takes  only  such  right  in  the 
property  as  the  laborer  had ;  and  if  the  laborer  has  waived  his 
lien,  the  purchaser  cannot  shield  himself  on  the  plea  that  he  was 
an  innocent  purchaser^  without  notice  of  such  waiver.  He  is 
bound  at  his  peril  to  inform  himself  of  the  terms  of  the  laborer's 
contract.  And  so  in  the  District  of  Columbia  a  statutory  lien  of 
a  landlord  for  rent  has  priority  of  a  mortgage  of  after-acquired 
property  placed  upon  the  premises  by  the  tenant.  Such  a  lien 
attaches  whenever  such  property  is  acquired  without  the  taking 
of  possession,  although  it  is  displaced  as  regards  chattels  sold  by 

1  Corning  v.  Ashley,  61  Hun,  488,  4  N.  •  Corbett  v.  Cashing,  15  Daly,  170,  4 

Y.  Sapp.  255.    See,  also,  Vose  r.  Whit-  N.  Y.  Supp.  616,  23  N.  Y.  St.  55. 

ney,  7  Mont.  385,  16  Pac.  Rep.  846.  «  April  5,  1872. 

^  Maish  p.  Bird,  22  Fed.  Rep.  180.  ^  Bock  v,  Payne,  52  Miss.  271. 
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§§  476-478.]    BIGHTS  OP  the  pabtieb  bepobe  pobfeitubs. 

the  tenant  in  the  ordinary  coarse  of  trade  and  removed  from  the 
premises,  and  the  purchaser  takiag  them  without  knowledge  of 
the  lien  acquires  a  perfect  title.^ 

476*  An  instnnnent  whioh  is  defective  as  a  statutory  lien 
for  advanoes  may  be  operative  fius  a  mortgagre.  Thus  in  Ala- 
bama, where  a  statutory  lien  for  advances  to  make  a  crop  is  lim- 
ited to  debts  for  specific  articles  which  are  essential  to  the  making 
of  the  crop,  an  instrument  which  does  not  contain  the  statements 
essential  to  create  the  lien  may  be  hdd  to  operate  as  a  mortgage 
as  between  the  parties ;  and  if  recorded  as  a  mortgage  it  would 
be  effectual  as  against  third  parties.^ 

477.  In  the  absence  of  a  statute,  a  landlord  has  by  virtue 
of  his  ownership  no  lien  upon  the  crops  raised  by  his  tenant; 
therefore  a  mortgagee  of  the  tenant's  crop  may  maintain  trover 
against  a  landlord  who  has  taken  possession  of  the  crop  and  applied 
it  to  his  rent  account.^  Though  the  landlord  has  in  the  lease  re- 
served a  lien  upon  his  tenant's  crops,  a  mortgagee  of  the  crops 
who  has  taken  his  mortgage  without  knowledge  of  such  lien  has 
the  prior  claim.*  It  is  immaterial  that  the  mortgagee  knew  that 
the  chattels  were  being  used  upon  the  leased  premises.^ 

A  landlord  who  has  a  lien  by  statute  does  not  loee  this  by 
taking  a  mortage  and  omitting  to  record  it.  The  mere' fact  that 
the  landlord  did  not  record  his  mortgage,  and  thereby  put  it  in  a 
condition  to  create  an  available  lien,  is  very  strong  proof  that  be 
relied  upon,  and  did  not  waive,  his  landlord's  lien.^ 

478.  Improvements  and  repairs  upon  the  mortgacred  prop- 
erty made  by  a  mortgagor  in  possession  are  at  his  own  cost  and 
expense.  But  if  a  mortgagee  expressly  promises  to  pay  a  mechanic 
for  repairs  made  upon  the  mortgaged  property  for  the  mortgagor, 
in  consideration  of  which  the  mechanic  relinquishes  his  lien,  be  is 
liable  upon  his  promise  though  it  be  not  in  writing.  The  promise 
is  not  within  the  Statute  of  Frauds,  and  may  be  enforced.^ 

1  Beall  t;.  White,  94  U.  S.  382.    The  «  Pitkin  v.  Fletcher,  47  Iowa,  53.   It 

controversy  related  to  a  leaie  and  mort-  was  contended  in  this  case  that  the  chst^ 

gage  of  the  f  amitare  of  a  hotel,  which  tol  mortgage  was  Toid  becanse  it  was  not 

was  the  subject  of  the  lease.  recorded,  and  that  the  taking  of  the  mort* 

^  Tison  V.  People's  Say.  &  Loan  Aas.  gage  was  a  waiver  of  the  lien.    The  court 

57  Ala.  823.  declared  the  position  was  not  sound ;  tbat 

*  Robinson  v.  Krnse,  29  Ark.  575.  none  of  the  anthoritiea  hold  that  a  lien  if 

*  Gandy  v.  Dewey,  28  Neb.  175, 44  N.  waived  or  lost  by  taking  secnritj  opt  en- 
W.  Rep.  106.  forcible  against  third  pecsons. 

*  Jarchow  v.  Pickens,  51  Iowa,  381.  ^  Conradt  v,  SuUivan,  45  Ind.  180. 
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OONTOSION  OF  MOBTGAGED  GOODS.        [§§  479-481. 

479.  The  title  of  a  mortgagee  ia  imafBooied  by  a  vendor's 
lien  for  parchase-money  of  which  he  had  no  notice  either  actaal 
or  eoDstmctive.^  But  a  creditor  who  knows  that  his  debtor  pro- 
cared  goods  by  frandalent  means  cannot  take  a  mortgage  to  secure 
an  antecedent  debt  on  such  goods  adverse  to  the  lieu  of  the  inno- 
oent  veiAlor.' 

480.  Neither  the  mortgagor  nor  any  one  aoquiring  hie  title 
10  allowed  to  defeat  the  mcnrtgagee's  title  to  the  mortgaged 
property  by  setting  np  ownership  iu  another.  A  mortgagor  hay- 
ing the  possession  and  the  apparent  ownership  of  personal  prop- 
erty confers  them  upon  his  mortgRgee,  who  may  maintain  his  right 
against  every  one  except  the  real  owner,  in  case  the  mortgagor  is 
not  the  real  owner.  Neither  can  a  purchaser,  who  relies  solely 
upon  the  title  he  acquired  from  the  mortgagor,  set  up  the  title  of 
a  third  person  nnder  whom  he  does  not  claim.^ 

IV.  Ca^funan  of  Mortgaged  Chods. 

481.  If  a  mortgagor  so  oonfuses  the  mortgaged  goods  with 
his  own  that  they  cannot  be  distinguished,  and  refuses  to  separate 
them,  the  mortgagee  may  take  all  such  goods  without  becoming  a 
trespasser.^  He  will  not  be  compelled  to  suffer  from  the  wrongful 
act  of  the  mortgagor.'^  If  he  can  distinguish  the  mortgaged  goods 
from  the  goods  with  which  they  have  been  commingled,  he  is 
bound  to  do  so.^  Whether  a  mortgagor  has  purposely  or  care- 
lessly mingled  other  goods  with  his  own  so  that  they  are  not  dis- 
tinguishable, the  result  is  the  same.  If  he  sells  the  whole,  the 
mortgagee  may  replevy  the  whole  from  the  purchaser,  upon'  the 
failure  of  the  latter  to  identify  the  specific  articles  not  embraced 
in  the  mortgage.^    If  the  mortgagor  consign  such  goods  to  a  third 

1  Kann/    9.   Woods,   33    Iowa,    265;  Borr  v.  Dana,  79  Wis.  639,  39  N.  W.  Repu 

Corning  v.  Rinefaart  Medicine  Co.  46  Mo.  562,  40  N.  W.  Rep.  635. 

App.  16 ;  Straoa  v.  Sole  Leather  Co.  (Mo.)  ^  Merchants'  Nat  Bank  v.  M'Laughlin, 

14  8.  W.  Rep.  940.  1  McCrarj,  258,  2  Fed.  Rep.  128 ;  Sim- 

'  Wafer  p.  Hanregr  Conntj  BanA:,  46  moos  v,  Jenkins,  76  Hi.  479 ;   Kreth  v, 

Kana.  597, 26  Pac  Rep.  1032.  Rogers,  101  N.  C.  263,  7  S.  £.  Rep.  682 ; 

*  Adams  v.  Wildes,  107    Mass.  123;  Queen  v.  Wemwag,  97  N.  C.  383,  2  S.  E. 

Thompson    v.    Spittle,  102    Mass.  207 ;  Rep.  657. 

Gottschalk  v,  Klinger,  33  Mo.  App.  410.  >  Frost  o.  Willard,  9  Barb.  440. 

«  Fnller  v.  Paige,  26  HI.  358,  79  Am.  ?  Adams   p.   Wildes,  107  Mass.    123 ; 

Dec  379 ;  Bnms  v.  Campbell,  7 1  Ala.  271 ;  Kreuzer  v.  Cooney,  45  Md.  562. 
Fleming  v.  Graham,  34  Mo.  App.  160; 
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§§  482,  488.]      BIGHTS  OF  THE  PABTIES  BEFORE  FOBFCITUBK. 

person  for  sale,  the  mortgagee  is  entitled  to  recover  of  the  con- 
signee the  Talue  of  the  whole  when  sold.^ 

And  so  if  a  purchaser  of  mortgaged  goods  mixes  his  own  goods 
with  them  and  refuses  to  separate  them,  the  mortgagee  may  take 
all  the  goods  without  being  a  trespasser.^ 

The  foundation  of  the  doctrine  of  confusion  of  goods  is  the 
affording  of  protection  to  innocent  owners.  The  loss  and  incon- 
venience  arising  from  such  confusion  is  therefore  thrown  upon  the 
party  who  causes  the  confusion,  and  it  is  for  him  to  distinguish 
and  separate  his  own  property  or  to  lose  it.^ 

482.  When  new  goods  have  been  culded  to  a  mortgaged 
stock,  it  is  the  duty  of  the  mortgagor  to  identify  the  latter  upon 
the  mortgagee's  taking  possession.  Although  there  be  no  such 
confusion  of  goods  as  to  absolutely  destroy  their  separate  identity, 
yet,  if  they  cannot  be  separated  without  the  mortgagor's  aid,  the 
same  mischief  would  be  produced  as  that  which  follows  a  confusion 
of  goods.  If  the  mortgagor  refuse  to  point  out  the  mortgaged 
goods,  so  as  to  enable  the  mortgagee  to  select  them  from  others 
with  which  the  mortgagor  has  mingled  them,  the  latter  cannot 
complain  if  the  mortgagee  seize  the  whole.  Neither  can  other 
'creditors  of  the  mortgagor  complain  of  such  seizure,  if  it  be  made 
before  they  have  acquired  definite  rights  by  attachment  or  leyy. 
Before  that  time  the  mortgagor  could  lawfully  have  deliyered  hia 
new  goods  to  the  mortgagee  by  way  of  pledge,  or  could  have  mort- 
gaged them.  What  he  could  have  done  voluntarily  is  no  more 
valid  against  him  than  what  binds  him  by  estoppel ;  and  therefore 
a  mortgagee  has  a  perfect  right,  as  against  other  creditors  who 
have  not  obtained  liens  upon  the  goods,  to  enforce  his  mortgage 
against  all  the  mixed  goods.  If  attachments  or  levies  of  execu- 
tions be  made  upon  such  goods  after  the  mortgagee  has  taken 
possession,  these  can  affect  only  the  remainder  of  the  goods  or  the 
proceeds  thereof  after  the  mortgage  is  paid.^ 

483.  If  the  mortgagee  by  his  fkult  or  neglect  permit  the 
mortgaged  goods  to  be  intermingled  by  the  mortgagor  so  that 
an  oflScer  having  a  writ  or  execution  against  the  latter  is  unable, 

1  Wniardv.  nice,  11  Met.  493,  45  Am.  v.  Ten  Eyck,  2  Johnn.  Ch.  62,  108; 
Dec.  226.  Donning  r.  Stearns,  9  Barb.  630;  Brack- 

2  Fnller  v,  Paige,  26  111.  358,  79  Am.  enridge  v.  HoUand,  2  Blackf.  377,  » 
Dec  379.  Am.  Dec.  123. 

>  Kreuzer  v.  Coonej,  45  Md.  582;  Hart       *  People  v,  Bristol,  35  Mich.  SB. 
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CONFUSION  OF  MORTGAGED  GOODS.        [§  488. 

after  making  reasonable  inquiry  and  effort,  to  distinguish  them, 
and  the  mortgagee  does  not  himself  identify  and  point  them  out, 
the  officer  is  justified  in  taking  and  selling  the  whole  as  the  prop- 
erty of  the  debtor.^  A  mortgage  of  a  stock  of  goods  containing 
a  clause  by  which  it  is  attempted  to  embrace  all  goods  which  the 
mortgagor  adds  to  the  stock  in  the  course  of  his  business  is  re- 
garded as  giving  permission  to  the  mortgagor  to  commingle  other 
goods  with  those  on  hand  at  the  time  of  making  the  mortgage. 
The  mortgage  being  ineffectual  at  law  to  convey  the  subsequently 
acquired  goods,  these  are  subject  to  seizure  upon  execution  by  a 
judgment  creditor  of  the  mortgagor ;  and  the  confusion  of  goods 
having  taken  place  by  the  permissive  act  of  the  mortgagee,  he  is 
not  allowed  to  defeat  the  rights  of  the  judgment  creditor  by 
claiming  the  goods  under  his  mortgage.^  If,  under  such  a  mort- 
gage, the  mortgagee  has  permitted  sales  to  be  made  by  the  mort- 
gagor, and  the  latter  afterwards  makes  an  assignment  for  the 
benefit  of  creditors,  and  the  assignee  sells  the  goods,  the  mort- 
gagee is  entitled  to  only  such  part  of  the  proceeds  as  come  from 
the  sale  of  goods  embraced  in  the  mortgage,  and  the  burden  is 
upon  him  to  show  what  goods  sold  by  the  assignee  were  subject 
to  the  mortgage  lien.  If  he  has  allowed  the  goods  mortgaged 
to  be  so  intermingled  with  goods  afterwards  purchased  as  to  pre- 
vent the  ascertainment  of  those  on  hand  when  the  mortgage  was 
given,  he  most  suffer  the  loss.^ 

^  Robinson  v.  Holt,  39  N.  H.  557,  75  division  can  be  made  of  equal  proportion- 
Am.  Dec.  233.  The  property  in  contro-  ate  value,  as  in  the  case  of  a  mixture  of 
Tenj  In  this  case  was  haj  which  was  mort-  corn,  coffee,  tea,  wine,  or  other  articles  of 
gaged  in  the  spring  of  the  year ;  and  when  the  same  kind  and  quality,  then  each  may 
the  new  crop  was  gathered  the  mortgagor  claim  his  aliquot  part ;  but  if  the  mixture 
pitched  It  over  with  the  old  hay  covered  by  is  undistinguishable  because  a  new  ingre- 
the  mortgage,  so  that  the  old  could  not  be  dient  is  formed,  not  capable  of  a  just  ap- 
distingfaished  or  separated  from  the  new.  preciation  and  division  according  to  the 
Fowler,  J.,  delivering  the  opinion  in  this  original  rights  of  each,  or  if  the  articles 
case,  said  :  "  The  doctrine  of  the  confusion  mixed  are  of  different  values  or  quantities, 
of  goods  has  been  often  discussed,  and  may  and  the  original  values  or  quantities  can- 
be  considered  as  clearly  and  distinctly  set-  not  be  determined,  the  party  who  occa- 
tled.  If  the  goods  of  several  intermingled  bions,  or  through  whose  fault  or  neglect 
can  be  easily  distinguished  and  separated,  occurs,  the  wrongful  mixture  must  bear 
no  change  of  property  takes  place,  and  each  the  whole  loss."  And  see  Mowry  v.  White, 
party  may  lay  claim  to  his  own.    If  the  21  Wis.  417. 

goods  are  of  the  same  nature  and  value,  ^  Hamilton  v.  Rogers,  8  Md.  301 ;  Hub- 

although  not  capable  of  an  actual  separa-  bell  v.  Allen,  90  Mo.  574,  3  S.  W.  Rep.  22. 

tion  by  identifying  each  particular,  if  the  *  Rosenberg  t^.  Thompson  (Ky.),  8  S. 

portion  of  each  owner  is  known,  and  a  W.  Rep.  895. 
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y.  The  RighU  of  SvhMequent  Purchasers. 

484.  A  subBequent  boni  fide  purohasery  within  the  meaning 
of  the  Btatates  makiii^  void  as  against  such  a  purchaser  a  m<Ht- 
gage  not  daly  recorded,  filed,  or  refiled,  is  one  who  beeomes  a 
buyer  by  xnutnal  assent  of  the  parties,  express  or  implied ;  and  not 
one  who  has  unlawfully  oonyerted  the  mortgaged  property,  and 
has  acquired  title  by  the  payment  of  a  judgment  for  the  raloe  of 
the  property  obtained  against  him  by  the  mortgagor  or  hia  as- 
signee. The  intent  of  the  enactments  upon  this  subject  is  to 
protect  creditors  and  honest  dealers  against  hidden  and  unkaown 
liens,  and  not  to  protect  wrong<4loera.  In  an  action  oi  trover  for 
converBion,  the  defendant  cannot  set  up  title  in  a  third  person, 
nnless  he  connects  himself  with  that  title  so  that  he  may  not  be 
able  to  avail  himself  of  the  eidstenoe  of  the  mortgi^e,  and  may 
be  liable  to  the  mortgagee  for  the  yaloe  of  his  lien,  after  satisfy- 
ing a  judgment  obtained  by  the  mortgagor  for  the  full  valne  of 
the  property.  But  if  at  the  time  of  the  recovery  of  such  judg- 
ment there  has  been  a  default  in  the  payment  of  the  morl^age,  so 
that  the  mortgagee  has  become  the  absolute  owner  subject  only  to 
the  right  of  redemption,  and  has  the  right  to  immediate  posses- 
sion, so  that  he,  as  well  as  the  mortgagor  or  hui  assigns,  can  mam- 
tain  an  action  for  the  conversion,  satisfaction  of  a  judgment  ob- 
tained by  the  latter  for  the  full  value  of  the  property  transfers  to 
the  judgment  debtor  the  title  of  both,  and  an  action  to  recover 
possession  cannot  afterwards  be  maintained  against  him  by  the 
mortgagee.^ 

A  purchaser  for  value  of  the  mprtgagor  in  possession,  without 
notice,  actual  or  constructive,  that  the  property  is  incumbered, 
will  hold  it  discharged  of  any  prior  incumbrance.^  A  purchaser 
with  such  notice  acquires  only  the  rights  of  the  mod^agor.' 

486.  A  purohaser  of  chattels  upon  execution  sale,  without 
notice  of  an  unrecorded  mortgage,  is  a  subsequent  purchaser  as 
against  whom  the  mortgage  is  void,  whether  the  debt  upon  which 
the  execution  was  issued  was  contracted  before  or  after  the  mort- 
gage was  executed.^  And  so  one  who  purchases  at  a  sale  upon  an 
execution  issued  upon  a  debt  contracted  with  a  subsequent  cred- 


1  Marsden  v.  Cornell,  62  N.  T.  215. 
^  ikndrews  v.  Jenkins,  89  Wis.  47fi. 
*  McCandless  v.  Moore,  50  Ho.  511. 

540 


«  McKnight  v.  Gordon,  13  fiidL  Eq. 
222,  S4  Am.  Dec.  164. 


BIQHTS  or  SUBSEQTTBNT  PUtCHASEBS.      [§§  486,  487. 

itor,  withont  notice,  is  a  subsequent  puFchaser  entitled  to  protec- 
tion, whether  he  himself  had  notice  of  the  mortgage  or  not.^  Tn 
order  to  protect  subseqaent  creditors  of  the  mortgagor  withont 
notiee  of  the  mortgage,  it  is  necessary  to  insore  a  good  title  to 
parchasers  at  sales  nnder  their  executiens^  whether  such  purchasers 
have  notice  or  not.  The  creditor's  right  to.sell  cures  the  infirmity 
there  would  else  be  in  the  title  of  an  execution  purchaser  with 
notice.  In  case  the  purchaser  is  without  notice  whether  the  cred- 
itor was  entitled  to  subject  the  chattel  to  his  satisfaction  or  not, 
the  purchaser  may,  in  his  own  right,  add  on  the  ground  of  his 
own  merit,  interpose  the  statute  between  his  purchase  and  the 
mortgage.^ 

486.  A  purchaser  of  mortgaged  property  sold  in  yiolation 
of  a  sta^tnte  making  it  a  criminal  offence  to  sell  the  mortgaged 
property  without  the  written  consent  of  the  mortgagee,  or  without 
iuforming  the  purchaser  of  the  mortgage,  may  show  that  the  sale 
was  made  with  the  oral  consent  of  the  mortgagee,  who  is  thereby 
barred  of  his  right  to  set  up  I}is  mortgage  against  the  title  of  the 
purchaser.^  But  a  mortgagee's  assent  to  a  sale  subject  to  the 
mortgage  is  no  waiver  of  his  mortgage  as  against  one  who  buys 
the  property  from  such  first  purchaser  without  actual  notice  of 
the  mortgage  or  of  the  mortgagee's  assent  to  the  first  sale,  but  his 
Hen  follows  the  property  into  the  hands  of  the  last  purchaser.^ 

487.  A  pnrohaser  who  has  in  terms  assumed  the  payment 
of  an  existing  mortgage  upon  the  property  cannot  object  to  the 
validity  of  it  on  the  ground  of  an  alleged  defect  in  its  execution, 
as  that  it  was  not  recorded,^  when  the  mortgagor  does  not  inter- 
pose any  objection  upon  that  ground.^  And  so  one  who  has  pur- 
chased property  subject  to  a  mortgage,  so  that  the  amount  of  the 
mortage  forms  a  part  of  the  consideration  of  the  purchase,  can- 
not deny  its  validity.^ 

^  McEnigfat  V,  GorcTon,  13  Rich.  Eq.  Rep.  7;  Ladlnm  v,  Rothschild,  41  Minn. 

222,  »4  Am.  Dec  164.  218,  43    N.   W.  Rep.    137;    Tolbert    v. 

>  McKnight  p.  Gordon,  13  Ridi.  Eq.  Horton,  31  Minn.  518,  18  N.  W.  Rep. 

222, 94  Am.  Dec  1 64.  &17. 

'  Stafford  v.  Whitoomb,  8  Allen,  518.  The  rights  and  liabilities  of  a  purchaser 

*  Oswald  V.  Hajes,  42  Iowa,  104.  who  has  purchased  subject  to  a  mortgage, 

*  Dwight  V,  Scranton,  &c.  Lumber  Co.  or  who  has  assumed  the  payment  of  an 
69  Mich.  127, 36  N.  W.  Rep.  752.  existing  mortgage  upon  the  property,  are 

*  Grdthcr  p.  Alexander,  15  Iowa,  470.      fully  considered  in  the  author's  treatise 
^  Kelloggv.Secord,  42Mich.318, 3  N.    on    Mortgages,  §§   735-770;   and  these 

W.  Rep,  86S;  Pope  v,  Porter,  33  Fed.    rights  and  liabilities  being  for  the  most 
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§  488.]  BIGHTS  OF  THE  PARTIES  BEFORE  FOBFEITUBE. 

An  agreement  in  a  second  chattel  mortgage,  by  the  mortgagees, 
^*  to  secure "  to  the  first  mortgagees  the  payment  of  their  lien, 
and  to  chai^  to  tfae.accoant  of  the  mortgagor  the  amoant  of  the 
said  lien,  aud  oat  of  the  first  moneys  which  might  be  passed  to 
their  credit,  from  any  source  whatever,  to  set  aside  the  said  amoant 
as  an  indemnity  against  the  first  mortgage,  is  not  such  a  contract 
as  will  support  a  judgment  against  the  second  mortgagee  for  the 
amount  of  the  first  mortgage.^ 

Where  two  mortgages  stand  upon  equal  footing,  the  written 
promise  of  one  mortgage  that  he  will  see  the  other  paid  gives 
priority  to  such  other  mortgage.^ 

488.  But  a  purchaser  or  mortgasree  of  goods  sahdsct  to  a 
prior  mortgage  is  not  precluded  from  showing  that  such  prior 
mortgage  has  been  paid,^  or  that  it  is  absolutely  void  so  that  the 
holder  of  it  could  not  recover  anything  notwithstanding  the  mort- 
gagor's willingness  to  make  it  good. 

A  purchaser  cannot  take  advantage  of  a  reservation  in  the 
mortgage  in  favor  of  the  mortgagor  .to  sell  the  goods  in  the  ordi- 
nary course  of  business,  on  the  ground  that  such  reservation  is 
fraudulent,  aud  renders  the  mortgage  void.  The  reservation  of 
such  a  power  to  the  mortgagor  may  render  a  mortgage  of  chattels 
fraudulent  as  to  creditors,  but  it  could  not  afiFect  any  one  else.  It 
would  certainly  not  affect  it  as  between  the  parties  to  the  mort- 
gage, nor  as  to  purchasers  of  the  property  from  the  mortgagor.^ 

If  the  mortgage  were  merely  voidable  and  not  void,  then  the 
mortgagor  could  give  validity  to  it.  As  against  the  first  mort- 
gagee, the  second  mortgagee  is  estopped  to  deny  the  existence  of 
the  prior  mortgage ;  and  he  agrees  to  hold  under  his  mortgage 
subject  to  any  claim  which  the  first  mortgagee  might  by  law 
enforce  by  virtue  of  his  mortgage ;  but  he  is  not  precluded  from 
showing  that  the  first  mortgage  is  at  law  a  mere  nullity.^  Neither 
is  he  precluded  from  showing  that  the  propei*ty  ^was  never  subject 
to  the  mortgage  referred  to.^ 

A  second  mortgagee,  in  contesting  the  validity  of  a  first  mort- 
gage upon   the  property,  must  show  by  proper  evidence,  aside 

part  the  same,  whether  the  propertj  be  *  Barry  v.  Bennett,  7  Met.  354. 

real  or  personal,  reference  is  made  to  that  ^  Commercial  Bank    v.  DaTidfon,  18 

work  for  a  statement  of  the  law.  Oregon  57,  SS  Pac  Bep.  517. 

1  Clapp  r.  Halliday,  48  Ark.  258,  2  8.  *  Honsatonic  &  Lee  Banks  v.  Martin, 

W.  Rep.  853.  1  Met.  294. 

3  Sanders  v.  Barlow,  21  Fed.  Bep.  836.  *  Barry  v.  Bennett  7  Met.  354. 
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from  the  instrninent  itself,  that  his  own  mortgage  was  given  for 
a  Yalnable  consideration,  or  to  secure  an  honest  debt.^ 

489.  A  purchaser  of  property  which  is  subject  to  a  mort- 
gage is  not  personally  liable  for  the  payment  of  the  mortgage 
debt  unless  he  expressly  assumes  such  piiyment.  An  announce- 
ment made  upon  an  auction  sale  of  property,  that  it  is  sold  sub- 
ject to  a  chattel  mortgage,  and  that  the  purchaser  will  have  to 
comply  with  the  conditions  thereof,  does  not  impose  a  personal 
obligation  upon  one  who  hears  and  assents  to  the  announcement 
and  becomes  the  purchaser,  and  no  action  can  be  maintained 
against  him  for  the  debt.^ 

But  a  purchaser  who  has  assumed  and  agreed  to  pay  a  mort- 
gage debt  upon  the  property  sold  is  personally  bound  to  the  mort- 
gagee for  the  payment  of  such  debt.^ 

An  assignment  of  a  mortgage  to  a  purchaser  who  has  assumed 
the  payment  of  it  operates  as  a  payment  of  it ;  but  it  does  not 
so  operate  if  the  purchaser  is  entitled  to  rescind  his  contract  of 
purchase  by  reason  of  fraud  or  other  cause.^ 

490.  Conversion  by  purohe^er.  —  A  purchaser  of  property 
upon  which  there  is  a  valid  mortgage  who  consumes  or  sells  the 
property  or  any  part  of  it  is  liable  to  the  mortgagee  for  the  dam- 
ages so  occasioned  him  ;  and  it  makes  no  difiFerence  that  the  pur- 
chaser took  the  property  in  hostility  to  the  mortgage,  and  denying 
that  it  was  an  existing  lien.^ 

The  measure  of  damages  against  one  who  has  purchased  mort- 
gaged property  and  has  sold  it  to  a  stranger,  so  as  to  be  liable  for 
a  conyersion,  is  the  value  of  the  property  and  interest  thereon  from 
the  time  of  sale  by  the  defendant  and  not  from  the  time  of  his 
purchase.® 

49L  A  purchaser  of  mortgaged  property  oannot  be  held 
liable  for  a  conversion  of  it  without  a  definite  demand  by  the 
mortgagee,  or  a  definite  refusal  to  surrender  it.  A  mortgage  of 
parts  of  organs  finished  and  unfinished,  t(^ether  with  other  prop- 
erty in  the  mortgagor's  factory,  contained  a  condition  against 
removal  without  the  mortgagee's  written  consent    The  mortgagee, 

1  Bukins  V.  Shannon,  3  N.  T.  310.  *  Been  v.  Waterbory,  S  Boew.  396; 

>  Hamill  v.  GiUespie,  4S  N.  Y.  556.  McFadden  r.  Hopkins,  81  Ind.  459 ;  Duke 

*  Pope  17.  Porter,  33  Fed.  Rep.  7.  v,  Strickland,  43  Ind.  494 ;  Roes  v.  Men- 

4  Kahlman  v.  Wood,  81  Iowa,  128,46  N.  efee,  125  Ind.  432,  25  N.  E.  Rep.  545. 

W.  Rep.  738.  •  Barry  v.  Bennett,  7  Met.  354. 
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§§  492,  498.]    BIGHTS  OP  thb  pasties  before  pobpeitube. 

sabaequently  finding  parts  of  an  ^^n  in  a  cbarch,  told  a  com- 
mittee authorized  to  represent  the  church  that  he  had  a  mortgi^ 
which  indaded  their  organ,  or  parts  of  it,  and  demanded  the 
property,  at  the  same  time  exhibiting  the  mortgage.  The  ooni- 
mittee  replied  that  they  knew  nothing  aboat  it,  and  refused  to  da 
anything.     It  was  held  that  there  was  no  evidence  of  oonveraioD.^ 

VI.  Mights  of  Subsequent  Mortgagees. 

492.  Under  the  registry  laws,  subaequMit  mortgages  of 
the  same  property  may  be  made,  which  will  be  valid  against  all 
but  those  claiming  under  prior  mortgages,  inasmuch  as  these  laws 
dispense  with  the  necessity  of  a  formal  delivery  of  the  property, 
making  the  record  of  the  mortgage  equivalent  to  a  delivery  of  the 
property.^  A  subsequent  mortgage  conveys  only  an  eqaitaUe 
title  in  the  property ;  and  it  conveys  a  title  subject  to  all  the 
existing  rights  and  equitie:i  of  the  prior  mortgagee.^ 

A  subsequent  mortgagee  acquires  no  rights  as  against  his  prior 
mortgagee  by  first  taking  possession  of  the  mortgaged  property. 
Where  there  were  two  mortgages  of  crops  to  be  grown,  and  the 
second  mortgagee  took  possession  of  the  crops  when  they  were 
grown,  and  harvested  and  threshed  them,  the  first  mortgagee  was 
not  estopped  from  asserting  his  claim,  though  knowing  that  the 
second  mortgagee  had  taken  possession  he  made  no  claim  till  the 
crops  were  threshed.^ 

493.  A  mortgagee  is  pro  tanto  a  purchaser.  He  is  entitled 
to  rely  upon  the  record  in  the  same  way  that  any  purchaser  may 
rely  upon  it.  He  is  unaffected  by  any  lien  or  incumbrance  open 
the  property,  such,  for  instance,  as  a  prior  mortgage  or  a  ven- 
dor's lien  for  purchase-money,  of  which  he  has  no  actual  notios, 
and  no  constructive  notice  by  record.^  A  mortgagee  is  entitled  to 
rely  upon  the  mortgagor's  possession  the  same  as  any  purchaser 
may  rely  upon  the  possession  of  his  vendor.  He  is  unaffected  by 
a  prior  verbal  contract  by  his  mortgagor  to  sell  the  property, 
although  the  purchaser  has  paid  the  price,  but  has  left  the  property 

^  Ware  v.  Georgetown  Congregational  Cassidy  v.  Harrelson  (Colo.),  29  Ptc  Rep. 

Soc.  125  MasB.  584.  525. 

3  Smith  V.  Smith,  24  Me.  555;  Lyon  v.  *  BnMllej  v.  GelkioBOn,  57  Imrt,  900, 

Ballentine,  63  Mich.  97,  29  N.  W.  Rep.  10  N.  W.  Rep.  743. 

837.  •  Mannj   9.    Woods,   83   Iowa,  805; 

'  Shoenberger  v.  Mount,  I  Handy,  566 ;  PlaiBtod  v.  Holnat,  SS  N.  H.  619;  1  Jones 

on  Mortgagee,  §  710. 
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in  the  vendor's  possession.^  Bare  knowledge  by  a  mortgagee  that 
the  mortgaged  goods  were  mannfactored  for  another  is  not  suffi- 
cient to  charge  him  with  notice  of  his  rights.^  Although  the  mort- 
gagor obtained  possession  of  the  mortgaged  goods  by  means  of 
fraudulent  representations,  his  mortgagee,  without  notice  of  the 
fraud,  is  unaffected  by  it.^ 

A  senior  mortgagee,  having  actual  notice  of  a  junior  mortgage 
of  a  portion  of  the  same  property,  cannot  release  that  portion  of 
the  property  not  covered  by  his  mortgage  so  as  to  throw  the  whole 
burden  of  hia  mortgage  upon  the  property  covered  by  the  junior 
mortgage.  The  value  of  the  part  of  the  property  so  leased  will 
be  deducted  from  the  amount  due  upon  the  senior  mortgage  before 
this  can  be  charged  upon  the  property  covered  by  the  junior 
mortgage.^ 

494.  One  who  takes  a  mortgage  in  terms  made  subject  to 
a  prior  mortgage  named  acquires  only  a  right  to  redeem  the 
property  from  such  prior  mortgage,  and  though  his  mortgage  be 
first  recorded,  it  does  not  take  precedence  of  such  other  mortgage.^ 
The  second  mortgagee,  in  such  case,  stands  in  the  place  of  the 
mortgagor,  having  the  same  rights  and  coming  within  the  excep- 
tion of  a  statute  which  provides  that  recorded  mortgages  **  shall 
not  be  valid  against  any  person  other  than  the  parties  thereto." 
The  legal  effect  of  such  a  mortgage  is  the  same  as  if  it  had  been 
in  terms  of  the  right  of  the  mortgagor  to  redeem  the  first  mort* 
gage.^  His  right  to  redeem  continues  until  the  foreclosure  of  the 
first  mortgage,  unless  defeated  by  some  other  paramount  title.^ 

495.  If  a  mortgage  be  made  and  recorded  of  goods  under 
attachment  at  the  time,  notice  of  the  same  also  being  given  to 
the  attaching  officer,  the  property  passes  to  the  mortgagee  subject 
to  the  lien  created  by  the  attachment ;  and  if  the  goods  be  sold 
by  the  officer  pending  the  attachment,  and  the  plaintiff  fails  in  his 
suit,  the  proceeds  of  the  sale  in  the  officer's  hands  belong  to  the 
mortgagee,  who  may  recover  them  directly  of  the  officer.^    It  is 

»  Hesaer  r.  Wilson,  36  Iowa,  152.  •  Pecker   v.    SUsbj,    123    Ma«8.    108  ; 

*  Hnser  v.  Wilson,  36  Iowa,  152.  Dwight  v.  Scranton,  &c.  Lumber  Co.  69 
'  Kranert  v.  Simon,  65  III.  344.                  Mich.  127,  36  N.  W.  Rep.  752. 

*  Jones   on  Mortgages,  §§   722,  723 ;        ^  Howard  i;.   Chase,   104    Mass.    249 ; 
Goion  p.  Knapp,  6  Paige,  35, 29  Am.  Dec.    Tuite  i;.  Stevens,  98  Mass.  305. 

"41;  Jordan  t?.  Hamilton  Co.  Bank,  II        ^  Treat  v.  Gilroore,  49  Me.  34. 
Keb.  499,  9  N.  W.  Rep.  654.  >  Appleton  v.  Bancroft,  10  Met.  231. 
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§§  496-499.]      BIGHTS  OF  THE  PARTIES  BEFOBE  FORFEITUBE. 

not  competent  for  the  officer  in  such  case  to  show  that  he  did  not 
receive  actaal  payment  for  the  property.^ 

496.  The  first  mortfirafiree  having  the  right  of  property  and 
the  right  of  possession  may  sell  the  property  to  a  third  person 
sabject  only  to  a  mortgagor's  right  of  redemption  ;  and  a  subse- 
quent mortgagee  cannot  maintain  an  action  for  the  conversion  of 
it  against  such  purchaser.^  He  has  no  better  title  than  the  mort- 
gagor as  against  a  prior  mortgage  duly  recorded.  His  only  right 
is  a  right  to  redeem. 

497.  A  seoond  mortgagee  is  entitled  to  possession  aooord- 
ing  to  the  terms  of  his  mortgage  against  all  the  world,  except 
the  first  mortgagee  whose  debt  remains  unpaid,  and  he  may  main- 
tain an  action  for  possession  as  against  any  one  else.^  To  an  action 
of  replevin  against  the  mortgagor,  a  prior  mortgage  is  no  defeuce 
if  that  permits  the  mortgagor  to  remain  in  possession  until  breach 
of  condition,  and  there  is  no  evidence  that  the  prior  mort^gee  has 
made  any  claim  upon  the  mortgagor.^ 

498.  If  a  seoond  mortgagee  sell  the  mortgaged  property 
with  the  oonsent  of  the  first  mortgagee,  the  latter  cannot 
maintain  an  action  against  him  as  for  a  conversion,  although  such 
consent  was  given  under  a  false  impression  as  to  the  respective 
rights  of  the  parties  to  the  proceeds  of  such  sale,  or  as  to  the  views 
of  the  second  mortgagee  on  this  matter,  such  false  impression  not 
having  been  created  by  fraud  on  his  part.  The  consent  to  the 
sale  operates  as  a  waiver  of  the  tort  that  would  otherwise  have 
arisen  from  the  wrongful  conyeraion  of  the  property  by  the  second 
mortgagee.^  But,  of  course,  if  the  second  mortgagee,  without  such 
consent,  takes  the  property  from  the  possession  of  the  mortgagor  or 
of  the  first  mortgagee  and  sells  it  without  regard  to  his  rights,  and 
receives  the  full  consideration  of  the  sale,  he  is  liable  to  the  latter 
for  a  conversion  of  the  property.^ 

499.  A  subsequent  mortgagee  not  in  possession  oannot 
maintain  trover,  or  an  action  in  the  nature  of  trover,  for  a 
conversion  of  the  property,  if  the  title  of  the  first  mortgagee  has 

1  Appleton  V,  Bancroft,  10  Met.  281.  Farmers'  &  Mechanics'  Bank  (N.  T.),  16 

>  Landon  v.  Emmons,  97  Mass.  37.  N.  Y.  Supp.  838. 

*  Newman  v.  Tjmeson,  13  Wis.  172,  80  *  Adams  r.  Wildes,  107  Mara.  123. 

Am.  Dec.  735  ;  Treat  v.  Gilmore,  49  Me.  '  Anderson  v.  Case,  28  Wis.  505. 

34;    Moore  r.  Prentiss  Tool  &  S.  Co.  «  LOwe  o.  Wing,  56  Wis.  31,  IS  N.  W. 

(N.  Y.)  30  N.  £.  Rep.  736;    Kimball  v.  Rep.  892;  Eleinberger  v.  Brown,  8  N.  T. 

Snpp.  866,  26  J.  &  S.  4. 
546 


BIGHTS  OF  SUBSEQUENT  MOBTGAGEES.  [§  499. 

become  absolute  at  law.^  To  maintain  such  an  action,  the  plain- 
tiff must  be  entitled  to  the  possession  at  the  time  of  the  conversion. 
It  is  not  enough  that  he  has  an  equitable  title,  such  as  a  right  to 
redeem.  This  right  of  action  is  in  the  first  mortgagee.  The 
defendant  cannot  be  held  in  two  actions  of  the  same  kind  at  the 
same  time,  for  the  same  tort,  in  favor  of  different  persons.  Nor 
can  the  rights  of  the  first  mortgagee  be  defeated  by  a  subsequent 
mortgage.  Therefore  the  first  mortgagee  alone  can  maintain  an 
action  of  tort  for  a  conversion  of  the  property.^  A  subsequent 
mortgagee  has  no  greater  rights  than  the  mortgagor  had  as  against 
a  first  mortgage  duly  recorded. 

A  decision  in  apparent  contradiction  of  the  proposition  that  a 
second  mortgagee  not  in  possession  cannot  maintain  trover  was 
made  in  Maine,  where  it  was  held  that  he  might  maintain  an 
action  of  trover  against  an  officer  who  had  attached  and  sold  the 
mortgaged  goods,  his  mortgage  being  paramount  to  the  attach- 
ment, and  the  equity  of  redemption  not  having  been  extinguished 
nnder  the  first  mortgage.  The  attachment  and  sale  of  the  prop- 
erty destroyed  the  right  of  redemption  of  the  second  mortgagee, 
and  the  officer  was  liable  in  damages  for  that  destruction  to  the 
amount  of  the  value  of  the  property  above  the  first  mortgage.^ 
Bat  the  facts  of  the  case  show  that  the  second  mortgage  covered 
property  of  which  a  part  only  was  subject  to  a  prior  mortgage. 
The  entire  property  was  sold  under  execution,  and  the  holder  of 
the  first  mortgage  recovered  judgment,  which,  of  course,  only  cov- 
ered his  interest  in  the  property.  In  the  subsequent  suit  by  the 
second  mortgagee,  allowance  was  made  in  the  judgment  for  the 
amount  already  recovered  by  the  first  mortgagee.  The  recovery 
of  the  first  judgment  and  its  payment  operated  to  discharge  the 
first  mortgage,  and  was  properly  allowed  in  mitigation  of  damages 
as  a  payment  which  had  inured  to  the  benefit  of  the  second  mort- 
gagee. It  would  seem,  therefore,  that  the  rule  above  stated  was 
not  necessarily  encountered  in  that  case.     It  is  doubtful,  at  least, 

^  Clapp  V.  Campbell,   124  Mam.   50;  •  Treat  v.  Gilmore,  49  Me.  34.    If  the 

Laadon  v.  Emmons,  97  Mase.  37 ;  Ragg  v,  title  of  the  first  mortgagee  has  become 

Barnes,  2  Cash.  591.  absolute  before  the  conversion  of  the  prop- 

^  Ring  V.  Neale,  114  Mass.  Ill ;  Rngg  erty,  the  second  mortgagee  can  of  coarse 

V.  Banies,  2  Cash.  591 ;  Goodrich  v,  WiU  maintain  no  action.    Clapp  v.  Glidden,  39 

laid,  2  Gray,  203.  Me.  448. 
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§§  500*  501.]      RIGHTS  OF  THE  PABTIES  BEFORE  FORFEITURE. 

\irhether,  withoab  the  features  in  the  case  above  indicated^  the  rale 
would  have  been  disregarded.^ 

500.  The  interests  of  succeBBlve  mortgagees  are  distincti 
and  they  must  sue  separately  for  injuries  to  their  several  interests. 
They  are  neither  joint  tenants  nor  tenants  in  oommon  of  the 
property.* 

The  fact  that  several  chattel  mortgages  were  executed  at  the 
same  time  does  not  make  them  all  a  part  of  one  transactioD,  so 
that  the  invalidity  of  one  for  lack  of  sufficient  consider&tioB 
attaches  to  all.^ 

VII.  RighU  of  Assignee*, 

601.  The  aBSignee  of  a  mortgage  and  the  note  seoured  by  it 
is  a  purchaser  in  the  same  way  that  a  mortgagee  is  a  purchaser. 
The  assignee  without  notice  stands  upon  the  same  footing  as  a 
bond  fide  mortgagee.  He  is  entitled  to  the  same  protection  as  any 
bond  fide  grantee  without  notice.  He  is  entitled  to  rely  upon  the 
record,  and  when  that  discloses  an  unimpeachable  title  he  receives 
the  protection  of  the  law  as  against  unknown  liens  and  incam- 
brances  prior  to  the  mortgage,  and  as  against  latent  defects.^ 
The  legal  effect  of  the  assignment  is  to  transfer  the  entire  inter- 
est of  the  mortgagee  in  the  property  to  the  assignee,  who  there- 
upon, in  place  of  the  mortgagee,  becomes  the  general  owner.  If 
the  mortgagee  was  entitled  to  the  possession  of  the  property,  the 
legal  effect  of  his  assignment  is  the  same  as  if  he  had  been  in 
possession  of  the  property,  and  had  sold  and  delivered  it  to  the 
assignee.^  His  assignee  may  recover  possession  in  the  same  man- 
ner that  the  mortgagee  himself  might  have  recovered  it.^ 

If  the  mortgage  and  note  are  embodied  in  one  instrument,  an 

1  Ring  V.    Neale,   114  Mass.    Ill,   19  question  $240,  which  the  mortgagon  as- 

Am.  Hep.  316,  per  Colt,  J.  same  and  ag;ree  to  paj,  is  act  cautroctiTe 

>  Newman  v,  Ty  meson,  13  Wis.  172,  80  notice  to  an  asaignee  of  the  mortgage  of  a 

Am.  Dec.  735.  lien  for  the  pnrchaae  price;  it  being fonnd 

'  Hoey  V.  Pierron,  67  Wis.  262,  30  K.  as  a  fact  that  the  assignee  took  the  mort- 

W.  Rep.  692.  gage   in  good  faith,  and  without  know- 

4  Pierce  v.  Fannce,  47  Me.  507 ;  Qonld  ledge  or  notice  of  the  lien.    See  1  Jona 
V.  Marsh,  1  Hun,  566,  4  T.  &  C.  128;  on  Mortgages,  §  475. 
Majer  v.  Soulier,  48  Mich.  411, 12  N.  W.  &  Robinson  t^.  Fitch,  26  Ohio  St.  659; 
Rep.  632 ;  Sanford  v,  Pettit,  83  Mich.  499,  Moody  v.  Ellerbe,  4  S.  C.  21. 
47  N.  W.  Rep.  357  ;  McNally  v.  Bailey,  65  «  Barbour  v.  White,  37  Ul.  164 ;  Bossdl 
N.  H.  208,  18  Atl.  Rep.  745.    In  this  case  t;.  Walker,  73  Ala.  315 ;  Graham  v.  New- 
it  was  held  that  a  recital  in  a  chattel  mort-  man,  21  Ala.  497. 
gage  that  there  is  due  on  the  chattel  in 
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BIGHTS  OF  ASSIGNEES.  [§§  502,  603. 

assigninent  of  this  passes  the  legal  title  to  the  mortgaged  property, 
and  the  assignee  may  enforce  it  in  his  own  name.^ 

602.  An  assigiunent  by  a  mortgagee  of  all  his  interest  in  a 
mortgage,  and  everything  therein  contained,  with  authority  to 
the  assignee  to  take  all  legal  measures  for  the  recovery  to  his  own 
use  and  enjoyment  of  the  assigned  premises,  is  an  assignment  of 
the  debt  secared.^  A  sale  and  delivery  of  the  mortgHged  prop- 
erty by  a  mortgagee  in  lawful  possession,  by  virtue  of  a  voluntary 
surrender  by  the  mortgagor,  transfers  all  his  rights  as  mortgagee, 
and  entitles  the  purchaser  to  take  and  retain  possession,  as  against 
the  mortgagor  at  least,  until  the  debt  is  paid.^  The  assignee 
acquires  the  same  right  that  the  mortgagee  had  to  take  possession 
under  a  safety  clause,  or  under  a  clause  providing  for  the  taking 
of  possession  if  any  attachment  or  execution  should  be  levied  upon 
the  property.* 

The  assignee,  though  he  has  paid  only  a  small  part  of  the  whole 
mortgage  debt  for  the  assignment,  can  enforce  the  mortgage  for 
the  whole  amount  due  the  mortgagee  under  it.^  The  assignment 
invests  the  assignee  with  a  power  of  sale  given  by  the  mortgage 
to  the  mortgagee  or  his  assigns.^ 

An  assignment  by  one  member  of  a  firm  of  all  the  interest  he 
has  in  and  to  the  stock  of  goods,  notes,  and  accounts  due  to  the  firm, 
vests  the  assignee  with  the  interest  of  the  assignor  in  a  mortgage 
held  by  the  firm  to  secure  a  note  due  to  it ;  and  the  assignee  is 
properly  joined  with  the  other  partner  in  an  action  for  the  conver- 
sion  of  the  mortgaged  property.^ 

603.  An  assignment  of  the  debt  secured  passes  all  the 
mortgafiree^s  equitable  interest  in  the  mortgaged  property, 
whether  the  assignment  be  before  or  after  forfeiture.^    The  debt 

1  Gafford  v.  Lofton  (Ala.),  10  So.  Rep.  ^  Keith  v.  Ham,  89  Ala.  590,  7  So.  Bep. 
506;  BaeU  p.  Underwood,  65  Ala.  285.  234. 

2  Jones  V.  Huggeford,  3  Met.  515  ;  Bar.  >  Langdon  i;.  Bael,  9  Wend.  80;  Gould 
boar  V.  White,  37  111.  164.  So  by  statute  i;.  Marsh,  1  Hun,  566 ;  Johnson  v.  Hart,  3 
in  Idaho,  R.  S.  1887,  §  3360.  Johns.  Cas.  322 ;  Ellett  v.  Butt,  1  Woods, 

*  Sirrine  v.  Briggs,  81  Mich.  443.  214;  Tlson  v.  People's  Sav.  &  Loan  Ass. 

*  Beach  v.  Derby,  19  111.  617.  57  Ala.  323;  Gafe  v.  Harding,  48  111.  148, 

*  Ganong  r.  Green,  71  Mich.  1,  38  N.  150;  Gilmore  v.  Robertson,  79  Wis.  450, 
W.  Bep.  661;  Rne  p.  Scott  (N.  J.  £q.),  48  N.  W.  Rep.  522;  Kelley  u.  Whitney, 
21  Atl.  Rep.  1048.  45  Wis.  110;  Woodruff  v.  King,  47  Wis. 

*  Campbell  r.  Woodstock  Iron  Co.,  83  261,  2  N.  W.  Rep.  452 ;  Croft  v.  Bnnster, 
Ala.  351,  3  So.  Rep.  369.  9  Wis.  503;  Rice  r.  Cribb,  12  Wis.  179 ; 

Front  V.  Root,  116  Mass.  410,  413;  Grain 
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§  508.]  BIGHTS  OF  THE  PARTIES  BEFOHE  FOBFETTURE. 

IB  the  principal  thing,  and  the  mortgage  an  incident  only.  If  the 
debt  be  in  the  form  of  a  negotiable  promissory  note,  the  ascsignee 
by  indorsement  takes  the  mortgage  as  he  takes  the  note,  free  from 
any  equities  which  existed  in  favor  of  third  persons  while  it  was 
held  by  the  mortgagee.^  If  the  debt  be  not  a  negotiable  one, 
an  equitable  interest  in  it  may  be  assigned  by  delivery  withoat 
indorsement,^  but  the  assignee  must  abide  by  the  case  of  the 
original  mortgagee,  and  take  that  as  well  as  the  mortgage  subject 
to  the  equities.'  If  the  debt  be  in  the  form  of  a  negotiable  note, 
but  the  assignee  takes  no  indorsement  of  it,  his  interest  is  subject 
to  existing  equities ;  he  acquires  only  an  equitable  interest.^ 

A  mortgage  made  without  a  note  or  other  evidence  of  indebted- 
ness may  be  assigned  by  parol,  and  in  those  States  in  which  an 
assignee  of  a  chose  in  action  is  authorized  to  sue  and  recover  in  his 
own  name,  such  mortgage  may  be  enforced  by  the  assignee  under 
such  assignment  in  his  own  name.^ 

In  an  action  of  trover,  by  a  purchaser  of  a  mortgaged  male, 
against  an  assignee  for  value  of  tine  mortgage,  who  had  bought  in 
the  mule  at  a  defective  foreclosure  sale,  where  judgment  is  given 
in  favor  of  the  plaintiff  for  the  value  and  hire  of  the  mule,  the 
defendant  is  entitled  under  an  equitable  plea  to  set  off  against 
the  judgment  the  value  of  the  mule.^ 

An  assignment  of  a  part  of  the  debt  secured  carries  with  it  pro 
tanto  the  mortgage  security ;  and  a  subsequent  payment  of  sach 
part  so  transferred  extinguishes  the  mortgage  as  to  the  part  so 
transferred,  leaving  it  operative  as  to  the  part  unpaid.^  If  after 
the  assignment  of  one  mortgage  note  there  is  a  transfer  of  prop- 
erty from  the  mortgagor  to  the  mortgagee  sufficient  to  pay  a  mort- 
gage note  retained  by  the  mortgagee,  and  the  latter  afterwards 
transfers  the  latter  note  after  its  maturity,  the  note  first  assigned 

r.  Paine,  4  Cash.  483,  487,  1  Am.  Dec  ^  Carpenter  v,  Longan,  16  Wall  S71 ; 

807 ;  Ramsdell  v,  Tewksbuiy,  73  Me.  197;  Gould  v.  Marsh,  1  Han,  566. 

Martindale  r.  Burch,  57  Iowa,  291,  10  N.  >  Denno  v.  Nash,  60  Yt.  334,  14  Ad. 

W.  Rep.   670;  Harman  t^.   Barhjdt,   20  Rep.  459. 

Neb.  625,  31  N.  W.  Rep.  488 ;  Stndebaker  •  Batchelder  v.  Jenness,  59  Yt  109|  7 

Mannf.  Co.  v.  McCurgur,  20  Neb.  500,  30  Atl.  Rep.  279. 

N.  W.  Rep.  686;  Batchelder  i;.  Jenne88,59  ^  Nelson  r.  Ferris,  30  Mich.  497. 

Yt.  104,  7  Atl.  Rep.  279;   Lee  r.  Clark  >  Hjma  v.  Three  Riren   Nat  Bank, 

(Me.),  1  S.  W.  Rep.  142 ;  Campbell  Print-  79  Mich.  167,  44  N.  W.  Rep.  427. 

ing  Press  Co.  v.  Roeder.  44  Mo.  App.  *  Rogers  v.  Lawrence,  79  Ga.  185, 3  S. 

324.    See  1  Jones  on  Mortgages,  §§  813-  £.  Rep.  559. 

822.  T  Emmons  v.  Dowe,  2  Wis.  322. 
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RIGHTS  OF  ASSIGNEES*  [§  504. 

is  entitled  to  priority.  As  to  that  note  the  other  note  is  to  be 
regarded  as  paid.^ 

The  mortgagee's  legal  interest  does  not,  however,  pass  by  his 
assignment  of  the  debt.  Such  assignee  cannot  maintain  replevin 
in  his  own  name  for  the  mortgaged  property ;  though  he  may,  in 
the  absence  of  any  express  or  implied  stipulation  to  the  contrary, 
bring  such  an  action  in  the  name  of  the  mortgagee,  who  holds,  in 
such  case,  the  legal  title  in  trust  for  such  assignee's  benefit.^  Tn 
like  manner  such  assignee  cannot  maintain  trover  for  a  conversion 
of  the  mortgaged  property,  but  may  maintain  such  action  in  the 
name  of  the  mortgagee.^  Neither  can  such  assignor  sell  the  prop- 
erty under  a  power  given  to  the  mortgagee  and  not  to  his  assigns.^ 

604.  Asedgnment  of  part  of  the  debt  secured.  —  Ordinarily 
an  assignment  of  one  of  several  notes  secured  by  a  mortgage,  or 
an  assignment  of  any  distinct  part  of  the  indebtedness  secured, 
carries  with  it  a  pro  tanto  interest  in  the  mortgage.^  Such  was 
held  to  be  the  effect  even  of  an  assignment  of  a  certain  amount  of 
the  mortgage  moneys  with  a  right  of  priority  of  payment.  The 
assignee  was  held  to  be  authorized  to  dispose  of  so  much  of  the 
mortgaged  property,  that  being  a  stock  of  goods,  as  might  be  ne- 
cessary to  pay  the  amount  for  which  the  assignment  was  made.^ 

^  Massachasetts  Loan  &  T.  Co.  v.  Moul-  Degotiable  under  existing  laws,  which  has 

ton,  8.1  Iowa,  155,  46  N.  W.  Rep.  978.  been  or  maj  be  hereafter  assigned,  may 

>  Ramsdell  v.  Tewkabnrj,  73  Me.  197.  sne  and  recover  the  same  in  his  own  name," 

*  Grain  o,  Paine,  4  Cnsh.  483, 487, 1  Am.  a  holder  of  a  chattel  mortgage  by  a  |>arol 

Dec.  807,  per  Wilde,  J. :  ''  The  delivery  assignment  may  foreclose  it  in  his  own 

of  a  note  of  hand,  or  other  chose  in  action,  name  in  proceedings  at  law.    Hyma  r. 

to  an  assignee,  for  a  ralnable  consideration.  Three  Rivers  Nat.  Bank,  79  Mich.  167,  44 

withoot  an  assignment  in  writing,  is  a  N.  W.  Rep.  427. 

valid  assignment  in  equity,  which  courts  of  *  Marseilles   Mannf.  Co.   v»  Rockford 

law  will  take  notice  of  and  protect.    And  Plow  Co.  26  111.  App.  198. 

the  assignment  of  a  mortgage  of  personal  ^  Studebaker  Manuf .  Co.  v.  McCurgnr, 

property  by  delivery  stands  on  the  same  20  Neb.  500, 30  N.  W.  Rep.  686 ;  Harman 

footing,  and  is  entitled  to  the  same  pro-  v.  Barhydt,  20  Neb.  625,  31  N.  W.  Rep. 

tection.    By  snch   an  assignment,  how-  488;  Ilolway  v,  Gilman,  81  Me.  185,  16 

ever,  the  legal  estate  did  not  pass  to  the  Atl.  Rep.  543 ;  Moore  v.  Ware,  38  Me.  496. 

plaintiiF,  and  this  action    could  not  be  Where  part  of  the  notes  secured  by  a 

maintained  in  his  own  name,  before  the  chattel  mortgage  have  been  a«si<;ned,  the 

assignment    in    writing;    yet    he   might  as.Mgnee  is    entitled  to  intervene   in  an 

maintain  an  action  for  conversion  of  the  action  of  replevin  brought  by  the  mort- 

property  so  equitably  assigned  in  the  name  gagee  to  recover  possession  of  the  goods, 

of  the  assignor,  which  action  the  assignor  Harman  v,  Barhydt,  20  Neb.  625,  31  N. 

would  have  no  right  to  discharge.*'  W.  Rep.  488. 

In  Miehigan,  under  How.  St.  §  7344,  «  Emmons  v.  Dowe,  2  Wis.  322.    See 

which  provides  that  "the  assignee  of  any  1  Jones  on  Mortgages,  §  821. 

bond,  note,  or  other  chose  in  action,  not  551 


§  504.]  BIGHTS  OF  THE  PARTIES  BEFORE  FORFEITURE* 

An  assignment  of  *^  so  much  of  a  mortgi^e  and  property  therein 
described  as  will  amount  to  "  a  certain  sum,  less  than  the  mort- 
gage debt,  passes  no  legal  title  to  the  mortgage,  as  against  a  sub- 
sequent purchaser  from  the  mortgagee  without  actual  notice  of 
the  assignment,  although  the  assignment  was  recorded  before  such 
purchase.  Such  a  partial  assignment  might  be  construed  to  be  of 
the  nature  of  a  declaration  of  trust  on  the  part  of  the  mortgagee, 
binding  him  in  equity  to  account  with  the  assignee.  But  it  would 
not  make  such  assignee  a  tenant  in  common  with  himself.  The 
legal  title  would  still  remain  in  the  mortgagee,  so  that  a  subse- 
quent sale  by  him  would  be  good.^ 

But  in  the  ordinary  case  of  an  assignment  of  a  partial  interest 
in  a  mortgage  it  would  seem  tf lat  the  assignee  would  become  a 
tenant  in  common  of  the  mortgaged  property  to  the  extent  of 
their  respective  interests.  If  thereupon  the  assignor  fairly  and 
without  fraud  forecloses  the  mortgage  and  sells  the  property,  the 
only  remedy  of  the  assignee  would  be  an  action  against  his  as- 
signor to  recover  his  proportionate  share  of  the  proceeds  of  the 
sale.^  If,  however,  the  sale  be  fraudulent,  and  the  purchaser  be 
a  party  to  the  fraud,  the  interest  of  the  assignee  is  not  divested ; 
but  as  the  assignor  would  be  estopped  to  allege  that  the  sale  was 
fraudulent,  the  assignee  would  become  a  tenant  in  common  of  the 
mortgaged  property  with  the  purchaser,  and  either  might  hold  it 
for  both.^ 

In  some  States,  however,  when  a  mortgage  secures  several  notes 
and  the  notes  are  assigned  to  different  persons,  if  upon  foreclosare 
the  property  proves  to  be  insufficient  to  satisfy  the  entire  mort- 
gage debt,  the  property  is  applied  to  the  satisfaction  of  the  notes 
in  the  order  of  their  maturity.*  The  equities  of  the  different 
holders  of  the  mortgage  notes  may  be  adjusted  in  an  action  of 
replevin  brought  by  the  mortgagee  or  the  holder  of  one  of  the 
notes  against  the  holder  of  another  of  the  notes  who  has  taken 
possession  of  the  property.* 

1  French  v,  Hasktns,  9  Gray,  195.    In  *  Earll  v.  Stampf,  56  Wis.  50,  13  N. 

this  case   the    mortgagee   had  expresslj  W.  Rep.  701. 

declined    to    execute    a    full  assignment  *  Jones  on  Mortgages,  §  1699 ;  Csmp- 

of  the  mortgage  because  he  was  unwill-  bell  Printing  Press  Co.  v,  Boeder,  44  Mo. 

ing  to  lose  control  of  the  mortgaged  prop-  App.  324 ;  Hurck  v,  Erskine,  45  Mo.  4S4 ; 

erty.  Thompson  v.  Field,  3S  Mo.  320 ;  Mitchell 

>  Earll  V.  Stnmpf,  56  Wis.  50,  13  N.  v.  Ladew,  36  Mo.  526. 

W.  Rep.  701.  6  Campbell  Printing  Preai  Co.  v.  Boe- 

552  der,  44  Mo.  App.  324. 


BIGHTS  OP  ASSIQNEB8.  [§§  505,  506. 

606.  An  assiffiunent  of  a  mortgage  without  the  debt  se- 
cored  by  it  is  either  a  nullity  or  a  transfer  of  the  legal  title  in 
trust  for  the  benefit  of  the  holder  of  the  debt.^  Such  an  assign- 
ment does  not  give  the  assignee  a  title  which  will  enable  him  to 
maintain  replevin  against  the  mortgagee  for  the  mortgaged  prop- 
erty of  which  he  has  taken  possession.^  But  if  it  appear  to  have 
been  the  intention  of  the  parties  to  transfer  a  beneficial  interest 
in  the  mortgage,  an  assignment  of  the  mortgage  will  generally  be 
held  to  pass  the  mortgage  debt  as  well.^  This  is  in  accordance 
with  the  maxim,  that  when  a  thing  is  granted,  everything  pos- 
sessed by  the  grantor  which  is  necessary  to  make  the  grant  effec- 
tual passes  as  incident  thereto.^  A  mortgage  is  incident  to  the 
debt  secured  and  not  to  the  note,  which  is  merely  evidence  of  the 
debt.^  The  retention  of  the  note  by  the  assignor  is  not,  at  any 
rate,  conclusive  of  his  intention  not  to  transfer  the  debt  with  the 
mortgage. 

Thus,  where  a  loan  was  made  to  a  mortgagor  upon  his  agreeing 
to  procure  as  security  an  assignment  of  a  chattel  mortgage  already 
existing  upon  his  property  and  in  part  due,  and  the  mortgagee 
thereupon  executed  to  the  lender  an  assignment  of  the  mortgage, 
which  was  in  its  terms  a  transfer  of  all  right  and  title  in  the  mort- 
gage until  the  assignee  should  be  fully  paid,  but  did  not  transfer 
the  mortgage  note,  it  was  held  that,  if  essential  to  give  effect  to 
the  assignment,  the  assignee  might  be  regarded  as  having  acquired 
an  interest  in  the  debt  for  which  both  the  note  and  the  mortgage 
were  securities;  and  that  the  legal  effect  of  the  tmnsaction  was 
to  transfer  to  the  assignee  the  property  embraced  in  the  mortgage 
as  security  for  his  advances.^ 

506.  An  aaslgmnent  by  a  mortgagee  not  in  possession  has 
the  same  legal  effect  as  an  assignment  by  a  niortgagee  in  posses- 
sion. It  passes  his  entire  interest  in  the  property,  and  the  as- 
signee becomes  entitled  to  all  the  rights  of  the  mortgagee.  If  the 
latter  is  entitled  to  possession,  his  assignee  in  like  manner  is  en- 
titled to  possession.^ 

1  Polhemas  r.  Trainer,  30  Cal.  685.  v.  Stumpf,  56  Wis,  50.  13  N.  W.  Rep.  701  ; 

See  1  Jones  on  Mortgages,  §  804;  Locas  Hamilton  v.  Browning,  94  Ind.  242. 
r.  Harris,  20  IlL  165 ;  Earll  v.  Stampf,  56        ^  Broome's  Leg.  Max.  464. 
Wis.  50;  Shrieres  r.  Morris,  151  Masa.        «  Hillr.  Bcebe,  13  N.  Y.  556. 
310,  23  N.  E.  Rep.  838.  «  Campbell  v.  Birch,  60  N.  Y.  214. 

'^  Shrieres  r.  Morris,  151  Mas?.  310.  ?  Robinson  r.  Fitch,  26  Ohio  St.  659 ; 

*  Campbell  r.  Birch,  60  N.  Y.  214 ;  Earll  Cotton  r.  Watkins,  6  WU.  629. 
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§§  507-509.]      BIGHTS  OF  THE  PARTIES  BEFORE  FORFEITURE. 

607.  The  mortgraffee's  a4S8igr]iable  interest  continues  so  long 
as  he  has  a  subsisting  mortgage.  He  has  an  assignable  interest 
in  a  mortgage  although  he  has  seized  the  property  upon  default 
His  interest  continues  assignable  until  the  right  of  redemption  is 
barred  by  lapse  of  time  or  otherwise.^ 

When  a  mortgagee  has  the  right  to  declare  the  mortgage  debt 
due  and  the  mortgage  forfeited  and  to  take  possession  of  the 
property,  if  any  execution  be  levied  upon  the  property,  or  it  be 
attached  for  a  debt  of  the  mortgagor,  he  may  exercise  his  own 
choice  about  asserting  this  right ;  and  until  he  does  some  affirm- 
ative act  to  declare  the  mortgage  forfeited,  he  may  assign  it  as  a 
subsisting  mortgage.  His  assignee  would  then  acquire  the  same 
right  that  the  mortgagee  himself  hi(d  to  declare  the  mortgage 
forfeited.^ 

6G8.  An  eissignee  in  insolvency  vrho  has  taken  possession 
of  personal  property  mortgaged  in  ftaud  of  creditors,  and  filed 
a  bill  in  equity  to  prevent  a  transfer  of  the  mortgage  by  the  mort- 
gagee, may  hold  the  property  as  against  one  to  whom  the  mort- 
gage and  the  note  which  it  was  given  to  secure  were  assigned 
for  a  good  consideration  and  without  notice.  If  such  assignee 
takes  possession  of  the  property  and  converts  it  to  his  own  use 
before  the  purchaser  acquires  any  title,  he  holds  the  elder  and  bet- 
ter title.  He  has  avoided  the  mortgage.  If  the  purchaser  of  the 
mortgage  had  acquired  title  in  good  faith  and  for  a  valuable  con- 
sideration, before  any  act  had  been  done  to  avoid  the  mortgage, 
he  would  have  stood  on  different  ground.^ 

609.  A  mortgagee,  after  assigning  his  mortgage,  oannot 
maintain  an  action  for  an  unlawful  conversion  against  an  offi- 
cer who  had  previously  attached  the  mortgaged  property  in  an 
action  against  the  mortgagor.  The  assignment  passes  to  the  as- 
signee the  legal  title  to  the  property,  subject  to  the  attachment, 
and  leaves  no  interest  in  the  mortgagee  which  would  authorize  a 
demand  or  a  suit  in  his  name.^  Suit  would  necessarily  be  in  the 
name  of  the  assignee,  to  whom  passed  all  the  interest  the  mort- 
gagee had.* 

An  assignee  of  a  note  secured  by  a  mortgage  of  personal  prop* 

1  Moody  V.  Ellcrbe,  4  S.  C.  21.  «  Home  v.  Briggs,  98  Mass.  510. 

s  Beach  v.  Derby,  19  111.  617.  *  Langdon  v,  Boel,  9  Wend.  80. 

»  Bigelow  f.  Smith,  2  Allen,  264 ;  My- 
ers V.  Ilazzard,  4  McCrary,  94,  105. 
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BIGHTS  OF  ASSIGNEES.  [§§  510-512. 

erty  should  maintain  trespass  against  a  stranger  taking  possession 
of  the  property  in  his  own  name,  and  not  in  the  name  of  the 
asaignor.^ 

610.  A  right  of  action  for  an  injury  to  the  property  or  to 
the  mortfiragee's  rights  does  not  p€tss  by  his  assignment  of  the 
mortgage.  Thus,  an  assignee  cannot  sue  for  a  conversion  of 
property  which  has  taken  place  before  the  execution  of  the  assign- 
ment. The  assignment  passes  all  the  mortgagee's  right  to  the 
property,  but  does  not  pass  his  right  to  sue  for  a  conversion  of 
the  property,  or  for  injuries  to  it,  while  he  was  the  legal  owner 
of  it.« 

511.  A  mortgage  that  has  been  paid  cannot  be  revived  by 
an  assignment  of  it,  even  with  the  mortgagor's  consent,  and  al- 
though the  assignment  be  upon  a  valuable  consideration.  Thus, 
a  mortgage  having  been  given  to  save  the  mortgagee  harmless 
against  his  liability  as  surety  upon  a  note,  the  mortgagor  after- 
wards procured  a  cancellation  of  the  note,  and  the  substitution  of 
a  new  one  in  its  stead,  with  a  different  surety.  Contemporane- 
ously with  the  cancellation  of  the  old  note  and  the  substitution 
of  the  new  one,  by  arrangement  between  the  parties,  the  mort- 
gage was  assigned  to  the  new  surety.  It  was  held  that  no  inter- 
est in  the  mortgaged  property  passed  to  the  assignee,  because  the 
mortgage  had  been  extinguished.^ 

512.  A  mortgage  given  to  a  surety  inures  to  the  benefit  of 
the  creditor  to  whom  the  surety  is  bound  ;  *  and  upon  the  bank- 
ruptcy  of  the  mortgagor,  a  court  of  bankruptcy  will  enforce  the 
trust.  If  the  mortgage  upon  its  face  be  conditioned  to  indemnify 
the  mortgagee  against  a  liability  upon  certain  debts,  it  expresses 
a  trust ;  and  one  who  purchases  the  mortgage,  or  takes  an  assign- 
ment of  it,  takes  it  with  notice  of  such  trust  and  subject  to  it. 
The  sale  and  assignment  are  then  void  in  equity,  and  the  assignee 
will  be  regarded  as  merely  holding  the  legal  title  to  the  property 
as  trustee  in  place  of  the  original  trustee.^ 

To  give  a  creditor  the  right  to  be  substituted  to  the  place  of  s» 
surety  who  holds  a  mortgage  given  to  indemnify  him  against  his 
liability  to  the  creditor,  the  claim  of  the  latter  on  the  surety  must 

^  Laogdon  o.  Bael,  9  Wend.  80.  ^  Troy  r.   Smith,  33  Ala.  469.    See  1 

^  Bowera  v.  Bodley,  4  Bradir.  279;  12  Jones  on  Mortgages,  §§  874-885. 

diicsgo  L.  N.  52.  >  Ex  parte  White,  2  Lowell,  343. 
'  Brooks  V.  UuR,  37  Ala.  371. 
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§§  518,  519.]       BIGHTS  OF  THE  PARTIES  BEFORE  FORFEITURE. 

518.  An  assignment  need  not  be  recorded.  The  statutes 
relating  to  recording  or  filing  chattel  mortgages  do  not  apply  to 
assignments  of  sach  mortgages.  Such  a  mortgi^  once  baying 
been  properly  recorded  or  filed,  the  rights  of  the  mortgagee  are 
secure  against  subsequent  incumbrances  made  by  the  mortgagor, 
and  an  assignee  of  the  mortgage  takes  the  same  rights,  and  holds 
them  securely,  without  any  record  or  filing  of  the  assignment.^ 
Although  a  mortgagor,  after  the  mortgagee  has  assigned  the  mort- 
gage to  a  third  person  as  collateral  security,  conveys  the  mort- 
gaged property  to  the  mortgagee  by  bill  of  sale,  in  payment  of 
his  debt,  without  the  knowledge  or  consent  of  the  assignee,  and 
the  bill  of  sale  is  put  upon  record  by  the  mortgagee,  the  mort- 
gage is  not  cancelled  or  affected  thereby,  although  the  assignment 
be  not  recorded.  The  mortgagee  acquires  by  such  oonyeyance 
merely  an  equity  of  redemption  in  the  mortgaged  property.^  A 
mortgagor  paying  his  mortgage  debt  without  receiving  the  note 
or  bond  secured,  or  «ven  the  mortgage  itself,  assumes  his  own  risk 
as  to  making  payment  to  the  proper  person  ;  for  the  non-produc- 
tion of  these  instruments  by  the  mortgagee  is  a  suspicioua  circum- 
stance, and  is  sufficient  to  put  the  debtor  upon  inquiry,  and  ordi- 
narily to  make  him  chargeable  with  knowledge  of  the  fraud,  and 
render  him  still  liable  to  the  assignee  upon  his  bond  or  note  for 
the  mortgage  debt.^ 

619.  There  is  no  warranty  of  title  to  the  mortgaged  goods 
implied  in  an  assignment  by  a  mortgagee  of  his  interest  in  the 
mortgage.^  There  is  no  warranty  of  title^  on  his  part,  unless  he 
makes  it  in  express  terms. 

^  Bigelow  V.  Smith,  2  Allen,  264,  per  In  Idftho,  the  record  of  the  ass^Dment 

Hoar,  J. :   "A  mortgage  duly  recorded  of  a  mortgage  is  not  of  itself  notice  to  a 

gives  certain  rights  to  the  mortgagee,  ere-  mortgagor,  his  heirs  or  personal  represen- 

ated  and  defined  by  the  statute ;  bat  the  tatives,  so  as  to  invalidate  any  pajment 

statute  does  not  change  the  nature  of  the  made  by  them,  or  either  of  them,  to  the 

property,  nor  require  that  all  subsequent  mortgagee.    The   assignment  of  a  debt 

changes  in  title  shall  be  shown  upon  the  secured  by  mortgage  carries  with  it  the 

record.    An  assignment  or  release  of  the  security.    R.  S.  1887,  §§  3359,  3360. 

mortgage  is  not  required  to  be  recorded.  '  Baxter  v.  Gilbert,  12  Abb.  Pr.  97. 

The  mortgagor  and  mortgagee  may  join  ^  Baxter  v.  Gilbert,  12  Abb.  Pr.  97,  per 

in  a  sale,  which  will  give  a  perfect  title  to  Hilton,  J. 

the  chattel  sold,  and  the  record  furnish  no  ^  Jones  i*.  Huggeford,  3  Met  515. 
evidence  of  it."  Also,  see  Hall  r.  Bedding, 
13  Cal.  214. 
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CHAPTER  XI. 


MORTOAOES  OF  SHIPS. 


L  Lawi  of  the  United  States  in  regard 

to  recording,  520-531. 
IL  Priority  aa  between  mortgages  and 

liens,  532-539. 


ni.  Rights  and  liabilities  of  the  parties, 
540-549. 

IV.  Remedies  for  enforcing  snch  mort- 
gages, 650-554. 


I.  Laws  of  the  United  States  in  regard  to  Recording, 

620.  The  statutory  enactment  of  the  United  States  upon 
this  subject  is  as  follows :  ^  No*bill  of  sale,  mortgage,  hypotheca- 
tion, or  conveyance  of  any  vessel,  or  part  of  any  vessel,  of  the 
United  States  shall  be  valid  against  any  person  other  than  the 
grantor  or  mortgagor,  his  heirs  and  devisees,  and  persons  having 
actual  notice  thereof,  unless  such  bill  of  sale,  mortgage,  hypoth- 
ecation, or  conveyance  is  recorded  in  the  ofBce  of  the  collector 
of  the  customs  where  such  vessel  is  registered  or  enrolled.  The 
lien  by  bottomry  on  any  vessel,  created  during  her  voyage,  by  a 
loan  of  money  or  materials  necessary  to  repair  or  enable  her  to 
prosecute  a  voyage,  shall  not,  however,  lose  its  priority,  or  be  in 
any  way  affected  by  this  statute.^  Tlie  collectors  of  the  customs 
shall  record  all  such  bills  of  sale,  mortgages,  hypothecations,  or 
conveyances,  and  also  all  certificates  for  discharging  and  cancel- 
ling any  such  conveyances,  in  books  to  be  kept  for  that  purpose, 

1  R.  S.  §§  4192-4194 ;  Act  of  July  29,  a  lien  only  is  oat  of  the  purview  of  the 

1850.  statute,  and  that  all  other  liens  not  re- 

'  This  statute  supersedes  the  require-  corded  are  to  be  postponed  to  that  of  a 

ments  of  state  laws  in  regard  to  recording  mortgagee.    Thus  a  lien  for  repairs  may 

chattel  mortgages  in  the  clerk's  office  of  be  created  by  a  local  statute  and  given 

the  town  or  county.    Hang  v,  Detroit  priority  to  a  recorded  mortgage.     The 

Third  Nat.  Bank,  77  Mich.  474,  43  N.  W.  Wra.  T.  Graves.  14  Blatchf.  189. 

Rep.  939.    The  object  of  this  proviso  was  See,  however,  The  Kate  Hinchman,  7 

to  make  it  entirely  dear  that  a  bottomry  Biss.  238,  where  Judge  Drummond  was 

bond  did  not  come  within  the  statute,  as  of  opinion  that  the  proviso  refers  to  mari- 

it  might  otherwise  be  contended  that  it  time  liens,  and  not  to  those  created  by 

was  in  some  sense  a  hypothecation  of  the  statute.    And  see  Scott's  case,  1  Abb.  (U. 

Tessel,  and  therefore  required  to  be  re-  8.)  336.    See,  also,  §§  68S-639. 
cor4ed.    It  caBnot  be  contended  that  snch 
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§  521.]  MORTGAGES  OF  SHIPS. 

in  the  order  of  their  reception  ;  noting  in  such  books,  and  also  on 
the  bill  of  sale,  mortgage,  hypothecation,  or  conveyance,  the  time 
when  the  same  was  received ;  and  shall  certify  on  the  bill  of  sale, 
mortgage,  hypothecation,  or  conveyance,  or  certificate  of  dischsige 
or  cancellation,  the  number  of  the  book  and  page  where  recorded ; 
but  no  bill  of  sale,  mortgage,  hypothecation,  conveyance,  or  dis- 
charge of  mortgage  or  other  incumbrance  of  any  vessel,  shall  be 
recorded,  unless  the  same  is  duly  acknowledged  before  a  notary 
public,  or  other  officer  authorized  to  take  acknowledgment  of 
deeds.  The  collectors  of  the  customs  shall  keep  an  index  of  such 
records,  inserting  alphabetically  the  names  of  the  yendor  or  mort- 
gagor, and  of  the  purchaser  or  mortgagee,  and  shall  permit  such 
index  and  books  of  records  to  be  inspected  during  office  hours, 
under  such  reasonable  regulations  as  they  may  establish,  and 
shall,  when  required,  furnish  to  %ny  person  a  certificate,  setting 
forth  the  names  of  the  owners  of  any  vessel  registered  or  enrolled, 
the  parts  or  proportions  owned  by  each,  if  inserted  in  the  register 
or  enrolment,  and  also  the  material  facts  of  any  existing  bill  of 
sale,  mortgage,  hypothecation,  or  other  incumbrance  upon  such 
vessel  recorded  since  the  issuing  of  the  last  register  or  enrolment^ 
namely,  the  date,  amount  of  such  incumbrance,  and  from  and  to 
whom  or  in  whose  favor  made.^ 

621.  The  mortgage  should  be  recorded  in  the  office  of  the 
collector  of  the  port  which  is  the  home  port  of  the  vessel,  and 
not  the  port  of  last  registry  or  enrolment  when  not  such  home 
port.2     The   laws   provide   for  a  temporary   registry   when  the 

1  The  collector  shall  reeeire  for  each  the  act  in  that  respect,  and  both  cominne 
sach  certiorate  one  dollar.  until  a  new  home  port  is  acquired  by  a 

2  Blanchard  v.  The  Martha  Washing-  change  of  owncnihip,  requiring  a  perma- 
ton,  1  Cliff.  463 ;  Hays  v.  Pacific  Mail  nent  regisirj  or  enrolment  on  acconnt  of 
Steamship  Co.  17  How.  596,  598;  John-  the  different  residences  of  the  owners, 
son  V.  Merrill,  122  Mass.  153;  White's  when  the  name  of  that  port  is  subsrimied. 
Bank  v.  Smith,  7  Wall.  646,  overruling  And,  confining  the  record  to  the  hone 
Potter  V.  Irish,  10  Gray,  416,  and  Chad-  port,  there  is  great  propriety  and  con- 
wick  V,  Baker,  54  Me.  9,  which  hold  that  renience  in  requiring  bills  of  sale  and 
record  should  be  made  in  the  district  of  mortgages  of  the  whole  or  parts  of  a  tc^ 
last  registry,  though  not  the  home  port  of  sel  to  be  made  matters  of  record  is  this 
the  vessel.  office,  as  in  the  registries  there  are  all  the 

In  White's  Bank  r.  Smith,  7  Wall.  646,  names  of  all  the  owners  under  oath,  to- 

652,  Nelson,  J.,  said  :  "  Her  name,  and  the  gether  with  their  residences.  .  .  .  There 

name  of  her  home  port,  remain  painted  on  can  be  rerj  little  difficnlty  on  the  psrt  of 

her  stern,  notwithstanding  the  temporary  a  purchaser  or  mortgagee  in  asceriaiDing 

document,  and  satisfy  the  requirement  of  the  true  condition  of  the  title  of  a  Tosrii 
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LAWS  OF  UNITED  STATES  IN  REGARD  TO  RECORDING.      [§  522. 

owner  acquires  title  to  a  vessel  in  a  district  other  than  that  in 
which  he  resides ;  but  this  is  to  enable  him  to  bring  the  vessel 
to  the  home  port,  where  she  can  obtain  her  permanent  registry. 
The  character  of  this  temporary  registry  is  expressed  upon  the 
face  of  it,  and  is  delivered  up  to  the  collector  on  the  issuing  of 
the  permanent  registry.  This  temporary  registry  continues  only 
until  the  vessel  arrives  at  the  port  to  which  she  belongs,  and 
where  she  may  obtain  a  renewal  of  her  permanent  documentary 
title. 

A  record  of  a  mortgage  in  the  collector's  office  of  a  port  which 
is  not  the  home  port  of  the  vessel  affords  the  mortgagee  no  pro- 
tection as  against  subsequent  purchasers  and  creditors  without 
notice.^ 

622.  This  statute  ^  is  limited  in  terms  and  effect  to  vessels 
of  the  United  States.^  If,  upon  the  sale  of  a  vessel  already  en- 
rolled to  a  person  residing  at  another  port,  no  new  register  or 
enrolment,  such  as  is  required  by  statute,*  is  taken  out  or  applied 
for,  she  ceases  to  be  a  vessel  of  the  United  States,  and  a  subse- 
quent mortgage  of  her  acquires  no  validity  by  being  duly  re- 
corded.^ In  like  manner  the  statute  has  no  application  to  a  vessel 
which  has  never  been  registered  or  enrolled  at  all  under  the  laws 
of  the  United  States.  A  mortgage  of  such  a  vessel  must  be 
recorded  in  accordance  with  the  statutes  of  the  State  relating  to 
the  recording  of  personal  mortgages  where  the  vessel  is  at  the 
time.®  Thus,  if  a  mortgage  be  made  of  a  vessel  before  it  is  regis- 
tered or  enrolled,  and  the  mortgage  is  duly  recorded  according  to 
the  laws  of  the  State  where  the  vessel  was  at  the  time,  and  before 
the  vessel  is  registered  or  enrolled  it  is  attached,  and  after  the 
registry  or  enrolment  another  mortgage  is  executed  and  duly  re- 
corded in  the  office  of  the  collector  of  customs,  the  prior  mortgage 
will  be  valid  and  effectual  as  against  both  the  attachment  and  the 
subsequent  mortgage.^ 

as  it  respect!  written  evidences  of   the  ^  Stat.  July  29,  1850,  §  1 ;  U.  S.  R.  S. 

tame,  or  of  incnmbrances  thereon,  from  §  4192. 

an  examination  of  the  records  of  the  coL  ^  Yeazte  v,  Somerbj,  5  Allen,  280. 

lector's  office  at  the  scTeral  home  ports  of  «  U.  S.  Stat.  Dec.  31,  1792,  §§  3,  14  ; 

the  Tessel,  as  the  records  of  the  last  home  Feb.  18, 1793,  fi§  2,  5 ;  U.  S.  R.  S.  §§  4141, 

port  refer  to  the  preceding:  one,  the  last  4177,  4311,  4312. 

hiU  of  sale  incorporating  into  a  copy  of  >  Johnson  v,  Merrill,  122  Mass.  153. 

the  previous  certificate  of  registrj."  ^  Yeazte    v.    Somerbj,  5   Allen,  280 ; 

^  The  John  T.  Moore,  3  Woods,  61.  Foster  v.  Perkins,  42  Me.  168. 

7  Foster  v.  Ferkms,  42  Me.  168. 
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§§  523,  524.]  M0BT6A6ES  OF  SHIPS. 

A  mortgage  of  a  ship  on  the  stocks,  to  be  bailt  and  oompleted 
afterwards,  as  secarity  for  advances  made  and  to  be  made,  ia  not 
Talid  as  against  attaching  creditors,  unless  it  be  recorded  as  a 
mortgage  of  other  chattels  is  reqtiired  to  be  recorded  in  accord- 
ance with  the  state  statute,  or  the  property  be  actnally  deliyered 
to  and  retained  by  the  mortgagee.^ 

623.  Vessels  of  the  United  States  are  such  as  have  been 
built  in  the  United  States  and  belong  wholly  to  citiz^is  of  the 
United  States,  and  have  been  registered  as  required  by  statute;' 
or  if  coasting-vessels,  such  as  have  been  enrolled  and  licensed  as 
such.^  In  the  latter  case  a  vessel  must  be  both  enrolled  and 
licensed,  to  make  her  a  vessel  of  the  United  States.  In  a  suit  in 
regard  to  the  validity  of  a  mortgage  of  a  vessel  recorded  in  the 
office  of  a  collector  of  customs,  the  mortgagee  must  show  that  the 
vessel  was  of  such  a  character  or  was  owned  in  such  a  way  that 
she  became  a  vessel  of  the  United  States ;  and  if  the  vessel  be 
employed  in  the  coasting  trade,  he  must  show  that  she  was  both 
enrolled  and  licensed.  A  purchaser  or  judgment  creditor  is  not 
concluded  by  the  fact  that  the  mortgage  was  recorded  in  the 
custom-house.^ 

A  canal  boat  or  a  scow  is  not  a  vessel  of  the  United  States 
within  the  meaning  of  the  act  relating  to  the  recording  of  mort- 
gages. The  fact  that  such  a  boat  is  found  upon  a  navigable  river 
at  the  time  it  is  taken  upon  attachment  or  upon  execution  is 
immaterial.^ 

A  pleasure  yacht  is  not  within  the  meaning  of  the  recording  act* 

624.  A  mortfirage  of  a  vessel  at  sea  is  complete  upon  the 
delivery  of  the  instrument,  in  case  there  be  no  statute  requiring  a 
record  of  it ;  but  if  the  mortgagee  neglects  to  take  poosession  on 
the  return  of  the  vessel,  the  transfer  is  liable  to  be  impeached  by 
the  mortgagor's  creditors  on  the  ground  of  fraud.^ 

And  so  at  common  law  a  bill  of  sale  of  a  ship  by  way  of  mort- 
gage is  good  as  against  creditors,  although  it  be  made  while  the 

1  Goodenow  v.  Dann,  21  Me.  86;  and  «  Hicki  v.  Williams,  17  Baib.  523. 

see  Bonsey  v.  Amee,  S  Pick.  236.  ^  Veaiie  v.  Somerby,  5  Allen,  280. 

3  Act  of  CongresB  Dec  31, 1792,  §  I.  i  Badlam  p.  Tucker.  1  Pick.  389,  11 

^  Act  of  Feb.  18,  1793,  §  1.  Am.  Dec  202 ;  Portland  Bank  r.  Stobbi, 

«  Best  V.  Staple,  61  N.  Y.  71 ;  Perkins  6  Mass.  429,  4  Am.  Dec  151 ;  Goodeoov 

r.  Emerson,  59  Me.  319;  Stioson  v.  Minor,  v.  Dunn,  21  Me.  86.     And  see  Davidson 

34  Ind.  89 ;  Davidson  v.  Gorfaam,  6  Cal.  v.  Qorhamy  6  CaL  S43. 
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LAWS  OF  UNITED  STATES  IN  REGARD  TO  RE00RDIN6.      [§  525. 

vesBel  is  lying  tn  port,  and  possession  be  not  taken  bj  the  pur- 
chaser, if  by  the  terms  of  the  agreement  of  the  parties  the  mort- 
gagor is  to  have  the  condact  and  management  of  the  voyage  on 
which  the  ship  is  then  destined.^ 

Under  the  present  statutes  of  the  United  States,  a  mortgage  to 
be  valid  most  be  recorded  according  to  the  terms  of  the  statute. 
Bat  a  sale  of  a  vessel  at  sea  forfeits  her  national  character,  unless 
the  new  owner  pursues  all  the  requisites  of  the  <  law  to  obtain  a 
new  registry  within  three  days  after  her  arrival  in  a  port  of  the 
United  States.^  If,  therefore,  such  purchaser  mortgages  the  vessel 
while  still  at  sea,  neither  the  bill  of  sale  nor  the  mortgage  being 
registered  at  the  port  of  departure  where  the  vessel  was  registered, 
the  vessel  having  lost  her  national  charaster,  she  is  not  subject  to 
the  provisions  of  the  statute  in  respect  to  recording  sales  and  mort- 
gages ;  and  the  mortgage  is  good  against  attaching  creditors  of  the 
new  owner  who  have  levied  upon  her  immediately  on  her  arrival 
in  a  port  of  the  United  States,  if  neither  party  take  the  requisite 
steps  to  obtain  a  new  registry.  Registration  is  not  compulsory 
op<Hi  the  owner.  It  is  a  privilege  and  advantage  which  the  law 
offers  to  him,  but  of  which  he  may  or  may  not  avail  himself  as  he 
chooses.^ 

626.  A  mortsraffe  of  a  registered  vessel  need  not  be  re- 
oorded  in  pursuance  of  any  state  statute,  in  order  to  give  the 
mortgagee  a  preference  over  a  subsequent  purchaser  or  mortgagee, 
if  it  be  duly  recorded  according  to  the  statute  of  the  United 
States  in  the  office  of  the  collector  of  the  home  port  of  the  vessel. 
The  statute  of  the  United  States  excludes  all  state  legislation 
upon  the  subject,  whether  such  legislation  be  prior  or  subsequent 
to  the  United  States  statute.  Thus,  such  a  mortgage  made  in 
New  York  need  not  be  filed  and  registered  at  the  end  of  a  year 
according  to  the  laws  of  that  State.  Such  filing  and  refiling  have 
no  effect  whatever  upon  the  security.^ 

^  ly  Wolf  9.  Hairris,  4   Mason,   515 ;  v.  Staple,  61  N.  Y.  71 ;  Cnnningham  v, 

Wiiwar  p.  McLellan,  2  Story,  492.  Tucker,  14  Fla.  251 ;  Wood  v.  StockweU, 

s  B.  S.  §  4166 ;  Act  Maich  2,  1808,  §  3.  55  Me.  76 ;  Shaw  v.  McCandleas,  36  Miss. 

*  DaTidson  V.  Qorham,  6  Cal.  343.  296;  Fontaine  o.  Beers,  19  Ala.  722; 

«  White's  Bank  v.  Smith,  7  WalL  646 ;  Robinson    v.  Rice,    3  Mich.    235 ;    The 

Aldzich  V,  iBtna  Co.  8  Wall.  491,  revers-  Grace  Greenwood,  2  Biss.  131.    For  cases 

mg  26  N.  Y.  92,  and  overmling  in  part  of  registration  according  to  state  laws 

Thompson  r.  Van  Vechtan,  5  Abh.  Pr.  prior  to  the  Act  of  1850,  see  Beaumont  v. 

458;  Folger  v.  Weber,  16  Hun,  512;  Best  Yeatman,  8  Humph.  542. 
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§§  626-528.]  MORTGAGES  OF  SHIPS. 

626.  A  record  under  a  state  law  of  a  mortgage  of  a  vessel 
not  enrolled  ceases  to  be  effectual  after  eurolment.^  '^Before 
the  vessel  is  registered  or  enrolled,  a  mortgage  of  it  will  be  valid, 
if  recorded  agreeably  to  the  laws  of  the  State.  After  it  is  reg- 
istered or  enrolled,  a  mortgage  of  it  will  not  be  valid  unless  re- 
corded as  required  by  the  laws  of  the  United  States.  To  hold 
otherwise  would  go  far  to  defeat  the  very  object  which  the  regis- 
try laws  of  the  United  States  were  intended  to  secure."  ^ 

But  while  this  seems  to  be  the  more  reasonable  interpretation 
of  the  registry  laws  of  the  United  States,  a  different  construction 
was  adopted  in  Indiana,  where  it  was  held  that  if  before  a  vessel 
is  registered  or  enrolled  as  a  vessel  of  the  United  States  a  mort- 
gage thereof  is  executed  and  duly  recorded  according  to  the  law 
of  the  State  where  such  vessel  is,  the  mortgage  will  be  valid  against 
one  purchasing  for  value  and  without  actual  notice,  after  the 
vessel  has  been  enrolled  in  the  office  of  the  surveyor  of  a  port, 
although  the  mortgage  has  not  been  recorded  in  that  office.' 

527.  As  between  the  parties  and  as  against  persons  having 
actual  notioe,  a  mortgage  of  a  vessel  is  good  without  acknowledg- 
ment and  record.^ 

628.  One  holding  the  absolute  legal  title  to  a  vessel, 
though  he  be  a  mere  agent  or  trustee  for  others,  may  make  a 
valid  mortgage  to  one  who  takes  it  in  good  faith  and  without 
notice,  express  or  implied,  that  the  making  of  it  was  an  act  oat- 

"  Previous  to  this  Act  of  1S50,  provid-  furniBhes  a  mach  readier  opportomtr,  to 

ing  for  the  recording  of  bills  of  tale  and  persons  dealing  in  this  species  of  property, 

mortgages  of  vessels,  thej  were  required  to  obtain  a  knowledge  of  the  oonditioa  of 
to  be  tiled  by  the  laws  of  manj  of  the  '  the  title,  than  bj  the  former  mode  under 

States  in  the  clerk's  office,  or  some  place  the  state  law."    White's  Bank  v.  Smith, 

of  public  deposit  in  the  town  or  citj  where  7  Wall.  646,  651,  per  Nelson,  J. 

the  vendor  or  mortgagor  resided,  in  order  ^  Perkins  t;.  Emerson,  59  Me.  319. 

to  protect  the  interest  of  the  vendee  or  *  Perkins  v.  Emenon,  59  Me.  S19,SS0, 

mortgagee  against  subsequent  band  Jide  per  Walton,  J. 

purchasers  or  mortgagees.  And  this  prac-  '  Stinson  v.  Minor,  34  Ind.  89. 

tice  continued  in  many  places  after  the  ^  Moore  v.  Siraonds,  100  IJ.  S.  145, 19 

passage  of  the  Act  of  1850,  for  abundant  Am.  L.  Reg.  394 ;  Best  v.  Staple,  61  K. 

caution,  on  account  of  a  doubt  as  to  the  T.  71 ;  The  John  T.  Moore,  3  Woods,  61 ; 

effect  that  would  or  might  be  given  to  it  Cape  Fear  Steamboat  Co.  v.  Connor,  3 

as  a  recording  act  from  the  very  imperfect  Rich.  335;  Hobbs  v.  The  Interchange,  1 

provisions  of  the  law.    There  can  be  no  W.  Va.  57 ;  Merrick  v,  Aveiy,  U  Ark 

doubt,  however,  but  that  the  system  of  re-  370 ;  Parker  Mills  v.  Jaicot,  8  Bosw.  N.  Y. 
cording  these  instrumenta  in  the  collec-    161.    See  §  818. 
tor's  office,  at  the  home  port  of  the  vessel, 
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LAWS  OF  UNITED  STATES  IN  BEOABD  TO  RECORDING.     [§§  529,  530. 

side  of  the  authority  of  the  apparent  owner.^  If  the  Dominal 
owner  of  a  vessel  execute  a  mortgage  upon  a  vessel,  the  title  of 
which  is  in  his  name,  to  secure  money  loaned  to  the  real  owner, 
for  the  benefit  of  the  vessel,  he  is  not  personally  liable  for  the 
debt,  unless  the  mortgage  contains  a  covenant  on  his  part  to  pay, 
or  he  gives  some  other  personal  obligation  for  the  debt.' 

If  the  owner  of  a  vessel,  after  having  given  a  bill  of  sale  in  the 
nature  of  a  mortgage,  be  allowed  to  remain  in  possession  and  act 
as  absolute  owner  without  any  change  of  her  register,  and  he  af- 
terwards sells  or  mortgages  the  vessel,  or  gives  a  bottomry  bond, 
to  one  who  has  no  notice  of  the  mortgage,  the  lien  of  the  latter 
will  be  preferred  to  the  mortgage.^ 

529.  A  bill  of  Bale  of  a  vessel  absolute  in  its  terms,  like 
such  a  bill  of  sale  of  any  other  chattels,  may  be  shown  by  parol 
evidence  to  be  only  a  mortgage.*  Evidence  that  the  bill  of  sale 
was  recorded ;  that  the  vessel  was  reenrolled  in  the  name  of  the 
assignee ;  that  a  policy  of  insurance  was  taken  out  in  his  name 
as  owner,  and  that  no  note  or  bond  was  taken  by  him,  is  insuffi- 
cient to  overcome  positive  evidence  that  the  bill  was  taken  as  a 
mere  security  for  a  loan.^ 

630.  Equitable  Mortsrages.  —  A  bond  which  is  insufficient 
as  a  bottomry  bond  may  be  good  as  a  mortgage,  if  it  be  duly 
recorded  as  such.^ 

An  indorsement  on  a  ship^s  register  at  the  time  of  sale,  that 
^Uhe  vessel  should  not  be  sold  until  the  notes  given  for  the 
parchase-money  are  paid,"  constitutes  an  equitable  mortgage, 
especially  if  the  ship's  register  be  left  with  the  vendor.^ 

A  deposit  of  a  bill  of  sale  of  a  vessel  with  a  power  of  attorney 
to  sell  her,  as  security  for  advances  of  purchase-money,  does  not 
constitute  a  legal  though  it  may  be  an  equitable  mortgage.  The 
creditor  takes  pnly  a  naked  power  of  sale  without  any  present 
conveyance  of  the  property  in  mortgage  or  pledge.^    But  if  one 

^  Atheiton  p.  PhoBDix  Ins.  Co.  109  Mast.  Gould  v.  Stanton,  16  Conn.  12 :  question- 

32<  able  law. 

'  Jenkins  v.  Wheeler,  2  Abb.  App.  Dec.  s  Morgan  v.  Shinn,  15  Wall.  105. 

445.    See  Richards  v.  Stephenson,  57  Me.  ^  Greely  v.  Smith,  3  Woodb.  &  M.  236. 

51.  See  Webb  v.  Walker,  7  Cash.  46. 

«  The  Maiy,  1  Paine,  671 ;  The  Romp,  f  Welsh  ».  Usher,  2  Hill  Ch.  167,  29 

Olcott's  Adm.  196.  Am.  Dec.  63. 

*  Morgan  v,  Shinn,  1 5  Wall.  105.    See  »  The  Peracverance,  Blatchf.  &  H.  Adm. 

385. 
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§§  681,  682.]  MORTGAGES  OF  SHIPS. 

advances  the  parcbase^money  and  takes  the  bill  of  sale  in  bis  own 
name  as  security,  he  is  a  mortgagee*^ 

631.  Beoondary  evidence  may  be  given  of  a  lost  mortgage. 
Tbas  the  testimony  of  the  owner  of  a  vessel,  after  die  deoeaae  of 
the  morl^gagee,  that  on  a  certain  day  he  mortgaged  her  to  soch 
mortgagee  for  a  particular  sum,  t(^ether  with  a  memorandom 
upon  her  register  of  such  mortgage,  are  competent  to  prove  that 
there  was  a  mortgage  of  the  vessel,  and,  in  connection  with  testi- 
mony of  the  executor  of  the  mortgagee  that  on  a  careful  search 
he  cannot  find  the  original  instrument  among  the  testator's  papers, 
to  prove  the  contents  of  the  mortgage.* 

II.  Prioritjf  (u  between  Mortgage%  and  Liens. 

632.  A  mortgage,  thoucrb  duly  recorded,  is  inferior  to  any 
strictly  maritime  lien.'  It  is  also  inferior  to  a  valid  bottomry 
bond,  whether  this  be  given  before  or  after  the  mortgage.  Such 
bond  is  a  contract  of  an  extraordinary  kind,  whereby  the  mas- 
ter under  circumstances  of  positive  emergency,  or  of  the  highest 
degree  of  expediency,  his  own  credit  and  that  of  the  owners  being 
of  no  avail,  borrows  money  on  the  keel  or  bottom  of  the  ship,  to 
enable  him  to  prosecute  and  continue  the  voyage,  and  engages  to 
repay  upon  the  safe  arrival  of  the  ship  at  its  port  of  destinati(»i. 
This  contract  confers  a  right  which  can  be  enforced  against  the 
ship  only.  It  does  not  transfer  the  title  to  the  j)roperty,  as  does 
a  mortgage ;  neither  does  it  confer  the  right  of  possession,  as  does 
a  pledge;  but  it  more  resembles  a  lien  which  can  be  oiforced 
against  the  res^  the  chattel  itself. 

The  wages  of  the  last  voyage  of  a  vessel  have  precedence  of  all 
earlier  liens  and  incumbrauces,  when  these  exceed  her  full  value ; 
and  in  such  case  one  who  pays  the  wages  may  be  subrogated  to 
the  rank  of  the  seamen,  on  the  ground  that  he  ha^  saved  expense. 
A  part  owner  may  have  such  subr<^tion  as  i^inst  the  mortgagee 
of  the  share  of  another  part  owner.^ 

Seamen's  wages  are  an  equal  lien  on  the  ship  and  on  the  freight. 
When,  therefore,  there  was  a  fund  in  an  admiralty  court  arising 
from  the  sale  of  a  mortgaged  vessel,  and  the  freight  money  had 

1  The  Panama,  Olcott's  Adm.  843.  Adm.  &   £.    8 ;   The   FeronU,  L.  R.  S 

3  Atherton  v.  Phoenix  Ids.  Co.  109  Mass.  Adm.  &  E.  65 ;  The  De  Smefc,  10  Fed. 

32.  Rep.  483,   and   note;  Jonee   on  Liens, 

s  Baldwin  r.  The  Bradieh  Johnson,  3  §  1775. 

Woods,  582 ;   The  Mary  Ann,  L.  R.  1  «  The  J.  A.  Brown,  2  Lowell,  464. 

566 


PBIOBITT  AS  BETWEEN  H0BTGA6ES  AND  LIENS.        [§  588. 

been  attached  by  process  issuing  out  of  a  state  court  against  the 
owner  after  the  making  of  the  mortgage,  the  former  court  held 
that  the  mortgagee  was  entitled  to  have  the  seamen  first  paid  out 
of  the  freight  so  far  as  that  would  go ;  for  the  attaching  creditor, 
having  parted  with  no  vahie  for  his  lien  on  the  freight,  acquired 
it  subject  to  an  equity  then  existing  as  between  the  mortgagee  of 
the  vessel  and  the  owner,  to  have  the  fund  marshalled  for  the 
benefit  of  the  mortgagee.^  But  in  a  case  where  a  similar  question 
arose  between  a  mortgagee  and  a  party  who  had  a  lien  on  the 
freight  by  way  of  security  for  advances,  it  was  directed  that  the 
seamen  be  paid  fro  rata  out  of  the  vessel  and  the  freight,  for 
the  parties  had  equal  equities,  each  having  paid  value  for  his 
interest  at  the  time  of  acquiring  it,  and  therefore  were  entitled 
to  equal  protection.^ 

laens  for  necessary  repairs  or  supplies  contracted  for  by  the 
master  in  a  foreign  port  have  priority  of  a  recorded  mortgage.^ 
But  material-men  who  furnish  repairs  and  supplies  to  a  vessel  in 
her  home  port  do  not  acquire  a  maritime  lien  upon  a  vessel.^  If 
any  such  lien  exists  it  is  one  provided  by  statute;  and  it  is  a 
question  upon  which  the  courts  are  divided  whether  such  a  lien 
has  priority  of  a  duly  recorded  mortgage. 

533.  Liens  for  cMlvanoes  made  in  a  foreign  port  to  pay  for 
necessary  repairs  and  supplies  have  priority  over  existing  mort- 
g^es  to  creditors  at  home.  Such  advances  being  for  the  security 
and  protection  of  the  vessel,  they  are  for  the  benefit  of  the  mort- 
gagees as  well  as  of  the  owners.^  ^'It  is  not  necessary  to  the 
existence  of  the  hypothecation  that  there  should  be  in  terms  any 
express  pledge  of  the  vessel,  or  any  stipulation  that  the  credit 
shall  be  given  on  her  account.  The  presumption  arises  that  such 
is  the  fact  from  the  necessities  of  the  vessel,  and  the  position  of 
the  parties  considered  with  reference  to  the  motives  which  gener- 
ally govern  the  conduct  of  individuals.  Moneys  are  not  usually 
loaned  to  strangers,  residents  of  distant  and  foreign  countries, 
without  security,  and  it  would  be  a  violent  presumption  to  sup- 

»  The  OHtU  a.  Carngan,  7  Fed.  Rep.  *  The  Lottawanna,  21  WaU.  558 ;  Bald- 

507.    See,  also.  The  Sailor  Prince,  1  Ben.  win  v.  The  Bradish  Johnson,  3  Woods, 

234, 261 ;  The  Brig  Wexford,  7  Fed.  Rep.  582 ;  The  Red  Wing,  14  Fed.  Rq>.  869. 

674.  See  §fi  586-688. 

*  In  re  Bank  of  Nova  Scotia,  4  Fed.  >  The  Emilj  Souder,   17  Wall.  666; 

Rep.  667.  The  Acme,  2  Ben.  386,  7  Blatchf.  366 

'  Fox  V.  Holt,  36  Conn.  558.  Jones  on  Liens,  §  1794. 
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pose  that  any  each  course  was  adopted  when  ample  security  in  the 
vessel  was  lying  before  the  parties.  The  presumption,  therefore, 
that  advances  in  such  cases  are  made  upon  the  credit  of  the  vessel 
is  not  repelled  by  any  loose  and  uncertain  testimony  as  to  the 
suppositions  or  understandings  of  one  of  the  parties.  It  can  be 
repelled  only  by  clear  and  satisfactory  proof  that  the  master  was 
in  possession  of  funds  applicable  to  the  expenses,  or  of  a  credit  of 
his  own  or  of  the  owners  of  his  vessel,  upon  which  funds  could  be 
raised  by  the  exercise  of  reasonable  diligence,  and  that  the  pos- 
session of  such  funds  or  credit  was  known  to  the  party  making 
the  advances,  or  could  readily  have  been  ascertained  by  proper 
inquiry."  ^  The  fact  that  the  person  making  the  advances  makes 
drafts  therefor  upon  the  owner  does  not  deprive  him  of  his  lien 
on  the  vessel.^ 

634.  A  mortgrage  is  Bubordinate  to  the  ordinary  obliga- 
tions to  which  a  master  may  subjeot  the  vessel  by  his  con- 
tracts. The  master  is  pro  hae  vice  the  agent  of  the  mortgagee. 
Thus,  if  the  mortgagee  allows  the  mortgagor  to  use  a  vessel  in  the 
general  freighting  business,  and  a  part  of  the  freight  be  feloni- 
ously abstracted  from  the  cai^o  with  the  knowledge  and  assent  of 
the  master,  and  the  vessel  be  libelled  by  the  consignee  to  recover 
the  value  of  the  goods  not  delivered,  the  mortgagee  cannot  suc- 
cessfully interpose  his  prior  mortgage ;  but  the  vessel  is  liable  for 
the  goods  feloniously  abstracted.^ 

635.  A  mortgagor  who  is  allowed  to  remain  in  posseasion 
of  a  vessel  has  an  implied  authority  to  oreate  liens  for  repairs, 
which  will  take  priority  of  the  mortgage.*  The  mortgagee  hav- 
ing allowed  the  mortgagor  to  continue  in  the  apparent  ownership 
of  the  vessel,  making  it  a  source  of  profit  and  a  means  of  earning 
wherewithal  to  pay  off  the  mortgage  debt,  the  relation  so  created 
by  implication  entitles  the  mort^gor  to  do  all  that  may  be  neces- 
sary to  keep  her  in  an  efficient  state  for  that  purpose.^    It  is  bat 

1  TheEiniljSoader,17  Wall.  666,  671,  483,  494,  note.     See   §   474;  J<mes  on 

per  Field,  J.  Liens,  §  1793. 

3  The  Acme,  7  Blatchf.  366.  »  Williams  v.  Allsap,  10  C.  B.  N.  S. 

»  The  E.  M.  McChesnej,  8  Ben.  150,  417,  80  L.  J.  (C.  P.)  853,  355,  per  Erie, 

affirmed,   15   Blatchf.    183,   per    Waite,  C.J.  In  the  same  case  Mr.  Justice  WilleB 

Ch.  J.  said:  "The  mortgagor  is  pennitted  by 

^  Williams  v.  Allsap,  10  C.  B.  N.  S.  the  mortgagees  to  remain  in  possession  o£ 

417;  Scott  V,  Delahant,  65  N.  Y.  128,  5  the  Tessel  for  the  purpose  of  nsiog  it  in 

Lans.  372  ;  The  De  Smet,  10  Fed.  Rep.  the  ordinary  waj,  and  he  cannot  use  it  m 
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reasonable  to  infer  in  such  case  that  the  mortgagor  had  authority 
to  cause  repairs  to  be  made  upon  the  usual  and  ordinary  terms ; 
and  these  terms  are  that  the  shipwright  shall  have  a  lien  for  the 
work  done  and  the  labor  expended  upon  the  vessel. 

This  rule  has  been  applied  not  only  in  case  of  vessels  navigat- 
ing the  ocean,  but  as  well  in  case  of  a  canal  boat.  In  such  case 
the  shipwright  is  allowed  to  retain  possession  as  security  for  re- 
pairs made  at  the  request  of  the  mortgagor,  or  of  one  standing  in 
bis  place  as  owner.^ 

But  there  is  no  maritime  lien  in  favor  of  a  shipwright,  and 
therefore  he  has  no  lien  unless  he  retains  actual  possession.^ 

536.  It  is  oompetent  for  a  State  to  determine  the  rank  of 
liens  upon  domestic  vessels ; '  and  courts  of  admiralty  will  en- 
force liens  given  by  the  local  law,  by  process  in  rem^  where  the 
cause  of  action  is  maritime  in  its  nature,  and  where  the  claim  is 
not  maritime  will  recognize  the  lien  in  the  distribution  of  proceeds 
in  the  registry  of  the  court.  Courts  of  admiralty  enforce  such 
liens  upon  two  grounds:  1.  That  a  lien  of  a  maritime  contract, 
whether  it  arises  under  the  local  law  or  the  maritime  law,  is  prac- 
tically a  maritime  lien  and  entitled  to  rank  accordingly,  and  to  be 
preferred  to  that  of  a  mortgage.  2.  That  a  mortgagor  in  pos- 
session is  the  agent  of  the  mortgagee,  and  that  the  lien  which 
attaches  to  the  mortgagor's  contracts  binds  not  only  his  interest 
but  that  of  his  principal.*  In  enforcing  such  liens,  courts  of  ad- 
miralty are  governed  by  the  terms  of  the  statutes  creating  the  liens, 
and  not  by  the  general  doctrines  of  maritime  law.^ 

th«  ordinary  waj  nnless  it  is  repaired.  483,  and  note,  489 ;  The  Bed  Wing,  14 

That  seeiDs  to  me  to  involre  the  permis-  Fed.  Rep.  869 ;  The  Canada,  7  Sawyer, 

rioQ  of  the  mortgagees  to  get  the  vessel  173, 7  Fed.  Rep.  730;  The  Island  City,  1 

repaired  npon  the  ordinary  terms,  though  LoweU,  375 ;  The  John  Farron,  14  Blatchf . 

not  to  pledge  the  mortgagee's    credit.  24 ;  The  St.  Joseph,  1  Brown  Adm.  202 ; 

Then,  the  shipwright  who  does  the  re-  The  Alice  Oetty,  2  Flipp.  18;  The  Illinois 

pain  is  entitled  to  his  lien  as  incidental  White  &  Cheek,  2  Flipp.  383.    See  §  539 ; 

to  his  employment"    See,  also,  the  Can-  Jones  on  Liens,  §  1724. 

sda,  7  Sawyer,  173,  7  Fed.  Rep.  248.  *  The  Canada,  7  Sawyer,  173. 

^  Scott  V.  Delahnnt,  65  N.  Y.  128.  »  The  Wm.  T.  Graves,  14  Blatchf.  189 ; 

'  The  Two  Ellens,  4  L.  R.  P.  C.  161 ;  Weaver  v.  The  S.  G.  Owens,  1  Wall,  Jr. 

3  L.  R.  Adm.  &  £.  845,  358.  359. 

'  The  Granite  State,  1   Sprague,  277 ;  Liens  depending  npon  state  laws,  under 

The  Wm.  T.  Graves,  14  Blatchf.  189;  the  12th  rule  of  the  admiralty,  as  amended 

Tbonen  v.  The  J.   B.  Martin,  26  Wis.  in  1859,  are  left  to  be  dealt  with  by  the 

^,  7  Am.  Rep.  91 ;  The  City  of  Tawas,  state  tribanals.    This  rale  takes  from  the 

3  Fed.  Rep.  170;  The  Harrison,  2  Abb.  district  courts  the  right  of  proceeding  tn 

(U-  S.)  74;  The  De  Smet,  IP  Fed.  Rep.  669 
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Therefore,  \?here  a  statute  of  a  State  confers  a  lien  for  repairs 

upon  a  vessel,  and  in  terms  gives  such  lien  preference  of  all  other 
liens,  except  that  for  seamen's  wages,  a  court  of  admiralty  wiU 
enforce  such  lien  against  a  prior  mortgagee,  and  against  the  title 
acquired  by  a  purchaser  under  a  foreclosure  of  the  mortgage.^ 

rem  for  supplies  and  r^airs,  for  which  a  in  admiraltj,  that  priority  between  dainu 

state  statute  gives  a  lien.     Magnire  v.  depends  not  upon  precedence  in  date,  bat 

Card,  21   How.  248.     Otherwise  nnder  upon  (he  favor  due  to  the  nature  of  the 

new  rule  of  187S.     The  Circassian,  11  claim;  priority  in  time  mostjiddio  pri- 

Blatchf .  472.  ority  in  rank ;  the  claim  of  the  material- 

The  United  States  statute,  R.  S.  §  4192,  man  mnst  give  way  to  that  of  the  seaman, 
relative  to  recording  of  mortgages  of  ves-  and  both  to  that  of  the  salvor ;  and,  as 
sels,  gives  no  Ken  or  priority  to  mortgages  between  holders  of  bottomry  bonds,  the 
other  than  that  which  they  had  before  the  last  in  point  of  date  is  entitled  to  priority 
act  was  passed,  except  that  recorded  mort-  of  payment ;  because  the  last  loan  far- 
gages  are  given  priority  in  certain  cases  nished  the  means  of  preserving  the  ship, 
over  mortgages  not  recorded.  "  It  aSects  and  without  it  the  former  lenders  would 
mortgages  and  conveyances  of  ships  as  the  have  entirely  lost  their  security.  Apply- 
various  registry  acts  of  the  States  affect  ing  this  mle  in  determining  the  question 
conveyances  and  mortgages  of  lands  and  of  priority  between  a  mortgage  and  a 
chattels.  In  other  words,  it  gives  no  new  claim  for  repairs,  it  seems  very  dear  that 
rights;  it  preserves  rights  already  ao-  the  latter  should  be  regarded  with  the 
quired.  It  is  a  law  that  requires  owners  highest  fiivor,  and  ahonld  outrank  the 
and  mortgagees  of  ships  to  advertise  their  mortgage.  .  .  . 

claims ;  to  give  notice  to  all  the  world        "  It  remains  to  inquire  whether  the  lien 

of  their  demands ;  but    in  a  conflict  of  given  by  the  state  law  oontravenea  sny 

rights  the  owner  mnst  stand  on  hia  eon-  legislation  of  Congress  oonccming  ships 

veyance,  the  mortgagee  on  his  mortgage,  and  vessels.  .  .  .    The  only  statute   of 

And,  as  prior  to  this  recording  law,  liens,  Congress  bearing  upon  the  present  ques- 

whether  maritime  or  domestic,  under  the  tion  is  that  by  which  mortgages  on  ve^ 

maritime  law  or  nnder  the  state  law,  had  sels  are  required  to  be  recorded  in  the 

priority  over  mortgages,  so  now  they  have  office  of  the  collector  of  cnatoma  where 

priority."  Per  Pardee,  Circuit  Judge,  The  the  vessel  is  registered  or  enrolled,  in  or- 

De  Smet,  10  Fed.  Rep.  483,  487.     And  der  to  be  valid  as  against  any  pemon  hav« 

see  The  Canada,  7  Sawyer,  173,  7  Fed.  ing  no  notice  of  the  mortgage.     It  has 

Rep.  730;  The  Favorite,  3  Sawyer,  405,  been  held  that  by  force  of  this  statote  a 

409.  mortgage  is  valid,  notwithstanding  sttts 

1  The  Wm.  T.  Graves,  14  Blatehf.  1S9,  legislation  which  requires  additional  fo^ 

191.  Judge  Wallace,  rendering  a  decision  malities  eaknlated  to  give  noSioe  to  oed- 

of  the  Difrtrict  Court  of  the  United  States  itors  or  subsequent  purchasers.    Aldriek 

to  this  eifect,  which  was  affirmed  by  the  v.^tna  Co.  8  Wall.  491.     It  has  been 

Circuit  Court,  said :  "  The  legislation  does  argued  that  the  States  can  pass  no  laws 

not  trench  upon  any  of  the  rules  of  the  which  can  aiiect  the  validity  of  mortgages 

admiralty  regulating  priorities  between  so  recorded.    That  Congress  could  invest 

liens,  because  neither  of  the  liens  involved  mortgages  on  vessels  with  such  tnTulDen- 

are  maritime  liens.    As  to  other  liens,  in  bility  is  probably  true,  but  no  such  intsat 

dealing  with  questions  of  priority,  courts  can  fairiy  be  implied  from  the  laagvi^ 

of  admiralty  are  governed   by  equitable  of  the  act.    It  is  a  registration  act^snd  as 

principles.  . . .  But  it  is  a  controlling  nUe  such  ezdudes  sU  state  l^gisUtioo  npos 
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In  some  States  a  lien  is  given  for  labor  and  material  used  in  the 
constraction  or  repair  of  a  vessel,  and  for  supplies  furnished  her, 
in  preference  to  all  other  liens  except  mariners'  wages.^  This  lien 
is  preferred  to  a  prior  mortgage,  and  may  be  enforced  after  the 
mortgagee  has  taken  possession.^ 

Liens  for  labor  performed  and  materials  used  in  the  construc- 
tion or  repairing  of  a  vessel  have  priority  of  a  mortgage  when 
such  priority  is  given  by  a  state  statute,  whether  the  mortgage  be 
recorded  under  state  laws  before  the  vessel  is  roistered  as  a  ves- 
sel of  the  United  States,  or  it  be  recorded  under  the  laws  of  the 
United  States.' 

637.  The  state  oonrts  have  Jurisdiction  to  enforce  a  lien 
created  by  its  laws  for  supplies  furnished,  or  repairs  done,  to  a 
vessel  within  such  State.^  If  the  owner,  who  has  exclusive  pos- 
session and  control  of  her,  resides  at  the  port  where  the  supplies 
were  furnished,  or  the  repairs  were  made,  it  does  not  matter  that 

the  same  sabject;  and  this  was  the  only  work  is  done,  and  a  new  contract  appli- 

point  decided  by  the  Supreme  Court  in  cable   to   one  vessel  only  be  made  and 

Aldricfa  V.  JStna  Company.    It  has  been  antedated  as  of  the  time  of  the  original 

held  that  liens  given  by  the  laws  of  a  contract.     Jones  p.  Keen,  115  Mass.  170. 

State  for  supplies  furnished  a  domestic  The  giving  of  notes  by  the  builder  of  a 

Teasel  take  preference  over  a  mortgage  ship  to  a  person  who  has  furnished  mate- 

•nbieqaeiitly  teeorded.    The  Harrison,  2  rials  used  in  her  construction,  merely  for 

Abb.  (U.  S.)  74.    This  conclusion  of  ne-  his  accommodation,  and  not  to  be  cred- 

oessity  ioTolved  the  proposition  that  the  ited  on  the  bill,  is  not  payment  for  the 

States  are  competent  to  create  liens  which  materials,  and  does  not  prevent  the  enforc- 

wiU  take  preference  to  the  lien  of  a  mort-  ing  of  a  lien  for  them.    Jones  v.  Keen, 

gage  recorded  pursuant  to  the  act  of  Con-  115  Mass.  170.    And  see  The  Napoleon, 

gress;  and  I  see  no  reason  to  doubt  their  7  Bias.  393 ;  Merrick  i^.  Avery,  14  Ark. 

competency  to  determine  the  conditions  of  370. 

priority,  so  long  as  they  do  not  infringe       >  Jones  v.  Keen,  115  Mass.  170;  The 

upon  the  legislation  of  Congress  by  im-  Norfolk  &  Union,  2  Hughes,  123 ;  Hatton 

posing  additional  requisites  in  the  record-  v.  The  Melita,  3  Hughes,  494 ;  Boeder 

ing  of  mortgages."  v.  The  George's  Creek,  3  Hughes,  584 ; 

1  G.  S.  ch.  151,  §  12.    For  such  stat-  The  Hiawatha,  5  Sawyer,  160 ;  The  Wm. 

utes,  see  Jonea  on  Liens,  §§  1721-1767.  T.  Qiaves,  8  Benedict,  568 ;    The  Granite 

^  XaiMuduiMtts :  The  Granite  State,  1  State,  1  Spnigne,  277 ;  Jones  on  Liens, 

Spragne,  277 ;  Donnell  p.  The  Starlight,  §  1795. 
103  Mass.  227.  *  Maguire  o.  Card,  21  How.  248.  250; 

Under  a  confraot  to  furnish  labor  and  Donnell  v.  The  Starlight,  103  Mass.  227 ; 

materials  lor  several  vessels  for  a  gross  Foster  v.  The  Bichard  Busteed,  100  Mass. 

sum,  no  lien  can  be  enforced  upon  one  of  409,  1   Am.  Bep.  125 ;    McMonagle   v, 

them.  Neither  can  SQch  lien  be  maintained  Nolan,  98  Mass.  320.    And  see  Thorsen 

if  the  original  contract  by  agreement  of  v.  The  J.  B.  Martin,  26  Wis.  488,  7  Am. 

the  parties  to  it  be  destroyed  after  the  Bep.  91 ;  Jones  on  Liens,  §  1724. 
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the  vessel  is  registered  id  the  port  of  another  State  in  the  name  of 
the  mortgagee  residing  there. 

638.  A  domestic  vessel,  within  the  meaning  of  the  statutes 
of  a  State  giving  liens  thereon  for  repairs  and  supplies,  is  one 
whose  home  port  is  within  sach  State.  A  vessel  owned  in  a  port 
of  any  other  State  is  a  foreign  vessel,  and  would  be  liable  for 
repairs  made,  or  for  necessaries  supplied,  under  the  general  mari- 
time law  of  the  United  States.^  Thus,  if  a  vessel  be  leased  by  a 
merchant  in  Philadelphia  from  a  merchant  in  Baltimore,  and  it  be 
furnished  and  equipped  by  the  lessee  in  the  former  port,  it  would 
not  be  considered  a  foreign  vessel  by  those  who  dealt  with  the 
lessee  in  that  port,  although  the  legal  title  and  general  ownership 
still  remain  in  the  lessor.  For  the  purpose  of  any  liens  under  the 
laws  of  Pennsylvania,  Philadelphia  would  be  considered  the  home 
port  of  the  vessel. 

639.  But  by  other  decisions  a  recorded  mortgafire  has  pre- 
cedence of  a  lien  founded  upon  a  state  statute,  and  not  strictly 
maritime  in  character.  In  one  case  ^  it  was  declared  that  inas- 
much as  the  admiralty  jurisdiction  conferred  upon  the  district 
courts  by  the  judiciary  act  is  an  exclusive  jurisdiction,^  a  state 
statute  cannot  create,  upon  property  that  is  subject  exclusively  to 
that  jurisdiction,  charges  and  incumbrances  that  in  any  way  par- 
take of  the  character  and  force  of  maritime  liens,  that  shall  be 
superior  to  other  charges  or  incumbrances  of  an  older  date.  Ac- 
cordingly, it  was  held  that  while  a  lien  for  supplies  and  materials 

^  Weaver  v.  The  S.  G.  Owens,  1  Wall,  deal  with  the  Teasel,  and  where  the  ni- 

Jr.  859 ;  Ex  parte  EastOD,  95  U.  S.  68 ;  tional  character  is  not  in  dispute,  tiie  per- 

The  Albanj,  4  Dill.  439  ;  Jones  on  Liens,  son  rightfully  in  poasesnon,  narigatioj; 

§§  1679-1692.  the  vessel  for  his  own  use  and  profit  bj 

In  Weaver  v.  The  S.  G.  Owens,  1  Wall,  officers  and  mariners  appointed  tnd  em- 

Jr.  359,  Grier,  J.,  said :  "  The  enrolment  ployed  by  himself,  will  be  considered  the 

of  a  vessel  is  for  the  pnrpose  of  establish-  special  owner,  whether  he  be  lessee,  mort- 

ing  her  national  character,  and  to  give  her  gagee,  or  parol  vendee,  notwithstsndmg 

the  privileges  of  an  American  vesseL    In  some  other  person  may  be  the  registered 

a  question  of  ownership  inter  partes,  it  is  owner,  and  have  the  so-called  legal  title  or 

but  primd  facie  evidence  of  title  in  the  general  ownership  in  himseU." 

person  in  whose  name  she  is  registered,  and  >  Scott's  case,  I  Abb.  (U.  S.)  336. 

liable  to  be  rebutted  by  proof  of  actual  *  The  Hine  v.  Trevor,  4  Wall.  555 ;  Bal- 

ownership  in  another,  whether  temporary  lard  t7.  Wiltshire,  2S  Ind.  341 ;  Stewart  v. 

or  absolute,  as  lessee  or  vendee.  .  .  .  The  Harry,  3  Bush,  438;    Griswold  r.  The 

formal  bill  of  sale  reciting  the  registry  may  Otter,  12  Minn.  465 ;  The  General  Boell 

be  necessary  for  the  pnrpose  of  enrolment,  v.  Long,  18  Ohio  St.  521;  In  r$  The 

bnt  as  between  the  parties  and  those  who  Josephine,  39  N.  Y.  19. 

672 


PBIOBITT  AS  BETWEEN  MORTGAGES  AKD  LIENS.      [§  589  a. 

created  by  a  state  statute  may  be  recognized  and  enforced  in  a 
court  of  bankruptcy,  such  lien  could  not,  like  a  maritime  lien,  be 
made  to  relate  back,  and  take  priority  over  a  mortgage  recorded 
prior  to  the  creation  of  such  lien. 

In  another  case  a  recorded  mortgage  was  held  to  be  entitled  to 
preference  to  a  lien  created  by  a  state  statute  for  supplies  and 
materials  furnished  at  the  home  port,  upon  the  ground  that  such 
a  lien  is  not  within  the  exception  of  the  United  States  statute  as 
to  liens  by  bottomry.^  **This  would  seem  to  mean  a  maritime 
lien,  and  not  a  lien  created  solely  by  a  law  of  one  of  the  States. 
It  was  intended  that  in  all  such  cases  as  are  referred  to  in  the 
proyiso,  the  vessel  should  be  bound  independent  of  the  mortgage ; 
but  as  the  lien  in  this  case  was  not  a  maritime  lien,  it  is  not 
strictly  within  the  terms  of  the  proviso."  ^ 

An  attachment  of  a  vessel  under  the  laws  of  a  State  cannot 
defeat  a  prior  mortgage  of  it  duly  recorded  under  the  laws  of  the 
United  States,^  though  the  state  statute  provides  that  no  mortgage 
of  a  vessel  shall  be  valid,  as  against  the  interests  of  third  persons, 
unless  possession  be  delivered  to,  and  retained  by,  the  mortgagee, 
or  the  mortgage  be  recorded  in  the  manner  prescribed  by  the  state 
statute.^ 

The  cases  are  numerous  which  hold  that  a  statutory  lien  for 
supplies  and  materials  furnished  in  the  home  port  is  subordinate 
to  a  mortgage  duly  recorded.  The  legislation  of  Congress  in 
regard  to  recording  mortgages  is  within  its  constitutional  authority, 
and  it  therefore  overrides  all  state  legislation  upon  the  subject. 

A  State  cannot  by  its  legislation  create  a  lien  upon  a  vessel 
which  shall  have  priority  over  one  already  existing  by  virtue  of  an 
act  of  Congress.^ 

530  a.  A  mortgagor  of  a  ship  left  in  possession  by  the 
mortgagee  is  impliedly  authorized  to  make  changes,  addi- 
tions, and  repairs  such  as  may  be  necessary  and  convenient  for 

1  The  Kate  Hinchman,  7  Bias.  238.  483  ;  The  Kate  Hinchman,  7  Bias.  238 ; 

>  Per   Drommond,   J.,  in    The    Kate  The  Skjlark,  2    Biss.  251 ;    The  Lady 

Hinchman,  7  Biss.  238.  Franklin,  2  Biss.  121 ;  The  Grace  Green- 

«  Howe  V.  Tefft,  15  R.  I.  477.  wood,  2  Bias.  131 ;  The  Great  West  No.  2 

*  Aldrich  V,  J&inti  Co.  8  Wall.  491.  v.  Obemdorf,  57  111.  168;  The  Hilton  v. 

And  see  White's  Bank  v.  Smith,  7  WaU.  Miller,  62  lU.  230;  Merrick  r.  Avery,  14 

646.  Ark.  370 ;  Brazee  v,  Lancaster  Bank,  14 

'  Baldwin  v.  The  Bradish  Johnson,  3  Ohio,  318 ;  HoUiday  v.  Franklin  Bank,  16 

Woods,  582;  The  John    T.    Moore,   3  Ohio,  533.    But   see  §  686;  Jones   oo 

Woods,  61 ;  The  De  Smet,  10  Fed.  Rep.  Liens,  §  795. 
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her  preservation  and  use,  provided  he  does  not  wilf  ally  depredate 
her  valae  as  a  security  to  the  mortgagee.  In  such  case  the  old 
material,  or  the  discarded  tackle  or  furniture,  may  be  disposed  of 
by  the  mortgagor  as  his  property,  unaffected  by  the  mortgage 
But  if  the  mortgagor  does  not  dispose  of  it,  but  suffers  it  to  remain 
on  board  as  part  of  the  ship's  material,  and  it  is  capable  of  being 
used  in  some  form  in  the  navigation  of  the  vessel,  it  would  doubt- 
less still  be  a  part  of  it,  and  would  still  be  subject  to  the  lien  of 
the  mortgage.^ 

But  if  the  old  material,  as  such,  is  not  suited  for  further  use 
upon  the  vessel,  the  fact  that  the  mortgagor  allows  it  to  renudn 
on  board  during  the  voyage  does  not  show  that  he  did  intend  to 
withdraw  it  from  the  operation  of  the  mortgage  and  appropriate  it 
on  arriving  at  a  port  where  it  could  be  advantageously  disposed 
of«  Thus,  if  a  ship  bound  on  a  long  voyage  be  recoppered  at  an 
intermediate  port,  and  the  old  copper  be  stowed  in  her  hold  and 
brought  into  the  port  of  her  destination,  inasmuch  as  the  old  cop- 
per cannot  be  again  used  upon  the  ship,  and  has  been  replaced  bv 
new  copper,  which  has  added  to  the  mortgagee's  security,  the  old 
copper  will  be  r^arded  as  separated  from  the  ship  and  withdrawn 
from  the  operation  of  the  mortgage,  although  the  mortgagee  take 
possession  of  the  ship  while  the  copper  is  still  on  board,  upon  her 
arrival  at  the  port  of  her  destination.^ 

III.   Eights  and  Liabilities  of  the  Parties. 

640.  A  mortsraffee  in  possession  is  personally  liable  for 
supplies  furnished  upon  his  oredit,  or  procured  by  the  master 
while  acting  as  his  agent.  Such  a  mortgagee  to  whom  supplies 
for  the  use  of  the  vessel  have  been  furnished,  under  such  circam- 
stances  that  he  is  liable  for  them,  is  properly  described  as  owner 
in  a  declaration  in  an  action  to  recover  for  the  supplies.'  What 
ever  be  the  subject-matter  of  a  mortgage,  the  title  vests  in  the 
mortgagee,  and  unless  there  be  an  agreement  to  the  contrary  the 
right  of  possession  follows  the  right  of  property. 

1  The  Canada, 7  Sawyer,  1 73, 182.  "For  main  withia  operation  of  tha  mongage, 

instance,  if  the  mortgagor  in  poaeesiion  and  paas  to  the  mortgagee  in  powwoion." 

shoald  put  a  new  suit  of  saila  on  the  Tea-  Per  Deady,  J.    And  see  Sonthworth  v. 

sel,  and  instead  of  disposing  of  the  old  Ishiun,  3  Sandf.  448;  Jones  on 

ones  should  stow  them  away  as  suitable  §  1793. 

material  for  mending  or  supplying  a  rent  *  The  Canada,  7  Sawyer,  173. 

or  lost  sail,  such  old  material  woold  re-  *  Laoe  v.  Hadley,  119  Uaaa.  S29. 
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But  the  mere  legal  ownership  conferred  by  a  mortgage,  though 
accompanied  by  possession,  does  not  necessarily  make  the  mort- 
gagee liable  for  the  ship's  debts.^  The  question  in  each  case  is, 
Were  the  repairs  done  or  the  goods  supplied  on  the  credit  of  the 
m<»^agee  or  on  the  credit  of  the  actual  owner  ? 

It  is  the  right  of  a  mortgagee  in  possession  to  pay  out  of  the 
earnings  of  a  vessel  the  cost  of  such  repairs  as  are  reasonably 
necessary  to  keep  the  vessel  in  good  condition,  though  not  for  such 
as  have  been  made  necessary  through  his  own  n^lect  or  misman- 
agement. The  mortgagee  may  also  pay  and  charge  against  the 
mortgagor  claims  for  supplies  and  repairs  incurred  by  the  mort- 
gagor which  are  liens  upon  the  vessel.  ^ 

64L  A  xnortfiragee  of  a  vessel  not  in  possession  is  not  per- 
sonally liable  as  owner  for  supplies  or  repairs,  although  he 
holds  a  bill  of  sale  of  her  absolute  in  terms,  but  intended  only  as 
collateral  security  for  a  debt,  and  the  vessel  is  registered  in  his 
name.^ 

1  The  Tronbadonr,  L.  B.  1  Adm.  &  E.  Blum,  2  Bich.  475 ;  Cordray  v.  Mordecai, 

30S.  2  Bich.  518. 

*  Fick  V.  Bnnneb,  48  Mich.  302,  12  Chief  Justice  Bigelow,  delivering  the 
N.  W.  Bep.  204.  decision  of  the  Supreme  Court  of  Massa- 

*  Mjers  V,  Willis,  17  C.  B.  77, 18  C.  B.  chusetts  to  this  effect  in  the  case  of  How- 
886;  Philips  v,  Ledkj,  1  Wash.  226;  ard  v.  Odell,  said :  "The  real  question  in 
Morgan  v.  Shinn,  15  ViTall.  105;  Dogan  all  such  cases  is,  with  whom  was  the  con- 
V.  Pentz,  2  Hughes,  66.  MsiiaohnicttB :  tract  made,  and  was  the  person  who  made 
Howard  v.  Odell,  1  Allen,  85 ;  Bice  v.  it  authorized  to  hind  the  mortgagee  ?  If 
Cobb,  9  Cosh.  S02.  Kaine :  Wood  v.  the  mortgagee  was  not  in  possession  of 
Stoekwell,  55  BCa.  76 ;  Cutler  v,  Thnrio,  the  vessel  and  did  not  receive  the  benefit 
20  Me.  213;  Winslow  v.  Tarboz,  18  Me.  of  her  earnings,  or  exercise  anj  control 
132.  Hew  York :  Bing  v.  Franklin,  2  over  her,  but  only  held  his  title  as  col- 
Hall,  1 ;  Macj  V.  Wheeler,  30  N.  Y.  231 ;  lateral  security  for  his  debt,  then  it  is 
Birkbeck  v.  Tucker,  2  Hall,  121 ;  Weber  v.  very  clear  that  neither  the  master  nor  the 
Sampson,  6  Dner,  356 ;  M'Intyre  v,  Scott,  mortgagor  could  claim  to  act  as  his  agent, 
8  Johns.  159 ;  Hesketh  v.  Stevens,  7  Barb,  or  bind  him  by  their  contracts.  In  such 
488 ;  Thorn  v.  Hicks,  7  Cow.  697 ;  Champ-  case  there  is  no  authority,  either  express 
lin  V,  Butler,  18  Johns.  169 ;  Miln  v.  Spi-  or  implied,  by  which  they  can  undertake 
nola,  4  Hill,  177,  6  Hill,  218 ;  Bryan  v.  to  act  in  his  behalf.  Doubtless  the  mort- 
Bowles,  1  Daly,  171 ;  Delano  p.  Wright,  gsgee  may  by  his  acts  hold  himself  out  as 
1  Bobc.  298;  Weston  v.  Wright,  1  Bobt.  the  real  owner  of  the  vessel  in  such  way 
312;  Baxter  v,  Wallace,  1  Daly,  303 ;  as  to  lead  persons  to  believe  that  the  mas- 
24  How.  Pr.  484.  FeoniylTania :  Duff  v,  ter  or  mortgagor  is  his  agent,  authorized 
Bayard,  4  W.  &  S.  240,  39  Am.  Dec.  73.  to  make  contracts  concerning  the  vessel. 
Saw  Hampahire :  Lord  v.  Ferguson,  9  He  would  then  be  bound  by  them,  under 
N.  H.  380.  Conneotieat :  Fox  v.  Holt,  36  the  ordinary  rule  of  law  regulating  the 
Conn.  558.     Sotttli  Oszolina:   Jones   v.  relation  of  principal  and  agent.     Such 

was  the  case  in  Tucker  v.  Bnffington,  15 
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642.  A  mortgagee  by  aji  •absolute  bill  of  sale  of  an  un- 
divided  share  of  a  vessel  who  has  never  taken  possession,  nor  re- 
ceived any  part  of  her  earnings,  nor  in  any  way  interfered  in  her 
management,  is  not  personally  liable  for  supplies  ordered  by  the 
master,  although  they  were  for  her  permanent  advantage.  In  tbia 
respect,  the  mortgagee  of  a  vessel  stands  on  the  same  ground  as 
the  mortgagee  of  any  other  species  of  property.  It  is  not  a  ques- 
tion of  maritime  lien,  but  of  personal  credit.^  The  master  has  no 
power  to  pledge  the  latter,  any  more  than  a  mortgagor  of  any 
other  kind  of  property,  or  his  agent,  has  to  pledge  the  credit  of 
a  mortgagee  not  in  possession  for  repairs  or  improvements  made 
upon  it. 

But  if  a  mortgagee  of  part  of  a  vessel  not  in  possession,  and  not 
originally  liable  for  supplies  furnished  her,  orally  promises  to  pay 
for  them  if  the  creditor  will  not  attach  the  interest  of  the  other 
part  owners,  he  is  not  bound  by  the  promise,  it  being  within  the 
statute  of  frauds.^ 

643.  Wages  of  master.  —  A  mori^gee  in  possession  is  liable 
to  the  master  for  his  wages,  if  the  voyage  be  performed  for  the 
benefit  of  the  mortgagee.    But  if  the  master  make  a  special  agree- 

Mass.  477,  where  the  mortgagees  not  only  ment  and  navigation.    Whenever  the  cbar- 

had  the  enrolment  of  the  vessel  taken  out  terer  is  by  the  terms  of  his  contract  deemed 

in  their  names  as  owners,  but  also  snb-  to  be  owner  pro  hac  vice,  no  liabilitj  for 

stitnted  Boston,  their  own  place  of  resi-  supplies  or  repairs  attaches  to  the  sctotl 

dence,  on  the  stern  of  the  vessel,  instead  of  owner  of  the  vessel  in  whom  the  legal 

Portland,  where  the  mortgagors  resided,  title  is  vested.    It  is  therefore  well  nnder- 

The  court,  in  stating  their  reasons  for  stood  among  all  persons  engaged  ia  the 

holding  the  mortgagees  liable  in  that  case,  business  of  making  repairs  or  furnishing 

give  great  weight  to  this  circumstance,  supplies,  that  their  right  to  reoo?er  psj- 

But  this  court  has  since  decided  in  Brooks  ment  therefor  does  not  depend  on  the  reg- 

V.  Bondsey,  17  Pick.  441, 28  Am.  Dec.  313,  istry  or  enrolment,  but  on  the  right  and 

that  a  mortgagee  of  a  vessel  is  not  liable  authority  of  the  person  with  whom  they 

for  supplies  if  the  vessel  is  not  in  his  pos-  deal  to  act  as  agent  for  the  owners  and 

session  or  employment,  although  -she  was  to  bind  them  by  his  contracts.    The  real 

enrolled  in  his  name  as  absolute  owner,  transaction  between  the  parties  is  to  be 

Indeed,  it  would  be  giving  altogether  too  looked  at,  in  order  to  ascertain  whether 

much  weight  to  the  registry  and  enrolment  that  which  appears  by  the  registry  to  be 

of  vessels  to  hold  that  persons  whose  names  a  legal  title  in  a  particular  person  is  or  is 

appeared  therein  as  owners  were  thereby  not  such  an  ownership  as  will  autboriie 

made  liable  for  repairs  and  supplies.  Every  the  person  making  the  contract  to  act  ss 

one  conversant  with  shipping  and  com-  agent." 

mercial  dealings  knows  that  vessels  are        ^  Blanchard  v.  Fearing,  4  Allen,  118. 

often  employed  under  charter-parties,  by  See  §§  478-480. 

which  even  the  real  owners  are  exempted        '  Ames  v.  Foster,  106  Mass.  400,  13 

from  all  charges  incurred  in  their  manage-  Am.  Rep.  343. 
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ment  as  to  his  -wages  with  the  real  owner  or  mortgagor,  with  full 
knowledge  of  the  conveyance  to  the  mortgagee,  he  cannot  waive 
his  special  agreement  and  sue  the  mortgagee  as  owner.^ 

If  a  mortgagee  suffers  the  owner  to  remain  in  possession  of  the 
vessel  and  to  employ  a  master,  the  latter  has  a  lien  for  the  wages 
superior  to  the  mortgage  lien.^ 

644.  A  xnortfiragee  of  a  vessel  has  the  right  of  immediate 
possession  unless  restrained  by  agreement.  He  has  the  same 
right  of  possession  that  belongs  to  a  mortgagee  of  any  other  per- 
sonal chattel.^  Being  entitled  to  possession,  he  may  maintain 
replevin  against  an  o£Bcer  who  has  attached  the  vessel  as  the 
property  of  the  mortgagor.^  If  he  has  actual  possession  he  may 
use  all  the  remedies  that  a  l^al  owner  has,  and  one  of  these  is 
the  right  to  file  a  libel  in  rem  for  earnings  from  towage.^ 

A  purchaser  of  a  part  of  a  vessel  from  the  mortgagor  is  liable 
in  trover  to  the  mortgagee  for  a  conversion  of  it  if  he  refuses  to 
surrender  it  upon  demand,  although  he  be  not  in  possession  except 
through  the  agency  of  the  master.  His  voluntary  participation 
in  the  earnings  of  the  vessel,  before  and  after  the  demand,  is  an 
assertion  of  his  title,  and  an  acknowledgment  of  the  authority  of 
the  master  to  manage  the  vessel  as  his  agent.® 

646.  A  mortsragee  has  no  lien  upon  the  earnings  of  a  ves- 
sel which  he  allows  to  remain  in  the  mortgagor's  possession  and 
use ;  and  he  cannot  compel  a  specific  appropriation  of  them  to  the 
payment  of  the  debt.^  If  he  has  the  right  of  immediate  posses- 
sion, he  has  a  right  to  receive  all  the  earnings  of  the  ship,  wheh- 
ever  he  thinks  fit  to  enter  into  possession ;  and  if  the  ship  has 
earned  money  he  has  a  right,  before  the  goods  are  delivered  in 
respect  of  which  the  money  is  earned,  to  give  notice  to  the  con- 
signee, or  to  the  charterer,  that  he  is  a  mortgagee,  and  that  he 
requires  the  freight  to  be  paid  to  him.®  The  freight  to  be  earned 
passes  to  the  mortgagee  by  the  mortgage,  unless  the  mortgagor  is 

^  Champlin  r.  Butler,  18  Johns.  169;  The  Brig  Wexford,  7  Fed.  Rep.  674 ;  Kim- 
Fisher  V.  WilliDg;,  8  S.  &  R.  118.  hall  v.  Fanners'  &  Mechanics'  Bank,  33  N. 

*  The  Brig  Wexford,  7  Fed.  Rep.  674.  T.  St.  Rep.  870. 

*  Foster  v.  Perkins,  42  Me.  168.  <  Wilson  v.  Wilson,  L.  R.  14  Eq.  32; 

*  Esson  V.  Tarbeli,  9  Cash.  407.  Brown  v.  Tanner,  L.  R.  3  Ch.  App.  597 ; 

*  Kearney  9.  APile-DriTer,3  Fed.  Rep.  Rnsden  v.  Pope,  L.  R.  3  Ex.  269;  Kim- 
246.  hall  17.  Farmers'  &  Mechanics'  Bank,  33  N. 

*  Wood  V.  Stockwell,  55  Me.  76.  T.  St.  Rep.  870. 
'  Tenney  v,  Bute  Bank,  20  Wis.  152 ; 
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entitled  to  the  pOBseaBion  by  agreement.  To  enable  the  mort- 
gagee to  establish  his  right  to  the  freight,  it  is  necessary  that  he 
should  do  some  act  asserting  his  right  of  possession ;  but  as  eocm 
as  he  does  any  act  to  show  that  the  mortgagor  is  not  his  agent,  he 
is  immediately  entitled  to  haye  the  freight  paid  to  him.^  The 
mortgagee  must  in  effect,  however,  take  possession  before  he  can 
claim  the  freight  or  charter  hire  from  the  mortgagor.  He  has  no 
absolute  right  to. the  freight  as  an  incident  to  the  mortgage;  and 
he  cannot  intercept  the  freight  without  taking  actual  or  coustruc- 
tive  possession  of  the  ship.^ 

646.  A  mortgagee  of  a  ship  is  entitled  to  the  freight  after- 
wards earned  in  preference  to  an  assignee  of  the  freight.  Thns, 
where  the  owner  of  a  ship  assigned  the  freight  not  yet  earned, 
and  three  days  afterwards,  with  the  knowledge  of  the  assignee, 
mortgaged  the  ship,  and  the  mortgage  was  duly  registered,  and 
the  assignee  neglected  to  give  notice  of  his  cjaim  upon  the  freight 
to  the  mortgagee,  it  was  held  that  the  assignee  could  not  set  up 
any  right  to  the  freight  after  it  was  earned  in  opposition  to  the 
claim  of  the  mortgagee,^ 

647.  The  hand  that  takes  the  freight  must  pay  the  wages. 
If  the  mortgagee  takes  possession  and  claims  the  freight  he  must 
pay  the  wages.  On  the  other  hand,  if  the  mortgagee  allows  the 
mortgagor  to  remain  in  possession,  he  may  be  supposed  to  allow 
the  mortgagor  to  enter  into  all  engagements  for  the  proper  em- 
ployment of  the  ship ;  and  the  mortgagor  may  remain  in  pos- 
session until  the  ship  arrives  at  her  destination  in  order  to  fulfil 
engagements  actually  incurred  before  notice  of  the  mortgagee's 

^  Eerswill  v.   Bishop,  2  Cromp.  &  J.  the  mortgagees  have  done  all  thej  potsi- 

529.  bljr  oonld.    It  is  yerj  Irue  Chat  the  Htf- 

^  Liverpool  Marine  Credit  Co.  v.  Wil-  ter  of  the  Rolls,  in  the  case  of  Lindiaj  r. 

son,  L.  R.  7  Ch.  App.  507.    See  this  case,  Gibbs,  22  Bear.  522,  says  that  where  ibera 

also,  as  to  the  position  of  a  second  mort*  is  a  charter-party  inquiries  should  be  msde 

gagee  with  respect  to  freight.  and  notice  should  be  given.    I  am  nther 

>  Wilson  V.  Wilson,  L.  R.  14  £q.  32, 43.  disposed  to  think  that  that  is  a  dangerous 

"  It  appears  to  me/'  said  Vice-ChanceUor  doctrine,  because  the  mortgagee  of  a  ship 

Malins, "  perfectly  dear  that  the  mortgage  has  a  right  to  say,  I  am  going  to  take  the 

of  the  ship,  without  notice  of  any  assign-  ship;  I  am  going  to  realize  my  aecnrity; 

ment  of  the  freight,  carries  with  it  the  ab-  I  know  nothing  of  any  one  whatever  be- 

solnte  right  to  receive  the  freight.    It  is  in  sides,  for  nobody  has  given  me  any  notice, 

vain  for  the  mortgagee  of  the  freight,  who  I  am  rather  disposed  to  think  that  if  he 

has  allowed  the  mortgage  of  the  ship  to  takes  a  mortgage  of  a  ship  and  registen 

take  place  without  notice,  to  set  up  any  it,  he  is  not  bonnd  to  make  any  farther  in- 

claim ;  and  it  appears  to  me  in  this  case  qoiries." 
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claim  to  possession.  If  the  mortgagor  receives  the  freight  he 
mast  deliver  ap  the  ship  free  from  any  charge  in  respect  of 
wages.^ 

648.  The  owner  of  a  ship  which  is  mortgaged  may  char- 
ter her  before  the  mortgagee  takes  possession,  and  the  mortgagee 
cannot  interfere  to  prevent  the  execution  of  the  charter-party  un- 
less it  will  materially  injure  or  impair  the  value  of  his  security  ; 
and  if  he  does  so  interfere,  the  court  will  release  her  on  the  appli- 
cation of  the  charterer,  unless  such  injury  be  shown  by  the  mort- 
gagee.2 

640.  A  mortgagee  by  absolute  bill  of  sale  may  maintain 
an  action  for  a  conversion  of  the  vessel.  Such  bill  of  sale, 
intended  by  the  parties  as  a  mortgage,  transfers  the  legal  title 
with  the  right  of  maintaining  an  action  against  a  wrong-doer  for 
the  conversion  of  the  property.  The  holder  of  such  a  bill  of  sale 
may  maintain  an  action  for  conversion  of  the  vessel  against  a 
person  claiming  under  a  barratrous  sale  by  the  master ;  although 
on  learning  of  the  barratry  he  bad  abandoned  her  to  the  insur- 
ers, and  received  payment  from  them  as  on  a  total  loss.  The 
right  to  bring  the  action  is  a  personal  right  of  action,  accruing 
to  the  owner  at  the  time  of  the  conversion.  The  measure  of 
damages  is  the  value  of  the  property  at  that  time,  with  interest 
thereon.* 

One  who  has  taken  a  bill  of  sale  of  a  vessel,  absolute  in  form, 
hot  intended  only  as  collateral  security,  and  who  has  never  taken 
the  control  or  management  of  her,  can  recover  on  a  policy  insur- 
ing against  *^  barratry  of  the  master,  unless  the  insured  be  owner 
of  the  vessel,"  although  he  has  charged  the  premium  to  the  real 
owner,  if  such  charge  has  been  without  the  owner's  authority.^ 

IV.  Hemedies  for  er^ordng  %uch  Mortgages. 

650.  There  is  no  Jurisdiction  in  admiralty  to  enforce  a 
mortgage  upon  a  ship  where  the  mortgagee  is  out  of  possession, 
nor  to  enforce  payment  of  freight  to  the  mortgagee.^    A  mort- 

^  Johnson  v.  Royal  Mail  Steam  Packet  *  Clark  v.  Washington  Ins.  Co.   100 

Co.  I^  R.  3  G.  P.  38.  Mass.  509. 

3  The  Fanchon,  42  L.  T.  Rep.  (N.  8.)  «  Bogart  r.  The  John  Jay,  17  How.  399 ; 

433,  Prob.  &  Adm.  Dit.  Apr.  21,  1880,  Deely  v.  The  Ernest  &  Alice,  2  Hnghes, 

22  Alb.  L.  J.  77.  70 ;  Leland  v.  Ship  Medora,  2  Woodb.  & 

■  Clark  V.  Wflson,  109  Mass.  219,  4  M.  92;  Schuchardt  t;.  Ship  Angeliqne,  19 

Am.  Rep.  532.  How.  239 ;  TheLottawanna,  21  Wall.  558, 
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gage  of  a  ship  has  nothing  maritime  in  it.  There  is  nothing  in 
it  analogous  to  those  contracts  which  are  the  subject  of  admiralty 
jurisdiction.  A  failure  to  perform  the  condition  of  the  mortgage 
cannot  make  it  maritime.^ 

661.  Upon  default  in  a  mortgage  of  a  ship  the  legal  title 
of  the  mortgagee  becomes  absolute  just  as  in  the  case  of  a 
mortgage  of  other  personal  property.  But  while  he  is  thereupon 
entitled  to  take  possession  of  the  property,  he  must  apply  it  to 
the  payment  of  the  mortgage  debt.  As  a  general  rule,  to  accom- 
plish this  he  must  resort  either  to  a  court  of  equity,  or  to  stat- 
utory remedies  when  such  exist,  for  foreclosure  to  bar  the  mort- 
gagor's right  of  redemption.^ 

A  secret  entry  for  possession  amounts  to  nothing.  Thus  a  part 
owner  of  a  vessel  mortgaged  his  interest  in  her  while  at  sea,  and 
after  her  return  he  mortgaged  to  another  all  his  interest  in  the 
vessel,  her  appurtenances,  outfits,  cargo,  and  catchings,  stating  in 
this  last  mortgage  that  the  hull  was  subject  to  the  prior  mortgage* 
The  vessel  was  then,  with  the  knowledge  of  the  first  mortgagee, 
fitted  out  by  her  owners  for  a  whaling  voyage.  A  few  days 
before  the  vessel  sailed,  the  first  mortgagee  took  formal  posses- 
sion of  her,  when  no  one  who  was  interested  in  her  was  on  board) 
and  he  gave  no  notice  to  his  mortgagor  that  he  had  done  so.  On 
the  return  of  the  vessel  from  that  voyage  her  cargo  was  sold  by 
the  agent  of  her  owners ;  and  it  was  held  that,  as  between  the 
two  mortgagees,  the  second  mortgagee  was  entitled  to  the  mort- 
gagor's share  of  the  proceeds,  and  might  recover  such  share  from 
the  agent.'  The  secret  entry  was  void  and  gave  the  mortgagee 
no  rights.     He  might  have  taken  and  retained  possession.    He 

588 ;  Britton  v.  The  Venture,  21  Fed.  Rep.  Bot  from  the  oiganization  of  the  former 

928 ;  The  Ella  J.  Slaymaker,  28  Fed.  Kep.  and  their  mode  of  proceeding,  they  cannot 

767.    Prior  to  the  decision  in  Bogart  v,  secure  to  the  parties  to  such  a  mortgage 

The  John  Jay,  17  How.  399,  admiralty  the  remedies  and  protection  which  tbej 

jurisdiction  in  such  cases  had  been  exer-  have  in  a  court  of  chancery.    They  bare, 

cised  in  Massachusetts  and  Pennsylvania,  therefore,  never  taken  jurisdiction  of  sadi 

See  The  Granite  State,  1  Sprague,  277.  a  contract  to  enforce  its  payment,  or  bj  a 

^  In  Bogart  v.  The  John  Jay,  17  How.  possessory  action  to  try  the  title,  or  a  right 

399,  Wayne,  J.,  said :  "  Courts  of  admi-  to  the  possession  of  a  shipw''    In  KnglaiMi 

ralty  have  always  taken  the  same  view  of  by  St  3  &  4  Vict.  ch.  65,  a  more  ample  ja- 

a  mortgage  of  a  ship  and  of  the  remedies  risdiction  in  respect  of  mortgages  of  ships 

for  the  enforcement  of  them,  that  courts  was  given  to  the  admiralty  courts, 
of  chancery  have  done  of  such  a  mort-        '  Bogart  v.*The  John  Jay,  17  How.  399. 
gage  and  of  any  other  mortgaged  chattel.        *  Milton  v.  Mosher,  7  MeL  244. 
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might  then  have  insisted  upon  his  right  to  cooperate  in  fitting 
oat  the  yessel,  and  to  participate  in  her  earnings.  But  not  hav- 
ing done  80,  and  having  allowed  the  mortgagor  to  fit  her  out,  the 
mortgage  of  her  earnings  should  take  precedence. 

652.  One  holding  a  mortgage  of  an  entire  vessel  can  en- 
force it  without  regard  to  any  equities  existing  between  the 
several  mortgagors  owning  undivided  parts  of  such  vessel.  The 
rule  that  is  applied  in  the  case  of  a  mortgage  of  several  parcels  of 
land,  that  they  shall  be  sold  in  such  order  as  will  best  carry  out 
the  principles  of  equity,  has  no  application.  There  is  no  instance 
where  an  entire  parcel  of  land,  mortgaged  as  such,  has  been  sold 
in  separate  undivided  shares.  There  would  be  no  propriety  in 
selling  an  undivided  interest  of  a  vessel  which  is  covered  by  one 
mortgage.^ 

663.  If  a  mortgaged  vessel  be  sold  under  execution  and 
the  proceeds  be  brought  into  court,  a  mortgagee  may  apply  by 
petition  for  the  payment  of  his  claim  out  of  the  proceeds.^  A 
mortgage  of  a  steamboat  or  other  water  craft,  already  subject  to 
attachment  under  proceedings  in  a  state  court,  does  not  withdraw 
such  craft  from  the  operation  of  the  law  authorizing  such  pro- 
ceedings. Upon  a  sale  to  satisfy  the  judgment  in  the  suit,  the 
proceeds  will  be  applied  first  to  the  satisfaction  of  the  judgment, 
and  the  surplus  to  the  mortgage.  But  it  is  to  be  observed  that 
the  mortgage  in  this  case  was  executed  and  recorded  under  a  state 
statute,  prior  to  the  present  statute  of  the  United  States,  which 
provides  for  the  recording  of  mortgages  of  vessels  in  the  office  of 
the  collector  of  customs  in  the  district  where  the  vessel  is  reg- 
istered.' 

A  vessel  sold  under  a  final  decree  in  a  proceeding  in  rem  is  sold 
free  and  clear  of  all  incumbrances  by  mortgage  or  otherwise.  By 
such  sale  incumbrances  are  transferred  from  the  vessel  to  the  pro- 
ceeds. If  the  purchaser  at  such  sale  be  the  holder  of  a  mortgage, 
this  is  not  extinguished,  but  becomes  a  charge  upon  the  proceeds, 
and  the  purchaser  may,  upon  petition,  obtain  payment  of  the 
amount  due  upon  the  mortgage  out  of  the  proceeds.^ 

664.  If  the  mortgagor  ftaudulently  sell  the  entire  property 

1  Dalrymple  v.  Sheehan,  20  Mich.  S24.  *  Froyott  v,  Wilcox,  17  Ohio,  359 ;  Kd- 

*  Schuchardt  v.  The  Angeliqne,  19  How.  logg  v.  Brennan,  14  Ohio,  72.    See  Scotf  s 

239.    And  see  The  Acme,  2  Ben.  386,  7  case,  1  Abb.  (U.  S.)  336. 

BUtchf.  366.  «  In  re  Steamboat  Syracose,  9  Ben.  348. 
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in  a  vessel  without  the  mortgagee's  assent,  the  latter  may  elect  to 
enforce  his  right  against  the  vessel,  or  he  may  waive  the  tort  and 
follow  in  equity  the  proceeds  of  the  sale  in  the  form  of  the  prom- 
issory notes  taken  by  the  mortgagor  for  the  purchase-money.  The 
law  imputes  a  trust  in  the  mortgagor,  and  that  trust  follows  the 
notes  received  by  him.^ 
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I.  Liability  of  the  Mortgagor* 9  Interest  to  Attachment  and 

Execution. 

556.  At  ooxnmon  law  a  ohattel  pawned  or  mortgaged  was 
not  liable  to  attachment  in  an  action  against  the  pawnor  or 
mortgagor.  A  mere  equitable  interest  could  not  be  taken  and  sold 
on  execution  ;  for  where  there  is  no  legal  right  there  is  no  legal 
remedy.  This  was  settled  with  great  deliberation  by  the  Court 
of  Eing*s  Bench,^  and  is  supported  by  all  the  common-law  au- 
thorities. It  is  only  by  statute  that  a  creditor  can  reach  such 
property  at  law.^  Equities  and  rights  to  redeem  are  not  subject 
to  execution  at  common  law,  because  where  there  is  no  legal  right, 
and  therefore  no  legal  remedy,^  a  creditor  could  reach  such  an  in- 
terest of  his  debtor  only  by  resorting  to  a  court  of  equity,  where 
he  could  be  let  in  to  redeem  the  incumbrance,  unless,  perhaps,  he 
could  first  remove  the  incumbrance  and  then  lay  an  attachment 
or  levy  an  execution. 

In  many  States,  statutes  have  been  enacted  for  the  purpose  of 
enabling  creditors  to  reach,  by  attachment  or  execution,  the  rights 

^  Scott  r.  Schole J,  S  East,  467 ;  Metcalf  gent  v.  Carr,   12  Me.  S96;   Deering  v. 

V.  Scholey,  5  B.  &  P.  461.  Lord,  45  Me.  293;  Melodj  v.  Chandler, 

*  ¥>aaachnietta :  Badlam  v.  Tucker,  1  12  Me.  282;  Barrows  i;.  Turner,  50  Me. 

Pick.  S89,  11  Am.  Dec.  202;   Front  v,  127;  Wolfe  v.  Dorr,  24  Me.  104;  Smith 

Boot,  116  Mass.  410,  per  Colt,  J. ;  Hunt  v.  Smith,  24  Me.  555.    Hew  Hampshire : 

V.  Holton,  13  Pick.  216 ;  Evans  v.  War-  Haven  v.  Low,  2  N.  H.  13, 16.   Hew  York: 

len,  123  Mass.  303 ;  Cochrane  v.  Rich,  142  Marsh  v.  Lawrence,  4  Cow.  461.    Xiehi- 

Mass.  15, 6  N.  E.  Rep.  781.    Maine :  Hoi-  gmn :  Bacon  v.  Eimmell,  14  Mich.  201. 

brook  V.  Baker,  5  Me.  309,  17  Am.  Dec.  *  Thomhill  v,   Qilmer,  4    Sm.  &  M. 

236;  Sawyer  v.  Mason,  19  Me.  49;  Sai^  153. 
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of  their  debtors  to  redeem  their  mortgaged  chattels.  Where  wiA 
statutes  exist,  they  afford  the  only  means  by  which  an  attach- 
ment can  be  made,  or  an  execution  levied  upon  such  equities  of 
redemption.^ 

566.  But  this  rule  has  been  changed  in  many  States  through 
the  adoption  of  equitable  principles,  under  which  the  mort- 
gagor is  regarded  as  the  real  owner  of  the  property  mortgaged, 
except  as  against  the  mortgagee  ;  and  now  in  these  States  the  in- 
terest of  a  mortgagor  in  possession  of  chattels,  and  entitled  to  por 
session  for  a  definite  period,  may  be  seized  and  sold  on  execution.^ 
If  the  debt  be  payable  on  demand,  and  the  mortgage  provides 
that  the  mortgagor  shall  remain  in  possession  until  default  in  pay- 
ment, there  i^  no  default  until  demand  of  payment  is  made,  and 
consequently  until  that  time  the  mortgagor  has  an  interest  subject 
to  execution  and  sale.' 

But  generally,  it  is  only  when  the  mortgagor  has  a  certain  right 
of  possession  for  a  definite  period  that  an  execution  can  be  levied 
upon  his  interest.  A  mere  equity  of  redemption,  or  a  mere  per- 
missive possession,  which  the  mortgagee  may  terminate  at  his 
pleasure,  whenever  he  considers  it  necessary  for  his  security,  is  not 
the  subject  of  a  levy  and  sale,  except  by  virtue  of  some  statute.^ 
After  default,  when  the  mortgagee  or  the  trustee  in  a  deed  of  trust 
has  the  right  to  take  possession  and  sell,  the  mortgagor's  interest 
cannot  be  levied  upon,  althougli  only  a  portion  of  the  demand  is 
due,  and  the  property  greatly  exceeds  in  value  the  amount  then 
due  and  payable.^ 

I  £vRn8 1;.  Warran,  122  Mass.  303.  9tj,  §   591;   Obio,   $   598;  ITifoaiiia, 

*  New  York:  Hall  v.  Sampson,  35  N.  §  000. 

T.  274,  91  Am. Dec.  56 ;  Hullo.  Carnlej,  *  Hew  York:  Livor  v.  Oner,  5  Dner, 

llN.Y.501,  2Daer,99;Matti80Di;.Bau-  501;  Hull  v,  Carnloj,  11  N.  T.  501,3 

CUB,  1  N.   Y.  295;  Randall  v.  Cook,  17  Daer,  99 ;  Wiseer  v.  O'Brien,  44  How.  Fr. 

Wend.  53 ;  Otis  v.  Wood,  3  Wend.  498 ;  209 ;  Newsam  v.  Finch,  25  Barb.  175.  Baft 

Fairbanks  v.  Bloomfield,  5    Doer,  434 ;  eee  contra,  Howland  v.  Willett,  3  Sandf. 

Hamill  v.  Gillespie,  48  N.  Y.  556 ;  Gelhaar  607 ;  Brown  v.  Cook,  3  £.  D.  Smith,  133. 

V,  Ross,  1  Hilton,  117.    Xitthigan:  Nel-  «  Xitthigan:   Tannahill  v.    Tat^  ^ 

son  V.  Ferris,  30  Mich.  497.    Hew  Jerwj :  Mich.  104,  61  Am.  Dec  480 ;  EggleifeoDP- 

Donghten  v.  Gray,  10  N.  J.Eq.823.  (Mo :  Mundy,  4  Mich.  295 ;  Bacon  r.  Kinmel, 

Curd  V.  Wonder,  5  Ohio  St.  92.    IObt  14  Mich.  201.  AUOmbia:  Hawkins  p.  Mty, 

bama :  M'Gregor  r.  Hall,  3  St.  &  P.  397  ;  12  Ala.  673  ;  Hopkins  v.  Scott,  20  Ab. 

Williams  r.  Jones,  2  Ala.  314;  Magee  t7.  179;  Perkins  v.  Majfield,  5  Port  I8t 

Carpenter,  4  Ala.  469 ;  Harhinson  v.  Har-  lUsMiizi :  Merchants^  Nat.  Bank  r.  Abtf^ 

rell,  19  Ala.  753.  nathj,  32  Mo.  App.  211,  227 ;  Welch  a 

This  is  the  rule  in  Hew  York,  §  682;  Wbittemore,  25  Me.  86. 

Iowa,  §  679;  Miatoiiri,  §  687;  Hew  Jer  «  Metiler  v.  James,  12  Colo,  m  19 

584 


UABILITT  OF  THE  UOBTGAGOB^S  INTEREST.      [§  556  a. 

After  forfeitare  there  is  not  left  in  the  mortgagor  sach  a  pos- 
sessory right  or  interest  as  is  capable  of  being  seized  and  sold 
under  execution  against  him ;  ^  and  the  rule  is  the  same  althoogh 
the  mortgagor  be  allowed  to  remain  in  possession  after  the  de- 
fault,^ for  in  judgment  of  law  he  is  in  possession  merely  by  suf- 
ferance, and  as  the  bailee  of  the  mortgagee.'  It  does  not  matter 
that  the  value  of  the  property  greatly  exceeds  the  amount  of  the 
debt  secured ;  or  that'  the  sheriff  leaves  enough  to  satisfy  the 
mortgage.     He  cannot  levy  after  forfeiture.^ 

If  the  mortgaged  goods  be  attached  or  be  seized  upon  execution 
while  they  are  in  the  mortgagor's  possession,  the  mortgagee  may, 
whenever  entitled  to  possession  by  the  terms  of  the  mortgage,  re- 
cover possession  from  the  officer,  just  as  he  might  recover  posses- 
sion of  the  mortgagor  if  he  had  retained  possession ;  ^  or  may  sue 
him  for  the  conversion.®    He  has  his  election  of  remedies.^ 

666  a.  In  other  States  a  mortgagor's  equity  of  redemption 
may  be  levied  upon  in  the  usual  modes  prescribed  by  statute, 
until  such  equity  be  foreclosed.  Thus,  if  it  be  provided  that  mort- 
gaged chattels  may  be  levied  upon  and  sold  subject  to  the  mort- 
gage, and  that  the  purchaser  is  entitled  to  possession  upon  comply- 
ing with  the  conditions  of  the  mortgage,  the  mortgagee  takes  his 
mortgage  subject  to  this  right  in  favor  of  the  mortgagor's  cred- 
itors, and  this  right  may  be  exercised  so  long  as  the  equity  exists ; 
and  though  the  mortgagee  may  have  possession,  this  may  be  tem- 
porarily interrupted  for  the  purpose  of  a  levy  and  sale  under  exe- 
cution, subject  to  the  mortgage.® 

Pac.  Bep.  885;  Thompton  v.  Thornton,  terv.  Gilbert,  12  Abb.  Pr.  97;  NorrU  v. 

21  Ala.  808 ;    Tannabill  v.  Tattle,  3  Mich.  Sowles,  57  V t.  360.    Ex  parte  Loienz,  32 

104,  61  Am.  Dec  480;  Prior  v.  White,  12  S.  C.  365,  11  8.  E.  Rep.  206, 17  Am.  St. 

ni.  261;    Merritt  v.  Nilee,  25  HI.  282;  Bep.  162. 

Pike  V,  Colvin,  67  111.  227.    Qaoted  with  >  Porter  v.  Parmljr,  2  J.  &  S.  398,  43 

approral  in   Peckinbangh  v.  Qaillin,  12  How.  Pr.  445. 

Neb.  586, 12  N.  W.  Rep.  104,  105.  *  Stewart  v.  Slater,  6  Doer,  83;  Champ- 

1  Eggleaton  v.   Mandy,  4   Mich.  295;  lin  o.  Johnaon,  39  Barb.  606.    Quoted 

Leadbetter  v.  Leadbetter,  125  N.  Y.  290,  with  approval  in  Peckinbangh  v.  Qaillin, 

26  N.  £.  Bep.  265,  34  N.  T.  St.  Rep.  929,  12  Neb.  586, 12  N.  W.  Bep.  104. 

3S  N.  Y.  St.  890, 11  N.  Y.  Supp.  228 ;  Hull  «  Ford  v.  WUIiams,  13  N.  Y.  577,  67 

V.  Camlej,  11  N.  Y.  501 ;  Hall  p.  Samp-  Am.  Dec.  83. 

Mm,  35  N.  Y.  274 ;  Galen  v.  Brown,  22  «  Sazton  v,  Waiiams,  15  Wit.  292. 

N.  Y.  37  ;  Manchester  v.  Tibbetu,  121  N.  «  Worthington  v.  Hanna,  23  Mich.  530. 

Y.  219, 18  Am.  St.  Bep.  816;  Kleinber-  7  Peckinbaugh  v.  Qaillin,  12  Neb.  586. 

ger  V.  Brown,  8  N.  Y.  Supp.  866,  26  J.  &  >  As  in  Indiana :  Hackleman  v.  Good- 

8. 4 ;  Baltes  v.  Bipp,  3  Eejes,  210 ;  Bax-  man,  75  Ind.  202 ;  Sparks  v,  Compton,  70 
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§  557.]  ATTACHMENT  AMD  EXEGUTIOM. 

In  Bhode  Island  it  is  provided  that  mortgaged  goods  when 
attached  may  be  sold  upon  application  of  the  parties  to  the  suit, 
or  of  the  mortgagee,  and  the  proceeds  applied  first  to  the  payment 
of  the  mortage,  and  afterwards  to  the  purposes  of  the  attach- 
ment. In  such  case  the  property  is  liable  to  attachment  so  long 
as  the  mortgagor  has  a  redeemable  interest  The  mortgagee, 
though  in  law  entitled  to  possession,  cannot,  after  a  lawful  attach- 
ment has  been  made,  take  the  property  by  replevin  from  the  at- 
taching officer.^ 

667.  After  a  mortgaffee  has  taken  possession  by  virtue  of 
a  power  in  the  mortgage  authorizing  him  to  do  so  if  he  deems 
himself  unsafe,  or  for  other  reasons,  the  mortgagor  has  no  longer 
any  interest  in  the  property  which  can  be  seized  upon  execution, 
although  the  debt  be  not  due.^  He  has  then  no  possessory  right, 
but  merely  an  equity  ef  redemption,  which  is  not  the  subject  of 
seizure  and  sale  on  execution.  Thus,  if  a  mortgage  be  condi- 
tioned for  the  payment  of  a  debt  in  one  year,  and  the  mortgagee 
take  possession  within  that  time  under  a  provision  allowing  him 
to  take  immediate  possession  and  sell  under  restrictions  as  to 
price,  the  mortgagor  has  afterwards  no  leviable  interest  in  the 
property.* 

The  rule  is  otherwise  in  States  whose  statutes  make  the  mort- 
gagor's equity  of  redemption  liable  to  execution  so  long  as  this 
right  remains  unforeclosed  by  the  mortgagee. 

After  a  mortgagee  or  trustee  under  a  trust  deed  has  reduced 
the  mortgaged  property  to  possession,  it  is  no  longer  subject  to  be 
taken  on  execution  against  the  mortgagor.^  The  property  cannot 
be  taken  from  the  mortgagee  without  first  paying  or  tendering 
the  amount  of  the  mortgage  debt.^  If,  after  the  officer  has  seized 
the  property  upon  execution,  the  morf^gor's  right  of  possession 


Ind.  393 ;  Emmons  v,  Hawn,  75  Ind.  856 ;  Y*  St.  Rep.  740 ;  Gelbaar  r.  Boas,  1  HU- 

Coe  V.  McBrown,  22  Ind.  252;  Landers  v.  ton,  117 ;  Eggleston  v,  Mandy,  4  Mieb. 

George,  49  Ind.  309  ;   Oldn  v.  Andrews,  295 ;  Eddy  v.  Kenney,  5  Mont  502,  6 

66  Ind.  147 ;  Raymond  v.  Pariaho,  70  Ind.  Pac.  Rep.  342  ;  Ex  parte  Lorenz,  S2  8. 

256.  C.  865,  17  Am.  St.  Rep.  862;  FSnt  Kat. 

1  Arnold  v.  Chapman,  13  R.  1. 586.  Bank  v.  North    (S.   Dak.),    51   N.  W. 

2  Nichols  V,  Mead,  2  Lana.  222,  47  N.  Rep.  96. 

Y.  653  :  Mattison  v.  Bancns,  1  N.  Y.  295 ;  *  Nichols  v.  Mead,  2  Lans.  222. 

Galen  v.  Brown,  22  N.  Y.  37 ;  Hall  v.  «  Palmer  v,  Forbes,  28  HI.  301 ;  Ray- 

Sampson,  35  N.  Y.  274,  91  Am.  Dec.  56 ;  aor  v.  Reid,  55  Tex.  266. 

Tremaine  v,  Mortimer,  128  N.  Y.  1, 38  N.  «  Worthington  v.  Hanna,  23  WcIl  530. 
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LUBiLiTT  OF  THE  mobtgagob's  iktebest.     [§§  6.58-559. 

terminates  hj  default,  the  mortgagee  is  then  entitled  to  posses- 
sion as  against  the  oflScer.^ 

658.  If  the  mortgasre  contain  a  provision  that  the  mort- 
8€Lgee  may  take  iK>68e88ion  at  any  time  when  he  deems  him- 
self insecure,  bis  exercise  of  this  right  at  once  invalidates  any 
attachment  that  may  have  been  previously  made  while  the  prop- 
erty was  in  the  mortgagor's  possession ;  and  the  sherifiE  becomes 
liable  in  trespass  if  he  does  not  surrender  possession  upon  the  mort- 
gagee's demand.^ 

558  a.  Attachment  of  goods  ftaudolently  mortfirased.  —  If 
the  mortgage  upon  the  property  attached  or  seized  upon  execu- 
tion was  given  in  fraud  of  creditors  so  that  it  is  void  against  them, 
the  title  and  right  to  possession  of  such  property  remains  in  the 
mortgagor,  and  the  attachment  or  execution  is  good  in  the  same 
manner  as  though  no  mortgage  existed.^  Executions  issued  on 
judgments  recovered  against  a  fraudulent  mor^agor  of  goods, 
and  placed  in  the  hands  of  the  sheriff,  create  liens  on  such  goods 
which  cannot  be  divested  by  a  subsequent  sale  under  the  mort- 
gage or  general  assignment  for  the  benefit  of  creditors.^ 

But  nntil  the  mortgage  ier  adjudged  to  be  fraudulent,  though 
the  attaching  creditor  claims  it  to  be  fraudulent,  the  mortgagee 
may  without  demand  maintain  against  the  officer  replevin  for 
the  goods,  or  may  sue  in  trover  for  the  value  of  his  mortgage 
lien.^ 

559.  A  sale  of  all  the  right,  title,  and  interest  of  a  Judgment 
debtor  in  chattels  covered  by  a  mortgage  gives  the  purchaser 
all  the  interest  of  the  debtor  in  the  property  that  is  vendible  on 
execution,  whether  the  mortgage  be  valid  or  void*  The  sale 
transfers  not  merely  all  the  debtor's  rights  and  remedies  as 
against  the  mortgagee,  but  all  the  creditor's  rights  as  well ;  and 
the  mortgage  may  be  void  as  to  the  creditor  when  it  would  be 
valid  against  the  debtor.^ 

A  mortgagor  who  is  rightfully  in  possession  at  the  time  when 
a  wrongful  attachment  is  made  may  maintain  an  action  against 

iRankine  v.  Greer,  38  Kans.  343,  16  «  Guilford  p.  Mills,  18  N.  Y.  Supp.  275. 

Pac.  Rep.  680,  5  Am.  St.  Bep.  751.  ^  Merrill    v.    Denton,  73    Mich.  628, 

2  Hall  V.  Sampson,  35  N.  Y.  274,  91  41  N.  W.  Rep.  823 ;  Williams  v.  Raper, 

Am.  Dec  56,  reveraing  23  How.  Pr.  84.  67  Mich.  427,  34  N.  W.  Rep.  890 ;  Mala- 

*  Gailford  v.  Mills,  18  N.  Y.  Supp.  275;  chiski   v.  Stellwagen,  85  Mich.  41,  48  N. 

Kitchen  v.  Lowery,  127  N.  Y.  53, 27  N.  E.  W.  Rep.  152. 

Rep.  357.  «  Porter  p.  Parmley,  52  N.  Y.  185. 
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§  560.]  ATTACHMENT  AND  EXECUTION. 

the  attaching  officer,  although  the  attachment  constitotes  a  breach 
of  the  condition  of  the  mortgage.^ 

660.  The  officer  makinfir  the  seizure  and  sale  is  not  liable 
to  the  mortgagee,  although  he  sell  the  entire  property  gener- 
ally, and  deliver  possession  of  it  to  the  purchaser  without  in  any 
way  recognizing  the  lien  of  the  mortgage,^  for  such  a  sale  conveys 
a  title  subject  to  the  mortgage,  if  the  mortgage  be  a  valid  one.' 
It  conveys  the  mortgagor's  right  of  possession  until  the  law  day, 
and  his  equity  of  redemption.^ 

^  Copp  v.  Williams,  135  Mass.  401.  demption;    and  these  would  be  the  re- 

2  Manning  v.  Monaghan,  28  N.  Y.  585 ;  spective  rights  of  the  parties  if  the  sale 

Hull  V.  Carnley,  II  N.  Y.  501,  506,  Ed-  waa  limited  in  terma  to  the  interest  which 

wards,  J.,  dissenting,  overruling  2  Doer,  could  effectually  be  sold,  that  is,  the  tide 

99 ;  Hamill  v.  Gillespie,  48  N.  Y.  556.  of  the  mortgagor.    The  effect  of  the  sale 

And  see  Gaasner  v,  Patterson,  23  Gal.  299.  on  execution  againat  the  mortgagor  would 

Brown  v,  Gook,  3  E.  D.  Smith,  123,  is  also  be  the  aarae  as  a  voluntary  transfer  of  the 

in  effect  overruled  on  this  point.  mortgaged  articles  by  the  mortgagor  to  a 

*  Manning  v.  Monaghan,  28  N.  Y.  585;  third  person.  Such  a  dispooitton  of  them 
Goulet  V.  Asseler,  22  N.  Y.  225 ;  Hamill  r.  would  not  oust  the  mortgagee,  whether 
Gillespie,  48  N.  Y.  556.  his  interest  was  repudiated  or  was  recog- 

*  0*Neal  V.  Wilson,  21  Ala.  288 ;  Ament  nised.  Such  sales,  whether  judicial  or 
V.  Greer,  37  Kans.  648, 16  Pac.  Rep.  102.  private,  pass  anch  title  aa  the  vender,  or 

In  Hull  V.  Gamley,  11  N.  Y.  501, 506,  party  against  whom  the  title  to  sell  existt, 
Judg^  Benio,  delivering  the  judgment  of  had  to  part  with,  and  no  other.  The 
the  Gonrt  of  Appeals  of  New  York  to  this  mortgagee,  it  is  true,  may  be  in  a  worse 
effect,  said :  ''  The  sheriff  had  a  right  to  position,  in  some  respecta,  by  the  piopeitf 
sell  the  interest  of  the  mortgagor  and  to  paasing  into  other  hands,  for  he  must  keep 
deliver  the  property  to  the  purchaser,  and  eight  of  it,  ao  aa  to  be  able  to  find  and  take 
the  purchaaer  was  warranted  in  taking  it  possession  of  it  when  his  title  shall  become 
into  his  possession  and  in  uaing  it  for  the  absolute  by  a  default  in  payment.  Bat  he 
purposes  to  which  it  was  adapted,  until  the  is  not  leg^ly  prejudiced,  for  the  mort* 
day  of  payment ;  and  he  had,  moreover,  a  gagor  may,  when  not  restrained  by  the 
right  to  pay  the  mortgage  debt,  and  thns  terms  of  the  mortgage,  remove  it  from 
extinguish  the  Hen.  Now,  whether  the  place  to  place  at  hia  pleasure.  He  htf 
sheriff  assumed  to  sell  the  whole  interest,  the  same  right  to  do  so  which  a  purchaser 
ignoring  the  existence  of  the  mortgage,  or  on  execution  against  him  has.  I  do  not, 
limited  the  sale  to  the  mortgagor's  intereat,  therefore,  aee  any  reason  why  soch  a  lale 
expressly  recognizing  the  mortgage  and  as  was  made  in  this  case  should  be  coo- 
selling  subject  to  it,  the  rights  of  the  pur-  sidered  a  conversion  of  the  propertj,  or  a 
chaser  and  of  the  mortgagee  would,  in  disturbance  of  the  mortgagee's  title.  That 
either  case,  be  precisely  the  same.  The  title  was  not  divested  or  interfered  with, 
mortgagee  would  not  be  deprived  of  his  and  there  was  no  diapoaition  of  the  cerjms 
interest  by  a  sale  which  did  not  recognise  of  the  property  which  waa  not  authorised 
the  mortgage,  nor  would  the  purchaser  by  law.  When  the  mortgagee's  title  b^ 
under  such  a  sale  acquire  anything  more  came  absolute  he  oonld  claim  his  goods  in 
than  the  interest  which  waa  bound  by  the  the  hands  of  the  purchaser,  or  maintiiii 
execution,  to  wit,  the  right  of  the  mort-  an  action  if  they  ahotild  be  withheld  from 
gagor  in  possession,  and  the  eqnity  of  re-  him." 
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LUBILITT  OF  THE  UOBTGAGOB^S  INTEREST.      [§§  661-563. 

661.  But  other  oourts  hold  the  contrary  doctrine,  that  a 
sale  under  execation  of  the  entire  property,  instead  of  the  mort- 
gagor's interest,  is  an  illegal  act,  for  which  the  writ  famishes  no 
justification.^  Such  act  is  in  defiance  of  the  mortgagee's  rights, 
and  is  a  trespass  for  which  he  may,  if  entitled  to  possession,  main- 
tain replevin  or  trespass  against  the  officer. 

The  interest  of  the  mortgagor  may  be  sold  on  execution,  but 
nothing  more.'  If  the  mortgage  be  a  valid  instrument  and  the 
purchaser  has  either  actual  or  constructive  notice  of  it,  he  ac- 
quires only  an  equity  of  redemption ;  but  if  the  mortgage  be 
fraudulent,  and  the  purchase  be  made  adversely  to  the  claim  of 
the  mortgagee,  the  purchaser  may  contest  the  mortgage  and  ac- 
quire an  unincumbered  title.' 

A  mortgagee  of  personal  property,  who  bids  upon  and  pur- 
chases the  mortgaged  property  on  a  sale  under  an  execution  sub- 
sequent to  his  mortgage,  waives  his  priority  of  lien  to  the  extent 
of  the  execution  claim,  but  not  to  any  greater  extent,  nor  as  to 
claims  which  were  in  no  sense  liens  upon  the  property.^ 

In  an  action  for  a  conversion  of  the  mortgaged  property 
against  an  officer  who  had  seized  it  under  an  attachment,  in  the 
absence  of  any  allegation  of  special  damages  the  mortgagee  is 
entitled  to  recover  the  amount  of  the  debt  and  interest  thereon, 
not  exceeding  the  value  of  the  goods  at  the  time  of  the  taking.^ 

662.  The  creditor  has  no  right  to  sell  the  mortgaged  prop- 
erty in  parcels,  but  must  sell  it  together,  so  that,  when  the  mort- 
gage falls  due,  the  mortgagee  may,  if  his  debt  be  not  paid,  find 
the  property  and  take  possession  of  it.® 

563.  When  goods  under  atteu>hment  are  mortgaged,  and  the 
mortgage  is  duly  recorded,  and  notice  of  it  given  to  the  attaching 
officer,  the  property  in  the  goods,  subject  to  the  lien  created  by 
attachment,  passes  to  the  mortgagee.  If  the  officer  sell  the  goods 
on  mesne  process,  under  authority  of  statute,  and  the  plaintiff  in 

1  McConeghj  v.  McCaw,  31  Ala.  447 ;  v.  Cole,  24  Wend.  116  ;  Hamill  v.  Qilles- 

Frisbeep.  Langworthy,  11  Wis.  375;  CoU  pie,  48  N.  Y.  556;  Raysor  r.  Reid,  55 

ton  V.  Marsh,  3  Wis.  221 ;  Cotton  v,  Wat-  Tex.  266. 

kins,  6  Wis.  629;  Tannahill  p.  Tattle,  3  >  White  v.  Cole,  24  Wend.  116. 

Mich.  104,  61  Am.  Dec.  480.  «  Walker  v,  Braden,  44  Kans.  707,  34 

Thin  would  seem  to  be  the  better  rale,  Kans.  660,  25  Pac.  195. 

eapeciailj  if  the  officer  aasamea  to  sell  the  *  Sbeehan  v.  Levy,  1  Wash.  St.  149. 

entire  interest  when  he  has  notice  of  the  ^  Manning  v,  Monaghan,  1  Boew.  459. 

mortgage.  See  §  SOD.    See  Keith  o.  Haggart  (Dak.), 

*  Cotton  r.  Watkins,  6  Wia.  629  ;  White  33  N.  W.  Rep.  465. 
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§§  564,  565.]  ATTACHMENT  AND  EXEGUTIOK. 

the  8ttit  fail  to  maintain  it,  the  proceeds  of  the  sale,  in  the  offi- 
€er*s  hands,  belong  to  the  mortgagee.  In  a  sait  by  the  mortgagee 
against  the  officer  for  such  proceeds,  the  latter  cannot  show  in 
defence  that  he  has  received  no  money  for  the  goods,  nor  any 
equivalent  therefor.^ 

If  the  mortgaged  property  be  seized  under  attachment  against 
the  mortgagor,  before  the  registration  of  the  mortgage,  and  is 
sold  as  perishable,  the  lien  of  the  attachment  prevails,  of  course, 
over  that  of  the  mortgage ;  but  if  the  mortgage  is  duly  recorded 
before  the  rendition  of  judgment  in  the  attachment  suit,  and  the 
proceeds  of  sale  exceed  the  amount  of  that  judgment,  the  mort- 
gagee may  claim  the  surplus  in  the  hands  of  the  sheriff.^ 

If  the  mortgage  was  recorded  before  the  attachment  and  the 
property  is  sold  under  the  attachment  as  perishable,  the  mortgage 
attaches  to  the  proceeds.^ 

664.  If  a  mortgagee  give  an  acoountable  receipt  for  the 
mortgaged  property,  when  it  is  attached  as  the  property  of  the 
mortgagor,  he  is  precluded  from  setting  up  his  own  prior  mort- 
gage in  defence  to  an  action  upon  the  receipt,  and  showing  that 
the  mortgage  debt  exceeds  the  value  of  the  property.^ 

666.  An  attaohment  of  the  mortgaged  property  by  the 
mortgagee  for  the  mortgage  debt  is  a  ^waiver  of  his  lien  under 
the  mortgage.^  A  lien  by  attachment  and  a  lien  by  mortgage 
upon  the  same  property  cannot  coexist,  for  they  are  essentially 
different,  and  affect  very  differently  the  rights  of  third  persona 
But  a  mortgagee  waiving  his  claims  under  the  mortgage  may  at- 
tach the  mortgaged  property  to  secure  the  debt,  if  he  chooses  to 
do  so,  without  violating  any  of  the  mortgagor's  rights.®  If  the 
mortgagee's  attachment  is  defeated  by  the  forcible  seizure  of 
the  property  by  an  officer  claiming  it  under  a  prior  attachment, 
the  mortgage  is  not  waived.  The  officer,  having  treated  the  at- 
tachment as  a  nullity,  cannot  afterwards  insist  that  as  a  valid 
attachment  it  defeated  the  mortgage.^ 

A  mortgagee,   by  attaching  the   property   mortgaged,  in  an 

1  Appleton  V.  Bancroft,  10  Met.  231.  Whitney  v.  Famr,  51  Me.  418;  Libbr  r. 

>  Hurt  V.  Redd,  64  Ala.  85.  Cashman,  29  Me.  429 ;  Djckman  v.  Sen^ 

8  WeUh  V.  Lewis,  71  Ga.  387.  son,  39  Minn.  132,  39  N.  W.  Rep.  73. 

«  Drew  V.  Livermore,  40  Me.  266.    As  «  Buck  v.  IngersoU,  11  Met  226;  Dce^ 

to  the  liability  of  a  receiptor,  see  Went-  ing  v.  Warren  (S.  Dak.),  44  N.  W.Kep. 

worth  V.  Leonard,  4  Cash.  414.  1068.     See  §  408. 

^  Evans  v,  Warren,  122  Mass.  303;  7  EHinwood  v.  Holt,  60  N.  H.  57. 
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UABILITT   OF  THE  M0BT6A60B*S  INTEREST.  [§  566. 

action  for  another  debt  due  to  him  from  the  mortgagor,  and 
satiafying  his  execution  out  of  the  property,  thereby  waives  his 
right  to  set  up  the  mortgage  against  subsequent  attaching  cred- 
itors of  the  same  property.^ 

Under  a  statute  which  makes  a  mortgage  a  mere  lien  upon  the 
property  without  conferring  any  title  to  it,  it  is  probable  that  an 
attachment  of  the  mortgaged  property  by  the  mortgagee  would 
not  amount  to  a  waiver  of  the  mortgaged  lien,  but  would  be  a 
cumulative  security.^  ^ 

IL  Liability  of  the  Mortgagee^9  Interest  to  Attachment  or 

Execution^ 

666.  A  mortgagee's  interest  in  personal  property  is  not 
Bubjeot  to  attaohment  or  execution,  so  long  at  least  as  he  holds 
this  interest  in  good  faith  as  security,  and  has  not  applied  it  to  the 
satisfaction  of  his  debt  by  foreclosure  or  otherwise.®  It  makes 
no  difiPerence  in  this  respect  whether  there  has  been  a  breach 
of  the  condition  or  not.  This  is  the  rule  as  to  mortgages  of  real 
estate ;  ^  and  equal  if  not  stronger  reasons  exist  for  maintaining 
it  as  regards  mortgages  of  personal  property.  These  are  well 
stated  by  Mr.  Justice  Colt  in  a  recent  case  in  Massachusetts.^ 

^  Hftjmes  r.  Sanborn,  45  N.  H.  429.  Chapman  r.  Hunt,  13  N.  J.  Eq.  370 ; 

'  Bjram  v.  Stoat,  127  lad.  195,  26  N.  Dongbten  v.  Gray,   10  N.  J.  Eq.  323 ; 

£.  Rep.  687 ;  Tburber  v.  Jew^,  3  Micb.  Woodside  p.  Adams,  40  N.  J.  L.  417,  per 

295.  Depae,  J. ;  Jackson  v,  Willard,  4  Jobns. 

So  in  Kaofas :  State  Bank  v.  Mottin  41 ;  Glass  v.  Elllaon,  9  N.  H.  69 ;  Trap- 

(Kans.),  28  Pac.  Rep.  200;  Gilleapie  v.  nail  v.  State  Bank,  18  Ark.  53.     Such 

Lorell,  7  Kans.  419.  interest  cannot  be  made  attachable  bj 

Bat  if  snch  a  chattel  mortgage  is  ample  joining   the   mortgagee   and    mortgagor 

■ecnrity  to  pay  the  creditor's  claim  in  fnll,  as  defendants    in   action   upon  a  joint 

together  with  the  interest  and  costs,  the  debt.     Murphy  v.  Galloupe,  143   Mass. 

district  coort,  or  judge  thereof,  may,  upon  128. 

proper  application  therefor,  discharge  ao  Bat  otherwiae  by  statute  in  Vermont, 

much  of  the  property  not  included  in  the  See  §  598. 

chattel  mortgage  as  is  not  necessary  to  *  See  Jones  on  Mortgages,  §  701. 

satisfy  the  claim  of  the  creditor.    State  ^  Prout  v.  Root,  116  Mass.  410,  412. 

Bank  r.  Mottin   (Kans.),  28  Pac.  Rep.  "  The  general  property  technically  passes, 

200 ;    Deeriog  v.  Warren  (S.  D.),  44  N.  but  it  passes  only  as  needed  for  the  security 

W.  Uep.  1068.  intended.    It  is  in  the  nature  of  &  pledge. 

*  Murphy  v.  Galloope,  143  Mass.  123,  8  If  it  be  for  the  payment  of  money,  then  it 

N.  £.  Rep.  894;  Pront  v.  Root,  116  Mats,  is  treated  but  as  an  incident  of  the  debt. 

410;  Thornton  v.  Wood,  42  Me.  282;  An  assignment  of  the  mortgage  carries 

Morton  v,  Hodgdon,  32  Me.  127 ;  Brown  the  title  to  the  property ;  and  an  assign- 

a.  Bates,  54  Me.  520,  92  Am.  Dec  613 ;  ment  of  the  debt  without  the  mortgage, 
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§  66T.]  ATTAGHMENT  AND  EXECUTION. 

Bat  after  forfeiture,  the  title  having  became  absolute  in  tbe 
mortgagee,  the  property  may  be  levied  upon  by  yirtne  of  an 
execution  against  him,  although  it  still  remains  in  the  hands  of 
the  mortgagor.^ 

III.  Statutory  Provi9ion$  and  Equitable  Rules  in  the  several 

States, 

667.  Alabama.  —  It  is  provided  by  statute  that  executions 
may  be  levied  on  an  equity  of  redemption  in  either  land  or  per> 
sonal  property.  When  any  interest  less  than  the  absolute  title 
is  sold,  the  purchaser  is  subrogated  to  all  the  rights  of  the  de- 
fendant, and  is  subject  to  all  his  disabilities.^ 

When  personal  property  mortgaged  to  another  is  levied  on 
under  execution  or  attachment,  the  mortgagee,  or  his  assignee, 
may  try  the  right  of  property ;  but  the  plaintiff  in  the  process 
may  pay  to  the  mortgagee,  or  his  assignee,  the  amount  owing  on 
the  debt  secured  by  the  mortgage ;  and  in  such  case  the  property 
shall  be  sold,  as  vrell  for  the  payment  of  the  mortgage  debt  as  for 

bj  operation  of  law,  carries  with  it,  in  the  ute  are  inconsistent  with  the  existence  of 

absence  of  any  controlling  agreement  or  a  similar  right  at  the  same  time  to  attach 

waiver  of  the  right,  an  eqaitable  lien  on  the  same  property  in  fa\*or  of  creditors  of 

the  property,  which  attaches  to  it  in  the  the  mortgagee.    It  ia  impossible  that  two 

possession  of  the  mortgagee,  and  all  claim-  officers  should  hare  equal  right  of  posses* 

ing  title  tinder  him,  with  notice.    Upon  aion  by  yirtue  of  attachments  i^aiost  diP- 

payment  or  tender  to  the  mortgagee  of  ferent  parties  in  favor  of  diflerent  cred-. 

the  debt  secured,  the  title,  withont  forther  itors.'* 

formality,  is  revested  in  the  mortgagor,  ^  Feiguaou  v,  Lee,  9  Wend.  S58;  Phil- 
and  he  may  maintain  replevin  for  it,  or  lips  v.  Hawkins,  1  Fla.  262. 
recover  damages  for  its  retention.  G.  S.  >  Code.l 886,  §  2892.  See  Floyd  v.  Mor- 
ch.  151,  §  5.  Bnt  what  ia  more  to  the  row,  26  Ala.  333;  Anderson  o.  Hooks, 
point,  under  our  statutes,  the  mortgagor's  9  Ala.  704.  No  execution  can  be  levied 
interest  in  the  property,  so  long  as  his  on  growing  or  ungathered  crops  exorpt 
right  to  redeem  remains,  is  liable,  aa  in  to  enforce  liens  for  rent  or  labor.  Code 
the  case  of  real  estate,  to  be  attached  and  1886,  §  2893.  Under  this  statute,  the  in- 
taken  on  execution,  as  well  after  as  before  terest  of  one  who  has  conveyed  personal 
condition  broken,  and  whether  the  prop-  property  by  bill  of  sale  abaolnte  on  its 
erty  bo  in  the  poqsession  of  the  mortgagee  face,  as  a  mere  security  for  the  paymeDt 
or  not.  Under  such  an  attachment,  the  of  a  debt,  may  be  aold  under  cxecotion, 
property  passes  into  the  cnstody  of  the  and  the  aheriff  has  the  right  to  take  the 
sheriflF,  and  there  is  only  left  to  the  mort-  property  into  his  possession.  McConegby 
gagee  the  right  to  redeem,  after  a  demand,  v,  McCaw,  SI  Ala.  447. 
within  a  limited  time,  of  the  amount  due  The  mortgagor  has  an  inteceit  whidi 
on  his  mortgage.  If  this  be  paid,  the  pos-  may  be  aold  under  executton,  when  tlie 
session  of  the  attaching  officer  cannot  be  right  of  possession  ia  reserved  to  him 
interfered  with,  and  the  mortgagee's  title  until  default,  or  for  any  definite  period, 
is  ended.    The  rights  thus  given  by  stat-  Heflin  v.  Slay,  78  Ala.  180. 
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STATUTOBT  PROVISIONS  AND  EQUITABLE  RULES.      [§§  568,  569, 

the  satisfaction  of  the  process,  the  proceeds  of  sale  to  be  first  ap- 
plied, after  payment  of  costs,  to  reirabarse  the  plaintiff  the  amount 
so  paid  by  him  to  sach  mortgagee  or  assignee.^ 

568.  In  Arkansas,  a  mortgagor,  or  a  grantor  in  a  deed  of 
trust  to  secure  a  debt,  has  an  equity  of  redemption  which  is  sub- 
ject to  seizure  and  sale  under  execution.  But  where  the  grantor 
parts  with  his  title  absolutely,  conveying  it  to  the  trustee  to  sell 
for  the  purpose  of  raising  a  fund  to  pay  debts,  it  is  properly  a 
deed  of  trust,  and  no  interest,  legal  or  equitable,  remains  in  the 
grantor,  and  consequently  there  is  nothing  upon  which  an  execu- 
tion against  him  can  be  levied.^ 

569.  Arissona  Territory.^ — All  mortgaged  chattels  may  be 
attached  at  the  suit  of  the  creditors  of  the  mortgagor.  If  such 
property  be  attached,  the  creditor  shall  pay  or  tender  to  the  mort- 
gagee the  actual  amount  due  him  on  such  mortgage  before  the 
officer  making  such  attachment  shall  be  entitled  to  the  actual  pos- 
session of  such  property.  When  property  thus  situated  and  thus 
redeemed  shall  have  been  sold  by  the  officer  by  virtue  of  due  legal 
proceedings,  out  of  the  proceeds  of  the  sale  he  shall  first  pay  to 
the  creditor  the  amount  advanced  by  him  to  pay  the  mortgage, 
with  legal  interest  thereon ;  second,  pay  all  legal  costs  and  fees 
appertaining  to  the  judgment,  execution,  and  sale ;  third,  pay  the 
judgment  creditor  the  amount  of  the  judgment,  and  any  remain- 
ing surplus  to  the  judgment  debtor.  If  the  creditor  of  the  mort- 
gagor prefers,  he  may  cause  to  be  attached  the  right  of  redemp- 
tion of  said  mortgagor,  and  cause  the  same  to  be  sold,  subject  to 
the  rights  of  the  mortgagee. 

Such  attachment  is  made  by  leaving  a  copy  of  the  writ  of  attach- 
ment, with  notice  of  the  attachment,  with  the  mortgagee. 

When  the  sale  of  such  equity  is  made  on  an  execution  obtained 
by  such  attaching  creditor,  the  sum  realized  shall  be  applied  to 
the  payment  of  costs,  fees,  discharge  of  the  execution,  and  any 
remainder  paid  the  judgment  debtor. 

When  the  interest  of  the  mortgagee  shall  be  attached,  a  copy 
of  the  writ  of  attachment  shall  be  left  with  the  mortgagor,  with 

^  Code  1886,  §  SOI 7.  seizing  the  entire  property  covered  by  the 

*  Tnrner  v.  Watkins,  31  Ark.  429 ;  Pope  mortgage,  paying  the  amount  dae  thereon, 
V.  Boyd,  22  Ark.  535.  or  (2)  by  levying  on  the  equity  of  redemp- 

*  Compiled   Laws  1877,  p.  615,  §  5.  tion  subject  to  the  mortga;;e.    Mooney  v. 
The  attachment  is  made  either  (1)  by  Broadway  (Aris.)>  il  !*««.  Rep.  114. 
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§§  570-572,]  ATTAGHMBKT  AND  EXEGUTIOK. 

notice  of  the  attachment,  and  any  payment  made  by  him  to  the 
mortgagee  after  such  notice  shall  not  release  the  attachment  or 
affect  the  rights  of  the  attaching  creditor;  but  said  mortgagor 
may  pay  the  amount  due  on  said  mortgage  to  the  officer  who  made 
the  attachment,  and  thereupon  said  officer  shall  release  said 
attachment,  and  hold  the  money  so  paid  him  in  the  same  manner 
as.  if  he  had  originally  attached  said  money. 

670.  California.^ —  Personal  property  mortgaged  may  be  taken 
under  attachment  or  execution  issued  at  the  suit  of  a  creditor  of 
the  mortgagor.  Before  the  property  is  so  taken,  the  officer  most 
pay  or  tender  to  the  mortgagee  the  amount  of  the  mortgage  debt 
and  interest,  or  must  deposit  the  amount  thereof  with  the  county 
clerk  or  treasurer,  payable  to  the  order  of  the  mortgagee.  When 
the  property  thus  taken  is  sold  under  process,  the  officer  must 
apply  the  proceeds  of  the  sale  to  the  repayment  of  the  sum  paid 
to  the  mortgagee,  with  interest  from  the  date  of  such  payment; 
and  the  balance,  if  any,  in  like  manner  as  the  proceeds  of  sales 
under  execution  are  applied  in  other  cases. 

571.  Colorado.^ — When  any  personal  property,  choees  inac- 
tion, or  effects  of  the  defendant  in  the  hands  of  a  garnishee  are 
mortgaged  or  pledged,  or  in  any  way  liable  for  the  payment  of  a 
debt  to  him,  the  plaintiff  may,  under  an  order  of  the  court  for  that 
purpose,  pay  or  tender  the  amount  due  to  the  garnishee;  and 
thereupon  the  garnishee  shall  deliver  the  personal  property,  choses 
in  action,  and  effects  to  the  sheriff,  as  in  other  cases. 

572.  Connecticat.^ —  When  an  execution  debtor  shall  own  the 
whole  or  part  of  an  equity  of  redemption  in  a  mortgage  of  both 
real  and  personal  estate,  the  execution  creditor  may  caose  the 
same  to  be  levied  upon  the  interest  of  the  debtor  in  both  said  real 
and  personal  estates ;  and  such  interest  shall  be  appraised,  and 

1  Civil  Code,  §§  296S-2970;  Codes  and  for  in  seizing  the  property  he  asBomes  to 

Stats.  1876,  §§  7968,  7969.  make  good  this  debt,  provided  the  piop- 

The  officer  having  an  attachment  or  erty  is  worth  enough  to  pay  it,  and  if  not 

execation  is  not  aathorize4  to  levy  it  with-  then  for  its  value.    Irwin  v.  McDowell, 

out  first  paying  the  mortgage  debt.  Moore  91  Cal.  119,  27  Pac  Bep.  601;  Wood  v. 

V.  Murdock,  26  Cal.  514;  Swanston  v.  Franks,  56  Gal.  217,  67  CaLSS,  7Pac. 

Sublette,  1  Cal.  123 ;  Berson  v.  Nnnao,  63  Rep.  50.    See  §  678,  note, 

Cal.  550.  s  CivU  Code  1887,  §  135;  Laws  1887, 

An  officer  eeixing  the  property  without  p.  137. 

paying  or  tendering  the  mortgage  debt  is  *  G.  S.  1888,  §1185.    See  Dyer  p.  Oady, 

liable,  not  for  the  value  of  the  property,  20  Coon.  563. 
but  for  the  amount  of  the  mortgage  debt ; 
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the  whole  or  any  part  thereof  may  be  set  off  to  the  creditor ;  and 
appraisers  shall  be  appointed,  and  all  other  proceedings  shall  be 
had  in  the  same  manner  as  by  law  provided  for  the  levy  of  execu* 
tions  upon  real  estate. 

674.  Georgia.^  —  Property  mortgaged  may  be  sold  under  other 
process,  subject  to  the  lien  of  the  mortgage.  If  the  mortgage  is 
foreclosed,  the  mortgagee  may  place  his  execution  in  the  hands  of 
the  ofiBcer  of  the  law  making  the  sale,  and  cause  the  title,  unin- 
cumbered, to  be  sold,  and  claim  the  proceeds  according  to  the  date 
of  his  lien.  Purchasers  at  public  sales  of  property  subject  to  the 
lien  of  a  mortgage  shall  give  bond  and  security  in  double  the  value 
thereof  to  the  officer  making  the  sale,  conditioned  not  to  remove 
the  property  out  of  the  State,  and  for  its  forthcoming  to  answer 
to  the  said  lien :  provided  the  mortgagee  or  his  agent  files  with 
the  officer  prior  to  the  sale  an  affidavit  of  the  amount  due  on  such 
mortgage,  and  that  he  apprehends  the  loss  of  said  property  unless 
such  bond  be  taken.  On  failure  to  give  such  bond,  the  property 
shall  be  resold  at  the  risk  of  the  purchaser. 

576.  Florida.^ — Ek^uities  of  redemption,  or  the  legal  right  of 
redemption  in  real  and  personal  property,  shall  be  subject  to  levy 
and  sale  under  executions,  upon  judgments  at  common  law  or 
upon  decrees  in  equity.  Upon  application  made  by  the  party 
causing  the  levy,  the  courts  respectively  rendering  such  judgment, 
or  granting  such  decree,  shall  cause  the  mortgagor,  the  mortgagee, 
and  all  other  persons  whom  the  mortgagor,  the  mortgagee,  or 
either  of  them,  shall  state  upon  oath  to  be  interested  in  said  mort- 
gaged property  so  levied  upon,  to  come  into  court  and  answer  upon 
oath  what  amount  remains  due  and  owing  upon  said  mortgage, 
what  amount  has  been  paid,  and  to  whom  and  when  paid,  that 
the  value  of  said  equity  or  legal  right  of  redemption  may  be  ascer- 
tained before  the  same  shall  be  sold.  It  shall  be  the  duty  of  the 
sheriff,  constable,  or  other  officer  to  require  of  the  purchaser  of 
such  equity  or  legal  right  of  redemption  in  personal  property  as 
he  may  levy  upon  and  sell,  a  bond  with  two  or  more  good  and  suf- 
ficient securities  for  the  payment  of  a  sum  in  double  the  amount 
of  the  value  of  the  personal  property  so  levied  upon  and  sold 
(which  valuation  it  shall  be  the  duty  of  the  officer  so  selling  to 

^  Code  1S73^  aod  Code  18SS,  §§  1967,    9, 10.    The  sheriff  maj  sell  subject  to  the 
1968.  mortgage.    Marshall  v.  Stewart  (Fla.),  9 

'  Dig.  Laws  18S1,  p.  522,  ch.  102,  |§  S,    So.  Rep.  829. 
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assess),  to  the  mortgagee,  his  heirs,  executors,  administrators,  or 
assigns,  conditioned  for  the  delivery  of  said  property,  on  demand 
made  by  the  proper  officer  of  the  court  in  which  said  judgmeDt 
or  decree  of  foreclosure  may  be  rendered,  and  that  said  property 
shall  not  be  removed  beyond  the  limits  of  this  State. 

676.  Idaho.  —  All  mortgaged  personal  property  may  be  at- 
tached at  the  suit  of  any  creditor  of  the  mortgagor ;  such  creditor, 
however,  must  pay  or  tender  to  the  mortgagee  the  amount  due 
him  on  such  mortgage  before  the  officer  making  such  attachment 
is  entitled  to  the  actual  possession  of  such  property.  When  the 
property  thus  attached  and  redeemed  by  the  creditor  is  held  by  the 
officer  under  due  legal  proceedings,  he  must:  First.  Pay  to  such 
creditor  the  amount  advanced  by  him  to  pay  the  mortgi^e,  with 
lawful  interest  thereon  ;  Second.  Pay  all  costs  appertaining  to  the 
judgment,  execution,  and  sale ;  Third.  Pay  the  judgment  creditor 
the  amount  of  his  judgment,  and  the  surplus,  if  any,  to  the  judg- 
ment debtor.  If  the  creditor  of  the  mortgagor  prefer,  he  may 
cause  to  be  attached  the  equity  of  redemption  of  the  mortgagor: 
such  attachment  is  made  by  serving  upon  the  mortgagor  and  the 
mortgagee  a  copy  of  the  writ  of  attachment,  together  with  a  notice 
signed  by  the  officer  that  the  interest  of  the  mortgagor  in  such 
property  is  attached.  When  the  sale  of  such  equity  is  made  on 
execution  obtained  by  such  attaching  creditor,  the  proceeds  must 
be  applied  to  the  payment  of  the  costs  and  the  satisfaction  of  the 
judgment,  and  the  remainder,  if  any,  paid  to  the  judgment  debtor. 
The  purchaser  at  such  sale  is  entitled  to  the  possession  of  the  prop- 
erty, subject,  however,  to  the  rights  of  the  mortgagee.^ 

577.  Illinois.  —  The  interest  of  a  mortgagor  of  chattels  is  sub- 
ject to  execution,  before  default,  where  the  mortgage  authorizes 
him  to  retain  possession,  and  there  is  no  provision  enabling  the 
mortgagee  to  take  possession  in  any  other  event  than  that  of 
default  in  payment.  The  purchaser  in  such  case  succeeds  to  the 
rights  of  the  mortgagor  and  to  nothing  more.^  Equity  will  not 
enjoin  a  sale  upon  execution  subject  to  the  mortgage.' 

Where  by  the  terms  of  a  mortgage  the  mortgagor  has  the  right 

1  R.  S.  1887,  §  3389.  The  creditor  may  19  111.  617 ;  Spaolding  v.  Moder,  57  HI. 
attack  the  validity  of  the  mortgage.  Mo-  148  ;  Lewis  v,  D*Arcy,  71  III.  648;  Prior 
Connell  v.  Langdon,  28  Pac.  Rep.  403.  9.  White,  12  111.  261  ;  Holladay  v.  Bartho- 

2  Durfee  v.  Grinnell,  69  Hi.  371 ;  Mer-  lomfB,  11  Bradw.  206. 

ritt  V,  Niles,  25  111.  282 ;  Beach  v.  Derby,        *  Spaalding  v.  Moaier,  57  III.  148. 
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to  retain  the  possession  and  use  of  tbe  property  until  default  in 
the  payment  of  the  debt  at  maturity,  but  the  mortgagee  has  the 
right  to  declare  the  debt  due  and  to  reduce  the  property  to  his 
immediate  possession  on  the  happening  of  a  certain  contingency, 
such  as  the  levy  of  an  execution  upon  the  property,  the  mortgagor 
in  possession  has  such  an  interest  in  the  property  as  may  be  seized 
on  execution  against  him  ;  and  in  case  of  the  non-exercise  by  tbe 
mortgagee  of  any  right  he  may  have  to  take  possession,  all  the 
rights  of  the  mortgagor  in  the  property  and  no  more  may  be  sold 
under  such  execution.  The  mere  levy  of  the  execution  does  not 
at  once  mature  the  notes,  but  only  gives  the  mortgagee  the  right 
to  declare  them  due.  Until  that  afiSrmative  act  is  done,  the  rights, 
duties,  and  obligations  of  all  parties  remain  precisely  the  same  as 
if  the  mortgage  had  contained  no  such  provision.  Until  such  act 
is  done,  the  attaching  creditor  may  levy  and  sell  subject  to  the 
chattel  mortgage.^  The  case  is  the  same  where  the  terms  of  the 
mortgage  authorize  the  mortgagee  to  take  possession  if  he  shall  at 
any  time  feel  unsafe  or  insecure.  But  in  all  such  cases  the  levy 
of  the  execution  before  any  action  is  taken  by  the  mortgagee  does 
not  defeat  his  right  to  reduce  the  property  to  possession.  It  is 
only  with  the  permission  or  non-action  of  the  mortgagee  that  the 
property  under  such  mortgages  can  be  sold  on  execution.^  A  per- 
son making  a  levy  upon  mortgaged  goods  in  the  possession  of  the 
mortgagor  is  not  a  trespasser  in  making  such  levy,  whether  the 
mortgage  contains  the  security  clause  or  not.^ 

But  it  seems  that  the  mortgagee  on  taking  possession  may  be 
compelled  to  oflfer  the  property  for  sale  at  once.  If  the  mortgagee 
satisfy  his  mortgage  by  a  sale  of  a  part  of  the  mortgaged  property, 
the  execution  creditor  may  levy  upon  and  sell  the  remainder.^  If 
the  mortgagee  reduce  the  property  to  possession  before  the  levy, 
or  take  it  from  the  officer  after  the  levy,  the  execution  creditor's 
only  remedy  is  by  garnishee  process,  by  means  of  which  he  can 
reach  any  surplus  in  the  mortgagee's  hands  after  satisfaction  of 
his  debt  if  all  the  property  be  sold.^ 

A  mortgagee  who  has  just  taken  possession  of  the  mortgaged 
chattels  is  not  subject  to  garnishee  process,  although  the  value  of 

1  Beach  V.  Derby,  19111.617;  Simmons  *  Holladay  v,  Bartholoma,  11  Bradw. 
V.  Jenkins,  76  HI.  479.  206. 

2  Dnrfee  v.  Grinnell,  69  lU.  371 ;  Sim-  *  Lewis  v.  D'Arcy,  71  111.  648. 
rnoDJ  9.  Jenkins,  76  111.  479.  «  Pike  v,  Colvin,  67  111.  227. 

597 


§  678.]  ATTAOHIIEKT  AND  EXECUTION. 

the  property  be  of  greater  valae  than  the  amount  of  the  mortgage. 
In  case  the  mortgagee  had  Bold  the  mortgaged  chattels,  and  had 
an  excess  in  his  hands  after  satisfying  the  debt  secured,  or  in  case 
he  had  refused  to  sell  according  to  the  terms  of  the  mortgage, 
and  converted  the  property  to  his  own  use,  he  might,  perhaps,  be 
charged  in  such  process.^ 

Where  the  mortgage  gives  the  mortgagee  the  right  to  redace 
the  property  to  his  immediate  possession  upon  the  levy  of  an 
execution  or  attachment,  the  mortgagee  may  or  may  not,  at  his 
election,  exercise  this  right  before  the  maturity  of  the  debt ;  and 
if  he  does  not,  but  suffers  the  property  to  be  sold  under  the  writ 
of  execution  or  attachment,  the  purchaser  simply  succeeds  to  the 
rights  of  the  mortgagor,  and  acquires  a  mere  e<)uity  of  redemp- 
tion, the  property  in  his  hands  being  still  subject  to  the  mort- 
gage.2 

578.  Indiana.^  —  Goods  and  chattels  pledged,  assigned,  or 
mortgaged  as  security  for  any  debt  or  contract  may  be  levied 
upon  and  sold  on  execution  against  the  person  making  the  pledge, 
assignment,  or  mortgage,  subject  thereto,  and  the  purchaser  shall 
be  entitled  to  the  possession,  upon  complying  with  the  conditions 
of  the  pledge,  assignment,  or  mortgage.^ 

1  Dieter  v.  Smith,  70  lU.  168.  Emmons  v.  Hawn,  75  lad.  356.   See  §  S56; 

3  Burfee  v.  Grinnell,  69  111.  371 ;  Pike  Geisendorff  v.  Eagles^  70  Ind.  418;  loh 

V.  Colvin,  67  HL  227  ;  Simmons  v,  Jenkins,  ter  v.  Bringham,  99  Ind.  505.    Bat  tbe 

76  111.  479;   Cleaves  v,   Herbert,  61  Bl.  officer  making  tbe  levy  must  exercise  doe 

126;  Prior  v.  Wbite,  12  111.  261,  262.  care  for  the  protection  of  the  mortgagee's 

^  R.  S.  1881,  and  R.  S.  1888,  §  722;  interest.     When  the  property  consists  of 

Byram  v.  Stout,  127  Ind.  195,  26  N.  E.  separate  articles,  it  must  be  sold  together, 

Rep.  687.    See  §  656,  last  paragraph.  subject  to  the  mortgage.    Neither  can  tbe 

^  This  provision  gives  the  purchaser  no  officer  rightfully  interfere  with  the  sale  of 

right  of  possession  of  the  property  except  the  property  by  the  mortgagee  under  a 

upon  his  complying  with  the  conditions  of  power  of  sale.     The  officer  is  liable  in 

the  mortgage.    Broadhead  v.  McKay,  46  trover  for  levying  on  and  detaining  tbe 

Ind.  595.     If  possession  be  delivered  to  property  after  a  sale  by  the  mortgagee 

the  purchaser  without  requiring  compli-  mider  the  power.    Syfers  t*.  Bradley,  115 

ance  with  the  conditions  of  the  mortgage,  Ind.  345,  16  N.  E.  Rep.  805.    Tbeexe- 

the  sheriff  is  liable  in  damages  to  tbe  cution  is  a  lien  merely  upon  the  debtor's 

mortgagee.     State  v.  Milligan,  106  Ind.  equity  of  redemption.     A  judgment  of 

109,  5  N.  £.  Hep.  871 ;  Kackley  v.  State,  foredosure  does  not  merge  the  lien  of  tbe 

91  Ind.  437.    But  the  officer  making  the  mortgage,  and  supplant  it  by  a  nevr  lien 

levy  is  entitled  to  temporary  possession,  as  springing  into  existence  with  the  decree, 

against  the  mortgagee,  for  the  purpose  of  The  execution  can  be  levied  onljr  opo^ 

selling  the  property  subject  to  the  mort-  such  interest  in  the  property  as  the  debtor 

gage.    Sparks  v.  Compton,  70  Ind.  393 ;  had  when  the  lien  of  the  execatioD  at- 
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679.  lowcb.  —  A  mortgagor  has  no  such  interest  as  can  be 
levied  on  and  sold  under  execution  or  attachment,^  unless  the 
mortgagor  has  the  right  of  possession  for  a  definite  period.^  The 
effect  of  a  sale  under  execution  in  such  case  is  the  same  as  if  it 
were  made  by  the  mortgagor  in  the  ordinary  way  :  the  purchaser 
obtains  the  right  of  possession  and  use  of  the  property  until  the 
day  of  payment,  and  the  right  to  redeem.  If  it  be  objected  that 
the  rights  of  the  mortgagee  may  be  imperilled  through  a  sale  to 
an  irresponsible  person,  who  may  waste  or  remove  the  propeity, 
the  answer  is,  there  is  no  legal  prejudice  to  the  rights  of  ^  the 
mortgagee. 

If  mortgaged  property  be  seized  upon  execution,  when  by  the 
terms  of  the  mortgage  the  mortgagee  has  the  right  at  any  time, 
when  he  may  choose  to  do  so,  even  before  the  maturity  of  the 
mortgage  debt,  to  take  possession  of  the  property,  the  mortgagee 
may  assert  that  right  when  the  property  is  so  seized  ;  and  when 

tached.    Manns  v,  Brookyille  Nat.  Bank,  A  second  mortgagee  is  entitled  to  the 

73  Ind.  243 ;  Evansyille  Gaa-Light  Co.  r.  possession  of  the  mortgaged  property  as 

State,  73  Ind.  219,  38  Am.  Rep.   129;  against  all  the  world  except  the  first  mort- 

Loathain  v.  Miller,  85  Ind.  161 ;  Hackle-  gagee,  and   the  second  mortgagee  may 

man  v.  Goodman,  75  Ind.  202;  State  v.  recover  possession  of  the  property  from 

Milligan,  106  Ind.  109 ;  Collins  v.  Hntch-  an  officer  who  has  seized  it  upon  a  writ 

inson  (Ind.),  30  N.  £.  Rep.  12.  against  the  mortgagor.     Sperry  v.  Eth- 

1  WeUs  V.  Sabelowitz,  68  Iowa,  238,  26  eridge,  70  Iowa,  27,  30  N.  W.  Rep.  4. 

N.  W.  Rep.  127 ;  Gordon  v.  Hardin,  33  An  officer  who  knows  that  chattels  on 

Iowa,    550;    Campbell   v.   Leonard,    11  which  he  is  aboat  to  levy  are  mortgaged, 

Iowa,  489;    M'Connell  v.  Denham,  72  though  he  does  not  know  to  whom,  be- 

Iowa»  494,  34  N.  W.  Rep.  298 ;  Vanslyck  comes  liable  to  the  mortgagee  if  he  makes 

9.  Mills,  34  Iowa,  375  ;  Porter  v.  Knight,  the  levy  and  converts  the  property.    Cole- 

63  Iowa,  365, 19  N.  W.  Rep.  282.  man  v.  Reel,  75  Iowa,  304,  39  N.  W.  Rep. 

*  Rindakofif  v.  Lyman,  16  Iowa,  260, 271,  510. 

per  Dillon,  J.    "  The  mortgagor  himself.  The  mortgagor's  assignee  for  the  bene- 

if  not  restrained  by  the  terms  of  the  mort-  fit  of  creditors  may  recover  the  mortgaged 

gage,  may  use  the  property,  or  even  re-  property    from    an    attaching    creditor, 

move  it.    His  grantee,  whether  by  volun-  Goldsmith  v,  Willson,  67  Iowa,  662,  25  N. 

tary  transfer  or  by  sheriff's  sale,  may,  in  W.  Rep.  870. 

the  abaenoe  of  stipulation  to  the  contraiy,  A  mortgagee  cannot  by  injunction  re- 
do the  same.  If  waste  or  removal  is  strain  an  officer  from  levying  on  the 
threatened  under  such  circumstances  as  mortgaged  chattels  until  the  mortgage 
would  give  the  mortgagee  the  right  to  a  debt  is  paid.  The  mortgagee  has  ample 
receiver,  or  an  injunction  as  against  the  remedies  at  law,  and  an  injunction  would 
mortgagor,  the  same  circumstances  would  deprive  a  creditor  of  rights  conferred  by 
also  give  a  right  to  the  same  relief  as  statute.  Thomas  v,  Farley  Manuf.  Co. 
against  his  vendee,  or  the  vendee  of  the  76  Iowa,  735,  39  N.  W.  Rep.  874. 
sheriff." 
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he  has  done  so,  there  is  no  interest  left  in  the  mortgagor  which 
is  subject  to  execution.^ 

A  mortgagee  in  possession  may  be  garnished  for  the  sarplos 
that  may  remain  in  his  hands  after  satisfying  bis  mortgage,^  proof 
being  made  of  such  surplus.^  Bat  if  the  mortgagor's  equity  of 
redemption  be  assigned  for  the  benefit  of  his  creditors,  the  assignee 
cannot  be  held  as  a  garnishee  in  a  suit  commenced  after  the 
assignment.^  Upon  the  same  principle,  if  a  mortgagor  agrees 
with  his  mortgagee  and  an  attaching  creditor  that  the  mortgaged 
chattels  shall  be  sold  and  the  proceeds  applied  to  the  payment  of 
the  mortgage  and  the  attachment  in  the  order  of  their  priority, 
the  agreement  operates  as  a  transfer  of  the  mortgagor's  equity  of 
redemption  for  this  purpose,  and  it  will  take  priority  over  a  sub- 
sequent garnishment  by  another  creditor  of  the  mortgagor.^ 

A  mortgagee  not  in  possession  of  the  mortgaged  property  can- 
not be  charged  as  trustee  or  garnishee  in  a  suit  by  a  creditor  of 
the  mortgagor ;  ®  and  he  cannot  be  compelled  to  take  possession 
of  the  property  after  garnishment,  and  .  cannot  be  held  liable, 
though  the  value  of  the  property  exceed  the  mortgage  debt^ 

679  a.  Kansas^  —  Mortgaged  chattels,  in  the  possession  of 
the  mortgagor  before  default,  may  be  levied  upon  by  execution 
against  the  mortgagor  in  favor  of  a  creditor ;  but  the  levy  at- 
taches to  and  covers  only  the  interest  of  the  mortgagor,  and  after 

i  Wells  V,  Chapman,  59  Iowa,  658,  13  »  Phelps  i?.  Winters,  59  Iowa,  561,  563, 

N.  W.  Rep.841.    See  Deering  v.  Wheeler,  18  N.  W.  Rep.  729. 

76  Iowa,  496,  41  N.  W.  Rep.  200.  «  McConndl  v,  Denham,  72  Iowa,  494 ; 

2  Back.Renier  Co.  v,  Merrill   (Iowa),  Fountain  v.  Smith,  70  Iowa,  282, 30  N. 

48  N.  W.  Rep.  96 ;  Torbert  v.  Hayden,  1 1  W.  Rep.  635.    In  the  absence  of  fraud. 

Iowa,  435,  444,  per  Lowe,  J. ;  Doane  t*.  the  mortgagee  is  aooonn table,  in  ganiish- 

Garretson,  24  Iowa,  351  ;  McConnell  v.  ment  proceedings,  for  so  much  onlj  of  the 

Denham,  72  Iowa,  494,  3  N.  W.  Rep.  298.  mortgaged  property  as  came  into  his  pos- 

How  mortgaged  chattels  may  be  reached  session.    Letts-Fletcher  Co.  v.  McMaater 

by  creditors  is  matter  discussed,  but  not  (Iowa),  49  N.  W.  Rep.  1035. 

decided,  in  Fountain  v.  Smith,  70  Iowa,  ^  Curtis    v.    Raymond,  29  Iowa,  52; 

282,  30  N.  W.  Rep.  635.  First  Nat.  Bank  v.  Perry,  29  Iowa,  266. 

A  garnishing  creditor  cannot  have  a  If  the  mortgagee  after  being  garnished 

sale  made  by  the  mortgagee  set  aside  for  makes  an  irregular  sale  under  his  mort- 

fraud,  unless  he  first  establishes  the  fraud,  gage,  he  is  liable  to  account  for  the  raloe 

Tootle  r.  Taylor,  64  Iowa,  629,  21  N.  W.  of  the  property  in  excess  of  the  mortgage 

Rep.  115.  debt.    Spencer  v.  Moran,  80  Iowa,  374, 45 

8  Younkin  v.  Collier,  47  Fed.  Rep.  571.  N.  W.  Rep.  902. 

^  Gimblc  V,  Ferguson,   58  Iowa,  414, 
10  N.  W.  Rep.  789. 
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default  the  mortgagee  has  the  right  to  take  possession  of  the 
property  as  against  the  officer  levying  such  execution.^ 

580.  Kentucky .2  —  When  the  defendant  in  an  execution  owns 
the  legal  title  in  any  personal  estate,  and  shall  have  created  a  bond 
fide  incumbrance  thereon  by  mortgage,  deed  of  trust,  or  otherwise, 
before  an  execution  has  created  a  lien  on  the  same,  the  interest  of 
the  defendant  in  such  property  may  be  levied  on  and  sold  subject 
to  such  incumbrance.  The  purchaser  at  the  sale  shall  acquire  a 
lien  on  such  property  for  the  purchase-money,  and  interest  at  the 
rate  of  ten  per  centum  per  annum  from  the  day  of  sale  until  paid, 
subject  to  the  prior  incumbrances. 

Any  other  creditor,  whether  by  judgment  or  otherwise,  may, 
after  such  execution  and  sale,  by  equitable  proceedings,  subject 
the  incumbered  property  to  sale,  and,  after  satisfying  prior  liens, 
have  his  demand  satisfied  out  of  the  proceeds  of  the  residue.  The 
proceedings  in  equity  must  be  instituted  before  the  purchaser  has, 
by  suit,  removed  the  incumbrance. 

The  defendant  in  the  execution  may  redeem  the  pi*operty  so 
sold  by  paying  the  original  incumbrance,  with  legal  interest 
thereon,  and  by  paying  the  purchaser  his  purchase-money,  with 
ten  per  centum  per  annum  interest  thereon. 

The  purchaser  of  incumbered  movable  property  must,  before 
possession  thereof  is  delivered  to  him,  give  an  obligation,  with 
good  surety,  payable  to  the  incumbrancer  and  the  owner,  stipu- 
lating that  the  property  shall  not  be  removed  out  of  the  county, 
and  shall  be  preserved  and  forthcoming,  unavoidable  accidents 
excepted,  to  answer  the  incumbrance  and  for  redemption,  and  de- 
liver the  obligation  to  the  officer,  to  be  returned  with  the  execu- 
tion. Courts  of  equity  shall  have  the  control  of  all  incumbered 
property  sold  under  execution,  and  the  power  to  make  all  needful 
orders  for  the  preservation  and  forthcoming  of  all  property  and  its 
issues  and  profits,  to  satisfy  the  incumbrance,  and  to  secure  the 
rights  of  others.® 

^  Ament  v.  Greer,  37  Kans.  648, 16  Pac*  take  poBsession  of  the  property  as  against 

Rep.  102.    See  Muse  v,  Lehman,  30  Kans.  the  mortgagor,  and  sell  the  equity  of  re- 

514, 1  Pac.  Hep.  804 ;  McYay  v,  English,  demption ;  and  a  purchaser  would  have 

SO  Kans.  368,  1  Pac.  Hep.  795.  the  right  to  hold  possession,  although  the 

3  G.  S.  1873,  and  1881,  p.  435,  §§  1,  2.  latter  may  have  failed  to  deliver  or  the 

*  Under  this  statute  the  sheriff,  by  vir-  sheriff    to    take    the    bond    required  by 

toe  of  his  authority  to  sell  the  mortgagee's  the  statute  for  the  security  of  the  mort- 

interest  under  execution,  may  lawfully  gagee.    But  the  mortgagee  holding  the 
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581.  Maine.^  —  Personal  property  not  exempt  from  attachment, 
mortgaged,  pledged,  or  subject  to  any  lien  created  by  law,  and  of 
which  the  debtor  has  the  right  of  redemption,  may  be  attached, 
held,  and  sold  as  if  nnincumbered,  if  the  attaching  creditor  first 
tenders  or  pays  the  mortgagee,  pledgee,  or  holder  the  fall  amoant 
unpaid  on  the  demand  so  secured  thereon.  When  personal  prop- 
erty, attached  on  a  writ  or  seized  on  execution,  is  claimed  by  yir* 
tue  of  such  mortgage,  pledge,  or  lien,  the  claimant  shall  not  bring 
an  action  against  the  attaching  officer  therefor  until  he  has  given 
him  at  least  forty-eight  hours'  written  notice  of  his  claim  and  the 
true  amount  thereof ;  ^  and  the  officer  or  creditor  may,  within  that 
time,  discharge  the  claim  by  paying  or  tendering  the  amoant  due 
thereon,  or  he  may  restore  the  property.  The  officer  may  give 
the  claimant  written  notice  of  his  attachment ;  and  if  he  does  noti 
within  ten  days  thereafter,  deliver  to  the  officer  a  true  account  of 
the  amount  due  on  his  claim,  he  thereby  waives  the  right  to  hold 
the  property  thereon ;  and  if  his  account  is  false,  he  forfeits  to  the 
creditor  double  the  amount  of  the  excess,  to  be  recovered  in  an 
action  on  the  case.     If  the  creditor  redeems  such  property,  and  it 

legal  title  htm  the  right,  after  default,  to  The  mortgagor's  interest  maj  be  at- 

recover  possession  of  the  property  from  tached,  although  the  record  title  stands 

the  mortgagor,  and  from  any  perwn  hold-  absolotely    in    the    mor^agee's    name, 

ing  under  him  bj  private  purchase,  or  on  Ferry  v.  Somerby,  57  Me.  552. 

execution  sale,  unless  the  bond  provided  See  notes  to  §  588. 

by  statute  has  been  given  to  him.    Mer-  ^  See  Fairfield  Bridge  Co.  v.  Nye,  60 

cer  V.  Tinsley,  U  B.  Mon.  273.    See  Fn-  Me.  372.    The  account  is  to  be  delivered  to 

gate  V.  Clarkson,  2  B.  Mon.  41,  36  Am.  the  officer,  and  not  to  the  attaching  cied- 

Dec.  589 ;  Dedman  v.  Bridges,  9  B.  Mon.  itor.    Phillips  v.   Fields,  83  Me.  348, 22 

474.    The  holder  of  an  unrecorded  mort-  Atl.  Rep.  243.    Such  notice  is  not  neces- 

gage,  having  given  notice  of  his  mortgage,  sary  if  the  plaintiff  daims  under  an  abso- 

may  arrest  a  sale  of  the  property  under  lute  bill  of  sale.    Douglass  v,  Gardner,  63 

execution  in  favor  of  a  creditor  of  the  Me.  462.    A  substantial  performance  of 

mortgagor.    Baldwin    v.    Crow,  86  Ky.  the  requirements  of   the  statute  by  the 

679,  7  S.  W.  Rep.  146.  mortgagee  is  a  condition  precedent  to  the 

^  R.   S.   1883,  ch.  81,  §§  43-46.    For  maintenance  of    his  action.     Nichols  r. 

proceedings  where  the  mortgage  secures  Perry,  58  Me.  29 ;  Wolfe  v.  Dorr,  24  Me. 

the  performance  of  collateral  agreements,  104.    As  to  sufficiency  of  the  claim  as  to 

see  Acts  1887,  ch.  129.  amount,  seo  Phillips  v.  Fields,  83  Me.  348. 

To  render  a  mortgage  or  pledge  valid.  The  same  notice  required  in  a  suit  against 
as  against  attaching  creditors  of  the  mort-  the  officer  is  required  in  a  suit  against 
gagor  or  pledgor,  there  must  be  a  distinct  his  servant  in  whose  hands  the  property 
and  specific  condition  that  can  be  clearly  has  been  placed  for  safe  keeping.  Pot- 
stated,  on  performance  of  which  the  prop-  ter  v.  McKenney,  78  Me.  80,  2  Atl.  Bep. 
erty  would  be  released.  Fairfield  Bridge  844. 
Co.  V,  Nye,  60  Me.  372. 
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is  sabsequently  sold  by  the  officer,  he  shall,  from  the  proceeds, 
first  pay  to  the  creditor  the  amoant  with  interest  paid  by  him  to 
redeem,  and  apply  the  balance,  if  any,  to  the  debt  on  which  it 
was  attached  or  seized  on  execution.^ 

When  a  trustee  ^  states  in  his  disclosure  that  he  had,  at  the  time 
the  process  was  served  on  him,  in  his  possession  property  not 
exempted  by  law  from  attachment,  mortgaged,  pledged,  or  de- 
livered to  him  by  the  principal  defendant  to  secure  the  payment 
of  money  due  to  him,  and  that  the  principal  defendant  has  an  ex- 
isting right  to  redeem  it  by  payment  thereof,  the  court  or  justice 
before  which  the  action  is  pending  shall  order  that,  on  payment 
or  tender  of  such  money  by  the  plaintiff  to  said  trustee  within 
such  time  as  the  court  orders,  and  while  the  right  of  redemption 
exists,  he  shall  deliver  the  property  to  the  officer  serving  the 
process,  to  be  held  and  disposed  of  as  if  it  had  been  attached  on 
mesne  process ;  and  in  default  thereof,  that  he  shall  be  charged  as 
the  trustee  of  the  principal  debtor.  This  order  shall  be  entered 
on  the  records  of  the  court  or  justice.  On  the  return  of  the  scire 
facias  against  such  trustee,  if  it  appears  that  the  plaintiff  has 
complied  with  the  order  of  the  court  or  justice,  and  that  the 
trustee  has  refused  or  neglected  to  comply  therewith,  the  court  or 
justice  shall  enter  up  judgment  against  him  for  the  amount  due 
and  returned  unsatisfied  on  the  execution,  if  there  appears  to  be 
in  his  hands  such  an  amount  of  the  property  mortgaged  over  and 
above  the  sum  due  to  him ;  but  if  not,  then  for  the  amount  of 
said  property  exceeding  that  sum,  if  any ;  and  the  amount  of  this 
excess  shall,  on  the  trial  of  scire  facias^  be  determined  by  the 
court  or  jury. 

582.  In  Maryland,  although  a  mortgagor's  interest  in  personal 

^  A  mortgagee  not  delivering  such  state-  Me.   136;   Reggio  v,  D&y,  37  Me.  314; 

ment  within  ten  days,  waives  his  right  Stedman  v.  Vickerj,  42  Me.  132. 

to   hold  the  property  by  virtue   of  his  A  mortgagee  is  not  chargeable  in  case 

mortgage.      Colson  v.   Wilson,  58   Me.  he  has  sold  and  transferred  the  debt  and 

416.  mortgage    prior   to    service    upon    him. 

s  R.  S.  1871,  ch.  86,  §§  50,  51.  Wood  v.  Estes,  35  Me.  145.    Nor  is  he 

Before  the  statute  of  1835,  ch.  188,  a  chargeable  if,  having  had  possession,  he 

mortgagee  was  not  chargeable  in  trustee  has  surrendered  the  property  to  the  mort- 

process  for  the  surplus,  in  the  absence  of  gagor  prior  to  service  upon  him.    Wood 

fraud.    Howard  v.  Card,  6  Me.  353.  v.  Estes,  35  Me.  145.    One  holding  the 

He  is  not  chargeable  under  the  statute  property  as  agent  of  the  mortgagee  is  not 

unless  he  has  actucd  possession  of  the  prop-  chargeable  therefor  as  the  trustee  of  the 

crty.  Pierce  v.  Henries,  35  Me.  57  ;  Wood  mortgagor.    SlLOwhegan  Bank  v.  Farrar,  ^ 

V.  Estes,  35  Me.  145 ;  Mace  v.  Heald,  36  46  Me.  293. 
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property  cannot  be  seized  and  sold  under  execution,  yet  a  creditor 
may  file  a  bill  and  obtain  a  decree  for  the  sale  of  the  property 
absolutely  to  pay  off  the  incumbrance,  so  as  to  satisfy  his  own 
claim  from  the  surplus.^  It  would  seem  that  to  sustain  such  a 
bill  it  should  be  alleged  and  proved  that  the  mortgaged  property 
is  more  than  sufiBcient  to  pay  the  mortgage  debt.^ 

683.  Massachusetts.^ —  Personal  property  of  a  debtor  that  is 
subject  to  a  mortgage,  pledge,  or  lien,  and  of  which  the  debtor 
has  the  right  of  redemption,  may  be  attached  and  held  in  like 
manner  as  if  it  were  unincumbered,^  if  the  attaching  creditor 
pays  or  tenders  to  the  mortgagee,  pawnee,  or  holder  of  the  prop- 
erty the  amount  for  which  it  is  so  liable,  within  ten  days  after 
the  same  is  demanded.^    Every  such  mortgagee,  pawnee,  or  holder 


^  Rose  V.  Beran,  10  Md.  466,  69  Am.  mortgagor.    Per    Field,  J.    Sherman  r. 

Dec.  170;  Harris  v.  Alcock,  10  G.  &  J.  Davis,  137  Mass.  132. 
226,  251,  32  Am.  Dec.  158.  ^  These  provisions  do  not  applj  to  an 

^  Rose  p.  Bevan,  10  Md.  466,  69  Am.  attachment  bj  trustee  process.    Patnamv. 

Dec.  170.  Gushing.  10  Gray,  334.    Neither  do  they 

*  G.  S.  1860,  ch.  123,  §§  62-66 :  P.  S.  applj  to  attachments  under  a  process  from 
1882,  ch.  161,  §§74-78.  An  attachment  a  United  States  court.  Howe  p.  Freeman, 
made  before  the  mortgage  is  recorded,  14  Gray,  566. 

though  it  be  recorded  within  fifteen  days        The  demand  should  be   made  within 

from   its  date,  takes  precedence    of   the  a  reasonable  time  after  the  attachment, 

mortgage,  the  property  itself  not  having  Johnson  v.  Sumner,  1  Met.  172;  Brackect 

been   delivered.     Drew  p.  Streeter,   137  p.  Bnllard,  12  Meu  308 ;  Tapley  p.  Bnt- 

Mass.  460.    The  statute  contemplates  a  terfield,  1  Met.  515,  35  Am.  Dec  374; 

redemption  of  the  mortgage  by  the  at-  Housatonic  &  Lee  Banks  p.  Martin,  1  Met. 

taching  creditor.    It  makes  no  provision  294.    A  demand  made  four  months  after 

for  an  assignment  of  the  mortgage  to  such  the  attachment,  though  after  the  sale  of 

creditor  upon  tender  of  the  amount  due,  the  property  attached,  was  held  to  be 

and  a  bill  in  equity  cannot  be  maintained  made  within  a  reasonable  time,  the  officer 

to  compel  such  an  assignment    Cochrane  having  had  actual  notice  of  the  claim  soon 

p.  Rich,  142  Mass.  15,  6  N.  £.  Rep.  781.  after  the  attachment  and  before  the  ssle. 

*  Property  subject  to  a  mortgage  to  se-  Legate  p.  Potter,  1  Met.  325.  See  Canada 
cure  future  or  contingent  liabilities  may  p.  Southwick,  16  Pick.  556. 

be  attached.  Haskell  r.  Gordon,  3  Met.  If  the  attaching  creditor  pays  the  amoant 
268  ;  Codman  p.  Freeman,  3  Cush.  306 ;  demanded  by  the  mortgagee,  who  there- 
Hills  p.  Fan-ington,  6  Allen,  80.  But  it  upon  assigns  to  the  creditor  his  interest  in 
cannot  be  taken  upon  execution  without  a  the  mortgage,  the  creditor  cannot,  upon  a 
previous  attachment.  Lyon  p.  Coburn,  1  failure  of  the  title  to  the  property,  recover 
Cush.  278.  But  if  the  mortgage  is  fraud-  from  the  mortgagee  the  amount  so  paid, 
ulent  and  void  as  to  creditors,  a  creditor  on  the  ground  of  a  payment  under  mis- 
can  levy  an  execution  upon  the  property,  take  as  to  the  validity  of  the  mortgage, 
as  if  the  mortgage  had  no  existence.  The  Sean  p.  Leland,  145  Mass.  277,  14  N.  S. 
mortgage  may  be  good  as  between  the  Bep.  111. 
parties,  yet  voidable  by  creditors  of  the       An  infant  mortgagee  may  make  a  valid 
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shall,  when  demanding  payment  of  the  money  due  to  him,  state 
in  writing  a  just  and  true  account  of  the  debt  or  demand  for 
which  the  property  is  liable  to  him,  and  deliver  it  to  the  attaching 
creditor  or  officer.^     If  the  same  is  not  paid  or  tendered  to  him 

demand  under  the  statute.  Bradford  t;.  6  Gray,  124.  Errors  and  inaccuracies  in 
French,  110  Mass.  365.  stating  the  account  which  result  from  ac- 

One  to  whom  a  pledgee  of  goods,  with  cident  or  mistake,  and  do  not  mislead  or 
the  pledgor's  consent,  has  consigned  them  injurious! j  affect  the  attaching  creditor,  do 
for  sale,  can  in  his  own  name  make  de-  not  invalidate  the  demand.  Bicknell  v. 
mand.  Clark  v.  Dearborn,  103  Mass.  335.  Cleverly,  125  Mass.  164 ;  Folsom  r.  Clem- 
The  mortgagee  maj  make  demand,  al-  ence,  HI  Mass.  273;  Hills  v.  Farrington, 
though  he  has  taken  the  mortgaged  goods  6  Allen,  80,  3  Allen,  427 ;  Harding  v. 
from  the  attaching  officer  on  a  writ  of  re-  Coburn,  12  Met.  333,  46  Am.  Dec.  680 ; 
plevin  and  has  removed  them  out  of  the  Rowley  v.  Rice,  10  Met.  7.  But  an  inac- 
State.  Moore  v.  Quirk,  105  Mass.  49,  7  curate  account  will  invalidate  the  demand, 
Am.  Kep.  499.  unless  it  be  shown  not  only  that  it  was 

An  attachment  of  property  conveyed  by  made  with  honest  intention,  but  also  that 
a  bill  of  sale  absolute  in  form,  but  really  no  damage  has  accrued  to  the  other  party 
given  as  collateral  security,  can  be  dis-  by  reason  of  the  mistake.  Rowley  v.  Rice, 
solved  only  by  a  demand  in  accordance  10  Met.  7 ;  Harding  v.  Coburn,  12  Met. 
with  the  statute.  Putnam  v.  Rowe,  110  333;  Clark  i;.  Dearborn,  103  Mass.  335. 
Mass.  28.  A  demand  is  good  though  for  an  amount 

The  fact  that  the  mortgage  contains  a  larger  than  is  due,  if  the  amount  exceeds 
stipulation  that,  if  the  property  is  attached  the  value  of  the  property.  Clark  u.  Dear- 
by  any  other  creditor,  the  mortgagee  may  born,  12  Met.  333  ;  Bigelow  v.  Capen,  145 
take  immediate  possession,  does  not  take  Mass.  270,  13  N.  E.  Rep.  896.  An  over- 
the  case  out  of  the  operation  of  the  stat-  statement  of  the  amount  due  is  immaterial 
ute.  Hunt  v.  Williams,  106  Mass.  114;  if  the  meansof  computing  the  true  amount 
Wing  17.  Bishop,  9  Gray,  223.  See  Alden  are  supplied  by  the  demand  itself.  Folsom 
V.  Lincoln,  13  Met.  204.  v.  Clemence,  1 1 1  Mass.  273. 

The  statute  applies  to  attachments  On  the  other  hand,  the  account  is  not 
made  after  the  commencement  of  proceed-  invalidated  by  the  innocent  omisision  of  a 
ings  to  foreclose  the  mortgage,  if  made  small  amount  of  interest  due  on  the 
before  the  foreclosure  is  complete.  Sulli-  principal  debt.  Ashcroft  o.  Simmons,  151 
van  V.  Lamb,  110  Mass.  167.  Mass.  497,  24  N.  £.  Rep.  398. 

The  property,  while  in  the  custody  of  If  the  mortgage  be  one  of  indemnity, 
the  officer,  is  liable  to  successive  attach-  the  formal  and  proper  mode  of  stating  the 
ments.  Wheeler  v.  Bacon,  4  Gray,  550;  demand  is  to  describe  the  liability  which 
Howe  V.  Bartlett,  1  All^p,  29 ;  Macomber  the  mortgage  was  given  to  indemnify 
V.  Baker,  3  Allen,  241.  against.    Putnam  v.  Rowe,  110  Mass.  28; 

A  mortgagee  who  has  assigned  his  Codman  v.  Freeman,  3  Cush.  306 ;  Has- 
mortgage  and  recorded  his  assignment  kell  v.  Gordon,  3  Met.  268 ;  Buck  i;.  Inger- 
cannot  make  a  valid  demand.  Granger  v.  soil,  11  Met.  226.  A  demand  which  sim- 
^logSi  3  ^ray,  490;  Home  v,  Briggs,  ply  states  the  amount  of  the  mortgage,  if 
98  Mass.  510.  that  be  the  amount  of  the  liability  against 

^  The  demand  need  not  be  formal.  Mo-  which  the  mortgagee  is  indemntiled,  is 
riarty  v.  Lovejoy,  23  Pick.  321 ;  Brewster  sufficient.  Bicknell  v.  Cleverly,  125  Mass. 
V.  Bailey,  10  Gray,  37;  Gassett  v,  San-  164;  Degnan  v.  Farr,  126  Mass.  297; 
bom,  8  Gray,  218 ;  Molineux  v,  Coburn,    Hanson  v.  Herrick,  100  Mass.  323 ;  John- 
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within  ten  days  thereafter,  the  attachment  shall  be  dissolved  and 
the  property  shall  be  restored  to  him ;  ^  and  the  attaching  creditor 
shall  moreover  be  liable  to  him  for  any  damages  he  has  sustained 
by  the  attachment.^     If  he  demands  and  receives  more  than  the 

son  V.  Samner,!  Met.  172 ;  Barker  v.  Bael,  est  exactly,  does  not  render  his  accovnt 

5  Cash.  519;  Yarney  v.  Hawes,  68  Me.  untrue.    Johnson  v.  Snmner,  1  Met.  17i. 

442.    If  the  mortgage  was  given  to  secure  The  date  from  which  interest  is  dne  should 

future  advances,  a  demand  of  the  aggre-  he  stated,  but  the  amonnt  need  not  be 

gate  of  the  advances  is  sufficient.    Hills  v,  computed.      Averill   v.    Irish,   1   Giaj, 

Farrington,  6  Allen,  80.  254. 

Parol  evidence  of  the  actual  considera-        It  is  not  necessary  for  the  mortgagee, 

tion  of  the  mortgage  note  is  admissible  to  in  his  written  demand,  to  designate  the 

establish  the  tmth  of  the  account.    Han-  articles  included  in  his  mortgages  so  as 

son  r.  Herrick,  100  Mass.  323.  to  distinguish  them  from  others  of  a  like 

The  amount  dne  upon  the  mortgage  character.    Folsomv.  Clemence,lllMaas. 

may  be  stated  in  a  single  item.    Johnson  273;   Morrill  v.  Keyes,  14  Allen,  232; 

V.  Sumner,  1  Met.  172 ;  Housatonic  &  Lee  Harding  v.  Coboni,  12  Met.  333 ;  Codmaa 

Banks  v,  Martin,  1  Met.  294 ;  Jones  o.  v.  Freeman,  3  Cush.  306.    If  the  demand 

Richardson,  10  Met.  481.    Such  a  state-  specifies  the  articles  claimed  under  the 

ment  is  sufficient  when  the  mortgage  debt  mortgage,  but  omits  one  article  covered 

is  made  up  of  several  items,  if  these  are  by  the  mortgage,  the  attachment  as  to 

not  called  for.    Hills   v,   Farrington,  6  snch  article  is  not  defeated.    Woodward 

Allen,  80,  3  Allen,  427.  v.  Ham,  140  Mass.  154,  2  N.  £.  Rep.  702.* 

It  seems  that  the  mortgagee  may  de-  A  reference  to  the  record  of  the  mortgage 

mand  the  whole  amonnt  due,  although  he  for  an  ennmeration  of  the  articles  claimed 

is  in  possession  of  a  part  of  the  mortgaged  may  be  sufficient.    Moiiarty  v.  Lovejoy, 

property.    Rhode  Island  Central  Bank  v.  28  Pick.  321 ;  Harding  p.  Cobnm,  12  Met. 

Danforth,  14  Gray,  123.    The  amount  re-  333,  340,  46  Am.  Dec  680. 
mainiog  unpaid  must  be  stated.    Sprague        A  mortgagee  holding  two  mortgages 

V.  Branch,  3  Cush.  575,  576.  conveying  different  articles  may  make  a 

If  the  mortgagee  has  several  mortgages,  demand  sufficient  as  to  one  mortgage  and 

and  he  specifies  his  claim  under  one  mort-  insufficient  as  to  the  other.    Simonds  v. 

gage  only,  such  demand  will  not  support  Parker,  3  Met.  144. 
a  claim  under  either  of  the  others.    Wi-        There  is  no  occasion  for  a  demand  by  a 

tham  V.  Butterfield,  6  Cush.  217.  nominal  mortgagee  who  really  holds  his 

If  interest  be  due  under  the  mortgage,  title  by  pledge  from  a  person  other  than 

it  should  be  computed  and  added,  or  inter-  the  nominal  mortgagor.    Spring  p.  Baker, 

est  should  be  demanded  in  general  terms,  8  Allen,  267. 

the  time  for  which  it  is  due  and  the  rate        ^  If  the  officer,  instead  of  returning  the 

being  given.    Johnson  p.  Sumner,  1  Met.  property  to    the   mortgagor,  dellven  it 

1 72.    The  demand  for  the  principal  debt  against  the  objection  of  the  mortgagee  to 

is  good,  although  no  interest  be  demanded,  one  who  claims  the  property  under  an  in- 

Jones  V.  Richardson,  10  Met.  481.    A  de-  valid  title,  he  is  liable  for  a  con^ersioa  of 

mand  for  interest  without  stating  the  rate  the  property.     Savage  r.  Darling,  151 

implies  only  the  rate  of  interest  e:>tab-  Mass.  5,  23  N.  E.  Rep.  234. 
lished  by  law.    Robinson  v.  Sprague,  125        ^  Failure  to  restore  the  properQr  to  the 

Mass.   582.    An  understatement  of   the  mortgagee  within  the  time  limited,  or  to 

amount  of  interest,  when  the  mortgagee  pay  the  amount  due  on  his  mortgage,  ooa- 

has  not  the  means  of  computing  the  inter-  atitutes  a  oonrenkm  of  the  property.   AU 
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amoant  due  to  him,  he  shall  be  liable  for  the  excess,  with  interest 
thereon  at  the  rate  of  twelve  per  cent,  a  year,  to  be  recovered  by 
the  attaching  creditor  in  an  action  of  contract  for  money  had  and 
receiyed.  When  property  attached  and  redeemed  as  aforesaid  is 
sold  on  mesne  process  or  on^execution,  the  proceeds  thereof,  after 
deducting  the  charges  of  the  sale,  shall  be  first  applied  to  repay 
the  attaching  creditor  the  amount  so  paid  by  him,  with  interest.^ 
If  the  plaintiff,  after  having  redeemed  the  goods,  does  not  recover 
judgment  in  the  suit,  he  shall  nevertheless  be  entitled  to  hold  the 
goods  until  the  defendant  repays  to  him  the  san>  which  he  paid 
for  the  redemption,  or  as  much  thereof  as  the  defendant  would 
haye  been  obliged  to  pay  to  the  mortgagee,  pawnee,  or  holder  of 
the  goods,  if  they  had  not  been  attached,  with  interest  from  the 
time  when  the  same  is  demanded  of  the  defendant.^ 

It  is  further  provided  in  Massachusetts,^  that  personal  property 
of  a  debtor,  subject  to  a  mortgage,  and  being  in  the  possession 
of  the  mortgagor,  may  be  attached  in  the  same  manner  as  if  un- 
incumbered ;  and  the  mortgagee  or  his  assigns  may  be  summoned 
in  the  same  action  in  which  the  property  is  attached,  as  the 
trustee  of  the  mortgagor  or  his  assigns,  to  answer  such  questions 

den  V.  Lincoln,  13  Met.  204 ;  Robinson  v,  is  void.    Hanson  v.  Herrick,  100  Mass. 

Spragae,  125  Mass.  582.  323. 

The  measure  of  damages  is  the  value  of  ^  An  attachment   is  dissolved  by  the 

the  property  at  that  time,  not  exceeding,  death  of  the  debtor  before  the  property  is 

howcTer,  the  amoant  of  the  mortgagee's  seixed  upon  execution.    Parsons  v,  Mer- 

claim.    Forbes  v.  Parker,  16  Pick.  462.  rill,  5  Met.  356. 

A  pledgee  is  entitled  to  recover  the  full  If  an  attschment  be  dissolved  by  the 

valne  of  the  goods.    Pomeroy  v.  Smith,  insolvency  of  the  mortgagor,  it  is  the  duty 

17  Pick.  85.  of  the  attaching  officer  to  deliver  the  prop- 

A  mortgagee  in  an  action  of  tort  against  erty  to  the  mortgagee,  and  not  to  the  as- 
an  officer,  for  attaching  and  selling  the  signee  of  the  mortgagor.  Howe  v,  Bart- 
mortgaged  property,  cannot  properly  join  lett,  8  Allen,  20 ;  Briggs  v.  Parkman,  2 
an  alternative  count  in  contract  for  money  Met  258,  37  Am.  Dec.  89. 
had  and  received.  Clappv.  Campbell,  124  a  collusive  attachment  of  the  mort- 
Mass.  50.  gagor's  interest  in  the  mortgaged  property 

^  A  mortgagee  does  not  waive  his  right  in  a  fictitious  suit,  for  the  purpose  of  d^ . 

to  demand  and  receive  the  amount  for  pHving  the  mortgagee  of  the  property,  is 

which  the  property  is  liable  to  him  by  hav-  yQ\^  ^s  to  him.    Crocker  v.  Atwood,  144 

log  sued  out  a  writ  of  replevin  against  the  Mass.  588,  12  Atl.  Rep.  421. 

officer  attaching  the  property.    Moore  v.  a  q.  g.  igeo,  ch.  123,  §§  67-71 ;  P.  S. 

Quirk,  105  Masa.  49,  7  Am.  Rep.  499.  1882,  ch.  161,  §§  79-83.    Aside  from  the 

The  attaching  officer  may  ddend  a  snit  statute  a  mortgagee  of  personal  property, 

faionght  by  the  mortgagee  for  conversion  jiot  in  possession  of  it,  is  not  chargeable 

of  the  property,  by  setting  np  the  mort-  as  the  trustee  of  the  mortgagor.    Central 

gagee's  want  of  title,  or  that  the  mortgage  Bank  r.  Prentice,  18  Pick.  396. 
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as  may  be  put  to  him  or  them  by  the  court  or  by  its  order  touching 
the  consideration  of  the  mortgage  and  the  amount  due  thereon.^ 
If,  upon  such  examination  or  upon  the  verdict  of  a  jury,  it  ap- 
pears to  the  court  that  the  mortgage  is  valid,  the  court,  having 
first  ascertained  the  amount  justly  due  upon  it,  may  direct  the 
attaching  creditor  to  pay  the  same  to  the  mortgagee  or  his  as- 
signs within  such  time  as  it  orders ;  and  if  the  attaching  cred- 
itor does  not  pay  or  tender  the  sum  within  the  time  prescribed, 
the  attachment  shall  be  void  and  the  property  shall  be  restored.^ 
If  the  attaching  creditor  denies  the  validity  of  the  mortgage,  and 
moves  that  the  same  may  be  tried  by  a  jury,  the  court  shall  order 
such  trial  on  an  issue  to  be  framed  under  the  direction  of  the 
court,  and  if,  upon  such  examination  or  verdict,  the  mortgage  is 

1  It  has  been  suggested  that  the  only  Martin  v,  Bayler,  1  Allen,  381 ;  Hay wird 

proper  mode  of  attaching  goods  mortgaged  p.  George,  13  Allen,  66. 

to  secure  the  performance  of  any  obliga-  After  an  answer  by  the  mortgagee  dis- 

tion  other  than  the  payment  of  money  is  claiming  all  right  as  mortgagee,  his  dts- 

by  summoning  the  mortgagee  as  trustee  charge  as  irnstee  does  not  dissolve  the 

of  the  mortgagor.    Per  Shaw,  C.  J.,  in  attachment.     Simmons    v.   Woods,   144 

Johnson  v,  Sumner,  1  Met.  172.  Mass.  385,  11  N.  £.  Kcp.  659. 

The  attachment  is  invalid  if  the  mort-  If  the  trustee  be  discharged  without  ex- 

gagee  summoned  as  trustee  is  a  resident  amination  upon  bis  general  answer  deny- 

of  another  State,  and  has  no  usual  place  ing  that  he  had  any  goods  of  the  defend- 

of  business  in  Massachusetts.    Allen  v.  ant,  but  not  disclosing  his  mortgage,  the 

Wright,  134  Mass.  347,  136  Mass.  193.  attachment  is  dissolved  and  the  mortgagee 

If  a  mortgagee  summoned  as  trustee  may  recover  from  the  officer  the  proceeds 

be  defaulted,  he  is  estopped  to  maintain  of  a  sale  of   the    mortgaged   property, 

an  action  against  the  officer  for  a  conver-  Goulding  v.  Hair,  133  Mass.  78. 

sion  of  the  mortgaged  property  by  levying  *  The  provisions  of  this  statute  are  not 

execution  upon  it.    The  mortgagee  must  unconstitutional  on  the  ground  that  the 

abide  the  final  judgment  as  to  the  valid-  mortgagee  is  denied  the  right  to  have  the 

ity  of  the  mortgage.    Flanagan  v.  Cutler,  validity  of  the  mortgage  determined  by  a 

121  Mass.  96.  jury.    Jackson  v.  Kimball,  121  Mass.  204. 

The  attaching  creditor  by  this  process  A  mortgage  given  to  secure  the  mortgagee 

acquires  the  right  to  try  the  validity  of  against  liability  as  indorser  is  valid  al- 

the  mortgage,  either  by  examining  the  though  his  liability  does  not  become  abso- 

mortgagee  under  oath  or  by  a  trial  by  lute  until  after  the  attachment  by  trustee 

jury,  at  his  election,  and  the  mortgagee  process.      Rogers  v.  Abbott,  128  Mass. 

cannot  replevy  the  property  during  the  102. 

continuance  of   the  attachment.    Furber  The  provision  for  the  sale  of  the  prop* 

V.  Dearborn,  107  Mass.  122.  erty  attached  is  subordinate  to  the  right  of 

But  the  creditor  must  pursue  his  remedy  the  mortgagee  under  section  80,  ch.  161, 

in  the  mode  pointed  out  by  the  statute,  to  have  the  amount  due  on  the  mortgage 

Boynton  v,  Warren,  99  Mass.  172.    If  the  ascertained  and  payment  thereof  ordered, 

creditor  discharges  the  trustee  he  vacates  or  the  property  restored,  irrespective  of 

the  attachment  of  the  property,  and  enti-  such  sale.    McDonald  v.  Faulkner,  154 

ties  the  mortgagee  to  the  possession  of  it.  Mass.  34,  27  N.  £.  Rep.  883. 
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adjudged  valid,  the  mortgagee  or  his  assigns  shall  recover  his 
costs.^  When  the  creditor  has  paid  to  the  mortgagee  or  his  as- 
signs the  sum  directed  by  the  conrt,  he  shall  be  entitled  to  retain 
oat  of  the  proceeds  of  the  property  attached,  when  sold,  the  sam 
so  pud,  with  interest,  and  the  balance  shall  be  applied  to  the 
payment  of  his  debt.  If  the  attaching  creditor,  after  having  paid 
the  8om  directed  by  the  ooart,  does  not  recover  judgment  in  the 
suit,  he  shall  nevertheless  be  entitled  to  hold  the  property  antil 
the  debtor  has  repaid,  with  interest,  the  snm  so  paid  by  order  of 
court.* 

684.  Micfaigaa.^  —  When  goods  or  chattels  shall  be  pledged 

1  If  the  plaintiff  in  soch  tnit  fails  to  «  The  proTinons  of  G.  8.  cb.  183,  |  73, 

maintain  hie  action,  the  original  seizare  in  relation  to  the  sale  of  attached  personal 

does  not  thereb7  become  nnlawful.   Jack-  property  when  it  is  of  a  perishable  nature, 

son  V.  Kimbal],  121  Mass.  204.    It  is  only  Apply  to  mortgaged  personal  property,  and 

when  be  (the  officer)  unreasonably  neglects  no  notice  in  such  case  is  required  to  be 

or  refiwes  to  return  the  property,  after  the  given  to  the  mortgagee   sammoned   as 

failnre  of  the  action,  or  when  the  attach-  trustee.    Jackson  v.  Colcord,  1 14  Mass.  60. 

ing  creditor  fails  to  pay  the  amount  of  the  After  the  mortgaged  property  has  been 

mortgage  when  it  is  established  according  attached  and  the  mortgagee  summoned  as 

to  the  order  of  the  court,  that  the  mort-  trustee,  he  cannot  give  notice  and  foreclose 

gagee  can  maintain  an  action  for  conver-  his  mortgage.    Hobart  v.  Jouvett,  6  Cnsh. 

sion.    Jackson  u.  Colcord,  114  Mass.  60.  105. 

If,  however,  goods  in  possession  of  the  If  a  valid  attachment,  subject  to  a  mort- 

mortgagee  are  attached  by  an  actual  seis-  g*ge,  has  been  made  and  not  abandoned, 

ore  of  tlie  property,  and  the  amount  of  and  the  mortgagee  has  been  summoned  as 

the  mortgage  is  not  paid  upon  demand,  trustee,  an  action  brought  by  the  mort- 

and  at  the  same  time  be  is  summoned  as  gftgee  before  his  discharge  against  the  at- 

tmstee,  the  mortgagee  may,  at  any  time  taching  officer,  for  a  refusal  to  deliver  up 

after  the  seizure  of  the  property,  maintain  the  property  on  demand,  is  prematurely 

an  action  of  tort  for  its  conversion,  or  brought.    Emery  v.  Seavey,   148    Mass. 

may  recover  it  in  an  action  of  replevin.  566,  20  N.  E.  Rep.  177. 

The  officer  is  in  such  case  a  trespasser  ab  *  Compiled  Laws  1871,  |  6097 ;  Anno- 

miih.    Porter  v,  Warren,  119  Mass.  535.  Uted  Suts.  1882,  §  7682.    See  Bayne  v. 

The  attachment  is  illegal,  or  is  dissolved  Patterson,  40  Mich.  658 ;  Baldwin  v.  Tal- 

by  failnre  to  pay  the  amount  of  the  mort-  hot,  43  Mich.  11,  4  N.  W.  Rep.  547,  46 

gage,  and  the  mortgagee  while  in  posses-  Mich.  19,  8  N.  W.  Rep.  565 ;  Comstock  v, 

sion  of  the  property  cannot  be  summoned  Hollon,  2  Mich.  355. 

as  trustee.    But  the  mortgagee  alone  can  This  statute  does  not  allow  the  mort- 

take  advantage  of  this  irregularity.    Ber-  gaged  property  to  be  taken  from  a  mort- 

gfai  V.  Hayward,  102  Mass.  414.  S^fiT^  ^^  possession  and  sold  in  parcels :  it 

When  a  mortgagee  or  pledgee  is  sum-  only  allows  the  sale  to  be  made  subject  to 
moned  as  trustee,  the  attaching  creditor  the  mortgage;  and  it  is  only  upon  pay- 
may,  under  order  of  conrt,  pay  or  tender  ment  or  tender  of  the  amount  due  that 
the  amount  due  the  trustee,  and  receive  the  purchaser  obtains  any  rights  whatso- 
the  goods.  For  provisions  regulating  pro-  ever.  Daggett  v.  McClintock,  56  Mich, 
eeedings  in  such  case,  see  P.  S.  1882,  ch.  51,  22  N.  W.  Rep.  105;  Walker  v.  White, 
183,  K  6&-69.  60  Mich.  427, 27  N.  W.  Rep.  554  ;  Ganong 
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by  way  of  mortgage  or  otherwise,  for  the  payment  of  money  or 
the  performance  of  any  contract  or  agreement,  such  goods  or 
chattels  may  be  levied  upon  and  sold  on  execution  against  the 
person  making  such  pledge,  subject  to  the  lien  of  the  mortgnge 
or  pledge  existing  thereon,  and  the  purchaser  at  such  sale  shall  be 
entitled  to  pay  to  the  person  holding  such  mortgage  or  pledge  the 
amount  actually  due  thereon,  or  otherwise  perform  the  terms  and 
conditions  of  the  pledge,  at  any  time  before  the  actual  foreclosure 
of  such  mortgage  or  pledge ;  and  on  such  payments  or  perform- 
ances, or  a  full  tender  thereof,  shall  thereupon  acquire  all  the 
right,  interest,  and   property  which  the  defendant  in  execution 

V.  Green,  71  Mich.  I;  King  v.  Hobbell,  42  act  in  conceit  with  the  officer  as  to  pio* 

Mich.  597.    He  cannot  sell  in  parcels  with-  tect  the  rights  of  both.    Haynes  v.  Lep- 

out  first  discharging  the  lien.    Without  pig,  40  Mich.  602. 

first  redeeming  he  can  sell  only  the  right  K  a  mortgagee  takes  possession  io  the 

to  redeem  the  entire  property.    This  right  mortgagor's  behalf  before  foreclosiue,  to 

is  not  divisible.    Worthington  r.  Hanna,  screen  the  property  from  ezecotion,  it  is 

23  Mich.  530 ;  Gary  v.  Hewitt,  26  Mich,  fraud ;  and  if,  having  a  mortgage,  be  Mts 

228 ;   Haynes  v,  Leppig,  40  Mich.  602 ;  up  some  other  title,  snch  as  that  by  bill  of 

Barber  v.  Smith,  41  Mich.  138;  Wood  v.  sale,  against  creditors  levying  onamor> 

Weimar.  104  U.  S.  786 ;  Baldwin  u.  Tal-  gaged  interest,  or  if  not  in  possessioii  ia 

bor,  43  Mich.  11,  46  Mich.  19;  Smith  v.  good  faith  under  his  mortgage,  f rand  may 

Menominee  Circuit  Judge,  53  Mich.  560,  be  inferred.    Haynes  v.  Leppig,  40  Mich. 

19  N.  W.  Rep.  184.    In  the  latter  case  it  602. 

was  held  not  only  that  the  officer  must  levy  Mortgaged  goods  in  the  possessioa  of 

upon  the  whole  mortgaged  property  and  the  mortgagor  may  be  attached ;  bat  the 

tell  it  together  in  one  parcel,  but  also  that,  officer  must  surrender  them  to  the  mort- 

il  he  does  not  find  it  all  together,  he  must  gagee  on  demand,  after  his  inventory  snd 

•have  time  after  levying  on  part  to  find  appraisement  have  been  completed,  nnte 

and  levy  upon  the  remainder,  if  within  his  the  attaching  creditor  disputes  the  validity 

4)ai]iwick.  of  the  mortgage.    King  v.  Habbell,  42 

The  mortgagee's  possession  cannot  ordi-  Mich.  597,  4  N.  W.  Bep.  440;  Koseofidd 

4iarily  be  disturbed  by  garnishment  pro-  v.  Case,  87  Mich.  295,  49  N.  W.  Bep. 

cess  for  the  sake  of  reaching  the  surplus.  630;  Wood  v.  Weimar,   104  U.  8.  786, 

Smith  V.  Menominee  Circuit  Judge,  53  792. 

Mich.  560,  19  N.  W.  Rep.  184;  Wilson  v.  Replevin  lies  without  a  demand  in  favor 

Montague,  57  Mich.  638,  24  N.  W.  Rep.  of  the  mortgagee  against  an  officer  who 

85 1 .  attaches  in  defiance  of  the  mortgage  daim- 

The  mortgagee  and  the  officer  may  hold  ing  it  to  be  void.    Merrill  v.  Dentoo,  73 

concurrent  possession  before  foreclosure.  Mich.  628,  41  N.  W.  Rep.  823;  WiHiams 

The  officer  cannot  sell  in  parcels  so  long  v.  Raper,  67   Mich.  427,  34  N.  W.  Rep. 

as  the  mortgage  is  in  force,  and  must  not  890 ;  Rosenfield  v.  Case,  87  Mich.  295. 

interfere  with  the  mortgagee's  right  of  If  the  attaching  creditor  claims  that  the 

sale,  but  can  retain  the  chattels  in  his  poe-  mortgage  is  fraudulent,  the  mortgagee 

session  until  sale  is  made,  and  has  a  right  need  not  demand  the  goods  of  the  officer 

to  know  the  amount  and  conditions  of  it.  before  saing  him  in  trover  for  the  valneof 

When  the    mortgagee  proceeds  to  sell,  his  mortgage  lien.    Malachiski  o.  Stell- 

there  is  no  reason  why  he  cannot  so  far  wagen,  85  Mich.  41,  48  N.  W.  Bep.  159. 
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would  have  had  in  such  goods  or  chattels  if  such   mortgage  or 
pledge  had  not  been  made.^ 

586.  Minnesota.^  —  When  goods  or  chattels  are  pledged  for 
the  payment  of  money,  or  the  performance  of  any  contract  or 
agreement,  the  right  and  interest  in  such  goods  of  the  person 
making  such  pledge  may  be  sold  on  execution  against  him,  and 
the  purchaser  shall  acquire  all  the  right  and  interest  of  the  defend- 
ant, and  be  entitled  to  the  possession  of  such  goods  and  chattels, 
on  complying  with  the  terms  and  conditions  of  the  pledge  or 
mortgage. 

Whenever  it  appears  that  any  property  or  effects  in  the  hands 
of  the  garnishee,  belonging  to  the  defendant,  are  properly  mort- 
gaged, pledged,  or  in  any  way  liable  for  the  payment  of  any  debt 
due  to  said  garnishee,  the  plaintiff  may  be  allowed,  under  a  spe- 
cial order  of  court,  to  pay  or  tender  the  amount  due ;  and  the 
garnishee  shall  thereupon  deliver  the  property  or  effects,  as  here- 
inbefore provided,  to  the  officer  holding  the  execution,  who  shall 
sell  the  same  as  in  other  cases,  and  out  of  the  proceeds  shall  repay  * 
the  plaintiff  the  amount  paid  by  him  to  the  garnishee  for  the 
redemption  of  such  property  or  effects,  with  legal  interest  thereon, 
and  apply  the  balance  upon  the  execution.^ 

686.  Mississippi.  —  Before  sale  under  a  mortgage  or  deed  of 
trust,  the  mortgagor  is  deemed  the  ^ner  of  the  legal  title,  except 
as  against  the  mortgagee,  or  trustee  and  his  assigns  after  breach 
of  condition.*  Before  breach  of  condition,  the  mortgagor's  inter- 
est subject  to  the  mortgage  may  be  seized  upon  execution ;  but 

after  breach  of  condition  an  execution  creditor  cannot  levy  upon 

■ 

^  A  mortgagee  who  has  forbidden  a  sale  on  the^  are  in  the  mortgagor's  possession, 

certain  grounds  is  estopped  from  question-  Becker  v.  Dunham,  27  Minn.  32,  6  N.  W. 

ing  the  sale  upon  other  grounds.    Ganong  Kep.  406.    It  is  said  in  this  case  that  it 

V.  Green,  64  Mich.  488, 31  N.  W.  Rep.  461.  maj  well  be  doubted  whether  mortgaged 

'  O.  S.  1891,  §  4930.    See  Edson  v.  property  in  the  mortgagee's  possession  can 

NeweU,  14  Minn.  228.  be  reached  by  levy  of  execution. 

*  G.  S.  1891,  §  5020.  But   if    mortgaged    property    in    the 

Inasmuch  as  the  statnte  gives  the  mort-  rightful  possession  of  the  mortgagee  be  in 

gagor  a  right  to  redeem  after  condition  fact  seized  under  writs  of  attachment,  and 

broken,  at   any   time   before   the   prop-  sold  to  satisfy  judgments  against  the  mort- 

erty  is  sold,  in  pursuance  of  a  power  In  gagor,  the  mortgagee,  in  an  action  against 

the  mortgage,  or  under  foreclosure  pro-  the  levying  officer  for  a  wrongful  conver- 

eecdings,  bis  right  of  redemption,  until  so  sion  of  the  property,  can  recover  only  the 

extinguished,  may  be  reached  by  garnish-  value  of  his  interest  therein.    Becker  v, 

ment  if  the  goods  are  in  the  possession  of  Dunham,  27  Minn.  32,  6  N.  W.  Rep.  406. 

the  mortgagee,  or  by  levy  of  execution  if  *  Code  1880,  §  1225.    See  §  427. 
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and  hold  the  mortgaged  property  as  against  the  paramotmt  right 
of  the  mortgagee  or  trustee  to  possession.^  The  attaching  cred- 
itor may  show  that  the  mortgage  or  deed  of  trast  has  been  satis- 
fied, and  that  therefore  the  property  is  subject  to  seizure  upon 
execution.^ 

667.  In  MisBOuri  it  seems  that  the  interest  of  a  mortgagor  of 
personal  property  can  be  sold  on  execution  only  when  he  has  a 
definite  and  determined  right  of  possession.^  A  mortgagor  in 
possession  only  by  the  consent  of  the  mortgagee,  so  that  his  pos- 
session is  determinable  at  the  mortgagee's  word,  has  no  interest 
that  is  subject  to  levy.^  The  right  of  possession  must  be  for  a 
definite  period,  and  not  merely  during  the  pleasure  of  the  mort^ 
gagee.^  Neither  is  his  interest  subject  to  sale  under  execatioii 
when  the  mortgagee  is  in  possession.^ 

An  attaching  officer  cannot  interrupt  the  possession  of  a  mort- 
gagee without  first  satisfying  the  mortgage  debt.^ 

687  a.  Montana.^  —  Personal  property  mortgaged  may  be  taken 
on  attachment  or  execution  issued  at  the  suit  of  a  creditor  of  die 
mortgagor ;  but  before  the  property  is  so  taken  the  officer  most  pay 
or  tender  to  the  mortgagee  the  amount  of  the  debt  and  interest,  or 
must  deposit  the  amount  thereof  with  the  county  treasurer  of  the 
county  in  which  the  mortgage  is  filed,  payable  to  the  order  of  the 
mortgagee ;  and  when  the  {property  then  taken  is^sold  under  pro- 
cess, the  officer  must  apply  the  proceeds  of  the  sale  as  follows: 
First,  to  the  repayment  of  the  sum  paid  to  the  mortgagee,  with 
interest  from  the  date  of  such  payment ;  and  second,  the  balance, 
if  any,  in  like  manner  as  the  proceeds  of  sales  under  execution  are 
applied  in  other  cases. 

1  Butler  17.  Lee,  54  Miss. 476,480.  "Be-  Henrj  v.  FnllertOD,  IS  Sm.  &  M.  631 ; 
fore  breach  of  oondidon  the  aheiift  ooald  Harmon  v,  James,  7  Sra.  &  M.  Ill,  45 
hold  possession,  because  the  legal  title  is    Am.  Dec.  296. 

deemed  to  be  in  the  mortgagor  or  grantor  *  Teldell  v.  Stemmons,  15  Mo.  443; 

in  the  deed  of  trast ;  and  after  breach  of  Boyce  v.  Smith,  16  Mo.  317 ;  Deta  v. 

condition,  before  a  sale  under  the  mort-  Davis,  12  Mo.  112;  Foster  v.  Fetter,  37 

gage  or  deed  of  trust,  he  could  hold  pos-  Mo.  525,  529 ;  Merchants'  Kat  Bsnk  v. 

session  as  against  all  bnt  the  holder  of  the  Abernath7i'S2  Mo.  App.  211,  226. 

mortgage  or  deed  of  trust,  because  before  *  King  v,  Bailej,  8  Mo.  SSS. 

a  sale  the  mortgagor  or  grantor  in  a  deed  ^  Merchants'  Nat  Bank  v.  Aberoathj, 

of  trust  is  owner  of  the  l^al  title,  except  32  Mo.  App.  211,  226. 

as  against  the  mortgagee  or  trustee."   Per  "  Sexton  o.  Monks,  16  Mo.  156. 

Campbell,  J.  ^  Hansmann  o.  Hope,  20  Mo.  App.  193. 

2  Helm  V.  Gray,  59  Miss.  54.    And  see  *  Comp.  Stat.  1387,  §  1546. 
Boarman  v.  Catlett,  13  Sm.  &  M.  149; 
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588.  In  Nebraska  it  is  said  that  a  creditor  may,  by  proceed- 
ings in  attachment,  subject  the  interest  of  a  mortgagor  of  chattels 
in  the  bands  of  a  mortgagee  to  the  payment  of  his  debt*  The 
mortg^ee,  especially  after  the  debt  is  due,  is  entitled  to  possession 
as  against  the  execution  creditor.^  If  the  mortgagee  has  taken 
possession  of  the  mortgaged  property,  or  has  the  right  to  do  so, 
a  judgment  creditor  of  the  mortgagor  cannot,  without  the  consent 
of  the  mortgagee,  levy  upon  the  property  and  sell  it  under  execu- 
tion.^ The  plain,  orderly  course  in  such  case  is  by  garnishment, 
whereby  such  interest  may  be  ordered  paid  over  to  the  attaching 
creditor.^ 

689.  Nevada.^  —  Mortgaged  personal  property  may  be  seized 
under  attachment  or  execution.  The  possession  of  mortgaged 
personal  property  shall  not  be  taken  from  the  mortgagor  or  mort- 
gagee unless  full  payment  of  the  mortgagee's  demand  be  first 
made,  which,  if  done  by  the  attaching  or  executing  creditor  of 
the  mortgagor,  shall  entitle  him  to  hold  such  personal  property 
and  the  possession  thereof,  under  his  levy  for  repayment  to  him 
of  the  amount  so  paid,  in  addition  to  his  own  individual  demand ; 
and  any  officer  executing  any  execution  is  hereby  authorized  to 
sell  such  property  for  the  amount  of  such  mortgage  demand,  in 
addition  to  the  amount  of  the  execution,  and  out  of  the  proceeds 
of  sale  to  first  satisfy  such  mortgage  demand.  In  case  of  such 
levy  of  attachment  or  execution  upon  such  mortgaged  personal 
property,  when  the  amount  of  the  mortgage  demand  is  not  paid 
to  the  mortgagee,  the  officer  may  expose  such  property  for  sale, 
and  may  sell  the  same  subject  to  the  rights  of  the  mortgagee 
under  the  mortgage,  and  the  purchaser  shall  take  the  property 
subject  to  such  rights  and  subject  to  the  possession  of  the  parties 
to  the  mortgage. 

600.  New  Hampshire.^ —  Any  personal  property  not  exempt 

1  Stuart  v,  Alexander,  14  Neb.  37,  U  from  the  whole  namber  and  claimed  ander 

N.  W.  Bep.  655.  the  mortgage,  is  unavailing  as  against  the 

*  Chicago  Lumber  Co.  v,  ilsher,  18  Neb.  attaching  creditor,  unless  it  be  shown  that 

234, 25  N.  W.  Rep.  340.    Where  a  mort>  at  the  time  the  mortgage  was  executed 

gage  was  made  of  a  certain  number  of  theit  was  an  agreement  that  it  should 

steers  on  the  owner's  farm,  and  there  was  apply  to  such  steers.    Price  v.  McComas, 

a  larger  number  of  steers  upon  the  farm,  21  Neb.  195,  31  N.  W.  Bep.  51 1. 

the  mortgage  creates  no  lien  upon  anj  '  Faulkner  v.  Meyers,  6  Neb.  414;  Chi- 

specific  steers;  and  the  fact  that,  before  cago  Lumber  Co.  v.  Fisher,  18  Neb.  334. 

the  levy  of  an  attachment  upon  the  whole  *  Stats.  1887,  ch.  57. 

herd,  certain  steers  had  been  separated  ^  P.  S.  1891,  ch.I220,  §§  17, 18.    See, 
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from  attachment,  subject  to  any  mortgage,  pledge,  or  lien,  may 
be  attached  as  the  property  of  the  mortgagor,  pledgor,  or  general 
owner,  the  attaching  creditor  or  officer  paying  or  tendering  to  the 
mortgagee,  pledgee,  or  holder  the  amount  for  which  said  property 
is  holden,  as  ascertained  in  the  mode  provided  by  the  following 
section.  Such  creditor  or  officer  may  demand  of  the  mortgagee, 
pledgee,  or  holder  an  account,  on  oath,  of  the  amount  due  upon 
the  debt  or  demand  secured  by  such  mortgage,  pledge,  or  Hen,  and 
the  officer  may  retain  such  property  in  his  custody  until  the  same 
is  given  without  tender  or  payment ;  and  if  such  account  is  not 
given  within  fifteen  days  after  such  demand,  or  if  a  false  acooant 
is  given,  such  property  may  be  holden  discharged  from  such  mort- 
gage, pledge,  or  lien ;  ^  but  any  person  who  fails  to  render  an 
account,  or  a  true  account,  may  be  relieved  by  a  bill  in  equity, 
brought  by  him  or  any  party  in  interest,  whenever  it  shall  appear 
that  such  failure  was  caused  by  fraud,  accident,  mistake,  or  mis- 
fortune, and  that  such  relief  would  be  just  and  equitable. 

It  is  also  provided  *  that  personal  property  subject  to  any  mort- 
gage, pledge,  or  lien  may  be  taken  in  execution  in  the  same  man- 
ner that  it  may  be  attached,  and  may  be  sold  in  the  same  manner 
as  other  personal  property,  and  the  creditor  and  officer  shall  have 

also,  Hill  V.  Wiggin,  31  N.  H.  392 ;  Scott  A  mistake  in  the  accoant  rendered  1>7 
V,  Whittemore,  27  N.  H.  309, 320 ;  Clem-  the  mortgagee,  whereby  he  claims  mora 
ent  r.  Litile,  42  N.  H.  563 ;  Putnam  v.  Os-  than  is  due,  does  not  necessarily  render  it 
good,  52  N.  H.  148.  false  within  the  meaning  of  the  statute, 
^  The  accoant  provided  for  should  be  provided  it  was  rendered  in  good  faith. 
a  direct  and  positive  statement  of  the  Putnam  v.  Osgood,  51  N.  H.  192;  Mdvin 
amount  of  the  debt  secured.  It  should  be  v.  Fellows^  33  N.  H.  401. 
something  more  than  the  mortgagee's  If  the  mortgage  be  fraudulent,  the  prop- 
supposition  or  opinion.  For  this  reason  erty  may  be  attached  without  regard  to 
an  accoant  by  the  mortgagee,  stating  that  the  mortgage  and  without  calling  for  an 
"  I  consider  the  following  claims  or  de-  account. .  Angier  v.  Ash,  26  N.  H.  99. 
mands  to  be  secured,"  was  regarded  as  in-  ^  P.  S.  1891,  ch.  232,  §§  3, 4,  5. 
sufficient.  The  purpose  of  the  statute  is  If  the  property  is  sold  under  an  attach- 
to  enable  the  creditor  or  officer  to  make  ment  without  compliance  with  the  statate, 
a  tender  of  the  exact  sum  due  upon  the  the  mortgagee  may  maintain  a  bill  in 
mortgage,  and  thus  to  preserve  the^  at-  equity  against  the  sheriff  for  an  accoont- 
tachment.  An  account  which  does  not  in  ing  for  the  proceeds.  If  the  validity  of 
terms  or  by  reasonable  implication  do  this  the  mortgage,  by  reason  of  fraud,  be  pat 
is  insufficient.  Page  v.  Ordway,  40  N.  H.  in  issue,  the  court  will  direct  the  determi- 
253.  See,  also,  as  to  what  is  a  proper  de-  nation  of  that  issue  at  law,  and  will  then 
mand,  Gilmore  v.  Gale,  33  N.  H.  410;  proceed  with  the  adjustment  under  the 
Kimball  v.  Morrison,  40  N.  H.  117  ;  and  bill.  Tasker  v.  Lord,  64  N.  H.  279,  8  Atl 
notes  to  §  683,  ante.  Bep.  823. 
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the  same  right  to  demand  an  account  of  the  amount  due,  and  to 
hold  the  same,  if  no  account  or  a  false  account  is  given,  as  in  case 
of  an  attachment.  The  proceeds  of  the  sale  shall  be  applied  to 
pay  the  sum  paid  or  tendered  to  the  mortgagee,  pledgee,  or  holder, 
and  interest,  and  the  residue  to  the  satisfaction  of  the  execution 
on  which  the  same  is  holden.  The  debtor's  right  to  redeem  such 
property  may  be  taken  on  execution,  and  sold  as  in  other  cases, 
without  such  payment  or  tender. 

591.  New  Jersey.  —  The  equity  of  redemption  of  a  mortga- 
gor of  chattels  in  possession  before  condition  broken  may  be  levied 
upon  and  sold  by  virtue  of  an  execution  against  the  mortgagor.^ 
But  his  interest  is  not  subject  to  seizure  upon  execution  against 
him  when  the  mortgagee  is  in  possession  or  is  entitled  to  posses- 
sion.^ ^A  court  of  equity,  moreover,  will  not  permit  a  creditor  of 
the  mortgagor  to  levy  upon  and  sell  his  equity  of  redemption, 
when  the  exercise  of  this  right  will  destroy  or  greatly  impair  the 
rights  of  the  mortgagee.  This  would  be  the  case  when  the  prop- 
erty is  such  that  it  would  be  extremely  difficult,  if  not  impossible, 
to  follow  the  chattels  sold  into  the  hands  of  various  purchasers. 
To  prevent  such  irreparable  mischief  and  a  multiplicity  of  suits 
to  recover  the  property,  and  to  insure  the  lien  of  the  mortgage 
from  being  seriously  imperilled,  an  injunction  to  restrain  the  sale 
will  be  granted.^ 

A  judgment  creditor  of  a  mortgagee  may  file  a  bill  of  discovery 
against  an  alleged  fraudulent  assignee  of  the  mortgage,  and  upon 
proof  of  the  fraudulent  character  of  the  assignment  may  have  the 
mortgage  fund  applied  to  the  payment  of  the  judgment.^ 

692.  New  York.  —  The  mortgagor's  interest  before  forfeiture 
is  liable  to  attachment  and  to  sale  upon  execution  by  his  creditors. 
The  mortgagor  in  such  case  has  a  possessory  right  coupled  with 
an  equity  of  redemption.  His  creditors  may  obtain  a  lien  upon 
these  rights  by  attachment,  and  upon  execution  may  sell  them 
subject  to  the  mortgage.  The  purchaser  acquires  the  mortgagor's 
interest  in  the  property,  and  the  same  right  he  had  to  redeem  it 
upon  payment  of  the  amount  due  on  the  mortgage.^     But  after 

1  Poagbten  v.  Gray,  10  N.  J.  Eq.  323,  ^  Miller  v.  Pancoast,  29  N.  J.  L.  250; 

828 ;  Woodside  v.  Adams,  40  N.  J.  L.  417;  Blaavelt  v.  Fechtman,  48  N.  J.  L.  430. 

Fox  r.  CTonao,  47  N.  J.  L.  493,  54  Am.  '  Smithurst  v,  Edmunds,  14  N.  J.  Eq. 

Bep.  190,  2  Atl.  Rep.  444,  4  Atl.  Bep.  408,  419. 

314 ;  Blaavelt  v.  Fechtman,  48  N.  J.  L.  *  Doughten  r.  Gray,  10  N.  J.  Eq.  323. 

430, 8  Ad.  Bep.  728.  >  Porter  v.  Parmlr,  43  How.  Pr.  445, 
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f orfeitare  the  mortgagee's  title  is  absolute,  and  the  mortgagor  baa 
no  interest  in  the  mortgaged  property  which  is  liable  to  be  sold 
on  execution  against  him.^ 

602  a.  North  DcUcota.*  —  Personal  property  mortgaged  may 
be  taken  under  attachment  or  execution  issued  at  the  suit  of  a 
creditor  of  a  mortgagor.  Before  the  property  is  so  taken,  the  offi* 
cer  must  pay  or  tender  to  the  mortgagee  the  amount  of  the  mort- 
gage debt  and  interest,  or  must  deposit  the  amount  thereof  with 
the  county  treasurer,  payable  to  the  order  of  the  mortgagee. 
When  the  property  thus  taken  is  sold  under  process,  the  officer 
must  apply  the  proceeds  of  the  sale  as  follows :  1.  To  the  repay- 
ment of  the  sum  paid  to  the  mortgagee,  with  interest  from  the 
date  of  such  payment ;  and,  2.  The  balance,  if  any,  in  like  man- 
ner as  the  proceeds  of  sales  under  execution  are  applied  in  other 
cases. 

603.  In  Ohio,  chattels  in  possession  of  the  mortgagor  may  be 
attached  or  taken  upon  execution,  although  the  condition  of  the 
mortgage  has  been  broken.  The  creditor  obtains  a  lien  upon  the 
property  subject  to  the  rights  of  the  mortgagee,  and  may  redeem 
the  property  from  him.^    The  subsequent  recovery  of  the  property 


34  N.  Y.  Superior  Ct  898,  58  N.  7.  185;  eqnal  to  the  amoant  of   die  jadgiient. 

Hathawaj  v,  Brajman,  42  N.  Y.  322,  1  Therefore,  if  the  mortgagee  npkifj  the 

Am.  Rep.  524 ;  Manning  v.  Monaghan,  goods  from  the  conitable,  the  mortgagor 

28  N.  Y.  585 ;  Goulet  v.  Asseler,  22  N.  Y.  cannot  maintain  an   action  agaixiBt  the 

225;  Hull  v.  Carnlej,  UN.  Y.   501,  1  mortgagee  to  recover   anj  balance  that 

Abb.  Pr.  158 ;  Bailey  v.  Burton,  8  Wend,  may  remain  after  deducting  the  amonnt 

339 ;  Otis  v.  Wood,  3  Wend.  498 ;  Randall  of  the  mortgage  and  of  the execntioa  held 

V.  Cook,  17  Wend.  53;  Bank  of  Lansing*  by  the  constable;  bat  the  eonstsUe  is 

burgh  V.  Crary.  1  Barb.  542.  entitled  to  recover  of  the  moitgsgee  the 

The  mortgagor's  interest  may  be  levied  full  amount  of  the   mortgagor's  specisl 

upon  in  case  the  mortgage  gives  him  a  interest  in  the  goods,  and  not  merely  the 

right  of  possession  until  payment  of  the  amonnt  named  in  the  ezecntxoo.    The 

mortgage  debt  be  demanded.      Hall  o.  constable's  poMWssion  exdadea  that  of  the 

Sampson,  35  N.  Y.  274,  91  Am.  Dec.  56 ;  mortgagor.    Michelson  r.  Fowler,  27  Han, 

Hathaway  v.  Brayman,  42  N.  Y.  322, 1  159.    See  Back  r.  Remsen,  34  N.  T.383. 

Am.  Rep.  524.    If  the  mortgage  debt  la  ^  Champlin  o.  Johnson,  39  Barb  606; 

payable  on  demand,  and  the  mortgagor  has  Hall  v.  Samson,  19  How.  Pr.  481 ;  Baltei 

the  right  of  poesession  until  default,  this  v.  Ripp,  3  Keyes,  210,  1  Abb.  Dec.  78; 

right  continues  until  .payment  is  demand-  Fairbanks  v.  Bloomfield,  5  Daer,  434; 

ed ;  and  till  then  his  interest  is  subject  to  Powera  v.  Eliaa,  2lJ.  &  S.  480 ;  Keefer  r. 

execution.   Lyman  v,  Bowe,  12  Daly,  281.  Greene  (N.  Y.),  16  N.  Y.  Supp.  498. 

A  levy  of  execution  upon  the  mortga-  *  Comp.  Lawsl887,§§  4388-4396. 

gor*s  interest  deprives  him  of  his  entire  *  Carty  v.  S\Dnstemaker,  14  Ohio  St. 

interest,  and  not  merely  of  an  interest  457;  Morgan  r.  Spangler,  20  Ohio  St  38 ; 
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by  the  mortgagee  in  an  action  of  replevin  does  not  defeat  the  lien ; 
but  the  creditor  may  subject  the  surplus  proceeds,  after  satisfying 
the  mortgage,  to  the  payment  of  his  judgment,  although  after  the 
attachment  or  levy,  and  before  the  creditor  has  commenced  pro- 
ceedings to  reach  the  surplus,  the  mortgagor  executed  an  assign- 
ment of  the  surplus  to  another.^  In  such  action  of  replevin  by 
the  mortgagee  against  an  officer  holding  the  property  under  legal 
process,  the  creditor  may  cause  himself  to  be  made  a  party  defend- 
ant, and  may  by  counter-claim  set  up  and  enforce  his  right  to 
equitable  relief,  or  for  an  account.^ 

693  a.  Oklahoma  Territory.^ — Personal  property  mortgaged 
may  be  taken  under  attachment  or  execution  issued  at  the  suit 
of  a  creditor  of  a  mortgagor.  Before  the  property  is  so  taken,  the 
officer  must  pay  or  tender  to  the  mortgagee  the  amount  of  the 
mortgage  debt  and  interest,  or  must  deposit  the  amount  thereof 
vrith  the  county  treasurer,  payable  to  the  order  of  the  mortgagee. 
When  the  propei'ty  thus  taken  is  sold  under  process,  the  officer 
must  apply  the  proceeds  of  the  sale  as  follows :  1.  To  the  repay- 
ment of  the  sum  paid  to  the  mortgagee,  with  interest  from  the 
date  of  such  payment ;  and,  2.  The  balance,  if  any,  in  like  man- 
ner as  the  proceeds  of  sales  under  execution  are  applied  in  other 
cases. 

694.  Bhode  Island.^  —  Personal  estate  when  mortgaged  and  in 
the  possession  of  the  mortgagor,  and  while  the  same  is  redeemable 
at  law  or  in  equity,  may  be  attached  on  mesne  process  against  the 
mortgagor,  or  execution  may  be  levied  upon  it  in  the  same  man- 
ner as  upon  his  other  personal  estate.^ 

When  attached  or  levied  on,  such  mortgaged  estate  may  be 
sold,  upon  the  application  of  the  mortgagee,  or  of  either  of  the 
parties  to  the  suit,  in  the  manner  provided  for  the  sale  of  perish- 
able goods  and  chattels  when  attached  on  mesne  process. 

Upon  any  such  sale  the  officer  shall  first  apply  so  much  of  the 

Kellj  9.  PureeU  (Ohio,  1880),  8  Am.  L.  *  Comp.  Stats.  1890,  ch.54,  §§  4^45. 

Bee  705;  Lmdemmn  o.  Ingham,  36  Ohio  «  G.  S.  1872,  p.  460,  ch.  197,  §§  4-8,  p. 

St.  1,  9.  495,  oh.  212,  §§  4-8 ;  P.  S.  1882,  ch.  208, 

1  CaztjT  9.  Fenftomaker,   14  Ohio  St.  §§  4-8,  ch.  223.  §§  4-8. 

457.  B  Mortgaged    peraonaltj,  lawfully  at- 

*  MoigttB  V,  Spangler,  20  Ohio  St.  38 ;  tached  under  this  statute,  cannot  be  re- 

Armationg  v.  McAlpin,  18  Ohio  St.  184.  plevied  by  the    mortgagee.     Arnold  v. 

Forconstractionol  statute  see  Arnold  v.  Chapman,  13  R.  I.  586;  Arnold  v.  Ma- 

Chapmao,  13  B.  L  586.  roney  (B.  I.),  23  All.  Rep.  1101. 
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proceeds  of  the  sale  as  may  be  necessary  to  pay  the  amount  for 
\7bich  the  said  property  was  mortgaged,  with  such  deduction  for 
interest  for  the  anticipated  payment,  or  allowance  for  damages 
for  such  anticipated  payment,  as  may  be  allowed  by  the  court  or 
judge  directing  the  sale;  and  the  officer  shall  hold  only  the  bal- 
ance, for  the  purposes  of  the  attachment  or  execution. 

The  plaintiff  in  any  such  attachment  or  levy  may  redeem  the 
mortgaged  estate  in  the  same  manner  as  the  mortgagor  might 
have  done ;  and  in  case  of  such  redemption  the  plaintiff  shall 
have  the  same  lien  on  the  property  for  the  amount  paid  by  him, 
with  interest,  as  the  mortgagee  had. 

If  the  mortgage  be  not  redeemed  by  the  plaintiff,  or  sold  as 
before  mentioned,  before  the  redemption  expires,  the  attachment 
shall  become  void. 

696.  In  South  Carolina  the  mortgagee  of  a  chattel  is  the  legal 
owner  of  it,  and  the  interest  of  a  mortgagor  of  a  chattel  is  not 
subject  to  levy  and  sale  upon  execution,^  though  it  seems  that  the 
practice  has  been  to  make  levies  and  sales  in  such  cases.^ 

696.  In  Tennessee  equitable  interests  in  chattels  are  not  sub- 
ject to  execution.®  A  creditor  of  a  pledgor  cannot  take  upon  an 
execution  or  attachment  the  property  held  in  pledge,  without  first 
discharging  the  debt  for  which  it  is  held.^ 

697.  Texas.  —  Goods  and  chattels  pledged,  assigned,  or  mort- 
gaged as  security  for  any  debt  or  contract,  may  be  levied  upon 
and  sold  on  execution  against  the  person  making  the  pledge,  as- 
signment, or  mortgage  subject  thereto ;  and  the  purchaser  shall 
be  entitled  to  the  possession  when  it  is  held  by  the  pledgee, 
assignee,  or  mortgagee,  on  complying  with  the  conditions  of  the 
pledge,  assignment,  or  mortgage.^ 

^  Simonds  v.  Pearce,  31  Fed.  Rep.  137 ;  made  a  party.    Sparks  v.  Face,  60  To. 

Levi    V.  Legg,  23  S.   C.   282;   Reese  v.  298,  R.  S.  1879,  art.  2296;  Sajlcs'  Civ. 

Lyon,  20  S.  C.  17;  Williams  w.  Dobson,  Stats.  1889,  art.  2296;  Brooks  ».  Lewis 

26  S.  C.  112,  1  S.  E.  Rep.  421 ;  Ex  parte  (Tex.),  18  S.  W.  Rep.  614. 

Lorenz,  32  S.  C.  365,  11  S.  £.  Rep.  206,  That  mortgaged  property  may  betaken 

17  Am.  St.  Rep.  862.  on  execution  subject  to  the  mortgage, al- 

^  McKnight  v.  Gordon,   13  Rich.  Eq.  though  the  mortgage  contains  a  power 

222,  94  Am.  Dec.  164.  authorizing  the  mortgagee  to  sell  npon 

»  Carnes  v.  Apperson,  2  Sneed,  562.  default,  Wootton  v.  Wheeler,  22  Tex. 

*  First  Nat.  Bank  v,  Pettit,  9  Heisk.  447.  338 ;  Robinson  r.  Veal,  1  Tex.  App.  Orr- 

5  The  mortgagee   may    sequester    the  §  311 ;  George  v.  Dyer,  1  Tex.  App.  Civ- 

property  in  a  suit  against  the  mortgagor  §  781 ;  Leon  v.  Conrad,  1  Tex.  App.  Cir. 

to  which  the  execution  purchaser  is  also  §  1218.  But  it  ia  to  be  understood  that  the 
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597  a.  Utah  Territory. —  Personal  property  mortgaged  may 
be  taken  on  attachment,  if  any  legal  cause  for  attachment  exist, 
or  on  execution  issued  at  the  suit  of  a  creditor  of  the  mortgagor  ; 
but  before  the  property  is  so  taken,  the  officer  must  pay  or  tender 
the  mortgagee  the  amount  of  the  mortgage  debt  and  interest  at 
the  place  \vhere  by  its  terms  it  is  made  payable,  if  such  place  is 
within  this  Territory.  If  it  specifies  no  place  of  payment,  or  if  it 
be  pa}-able  without  this  Territory,  then  he  must  deposit  the  amount 
thereof  with  the  county  treasurer  of  any  county  wherein  the  mort- 
gage is  recorded,  payable  to  the  mortgagee  or  his  order.^ 

698.  Vermont.^  —  Any  personal  property  not  exempt  from 
attachment,  subject  to  any  mortgage,  pledge,  or  lien,  may  be 
attached,  taken  on  execution,  and  sold  in  the  same  manner  as 
other  personal  property,  except  as  is  herein  otherwise  provided,  as 
the  property  of  the  mortgagor,  pledgor,  or  general  owner. 

Tiie  officer  making  such  attachment,  or  taking  such  property  on 
an  execution,  may  demand  of  the  mortgagee,  pledgee  of  such  prop- 
erty, or  the  holder  of  such  lien,  an  account  in  writing  and  under 
oath  of  the  amount  due  upon  the  debt  secured  by  such  mortgage, 
pledge,  or  lien,  and  the  officer  may  retain  such  propei*ty  in  his 
custody  until  the  same  is  given,  without  tender  or  payment;  and 
if  such  mortgagee,  pledgee,  or  holder  reside  in  this  State,  he  shall 
render  such  account  within  fifteen  days  after  such  demand ;  and 
if  he  resides  without  this  State,  he  shall  render  such  account 
within  thirty  days  after  receiving  a  demand  in  writing  to  render 
such  account;  and  if  such  account  is  not  rendered  within  the 
time  aforesaid,  or  if  a  false  account  is  rendered,  such  property 
may  be  holden  and  sold,  discharged  from  such  mortgage,  pledge, 
or  lien. 

mortgagee,  or,  in  case  of  a  trust  deed,  the  execntion.    George  v.  Dyer,  1  Tex.  App. 

trnatee  or  cestui  que  trust,  is  not  in  posses-  Cir.  §  781 . 

sion.    Raysor  r.  Reid,  55  Tex.  S66 ;  Gam-  Property  in  the  possession  of  the  mort- 

mage  v.  Silliman,  2  Tex.  App.  Cir.  §  14.  gagee  may  be  attached  as   against  the 

If  the  mortgagee's  security  is  endan-  mortgagor;  but  unless  the  mortgage  be 

gered  by  the  proceedings  under  the  levy,  first  paid,  the  sheriff  cannot  take  posses- 

the  remedy  ia  an  appeal  by  an  original  suit  sion,  but  the  levy  must  be  made  in  accord- 

invoking  the  equitable  powers  of  the  court  ance  with  R.  S.  §§  167,  2292, 2296.  Stiles 

The  question  of  priority  of  liens  will  not  v.  Hill,   62  Tex.  429 ;  Gammage  v.  Silll- 

be  determined  In  a  proceeding  for  the  trial  man,  2  Tex.  App.  Civ.  §  14. 

of  the  right  of  property.    Raysor  v,  Reid,  ^  Comp.  Laws  1888,  §  2806. 

55  Tex.  266.  «  Laws  1880,  p.  41,  No.  33 ;  R.  L.  1880, 

The  mortgagee  may  restrain  sale  under  §§  1180-1185. 

619 


§  598.]  ATTACHMSNT  AND  EXECUTION. 

If  such  debt  is  due  at  the  time  of  rendering  such  account,  the 
creditor  so  attaching  or  causing  to  be  taken  on  execution  sadi 
property  may,  within  ten  days  after  such  account  is  rendered,  pay 
or  tender  the  amount  so  rendered  to  the  mortgagee,  pledgee,  or 
holder  of  such  lien,  and  hold  and  sell  such  property  free  and  clear 
of  such  mortgage,  pledge,  or  lien* 

If  such  debt  is  not  due  at  the  time  of  rendering  such  aeoount, 
but  becomes  due  before  the  time  fixed  by  the  officer  making  such 
attachment  or  levy  of  execution  for  the  sale  of  such  property,  such 
creditor,  within  ten  days  after  the  debt  becomes  due  and  before 
the  sale,  may  pay  or  tender  the  amount  thereof  to  such  mortgagee, 
pledgee,  or  holder  of  such  lien,  and  hold  and  sell  such  property  as 
is  proyided  in  the  preceding  section. 

If  such  creditor  shall  pay  or  tender  such  debt  as  is  provided  in 
the  two  preceding  sections  to  the  mortgagee,  pledgee,  or  holder  of 
such  lien,  he  shall  be  subrogated  to  all  the  rights  of  such  mort- 
gagee, pledgee,  or  holder,  and  may  cause  the  same  to  be  sold  in 
the  same  manner  that  unincumbered  personal  property  may  now 
be  sold  on  mesne  or  final  process,  and  the  proceeds  of  such  sale 
shall  be  applied,  first,  in  payment  of  the  sum  paid  by  such  creditor 
to  such  mortgagee,  pledgee,  or  holder;  second,  to  satisfy  such 
execution.^ 

If  the  debt  secured  by  such  mortgage,  pledge,  or  lien  is  not 
due  at  the  time  fixed  by  such  officer  for  the  sale  of  such  property, 
such  creditor  may  offer  to  pay  such  debt  to  the  mortgagee,  pledgee, 
or  holder  of  such  lien ;  and  if  such  mortgagee,  pledgee,  or  holder 
shall  refuse  to  receive  the  same,  such  property  may  be  sold,  sub- 
ject to  such  mortgage,  pledge,  or  lien,  and  the  purchaser  of  such 
property  at  such  sale  shall  take  by  such  sale  all  the  right,  title, 
and  interest  that  the  mortgagor,  pledgor,  or  general  owner  of  said 
property  had  in  and  to  the  same,  and  shall  be  subject  to  the  same 
duties  and  obligations  in  regard  to  such  property  as  the  mort- 
gagor, pledgor,  or  general  owner  was  under  at  the  time  of  such 
attachment  or  taking  on  execution. 

It  is  further  provided  in  Vermont  that  when  a  mortgagor  of 

1  Sanders  v.  Philli)M,  62  Vt.  3S1,  20  who  takes  the  propeitj  iato  bis  possession, 

Atl.  Bep.  104.     If  the  property  is  part  the  mortgagor  caxmot  maintain  replem 

attachable  and  part  exempt,  and  the  cred-  for  that  which  is  exempt.  Denno  v.  Kasb, 

itor  obtains  an  execution  and  delivers  it  60  Vt.  884, 14  AtL  Bep.  459. 
with  the  note  and  mortgage  to  an  officer 
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personal  property  is  summoned  in  an  action  as  trastee^  of  tlie 
mortgagee  of  such  property,  the  plaintiff  may  direct  the  officer 
haying  the  writ  in  such  action  to  attach  the  interest  of  such  mort- 
gagee. The  officer,  when  so  directed,  shall  attach  such  interest 
by  leaving  a  copy  of  the  writ  in  the  town  clerk's  office  where  the 
mortgage  is  recorded,  with  his  return  thereon,  describing  the 
property  and  the  interest  of  the  mortgagee  therein ;  and  tlie  town 
clerk  shall  enter  upon  the  margin  of  the  record  of  such  mortgage 
a  statement  that  the  interest  of  the  mortgagee  is  attached,  and 
shall  make  sach  other  record  and  entry  of  such  attachment  as  he 
is  now  required  by  law  to  make  where  property  is  attached  by 
copy. 

The  property  so  attached  shall  be  holden  to  satisfy  any  execu- 
tion issuing  upon  a  judgment  rendered  against  the  trustee  in  the 
original  action,  or  in  an  action  on  a  judgment  rendered  against 
the  trustee  in  the  original  action,  in  the  same  manner  and  to  the 
same  extent  that  property  attached  as  the  property  of  the  defend- 
ant in  an  action,  and  taken  into  the  actual  possession  of  the  offi- 
cer making  the  attachment,  is  held  to  satisfy  an  execution  against 
such  defendant. 

The  mortgagee  whose  interest  is  so  attached  shall  not  sell  or 
dispose  of  such  property  while  the  attachment  is  in  force,  or  while 
the  liability  of  the  trustee  is  undetermined  or  continues. 

Property  so  attached  may  be  sold  apon  any  execution  issuing 
by  reason  of  a  judgment  rendered  against  the  trustee,  either  in 
the  ori^nal  action,  or  in  an  action  on  a  judgment  rendered  in  the 
original  action,  and  the  title  and  interest  of  the  mortgagor,  mort- 
gagee, or  other  person,  to  and  in  such  property,  shall  pass  to  the 
purchaser  of  the  property  at  such  sale. 

When  any  such  action  is  pending  in  the  county  or  Supreme 
Court,  if  the  trustee  files  with  the  clerk  of  such  court  a  bond  to 
the  plaintiff  in  such  action  in  a  penal  sum  equal  to  the  amount 
that  the  officer  is  directed  to  attach  property  in  the  writ,  with 
sufficient  sureties  to  be  approved  by  such  clerk,  conditioned  that 
such  trustee  will  pay  the  judgment  rendered  against  him  in  such 
action,  and  that  he  will  pay  such  sum  as  he  may  be  ordered  by 
the  court  to  pay  the  plaintiff  at  any  future  time  or  times,  and  also 
a  bond  to  the  defendant  in  such  action  in  a  penal  sum  double  the 
amount  of  the  mortgage  debt,  with  such  sureties  to  be  approved 

1  Laws  1880,  p.  42,  No.  34 ;  B.  L.  1880,  §§  1103-1109. 
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of  as  aforesaid,  conditioned  that  he  will  pay  the  balance  due  upon 
such  mortgage  after  paying  such  judgment  and  making  such  pay- 
ments, and  that,  in  case  he  is  discharged  as  trustee,  he  will  pay 
the  amount  secured  by  mortgage,  he  may  sell  such  property  the 
same  as  if  it  had  not  been  mortgaged  or  attached ;  and  the  pur- 
chaser of  such  property  shall  hold  the  same  released  from  sach 
mortgage  and  attachment. 

When  any  such  action  is  pending  in  the  county  or  Sapreme 
Court,  if  the  mortgagee  files  with  the  clerk  of  such  court  m  bond 
in  the  penal  sum  equal  to  the  amount  that  the  officer  is  directed 
to  attach  property  to  secure  in  the  writ  in  such  action,  with  suffi- 
cient sureties  to  be  approved  by  such  clerk,  conditioned  that  be 
will  pay  the  judgment  that  may  be  rendered  against  him  in  such 
action,  such  trustees  shall  be  discharged,  and  the  attachment  shall 
be  dissolved. 

Personal  property  not  exempt  from  attachment,  which  is  in- 
cumbered by  a  chattel  mortgage,  may,  notwithstanding  such 
mortgage,  be  attached  on  mesne  process  and  sold  on  execution  in 
the  same  manner  as  unincumbered  personal  property  in  any 
action  against  the  mortgagor  and  mortgagee  for  the  recovery  of  a 
debt  or  demand  for  which  both  mortgagor  and  mortgagee  are 
adjudged  holden  ;  and  the  whole  interest  in  such  property  shall 
pass  to  the  purchaser  at  such  sale. 

699.  Waahington.^ — The  interest  of  the  mortgagor,  subject, 
however,  to  the  lien  of  the  mortgagee,  may  be  sold  under  any 
process  of  law  issuing  out  of  any  superior  court  or  justice  of  the 
peace  court  in  this  State :  provided,  however,  that  if  the  party 
who  has  said  mortgage  reside  in  this  State,  or  has  an  agent  there- 
in, and  the  same  is  known  to  the  officer  executing  such  process, 
he  shall  serve  upon  him  or  his  agent  personally,  or  by  mailing  to 
him  or  to  his  agent  if  their  post-office  is  known,  a  notification  of 
the  intended  sale,  at  the  time  such  mortgaged  property  is  seized 
under  said  process,  or  within  five  days  thereafter.^  Said  property 
shall  not  be  sold  within  less  than  thirty  days  after  its  seizure,  and 
the  officer  executing  such  process  must  post  in  three  public  places, 

1  G.  L.  1879,  p.  105,  §  5;  Code  1881,  levying  npon  the  mortgaged  chattels  asder 

§  1990 ;  Hill's  Annot.  Stats.  &  Codes  1891,  process  against  the  moitgagor,  are  man- 

§  1659.  datorjr,  hut  do  not  aifect  the  Talidit^  ot 

3  The  proyisions  relating  to  giving  no-  the  sale.    Bjrd  v.  Forbes^  3  Wash.  T.  318, 

tice  to  the  mortgagee  by  the  sheriff,  when  13  Fac  Rep.  715. 
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near  the  place  where  the  said  property  is  to  be  sold,  a  notice  of 
the  time  and  place  of  such  sale,  at  the  time  he  seizes  said  prop- 
erty under  said  process. 

600.  In  Wisoonsin  a  mortgagor's  creditor  may  levy  upon  his 
interest  in  the  mortgaged  property,  and  sell  it  subject  to  the 
rights  of  the  mortgagee.  He  cannot  levy  upon  the  property  itself, 
but  only  upon  the  mortgagor's  interest  therein.  He  cannot  de- 
prive the  mortgagee  of  possession  if  he  be  in  possession,  nor  can 
he  dispose  of  the  property  regardless  of  the  mortgagee's  rights. 
He  cannot  sell  the  property  in  parcels,  but  must  sell  it  in  bulk, 
subject  to  the  mortgage  ;  and  the  ofGcer  should  retain  possession 
until  the  purchaser  pays  the  mortgage,  and  then  he  may  apply 
the  surplus  upon  the  execution.^  It  is  only  when  the  mprtgagor 
has  the  right  of  possession  for  a  definite  period  of  time  that  his 
interest  may  be  attached  or  seized  and  sold  upon  execution  sub- 
ject to  the  mortgage.^ 

It  is  provided  by  statute^  that  whenever  it  shall  appear,  upon 
the  trfal  of  any  action  against  a  sheriff,  coroner,  constable,  or 
other  ofiBicer  for  the  recovery  of  the  possession  of  personal  prop- 
erty or  the  value  thereof,  that  the  defendant  obtained  the  posses- 
sion of  such  property  by  virtue  of  an  execution  or  writ  of  attach- 
ment against  the  property  of  a  person  not  a  party  to  such  action, 
from  whom  the  plaintiff  claims  to  have  derived  his  right  by  a 
mortgage,  and  that  such  property  was  taken  by  the  officer  from 
the  possession  of  the  defendant  in  such  execution  or  attachment, 
or  from  premises  occupied  or  controlled  by  him,  and  it  shall  be 
alleged  in  the  answer  of  the  defendant  that  such  mortgage  was 
fraudulent  as  to  the  creditors  of  the  mortgagor,  then  the  burden 
of  proof  shall  be  upon  the  plaintiff  to  show  that  such  mortgage 
was  given  in  good  faith  and  to  secure  an  actual  indebtedness  and 
the  amount  thereof.^ 

1  Cotton  i;.  Marsh,  3  Wis.  221 ;  Frisbee  session  and  sold  goods  and  replenished  the 

9.  Langworthy,  11  Wis.  375;   Cotton  v.  stock,  see  Rhodes  t?.  Stephens,  61  Wis.  388, 

Watkins,  6  Wis.  629.    The  sheriff  is  es-  21  K.  W.  Rep.  239. 
topped  to  question  the  validity  of  the  mort-       ^  After  a  sale  under  execution  the  jndg- 

gage ;  and  he  has  no  right  to  take  the  ment  creditor  cannot  maintain  an  action 

property  from  the  possession  of  the  mort-  in  equity  to  have  the  mortgage  declared 

gagee.    Menderson  v.  Paschen,  71  Wis.  void.     The  remedy  at  law  is  sufficient 

591,  37  N.  W.  Rep.  815.  under  this  section.    The  priority  of  liens 

^  Saxton  9.  Williams,  15  Wis.  292.  may  be  determined  by  the  court  on  mo- 

s  1  Annot.  State.  1889,  §  2319.  tion.    Mackey  v,  Michelstetter,  77  Wis. 

As  to  evidence  of  identity  of  the  goods  210,  45  N.  W.  Rep.  1087. 
where  the  mortgagor  has  remained  in  pos-  g23 


CHAPTER  XIII. 

BEMOVAL,    CONOBALMENT,    AND    SAUS    OF    MOBTOAGED 

PBOPEBTY. 

601.  In  general.  —  A  provision  Rgainst  a  sale  or  remoyal  of 
the  mortgaged  property  is  frequently  inserted  in  mortgages  to  the 
effect  that,  if  the  mortgagor  shall  attempt  to  sell  the  property,  or 
any  part  of  it,  or  to  remove  it,  without  the  written  consent  of  the 
mortgagee,  the  latter  may  take  immediate  possession  of  it.  If 
such  a  provision  be  violated  by  a  sale  or  mortgage  of  the  prop- 
erty the  mortgagee  may  take  possession,  and  may  maintain  it  in 
the  absence  of  any  payment  or  tender  of  the  amount  due  on  the 
mortgage.^ 

Other  similar  provisions  are  frequently  inserted  in  mortgages 
with  the  same  general  purpose  to  protect  the  mortgagee  and 
enable  him  to  take  possession,  if  his  protection  require  it,  before 
the  maturity  of  the  mortgage  debt  Such,  for  instance,  is  the 
provision  enabling  the  mortgagee  to  take  possession  whenever  he 
shall  deem  himself  insecure. 

A  court  of  equity,  before  default  or  before  the  mortgagee  can 
proceed  at  law,  may  interfere  to  restrain  the  removal  of  mort- 
gaged chattels  beyond  the  jurisdiction  of  the  court.  The  ground 
of  jurisdiction  in  equity  in  such  case  is  the  prevention  of  injury 
to  the  present  or  future  rights  of  the  mortgagee,  for  the  protec- 
tion of  which  there  is  no  appropriate  or  adequate  remedy  at  law.' 
But  the  mortgagor  is  not  to  be  hindered  in  the  legitimate  use  of 

1  Howard  v.  Chase,  104  Mass.  249.  of  equity,  as  a  condition  ol  o^oining  the 
Where  such  a  proviaion  was  contained  enforoeroent  of  snch  mor^j^age,  mmj  re- 
in a  mortgage  bj  a  leasee  to  his  lessor,  quire  the  mortgagor  Co  czeciite  a  new 
and  the  lessee  upon  receiving  notice  to  mortgage  preciselj  like  the  old,  to  be  re- 
quit  leaves  the  premises,  taking  with  him  corded  in  the  coantj  to  which  the  nort- 
the  mortgaged  goods,  and  the  mortgagee  gaged  property  was  removed.  Grinlee  r. 
stands  by  and  makes  no  objection,  by  soch  RockhUI  (N.  J.),  13  Atl.  Bep.  609. 
acquiescence  he  loses  bis  right  to  insist  on  '  §  460. 
a  forfeiture  for  the  removal.    Bat  a  eonrt 
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the  property,  and  a  mere  temporary  removal  of  it  out  of  the 
State,  accompanied  by  an  honest  intention  to  return  it  before  the 
maturity  of  the  debt,  and  without  any  intention  to  embarrass  or 
impair  the  rights  of  the  mortgagee,  will  not  authorize  the  inter- 
ference of  a  court  of  equity.  Thus,  if  a  mortgagor  drive  a  horse 
and  wagon,  the  subject  of  the  mortgage,  into  a  neighboring  State, 
for  the  purpose  of  making  a  brief  visit,  with  the  manifest  inten- 
tion of  returning  before  the  law  day  of  the  mortgage,  without 
further  proof  that  the  rights  of  the  mortgagee  will  be  endangered, 
there  is  no  ground  for  such  equitable  interference.^ 

But  in  addition  to  such  rights  to  protection  in  equity,  and  in 
addition  to  any  such  provisions  which  may  be  made  in  the  con- 
tract itself  for  the  protection  of  the  mortgagee,  it  has  been  found 
necessary  to  protect  him  by  general  enactments  respecting  the 
removal,  concealment,  and  sale  of  the  mortgaged  property  by  the 
mortgagor.  Accordingly,  in  most  of  the  States  and  Territories 
there  are  statutes  making  the  removal  or  sale  of  the  mortgaged 
property  without  the  consent  of  the  mortgagee  a  criminal  offence, 
punishable  by  fine  or  imprisonment.  These  statutes,  however, 
are  so  different  in  their  provisions^  and  even  in  their  scope,  that 
no  general  synopsis  of  them  can  be  satisfactorily  made ;  and  there- 
fore the  statutes  are  stated  in  full  for  each  State. 

602.  Alabama.^  —  Any  person  who  sells  or  conveys  any  per- 
sonal property  upon  which  he  has  given  a  written  mortgage,  lien, 
or  deed  of  trust,  and  which  is  then  unsatisfied  in  whole  or  in 
part,  without  first  obtaining  the  consent  of  the  lawful  holder 
thereof  to  such  sale  or  conveyance,  must  on  conviction  be  fined 
not  more  than  five  hundred  dollars,  and  may  also  be  imprisoned 
in  the  county  jail,  or  sentenced  to  hard  labor  for  the  county 
for  not  more  than  six  months,  one  or  both,  at  the  discretion  of 
the  jury. 

602  a.  Arizona  Territory.  —  The  person  making  any  such  in- 
strument shall  not  remove  the  property  pledged  from  the  county, 

^  Walker  v,  Radford,  67  Ala.  446.  is  admiBsible.    Djer  v.  State,  88  Ala.  225, 

*  Code  1886,  §  3836.    Sale  and  removal  7  So.  Hep.  267. 

by  mortgagee  after  having  aaeigned  the  The  statute  applies  to  equitable  mort- 

mortgage.  Footer  v.  State,  88  Ala.  182,  gages.    Yamnm  v.   State,  78  Ala.  28; 

7  So.  Rep.  185.  Whittleshoffer  t;.  Strauss,  83  Ala.  517,  3 

On  prosecution  for  removing  two  cows  So.  Rep.  524.  As  to  sufficiency  of  indict- 
and  two  calves,  a  mortgage  executed  one  ment,  Atwell  v.  State,  63  Ala.  61 ;  John- 
year  previously,  conveying  two  cows  only,  son  v.  State,  69  Ala.  593. 
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nor  otherwise  sell  or  dispose  of  the  same,  without  the  consent 
of  the  mortgagee ;  and  in  ease  of  any  yiolation  of  the  provisons  of 
this  section,  the  mortgagee  shall  be  entitled  to  the  possession  of  the 
property,  and  to  have  the  same  then  sold  for  the  payment  of  his 
debt,  whether  the  same  has  become  due  or  not.^ 

603.  Arkansas.^  —  Any  person  or  persons  who  shall  remoTO 
beyond  the  limits  of  this  State,  or  of  any  county  wherein  the  lien 
may  be  recorded,  property  of  any  kind  upon  which  a  lien  shall 
exist,  by  virtue  of  a  mortgage,  deed  of  trust,  or  by  contract  of 
parties,  or  by  operation  of  law,  or  who  shall  sell,  barter,  or  ex- 
change, or  otherwise  dispose  of,  any  such  property  without  the 
consent  of  the  person  or  persons  in  whose  favor  such  lien  shall 
have  been  created,  or  exists  by  law,  or  who  shall  secrete  the  same 
or  any  portion  thereof,  shall  be  deemed  guilty  of  felony,  and  sub- 
ject to  an  indictment,  and  upon  conviction  thereof  shall  be  sen- 
tenced to  hard  labor  in  the  jail  and  penitentiary-house  of  this 
State  for  a  period  of  not  less  than  one  nor  more  than  two  years, 
at  the  discretion  of  the  jury  trying  the  same.^ 

604.  California.^  —  If  a  mortgagor  voluntarily  removes  or  per- 
mits the  removal  of  the  mortgaged  property  from  the  county  in 
which  it  was  situated  at  the  time  it  was  mortgaged,  the  mortgagee 
may  take  possession  and  dispose  of  the  property  as  a  pledge  for 
the  payment  of  the  debt,  though  the  debt  is  not  due. 

Every  person  who,  after  mortgaging  any  property  except  loco- 
motives, engines,  rolling  stock  of  a  railroad,  steamboat  machinery 
in  actual  use,  and  vessels,  voluntarily  removes  or  permits  the  re- 
moval of  the  mortgaged  property  from  the  place  where  it  was 
situated  at  the  time  it  was  mortgaged,  without  the  written  con- 
sent of  the  mortgagee,  with  intent  to  deprive  the  mortgagee  of 
his  interest  therein,  is  guilty  of  a  misdemeanor.^ 

606.  Colorado.®  —  A  sale,  transfer,  or  incumbrance  of  the 
mortgaged  property  by  the  mortgagor  during  the  existence  of  the 

1  R.  S.  1887,  §  2S70.  with  the  felonious  intent  to  deprive  the 

2  Dig.  of  Stats.  1884,  §  1693.  mortgagee  of  his  debt.    Beard  v.  State,  43 
8  A  cropper  on  shares  who  has  mort-    Ark.  284. 

gaged  his  interest,  and  afterwards  has  As  to  what  the  indictment  mast  show, 

bold  the  property  contrary  to  the  statute.  State  v,  Harbetson,  43  Ark.  378  ;  Cooper 

is  liable  to  the  penalty.    Beard  v.  State,  v.  Sute,  37  Ark.  412. 

43  Ark.  284.  *  Codes  and  Stats.  1876,  §  7966. 

To  render  one  guilty  under  the  statute,  ^  Penal  Code,  §  537 ;  Stats.  1887,  du 

it  is  not  necessary  that  the  jary  should  77. 

find  that  the  mortgagor  sold  the  property  *  1  Annot.  Stats.  1691,  §§  390,  392, 393. 
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mortgage  is  deemed  a  larceny  of  such  property,  nnlese  at  the  time 
of  making  such  sale,  transfer,  or  incumbrance  such  mortgagor 
shall  fully  advise  the  person  to  whom  it  may  be  made  of  the  fact 
of  the  prior  incumbrance  and  mortgage,  and  also  first  fully  ap- 
prise the  mortgagee  of  the  intended  sale,  giving  him  the  name 
and  place  of  residence  of  the  party  to  whom  the  sale,  transfer,  or 
incumbrance  is  to  be  made. 

If  the  mortgagor  transfers,  conceals,  or  carries  away  or  disposes 
of  the  mortgaged  property  contrary  to  the  provisions  of  the  mort- 
gage, and  without  the  written  consent  of  the  mortgagee,  he  shall 
be  deemed  guilty  of  the  larceny  of  such  property,  and  upon  con- 
viction be  punished  accordingly. 

Any  person,  having  conveyed  any  article  of  personal  property 
to  another  by  mortgage,  who  shall,  during  the  existence  of  the  lien 
or  title  created  by  such  mortgage,  sell  the  said  personal  property 
to  a  third  person  for  a  valuable  consideration,  without  informing 
him  of  the  existence  and  effect  of  such  mortgage,  shall  forfeit  and 
pay  to  such  purchaser  twice  the  value  of  such  property  so  sold, 
which  forfeiture  may  be  recovered  in  an  action  of  debt  in  any 
court  having  jurisdiction  thereof. 

606.  Conneotiout.^  —  Every  person  who  shall,  with  intent  to 
place  mortgaged  personal  property  beyond  the  control  of  the 
mortgagee,  remove  or  conceal,  or  aid  or  abet  the  removal  or  con- 
cealment of  the  same,  or  any  mortgagor  of  such  property  who 
assents  to  such  removal  or  concealment,  shall  be  fined  not  more 
than  five  hundred  dollars,  or  imprisoned  not  more  than  six  months.. 
And  every  mortgagor  of  personal  property  who  shall  sell  or  con- 
vey the  same,  or  any  part  thereof,  without  the  written  consent 
of  the  mortgagee,  and  without  informing  the  person  to  whom  he 
sells  or  conveys  that  the  same  is  mortgaged,  shall  be  fined  not 
more  than  one  hundred  dollars,  or  imprisoned  not  more  than  six. 
months. 

608.  Delaware.^  —  If  any  mortgagor  shall,  without  the  con- 
sent of  the  mortgagee,  remove  the  mortgaged  property  from  the 
county  where  it  is  situated,  or  in  which  it  was  at  the  time  of 
making  the  inortgage,  he  shall  be  guilty  of  a  misdemeanor,  and, 
upon  conviction  thereof,  shall  be  fined  in  a  sum  equal  to  the 
value  of  the  property  removed,  and  shall  also  be  imprisoned  for 
a  term  not  exceeding  one  year. 

1  G.  S.  18S8,  §  1446.  a  Laws  1877,  ch.  477,  §  4. 
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609.  Florida.^  —  Whoeyer  with  a  fraudulent  intent  to  place 
mortgaged  personal  property  beyond  the  control  of  the  mort- 
gagee  removes  or  conceals,  or  aids  or  abets  in  removing  or  con- 
cealing the  same,  and  any  mortgagor  of  such  property  who  assenta 
to  such  removal  or  concealment,  shall  be  punished  by  fine  not  ex- 
ceeding double  the  value  of  the  property,  or  by  imprisonment  in 
the  county  jail  not  exceeding  one  year.  If  a  mortgagor  of  per- 
sonal property  sells  or  conveys  the  same,  or  any  part  thereof,  with- 
out the  written  consent  of  the  mortgagee,  and  without  informing 
the  person  to  whom  he  sells  or  conveys  that  the  same  is  mort- 
gaged, he  shall  be  punished  by  fine  not  exceeding  one  hundred 
dollars,  and  by  imprisonment  in  the  county  jail  not  exceeding  one 
year. 

610.  G^eorgia.^  —  No  person,  after  having  executed  a  mortgage 
deed  to  personal  property,  shall  be  permitted  to  sell  or  other- 
wise dispose  of  ^  the  same  with  intent  to  defraud  the  mortgagee, 
unless  the  consent  of  the  mortgagee  be  first  obtained,  before 
payment  of  the  indebtedness  for  which  the  mortgage  deed  was. 
executed ;  and  if  any  person  shall  violate  the  provisions  of  this 
section,  and  loss  thereby  is  sustained  by  the  holder  of  the  mort- 
gage, the  offender  shall  be  deemed  guilty  of  a  misdemeanor,  and 
upon  conviction  thereof  shall  be  punished  by  a  fine  in  double  the 
sum  or  debt  which  said  mortgage  was  given  to  secure ;  ^  and 
upon  failure  to  pay  said  fine  immediately,  the  person  so  convicted 
shall  be  confined  in  the  chain-gang  or  the  county  jail  for  a  period 
of  not  more  than  twelve  months.  When  the  fine  has  been  im- 
posed and  collected,  one  half  shall  be  paid  to  the  holder  of  the 

1  Dig.  Laws  1881,  p.  390.  *  Though  the   mortgagor  had    other 

3  Code  1873,  §§  4600,  4601 ;  amended  property,  there  is  still  a  violation  of  the 

Laws  1887,  p.  37.    These  proyisions  ren-  law.    Coleman  v,  Allen,  79  Ga.  637,  5  S. 

dering  penal  the  wrongful  sale  of  mort-  £.  Rep.  204.    A  laborer,  under  a  contract 

gaged  property  are  extended  to  liens  for  that  he  should  have  a  share  of  the  net 

rent  and  advances  made  upon  crops.  Acts  profits  of  a  crop,  has  no  interest  in  the 

1875,  p.  26;  Acts  of  1876,  p.  114;  Snpple-  crop  that  he  can  mortgage,  except  his 

ment  to  Code  1878,  §  448.    As  to  venne  share  of  the  net  crop.    If  he  makes  a 

fortnal,8eeLaw8l887,  p.  37.    The  indict-  mortgage  of  his  share  of  the  crop,  and 

ment  must  allege  that  the  crime  was  com-  the  landlord  sells  the  entire  crop  under 

mitted  in  the  county  where  it  Is  prose-  the  contract,  the  laborer  is  not  liable  to  the 

cuted.    Conley  t;.  State,  83  6a.  496, 10  penalties  of  the  statute.    The  giat  of  the 

S.  £.  Rep.  1:23.  offence  is  a  sale  with  intent  to  dcfnuid. 

>  These  words  mean  a  disposition  of  Cody  t;.  State,  69  6a.  743. 
the  property  by  sale.    Conley  v.  State,  85 
Ga.348, 11  S.  £.Rep.  659. 
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mortgage,  and  the  payment  shall  extinguish  the  debt  to  secure 
which  the  mortgage  was  executed,  and  the  remaining  half  shall 
be  paid  over  to  the  county  treasury  of  the  county  in  which  said 
conviction  was  had. 

610  a.  Idaho.^  —  If  the  mortgagor  of  any  property  mort- 
gaged in  pursuance  of  the  proyisions  of  this  chapter,  while  such 
mortgage  remains  unsatisfied  in  whole  or  in  part,  wilfully  re- 
moves from  the  county  or  counties  where  the  mortgage  is  recorded, 
destroys,  conceals,  sells,  or  in  any  manner  disposes  of  the  prop- 
erty mortgaged,  or  any  part  thereof,  without  consent  of  the 
holder  of  said  mortgage,  he  is  guilty  of  larceny,  and  such  sale  or 
transfer  is  void. 

611.  Illinois.^ —  Any  person  having  mortgaged  any  personal 
property  who  shall,  during  the  existence  of  the  title  or  lien  cre- 
ated by  such  instrument,  sell  the  same  or  any  part  thereof  to  an- 
other person  for  a  valuable  consideration  without  informing  him 
of  the  existence  of  such  conveyance,  shall  forfeit  and  pay  to  the 
purchaser  twice  the  value  of  the  property  so  sold,  which  sum  may 
be  recovered  by  such  purchaser  in  an  action  of  debt,  in  any  court 
of  competent  jurisdiction,  or  before  a  justice  of  the  peace,  if  within 
his  jurisdiction.^  Any  person  having  so  conveyed  any  personal 
property  who  shall,  during  the  existence  of  such  title  or  lien,  sell, 
transfer,  conceal,  take,  drive,  or  carry  away,  or  in  any  manner 
dispose  of  such  property  or  any  part  thereof,  or  cause  or  suffer 
the  same  to  be  done,  without  the  written  consent  of  the  holder  of 
such  incumbrance,  shall  be  guilty  of  a  misdemeanor,  and  on  con- 
viction may  be  fined  in  a  sum  not  exceeding  twice  the  value  of 
the  property  so  sold  or  disposed  of,  or  confined  in  the  county  jail 
not  exceeding  one  year,  at  the  discretion  of  the  court. 

612.  Indiana.^  —  A  mortgagor  of  personal  property,  in  posses- 
sion of  the  same,  who,  without  the  written  consent  of  the  owner 
of  the  claim  secured  by  the  mortgage,  removes  any  of  the  prop- 
erty mortgaged  out  of  the  county  where  it  was  situated  at  the 
time  it  was  mortgaged,  or  secretes  or  converts  the  same  or  any 
part  thereof  to  his  own  use,  or  sells  the  same  or  any  part  thereof 
to  any  person,  without  informing  him  of  the  existence  of  such 

1  R.  S.  1S87,  S  3397.  cannot  recover  the  price.    Potts  i;.  Mc- 

*  R.  S.  1874  and  R.  8.  1880,  eh.  95,  Phenon,  81  HI  App.  121. 
S§6.  7.  4  AcUl891,cb.  179. 

*  The  sale  is  void,  and  the  mortgagor 
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mortgage,  shall  be  fined  in  any  sum  not  more  than  three  hundred 
dollars,  to  which  may  be  added  imprisonment  in  the  comity  jul 
not  exceeding  six  months. 

613.  lowa.^ — If  any  mortgagor  of  personal  property,  while 
his  mortgage  of  it  remains  unsatisfied,  wilfully  destroys,  conceals, 
sells,  or  in  any  manner  disposes  of  the  property  covered  by  sach 
mortgage,  without  the  consent  of  the  then  holder  of  such  mort- 
gage, he  shall  be  deemed  guilty  of  larceny  and  be  punished  ac- 
cordingly. 

614.  Kansas.^ —  Any  mortgagor  of  personal  property  who 
shall  injure,  destroy,  sell,  or  dispose  of  such  property  or  any  part 
thereof,  for  the  purpose  of  defrauding  the  mortgagee,  or  his  or  her 
assigns,  or  shall  conceal  such  property  or  any  part  thereof  with 
the  intent  to  hinder,  delay,  or  defraud  such  mortgagee,  or  his  or 
her  assigns,  shall  be  deemed  guilty  of  a  misdemeanor,  and  upon 
conviction  thereof  shall  be  punished  by  imprisonment  in  the 
county  jail  for  a  period  not  to  exceed  six  months,  or  by  a  fine  of 
not  less  than  fifty  dollars  or  more  than  five  hundred  dollars,  or  by 
both  such  fine  and  imprisonment. 

614  a.  Mcdne.^  —  Whoever,  with  the  fraudulent  intent  to  place 
mortgaged  personal  property  beyond  the  control  of  the  mortga- 
gee, removes  or  conceals,  or  aids  or  abets  in  removing  or  conceal- 
ing such  removal  or  concealment,  shall  be  punished  by  fine  not 
exceeding  one  thousand  dollars,  or  by  imprisonment  not  exceed- 
ing one  year. 

614  b,  Maryland.^  —  A  mortgagor  of  personal  property,  in  pos- 
session of  the  same,  who,  without  the  consent  of  the  owner  of  the 
claim  secured  by  said  mortgage  first  had  and  obtained  in  writing 
from  said  owner,  and  with  intent  to  defraud,  removes  any  of  the 
property  mortgaged  out  of  the  county  or  city  where  it  was  situated 

^  R.  Code  1880,  §  3895 ;  2  Annot.  Code,  An  indictment  under  this  statute  nrast 

§  5196.  aver  that  the  mortgage  was  nnaatiafied  at 

It  is  competent  for  the  mortgagor  to  the   time  of  the  alleged  offence.    State 

show  that,  q/Zer  the  execution  of  the  mort-  v.  Gnstafson,  50  Iowa,  194.    See,  also, 

gage,  the  mortgagee  gave  him  permission  State  v.  Julien,  48  Iowa,  445,  as  to  ci^ 

hy  parol  to  sell  the  mortgaged  property,  cumstanoes  under  which  a  remoTal  and 

Such  evidence  does   not   contradict  the  sale  do  not  constitute  an  offence  indictable 

written  mortgage.    Walker  r.  Camp,  63  In  the  county  where  the  mortgage  was 

Iowa,  627, 19  N.  W.  Rep.  802.  executed. 

The  purchaser  of  mortgaged  chattels  ia  ^  6.  S.  1889,  §  2452. 

not  criminally  liable.    McDonald  v.  Nor-  *  R.  S.  1883,  ch.  126,  §  4. 

ton,  72  Iowa,  652,  34  N.  W.  Rep.  458*.  *  Pub.  Gen.  Laws  1888,  art  27,  J  111. 
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at  tbe  time  it  was  mortgaged,  or  secretes,-  destroys,  or  sells  the 
same,  shall  be  deemed  guilty  of  a  misdemeanor,  and  on  indict- 
ment therefor,  and  conviction  thereof,  shall  be  fined  not  more 
than  five  hundred  dollars,  or  imprisoned  in  jail  not  more  than 
six  months,  or  both,  in  the  discretion  of  the  court. 

615.  Massachusetts.^  —  Whoever,  with  a  fraudulent  intent 
to  place  mortgaged  personal  property  beyond  the  control  of  the 
mortgagee,  removes  or  conceals,  or  aids  or  abets  in  removing  or 
concealing  the  same,  and  any  mortgagor  of  such  property  who 
assents  to  such  removal  or  concealment  shall  be  punished  by  fine 
not  exceeding  one  thousand  dollars,  or  by  imprisonment  in  the 
jail  not  exceeding  one  year.  A  mortgagor  of  peraonal  property 
who  sells  or  conveys  the  same  or  any  part  thereof  without  the 
written  consent  of  the  mortgagee,  and  without  informing  tbe 
person  to  whom  he  sells  or  conveys  that  the  same  is  mortgaged, 
shall  be  punished  by  fine  not  exceeding  one  hundred  dollars,  or 
by  imprisonment  in  the  jail  not  exceeding  one  year.' 

An  indictment  under  this  statute  is  sufi&cient  which  describes 
the  property  as  a  large  quantity  of  dry  goods  of  a  certain  value, 
especially  if  it  be  alleged  that  a  more  particular  description  can- 
not be  given ;  the  punishment  not  depending  upon  the  amount  or 
value  of  the  property.^ 

Any  person  who  participates  in  the  offence  is  a  principal,  there 
being  no  distinction  in  misdemeanors  between  principal  and  ac- 
cessory before  the  fact.  Therefore,  in  an  indictment  for  removing 
and  concealing  mortgaged  property,  an  allegation  of  aiding  and 
abetting  is  superfluous.* 

In  order  to  justify  a  sale  it  is  not  necessary  that  the  mortgagor 
should  both  have  the  written  consent  of  the  mortgagee  and  shall 
have  informed  the  purchaser  of  the  existence  of  the  mortgage ; 
but  he  may  sell  either  with  such  consent,  or  after  giving  such 
information,^  without  incurring  the  penalty  of  the  statute. 

No  action  lies  to  recover  the  price  of  property  sold  in  violation 
of  the  statute  and  returned  by  the  purchaser.^     But  the  purchaser 

1  P.  S.  1882,  ch.  103,  §§  69,  70.  »  Commonwealth   r.    Strangford,    112 

^  In  a  trial  for  this  offence  it  need  not  Mass.  289. 

be  shown  that  the  sale  was  made  with  in-  ^  Commonwealth  t7.  Wallace,  108  Ma5s. 

tent  to  defraud.    Sach  intent  is  inferred  12. 

from  the  intentional  sale.  Commonwealth  *  Commonwealth  v.  Damon,  105  Mass. 

V.  Cutler,  153  Mass.  252,  26  N.  E.  Rep.  580. 

855.  0  Bryant  t7.  Pollard,  10  Allen,  81. 
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may  show  that  the  sale  was  made  with  the  oral  consent  of  the 
mortgagee,  who  is  thus  barred  of  his  right  to  set  up  his  mortgage 
against  the  purchaser's  title.^  ^ 

616.  Mlohigan.'  —  If  any  person  who  shall  have  made  or  exe^ 
euted  any  mortgage,  or  conveyance  intended  to  operate  as  a  mort- 
gage, of  goods  or  chattels,  shall  fraudulently  embezzle,  remove,  con- 
ceal, or  dispose  of  any  such  goods  or  chattels  mortgaged  or  conveyed 
as  aforesaid,  with  intent  to  injure  or  defraud  the  mortgagee,  or  as- 
signee of  said  mortgage  or  conveyance,  which  shall  be  of  the  value 
of  twenty-five  dollars  or  more,  he  shall  be  deemed  guilty  of  a  felony, 
and  shall,  upon  conviction  thereof,  be  punished  by  imprisonment  in 
the  state  prison  not  more  than  two  years,  or  by  a  fine  of  not  more 
than  two  hundred  and  fifty  dollars,  or  by  imprisonment  in  the 
county  jail  not  more  than  six  months.  If  the  property  embez- 
zled, removed,  concealed,  or  disposed  of  as  aforesaid  shall  not  be 
of  the  value  of  twenty-five  dollars,^  the  person  thus  offending  shall 
be  deemed  guilty  of  a  misdemeanor,  and  be  punished  by  fine  not 
exceeding  one  hundred  dollars,  or  by  imprisonment  in  the  county 
jail  not  exceeding  three  months,  or  both,  in  the  discretion  of  the 
court.* 

Any  person  who  shall  fraudulently  embezzle,  remove,  conceal, 
or  dispose  of  any  goods  which  have  been  mortgaged  by  another, 
is  guilty  of  a  like  offence,  and  subject  to  like  punishment.^ 

617.  Minnesota.^ — If  any  person  having  conveyed  any  article 
of  personal  property  by  mortgage  shall,  during  the  existence  of 
the  lien  or  title  created  by  such  mortgage,  sell,  transfer,  conoeal, 
take,  drive,  or  carry  away,  or  in  any  way  or  manner  dispose  of 
said  property,  or  any  part  thereof,  with  intent  to  defraud,  or  cause 

1  Stafford  v.  Whitoomb,  8  Allen,  518 ;  «  6.  S.  1891,  §  421S.    An  intent  to 

Shearer  v.  Babson,  1  Allen,  486 ;  Pratt  v,  defraud  the  mortgagee  is  an  essential  in* 

Majnard,  116  Mass.  388.   And  see  Draper  gredient  of  the  offence ;  so  that  an  indict- 

V.  Saxton,  118  Mass.  427.  ment  alleging  no  intent  to  defraod,  except 

^  Acts  1887,  p.  168,  No.  167.  an  intent  to  defrand  a  person  other  than 

8  In  determining  whether  an  offence  is  the  mortgsgee,  is  fatally  defectiTe.    State 

a  felony  or  misdemeanor,  the  valae  of  v.  Rnhnke,  27  Minn.  309,  7  N.  W.  Rep. 

the  property,  and  not  of  the  mortgagee's  264. 

interest,  is  the  governing  test     People  A  growing  crop  is  personal  property 

V.  Schultz,  85  Mich.  114,  48  N.  W.  Rep.  within  the  meaning  of  the  statute.    State 

293.  V.  Williams,  32  Minn.  537,  21  N.  W.  R^. 

^  2  Howell's  Snpp.  to  Annot    Stats.  746.    As  to  the  indictment,  see  State  v. 

1890,  §  9187  b.  Williams,  32  Minn.  537,  21  JBT.  W.  Rep. 

«  Howeirs  Snpp.  1890,  J  9187  c.  746. 
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or  suffer  the  same  to  be  done,  without  the  written  consent  of  the 
mortgagee  of  said  property,  he  shall  be  deemed  guilty  of  a  mis- 
demeanor, and  shall  be  liable  to  indictment ;  and  on  conviction 
thereof  shall  be  punished  by  a  fine  of  not  less  than  twice  the  value 
of  the  property  so  sold  or  disposed  of,  or  confined  in  the  county 
jail  not  exceeding  one  year,  or  both,  at  the  discretion  of  the  court, 
and  until  the  fine  and  all  costs  of  such  prosecution  are  paid.  The 
fact  of  sale  without  the  written  consent  of  the  mortgagee  or  his 
assignee  is  primd  facie  evidence  of  a  fraudulent  intent  on  the  part 
of  the  vendor. 

618.  Mississippi.^  —  If  any  person  shall  remove  or  cause  to  be 
removed  to  any  place  beyond  the  jurisdiction  of  this  State  any  per- 
sonal property  which  shall,  at  the  time  of  such  removal,  be  under 
written  pledge,  or  mortgage,  or  deed  of  trust,  or  lien  by  judgment 
in  this  State,  with  intent  to  defraud  the  pledgee,  mortgagee,  trus- 
tee, cestui  que  trusty  or  judgment  creditor,  said  person  shall  be 
deemed  guilty  of  a  misdemeanor ;  and  upon  conviction  thereof, 
before  a  court  of  competent  jurisdiction,  shall  be  fined  not  more 
than  one  thousand  dollars,  or  imprisoned  in  the  county  jail  not 
more  than  twelve  months,  or  punished  by  both  such  fine  and  im- 
prisonment, at  the  discretion  of  the  court. 

Any  person  who  shall  remove  or  cause  to  be  removed,  or  aid  or 
assist  in  removing,  from  the  county  in  which  it  may  be,  any  per- 
sonal property  which  may  be  the  subject  of  a  pledge,  mortgage, 
deed  of  trust,  lien  of  a  lessor  of  lands,  or  lien  by  judgment  or 
otherwise,  of  which  such  party  has  notice,  without  the  consent  of 
the  holder  of  such  incumbrance  or  lien,  or  who  shall  conceal  or 
secrete  such  property,  and  shall  not  immediately  discharge  such 
incumbrance  or  lien,  shall,  upon  conviction,  be  imprisoned  in  the 
county  jail  not  more  than  one  year,  or  be  fined  not  exceeding  the 
value  of  such  property,  or  both.^ 

619.  Missouri.^  —  Every  mortgagor  or  grantor  in  any  chattel 
mortgage,  or  trust  deed  of  personal  property,  who  shall  sell,  con- 
vey, or  dispose  of  the  property  mentioned  in  said  mortgage  or 
trust  deed,  or  any  part  thereof,  without  the  written  consent  of  the 
mortgagee  or  beneficiary,  and  without  informing  the  person  to 

1  Code  1880,  §§  2908,  2909.  most  be  completed  by  the  act  of  the  party, 

*  The  oflbnce  is  not  committed  bj  a  and  not  by  a  new  agency.    Polk  v.  State, 

mere  sale  to  one  who  afterwards  remoree  65  Miss.  433,  4  So.  Rep.  540. 

the  property  from  the  county.    The  offence  '  B.  S.  1879,  §  1341. 
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whom  the  same  is  sold  or  conveyed  that  the  property  is  mortgaged 
or  conveyed  by  such  deed  of  trust,  or  who  shall  injure  or  destroy 
such  property  or  any  part  thereof,  or  aid  or  abet  the  same,  for 
the  purpose  of  defrauding  the  mortgagee,  trustee,  or  beneficiary, 
or  his  heirs  or  assigns,  or  shall  remove  or  conceal,  or  aid  or  abet 
in  removing  or  concealing,  such  property  or  any  part  thereof,  with 
intent  to  hinder,  delay,  or  defraud  such  mortgagee,  trustee,  or 
beneficiary,  his  heirs  or  assigns,  shall  be  deemed  guilty  of  a  misde- 
meanor. 

620.  Montana.^  —  Any  person  having  conveyed  any  goods, 
chattels,  or  personal  property  to  another,  by  mortgage,  who  shall, 
during  the  existence  of  the  lien  or  title  created  by  such  mortgage, 
sell  the  said  goods,  chattels,  or  personal  property,  or  any  part 
thereof,  to  a  third  person,  for  a  valuable  consideration,  without 
informing  him  of  the  existence  and  effect  of  such  mortgage,  shall 
forfeit  and  pay  to  the  purchaser  twice  the  value  of  such  property 
so  sold,  which  forfeiture  may  be  recovered  in  an  action  of  debt  in 
any  court  having  jurisdiction  thereof. 

Any  mortgagor,  or  agent,  servant,  or  employee  of  any  mort- 
gagor of  personal  property,  who  shall,  during  the  time  such  mort- 
gage remains  in  force  and  virtue,  destroy,  conceal,  sell,  or  other- 
wise dispose  of  the  whole  or  any  part  of  the  property  mortgaged, 
or  who  shall  remove  the  same  or  any  part  thereof  from  the  county 
in  which  said  mortgage  is  filed,  without  the  written  consent  of  the 
mortgagee,  his  legal  representatives  or  assigns,  shall  be  deemed 
guilty  of  a  misdemeanor ;  and  on  conviction  thereof  shall  be  pun- 
ished by  a  fine  of  not  less  than  fifty  dollars  nor  more  than  five 
hundred  dollars,  or  by  imprisonment  in  the  county  jail  not  leas 
than  thirty  days  nor  more  than  six  months,  or  by  both  such  fine 
and  imprisonment,  at  the  discretion  of  the  court. 

621.  Nebraska.  —  Any  person  who,  after  having  conveyed  any 
article  of  personal  property  to  another  by  mortgage,  shall,  during 
the  existence  of  the  lien  or  title  created  by  such  mortgage,  sell, 
transfer,  or  in  any  manner  dispose  of  the  said  personal  property, 
or  any  part  thereof  so  mortgaged  to  any  person  or  body  corporate, 
without  first  procuring  the  consent  in  writing  of  the  owner  and 
holder  of  the  debt  secured  by  said  mortgage,  to  any  such  sale, 
transfer,  or  disposal,  shall  be  deemed  guilty  of  a  felony,  and  upon 

1  Compiled  Stats.  1887,  §§  1553,  1554.    As  to  application  of  statnte,  Lafajefete  Co. 
Bank  t\  Metcalf,  29  Mo.  App.  384. 
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conviction  thereof  shall  be  fined  in  any  sum  not  less  than  one  hun- 
dred dollars,  or  iroprisoned  in  the  penitentiary  for  a  term  not  less 
than  one  year  nor  more  than  ten  years,  or  be  subject  to  both  fine 
and  imprisonment,  at  the  discretion  of  the  court.^ 

If  any  such  person  shall  remoye,  permit,  or  cause  to  be  removed, 
said  mortgaged  property,  or  any  part  thereof,  out  of  the  county 
within  which  such  property  was  at  the  time  such  mortgage  was 
given  on  it,  with  intent  to  deprive  the  owner  of  such  mortgage  of 
his  security,  he  shall  be  deemed  guilty  of  a  felony,  and  on  convic- 
tion thereof  shall  be  imprisoned  in  the  penitentiary  for  a  term 
not  exceeding  ten  years,  and  be  fined  in  a  sum  not  exceeding  one 
thousand  dollars.^ 

622.  New  Hampshire.^  —  No  mortgagor  of  personal  property 
shall  sell  or  pledge  any  property  by  him  mortgaged,  without  the 
consent  of  the  mortgagee  in  writing  upon  the  mortgage,  and  on 
the  margin  of  the  record  thereof  in  the  office  where  it  is  recorded. 

No  mortgagor  shall  execute  any  second  or  subsequent  mortgage 
of  personal  property  while  the  same  is  subject  to  a  previously 
eiristing  mortgage  given  by  such  mortgagor,  unless  the  fact  of 
the  existence  of  such  previous  mortgage  is  set  forth  in  the  subse- 
quent mortgage. 

If  any  mortgagor  shall  be  guilty  of  any  offence  against  either 
of  the  above  provisions,  he  shall  be  fined  double  the  value  of  the 
property  so  wrongfully  sold,  pledged,  or  mortgaged,  one  half  to 
the  use  of  the  party  injured,  and  the  other  half  to  the  use  of  the 
county.* 

Any  person  who  removes  or  conceals  any  mortgaged  property 

^  Laws  1889,  ch.  35.  gagor,  his  rerbal  consent  is  no  answer  to 

3  Compiled  Stats.  1885,ch.  12,  §  10.    It  an  indictment  under  the  statnte  against 

IS  not  necessary  that  the  indictment  should  the  mortgagor  for  making  a  sale  contrary 

allege  that  the  sale  was  made  with  intent  to  statnte.    State  v.  Flaisted,  43  N.  H. 

to  defraud.    State  v.  Hurds,  19  Neb.  316,  413. 

27  N.  W.  Rep.  139.  If  the   mortgagor  sells   the   property 
'  P.  S.  1891,  ch.  140,  §§  13-16.  with  the  mortgagee's  consent  in  writing, 
^  In  a  prosecution  for  the  sale  of  mort-  but  without  its  being  indorsed  npon  the 
gaged  property,  the  value  of  the  property  mortgage  or  entered  upon  the  record  as 
sold,  at  the  time  of  the  sale,  must  be  required  by  statute,  whether  such  con- 
alleged  in  the  indictment  and  found  by  the  sent  be  sufficient  to  protect  the  mortgagor 
jury,  just  as  in  a  prosecution  for  larceny,  from  liability  under  the  statute  or  not,  the 
State  V,  Ladd,  32  N.  H.  110.  mortgagee  is  thereby  estopped,  as  against 
Under  a  statute  requiring  the  written  a  purchaser,  from  setting  up  any  claim  of 
consent  of  the  mortgagee  to  justify  a  sale  title.    White  Mountain  Bank  v.  West,  46 
of  the  mortgaged  property  by  the  mort-  Me.  15. 

635 


§§  628,  623  a.]    beuoval,  concealment,  and  sale 

with  the  intent  of  placing  it  beyond  the  control  of  the  mortgagee, 
or  who  aids  in  so  doing,  and  any  mortgagor  of  sach  property  who 
assents  to  such  removal  or  concealment,  shall  be  fined  not  exceeding 
one  thousand  dollars,  or  be  imprisoned  not  exceeding  one  year. 

623.  New  Jersey.^  —  Every  chattel  mortgage  shall  vest  in  the 
mortgagee,  or  owner  thereof,  the  right  to  the  possession  of  the 
chattels  therein  described,  so  far  as  may  be  necessary  for  the  pur- 
pose of  preventing  the  removal  thereof  out  of  the  county  wherein 
they  did  lie  at  the  time  of  the  execution  or  delivery  of  such  mort- 
gage, and  of  recovering  such  chattels  in  case  the  same  shall  have 
been  removed  out  of  such  county. 

When  such  chattels  shall  be  so  removed  by  any  party  and 
recovered  by  the  mortgagee  or  owner  of  the  mortgage  by  meana  of 
legal  proceedings,  or  when  the  removal  thereof  shall  be  prevented 
by  like  proceedings,  the  court  in  which  such  proceedings  are  bad 
may  regulate  the  disposition  of  such  chattels,  and  prescribe  such 
terms  for  the  possession  thereof  by  the  mortgagee  or  other  person 
interested  therein  as  will  protect  the  rights  of  such  mortgagee  or 
owner  of  such  mortgage. 

These  provisions  do  not  apply  to  any  vessel,  rolling  stock  of 
railroads,  or  to  any  chattels  which,  in  the  ordinary  use  thereof  at 
the  time  of  the  execution  of  the  mortgage,  are  taken  from  time 
to  time  out  of  the  county  wherein  they  did  lie  when  so  mort- 
gaged.2 

A  mortgagor  of  personal  property  in  possession  of  the  same, 
who,  without  consent  of  the  owner  of  the  claim  secured  by  mort- 
gage, and  with  intent  to  defraud,  removes  any  of  the  property 
mortgaged  out  of  the  county  where  it  was  situated  at  the  time  it 
was  mortgaged,  or  secretes,  destroys,  sells,  or  exchanges  the  same 
without  such  consent,  shall  be  deemed  guilty  of  a  misdemeanor, 
and  upon  conviction  thereof  shall  be  punished  by  a  fine  of  not 
more  than  one  thousand  dollars,  or  imprisonment  at  hard  labor 
not  exceeding  six  months,  or  both,  at  the  discretion  of  the  court. 

623  a.  New  Mexico  Territory .^ — Any  person  having  con- 
veyed to  another  any  personal  property  by  chattel  mortgage,  or 
other  instrument  of  writing  having  the  eftect  of  a  mortgage  or 
lien  upon  such  property,  who  during  the  existence  of  such  mort- 
gage or  lien  shall  sell,  transfer,  conceal,  take,  drive,  or  carry  away, 

1  K.  S.  1877,  p.  708,  §§  86-43 ;  Supp.  to        >  Laws  1881,  p.  2S7. 
Bey.  1886,  p.  491.  >  Comp.  Laws  1884,  §  1598. 
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or  in  any  manner  dispose  of  snch  property  or  any  part  thereof,  or 
canse  or  suffer  the  same  to  be  done,  without  the  written  consent 
of  the  holder  of  such  mortgage  or  lien,  shall  be  guilty  of  a  mis- 
demeanor, and  on  conviction  may  be  fined  in  a  sum  not  exceeding 
twice  the  value  of  the  property  so  sold  or  disposed  of,  or  confined 
in  the  county  jail  not  exceeding  six  months,  or  both,  at  the  dis- 
cretion of  the  court. 

624.  New  York.^ — Any  mortgagor  of  personal  property  who 
shall  hereafter,  with  intent  to  defraud  a  mortgagee  or  purchaser 
of  such  property,  sell,  assign,  exchange,  secrete,  or  otherwise  dis- 
pose of  any  personal  property  upon  which  he  shall  have  given  or 
executed  a  mortgage,  or  any  instrument  intended  to  operate  as  a 
mortgage,  which  at  the  time  is  a  lien  thereon,  shall  be  deemed 
guilty  of  a  misdemeanor ;  and  upon  conviction  thereof  shall  be 
punished  by  a  fine  not  exceeding  three  times  the  value  of  such 
property  so  sold,  assigned,  exchanged,  secreted,  or  otherwise  dis- 
posed of,  or  by  imprisonment  in  the  county  jail  of  the  county  in 
which  such  offence  is  committed  not  exceeding  one  year,  or  by 
both  such  fine  and  imprisonment. 

625.  North  Carolina.^  —  If  any  person,  after  executing  a  chat- 
tel mortgage,  deed  in  trust,  or  other  lien  for  a  lawful  purpose, 
shall  make  any  disposition  of  any  personal  property  embraced  in 
such  mortgage,  deed  in  trust,  or  lien,  with  intent^  to  hinder,  delay, 
or  defeat  the  rights  of  any  person  to  whom  or  for  whose  benefit 
such  deed  was  made,  every  person  so  offending,  and  every  person 
with  a  knowledge  of  the  lien  buying  the  property  embraced  in  any 
snch  deed  or  lien,  and  every  person  assisting,  aiding,  or  abetting 
the  unlawful  disposition  of  such  property,  with  intent  to  hinder, 
delay,  or  defeat  the  rights  of  any  person  to  whom  or  for  whose 
benefit  any  such  deed  or  lien  was  made,  shall  be  guilty  of  a  mis- 
demeanor, and  shall  be  punished  by  fine  or  punishment,  or  both, 
in  the  discretion  of  the  court.^ 

1  3  R.  Sr  1875,  p.  978,  §  73;  3  R.  S.  as  to  evidence  of  intent,  State  v,  EUing- 

1882,  7th  ed.  p..2527.  ton,  98  N.  C.  749,  4  S.  £.  Rep.  534. 

'  Code  1883,  §  1089.  Joatices  of  the  ^  An  indictment  under  this  statute  is  fa- 
peace  have  exclusive  original  jurisdiction  tallj  defective  if  it  fails  to  set  forth  the 
of  the  ofience  of  disposing  of  mortgaged  manner  in  which  the  property  was  dis- 
property.    State  r.  Ham,  83  N.  C.  590.  posed  of,  and  the  name  of  the  person  who 

'  The  intent  ia  presumed  as  a  conse-  received  it    The  indictment  must  particu- 

quence  of  the  act.    State  v.  Manning,  107  larly  identify  the  transaction  on  which  it 

N.  C.  910, 12  S.  E.  Rep.  248.    See  further,  is  founded.    See  State  r.  Pickens,  79  N. 
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626,  Ohio.^  —  A  mortgagor  of  personal  property,  in  possession 
of  the  same,  who,  without  the  consent  of  the  owner  of  the  claim 
secured  by  mortgage,  removes  any  of  the  property  mortgaged  out 
of  the  county  where  it  was  situated  at  the  time  it  was  mortgaged, 
or  secretes  or  sells  the  same,  or  converts  the  same  to  his  own  use, 
with  intent  to  defraud,  shall  be  fined  not  more  than  five  hundred 
dollars,  or  be  imprisoned  not  more  than  three  months,  or  both. 

626  a.  North  Dakota.^  —  Every  mortgagor  of  personal  prop- 
erty, or  his  legal  representative,  who,  while  his  mortgage  thereof 
remains  in  force  and  unsatisfied,  wilfully  destroys,  removes,  con- 
ceals, sells,  or  in,  any  manner  disposes  of  or  materially  injures  the 
property,  or  any  part  thereof,  covered  by  such  mortgage,  without 
the  written  consent  of  the  then  holder  of  such  mortgage,  shall  be 
deemed  guilty  of  felony,  and  shall,  upon  conviction,  be  punished 
by  imprisonment  for  a  period  not  exceeding  three  years,  or  in  the 
county  jail  not  exceeding  one  year,  and  by  fine  not  exceeding  five 
hundred  dollars. 

626  b.  South  Carolina.'  —  Any  person  who  shall  sell  or  dis- 
pose of  any  personal  property  on  which  any  mortgage  or  other 
lien  exists,  without  the  written  consent  of  the  mortgagee  or  lienee, 
or  the  owner  or  holder  of  such  mortgage  or  lien,  and  shall  fail  to 
pay  the  debt  secured  by  the  same  within  ten  days  after  such  sale 
or  disposal,  or  shall  fail  in  such  time  to  deposit  the  amount  of  the 
said  debt  with  the  clerk  of  the  court  of  common  pleas  for  the 
county  in  which  the  mortgage  or  lien  debtor  resides,  shall  be 
guilty  of  a  misdemeanor,  and  on  conviction  thereof  shall  be  im- 
prisoned for  a  term  not  more  than  two  years,  or  be  fined  not  more 
than  five  hundred  dollars,  or  both,  in  the  discretion  of  the  court; 
but  this  provision  shall  not  apply  in  cases  of  sales  made  without 
knowledge  or  notice  of  such  mortgage  or  lien  by  the  person  so 
selling  such  property, 

C.  652 ;    State  v.  Burns,  80  N.  C.  S76.  under  the  statute.    State  v.  Woods,  104 

The  indictment  is  also  defective  if  it  fails  N.  C.  898, 10  S.  E.  Rep.  555.  • 

to  set  forth  that  the  lien  was  in  force  at  ^  2  R.  S.  1890,  §  6849. 

the  time  of  the  sale.    State  v.  Bams,  80  ^  Comp.  Laws  1887,  §  6933.    The  same 

N.  C.  376.    An  indictment  that  does  not  statute  applies  in  South  Dakota ;  and  a 

charge  the  defendant  as  the  maker  of  the  statute  in  the  same  language  in  OUihonu 

lien,  nor  as  the  buyer  of  the  property  with  Tenitory.     Comp.    Stats.   1890,  ch.  25, 

knowledge  of  it,  nor  as  assisting,  aiding,  §  11. 

or  abetting  in  the  unlawful  disposition  of  >  Acts  1881-82,  No.  441 ;   6.  S.  1882, 

the  property,  does  not  charge  an  offence  §  2515. 
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626  c.  Tennessee.^ — The  maker  of  any  registered  mortgage 
or  deed  of  trust  of  personal  property,  or  any  person  who  shall  dis- 
pose of  the  property  conveyed  in  or  covered  by  such  conveyance, 
with  the  purpose  of  depriving  the  mortgagee,  trustee,  or  any  bene- 
ficiary of  the  same,  or  any  part  thereof,  or  of  the  proceeds,  such 
person  so  disposing  of  such  property  shall  be  guilty  of  a  felony, 
whether  the  party  so  offending  had  custody  of  the  property  at  the 
time  or  not. 

627.  Texas.^  —  If  any  person  has  given  or  shall  hereafter  give 
any  mortgage,  deed  of  trust,  or  other  lien,  in  writing,  upon  any 
personal  or  movable  property  or  growing  crop  or  farm  produce, 
and  shall  remove  the  same  or  any  part  thereof  out  of  the  State, 
or  shall  sell  or  otherwise  dispose  of  the  same,  with  intent  to  de- 
fraud the  person  having  such  lien,  either  originally  or  by  trans- 
fer, he  shall  be  punished  by  imprisonment  in  the  penitentiary  not 
less  than  two  nor  more  than  five  years. 

627  a.  Utah  Territory.  —  Any  mortgagor,  agent,  servant,  or 
employee  of  any  mortgagor  of  personal  property  who  shall,  during 

^  Code  1884,  §  5487.  that  such  crop  was  afterwards  planted  by 

*  Paschars  Dig.  §  2425;    Laws  1885,  the  mortgagor;  that  when  the  same  waa 

ch.  92 ;    Wilson's  Penal  Code  1889,  art.  growing  or  grown,  the  mortgage  became  a 

797.  lien  upon  tl\e  same,  and  the  accused  frand* 

In  an  indictment  under  this  statute,  it  ul^tlj  disposed  of  the  same.    Moonej  v. 

is  essential  to  aver  that  the  mortgage  was  State,  25  Tex.  App.  31,  7  S.  W.  Rep.  587 ; 

Talid,  subsisting,  and  unpaid  at  the  time  State  v,  Devereux,  41  Tex.  383. 

the  offence  is  alleged  to  hare  been  com-  The  indictment  should  give  the  name 

mitted.    The  fraudulent  intent  is  the  gist  of  the  person  to  whom  the  property  was 

of  the  offence,  and  must  be  sufficiently  sold.    Smith  v.  State,  26  Tex.  App.  577 ; 

averred  and  proved.    Satchell  v.  State,  1  Presley  v.  State,  24  Tex.  App.  494,  6  S. 

Tex.  App.  438.    As  to  evidence  of  intent,  W.  Rep.  540 ;  Alexander  p.  State,  27  Tex. 

see  ^fartin  v.  State,  28  Tex.  App.  364, 13  App.  94 ;  Armstrong  v.  State,  27  Tex. 

S.  W.  Rep.  151.  App.  462.    The  statute,  before  the  amend- 

If  the  property  was  incorrectly  described  ment  as  to  growing  crops,  applied  only 

in  the  mortgage,  the  indictment  should  al-  to   personal  or  movable  property.     An 

lege  wherein  such  description  was  incor-  ungathered  crop  still  appendant   to  the 

rect,  and  should  then  allege  the  true  de-  ground  was  not  regarded  movable  prop- 

scription,  so  that  there  may  be  no  variance  erty,  for  a  sale  of  which  a  mortgagor 

between  the  allegations  and  the  proof,  could  be  prosecuted.    Hardeman  v.  State, 

Coleman  v.  State,  21  Tex.  App.  520,  2  S.  16  Tex.  App.  1. 

W.  Rep.  859;  Honeycntv.  State,  23  Tex.  An  indictment  which    alleges   that  a 

App.  71,  3  S.  W.  Rep.  716.  mortgagor  of  certain  horses  did  "run" 

An  indictment  for  selling  a  growing  the  mortgaged  property  out  of  the  State, 

crop,  when  the  mortgage  was  executed  on  instead  of  using  the  statutory  word  *'  re- 

a  crop  not  yet  planted,  should  allege  that  move,"  is  sufficient.    Williams  i;.  State, 

the  accused  executed  such  a  mortgage ;  27  Tex.  App.  258, 11  S.  W.  Rep.  114. 
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the  time  snch  mortgage  remains  in  force,  destroy,  conceal,  sell,  or 
otherwise  dispose  of  the  whole  or  any  part  of  the  property  mort- 
gaged, or  who  shall  remove  the  same  or  any  part  thereof  from 
the  Territory,  without  the  written  consent  of  the  mortgagee,  his 
legal  representative  or  assigns,  shall  be  deemed  guilty  of  obtain- 
ing money  under  false  pretences,  and  on  conviction  thereof  shall 
be  punished  by  a  fine  not  exceeding  three  times  the  value  of  the 
property  described  in  the  mortgage;  or  by  imprisonment  in  the 
county  jail  not  more  than  six  months,  or  by  both  such  fijie  and 
imprisonment,  at  the  discretion  of  the  court.^ 

628.  Vermont.^ — No  mortgagor  of  personal  property  shall 
sell  or  pledge  any  such  property  by  him  mortgaged  without  the 
consent  of  the  mortgagee  in  writing  upon  the  back  of  the  mort- 
gage, and  on  the  margin  of  the  record  thereof  in  the  office  where 
such  mortgage  is  recorded.  No  mortgagor  shall  execute  any  sec- 
ond or  subsequent  mortgage  of  personal  property  while  the  same 
is  subject  to  a  previously  existing  mortgage  or  mortgages  given  by 
such  mortgagor,  unless  the  fact  of  the  existence  of  such  previous 
mortgage  or  mortgages  is  set  forth  in  the  subsequent  mortgage. 
If  any  mortgagor  shall  be  guilty  of  any  offence  against  either  of 
the  two  sections  preceding,  he  shall  be  punished  by  fine  equal  to 
double  the  value  of  the  property  so  wrongfully  sold,  pledged,  or 
mortgaged,  one  half  to  the  us%  of  the  party  injured,  and  the  other 
half  to  the  use  of  the  town  where  the  mortgage  is  recorded. 

629.  Washington.^  —  Any  person  having  mortgf^ed  personal 
property  who  shall  remove  the  same  from  the  county  where  it  was 
situated  at  the  date  of  the  mortgage,  before  it  is  duly  released,  or 
without  the  consent  in  writing  of  the  mortgagee,  or  who  shall  sell 
or  dispose  of  the  same,  or  any  interest  therein,  where  he  parts 
with  the  possession  thereof,  or  who  shall  secrete  the  same,  shall 
be  deemed  guilty  of  a  misdemeanor,  and  on  conviction  shall  be 
punished  by  imprisonment  in  the  county  jail  for  a  term  not  ex- 
ceeding three  years. 

630.  Wisconsin.*  —  Any  person  having  conveyed  any  per- 
sonal property  by  mortgage  who  shall,  during  the  existence  of  the 
lien  or  title  created  by  such  mortgage,  sell,  transfer,  conceal,  re- 

1  Comp.  Laws  1888,  §  28U.  §  1999;  Hiirs  Annot.  Stats,  and  Codes 

a  Laws  1878,  pp.  58,  59,  §§  8,  9,  10;  R.  1891,  §  1662. 

L.  1880,  §§  1972-1974.  «  2  Annot.  State.  1889,  §  4467. 
«  G.  Ij,  1879,  p.  106,  §  14;  Code  1881, 
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moTe,  or  carry  or  drive  away  said  property,  or  any  part  thereof, 
or  cause  the  same  to  be  done,  without  the  consent  of  the  mort- 
gagee or  his  assigns,  and  with  the  intent  to  defraud,  shall  be 
punished  by  imprisonment  in  the  county  jail  not  more  than  six 
months,  or  by  fine  not  exceeding  one  hundred  dollars. 

631.  Wyoming.^  —  Any  person  who,  after  having  conveyed 
any  goods,  chattels,  personal  property,  rights  or  privileges,  to 
another  by  mortgage,  bond,  or  conveyance  or  instrument  in- 
tended to  operate  as  a  mortgage,  whether  of  record  or  otherwise, 
shall,  during  the  existence  of  the  lien  created  thereby,  sell  or 
attempt  to  sell  or  dispose  of  the  said  property,  rights  or  privi- 
leges, or  any  part  thereof,  to  any  person  or  persons  or  corpora- 
tion, without  first  procuring  the  consent  of  the  mortgagee  thereof 
to  such  sale,  or  shall  remove  or  attempt  to  remove  such  mort- 
gaged property,  or  any  part  thereof,  out  of  the  jurisdiction  of  the 
district  court  of  the  county  within  which  such  property  was  at 
the  time  such  mortgage  was  given,  with  intent  to  deprive  the 
mortgagee  of  his  security,  without  first  obtaining  the  consent  of 
the  mortgagee  thereof  to  such  removal,  shall  be  guilty  of  a  felony,, 
and  on  conviction  thereof  shall  be  imprisoned  in  the  penitentiary 
for  a  term  not  exceeding  ten  years  and  not  less  than  one  year,, 
and  be  fined  in  a  sum  not  exceeding  five  hundred  dollars. 

1  Laws  1888,  ch.  52. 
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I.  Tender  before  and  after  defanlt,  632- 
637. 
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645. 
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YI.  Release  and  discharge  otherwise  than 

by  payment,  660-662. 
VIL  Statutory  provisiona  for  entire  satis- 
faction of  record,  663-680. 


I.  Tender  before  and  after  Default. 

'632.  At  ooxnmon  law  a  tender  made  after  forfeiture  does 
not  operate  to  revest  the  title  in  the  mortgagor,  so  as  to  enable 
him  to  recover  at  law.^  The  mortgagee  is  not  at  law  boond  to 
receive  the  amount  due  and  restore  the  property.  If  the  mort- 
gagor has  any  right,  it  is  merely  an  equitable  right  of  redemp- 
tion.2 

A  tender  of  the  debt  after  forfeiture  does  not  revest  the  title 
in  the  mortgagor.  Nothing  short  of  acceptance  of  the  tender  will 
have  that  effect,  and  extinguish  the  legal  title  of  the  mortgagee 
in  the  property  mortgaged.^ 

If  the  property  be  lost  or  destroyed  after  the  refusal  of  a  proper 
tender,  the  loss  falls  upon  the  mortgagee.^ 

The  acceptance  of  a  tender  after  forfeiture  is  a  waiver  of  the 
forfeiture,  and  revests  the  title  in  the  mortgagor.^ 

^  Mitchell  r.  Roberts,  17  Fed.  Rep.  776;  Wheeler  v.  Miiler,  2  Dcnio,  172;  Boone 

Patchin  v.  Pierce,  12  Wend.  61 ;  Charter  v.  Ralna,  7  Hon.  SSi;   Sims  p.  Canfidd, 

17.  Sterena,  3  Denio,  S3,  45  Am.  Dec.  444 ;  2  Ala.  555 ;  Jackson  v.  Canninghain,  28 

Stoddard  v,  Denison,  38  How.  Pr.  296 ;  Mo.  App.  354. 

Rogers  i;.  Traders'  Ins.  Co.  6  Paige,  583,  *  Blodgett  v.  Blodgett,  48  Vl  32;  Pat- 

587,594  ;  Tompkina  v.  Batie,  U  Neb.  147,  chin  v.  Pierce,  12  Wend.  61 ;  Brown  c. 

7  N.  W.  Rep.  747,  38  Am.  Rep.  361;  Bement,  8  Johns.  96 ;  Langdon  p.  Buel,9 

Jackson  v.  Cunningham,  28  Mo.  App.  Wend.  80  ;  Acklej  p.  Finch,  7  Cow.  290 ; 

354 ;  Frank  v.  Pickins,  69  Ala.  369  :  the  Heyland  p.  Badger,  85  Cal.  404;  Brown 

qaeation  left  open  in  this  case.  p.  Lipscomb,  9  Port.  472. 

See  2  Jones  on  Mortgages,  §§  886-903.  *  Goodman  p.  Pledger,  14  Ala.  114. 

3  Hulaen  p.  Walter,  34  How.  Pr.  385 ;  «  Patchin  p.  Pierce,  12  Wend.  61. 
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Bat  the  acceptance  of  a  part  of  the  money  secured  by  the 
mortgage  does  not  authorize  such  an  inference.^ 

A  tender  to  be  effectual  must  be  unconditional.  A  condition 
that  it  shall  if  accepted  be  an  extinguishment  of  the  lien  of  the 
nfortgage  makes  the  tender  ineffectual.^ 

633.  Payment  of  the  debt  after  forfeiture  revests  the  legal 
title  in  the  mortgagor,  and  he  may  assert  this  at  law,  although 
before  payment  he  could  avail  himself  of  his  equity  of  redemption 
only  in  chancery.^  The  mortgagee's  acceptance  of  payment  is 
considered  as  a  waiver  of  the  forfeiture,  and  as  revesting  in  the 
mortgagor  the  legal  title  to  the  property,  without  a  redelivery  or 
resale  and  without  a  cancellation  of  the  mortgage.^ 

And  so  if  the  mortgage  be  not  given  to  secure  the  payment  of 
money,  but  the  delivery  of  certain  property  at  a  stipulated  time, 
and  the  articles  be  not  delivered  at  that  time,  but  are  afterwards 
delivered  and  accepted,  the  lien  created  by  the  mortgage  is  thereby 
discharged.^ 

Upon  payment  after  the  mortgagee  has  taken  possession  of  the 
mortgaged  property,  the  mortgagor  is  entitled  to  receive  it  again, 
but  he  cannot  insist  upon  the  mortgagee's  returning  it  to  him  from 
the  place  where  it  has  been  stored  for  safe  keeping.  It  is  suffi- 
cient for  the  mortgagee  to  tender  the  goods  where  they  are  stored. 
The  mortgagee  having  come  lawfully  into  possession  of  the  prop- 
erty under  his  mortgage,  his  possession  is  not  made  wrongful  by 
the  payment  of  the  mortgage,  and  therefore  the  mortgagee  can- 
not change  such  possession  into  a  conversion  by  a  suit.^ 

634.  A  tender  made  after  the  mortgagee  has  taken  pos- 
session for  a  breach  of  the  condition  will  not  enable  the  mort- 

1  Piitchin    r.    Pierce,    12   VITend.    61;  28  Mo.  App.  S54 ;  Wheless  d.  Rhodes,  70 

Charter  v,  Stevene,  8  Denio,  33,  45  Am.  Ala.  419 ;  Burns  i;.  Campbell,  71  Ala.  271 ; 

Dec.  444;  Parks  v.  Hall,  2  Pick.  206,  210 ;  Askew  r.  Steiner,  76  Ala.  218. 

Barry  r.  Bennett,  7  Met.  354.  360.  *  Leighton  v.  Shaplej,  8  N.  H.  359 ; 

<  Noyes  v,  WjckoflT,  114  N.  T.  204,21  Sumner  v.  Batchelder,  30  Me.  35,  39; 

N.  £.  Rep.  158.  Flanders  v.  Barstow,  18  Me.  357  ;  Greene 

»  West  V,  Crary,  47  N.  Y.  423  ;  Patchin  v.  Dinglej,  24  Me.  131  ;  West  ».  Crary, 

V.  Pierce,    12  Wend.    61;    Harrison    v.  47  N.  Y.  423;  Porter  u.  Parmley,  52  N. 

Hicks,    1   Port  423,  27  Am.  Dec.  638;  Y.  185, 188. 

Barry  o.  Bennett,  7  Met.  354  ;  Parks  v,  ^^  Butler  v.  Tufts,  13  Me.  302.    And  see 

Hall,  2  Pick.  306;  Moak  v.  Bourne.  13  Moak  v.  Bourne,  13  Wis.  514. 

Wis.  514  ;   Thompson  v.  Van  Yechten,  •  Gale  Manuf.  Co.  v,  Phillips,  78  Mich. 

37  N.  Y.  568;  Jackson  v.  Cunningham,  86,  43  N.  W.  Rep.  1035. 
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gagor  to  maintain  replevin  for  the  property.^  The  legal  title  of 
the  property  Tests  in  the  mortgagee  after  condition  broken,  leav- 
ing nothing  but  an  equitable  right  to  redeem  in  the  mortgagor. 
The  mortgagee,  until  he  has  demanded  possession,  or  taken  some 
step  to  enforce  the  forfeiture,  may,  perhaps,  be  considered  as  waiv- 
ing liis  strict  legal  right ;  but  after  such  demand  or  proceeding  to 
enforce  his  right,  the  mortgagor  certainly  has  nothing  but  an 
equitable  right  to  redeem.  The  effect  of  a  tender  after  this  cannot 
be  to  discharge  the  lien  and  reinvest  the  mortgagor  with  the  legal 
title,  unless  such  tender  be  kept  good. 

A  tender  made  to  the  mortgagee  before  the  debt  secured  has 
fallen  due,  but  made  when  the  mortgagee  is  about  to  take  posses- 
sion under  a  stipulation  authorizing  him  to  do  so,  divests  the  title 
of  the  mortgagee  as  effectually  as  would  a  payment  of  the  debt. 
The  taking  of  possession  by  the  mortgagee  in  such  case  oonfers 
upon  the  mortgagor  the  right  to  pay  the  debt  and  keep  the  prop- 
erty. If  the  mortgagee  after  such  tender  takes  away  and  sells 
the  property,  he  is  guilty  of  a  conversion,  and  the  owner  may 
maintain  an  action  of  trover.^ 

A  tender  made  by  a  junior  mortgagee  to  the  holder  of  the  first 
mortgage,  who  had  advertised  the  property  and  was  about  to  sell 
it  before  the  maturity  of  the  debt  to  him,  divests  the  lien  of  the 
prior  mortgagee,  the  tender  being  kept  good.  The  junior  mort- 
gagee may  take  the  property  by  replevin  suit,  and  he  will  be 
liable  to  the  first  mortgagee  for  only  the  amount  of  his  claim 
with  interest,  without  special  damages  or  costs.^ 

635.  But  a  tender  naade  after  forfeiture,  and  before  the 
mortffa^ee  has  taken  posseBsion,  or  made  a  demand  for  posses- 
sion, if  the  tender  be  kept  good  by  payment  of  the  money  into 
court,  is  a  good  defence  in  an  action  by  the  mortgagee  for  posses- 
sion,^ and  the  lien  of  the  mortgage  is  extinguished.'^  In  such  case 
the  acquiescence  of  the  mortgagee  in  the  continued  possession  of 

1  Smith  V.  Phillips,  47  Wis.  202,  2  N.  »  HaU  v.  Godfrej.  31  Neb.  850,  47  N. 

W.  Rep.  285 ;  Tompkins  v,  Batie,  11  Neb.  W.  Rep.  850 ;  Knox  v.  Williams,  24  Neb. 

147,  7  N.  W.  Rep.  747,  38  Am.  Rep.  361.  630,  39  N.  W.  Rep.  786,  8  Am.  Sl  Rep. 

The  tender  in  these  cases  waa  not  kept  220. 

good  by  payment  of  the  money  into  court.  ^  Knox  v,  Wiiliams,  24  Neb.  630,  39 

See  Mitchell  v.  Roberts,  17  Fed.  Rep.  776,  N.  W.  Rep.  786,  8  Am.  St.  Rep.  220. 

779,  per  Caldwell,  J. ;   Jackson  v.  Cnn-  >  BCaxwell  v.  Moore  (Ala.),  10  So.  Rep. 

ningliam,  28  Mo.  App.  354.  444;  Grain  v.  McGoon,  86  111.  431 ;  Mat- 

3  Rice  V.  Kahn,  70  Wis.  323,  35  N.  W.  thews  v.  Lindsay,  20  Fla.  962. 
Rep.  465. 
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the  mortgagor  after  breach  of  the  condition,  without  asserting  his 
right  under  the  forfeiture,  is  regarded  as  a  waiver  of  the  strict  legal 
forfeiture  according  to  the  conditions  of  the  mortgage  ;  and  there- 
fore a  tender  made  before  the  mortgagee  has  taken  any  step  towards 
asserting  his  rights  under  the  forfeiture  is  regarded  as  having  the 
same  effect  in  law  as  though  made  on  the  day  the  money  became 
due.  At  all  events,  these  facts  afford  a  good  equitable  defence  ; 
and  under  codes  allowing  such  a  defence  in  an  action  at  law,  this 
defence  is  sufficient  to  defeat  a  recovery  of  possession  by  the  mort- 
gagee in  an  action  at  law.^  But  where  equitable  defences  are  not 
allowed  in  actions  at  law,  such  a  defence  could  not  be  made. 

636.  A  tender  not  kept  good  by  payment  of  the  money 
into  court  does  not  extinguish  the  lien.^  In  New  York  and  Mich- 
igan .  it  is  held,  in  cases  relating  to  mortgages  of  real  property, 
that  it  is  not  necessary  to  bring  the  money  into  court  and  keep 
the  tender  good,  in  order  to  extinguish  the  lien  of  the  mortgage, 
although  such  a  tender  does  not  operate  in  the  way  of  payment  of 
the  debt.^  In  these  and  other  States  a  mortgage  of  real  property 
is  not  considered  asr  vesting  the  legal  title,  but  only  a  lien,  in  the 
mortgagee  before  foreclosure.  But  this  rule  in  regard  to  the  ef- 
fect of  a  tender  does  not  in  New  York  apply  in  case  of  a  mortgage 
of  personal  property,  because  in  that  State  as  well  as  in  nearly 
all  the  other  States,  such  a  mortgage  vests  the  legal  title,  and 
not  merely  a  lien,  in  the  mortgagee.^ 

In  Massachusetts,  under  the  statute  authorizing  an  action  of 
replevin  to  recover  mortgaged  personalty  if  it  is  not  forthwith 
restored  on  payment  or  tender  by  the  person  entitled  to  redeem, 
the  mortgagor  need  not  make  profert  of  the  money,  or  renew  the 
tender  at  the  trial.^ 

^  Mnsgat  V,  Pampelly,  46  Wis.  660, 1  *  2  Jones  on  Mortga^8,§893.   And  see 

N.  W.  Rep.  410.  And  see  Archer  v.  Cole,  Smith  p.  Phillips,  47  Wis.  202,  2  N.  W. 

22  How.  Pr.411 ;  and  Mitchell  v.  Roberts,  Rep.  285 ;  Musgat  v.  Pumpelly,  46  Wis. 

17  Fed.  Rep.  776.  660,  1  N.  W.  Rep.  410. 

>  I  684;  Frank  v.  Pickens,  69  Ala.  «  Patchin  v.  Fierce,  12  Wend.  61 ;  Hal- 

369.  stead  v,  Swarta,  1  T.  &.  C.  559 ;  Noyes  v, 

A  tender  made  by  an  agent  of  the  owner  Wyckoif,  SO  Han,  466,  affirmed  114  N.  Y. 

is  kept  good  by  the  agent's  keeping  the  204,  21  N.  E.  Rep.  158. 

lame  money  in  his  possession,  subject  to  *  Weeks  v.  Baker,  152  Mass.  20,  24  N. 

the  order  of  the  mortgagee,  nntil  the  trial  £.  Rep.  905.    In  Roberts  v.  White,  146 

of  the  case,  and  then  paying  the  same  into  Mass.  256,  15  N.  E.  Rep.  568,  the  opin- 

conrt  lor  the  mortgsgee's  nse.    Rice  v.  ion  does  not  refer  to  this  statute.    The 

Eahn,  70  Wis.  328, 35  N.  W.  Rep.  465.  question  there  was  in  regard  to  a  tender 
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§§  637,  638.]  PAYMENT  AND  DISCHARGE. 

637.  In  Miohisran,  Minnesota,  and  Oregon  a  tender  of  the 
full  amount  due  upon  a  chattel  mortgage  destroys  the  lien, 
so  that  the  mortgagor  may  recover  the  property  in  an  action  of 
replevin ;  and  the  mortgagor  is  not  obliged,  in  order  to  keep  the 
tender  good,  to  bring  the  money  into  court.^  The  lien  is  dis- 
charged by  the  tender,  and  the  mortgagee  can  thereafter  rely 
only  upon  the  personal  responsibility  of  the  debtor.^  The  mort- 
gagor is  immediately  entitled  to  the  possession  of  the  property, 
and,  in  trover  for  its  value,  the  mortgagee  is  not  entitled  to 
the  amount  of  his  debt  by  way  of  recoupment  or  otherwise.' 
The  evidence  must  clearly  establish  an  unconditional  tender  suf- 
ficient in  amount.^ 

If  a  tender  made  by  a  mortgagor  of  the  amount  due  upon  the 
mortgage  be  refused  because  it  does  not  include  the  amount  of  an 
attorney's  fee  claimed  to  be  due,  but  the  mortgagee  afterwards 
waives  such  fee  and  tenders  a  discharge,  which  the  mortgagor  ac- 
cepts with  the  remark  that  he  would  take  his  own  time  to  pay 
in,  he  thereby  waives  his  previous  tender,  and  recognizes  the  mortr 
gagee's  right  to  demand  and  receive  from  him  the  amount  due  on 
the  debt ;  and  he  makes  himself  liable  for  such  debt  upon  the 
common  counts  in  assumpsit.^ 

II.  Appropriation  of  Payments.^ 

638.  In  the  absence  of  a  special  appropriation  of  a  pajmient 
by  the  mortgagor,  the  mortgagee  may  apply  it  to  any  debt  due 

made  by  a  defendant  in  an  action  of  re-  simply  gives  bim  a  lien  upon  the  property. 

plevin  after  tbe  suit  was  broagbt,  and  tbe  Kohl  v.  Lynn,  34  Micb.  360;  Baxter  v. 

language  had  reference  to  such  a  tender  Spencer,  33  Mich.  325 ;  Chapman  v.  Sute, 

set  up  in  defence,  when  the  title  and  right  5  Oregon,  432. 

of  possession  at  the  date  of  the  writ  were  '  Moynahan  v,  Moore,  9  Mich.  9,  77 

not  in  dispute.  Am.  Dec.  468;   Caruthers  v.  Humphrey, 

1  Flanders    v.   Chamberlain,  24  Mich.  12  Mich.  2^70;  Van  Hasan  v.   Kanoase, 

305;  Shattuck  ».  Cole  (Mich.),  52  N.  W.  13  Mich.  303. 

Kep.  69 ;  Bateman  v.  Blaisdell,  83  Mich.  *  Fuller  v.  Parrish,  3  Mich.  211. 

357,  47  N.   W.   Rep.    223 ;  Blaisdell  r.  As  to  what  is  sufficient  evidence  of  a 

Scally,  84  Mich.  149,  47  N.  W.  Rep.  585  ;  tender,  see  Dangherty  v,  Byles,  41  Mich. 

Bateman  v.  Blake,  81  Mich.  227, 45  N.  W.  61. 

Rep.  831;   Moore  r.  Norman,  43  Minn.  *  Bank  of  Benson  o.  Hove,  45  Minn.  40, 

428,  45  N.  W.  Rep.  857  ;  Bartel  v.  Lope,  47  N.  W.  Rep.  449  ;  Moore  v,  Norman,  43 

6  Oregon,  321.    See  Mitchell  v.  Roberts,  Minn.  428,  45  N.  W.  Rep.  857. 

17  Fed.  Rep.  776, 779.  »  Fry  v.  Rnssell,  35  Mich.  229. 

In  these  States  a  chattel  mortgage  does  *  See  in  general,  on  this  subject,  2  Jones 

not  vest  any  title  in  the  mortgagee,  bat  oa  Mortgages,  §§  904,  912. 
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APPROPRIATION  OF  PAYMENTS.  [§  689. 

bim  from  the  mortgagor.^  Although  payments  to  a  mortgagee 
be  credited  by  him  generally,  he  may,  as  against  the  mortgagor  or 
his  creditors,  insist  upon  their  appropriation  to  the  reduction  of 
unsecured  accounts,  if  such  an  appropriation  has  been  agreed  upon 
between  the  parties.  Thus  a  debtor,  having  given  a  mortgage  to 
secure  a  balance  of  account,  continued  to  make  further  purchases 
of  his  creditor,  and,  being  pressed  by  him  for  payment,  told  him 
that  he  would  endeavor  to  pay  him  for  the  articles  he  had  received 
after  the  mortgage  was  given,  but  that,  being  secured  for  the  other 
part  of  the  account,  he  must  wait  for  the  payment  of  that.  The 
debtor  afterwards  made  payments  from  time  to  time,  which  were 
credited  to  him  severally  on  the  creditor's  books,  and  which  ex- 
ceeded the  amount  that  was  due  when  the  mortgage  was  given, 
but  were  less  than  the  amount  of  the  articles  afterwards  furnished 
to  him  by  the  creditor.  The  latter  having  sold  and  appropriated 
the  mortgaged  property,  he  was  summoned  as  trustee  of  the  mort- 
gagor. It  was  held  that  the  payments  might  be  applied  towards 
the  payment  of  the  subsequent  accounts,  and  that  he  was  not 
chargeable  as  trustee  of  the  debtor.^ 

If  it  appears  that  it  was  the  intention  of  the  parties  that  the 
proceeds  of  the  mortgaged  property  should  be  applied  to  the 
mortgage  debt,  this  is  equivalent  to  a  direction  as  to  the  applica- 
tion of  the  fund.^ 

639.  A  court  of  equity  will  apply  to  the  unsecured  portion 
of  the  mortffafiror's  indebtedness  payments  not  specifically  ap- 
plied by  the  parties  or  either  of  them.  The  debtor  has,  of  course, 
the  right  to  direct  the  application  of  any  payment  he  may  make  ; 
and  in  the  absence  of  any  specific  appropriation  by  him,  the  cred- 
itor may  make  such  application  as  he  may  choose.^  But  if  no 
application  has  been  made  by  either  the  debtor  or  the  creditor, 
a  court  of  equity  will  make  the  application  to  that  portion  of  the 
debt  which  remains  unsecured,  without  regard  to  the  order  of 
time  in  which  the  indebtedness  for  the  several  items  of  account  was 
incurred.^    It  has  sometimes  been  contended,  and  sometimes  ad- 

1  Richardson  v,  Coddington,  49  Mich.  Richardson  v,  Coddingtont  45  Mich.  338, 

1,  12  N.  W.  Rep.  886;  Northern  Nat.  12  N.  W.  Rep.  886. 

Bank  v.  Lewis,  Vs  Wis.  475,  47  N.  W.  ^  Schnelenbarg  o.  Martin,  1  McCrarj, 

Rep.  834.  348, 2  Fed.  Reporter,   747,  10  Rep.  230 ; 

>  Capen  o.  Alden,  5  Met.  268.  Hello.  Radcliff,  32  Ark.  645;   Vick  o. 

>  Pritchard  v.  Comer,  71  Ga.  18.  Smith,  83  N.  C.  80 ;  Jenkins  v.  Beol,  70 
*  Bird  V.  DaTis,  14    N.  J.   £q.    467 ;  N.  C.  440. 
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§§  640,  641.]  PATIIENT  AND  DISCHARGE, 

jndged,  that  tLe  court  should  presarae,  in  favor  of  the  debtor,  that 
he  intended  to  extinguish  that  debt  which  bears  most  heavily  upon 
him ;  that  he  intended  to  extinguish  the  secured  debt  rather  than 
the  unsecured.  But  such  an  application  is  not  equitable.  ^^  It 
being  equitable  that  the  whole  debt  should  be  paid,  it  cannot  be 
inequitable  to  extinguish  first  those  debts  for  which  the  security 
is  most  precarious.^'  ^ 

Where  a  part  of  the  notes  secured  by  a  mortgage  are  signed  by 
a  surety,  and  upon  a  foreclosure  of  the  mortgage  the  proceeds  are 
more  than  enough  to  meet  the  notes  signed  by  the  surety,  but  not 
enough  to  pay  the  notes  in  full,  the  mortgagee  may  apply  the  pro- 
ceeds first  to  the  payment  of  the  notes  not  signed  by  the  surety, 
and  may  then  obtain  judgment  against  the  surety  for  the  balance 
due  upon  the  notes  signed *by  him.^ 

640.  Prooeeds  derived  ftom  the  mortsragre  security  must  be 
applied  in  payment  of  the  mortgage  debt,  in  the  absence  of  any 
agreement  to  the  contrary  with  the  mortgagor.  The  creditor  has 
no  option  in  such  case  to  apply  the  proceeds  to  any  other  debt, 
as  he  has  in  case  of  a  voluntary  and  general  payment.^  Neither 
can  the  mortgagor  direct  the  application  of  the  proceeds  to  the 
payment  of  another  debt  Ane  the  mortgagee,  as  against  the  will 
of  the  mortgagee,^  or  to  the  injury  of  subsequent  incumbrancers.^ 

641.  A  creditor  may  apply  at  his  option,  to  the  payment 
of  any  instalment  of  the  mortgage  debt  then  due,  the  pro- 
ceeds of  personal  property  mortgaged  as  collateral  security,  and 
sold  under  a  power  to  satisfy  the  debt,  in  the  absence  of  any 
right  reserved  to  the  debtor  to  make  the  appropriation.^  Such 
payment  is  not  considered  as  one  made  by  process  of  law  or  in 
invitum^  like  a  payment  made  by  levy  of  an  execution,  in  which 
case,  the  several  demands  having  been  consolidated  into  one  by 
the  judgment,  all  the  demands  or  instalments  embraced  in  it 
must  be  taken  to  be  satisfied  proportionally.^ 

1  Field  v.  Holland,  6  Cranch,  S»  28,  per  Enowle*,  3  McCrarj,  477, 17  Fed.  Rep. 

Marshall,  C.  J.  494 ;  Caldwell  o.  Hall,  49  Ark.  508, 1  S. 

3  Hanson  v,  Manlej,  72  Iowa,  48, 33  N.  W.  Rep.  62, 4  Am.  St  Rep.  64. 

W.  Rep.  357.  «  Masten  v.  Cummings,  24  Wis.  623. 

8  Sanders  v.  Knox,  57  Ala.  80;  Ogden  ^  Haghes  o.  Johnson,  38  Ark.  285. 

p.  Harrison,  56  Miss.  743;   Isenberg  v.  ^  Saunders  v.  McCarthy,  8  Alien,  42; 

Fansler,  36  Kans.  402,  13  Pac.  Rep.  573 ;  Allen  v.  Kimball,  23  Pick.  473. 

Androscoggin  Say.  Bank  v,  McKennej,  ^  Blackstone  Bank  v.   Hill,  10  Pick. 

78  Me.  442,  6  Atl.  Rep.  877  ;  Nichols  v.  129. 
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CHANGES  IN  THE  FOBM  OF  THE  DEBT.     [§§  641  a,  642. 

If  a  mortgage  be  given  to  secure  some  portion,  without  specify- 
ing what  portion,  of  an  old  debt,  a  part  only  of  which  is  due,  it 
will  be  presumed  that  the  mortgage  was  given  to  secure  that  por- 
tion which  was  due,  and  the  creditor  has  no  option  to  apply  the 
moHgage  to  that  which  was  not  due.^ 

641  a.  Priority  of  payment  or  of  lien. — Where  a  chattel  mort- 
gage secures  several  notes  falling  due  at  different  times,  priority  is 
by  some  courts  given  to  the  notes  first  maturing  and  in  the  order 
of  their  maturity.  In  many  States,  however,  all  the  notes  secured 
are  a  pro  rata  lien  upon  the  property,  without  regard  to  the  times 
of  their  falling  due.  There  are  also  other  considerations  which 
affect  the  priority  of  the  notes.  The  rule  of  priority  is  the  same 
whether  the  security  be  a  mortgage  of  real  property  or  a  mort- 
gage of  chattels ;  and  as  the  subject  is  examined  at  length  in  the 
author's  work  upon  Mortgages  of  Real  Property,^  all  discussion 
of  it  is  omitted  here. 

III.  Changes  in  the  Form  of  the  Debt^ 

642.  Althoufirh  the  evidence  of  the  debt  be  changed  from 
a  simple  contrckct  like  a  promissory  note  to  a  judgment,  the 
lien  of  a  mortgage  or  pledge  continu'es  effectual  until  the  debt  is 
paid  or  discharged.^  If,  after  judgment  has  been  rendered  upon 
a  note,  the  mortgagor  brings  a  bill  to  redeem,  alleging  that  the 
mortgage  secured  the  same  debt,  it  is  necessary  that  he  should 
identify  the  debt  upon  which  the  judgment  was  obtained  as  the 
debt  for  which  the  mortgage  was  given.^  A  similar  identification 
by  the  mortgagee  is  necessary  in  case  he  afterwards  brings  a  bill 
to  foreclose  the  mortgage.* 

If,  however,  the  circumstances  be  such  that  it  must  be  inferred 
that  the  parties  intended  that  the  judgment  should  not  be  collat- 
eral to  the  note  and  mortgage,  but  that  the  original  debt  should 
be  merged  or  extinguished  by  the  judgment,  such  will  be  held  to 
be  the  effect  of  the  judgment.^ 

*  Calkins  v,  Clement,  54  Vt.  635.  470,    Moch  less  does  the  commencement 
'  §S  1699-1707.  of  a  suit  upon  the  mortgage  note  exttn- 

*  Seegenerallj,  on  this  subject,  2  Jones  guiah  the  lien  of  the  mortgage.    Thnrber 
on  Mor^ages,  §§  924-942.  v.  Jewett,  3  Mich.  295. 

*  Fisher  v.  Fisher,  98  Mass.  303 ;  Thar-        6  Hall  v.  Forqueran,  2  Litt  329. 
ber  p.  Jewett,  3  Mich.  295;  Butler  v.  Mil-       «  Holmes  17.  Hiukle,  63  Ind.  518. 
ler,  1  N.  Y.  496, 497;  Holmes  t;.  Hinkle,  63        7  Butler  v.  Miller,  1  Denio,  407. 
Ind.  518 ;  Burton  r.  Tannthill,  6  Blackf. 
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§§  648,  644.]  PAYMENT  AND  DISCHARGE. 

643.  The  teikinsr  of  a  new  note  in  exchange  for  the  original 
note  does  not  ordinarily  discharge  the  mortgage.^  It  is,  however, 
a  qnestion  of  the  intention  of  the  parties,  and  therefore  is  a  ques- 
tion for  the  jary  and  not  for  the  court.^ 

The  acceptance  by  the  mortgagee  of  the  mortgagor's  promis- 
sory note  for  the  mortgage  debt  is  not  a  waiver  of  the  mortgage 
security.^ 

It  has  been  held  that  if  one  of  several  notes  described  in  a  mort- 
gage be  given  up  to  the  maker,  and  a  new  note  for  a  different 
amount  and  payable  at  a  different  time  be  taken,  without  any 
agreement  that  it  is  to  be  secured  by  the  mortgage,  it  will  not  be 
so  secured  as  against  the  holders  of  other  notes  secured  by  the 
same  mortgage.^ 

644.  The  taking  of  a  second  mortfiragre  for  the  same  debt 
upon  the  same  or  other  property  does  not  of  itself  extinguish 
the  first,  or  operate  as  a  cancellation  of  it,  so  as  to  let  in  an  inter- 
vening mortgage  to  take  precedence  of  the  first,  unless  the  second 
mortgage  either  expressly  or  by  direct  implication  from  its  terms 
releases  the  first.^  The  principle  remain^  the  same,  although  a 
small  additional  account  be  included  in  the  renewal  note  and  second 
mortgage,  or  although  the  renewal  note  and  mortgage  include  the 
amount  of  a  prior  lien  which  the  mortgagee  has  paid  for  his  own 
protection.^  This  may  tend  to  show  a  motive  for  the  transaction, 
but  it  has  no  tendency  to  show  that  the  prior  security  was  extin- 
guished.^ It  is  erroneous  to  leave  to  the  jury  the  question,  whether 
the  taking  of  such  second  mortgage  merged  or  extinguished  the 
first.^  *^  It  may  be  conceded  that  if  the  acts  of  the  parties  had 
been  attended   by  an  express  agreement  to  receive   the   second 

1  Watkins  v.  Hill,  8  Pick.  522 ;  Pomroj  Gregory  v.  Thomas,  20  Wend.  17 ;  HiH  v. 
V.  Rice,  16  Pick.  22;  Smith  v.  Prince,  U  Beebe,  13N.  Y.556;  Packard  v.  Kingman, 
Conn.  472  ;  Hill  v,  Beebe,  13  N.  Y.  556  ;  11  Iowa,  219.  And  see  Dmry  v.  Briscoe, 
Boyd  V,  Beck,  29  Ala.  703;  Cullam  v.  42  Md.  154;  Blown  p.  Danckel,  46  Mick. 
Branch  Bank,  23  Ala.  797;  Packard  v.  29,  8  N.  W.  Rep.  537;  Hotchinson  v. 
Kingman,  11  Iowa,  219;  Vick  v.  Smith,  Swartsweller,  31  N.  J.  Eq.  205;  Howard 
83  N.  C.  80.  V,  National  Bank,  44  Kana.  549,  24  Fac 

2  Cadwell  v.  Pray,  41  Mich.  307,  2  N.  Rep.  983;  Cballis  v,  German  Nat  Baal^ 
W.  Rep.  52;  Hy ma  v.  Three  Rivers  Nat.  (Ark.),  19  S.  W.  Rep,  115;  Anstin  v. 
Bank,  79  Mich.  167,  44  N.  W.  Rep,  427;  Bailey  (Vt.),  24  Atl.  Rep.  245. 
McMorran  r.  Murphy,  68  Mich.  246,  36        »  Anstin  v.  Bailey  (Vt.),  24  Atl.  Rep. 
N.  W.  Rep.  60.  245. 

8  Wescott  V.  Gunn,  4  Doer,  107.  ^  Hill  v,  Beebe,  13  N.  Y.  556;  Boyd  ff. 

«  Wilhelmi  v.  Leonard,  13  Iowa,  330.        Beck,  29  Ala.  703. 

6  Shuler  v.  Boutwell,   18  Hun,  171 ;        >  Hill  v.  Beebe,  13  N.  Y.  556. 
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CHAN0E8  IN  THE  FORM  OF  THE  DEBT.       [§  644. 

mortgage  in  satisfaction  of  the  first  one,  the  law  would  give  that 
e£Fect  to  the  transaction.  But  as  the  law  does  not  give  such  a  con- 
struction to  the  simple  acts  themselves,  it  was  improper  to  leave  it 
to  the  jury  to  infer  an  agreement  and  so  find  an  extinguishment. 
The  inference  would  be  against. the  rule,  and  the  rule  itself  would 
have  to  be  suiTendered." 

Neither  does  the  foreclosure  of  the  second  mortgage,  and  the 
sale  of  the  property  under  this,  estop  the  mortgagee  from  setting 
up  the  first  mortgage;  nor  are  such  foreclosure  and  sale  under 
the  second  mortg^e  effective,  as  matter  of  law,  to  discharge  the 
lien  of  the  first  mortgage  by  withdrawing  the  property  from  its 
operation.^ 

If  a  formal  mortgage  and  note  be  given  in  place  of  a  receipt  and 
bill  of  sale  of  chattels  which  were  security  for  a  loan,  the  mortgage 
is  a  renewal,  and  is  not  given  for  a  preexisting  debt,  so  as  to  be 
objectionable  under  insolvency  laws.^ 

A  mortgagee  taking  a  new  mortgage  on  the  same  and  other 
property  for  the  same  debt,  extending  the  time  of  payment,  im- 
pliedly covenants  not  to  proceed  upon  the  first.^ 

If  the  original  note  and  mortgage  be  free  from  usury,  but  the 
new  note  and  mortgage  taken  in  their  place  be  usurious,  in  an 
action  upon  the  latter  the  plaintiff  is  not  entitled  to  ignore  the 
new  note  and  mortgage  and  recover  under  the  original  mortgage. 

^  Anstin  o.  Bailejr  (Vt.),  24  Atl.  Rep.  to  discharge  the  lien  of  the  first  mortgage 

S45.    "It  is  undoubtedlj  true    that  for  by  withdrawing  the   property  from  its 

most  parposes  the  foreclosure  of  a  mort-  operation.    Hence  that  mortgage  may  be 

gage  by  sale  exhausts  the  lien  of  the  mort-  set  up  against  him,  notwithstanding  such 

gage  foreclosed,  and  severs  the  connection  foreclosure."    Per  Bowell,  J. 

between  it  and  the  property  mortgaged.  ^  St.  Clair  v.  Cleveland,  83  Me.  559,  22 

But  this  is  not  true  as  to  subsequent  in-  AtL  Rep.  474.    Where  the  holder  of  a 

cnrobrancers  who  have  a  right  to  redeem,  valid  chattel  mortgage  on  a  stock  of  mer- 

They  must  redeem  from  the  mortgaj;e,  and  chandise,  in  order  to  facilitate  a  sale  of  the 

cannot  redeem  from  the  sale.    Bradley  v.  stoclL  to  a  creditor  of  the  owner,  releases 

Snyder,  14  111.  263, 58  Amer.  Dec.  564,  and  his  mortgage,  and,  with  the  assent  of  the 

note.    In  this  case,  without  saying  how  it  purchaser,  takes  in  its  stead  an  assignment 

would  be  if  the  facts  were  otherwise,  the  of  the  latter's  purchase-money  mortgage, 

property  having  been  purchased  by  the  he  is  not  prejudiced  by  such  exchange  of 

mortgagees,  and,  for  aught  that  appears,  securities,  upon  rescission  of  the  sale  and 

being  still  in  their  possession,  the  plaintiff's  attachment  of  the  goods  by  the  purchaser, 

right  to  redeem  from  the  first  mortgage  Sanford  v,  Pettit,  83  Mich.  499,  47  N.  W. 

was  not  afiected  by  the  foreclosure  of  the  Rep.  357. 

second  mortgage,  and  as  to  him  such  fore-  '  Billingsley  r.  Harrell,  11  Ala.  775. 
closure  was  not  effective,  as  matter  of  law, 
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The  recovery  most  be  npon  the  new  mortgage,  apon  which  the 
action  was  brought.^ 

646.  A  nerw  mortgage  sjid  note  are  payment  of  the  old 
seourities  when  such  is  the  agreement  or  understanding  of  the 
parties,  and  there  is  a  presumption  that  they  are  taken  in  pay- 
ment.^ If  after  default  the  mortgagee  take  a  new  note  payable  at 
a  later  day  than  the  first,  and  a  new  mortgage  upon  the  same  prop- 
erty, with  the  understanding  between  himself  and  the  moi*tgagor 
that  the  new  securities  are  a  payment  and  satisfaction  of  the  old, 
then  the  first  mortgage  is  thereby  extinguished  and  discharged, 
and  any  intermediate  mortgage  there  may  be  upon  the  property 
takes  precedence  of  the  new  mortgage.^ 

And  so  where  a  mortgage  upon  a  stock  of  goods  together  with 
the  note  thereby  secured  were  given  up,  because  the  mortgagor 
had  become  embarrassed,  and  had  added  to  the  stock  new  goods 
which  the  mortgage  did  not  cover,  and  a  new  note  secured  by  a 
new  mortgage  of  tiie  stock  as  it  existed  at  that  time  was  taken  in 
place  of  the  old,  it  was  held  that  the  first  mortgage  was  extin- 
guished by  the  second,  and  that  upon  the  commencement  of  pro- 
ceedings in  insolvency  against  the  mortgagor  within  six  months 
afterwards  the  latter  mortgage  was  void,  because  given  by  die 
mortgagor  in  contemplation  of  insolvency  within  that  period ;  and 
the  mortgagee  could  not  fall  back  upon  the  first  mortgage  because 
that  was  extinguished.^ 

1  Barrows  r.  Thomas,  4S  Minn.  270,  45  legal  effect  of  giring  a  new  mortgige  if 

N.  W.  Rep.  448.  nothing  had  been  said  between  the  parties 

3  Traey  v.  Lincoln,  145  Mtm.  357,  14  ooncerniog  the  prior  mortgages.    Botitu 

N.  E.  Rep.  122.  a  case  where  an  old  aecnritj  is  abaodoned 

*  Daly  V.  Froets,  20  Minn.  411.    See,  and  given  np,  and  a  new  one  taken  as  a 

also,  Harper  v,  Neff,  6  McLean,  890 ;  snbstitnte  for  that  which  pteriooslr  ez- 

Chapman  v.  Jenkins,  31  Barb.  164 ;  Bntler  isted.    Nor  does  this  case  resemble  those 

o.  Miller,  1  Denio,  407 ;  Paul  v.  Hayford,  in  which  it  has  been  held  that  a  iiK»tga^ 

22  Me.  234 ;  Brown  v.  Dnnckel,  46  Mich,  remains  valid  and  in  force  after  the  note 

29,  8  N.  W.  Rep.  537.  or  obligation  secured  by  it  has  beea  given 

«  Paine  v.  Waite,  11  Gray,  190.  up  and  a  new  one  taken  in  its  place.  In 

"  It  is  not  a  case,  therefore,"  nid  Mr.  such  cases,  only  the  evidence  of  the  debt 

Justice  Bigelow,  delivering  the  opinion  of  is  changed ;  the  debt  still  remaioi,  aad 

the  ooart,  "  where  a  new  and  additional  the  aecnrity  is  not  altered.    Bnt  in  the 

mortgage  is  given  on  a  stock  of  goods,  as  case  at  bar  the  evidence  of  the  debt  ind 

cumulative  security  in  connection  with  the  security  were  both  changed  under  an 

previous  mortgages  on  the  same  property  agreement  that  the  new  sbosld  take  the 

to  the  same  person,  which  are  still  to  con-  place  of  the  old.** 
tinue  in  force.    Such  might  have  been  the 
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PAYMENT  OF  THE  DEBT  AND  ITS  EFFECT.      [§§  646,  647. 

IV.  Payment  of  the  Debt  and  %t$  Effect. 

646.  Pasanent  of  the  debt  seoured  by  a  mortgage  operates 
as  a  satisfaotion  of  the  mortgage  and  extinguishes  the  title  con- 
veyed by  the  mortgage.^  The  lien  cannot  be  retained  after  pay- 
ment for  the  benefit  of  other  parties,  under  a  secret  trust,  to  the 
prejudice  of  junior  incumbrancers.^ 

Payment  of  the  debt,  by  whomsoever  made,  discharges  the  lien 
of  the  mortgage  held  as  security  for  it,  and  the  holder  of  such 
security  has  afterwards  no  authority  to  transfer  the  security.^ 
Payment  is  also  a  defence  to  a  subsequent  action  brought  by  the 
mortgagee  to  recover  the  property.^ 

A  bill  of  sale  absolute  in  form,  but  given  as  security,  is  rendered 
null  and  void  by  payment  of  the  debt  secured  equally  as  if  the 
bill  of  sale  had  contained  such  a  condition.^ 

After  a  voluntary  payment  of  a  mortgage  debt  made  in  full  by 
the  mortgagor,  though  under  protest  and  a  claim  of  overpayment, 
he  cannot  recover  the  amount  he  claims  to  have  overpaid.  Though 
he  makes  the  payment  to  protect  his  property  from  sale  under  a 
power  in  the  mortgage,  the  payment  is  not  made  under  duress 
unless  there  is  some  circumstance  or  threat  of  the  use  of  violence 
or  force  to  take  the  property.® 

647.  Payment  of  the  principal  debt  disoharges  a  mortgage 
given  to  a  surety  of  that  debt.  Thus,  a  mortgage  conditioned 
to  save  the  mortgagee  harmless  against  liability,  as  indorser  gr 
surety  on  a  note  given  by  the  mortgagor  to  a  third  person,  is 
extinguished  when  the  mortgagor  procures  the  cancellation  of  the 
note,  and  the  substitution  of  a  new  note  in  its  stead  with  a  differ- 
ent surety ;  and  the  mortgagee  cannot  afterwards,  or  even  con- 
temporaneously, make  a  valid  assignment  of  the  mortgage  to  the 
new  surety.     But  the  mortgage  may  be  kept  alive  as  between  the 

^  Shiver  v.  Johnston,  62  Ala.  37 ;  Diyer  stitntes  BufBcient  evidence  of   payment, 

V.  Lewis,  57  Ala.  551 ;  Bellamj  9.  Dond,  see  Chapman  v.  Hunt,  18  N.  J.  £q.  414. 

U  Iowa,  285;  Bntler   v.   Tofts,  IS  Me.  ^  Slaughter  p.  Swift,  67  Ala.  494.    The 

302.  same  rule  generally  applies  in  respect  to 

'  Hant  V.  Daniels,  15  Iowa,  146.  mortgages  of  real  property.    But  in  Ala- 

*  Bowditch  V.  Green,  3  Met.  360 ;  Har-  hama  the  rule  is  otherwise.    Slaughter  v. 

rison  v.  Hicks,  1  Port.  423,  27  Am.  Dec.  Swift,  67  Ala.  494. 

638;  Kemerer  v.  Bloom,  65  Iowa,  363,  21  ^  Wallardr.  Worthman,  84  HI.  446. 

N.  W.  Rep.  679;  Long  p.  Moore,  56  Mich.  «  Vick  v.  Shinn,  49  Ark.  70,  4  S.  W. 

23,  22  N.  W.  Rep.  97.    As  to  what  con-  Rep.  60. 
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parties  by  means  of  a  verbal  agreement  between  the  mortgagor, 
the  mortgagee,  and  the  surety  on  the  new  note,  made  contempo- 
raneously with  the  cancellation  and  substitution  of  the  notes,  to 
the  effect  that  the  mortgage  shall  stand  as  security  for  the  new 
note.^ 

If  the  mortgage  secure  the  mortgagee  from  a  contingent  liabil- 
ity as  indorser  or  surdity  upon  negotiable  paper,  the  lien  is  dis- 
charged by  the  payment  of  such  paper  by  the  principal  debtor,^ 
but  if  the  mortgagee  pays  the  debt,  he  may  enforce  the  mortgage 
to  indemnify  himself.^ 

A  release  of  a  surety  by  the  creditor  discharges  a  mortgage 
given  to  the  surety  by  the  debtor.  Thus,  where  a  debtor  gave  his 
surety  a  mortgage  to  secure  him  against  his  liability  upon  a  note, 
and  the  surety  assigned  the  mortgage  to  the  creditor  for  his 
indemnity,  taking  from  the  latter  a  discharge  under  seal,  it  was 
held  that  the  mortgage  was  paid,  and  therefore  was  no  longer  in 
force.  The  design  of  the  mortgage  was  merely  to  protect  the 
surety  against  his  liability  upon  the  note,  and,  that  protection  ha?- 
ing  been  given  by  the  debtor's  discharge,  the  condition  of  the 
mortgage  was  fulfilled.^ 

648.  But  there  is  no  disohargre  if  the  surety  himself  ad- 
Tanoes  the  money  to  pay  the  debt  for  whioh  he  is  bound. 
Thus,  an  indorser  for  accommodation  does  not  discharge  a  mort- 
gage taken  for  his  security  by  advancing  the  money  to  pay  the 
nQte  at  maturity,  unless  the  parties  intended  that  the  mortgage 
should  be  thereby  discharged.^  Neither  does  the  payment  of  snch 
note  out  of  the  proceeds  of  a  new  note,  made  by  the  mortgagor 
and  indorsed  by  the  mortgagee  for  that  express  purpose,  discharge 
the  mortgage,  but  this  continues  in  force  as  a  security  to  the  mort- 
gagee for  his  liability  upon  the  second  note.  There  is  in  sach 
case  no  payment  of  the  original  debt,  but  a  substitution  of  a  neir 
note  for  the  old,  the  mortgagee  remaining  under  the  same  liability. 
It  is  proper  in  such  case  to  show  by  parol  evidence  that  the  pay- 

1  Brooks  i;.  Kuff,  37  Ala.  371 .  «  Samner  v.  Bachelder,  30  Me.  35.    See 

3  Franklin  Bank  v.  Pratt,  31  Me.  501 ;  Rainbow  v,  Jnggins,  5  Q.  B.  D.  133. 

Hill  V,  Beebe,  13  N.  Y.  556;  Packard  v.  ^  Bryant   v.   Pollard,    10    Allen,  81; 

Kingman,  11  Iowa,  219.  DaWs  v,  Maynard,  9  Mass.  242;  Packard 

8  Knight  V,  Roantree,  99  N.  C  389,  6  S.  v,  Kingman,  11  Iowa,  219.    See  Draper  v. 

£.  Rep.  762.  Saxton,  118  Mass.  427. 
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ment  of  the  origiDal  note  with  the  proceeds  of  the  second  was  not 
designed  to  extinguish  the  mortgage.^ 

But  if  a  subsequent  mortgagee  purchase  the  equity  of  redemp- 
tion at  an  execution  sale  and  pay  off  the  prior  mortgage,  his  own 
mortgage  is  extinguished,  for  he  cannot  subject  the  property  in 
his  own  hands  to  its  payment.  He  cannot  foreclose  against  him- 
self, or  sell  the  property  to  pay  himself.  He  is  paid  by  operation 
of  law.* 

If  a  purchaser  of  chattels  at  an  execution  sale  pay  off  an  exist- 
ing mortgage,  it  is  thereby  extinguished,  and  he  cannot  enforce  it 
against  any  other  property  embraced  in  it.  If  he  does  not  pay  it 
off,  but  takes  it  by  purchase  and  assignment,  it  is  an  operative 
and  valid  lien  in  his  hands.^ 

649.  A  moTtgage  is  extinffuished  by  a  payment  made  with 
the  mortsraeror's  money  by  one  who  purchased  the  chattel  at  a 
sheriff's  sale  to  aid  the  debtor  in  defrauding  his  creditors.  It  is 
in  effect  the  case  of  a  debtor  whose  property  is  subject  to  succes- 
sive liens  paying  out  of  his  own  means  the  debt  for  which  the 
earliest  lien  was  created,  and  attempting  to  keep  the  security  out- 
standing in  the  name  of  a  third  person,  in  order  to  resume  it  at 
his  pleasure  or  convenience,  upon  a  new  transaction.  Payment  of 
the  mortgage  debt  by  the  party  indebted  releases  the  mortgage. 
There  can  be  no  subrogation  of  the  purchaser  of  the  equity  of 
redemption  to  the  mortgage  security  through  such  a  payment. 
Neither  is  there  any  merger  of  the  mortgage  in  the  equity  of 
redemption  upon  an  assignment  of  it  to  such  purchaser,  for  there 
is  in  such  case,  no  union  in  him  of  the  property  in  the  chattel  and 
the  charge  upon  it,  because  the  charge  was  extinguished  by  pay- 
ment before  it  was  in  form  assigned  to  the  purchaser.  The  mort- 
gage was  in  fact  paid  by  the  actual  debtor  whose  duty  it  was  to 
pay  it.* 

When  the  debt  is  paid  by  a  sale  made  by  the  mortgagee  with 
the  mortgHgor's  consent,  the  debt  is  paid,  and  the  purchaser  hav- 
ing refused  to  pay  the  surplus  above  the  mortgage  debt,  under 
claim  of  an  offset  against  the  mortgagor,  the  hitter  may  even 

*  Pond  V.  Clarke,  U  Conn.  334 ;  Smith  «  Brown  v.  l?ich.  40  Barb.  28. 

V,  Prince,   14  Conn.  472;   Chapman  v.  ^Thompson  v.  Van  Vechten,  27  N.  Y. 

Jenkins,  31  Barb.  164.  568. 

>  Merritt  v,  Niles,  25  111.  282. 
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maintain  replevin  against  the  purchaser  for  his  share  of  the  mort- 
gaged property,  in  case  this  is  in  its  nature  diyisible.^ 

If  a  mortg^or  famish  money  to  another  with  which  to  pur- 
chase the  mortgage,  and  an  assignment  of  the  mortgage  is  accord- 
ingly taken  to  such  other  person,  it  is,  as  against  the  mortgagor, 
pro  tanto  discharged ;  and  if  such  assignee  seek  a  foreclosure,  the 
mortgagor  is  entitled  to  a  credit  for  the  money  thus  advanced  by 
him.* 

A  mortgage  does  not  cease  to  be  a  lien,  and  the  debt  it  secures 
is  not  to  be  considered  paid,  merely  because  the  mortgagor  has  an 
offset  against  his  creditor  exceeding  the  debt.^ 

660.  A  oonversion  of  the  mortgagred  property  by  the  mort- 
gaeree  to  his  own  use  is  a  payment  of  the  mortgage  debt  pro 
tanto.^  A  mortgagee  does  not  convert  the  mortgaged  premises  to 
his  use  when  he  takes  possession  and  cares  for  it  on  its  abandon- 
ment by  the  mortgagor,  and  his  act  in  so  doing  does  not  satisfy 
the  debt,  or  amount  to  an  appropriation  of  the  property  toward 
that  purpose.^ 

661.  Neither  default  nor  f oreolosure  oonstitates  payment. 
The  absolute  title  which  vests  in  the  mortgagee  upon  the  mort- 
gagor's default  does  not  operate  as  payment  of  the  debt  secured. 
This  vesting  of  the  title  in  the  mortgagee  is  for  certain  purposes 
only,  the  chief  of  which  is  the  giving  the  mortgagee  control  of 
the  property,  so  as  to  enable  him  with  more  ease  and  facility  to 
collect  the  debt  secured  by  applying  the  property  for  that  pur- 
pose. This  title  amounts  to  payment  only  when  it  is  perfected 
by  foreclosure  ;  and  even  then  it  is  only  payment  pro  tanto.  If 
without  the  mortgagee's  fault,  the  property  is  lost  or  destroyed 
before  his  proceedings  to  apply  the  property  to  the  payment  of 
the  debt  are  consummated,  the  loss  does  not  fall  upon  him,  but 
upon  the  mortg^or.  Thus,  a  mortgage  having  been  made  of 
slaves,  the  emancipation  of  the  slaves  by  act  of  the  government 
of  the  United  States  occurred  after  default,  and  before  the  mort- 

1  Halpin  v.  Stone,  78  Wis.  183,  47  N.  Granc,  9  Mich.  42 ;   Landon  v.  White, 
W.  Kep.  177.  101  Ind.  249  ;  Hartman  t;.  RiDgg«nbeix> 

2  McLemore  v.  PinkstOD,  31  Ala.  266,  119  Ind.  72,  21  N.  £.  Rep.  464;  Lee  v. 
68  Am.  Dec.  167.  Fox,  113  Ind.  98,  14  N.  £.  Rep.  889.    See 

8  Warner  v.  Comstock,  55  Mich.  615,  Clark  v,  Griffith,  2  Boew.  558. 

29  N.  W.  Rep.  64 ;  McRae  v.  Davenport,  ^  Lathers  v,  Hnnt,  32  N.  Y.  St.  Bep. 

51  Mich.  633,  17  N.  W.  Rep.  213.  691,  37  N.  T.  St.  Rep.  748, 16  Dalj,  135, 

«  Davis  t;.  Rider,  5  Mich.  423  ;  Place  v.  349, 13  N.  Y.  S.  813. 
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gagee  had  by  foreclosure  applied  them  to  the  payment  of  the 
debt,  and  it  was  held  that  the  loss  fell  upon  the  mortgagor ;  and 
the  mortgagee,  while  losing  his  security,  is  not  obliged  to  give 
credit  on  the  mortgage  debt  for  the  value  of  the  property  thus 
destroyed.^  If  after  a  foreclosure  sale  the  mortgaged  property  is 
adjudged  to  belong  to  a  third  person  instead  of  the  mortgagor, 
the  mortgage  debt  is  not  paid.^ 

A  purchase  of  the  property  by  the  mortgagee  under  his  own 
power  of  sale,  subject  to  other  mortgages  held  by  him,  covering 
the  same  and  other  property,  does  not  operate  as  a  discharge  of 
the  prior  mortgages  and  payment  of  the  debts  secured  thereby.^ 

But  the  mortgagee's  absolute  title  will  operate  as  payment,  if 
he  take  it  after  default  with  the  full  understanding  of  the  parties 
that  he  should  take  it  in  full  discharge  of  the  mortgage  debt.  In 
such  case  his  title  is  perfect,  and  the  debt  is  cancelled.  The  mort- 
gagor can  regain  the  property  only  by  a  repurchase.^ 

652.  Presumptions  of  payment.  —  Possession  by  the  mort- 
gagor of  the  mortgaged  property,  after  the  maturity  of  the  mort- 
gage is  not  presumptive  evidence  of  satisfaction  of  the  mortgage 
debt,  without  proof  that  the  property  had  once  been  delivered 
to  the  mortgagee ;  in  which  case  the  redelivery  of  the  property 
by  the  mortgagee  would  raise  a  strong  presumption  that  the  debt 
had  been  satisfied.^ 

Possession  of  the  mortgage  and  mortgage  note  by  the  mort- 
gagor is  primd  fade  evidence  of  its  payment  and  discharge, 
though  no  entry  of  satisfaction  be  made  upon  the  record.  One 
purchasing  from  the  mortgagor  may  rely  upon  this  presumption. 
Though  the  mortgagee  has  surrendered  the  mortgage  and  note 
upon  receiving  other  property,  the  title  to  which  proves  to  be  bad, 
he  must  bear  the  consequences,  and  cannot  claim  the  mortgaged 
property  from  the  purchaser  on  the  ground  that  the  moi*tgage  has 
not  been  paid.^ 

The  mere  fact  of  foreclosure  does  not  raise  a  presumption  that 
the  property  sold  for  enough  to  pay  the  debt  and  costs,  and  that 
it  was  so  applied  and  extinguished  the  debt.^ 

1  Tncker  v,  Toomer,  36  Ga.  138.     See        ^  Greene  r.  Dingley,  24  Me.  131. 
Moody  V.  Haselden,  1  S.  C.  129.  ^  Carpenter  t;.  Bridges,  32  Miss.  265. 

>  Handy  v.  Tracy,  150  Mass.  524,  23  <  Wilkinson  v.  Solomon,  83  Ala.  438,  3 
N.  E.  Rep.  226.  So.  Rep.  705. 

>  Rose  o.  Page,  82  Mich.  105, 46  N.  W.  ^  Baker  v.  Baker  (S.  Dak.),  49  N.  W. 
Bep.  227.  Rep.  1064. 
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653.  A  disoharge  of  the  debtor  under  prooeedings  in  bank- 
ruptcy or  insolyency  does  not  depriye  the  creditor  of  his  right  to 
enforce  his  mortgage  security,  although  it  relieve  the  debtor  from 
personal  liability.^ 

Neither  is  the  mortgage  lien  discharged  by  the  debt*s  becoming 
barred  by  the  statute  of  limitations.^ 

654.  Proof  of  a  debt  against  the  estate  of  a  deceased  mort- 
gagor and  receipt  of  a  dividend  from  the  assets  do  not  extin- 
guish a  mortgage  given  to  secure  a  part  of  such  debt.  But  in 
such  case  the  payments  should  be  applied  pro  rata  upon  the  se- 
cured and  unsecured  parts  of  the  debt.^ 

Neither  does  the  taking  of  administration  by  a  mortgagor  upon 
the  estate  of  his  mortgagee  necessarily  operate  as  payment  of  the 
mortgage  debt.^ 

665.  A  bequest  of  money  by  the  mortgagee  to  the  mort- 
gagor does  not  extinguish  the  mortgage  debt  pro  tanto,  unless 
there  is  something  in  the  terms  of  the  bequest  to  show  that  such 
was  the  purpose  of  the  bequest/ 

'656.  An  agreement  by  a  mortgagee  to  release  a  part  of 
the  property  upon  the  payment  of  a  -sum  speoified  operates 
to  release  the  mortgage  lien  upon  that  part  of  the  property  upon 
the  payment  of  that  sum ;  but  the  payment  of  any  part  of  that 
sum  has  no  effect  in  releasing  any  of  the  mortgaged  chattels.^ 

-657.  A  recital  of  payment  in  a  recorded  release  of  a  mort- 
gage is  not  necessarily  conclusive  of  the  fact  as  against  the  mort- 
gagee. Thus,  after  a  large  part  of  a  mortgage  debt  had  been 
paid,  the  mortgagor,  who  was  a  merchant,  requested  the  mortgagee 
to  discharge  the  mortgage  upon  his  stock  because  it  affected  his 
credit  with  the  mercantile  agency.  Several  months  afterwards  he 
purchased  other  merchandise  in  Paris,  and  added  it  to  his  stock; 
and  afterwards,  being  in  failing  health,  at  the  request  of  the 
former  mortgage  creditor  he  executed  a  new  mortgage  of  all  his 
stock  of  merchandise  to  secure  the  payment  of  the  balance  of  the 
debt  due  at  the  time  of  the  release  of  the  former  mortgage.    There 

1  Hamilton  v.  Bredeman,  12  Rich.  464;        *  Schnelenbarg  p.  Martin,  1  McCraiy, 

Stewart  v,  Anderson,  10  Ala.  504 ;  Roden  348,  2  Fed.  Bep.  747. 
V.  Jaco,   17  Ala.  344;    Chamberlain  v,       *  Miller  p.  Donaldson,  17  Ohio,  2M. 

Meeder,  16  N.  H.  381.  See  2  Jones  on  Mortgages,  §  919. 

3  Grain  t;.  Paine,  4  Gush.  483,  1  Am.        *  Harrington  v.  Brictan,  23  Wia.  541. 
Dec.  807.    See  Almj  v,  Wilbar,  2  Woodb.        <  Clark  v.  Griffith,  2  Bosw.  558. 
&M.  371. 
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uras  no  evidence  of  frand  or  corrupt  dealing  in  this  transaction. 
The  seller  of  the  goods  which  the  merchant  bought  in  Paris 
claimed  that  the  mortgage  was  invalid  so  far  as  it  affected  the 
merchandise  bought  of  him ;  but  it  was  held  that  there  was  no 
ground  of  objection  to  the  validity  of  the  mortgage,  either  on 
account  of  the  recital  in  the  release  of  the  former  mortgage  or 
on  the  ground  of  fraud.^ 

V.   Merger  and  Subrogation,^ 

658.  A  surety  who  haa  been  compelled  to  pay  the  debt  of 
the  principal  is  entitled  for  his  indemnity  to  a  mortgage  given 
by  the  principal  debtor  to  the  creditor.^  This  is  a  familiar  and 
well-established  rule  of  equity.  The  surety  is  entitled  to  every 
remedy  which  the  creditor  has  against  the  principal  debtor,  and 
is  entitled  to  stand  in  his  place.^  But  to  entitle  a  surety  to  be 
substituted  in  place  of  the  creditor,  he  must  pay  the  whole  of  the 
debt  he  is  bound  to  pay.  If  he  pays  only  a  part,  the  creditor  still 
has  a  right  to  retain  the  pledge  for  his  own  security  and  benefit.^ 
Where  there  are  several  notes  secured  by  a  mortgage,  a  surety 
upon  one  of  the  notes  cannot  be  subrogated  to  the  mortgage 
security  unless  he  pays  the  entire  indebtedness  secured  by  the 
mortgage.* 

In  New  York  the  surety  is  entitled  in  such  case  to  receive  an 
assignment  of  a  mortgage  held  by  the  creditor.  He  has  then  the 
same  right  to  enforce  the  mortgage  that  the  mortgagee  had  ;  and 
he  has  the  same  right  of  action  against  one  who  has  wrongfully 
converted  the  mortgaged  property.*^ 

But  a  surety  does  not,  by  paying  the  debt  of  his  principal,  be- 

1  Homer  v,  Grosholz,  38  Md.  520.  *  Richardson  v,  Washington  Bank,  3 

^  The    general    principles    go?eming  Met.  536 ;  Osborne  p.  Smith,  5  McCrarjr, 

mei^ger  and  sabrogation  are  the   same,  487. 

whether  the  subject-matter  of  the  mort-  *  Hayes  v.  Ward,  4  Johns.  Ch.  123, 

gage  be  real  property  or  personal  prop-  130,  8  Am.  Dec.  554 ;  Torp   v.  Gulseth, 

erty ;   and  inasmnch  as  these  have  been  37  Minn.  135,  33  N.  W.  Kep.  550. 

stated  somewhat  f  ally  by  the  anthor  in  his  ^  Ex  parte  Bushforth,  10  Ves.  Jr.  409, 

treatise  upon  Mortgages  of  Real  Prop-  420,  per  Lord  Eldon. 

erty,  vol.  i.  §§  848-885,  they  are  not  re-  «  Rice  v.  Morris,  82  Ind.  204 ;  Zook  v. 

peated  here.      In  the  following  sections  Clemmer,  44  Ind.  15. 

are  given  only  those  cases  which  relate  to  ?  Lewis  v.  Palmer,  28  K.  T.  271. 

chattel  mortgages,  and  which,  therefore, 

are  not  included  in  the  former  treatise. 
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come  entitled  to  the  benefit  of  collateral  aecarity  for  the  payment 
of  the  debt  given  by  his  co-security.^ 

669.  If  a  mortsragee  for  the  proteotion  of  his  intereBts  pays 
or  purohaees  a  prior  lien  upon  the  property,  he  thereby  acquires 
an  equitable  lien  for  the  money  thus  expended,  as  against  the 
mortgagor  and  subsequent  lien-holders,  although  such  prior  lien 
be  an  attachment  which,  by  the  enforcement  of  the  mortgage,  is 
extinguished.^ 

If  a  purchaser  of  personal  property  be  obliged  for  his  ovrn  pro- 
tection to  pay  off  an  existing  mortgage,  he  is  entitled  to  set  off 
the  amount  so  paid  against  the  vendor's  claim  for  purchase-money ; 
and  the  fact  that  such  mortgage  had  been  filed  or  recorded  before 
the  purchase  does  not  prevent  the  set-off,  the  sale  not  having  been 
made  expressly  subject  to  the  mortgage.^ 

A  third  person  paying  the  mortgage  debt  is  not  subrogated  to 
the  mortgagee's  interest  in  the  property  unless  he  has  an  interest 
in  it  which  entitles  him  to  redeem ;  and  although  he  take  posses- 
sion of  the  property  upon  paying  the  mortgage,  it  is  liable  to  at- 
tachment and  execution  in  his  hands  upon  the  suit  of  a  creditor 
■of  the  mortgagor.^  A  debtor  executed  to  his  creditor  a  promis- 
sory note,  and  secured  it  by  chattel  mortgage.  The  latter  want- 
ing his  money,  an  arrangement  was  made  whereby  plaintiff  took 
4]p  the  note,  and  the  debtor  made  a  new  note  to  him,  secured  by 
•chattel  mortgage  upon  the  same  personal  property  covered  by  the 
former  mortgage.  It  was  held  that,  the  latter  mortgage  proving 
•defective,  plaintiff  could  not  claim  title  to  the  mortgaged  property 
as  assignee  of  the  prior  mortgage.^  But  if  a  third  person  has 
such  an  interest  in  the  property,  and  he  is  under  no  obligation  to 
pay  the  debt,  payment  by  him  does  not  operate  as  a  satisfaction 
of  the  debt,  unless  it  is  manifestly  the  intention  or  interest  of  the 
person  making  the  payment  that  it  should  so  operate;^  but  such 
payment  subrogates  him  to  the  benefit  of  the  security. 

Where  it  is  equitable  that  a  person  furnishing  money  to  pay  a 
debt  should  be  substituted  for  the  creditor,  or  in  the  place  of  the 

1  Bowditch  V.  Green,  3  Met,  360.    See        *  VToods  ».  Gilson,  17  HI.  218. 

Jonea  on  Pledges.  6  Herr  ».  Denrcr  Milling  &  Mercantile 

2  Armstrong  v,  McAlpin,  18  Ohio  St.    Co.  13  Colo.  406,  22  Pac.  Rep.  770. 
184;  Walker  v.  Stone,  20  Md.  195.  «  Walker  p.  Stone,  20  Md.  195. 

'  Lane  v,  Romer,  2  Chand.  61. 
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creditor,  the  person  making  sach  payment  will  be  sabrogated  to 
the  creditor's  rights  as  mortgagee.^ 

VI.   Release  or  Discharge  otherwise  than  by  Payment. 

660.  A  mortgage  of  personal  property  may  be  released 
by  a  sufficient  parol  contract  on  the  part  of  the  mortgagee, 
although  the  mortgage  itself  be  under  seal,  and  the  debt  be  un- 
paid.^ What  amounts  to  such  a  release  is  a  question  of  fact  for 
the  consideration  of  the  jury  under  the  directions  of  the  court.^ 

661.  A  sale  of  the  mortgraged  property  by  the  mortgagor 
with  the  mortgagee's  consent  discharges  the  mortgage  lien 
thereon.*  But  where  the  parties  to  a  mortgage  indorsed  thereon 
an  agreement  that,  if  the  mortgagor  should  sell  any  of  the  prop- 
erty, the  mortgagee  should  discharge  all  claim  on  the  same  upon 
the  receipt  of  the  money  therefor,  it  was  held  that  this  agreement 
was  conditional,  and  gave  no  authority  to  the  mortgagor,  to  divest 
the  mortgagee's  interest  in  the  property  by  a  sale,  except  upon 
a  performance  of  the  condition  of  paying  the  purchase-money  to 
him.  The  purchaser  in  such  case,  if  he  knew  of  the  agreement, 
knew  all  its  qualifications  and  conditions  precedent,  and  was 
properly  bound  by  them.  If  he  had  no  such  knowledge,  and  the 
mortgage  was  duly  recorded,  he  bought  the  property  subject  to 
the  mortgage,  and  was  bound  to  know  that  the  mortgagor  had  no 
right  to  sell.** 

And  so  where  a  mortgagee  executed  a  release  and  sent  it  to  an 
agent  to  be  delivered  on  payment  of  the  amount  due  on  the  mort- 
gage, and  a  subsequent  purchaser  procured  the  same  upon  his 
promise  to  pay  in  a  few  weeks  the  sum  due,  and  he  neglected  to 
do  this,  it  was  held,  on  a  bill  to  foreclose  the  mortgage,  that  the 
release  was  inoperative,  and  could  not  take  effect  until  the  mort- 


1  Crippen  r.  Chappel,  35  Kuns.  495,  57  *  Conkling:  v.  Shelley,  28  N.  Y.  360, 

Am.  Rep.  187,  11  Pac.  Rep.  453  ;  Yapio  84  Am.  Dec.  348 ;  Brandt  v.  Daniels,  45 

V,  Stephens,  36  Kans.  680,  14  Pac.  Rep.  111.  453 ;    Rickenon  v.  Raeder,  4  Abb. 

222.    See  Cason  9.  Westfall  (Tex.),  18  S.  App.  Dec  60,  1    Keyes,  492;    Weill  r. 

W.  Rep.  668.  First  Nat.  Bank,  106  N.  C.  1,  11  S.  E. 

«  Wallis  V,  Long,  16  Ala.  738 ;  Acker  Rep.  277 ;  Field  r.  Doyon,  64  Wig.  560, 

p.  Bender,  33  Ala.  230.    See  Sterenson  v.  25  N.  W.  Rep.  653  ;   Hickg  v.  Row,  71 

Adams,  50  Mo.  475 ;  Howard  v,  Gresham,  Tex.  358,  9  8.  W.  Rep.  315.    See  f  465 ; 

27  Ga.  347.  Bangs  v,  Friezen,  36  Minn.  423,  32  N. 

*  Riley  v.  Conner,  79  Mich.  497, 44  N.  W.  Rep.  173. 

W.  Rep.  1040.  *  Whitney  v.  Hey  wood,  6  Cash.  82. 
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gage  debt  had  been  paid.^  If  a  release  be  executed  to  take  effect 
upoD  the  performance  of  a  condition  precedent,  and  the  release 
be  by  mistake  placed  upon  record  without  the  consent  of  the 
mortgagee,  the  mortgage  is  not  discharged  even  as  against  the 
creditors  of  the  mortgagor.^ 

A  mortgagee  having  made  an  agreement  with  the  mortgagor 
to  discharge  the  mortgage  lor  the  benefit  of  a  purchaser,  subse- 
quently signed  and  sent  to  the  mortgagor  a  written  instrument 
agreeing  to  discbarge  the  mortgage,  and  to  hold  the  purchaser 
harmless  in  relation  to  it.  The  mortgagor  delivered  this  agree- 
ment to  the  purchaser,  by  whom  it  was  carried  to  the  town  derk, 
in  whose  oflSce  the  mortgage  was  recorded,  who  thereup6n  made 
an  entry,  signed  and  attested  by  him,  on  the  margin  of  the  record 
of  the  mortgage,  in  the  following  terms:  ^'Tbis  mortgage  having 
been  duly  cancelled  by  the  mortgagor,  and  an  order  for  discharge 
given  by  the  mortgagee,  therefore  this  record  is  made."  It  was 
held  that  the  facts  authorized  the  jury  to  find  that  there  had  been 
a  bond  fide  discharge  of  the  mortgage,  not  only  as  against  the 
purchaser  who  had  acted  upon  the  faith  of  discharge,  but  as 
against  any  others  who  derived  title  from  him.^ 

662.  A  voluntary  eurrender  of  a  mortgage  and  the  note 
thereby  secured  operates  as  a  cancellation  of  it,  without  a 
release  of  record.^  If  a  mortgagee  authorize  the  mortgagor  to 
withdraw  the  mortgage  from  the  files  and  destroy  it,  this  amounts 
to  a  discharge  of  the  lien,  especially  as  against  one  who  afterwards 
in  good  faith  purchases  the  property.^ 

662  a.  A  release  of  record,  made  by  a  mortgagee  after  he 
has  assigned  a  negotiable  note  not  due  secured  by  the  mort- 
gage, will  not  discharge  it,  as  against  an  assignee  of  such  note 
which  remains  unpaid.^ 

VII.    Statutory  Provisions  for  entering  Satisfaction  of  Record, 

663.  In  general.  —  In  many  States  it  is  provided  that  mort- 
gages of  personal  property,  which  have  been  recorded  or  filed  as 
provided  by  statute,  shall  upon  payment  be  discharged  or  satis- 

1  Hale  V.  Morgan,  68  111.  244.  <  Gnioer  v.  Star  Printing  Co.  40  Wis. 

*  Stanley  v.  Valentine,  79  HI.  544.  523. 

>  Stowell  V.  Goodale,  6  Gush.  452.  •  Martindale  v,  Barch,  57  lowm,  291, 

«  Hand  v.  Nelson  Distilling  Co.  46  Mo.  10  N.  W.  Rep.  670;  Jones  on  Mortgagei, 

App.  671,  5  814. 
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fied  by  a  release  or  entry  upon  record,  and  penalties  are  imposed 
upon  mortgagees  who  neglect  or  refuse  to  make  such  discharge^ 
Such  a  provision  for  the  discharge  of  mortgages  of  real  estate  is 
to  be  found  upon  the  statute  books  of  almost  every  State  and 
Territory ;  but  in  only  a  part  of  the  States  is  there  such  an  enact- 
ment in  relation  to  chattel  mortgages.  This  difference  in  legisla* 
tive  enactments  in  regard  to  the  discharge  of  real  estate  mort- 
gages and  those  relating  to  the  discharge  of  mortgages  of  personal 
property  arises  from  the  fundamental  distinction  between  real 
and  personal  property.  The  title  to  real  property  can  be  trans* 
ferred  only  by  deed ;  and  the  policy  of  the  recording  acts  requires 
that  every  deed  of  such  property  shall  appear  of  record,  so  that 
a  purchaser  who  takes  a  conveyance  in  good  faith  shall  be  pro- 
tected in  the  title  that  appears  of  record.  But  no  deed  in  writ- 
ing is  necessary  for  the  transfer  of  title  to  personal  property.  A 
purchaser  takes  the  title  of  his  vendor,  and  must  rely  upon  his 
possession  or  upon  his  warranty.  "  A  mortgage  duly  recorded," 
said  Mr.  Justice  Hoar,  of  Massachusetts,^  *'  gives  certain  rights  to 
the  mortgagee,  created  and  defined  by  the  statute,  but  the  statute 
does  not  change  the  nature  of  the  property,  nor  require  that  all 
subsequent  changes  in  title  shall  be  shown  upon  the  record.  An 
assignment  or  release  of  the  mortgage  is  not  required  to  be  re- 
corded." 

The  States,  therefore,  which  require  the  recording  of  a  release 
or  satisfaction  of  a  chattel  mortgage  do  not  make  the  require- 
ment because  the  same  necessity  exists  as  in  the  case  of  mortgages 
of  real  property,  but  because  there  is  a  certain  convenience  in 
having  the  record  made  clear  upon  payment  of  the  debt. 

In  the  following  sections  only  those  statutes  requiring  the  re- 
cording of  discharges  are  quoted  which  relate  in  direct  terms,  or 
by  necessary  implication,  to  chattel  mortgages.  In  a  few  of  the 
States  the  same  statute  applies  to  the  recording  of  discharges  of 
both  mortgages  of  real  estate  and  mortgages  of  personal  prop- 
erty.^   But  generally  these  statutes  are  different ;  and  in  those 

^  Bigelow  V.  Smith,  2  AUcd,  264.  the  statute  of  California  upon  this  subject 

^  It  is  possible  that,  in  a  few  States,  applies  to  both  kinds  of  mortgages,  and 

statutes  which  relate  in  general  terms  to  therefore  that  statate  is  qaoted.    It  may 

the  recording  of  releases  of  mortgages  be  that  some  statate  which  really  applies 

may  by  constmction  apply  to  chattel  mort-  to  both    kinds  of   mortgages  has    been 

gages  as  well  as  mortgages  of  real  prop-  omitted,  because  it  could  not  be  made  out 

erty.    It  is  apparent,  for  instance,  that  whether  it  did  so  apply.    Por  such  doubt- 
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States  in  Tehich  filing  of  chattel  mortgages  is  substitated  for  re- 
cording them,  the  statutes  are  necessarily  different  in  terms. 

664.  Alabama.^  —  A  mortgagee,  or  the  assignee  or  transferee 
of  a  debt  secured  by  mortgage,  who  has  received  partial  payment, 
if  the  mortgage  is  of  record,  must,  on  the  request  in  writing  of  the 
mortgagor,  or  of  a  judgment  creditor  or  other  creditor  of  the 
mortgagor  having  a  lien  or  claim  on  the  property  mortgaged,  or 

r 

of  a  purchaser  from  the  mortgagor,  enter  on  the  margin  of  the 
record  of  the  mortgage  the  date  and  amount  of  such  partial  pay- 
ment or  payments.  If,  for  thirty  days  after  such  request,  the 
mortgagee,  or  the  transferee  or  assignee,  fails  to  make  such  entry, 
he  forfeits  to  the  party  making  such  request  two  hundred  dollars. 

If  a  mortgage  which  is  of  record  has  been  fully  paid  or  satis- 
fied, the  mortgagee,  or  the  transferee  or  assignee  of  the  mortgagee, 
who  has  received  payment  or  satisfaction,  must,  on  the  request 
in  writing  of  the  mortgagor  or  of  a  judgment  or  other  creditor  of 
the  mortgagor  having  a  lien  or  claim  on  the  property  mortgaged, 
or  of  a  purchaser  from  the  mortgagor,  enter  the  fact  of  payment 
or  satisfaction  on  the  margin  of  the  record  of  the  mortgage. 
Such  entry  operates  a  release  of  the  mortgage,  and  is  a  bar  to  all 
suits  thereon  at  law  or  in  equity.  If,  for  three  months  after  such 
request,  the  mortgagee,  or  assignee  or  transferee,  fails  to  make 
such  entry,  he  forfeits  to  the  party  making  the  request  two  hun- 
dred dollars,  unless  there  is  pending  or  there  is  instituted  a  suit 
within  that  time  in  which  the  fact  of  payment  or  satisfaction  is 
or  may  be  contested. 

The  payment  of  a  mortgage  debt,  whether  the  mortgage  is  of 
real  or  personal  property,  divests  the  title  passing  by  the  mort- 
gage. 

664  a.  Arizona  Territory.'  —  Any  mortgage  may  be  dis- 
charged by  an  entry  on  the  margin  of  the  record  thereof,  signed 
by  the  mortgagee  or  his  personal  representative  or  assignee,  ac- 
knowledging the  satisfaction  of  the  mortgage,  in  the  presence  of 
the  recorder  or  his  deputy,  who  shall  subscribe  the  same  as  wit- 
ness, and  such  entry  shall  have  the  same  effect  as  a  deed  of  re- 
lease duly  acknowledged  and  recorded. 

ful  statutes  see  those  of  Arisona,  Com-       ^  Code  1886,  ff  1868-1870. 
piled  Laws  1877,  §§  2281-2284;  Colorado,        >  B.S.  1887,  §§  2860-2368. 
Gen.  Laws  1877,  §§  1847-1849 ;  and  Flor- 
ida, Laws  1877,  p.  56,  ch.  3013. 
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Any  mortgage  shall  also  be  discharged  apon  the  record  thereof 
by  the  recorder  in  whose  custody  it  shall  be,  whenever  there  shall 
be  presented  to  him  a  certificate  of  the  property,  acknowledged  or 
proved  and  certified,  specifying  that  such  mortgage  has  been  paid, 
or  otherwise  satisfied  and  discharged. 

Every  such  certificate  shall  be  recorded  at  full  length,  and  a 
reference  shall  be  made  to  the  dischai^e  of  such  mortgage  upon 
the  record  thereof. 

If  any  mortgagee,  or  his  personal  representative  or  assignee,  as 
the  case  may  be,  after  a  full  performance  of  the  conditions  of  the 
mortgage,  whether  before  or  after  a  breach  thereof,  shall,  for  the 
space  of  seven  days  after  being  thereto  requested,  and  after  ten- 
der of  his  reasonable  charges,  refuse  or  neglect  to  execute  and 
acknowledge  a  certificate  of  discharge  or  release  thereof,  he  shall 
be  liable  to  the  mortgagor,  his  heirs  or  assigns,  in  the  sum  of  one 
hundred  dollars,  and  also  for  all  actual  damages  occasioned  by 
such  neglect  or  refusal. 

666.  Arkemsas.^  —  When  any  mortgage,  or  trust  deed  of  per* 
sonal  property,  shall  have  been  fully  paid  off  or  satisfied,  it  is 
the  duty  of  the  mortgagee  or  beneficiary,  his  assignee  or  personal 
representative,  to  enter  satisfaction,  or  cause  satisfaction  thereof 
to  be  entered  of  record,  under  the  head  of  **  Remarks."  If  any 
person  thus  receiving  satisfaction  do  not,  within  sixty  days  after 
being  requested,  acknowledge  satisfaction,  he  shall  forfeit  to  the 
pftTty  a^rieved  any  sum  not  exceeding  the  amount  of  the  mort- 
gage money,  to  be  recovered  by  civil  action  in  any  court  of  com- 
petent jurisdiction. 

666.  California.^  -—  A  recorded  mortgage  may  be  dischai^ed 
by  an  entry  in  the  margin  of  the  record,  signed  by  the  mortgagee, 
or  his  personal  representative  or  assignee,  acknowledging  satisfac- 
tion in  the  presence  of  the  recorder,  who  must  certify  the  acknow- 
ledgment substantially  as  follows :  **  Signed  and  acknowledged 
before  me,  this        day  of        ,in  the  year  .     A.  B.,  Re- 

corder." If  not  discharged  in  this  manner,  it  must  be  discharged 
upon  the  record  by  the  officer,  on  presentation   of  a  certificate 

1  Dig.  of  Stats.  1884,  ff  4746,  4747,  ftlty  of  the  atatate.    Harris  v.  Siranson, 

4755.  67  Ala.  486. 

A  mortgagee  who  has  transferred  his  ^  Civil  Code,  §§  2938-2941 ;  Codes  and 

mortgage  before  receiving   a  request  to  Stats.  1876,  §§  7938-7941. 
enter  satisfaction  ia  not  liaUe  to  the  pen- 
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signed. by  the  mortgagee,  his  representative  or  assign,  acknow- 
ledged or  proved,  stating  that  the  mortgage  has  been  paid  or  dis- 
charged. The  certificate  is  recorded  at  length  with  reference  to 
and  upon  the  record  of  the  mortgage.  The  mortgagee  most  im- 
mediately upon  request  enter  satisfaction  or  make  a  discharge  of 
the  mortgage  in  such  form  as  to  entitle  it  to  be  recorded,  and 
upon  his  neglect  or  refusal  to  do  so  is  liable  for  all  damages  which 
the  mortgagor  or  his  grantee  may  sastain  by  reason  of  such  re- 
fusal, and  also  forfeits  to  him  the  sum  of  one  hundred  dollars,  to 
be  recovered  in  a  civil  action. 

666  a.  Coloreuio.  —  When  the  mortgagee  of  any  property 
within  the  State  shall  have  received  payment  of  the  money  due  to 
him  and  secured  by  the  mortgages,  and  shall  have  entered  or 
may  hereafter  enter  satisfaction  or  a  receipt  for  the  same,  either 
on  the  mortgage  or  on  the  record  of  the  mortgage,  such  satisfac- 
tion or  receipt  so  recorded  shall  operate  and  be  taken  to  release 
the  said  mortgage  to  whoever  may  be  entitled  to  a  release,  and 
shall  reconvey  the  title  of  any  property  in  any  mortgage  to  who- 
ever may  be  entitled  to  receive  the  same,  as  fully  as  a  release  deed 
would  have  done,  executed  under  the  formalities  prescribed  by 
the  law  regulating  conveyances.^ 

667.  Georgia.  —  Any  mortgagor  who  may  have  paid  oft  his 
mortgage  may  present  the  same,  together  with  the  order  of  the 
mortgagee  or  transferee  directing  that  the  mortgage  be  cancelled 
and  the  order  recorded  across  the  face  of  the  record,  to  the  clerk 
of  the. superior  court  of  the  county  or  counties  in  which  the  same 
is  recorded,  when  such  clerk  is  hereby  required  to  write  across 
the  face  of  such  record  the  word  *^  Satisfied,^'  and  the  date  of  such 
entry,  and  sign  his  name  thereto  officially.^ 

667  a.  Idaho.  —  A  recorded  mortgage  may  be  discharged  by 
an  entry  in  the  margin  of  the  record  thereof,  signed  by  the  mort- 
gagee, or  his  personal  representative  or  assignee,  acknowledging 
the  satisfaction  of  the  mortgage  in  the  presence  of  the  recorder, 
who  must  certify  the  acknowledgment  in  form  substantially  as 
follows :  — 

*<  Signed  and  acknowledged  before  me,  this  day  of        , 

in  the  year  of        .A.  B.,  Recorder." 

A  recorded  mortgage,  if  not  discharged  as  provided  in  the  pre- 
ceding section,  must  be  discharged  upon  the  record  by  the  officer 

1  1  Annot.  StatB.  ]891,  §  469.  *  Laws  1885,  p.  129. 
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haying  custody  thereof,  on  the  presentation  to  him  of  a  certificate 
signed  by  the  mortgagee,  his  personal  representatives  or  assigns, 
acknowledged  or  proved  and  certified  as  prescribed  by  the  chap- 
ter on  **  Recording  Transfers,"  stating  that  the  mortgage  has  been 
paid,  satisfied,  or  discharged. 

A  certificate  of  the  discharge  of  a  mortgage,  and  the  proof  or 
acknowledgment  thereof,  must  be  recorded  at  length,  and  a  refer- 
ence  made  in  the  record  to  the  book  and  page  where  the  mortgage 
is  recorded,  and,  in  the  minute  of  the  discharge  made  upon  the 
record  of  the  mortgage,  to  the  book  and  page  where  the  discharge 
is  recorded. 

Any  mortgagee,  or  assignee  of  such  mortgagee,  who  refuses  to 
execute,  acknowledge,  and  deliver  to  the  mortgagor  the  certificate 
of  discharge,  or  to  enter  satisfaction,  or  cause  satisfaction  of  the 
mortgage  to  be  entered,  as  provided  in  this  chapter,  is  liable  to  the 
mortgagor,  or  his  grantee  or  heirs,  for  all  damages  which  he  or 
they  may  sustain  by  reason  of  such  refusal,  and  shall  also  forfeit 
to  him  or  them  the  sum  of  one  hundred  dollars.^ 

668.  niinois.^  —  Every  mortgagee  of  real  or  personal  property, 
his  assignee  of  record,  or  other  legal  representative,  having  received 
full  satisfaction  and  payment  of  all  such  sum  or  sums  of  money  as 
are  really  due  to  him  from  the  mortgagor,  shall,  at  the  request  of 
the  mortgagor,  his  heirs,  legal  representatives  or  assigns,  enter 
satisfaction  upon  the  margin  of  the  record  of  such  mortgage  in 
the  recorder's  office,  which  shall  forever  thereafter  discharge  and 
release  the  same,  and  shall  bar  all  actions  or  suits  brought  or  to 
be  brought  thereupon.  All  releases  of  mortgages  and  deeds  of 
trust  which  have  heretofore  been  made  in  accordance  with  these 
provisions  shall  be  held  legal  and  valid,  and  have  the  same  force 
and  effect  as  if  made  under  the  provisions  of  this  act.  A  mort- 
gage or  trust  deed  of  real  or  personal  property  may  be  released 
by  an  instrument  in  writing  executed  by  the  mortgagee,  trustee, 
or  his  executor,  administrator,  heirs  or  assigns  of  record,  and  such 
instrument  may  be  acknowledged  or  proved  in  the  same  manner 
as  deeds  for  the  conveyance  of  land. 

If  any  mortgagee  or  trustee,  in  a  deed  in  the  nature  of  a  mort- 
gage of  real  or  personal  property,  or  his  executor  or  administrator, 
heirs  or  assigns,  knowing  the  same  to  be  paid,  shall  not,  within 

• '  B.  8.  1887,  §1  3361^364.  >  R.  S.  1874,  R.  S.  1880,  and  Annot 

Stats.  1885,  cb.  95,  f  §  8-10. 
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one  month  after  tbe  payment  of  the  debt  secured  by  such  mort- 
gage or  trust  deed,  and  request  and  tender  of  his  reasonable 
charges,  release  the  same,  he  shall,  for  every  such  offence,  forfeit 
and  pay  to  the  party  aggrieved  the  sum  of  fifty  dollars,  to  be 
recovered  in  an  action  of  debt  before  a  justice  of  the  peace. 

669.  Kansas.^  —  When  any  mortgage  of  peraonal  property 
shall  have  been  fully  paid  or  satisfied,  it  shall  be  the  duty  of  the 
mortgagee,  his  assignee,  or  personal  representatives,  to  enter  satis- 
faction or  cause  satisfaction  thereof  to  be  entered  of  record,  in  the 
same  manner,  as  near  as  may  be,  and  under  the  same  penalty  for 
neglect  or  refusal,  as  provided  in  case  of  the  satisfaction  of  mort- 
gages of  real  estate.^  The  entry  of  satisfaction  shall  be  made  in 
the  book  in  vehich  the  mortgage  is  entered,  as  hereinbefore  pro- 
vided ;  and  any  instrument  acknowledging  satisfaction  shall  not 
be  recorded  at  length,  but  shall  be  referred  to  under  the  head  of 
"  Remarks,"  and  filed  with  the  mortgage  or  copy  thereof,  and  pre- 
served therewith  in  the  office  of  the  register. 

670.  Kentucky .8  —  Liens  by  deed  or  mortgage  may  be  dis- 
charged by  an  entry  acknowledging  satisfaction  of  the  same  on 
the  margin  of  the  record  thereof,  signed  by  the  person  entitled  to 
the  same,  or  his  personal  representative,  and  attested  by  the  clerk 
or  his  deputy,  which,  in  the  case  of  a  mortgage  or  deed  of  trust, 
shall  have  the  effect  to  reinvest  the  title  in  the  mortgagor  or 
grantor,  or  person  entitled  thereto. 

671.  Maryland.*  —  A  mortgage  of  personal  property  may 
released  in  the  same  manner  as  a  mortgage  of  real  property.  Sach 
release  may  be  made  in  the  following  form,  or  to  like  effect:  "I 
hereby  release  the  above  (or  within)  mortgage.  Witness  my  hand 
and  seal,  this  day  of  .  (Seal)."  This  may  be  written  by 
the  mortgagee  or  his  assignee  upon  the  record,  in  the  office  where 

1  G.  S.  1889,  §  3910.    As  to  enforce-       «  1  Pab.  Gen.  Laws  1888.aii.27,H^^> 

ment  of  tbe  penalty,  see  Thomas  v,  Rey-  di-99.    Bills  of   sale   which,  according 

nolds,  29  Kans.  304.    The  owner  of  the  to  the  intent  of  the  parties,  are  chattel 

property  at  the  time  the  caose  of  action  mortgages  upon  payment  are  released  by 

accrned  is  the  proper  party  to  bring  salt  a  release  or  retransfer  upon  the  original 

to  recover  the  penalty.    Coffman  v,  Hil-  bill  of  aale,  which  may  be  retnrned  to  the 

lard,  44  Kans.  538,  24  Pac.  Rep.  1098.  record  office,  and  snch  release  or  rrtranifer 

^  A  demand  is  necessary  before  an  ao-  entered  npon  the  record  book  where  the 

tion  to  recover  the  penalty  can  be  sue-  bill  of  sale  is  recorded ;  or  such  rdesie  or 

tained.    Hall  v.  Hard,  40  Kans.  374,  19  retransfer  may  be  made  in  the  pieseoce  of 

Paa  Rep.  802.  the  clerk  in  the  record  book  in  which  the 

*  G.  S.  1888,  ch.  24,  §  18.  sale  is  recorded.    lb.  §  50. 
668 


STATUTORY  PBOVISI023S  FOB  ENTERING  SATISFACTION.        [§  671  O. 

the  mortgage  is  recorded,  and  attested  by  the  clerk  of  the  court ; 
or  it  may  be  indorsed  on  the  original  mortgage  by  the  mortgagee 
or  his  assignee ;  and  upon  such  mortgage,  with  the  release,  being 
filed  in  the  office  in  which  the  mortgage  is  recorded,  the  clerk  is 
required  to  record  the  release  at  the  foot  of  the  mortgage.  When 
the  mortgage,  with  the  release,  is  filed  for  this  purpose,  the  clerk 
retains  it  in  his  office,  and  does  not  permit  it  to  be  again  with- 
drawn. A  release  may  be  made  by  an  executor  or  assignee  in  the 
same  manner  and  with  like  effect  as  by  the  mortgagee. 

671  a.  Michigran.^  —  Any  chattel  mortgage,  or  any  instrument 
intended  to  operate  as  a  chattel  mortgage,  that  has  been  or  may 
hereafter  be  filed,  may  be  discharged  by  an  entry  on  the  book 
kept  by  the  township  or  city  clerk,  as  provided  in  section  four 
thousand  seven  hundred  and  eight  of  the  Compiled  Laws  of  eigh- 
teen hundred  and  seventy-one,  where  the  time  of  filing  such  in- 
strument has  been  entered,  signed  by  the  mortgagee,  or  his  per- 
sonal representative  or  assignee,  acknowledging  the  satisfaction 
of  the  mortgage  in  the  presence  of  the  township  or  city  clerk,  or 
city  recorder,  as  the  case  may  be,  or  his  deputy,  who  shall  sub* 
scribe  the  same  as  a  witness  thereto;  and  such  entry  shall  have 
the  same  effect  as  a  deed  or  instrument  of  release,  duly  acknow- 
ledged and  filed;  and  thereupon  said  ciiattel  mortgage,  or  the 
copy  thereof  which  may  have  been  filed,  shall,  at  the  request  of 
the  mortgagor,  be  delivered  to  him  by  such  clerk,  recorder,  or  his 
deputy,  and  such  clerk  or  recorder  shall  make  an  entry  of  the 
date  of  such  delivery,  and  to  whom  delivered. 

If  any  mortgagee,  or  his  personal  representative  or  assignee, 
as  the  case  may  be,  after  full  performance  of  the  conditions  of  a 
chattel  mortgage,  whether  before  or  after  the  breach  thereof,  or  if 
the  same  be  entirely  due  and  payable,  after  a  tender  of  the  whole 
amount  so  due  and  payable  thereon,  and  a  tender  of  the  lawful 
charges  of  such  mortgagee,  personal  representative  or  assignee, 
shall,  for  the  space  of  seven  days  after  being  requested  so  to  do 
in  writing  by  the  parties  interested,  refuse  or  neglect  to  discharge 
the  same,  as  provided  in  this  act,  or  to  deliver  up  such  chattel 
mortgage  to  the  mortgagor  after  performance  or  tender  as  afore- 
said, or  to  execute  and  deliver  a  discharge  or  release  of  such  chat- 
tel mortgage,  he  shall  be  liable  to  the  mortgagor,  his  heirs  or 
assigns,  in  the  sum  of  twenty-five  dollars  damages,  and  also  for 

1  Public  Acts  1881,  No.  117. 
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all  actual  damages  occasioned  by  such  neglect  or  refusal,  to  the 
person  who  shall  perform  the  conditions  of  such  mortgage,  or 
make  such  tender  to  the  mortgagee,  his  representatives  or  assigns, 
or  to  any  one  who  may  have  an  interest  in  the  mortgaged  prop- 
erty, to  be  recovered  in  an  action  on  the  case,  or  be  awarded  by 
a  court  of  equity,  upon  a  bill  filed  to  procure  a  discharge  or  a 
release  of  such  mortgage,  with  double  costs,  in  the  discretion  of 
the  court. 

672.  Minnesota.^ — Whenever  any  mortgage  of  personal  prop- 
erty filed  under  the  provisions  therefor  has  been  paid,  or  the  con- 
ditions thereof  satisfied,  the  mortgagee,  or  his  assignee  or  personal 
representatives,  shall  give  a  certificate  in  writing  under  his  hand, 
stating  the  date  of  the  mortgage  and  a  description  of  the  prop- 
erty thereby  mortgaged,  and  that  the  same  has  been  discharged 
in  full ;  and  on  delivering  said  certificate  in  writing  to  the  oflScer 
with  whom  such  mortgage  is  filed,  the  said  ofiicer  shall  deliver 
said  mortgage  to  the  person  producing  said  certificate,  and  shall 
file  said  certificate  in  bis  office,  and  shall  keep  and  preserve  said 
certificate  among  the  records  in  his  office,  and  shall  write  the 
word  *'  Satisfied,"  with  the  date,  opposite  to  such  mortgage,  in  the 
book  in  which  such  mortgages  are  entered. 

673.  Mississippi.^  —  Any  mortgagee  or  cestui  que  trust  of  real 
or  personal  estate,  having  received  full  payment  of  the  money 
due  by  such  mortgage  or  deed  of  trust,  shall,  at  the  request  of 
the  mortgagor  or  grantor,  enter  satisfaction  upon  the  margin  of 
the  record  of  such  mortgage  or  deed  of  trust,  in  the  clerk^s  office, 
which  entry  shall  discharge  and  release  the  same,  and  shall  bar  all 
actions  or  suits  brought  thereon,  and  the  title  shall  thereby  revest 
in  the  grantor.^  And  if  such  mortgage  or  cestui  que  trusty  by 
himself  or  his  attorney,  shall  not,  within  three  months  after  re- 
quest and  tender  made  for  his  reasonable  expenses,  repair  to  the 
proper  office,  and  there  make  acknowledgment  of  satisfaction  as 
aforesaid,  the  person  so  neglecting  or  refusing  shall,  for  such 
offence,  forfeit  and  pay  to  the  party  aggrieved  any  sum  not  ex- 
ceeding the  mortgage  money,  to  be  recovered  by  action  in  any 
court  of  competent  jurisdiction ;  but  such  entry  of  satisfaction 
may  be  made  by  any  one  authorized  to  do  it,  by  the  written 

1  G.  S.  1891,  §  4206.  by  deed.    Main  v.  Bank  of  Oxford,  58 

s  Code  1880,  §§  1206,  1207.  Miss.  919. 

'  Such  entry  is  equivalent  to  a  release 
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aathorization  of  the  mortgagee  or  beneficiary,  and  shall  hay^  the 
same  effect  as  if  done  by  the  mortgagee  or  beneficiary  ;  and  where 
the  entry  of  satisfaction  is  made  under  the  written  authorization 
aforesaid,  the  mortgagor  or  grantor,  or  his  heirs  or  assigns,  shall 
be  entitled  to  the  custody  of  the  writing  conferring  the  authority, 
unless  it  shall  be  duly  acknowledged  and  recorded  in  the  ofiice  in 
which  the  mortgage  or  deed  of  trust  is  recorded. 

Payment  of  the  money  secured  by  any  mortgage  or  deed  of 
trust  shall  extinguish  it,  and  revest  the  title  in  the  mortgagor  as 
effectually  as  a  reconveyance  would. 

674.  Missouri.^  —  If  any  mortgagee,  cestui  que  trusty  or  as* 
signee,  or  the  executor  or  administrator  of  either,  receive  full  sat- 
isfaction of  any  mortgage  or  deed  of  trust,  he  shall,  at  the  request 
and  cost  of  the  person  making  the  same,  acknowledge  satisfaction 
of  the  mortgage  or  deed  of    trust  on  the  margin  of  the  record 
thereof,  or  deliver  to  such  person  a  sufficient  deed  of  release  of  the 
mortgage  or  deed  of  trust ;  but  it  shall  not  in  any  case  be  neces- 
sary for  the  trustee  to  join  in  such  acknowledgment  of  satisfac- 
tion or  in  such  deed  of  release.     When  any  mortgage  or  deed  of 
trust  shall  be  satisfied  by  a  deed  of  release,  the  recorder  shall  note 
on  the  margin  of  the  record  of  such  deed  of  trust  the  book  and 
page  where  such  deed  of  release  is  recorded.     In  case  satisfaction 
be  acknowledged  by  an  assignee,  the  note  or  notes  secured  shall 
be  produced  and  cancelled  in  the  presence  of  the  recorder,  who 
shall  enter  that  fact  on  the  margin  of  the  record  and  attest  the 
same  with  his  official  signature.     If  such  note  or  notes  have  been 
lost  or  destroyed,  the  assignee  shall,  before  acknowledging  satis- 
faction, make  affidavit  that  he  is  the  lawful  owner  thereof,  that 
the  same  has  been  paid,  but  cannot  be  produced  for  the  reason 
that  it  has  been  lost  or  destroyed,  as  the  case  may  be ;  which  affi- 
davit shall  be  entered  on  the  face  or  margin  of  the  record,  or  be 
appended  thereto. 

If  any  such  person  thus  receiving  satisfaction  do  not,  within 
thirty  days  after  request  and  tender  of  costs,  acknowledge  satis- 
faction on  the  margin  of  the  record,  or  deliver  to  the  person 
making  satisfaction  a  sufficient  deed  of  release,  he  shall  forfeit  to 
the  party  aggrieved  ten  per  cent,  upon  the  amount  of  the  mort- 
gage or  deed  of  trust  money  absolutely,  and  any  other  damages 

1  R.  S.  1879,  §§  3311,  3312;  amended  by  Laws  1881,  p.    172,  and  Laws  1887, 
p.  225. 
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be  nmy  be  able  to  prove  he  has  sustained,  to  be  recovered  in  any 
eourt  of  competent  jurisdiction.^ 

674  a,  Montana.^  —  Whenever  the  debt  or  obligation  secured 
by  any  mortgage  of  personal  property,  which  has  been  filed  in 
the  office  of  the  recorder  of  deeds  as  provided  in  this  chapter, 
shall  be  paid  or  discharged,  an  acknowledgment  of  satisfaction 
signed  by  the  mortgngee,  his  legal  representative  or  assigns,  roust 
be  indorsed  upon  the  mortgage,  or  copy  thereof  filed  as  aforesaid, 
and  the  fact  of  such  discharge  and  satisfaction  Aoted  by  the  re- 
corder in  the  book  kept  by  him,  opposite  the  names  of  the  parties 
to  such  mortgage. 

675.  Nebraska.^  —  A  mortgage  of  personal  property  filed  as 
provided  by  statute,  when  satisfied,  shall  be  discharged  by  an 
entry  by  the  mortgagee,  his  agent  or  assignee,  on  the  margin  of 
the  index,  which  entry  shall  be  attested  by  the  clerk  without  fee. 

The  county  clerk  may  also  discharge  a  mortgage  on  the  presen- 
tation or  receipt  of  an  order  in  writing  signed  by  the  mortgs^ 
thereof,  and  attested  by  a  justice  of  the  peace  or  some  ofiBcer  with 
a  seal.  Any  mortgagee,  assignee,  or  their  legal  personal  repre- 
sentatives, after  full  performance  of  the  conditions  of  the  mort- 
gage, who  for  the  space  of  ten  days  after  being  requested  shall 
refuse  or  neglect  to  discharge  the  same  as  provided  in  this  sec- 
tion, shall  be  liable  to  the  mortgagor,  his  heirs  or  assigns,  in  the 
sum  of  fifty  dollars  damages;  and  also  for  all  actual  damages 
sustained  by  the  mortgagor  occasioned  by  such  neglect  or  refusal, 
said  damages  to  be  recovered  in  the  proper  action.^ 

676.  New  York.* — Whenever  any  mortgagor,  or  any  person 
obtaining  title  to  mortgaged  property,  shall  present  to  any  recorder, 
county  or  town  clerk,  in  whose  office  a  chattel  mortgage  executed 
by  said  mortgagor  on  such  property  may  be  filed,  a  certificate 
from  the  mortgagee  therein  named,  or  the  holder  or  owner  thereof, 
that  such  mortgage  is  paid  or  satisfied,  it  shall  be  the  duty  of 
such  recorder,  or  either  of  the  clerks  above  mentioned,  to  file  such 
certificate  in  his  office  and  discharge  such  mortgage  by  writing  in 
the  book  kept  by  such  recorder,  or  either  of  such  clerks,  and  op- 

^  If  satisfaction  is  not  entered  within        *  Coinp.  Stats.  18S5,  ch.  32,  §  15. 
the  time  limited,  a  right  of  action  accrnes,        *  Only  such  damages  can  be  recovered 
and  an  entry  of  satisfaction  after  such  ao-  as  naturaUy  resalt  from  the  ifrong  com- 
tion  is  brought  is  no  defence.    Dodson  v,  plained  of.    William  Decring  Co.  v.  Mil- 
Clark,  38  Mo.  App.  150.  ler  (Neb.),  50  N.  W.  Rap.  1056. 

3  Comp.  Stats.  1887,  §  1552.  ^  4  R.  S.  18S9,  Sth  ed.  2510. 
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pofiite  the  entry  therein  of  such  mortgage,  the  word  ^^  Discharged," 
with  the  date  thereof. 

676  a.  New  Jersey.^ — When  a  mortgage  is  paid,  it  is  the  duty 
of  the  clerk  of  the  court  of  common  pleas  of  the  county  in  which 
the  mortgage  is  recorded,  on  application  to  him  by  the  mortgagor 
or  person  redeeming  or  paying  the  mortgage,  and  producing  to 
him  the  mortgage  cancelled,  or  a  receipt  upon  it  signed  by  the 
mortgagee,  his  representatives  or  assigns,  to  enter  in  a  margin  to 
be  left  for  that  purpose,  opposite  to  the  abstract  or  record,  a  min- 
ute of  the  redemption  or  payment ;  which  minute  is  a  full  and 
absolute  bar  to  and  discharge  of  the  entry  and  mortgage. 

677.  New  Mezioo.^  —  When  any  mortgage  of  personal  prop- 
erty shall  have  been  fully  paid  and  satisfied,  it  shall  be  the  duty 
of  the  mortgagee,  his  assignee  or  personal  representative,  to  enter 
satisfaction,  or  cause  satisfaction  thereof  to  be  entered  of  record, 
under  the  head  of  ^^  Remarks/'  on  the  record  of  mortgages ;  and 
any  mortgagee,  or  assignee  of  such  mortgagee,  who  shall  neglect 
or  refuse  to  enter  satisfaction  of  such  mortgage,  as  is  provided  by 
this  act,  shall  be  liable  in  damages  to  such  mortgagor,  his  grantee 
or  heirs,  in  the  sum  of  one  hundred  dollars,  to  be  recovered  in  a 
civil  action  before  the  district  court ;  and  the  sum  of  one  hundred 
dollars  aforesaid  shall  be  regarded  as  fixed  and  liquidated  damages 
in  any  such  case. 

678.  North  Caxolina.^  —  Any  deed  of  trust  or  mortgage  which 
has  been  registered  may  be  discharged  and  released  in  the  follow- 
ing manner,  to  wit :  the  trustee  or  mortgagee,  or  his  or  her  legal 
representative,  or  the  duly  authorized  agent  or  attorney  of  such 
trustee,  mortgagee,  or  legal  representative,  may,  in  the  presence 
of  the  register  of  deeds,  acknowledge  the  satisfaction  of  the  pro- 
visions of  such  trust  or  mortgage  ;  whereupon  it  shall  be  the  duty 
of  the  register  forthwith  to  make,  upon  the  mai^in  of  the  record 
of  such  trust  or  mortgage,  an  entry  of  such  acknowledgment  of 
satisfaction,  which  shall  be  signed  by  the  said  trustee,  mortgagee, 
legal  representative,  or  attorney,  and  witnessed  by  the  register, 
who  shall  also  affix  his  name  thereto;  and  every  such  entry  thus 
acknowledged  and  witnessed  shall  operate  and  have  the  same 
effect  to  release  and  discharge  all  the  interest  of  such  trustee, 

1  B.  S.  1877,  p.  706.    For  act  proTiding        ^  Corop.  Laws  1884,  §  1594. 
for  cancelling  of  record  bj  order  of  court,        *  Code  1883,  §  1271. 
aee  Laws  1891,  ch.  77. 
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mortgagee,  or  representative  in  such  deed  or  mortgage  as  if  a 
deed  of  release  or  reconveyance  thereof  had  been  duly  executed 
and  recorded. 

678  a.  North  Dakota.  —  Every  mortgage  of  personal  property 
may  be  cancelled  by  the  register  of  deeds  upon  the  presentation 
to  him  of  a  receipt  for  the  sum,  money,  or  property  secured,  or  an 
acknowledgment  of  satisfaction  thereof  signed  by  the  mortgagee.^ 
And  when  any  chattel  mortgage  shall  have  been  paid  in  any 
manner,  the  mortgagee  or  person  owning  said  mortgage  shall  cause 
the  same  to  be  released  of  record  within  sixty  days  after  such 
payment  shall  be  made,  and  any  person  refusing  or  neglecting 
for  sixty  days  to  release  or  cause  said  mortgage  to  be  released 
shall  be  subject  to  a  penalty  of  ten  dollars,  to  be  recovered  in  a 
civil  action.^ 

678  (.  Oklahoma  Territory.^  —  A  mortgage  may  be  cancelled 
by  the  register  of  deeds  upon  the  presentation  to  him  of  the 
receipt  for  the  sum,  money,  or  property  secured  or  an  acknow- 
ledgment of  satisfaction  thereof  signed  by  the  mortgagee. 

679.  Pennsylvania.*  —  Any  mortgagee  of  any  real  or  personal 
estates,  having  received  full  satisfaction  and  payment  of  all  such 
sum  and  sums  of  money  as  are  really  due  to  him  by  such  mort- 
gage, shall,  at  the  request  of  the  mortgagor,  enter  satisfaction 
upon  the  margin  of  the  record  of  such  mortgage  recorded  in  the 
said  office,  which  shall  forever  thereafter  discharge,  defeat,  and 
release  the  same,  and  shall  likewise  bar  all  actions  thereupon.  If 
he  does  not  by  himself  or  his  attorney,  within  three  months  after 
such  request  and  a  tender  of  his  reasonable  chaises,  repair  to  the 
office  for  recording  deeds,  and  there  make  such  acknowledgment, 
Jie  shall  forfeit  and  pay  to  the  party  aggrieved  any  sum  not  ex* 
ceeding  the  mortgage  money,  to  be  recovered  by  suit. 

679  a.  South  Dakota.  —  Whenever  any  chattel  mortgage  has 
been  satisfied,  the  mortgagee,  or  his  assignee  or  agent,  must  within 
thirty  days  thereafter  file,  in  the  office  of  the  register  of  deeds 
of  the  county  in  which  said  mortgage  is  filed,  a  release  and  satis- 
faction thereof  in  full.  If  the  mortgagee  or  his  assignee  or  agent 
shall  fail  to  comply  with  the  foregoing  requirements  of  this  act, 
he  shall  be  declared  guilty  of  a  misdemeanor,  and  upon  convic- 


1  Comp.  Laws  1887,  §  4385. 

^  Laws  1890,  ch.  40,  §8. 

s  Comp.  Stats.  1890,  ch.  54,  §  40. 
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tion  thereof  shall  be  pnniahed  by  a  fine  of  not  less  than  five  dol- 
lars, nor  more  than  fifty  dollars.^ 

680.  Texas.^  —  When  the  debt  secured  by  a  chattel  mortgage 
shall  have  been  paid  or  satisfied,  it  shall  be  the  duty  of  the  mort- 
gagee, his  assignee  or  personal  representative,  to  enter  or  cause  to 
be  entered  satisfaction  thereof  in  the  record  book  in  which  the  in- 
strument is  entered,  which  may  be  done  under  the  head  of  **  Re- 
marks ; "  and  any  instrument  acknowledging  satisfaction  need  not 
be  recorded  at  length,  but  entry  as  above  provided,  showing  that 
the  same  has  been  paid,  shall  be  sufficient ;  and  the  original  in- 
strument or  copy  thereof  on  file  shall  then  be  delivered  to  the 
mortgagor  or  maker  upon  demand,  or  mailed  to  him. 

680  a.  Utah  Territory.  —  A  mortgage  of  personal  property, 
when  the  mortgage  debt  is  satisfied,  shall  be  released  by  the  mort- 
gagee in  the  same  manner  as  is  provided  for  the  release  of  mort- 
gages of  real  property.^ 

680  ft.  Vermont.*  —  Mortgages  on  personal  property  may  be 
discharged  by  the  mortgagee,  his  assignee,  administrator,  execu- 
tor, agent,  or  attorney,  in  the  same  manner  as  mortgages  on  real 
estate.  If  any  mortgagee,  his  assignee,  executor,  or  administra- 
tor, after  performance  of  the  condition  of  said  mortgage,  before  or 
after  the  breach  thereof,  or  after  tender  of  performance  of  said 
condition,  at  or  after  the  time  fixed  for  the  performance  of  the 
same  in  said  mortgage,  shall  not,  within  ten  days  after  being 
thereto  requested  by  any  person  entitled  to  redeem,  discharge  said 
mortgage  on  the  record  thereof,  such  person  entitled  to  redeem 
may  recover,  of  the  person  whose  duty  it  is  to  discharge  the  same, 
ten  dollars,  for  such  neglect,  and  all  damages  occasioned  thereby, 
in  an  action  on  the  case.^ 

680  c»  Wisconsin.  —  Whenever  a  chattel  mortgage  shall  have 
been  paid  and  satisfied,  and  the  conditions  thereof  fully  performed, 
it  shall  be  the  duty  of  the  mortgagee  named  therein,  or  his  personal 
representative  or  assignee,  on  demand,  to  give  to  such  mortgagor 
a  certificate  in  writing  to  that  effect.  It  shall  be  the  duty  of  such 
mortgagor  within  ten  days  thereafter  to  cause  such  certificate  to 

^  Session  Laws  1891,  cb.  83,  §§  1,  2.  *  Evidence  of  usury  in  the  mortgage 

*  Laws  1891,  ch.  35,  §  5.  note  is  admissible,  as  bearing  on  the  qaes- 

*  Laws  1884,  cb.  21,  §  2.  tion  of  payment.     Giffen  v.  Barr,  60  Yt. 
«  Comp.  Laws  1888,  §  2802.  599,  15  Atl.  Rep.  190. 
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be  filed  in  tbe  office  where  said  chattel  mortgage  was  filed,  and 
remove  said  chattel  mortgage*  Every  town,  village,  or  city  clerk 
shall  receive  and  file  any  sach  certificate,  and  shall  receive  ten 
cents  for  sach  filing.^ 

1  Annot  SuiU.  1889,  §  2317  a. 
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BEDEMPnOK. 

681.  By  the  old  common  law,  a  mortgage  of  personal  prop- 
erty gave  an  absolute  title  to  the  mortgGigee  on  breach  of  the 
condition.  No  process  of  foreclosure  was  necessary,  and  there 
was  no  right  of  redemption.^  It  is  trae  that  some  authorities  held 
that  the  mortgagor  might,  within  a  reasonable  time  after  forfeit- 
ure, maintain  a  bill  in  equity  to  redeem ;  but  this  right  was  neither 
clearly  settled  as  a  rule  nor  generally  admitted  ;  or  at  least  it  was 
not  generally  so  admitted  until  after  the  equitable  right  to  redeem 
mortgaged  real  estate  had  become  fully  established.  But  the  same 
reasons  that  induced  courts  of  equity  to  interfere  to  relieye  a 
mortgagor  of  realty  after  forfeiture  have  operated  to  induce  a  like 
interference  to  relieye  a  mortgagor  of  chattels.  The  hardship 
and  injustice  of  allowing  the  mortgagee  to  insist  upon  a  forfeiture 
in  the  case  of  a  mortgage  of  chattels  are  just  as  obvious  as  in  the 
case  of  a  mortgage  of  real  estate.  The'principles  of  equity,  there- 
fore, upon  which  the  right  of  redemption  should  be  allowed,  are 
the  same  in  both  cases.^ 

^  Taber  v.  Hamlin,  97  Mass.  489,  per  left  as  an  unsettled  qneetion  In  a  recent 

Foster,  J.,  93  Am.  Dec.  113;  Burtia  v,  case  before  the  Supreme  Conrt  of  In- 

Bradford,  122  Mass.  129,  per  Endicott,  J.;  diana;  with  an  intimation,  however,  that 

Weeks  v.  Baker,  152  Mass.  20,  24  N.  S.  such  a  right  exists,  inasmuch  as  it  has 

Bep.  905,  per  Enowlton,  J.  been  held  in  that  State  that  a  mortgagee 

In  Vev  Hampshire,  prior  to  the  statute  of  chattels  maj  maintain  an  action  to 

of  Jnlj  4, 1834,  conferring  general  chan-  foreclose  the  equity  of  redemption.    Side- 

cerjr  powers  in  relation  to  the  redemption  ner  v.  Bible,  43  Ind.  230.    For  if  there  is 

and  foreclosure  of  mortgages,  there  was  no  an  equity  of  redemption  which  maj  be 

proTision  for  a  redemption  of  mortgaged  foreclosed,  it  would  seem  to  foUow  that 

personal  property  after  forfeiture,  and  the  there  is  an  equity  of  redemption  by  Tir- 

authorities  show  that  upon  non-perform-  tue  of  which  the  mortgagor  may  redeem, 

ance  of  the  condition  the  property  became  Woodward  v,  Wilcox,  27  Ind.  207 ;  Trit- 

absolute  in  the  mortgagee.    Wendell  v.  tipo  v,  Edwards,  35  Ind.  467 ;  Blakemore 

New  Hampshire  Bank,  9  N.  H.  404, 420,  v.  Taber,  22  Ind.  466 ;  Broadhead  r.  Mc- 

per  Parker,  C.  J.  Kay,  46  Ind.  595. 

Whether  a  mortgagor  of  chattels  has  an  ^  Flanders  v.  Chamberlain,  24  Mich, 

equity  of  redemption  after  forfeiture  was  305,  313,  per  Christiancy,  J. ;  Daris  v. 
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Not  only  the  mortgagor,  but  any  one  holding  his  interest  in  the 
property,  as  for  instance  a  judgment  creditor,  may  redeem.^ 

The  mortgage  vests  the  legal  title  to  the  property  in  the  mort- 
gagee, defeasible  at  law  upon  the  performance  of  the  condition ; 
but  upon  default,  the  mortgage  becomes  indefeasible  at  law,  and 
defeasible  only  in  equity,  where  the  mortgage  is  considered  only 
as  a  security  for  the  debt,  and  the  mortgagor  is  permitted  to 
redeem,  notwithstanding  his  default^  But  after  default,  and  even 
after  the  mortgagee  has  taken  possession  of  the  property,  t£e  mort- 
gagor has  a  beneficial  interest  in  it,  and  the  mortgagee  practically 
holds  it  only  as  security  for  his  debt.  Tet  the  only  right  left  to 
him  is  a  right  of  redemption  in  equity,  and  he  has  no  interest  in 
the  property  which  his  creditors  can  seize  upon  execution.' 

682.  A  mortgagor  cannot  debar  himself  of  his  equitable 
right  to  redeem  by  an  agreement  in  the  mortgage  deed  to  give 
up  all  claim  to  the  mortgaged  property  upon  his  failure  to  pay  the 
debt  secured  at  maturity.* 

A  delivery  of  the  mortgaged  property  by  the  mortgagor  to  the 
mortgagee,  in  pursuance  of  a  provision  in  the  mortgage  that  upon 
default  the  mortgagor  shall  so  deliver  up  the  property,  does  not 
vest  the  absolute  ownership  of  the  property  in  the  mortgagee,  or 
free  the  property  from  the  equity  of  redemption.*  But  after  the 
mortgagee  has  taken  possession  of  the  mortgaged  property  with 
the  consent  of  the  mortgagor,  the  latter  may  make  an  oral  release 
or  gift  to  him  of  the  equity  of  redemption.  The  mortgagor  after 
such  release  or  gift  has  no  attachable  interest.^ 

683.  It  is  a  general  rule  that  the  only  right  of  the  mort- 
gagor after  forfeiture  is  an  equitable  right  to  redeem.^  He 
has  no  legal  right  to  redeem  except  where  such  a  right  is  given  by 

Hubbard,  38  Ala.  185,  189,  per  Walker,  N.  T.  St  Hep.  740,  affirmed,  25  J.  &  S. 

C.  J.    "  In  some  of  the  States  a  snbsequent  340,  7  N.  T.  Supp.  681 ;  Leadbetter  o. 

equitable  right  of  redemption  in  the  mort-  Leadbetter,  125  N.  T.  290,  34  N.  T.  St 

gagor  has  been  recognized ;  and  in  others  Rep.  929,  26  N.  £.  Rep.  265. 

the  courts  have  been  quick  to  lay  hold  «  Bnnaclengh  v.  Poolman,  S  Dalj,  236 ; 

of  any  facts  from  which  the  doctrine  of  Lavigne  v.  Naramore,  52  Vt  267.     See  2 

waiver  could  be  evoked  to  defeat  the  abso-  Jones  on  Mortgages,  §  1045. 

lute  right  of  the  mortgagee."   Per  Knowl-  »  Landers  »,  George,  49  Ind.  309. 

ton,  J.,  in  Weeks  v.  Baker,  152  Mass.  20,  •  Stone  r.  Jenka,  142  Mass.  519, 8  N.  E. 

24  N.  E.  Kep.  905.  Rep.  403. 

1  Lambert  v.  Miller,  38  N.  J.  Eq.  117.  f  Bojd  ».  Beandin,  54  Wis.  193, 198, 11 

2  Evans  v.  Merriken.  8  Gill  &  J.  39.  N.  W.  Rep.  521 ;  Metiler  v.  James,  12 
»  Tremaine  v.  Mortimer,  128  N.  Y.  1, 38  Colo.  322, 19  Pac  Rep.  885. 
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statute.  A  statute  which  converts  the  equitable  right  of  the  mort- 
gagor into  a  legal  right  of  course  gives  the  mortgagor  a  remedy 
at  law  for  an  infringement  of  his  rights.  But  this  remedy  at  law 
must  be  sought  agreeably  to  the  ordinary  rules  affecting  other 
actions  at  law.  The  mortgagor  cannot  maintain  trespass  against 
the  mortgagee  in  case  he  sells,  disposes  of,  injures,  or  destroys  the 
mortgaged  property  in  such  a  manner  as  to  destroy  or  impair  his 
right  to  redeem,  because  the  mortgagor  has  neither  the  property 
nor  any  right  of  possession  ;  but  he  may  in  such  case  maintain  an 
action  on  the  case,  and  in  that  form  of  action  he  would  be  entitled 
to  recover  damages  justly  proportionate  to  the  injuries  sustained.^ 

It  has  been  held  by  some  courts,  however,  that  a  court  of  equity 
has  jurisdiction  after  forfeiture  to  enjoin  an  action  at  law  by  the 
mortgagee  for  the  mortgaged  property  when  the  mortgagor  alleges 
that  the  debt  has  been  paid,  but  it  appears  that  the  mortgagee  has 
not  accepted  the  payment  and  has  not  released  his  title.^ 

684.  The  fa.ct  that  the  property  is  no  longer  in  the  mort- 
gafiree*s  possession,  and  that  he  cannot  restore  it  upon  a  decree 
in  favor  of  the  mortgagor,  does  not  enable  the  latter  to  recover 
damages  at  law  for  a  wrongful  sale  of  the  property,  instead  of 
pursuing  his  remedy  in  equity.  This  is  certainly  the  case  if  the 
mortgagee  has  received  from  the  sale  less  than  the  whole  mort- 
gage debt.  ^^  Relief  in  equity  can  be  granted,  ex  cequo  et  bono^ 
only  upon  payment  or  tender  of  payment  of  the  whole  mortgage 
debt.  That  must  be  averred  and  proved ;  and  it  lays  the  founda- 
tion of  the  only  remedy  of  the  plaintiff  in  this  case.  Had  the  sale 
of  the  mortgaged  property  realized  sufficient  to  have  satisfied  the 
debt,  together  with  the  costs  and  expenses  of  sale,  then,  perhaps, 
a  tender  would  not  be  necessary.  But  it  was  not  so  in  this  case. 
There  remains,  after  applying  the  proceeds  of  the  sale,  a  consid- 
erable amount  of  the  mortgage  debt  still  unpaid ;  and  before  the 
defendant  can  be  prosecuted  in  any  form  of  action,  whether  for 
unfairly  disposing  of  the  property  or  otherwise,  he  must  be  paid  or 
have  tendered  to  him  the  balance  due.''  ^ 

Although  the  mortgagee  has  disposed  of  the  property,  a  court 
of  equity  can  give  complete  relief  by  decreeing  damages.     Such 

1  Leach  v.  Kimball,  34  N.  H.  568.  «  Stoddard  v.  Denison,  38  How.  Pr.  296, 

^  Davis  V,  Habbard,  38  Ala.  185.    And  306,  per  Monell,  J.,  2  Sweeny,  54,  7  Abb. 

Bee  Smith  v.  Quartz  Mining  Co.  14  Cal.  Fr.  (N.  S.)  309. 

242. 
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damages  woald  be  assessed  ander  issues  properly  framed  and  sent 
to  a  jury  to  be  tried.^  But  the  mortgagee,  in  case  he  has  disposed 
of  a  portion  of  the  property,  cannot  be  compelled,  in  an  action 
to  redeem,  to  become  a  purchaser  of  such  portion,  or  to  aocoont 
for  it  as  upon  a  purchase  at  a  valuation  fixed  by  the  oonrt.  If  on 
accounting  it  appears  that  he  has  received  sufficient  from  the  pro- 
ceeds of  the  goods  sold  by  him  to  pay  the  mortgage  debt,  the 
goods  remaining  in  his  possession  should  be  adjudged  to  belong  t« 
the  plaintiff.^ 

If  the  mortgagee  has  disposed  of  the  mortgaged  property  so 
that  he  cannot  redeliver  it  upon  a  decree  in  favor  of  the  mort- 
gagor, the  latter  may  have  a  decree  for  the  amount  or  value  of  Us 
interest  in  the  property;'  and  this  value  will  be  estimated  as  of 
the  time  when  the  mortgagee  disposed  of  the  property.^ 

686.  Ghenerally  the  right  to  redeem  is  enforced  in  equity 
without  the  aid  of  any  statute.  The  established  equitable 
doctrine  is,  that  although  upon  the  breach  of  the  condition  of  a 
mortgage  the  title  at  law  becomes  absolute  in  the  mortgagee,  tbe 
mortgagor  may  come  into  a  court  of  equity  to  redeem  within  a 
reasonable  time,  if  the  mortgagee  has  not  barred  the  equity  of 
redemption  by  foreclosure  or  sale.^  This  may  be  regarded  as  a 
settled  rule  in  every  State  whose  courts  have  full  equity  powers, 
and  where  redemption  has  not  been  specially  provided  for  by 
statute. 

686.  A  bill  in  equity  to  redeem  a  mortgage  oannot  be  main- 
tained in  States  in  whioh  a  remedy  is  provided  by  statute,  as 

^  Stoddard  v.  Denison,  38  Uow.  Pr.  296,  Wend.  61 ;  Bragelman  v  Daae,  69  N.  Y. 

306.  69.    niinoii:  Dapuy  v,  Gibson,  36  HI. 

2  Bragelman  v.  Dane,  69  N.  T.  69.  197 ;  Hammera  r.  Dole,  61  III.  307 ;  Wjrlder 

>  Blodgett  V.  Blodgett,  48  Yt.  32 ;  Boyd  v.  Crane,  53  111.  490 ;  Waite  v.   Denni- 

V.  Beaudin,  .54  Wis.  193,  11  N.  W.  Rep.  son,  51  HI.  319.    WitooniiB:  Flanders  r. 

521;  Metzler  v.  James,  12  Colo.  322,  19  Thomas,   12  Wis.  410;  Smith  v.   Cool- 

Pac.  Hep.  885.  baugh,  21  Wis.  427  ;  Saxton  o.  Williams, 

«  Mowry  v.  First  Nat.  Bank,  54  Wis.  15  Wis.  292.    Califoraia :  Wilson  v.  Bran. 

38,  11  N.  W.  Rep.  247;  Foster  v.  Ames,  nan,  27  Cal.  258;   Heyland  v.   Badger, 

1  Lowell,  313.  35  Cal.  404.   Colorado:  Metzler  r.  James, 

^  Maine :  Flanders  v,  Barstow,  18  Me.  12  Colo.  322, 19  Pac  Rep.  885.    ▼enumt  : 

357.    New  York :  West  v,  Crary,  47  N.  T.  Blodgett  v,  Blodgett,  48  Yt.  32.    Wehi- 

423 ;   Charter  t;.  Stevens,  3  Deoio,  33,  45  gaa :  Van  Brunt  v.  Wakelee,  11  Mich.  177 ; 

Am.  Dec.  444 ;  Pratt  v.  Stiles,  17  How.  TannahiU  v,  Tnttle,  3  Mich.  104,  61  Am. 

Pr.  211,  9  Abb.  Pr.  150;  Stoddard  v.  Den-  Dec.  480;  Flanders  v.  Chamberlain,  84 

isoD,  38  How.  Pr.  296 ;  Hinman  r.  Jodson,  Mich.  305.    Vew  Jvttff:  Lambert  v.  Mil- 

13    Barb.    629;    Patchin    i;.    Pierce,    12  Icr,  38  N.  J.  Eq.  117. 
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18  the  case  in  Massachusetts,  unless  a  case  is  disclosed  where,  from 
the  nature  of  the  property  mortgaged,  the  peculiar  relation  of  the 
parties,  or  the  difficulty  of  ascertaining  the  amount  to  be  paid  or 
tendered,  it  is  apparent  that  the  mode  specifically  provided  by 
statute  for  redemption  will  not  fully  protect  the  mortgagor's 
rights.^  Ordinarily,  where  the  debt  or  duty  of  the  mortgagor  is 
ascertained  and  fixed,  and  the  property  mortgaged  will  pass  by 
delivery,  the  statutory  provisions  furnish  an  effectual  mode  of  pro- 
tecting the  rights  of  the  mortgagor,  and  there  is  no  occasion  for 
the  intervention  of  a  court  of  equity.^  The  fact  that  the  mortgage 
was  given  for  a  very  much  larger  sum  than  was  actually  due,  and 
was  made  to  secure  the  property  to  the  mortgagor  in  fraud  of  his 
creditors,  may  be  availed  of  as  effectually  at  law  as  in  equity ; 
and,  indeed,  if  there  be  any  remedy  at  all,  it  is  at  law,  because  a 
party  cannot  be  heard  to  allege  his  own  turpitude  as  ground  for 
relief  in  equity.^ 

When,  however,  it  is  impossible  for  the  mortgagor  to  ascertain 
the  amount  due  upon  the  mortgage,  as  he  must  at  his  peril  tender 
a  sufficient  sum,  the  remedies  provided  by  the  statute  may  not 
afford  the  full  relief  to  which  he  is  entitled,  and  he  may  have  the 
amount  determined  in  equity.^ 

When,  moreover,  the  mortgaged  property  is  of  such  a  nature 
that  the  statutory  provisions  do  not  apply,  resort  to  a  bill  in  equity 
may  be  had  to  protect  the  mortgagor.  Thus,  if  the  property  con- 
sist in  part  of  an  interest  in  patent  rights,  which  is  incorporeal 
property  incapable  of  transfer  by  delivery,  an  action  of  replevin 
is  inapplicable  to  it,  and  the  mortgagor  can  only  be  reinstated  in 
the  possession  of  the  property  by  a  reconveyance,  and  this  can  be 
decreed  only  in  equity.^ 

687.  How  long  the  mortfiragor'a  right  of  redemption  in 
equity  continues  after  the  mortgagee  has  taken  possession  of  the 
property  is  a  question  upon  which  the  cases  are  not  clear.  It 
is  stated  in  general  terms  that  a  bill  to  redeem  must  be  bi'ought 
within  a  reasonable  time.^  What  constitutes  such  reasonable 
time  must  either   be  determined  by  a  court  of  equity,  or  by  a 

^  Gordon  V.  Clapp,  111  Mass.  22.  Montagae,  108  Mass.  248;  Boshnell   v. 

*  Boston  &  Fairbaven  Iron  Works  v.    Avery,  121  Mass.  148. 

Montague,  108  Mass.  248,  per  Morton,  J.         '^  Boston  &  Fairbaven  Iron  Works  v. 

*  Gordon  v.  Clapp, 111  Mass.  22.  Montague,  108  Mass.  248. 

*  Boston  &  Fairbaven  lion  Works   v.       *  2  Story  £q.  f  1031. 
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statute  of  limitations  specially  applicable  to  the  case.^  There  is 
a  difference  in  this  respect  between  a  redemption  from  a  mortgage 
of  real  estate  and  a  mortgage  of  personalty,  growing  out  of  the 
transitory  nature  of  personal  property  as  compared  with  realty. 
The  time  within  which  a  mortgage  of  realty  may  be  redeemed  ia 
determined  from  analogy  with  the  statutory  period  within  which 
a  right  of  entry  may  be  made  upon  lands.^  But  a  different  con- 
sideration must  determine  the  time  within  which  a  mortgage  of 
personalty  must  be  redeemed  after  the  mortgagee  has  taken  pos- 
session, and  that  consideration  is  found  in  the  nature  of  the 
property.  It  is  not  fixed  in  place.  It  may  be  readily  sold  and 
removed,  and  possession  enables  the  mortgagee  to  give  good  title 
to  it  by  sale.  It  is,  moreover,  in  general,  liable  to  be  consumed 
in  use,  or  in  some  way  destroyed.  Therefore,  if  the  mortgagor 
wishes  to  redeem,  it  is  reasonable  that  he  should  be  required  to 
assert  his  right  within  a  reasonable  time.  That  reasonable  time 
may  well  be  determined  by  analogy  to  the  statute  of  limitations 
applicable  to  actions  at  law  for  the  recovery  of  personal  prop- 
erty.8 

688.  The  time  within  which  redemption  must  be  made  is 
to  be  counted  from  the  beginning  of  the  jnoTtgekgee*B  adverse 
possession.^  Therefore,  if  there  be  no  adverse  possession  on  the 
part  of  the  mortgagee,  as  for  instance  where  he  holds  possession 
under  an  agreement  whereby  the  property  is  left  in  his  possession 
and  he  is  to  continue  to  have  the  use  and  receive  the  earnings  of 

^  Stoddard    v.  Denison,  38  How.  Pr.  and  even  when  it  coDsiata  of  aharea  of 

296 ;  Hatfidd  v,  Montgomery,  2  Port.  58.  stock,  aabject  to  great  flactuationa  in  valne. 

3  2  Jonea  on  Mortgages,  §  1 144.    From  If  six  years  is  long  enoagh  for  an  action 

analogy,  would  not  the  statute  limiting  at  law  when  personal  property  belonging 

actions  of  trover  hold  the  same  relation  to  to  one  person  has  been  appropriated  by 

the  redemption  of  chattel  mortgages  that  another,  we  see  no  reason  why,  in  the 

the  statute  enacting  the  right  of  entry  absence  of  fraud  or  some  other  special 

holds  to  the  redemption  of  mortgages  of  ground  of  equitable  relief,  six  years  is  not 

real  estate  ?  likewiae  long  enough  for  the  institotionof 

B  Byrd  v,  McDaniel,  33  Ala.  18 ;  Hum-  a  suit  to  redeem  a  chattel  mortgage,  when 

phres  V.  Terrell,    1  Ala.  650 ;    Perry  v.  the  mortgagee  in  possession,  having  an  ab- 

Craig,  3  Mo.  516 ;  Baker  v.  Baker,  13  B.  solute  title  at  law,  ceaaes  to  recognise  any 

Mon.  406 ;  Greene  v.  Dispean,  14  R.  L  right  in  the  mortgagor  and  treata  the  prop- 

575.    In   the  latter  case   Durfee,  C.  J.,  erty  as  his  own.    Indeed,  it  is  difficult  to 

said :    "  Evident!     twenty  years    is  un-  see  why,  in  such  a  case,  equity  ahonld  not 

reasonably  long ;  for  personal  property  is  follow  the  law  and  hold  the  mortgage  iire- 

not  permanent  and  indestructible  like  real  deemable  at  the  end  of  sixty  days  after 

estate,  but  ordinarily  it  is  morable,  liable  default." 

to  be  lost,  perishable  from  uae  or  time,  ^  Shoecraft  v.  Beard,  20  Ner.  182. 
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it  antil  the  debt  is  paid,  no  length  of  time  will  bar  the  right  of 
redemption.^  If  a  mortgagee  waive  a  forfeiture  .by  accepting  a 
partial  payment  of  the  debt,  the  time  for  redemption  commences 
to  run  again  from  the  time  when  such  partial  payment  was  made.^ 

The  possession  of  the  mortgagor  is  not  adverse  to  the  mortgagee 
until  a  forfeiture,  and  not  then  if  the  mortgagor  recognize  the 
mortgage  as  a  subsisting  obligation  by  making  payments  or  other- 
wise.^ If  the  mortgagor  has  his  whole  lifetime  within  which  to 
pay,  there  is  no  forfeiture  until  his  death.^ 

What  is  a  reasonable  time,  within  which  to  bring  a  bill  to  re- 
deem, must  be  determined  in  each  particular  case  according  to  the 
attendant  circumstances.^ 

689.  In  some  States  a  right  of  redemption  after  forfeiture 
is  provided  for  by  statute,  and,  where  that  is  the  case,  redemp- 
tion must  be  made  within  the  time  so  allowed,  or  the  title  of  the 
mortgagee  becomes  absolute.^ 

In  Maine,"^  Massachusetts,^  and  Minnesota^  it  is  provided  by 
statute  that  redemption  may  be  had  only  within  sixty  days  after 
notice  has  been  given  by  the  mortgagee  of  his  intention  to  fore- 
close. In  Rhode  Island  it  is  provided  that  the  mortgagor  may 
redeem  at  any  time  within  sixty  days  after  forfeiture.^^  In  New 
Hampshire  ^^  and  Vermont  ^  the  mortgagee  may  sell  the  property 
at  any  time  after  thirty  days  from  the  time  of  condition  broken, 
upon  giving,  in  the  former  State,  four  days*  notice  of  the  sale,  and 
in  the  latter  State  ten  days'  notice.  In  Delaware  the  mortgagee 
may  proceed  at  law  for  the  enforcement  of  his  mortgage  after 
default  for  the  space  of  sixty  days.^^  In  Florida  the  petition  for 
foreclosure  must  be  filed  in  the  office  of  the  clerk  of  court  at 
least  two  months  before  the  term  of  the  court  at  which  judgment 
of  foreclosure  shall  be  demanded  or  rendered.^^ 

In  Missouri  sixty  days'  notice  must  be  given  of  an  intended 
foreclosure  of  a  mortgage  of  chattels,  and  there  must  also  be  given 

1  Bartlett  v.  Thjnes,  2  HiH  Eq.  171.  ?  §  730. 

s  WincheBter  t;.  Ball,  54  Me.  558.  »  §  732. 

•  Jojner  v.  Vincent,  4  Dev.  &  Bat.  512.  »  §  784. 

♦  Jojner  v,  Vincent^  4  Dev.  &  Bat.  512.  ^  §  74S. 

*  Layigne  v.  Naramore,  52  Vt.  267.  ^^  §  740. 
«  Winchester  v.  Ball,  54  Me.  558 ;  Clapp  ^^  §  768. 

V.  Glidden,  39  Me.  448.     See  Greene  v.       "  §  721. 
Dispean,  14  R.  1. 575.  u  §  722. 
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thirty  daye'  notice  of  the  time  and  place  of  sale.^  In  PennsylTa- 
nia  ^  thirty  days'  notice  muet  be  given,  and  in  South  Carolina 
fifteen  days'  notice  of  the  sale  mast  be  given.' 

In  Kentucky  it  is  provided  by  statute  that  after  a  mortgagee 
of  personal  property,  or  any  person  claiming  under  him,  has  had 
five  years'  continued  adverse  possession,  no  action  shall  be  brought 
by  the  mortgagor,  or  any  one  claiming  under  him,  to  redeem  it.^ 

689  a.  There  are  many  ciroumstancee  which  would  in 
equity  extend  the  time  within  which  redemption  may  be  made 
under  a  statute  which  limits  the  time  to  a  certain  number  of  days 
after  forfeiture,  as  in  Rhode  Island.  Thus,  if  the  mortgagee  al- 
lows the  mortgagor  to  remain  in  possession  for  a  considerable  time 
after  the  statutory  time  for  redemption  at  law  has  elapsed,  with- 
out making  any  effort  to  take  possession  of  the  property  or  to  fore- 
close the  mortgage,  it  might  be  construed  that  he  had  granted 
further  indulgence  to  the  debtor,  which  would  in  equity  entitle 
him  to  redeem.* 

600.  A  bill  to  redeem  must  in  aubstance  make  a  tender  of 
the  amount  due  upon  the  mortgage.  It  need  not  offer  in  express 
words  to  pay  what  may  be  found  due,  but  it  must  in  substance  do 
this.  A  bill  which  sets  forth  the  facts  upon  which  the  right  to 
redeem  depends,  and  alleges  that  an  amount  stated  was  due  upon 
a  certain  day,  and  that  the  complainant  bad  offered  to  pay  that 
amount,  is  held  to  contain  all  that  is  requisite  in  a  bill  to  redeem, 
when  the  question  arises  upon  the  merits  of  the  case  without  a 
demurrer.^  If  a  tender  be  not  made  in  the  bill,  a  tender  or  pay- 
ment of  the  whole  debt  prior  to  bringing  the  bill  must  be  proved.^ 
The  want  of  an  actual  tender  before  bringing  suit  does  not  de- 
feat the  action,  but  only  goes  to  the  question  of  costs.^ 

In  New  York,  in  order  to  redeem,  the  mortgagor  must  pay  or 
tender  the  whole  debt  in  good  faith  before  suit  is  brought.^    Such 

^  §  786.  Tallon  v.  EUison,  3  Neb.  63,  74  ;  Adams 

^  §  747.  V,  Nebraska  City  Nat.  Bank,  4  Neb.  370 ; 

"  §  749.  Lambert  v.  Miller,  38  N.  J.  £q.  1 1 7. 

«  K.  S.  1873,  p.  635.  «  Bojd  v.  Beaadin,  54  Wis.  193, 11  N. 

^  Arnold  v.  Chapman,  13  R.  L  586.  W.  Rep.  521. 

«  Flanders  v.   Chamberlain,  24  Mich.  •  Hall  v.  Ditson,  55    How.  Pr.  19,  5 

305.      And  see  Lavigne  v,  Naramore,  52  Abb.  N.  C.  198 ;  Stoddard  v,  Denison,  38 

y t.  267.    See,  also,  2  Jones  on  Mortgages,  How.  Pr.  296,  2  Sweenj,  54,  7  Abb.  Br. 

§  1095.  (N.  S.)  309 ;  Halstead  v.  Swartx,  46  How. 

7  Halstead  v.  Swartz,  1  T.  &  C.  559;  Pr.  289,  291. 
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payment  or  tender  must  be  averred  and  proved  as  the  foundation 
of  the  mortgagor's  remedy.^ 

When  it  is  necessary  for  the  mortgagee  to  render  an  account  in 
order  that  the  mortgagor  may  know  what  sum  he  must  pay  in 
order  to  redeem,  no  tender  is  necessary  before  bringing  the  action. 
Therefore  where  a  mortgagee  has  received  money  for  the  use  of 
the  mortgaged  property,  and  also  from  an  unlawful  sale  of  part  of 
it,  the  mortgagor  may  without  a  tender  maintain  a  suit  in  equity 
to  charge  the  mortgagee  with  the  moneys  thus  received,  and  to 
redeem  the  unsold  part  on  payment  of  any  sum  which  may  be 
found  due  upon  accounting.^ 

On  a  bill  to  redeem,  the  mortgagee  is  not  entitled  to  require 
payment  of  other  debts  owed  him  by  the  morl^agor  before  re- 
demption is  allowed.^ 

691.  Any  one  may  redeem  who  has  a  subfitantial  interest 
in  the  property,  or  a  lien  upon  it.  An  attaching  creditor  may 
redeem  as  soon  as  his  attachment  or  execution  becomes  a  lien  ; 
and  an  execution  creditor  has  the  right  to  redeem  as  soon  as  he 
has  acquired  a  lien  by  levy  of  his  execution.^  A  second  mort- 
gagee may  redeem  until  his  right  is  cut  off  by  the  foreclosure  of 
the  first  mortgage.^  A  purchaser  from  the  mortgagor  acquires 
his  right  of  redemption.^  One  of  two  partners  who  have  mort- 
gaged the  firm  property  may  by  himself  maintain  a  bill  to  re- 
deem, and  his  copartner  who  refuses  to  join  should  be  made  a 
party  defendant.^ 

692.  Aoceptanoe  of  part  payment  of  the  mortgage  debt, 
after  the  expiration  of  the  time  allowed  by  statute  for  redemption, 
is  a  waiver  of  the  forfeiture ;  and  the  time  for  redemption  com- 
mences to  run  again  from  the  time  when  the  last  partial  payment 
was  made  and  accepted.^    The  time  of  payment  may  also  be  ex- 


1  Stoddard  v.  Denifon,  9S  How.  Pr.  296,  <  Treat  v.  GUmore,  49  Me.  84;  Smith 

82  N.  Y.  Sap.  Ct.  54,  7  Abb.  Pr.  (N.  S.)  v,  Coolbaugh,  21  WiB.  427 ;  HaU  v.  God- 

809.  frey,  1  Neb.  L.  J.  711,  47  N.  W.  Rep. 

<  Bojd  r.  Beandin,  54  Wis.  193,  11  N.  850. 

W.  Bep.  521.  «  Scott  v,  Heniy,  13  Ark.  112,  128. 

s  Clarke  r.  Bobinson,  15  B.  1. 231, 13  ^  Metzler  r.  James,  12  Colo.  322,  19 

AtL  Bep.  124.  Pac.  Bep.  885. 

«  Locking  v.  Wesson,  25  Mich.  443;  ^  Winchester  v.  Ball,  54  Me.  558 ;  Flan- 

Hinman  v.  Jodton,  13  Barb.  629 ;  Scott  den  r.  Barstow,  18  Me.  357. 
r.  Henry,  13  Ark.  112, 128.    See  2  Jones 
on  Mortgages,  §§  1055-1069. 
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tended  by  parol  agreement,  and  redemption  may  be  had  within 
such  extended  time.^ 

A  mortgagee  may  waive  a  forfeiture  after  the  time  of  redemp- 
tion allowed  by  statute  has  expired,  and  thereby  extend  the  time 
of  performance.  He  may  make  such  waiver  even  after  he  has 
sold  the  property,  and  thereby  entitle  the  mortgagor  to  recover 
of  him  the  surplus  proceeds  over  the  amount  due  upon  the  mort- 
gage-^ 

693.  Foreclosure  is  a  bar  to  redemption.^ — After  a  mort- 
gage upon  which  anything  was  due  has  been  legally  foreclosed, 
the  mortgagor  has  no  right  to  bring  a  bill  to  redeem,  and  have  the 
exact  amount  due  on  the  mortgage  determined.^ 

A  foreclosure  sale  under  a  first  mortgage,  not  shown  to  be 
fraudulent,  bars  the  equity  of  redemption,  not  only  of  the  mort- 
gagor, but  of  any  junior  mortgagee.^ 

A  sale  under  a  power  in  a  prior  mortgage  bars  and  forecloses 
the  equity  of  redemption  of  the  mortgagor,  and  also  of  the  mort- 
gagee under  a  junior  mortgage.* 

If,  after  the  foreclosure  of  a  chattel  mortgage  without  a  sale  of 
the  property,  the  mortgagee  obtains  a  judgment  against  the  mort- 
gagor, not  for  a  deficiency,  but  for  the  whole  amount  of  the  origi- 
nal mortgage  debt,  the  mortgage  is  thereupon  opened  for  redemp- 
tion. The  obtaining  of  such  judgment  is  presumptively  a  waiver 
or  disclaimer  of  the  foreclosure.^ 

In  case  the  mortgage  secured  distinct  debts  to  two  peraons,  and 
after  foreclosure  one  mortgagee  assigned  his  debt  to  the  other, 
who  subsequently  recovered  judgment  for  the  amount  of  his  ori- 
ginal debt,  the  whole  of  the  mortgaged  property  is  not  thereby 
opened  to  redemption,  but  only  so  much  as,  upon  apportioning  it 
between  the  two  debts,  would  correspond  to  the  debt  for  which 
judgment  was  taken.^ 

694.  Upon  a  foreolosure  suit  by  a  junior  mortgagee,  he  can 
sell  nothing  more  than  the  equity  of  redemption,  or  the  mort- 
gagor's interest  which  passed  to  him,  unless  the  prior  mortgagee 

1  Deshazo  r.  Lewis,  5  Stew.  &  P.  91,  24        «  Wilder  ».  Crane,  53  III.  490. 

Am.  Dec.  769.  7  Hazard  v.  Robinson,  15  K.  I.  226,  8 

3  Thompson  v.  Moore,  36  Me.  47.  Atl.  Hep.  433;  Clarke  v.  Robinson,  15  R. 

*  See  §  821.  I.  231,  13  Atl.  Rep.  124. 

«  Burtis  V,  Bradford,  122  Mass.  129.        ^  Clarke  v.  Robinson,  15  R.  I.  231,  13 

See  2  Jones  on  Mortgages,  §  1048.  Atl.  Rep.  124. 

»  Wilder  V.  Crane,  53  111.  490. 
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is  in  a  condition  to  foreclose  and  consents  to  a  sale  of  the  entire 
property.  In  a  proper  case  he  is  entitled  to  a  decree  declaring 
his  right  to  redeem,  and  to  sell,  in  order  to  repay  the  redemption 
money,  as  well  as  to  satisfy  his  own  debt.  Thus,  where  the  prior 
mortgage  secures  rent  for  a  term  of  years,  falling  due  quarterly, 
some  of  the  instalments  being  past  due,  the  junior  mortgagee  may 
make  a  prior  mortgagee  a  party  to  ascertain  the  status  of  his 
mortgage,  to  redeem  as  to  past-due  instalments,  and  to  sell  the 
property  to  meet  the  debt  to  be  redeemed  ;  in  which  event  the 
whole  property  may  be  sold  to  repay  the  redemption  money,  as 
well  as  the  second  mortgage  debt,  enough  of  the  proceeds  being 
held  to  meet  the  subsequent  instalments  of  the  first  mortgage. 
But  if  there  are  no  past-due  instalments,  the  sale  must  be  made 
subject  to  the  prior  mortgage.^ 

696.  What  effect  the  mortgagee's  t€iking  possession  after 
forfeiture  has  upon  the  mortgagor's  equity  of  redemption  is 
left  very  uncertain  in  some  of  the  cases.  In  a  case  in  Michigan 
it  was  said  that  a  mortgagor,  notwithstanding  a  forfeiture  of  the 
condition,  may  redeem  in  equity  at  any  time  before  the  mortgagee 
has  foreclosed  by  a  reduction  of  the  property  into  possession,  or 
by  a  sale  pursuant  to  a  power  conferred  by  the  mortgage.^  But 
in  a  later  case  in  that  State  it  was  justly  said,  that  the  principle 
upon  which  a  bill  for  redemption  is  allowed  at  all  is  one  which 
applies  as  well  after  the  mortgagee  may  have  taken  possession  a3 
before,  if  the  bill  be  brought  within  a  reasonable  time.^  His  tak- 
ing possession  of  the  mortgaged  chattels  no  more  cuts  off  the 
mortgagor's  right  of  redemption  than  the  like  taking  of  possession 
of  mortgaged  real  estate  interferes  with  the  mortgagee's  right  to 
redeem.* 

696.  A  mortgagee  in  possession,  while  the  right  of  redemp- 
tion exists,  is  liable  to  account  for  the  income,  profits,  and  pro- 
ceeds of  the  mortgaged  chattels.^     It  is  immaterial  whether  the 

^  Hays  v.  Cornelias,  3  Ten n.  Ch.  461.  dertake  to  define  precisely  what  acts  of 

^  Van  Brunt  0.  Wakelee,  11  Mich.  177.  the  mortgagee,  short  of  actual  sale  uf 

In  a  note  referring  to  the  decree  of  the  the  property,  will  be  snfScicnt  to  bar  the 

court  below,  it  is  said  tbat  so  little  an-  equity  of  redemption, 

thority  is  there  on  the  subject,  that  the  *  Flanders  v.  Chamberlain,  24  Mich. 

Circuit  Court  could  only  decide  the  case  305,  per  Christiancy,  J. 

upon  general  principles  and  the  analogy  ^  Flanders  v.  Chamberlain,  24  Mich« 

of  chattel  mortgages  to  mortgages  of  lands.  305,  per  Christiancy,  J. 

Several  cases  were  cited  and  referred  to;  ^  Covell  v.  DoUolT,  31  Me.  104  ;  Craft 

but  in  none  of  them  does  the  court  an-  v,  Bnllard,  'Sm.  &  M.  Ch.  366.    And  see 
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poBsessioD  be  before  or  after  breach  of  the  condition.^  Bat  the 
mortgagor  cannot  recover  for  the  use  of  the  property  in  an  actioa 
of  assumpsit.  If  he  redeems,  he  is  entitled  to  an  accoant  and 
to  an  allowance  in  the  decree  for  the  use  had  by  the  mortgagee. 
Bat  if  the  mortgagee  has  sold  the  property  under  a  power,  or  by 
virtue  of  any  proceeding  for  foreclosure,  the  mortgagor  may  re- 
cover the  surplus  money  received  from  the  sale,  after  payment  of 
the  debt  and  charges,  the  value  of  the  use  first  being  applied  as 
part  payment.' 

An  accoanting  for  the  rents  and  profits  of  chattels  of  which  the 
mortgagee  has  had  the  possession  and  use  is  incident  to  the  mort- 
gagor's right  to  redeem,  and  is  part  of  the  relief  ordinarily  given 
in  the  suit.^  Most  of  the  rules  governing  the  matter  of  account- 
ing by  a  mortgagee  of  real  property  are  equally  applicable  to  ac- 
counts by  a  mortgagee  of  chattels.^ 

697.  A  mortgagee  in  poBsession  is  responsible  for  ordinary 
diligence  in  the  management  and  preservation  of  the  prop- 
erty, both  before  and  after  condition  broken,  and  while  the  right 
of  redemption  exists,  and  is  liable  for  ordinary  neglect.^  If  the 
property  be  destroyed  without  fault  on  his  part,  he  cannot,  while 
thus  holding  it  as  security,  be  held  to  account  for  its  value.^ 

A  mortgagee  in  possession  may  charge  the  mortgagor  with  the 
expenses  attending  the  care  of  the  property.^  A  subsequent  mort- 
gagee in  possession  of  a  crop,  who  has  paid  expenses  of  gathering 
the  crop  and  preparing  it  for  market,  may  charge  sach  expenses 

Moore  v.  Aylett,  1  Hen.  &  M.  S9 ;  Whitin  session  of  the  mortgaged  property  from 

V.  Paul,  13  R.  I.  40  ;  Isenberg  t7.  Fausler,  the  mortgagee  in  possession,  and  to  save 

36  Kans.  402,  13  Pac.  Rep.  573.  it  from  probable  loss  from  mismanage- 

^  Odgood  V,  Pollard,  17  N.  H.  271,  per  ment  and  abandonment,  the  mortgagee's 

Parker,  C.  J.  management  and  accounts  being  such  as 

3  Osgood  V.  Pollard,  17  N.  H.  271.  to  afford  proper  subjects  for  investigation 

B  Pratt  V.  Stiles,  17  How.  Pr.  211,  9  by  a  court,  agreed  with  the  mortgagee  on 

Abb.  Pr.  150;  Davis  v.  Hubbard,  38  Ala.  a  certain  sum  as  the  balance  due.    It  was 

185,  188,  per  Walker,  C.  J. ;  Downing  v.  held  that  he  did  not  preclude  himself  from 

Palmateer,  1  Mon.  64 ;  Franks  v,  Jones,  inyoking  the  aid  of  a  court  of  equity  to 

39  Kans.  236,  17  Pac.  Rep.  663.  compel  a  true  account  from  the  mortga- 

^  See  2  Jones  on  Mortgages,  §§  1114-  gee.    A  payment  made  under  sndi  agree- 

11^'  ment  should  be  treated  merdj  as  an  item 

As  to  annual  rests,  see  2  Jones  on  Mort-  to  be  credited  to  the  mortgagor, 

gages,  §§  1139-1143,  and  Morrow  v.  Tur-  «  CovcU  r.  Dolloff,  31  Me.  104;  Mor- 

ney,  35  Ala.  131,  140.  row  v.  Turnejr,  85  Ala.  131, 140. 

>  Wann  v.  Coe,  31  Fed.  Rep.  369.    In  7  Caldwell  r.  Hall,  49  Ark.  SOS,  1  S. 

this  case  a  mortgagor,  in  order  to  get  pos-  W.  Rep.  62,  4  Am.  St.  Rep.  65. 
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not  only  against  the  mortgagor,  but  against  a  prior  mortgagee, 
in  case  such  mortgagee  has  consented  to  the  incurring  of  such 
expenses.^ 

But  where  there  are  two  mortgages  upon  a  crop,  and  the  fii*st 
mortgagee  not  in  possession  advances  money  to  the  mortgagor  in 
order  to  save  the  crop  and  prepare  it  for  market,  in  excess  of 
the  amoant  secured  by  his  mortgage,  he  is  not  entitled  to  the 
amount  of  such  advances  to.  the  exclusion  of  the  second  mort- 
gagee.3 

Where  a  mortgagee  takes  the  mortgaged  goods  into  his  posses- 
sion after  default,  but  tenders  them  back  to  the  mortgagor  upon 
the  payment  of  the  debt  by  the  latter,  the  mortgagor  cannot  insist 
upon  their  being  returned  to  him.  He  must  take  them  at  the 
place  where  the  mortgagee  has  stored  them  for  safe-keeping.^ 

697  a.  If  a  mortgagee  of  a  stock  of  goods  takes  possession 
and  continues  the  business  by  agreement  with  the  mortgagor, 
making  sales  and  replenishing  the  stock  from  time  to  time  by  the 
purchase  of  other  goods,  such  additions  become,  in  equity  and  as 
between  the  parties,  part  and  parcel  of  the  mortgaged  stock,  and 
should  be  accounted  for  as  such.  The  mortgagee  should  be  cred- 
ited with  the  amount  of  the  mortgage  debt,  the  cost  of  the  gooda 
added  to  the  stock,  and  the  expenses  of  carrying  on  the  business  ^ 
and  should  be  charged  with  the  sums  received  from  sales  of  the 
goods,  whether  out  of  the  original  stock  or  the  additions  thereto. 
He  should  be  credited  also  with  interest  on  the  debt,  and  should 
be  charged  with  interest  from  some  average  time  on  the  amount 
received  from  sales.^  But  if  the  mortgagee,  without  any  agree- 
ment with  the  mortgagor,  takes  possession  of  the  goods  and  sella 
them  without  foreclosure  proceedings,  he  is  not  entitled  to  charge 
for  salaries  and  incidental  expenses  in  carrying  on  the  businesa 
and  selling  the  goods  on  his  own  account.^  If  the  mortgagee  does 
not  carry  on  the  business,  but  sells  the  goods  at  auction,  the  ex- 
penses of  the  sale  should  be  credited  to  him  on  his  account.^ 
698.  A  mortgagee  in  possession  is  not    answerable  for 

1  McKennon  v.  May,  39  Ark.  442.  *  Borr  v.  Dana,  72  Wis.  639,  40  N.  W. 

*  Weathenbee  v.  Farrar,  97  N.  C.  106,    Rep.  635,  89  N.  W.  Rep.  562. 
1  8.  £.  Rep.  616.  6  Whittemore  v.  Fisher,  132  HI.  243,  24 

<  Gale  Manuf.  Co.  v.  Phillips,  78  Mich.    N.  E.  Rep.  636. 
86,  43  N.  W.  Rep.  1035.  •  Ex  parU  Darega,  31  S.  C.  413,  10  S. 

E.  Rep.  72. 
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property  tortiously  removed  without  his  agency  or  consent, 
either  to  the  mortgagor  or  his  sureties ;  nor  is  he  answerable  if 
the  property  be  remoyed  with  his  consent,  when  the  mortgagor 
and  his  sureties  concur  in  such  consent.^ 

1  SaTins^  Bank  v.  Downing,  16  N.  H.  187. 
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CHAPTER  XVI. 

THE  mortgagee's  RIGHTS  AND  REMEDIES  AFTER  FORFEITURE. 

699.  Upon  default  the  title  to  the  mortffafired  property 
beocmes  absolute  in  the  mortgagee.^  This  was  the  ancient  rule 
in  regard  to  mortgages  of  real  property.  Upon  forfeiture  the 
land  was  wholly  lost  to  the  mortgagor.  But  even  after  a  right 
in  equity  to  redeem  had  been  established  in  respect  to  mortgages 
of  real  property,  forfeiture  upon  default  continued  to  be  the  rule 
in  respect  to  mortgages  of  personal  property.'  Forfeiture  upon 
default  is  still  the  rule  in  respect  to  chattel  mortgages,  in  a  man- 
ner that  it  is  not  in  respect  to  real  estate  mortgages.  In  nearly 
half  the  States  a  mortgage  of  real  property  has  come  to  be  re- 
garded as  merely  a  lien,  and  not  a  conveyance  of  the  legal  title. 
But  a  chattel  mortgage  is  a  transfer  of  the  title  to  the  mortgaged 
property,  and  not  a  lien  upon  it,  even  in  those  States  in  which  a 
mortgage  of  real  property  is  regarded  as  merely  a  lien  upon  it, 
and  not  a  title  to  it  in  the  mortgagee.  Since  the  title  of  a  mort- 
gagee to  real  estate  only  becomes  absolute  after  a  strict  foreclos- 
ure, or  after  a  conveyance  to  him  upon  a  foreclosure  sale,  while 
his  title  to  personal  property  becomes  absolute  upon  the  mort- 
gagor's default,  a  mortgage  of  personal  property  is  in  this  respect 
a  higher  security  than  a  mortgage  of  land.^  AH  legal  claim  on 
the  part  of  the  mortgagor  is  gone  after  forfeiture,  and  he  cannot 
at  law  compel  the  mortgagee  to  receive  the  debt  and  restore  the 
property.* 

^  MevTork:  Langdon  v.  Bael,  9  Wend.  *  Byron  v.  Maj,  2  Chand.  103;  Flan- 

80;  Brown  v.  Bement,  8  Johns.  96 ;  Ack-  ders  v.  Thomas,  12  Wis.  410. 

ley  9.  Finch,  7  Cow.  290 ;  Butler  v.  Mil-  >  Anderson  v,  Hnnn,  5  Hun,  79 ;  Fuller 

ler,  1  N.  Y.  496 ;  Fox  v.  Burns,  12  Barb.  v.  Acker,  1  Hill,  473. 

677;    Talman  v.  Smith,  39  Barb.  390;  «  Wood  v.  Dudley,  8  Vt.  430;  Porter 

Eleinberger  v.  Brown,  26  J.  &  S.  4 ;  Cham-  v.  Family,  2  Jones  &  Spencer,  398 ;  43 

plin  V.  Johnson,  89  Barb.  606 ;  Judson  v.  How.  Fr.  445 ;    Charter   v.   Sterens,  3 

Easton,  58  N.  T.  664 ;  Sherman  v.  Slay-  Denio,  33,  45  Am.  Dec  444 ;  Hulsen  r. 

back,  58  Hnn,  255,  12  N.  T.  Supp.  291 ;  Walter,  34  How.  Pr.  385  ;  Bonacleugh  r. 

Bctoinger  v.  Schuyler,  46  Hun,  349,  353.  Poolman,  3  Daly,  236  ;  Dreyfus  v.  Cage, 
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Upon  a  breach  of  the  condition  of  a  chattel  mortgage,  an  ab- 
solute title  to  the  property  thereupon  Tests  at  once  without  poBses- 
sion  in  the  mortgagee,^  though  equity  may  interfere  to  compel  a 

62  Mi«s.  733 ;  Tamer  v.  Laiigdon,  85  Mo.  maD,  43  Miss.  456  ;  Thornhill  e.  Gamer 

438  ;  Heese  v.  Ljon,  20  S.  C.  17  ;  Horn  v,  4  S.  &  M.  153 ;  lUinois  Cent.  R.  R.  Co. 

Reitler,  12  Colo.  310,  21  Pac.  Rep.  186;  v.  fiawkinn,  65  Mi».  200;  ETernum  v. 

Metzler  v.  James,  12  Colo.  322,  19  Pac.  Robb,  52  Miss.  653.    XiMoori:  Robbuoo 

Rep.  885.  r.  Campbell,  8  Mo.  365,  615;  Bowens  r. 

^  Alabama :  Brown  v,  Lipscomb,  9  Port.  Benson,  57  Mo.  26 ;  Stete  v.  Adams,  76 

472 ;  Mervine  v.  White,  50  Ala.  388.  CaL  Mo.  605,  612 ;  State  p.  Carroll,  24  Mo. 

ifomia :  Hey  land  v.  Badger,  35  Cal  404  •  A  pp.  358 ;  Jackson  i;.  Canningham,  2S 

Moore  r.  Mnrdock,  26  Cal.  514;  Wiight  Mo.   App.  354.    Mebrmska:  Laihrop  r. 

V.  Ross,  36  Cal.  414;   In  re  Haake,   2  Cheney,  29  Neb.  445,    45  N.  W.  Bep. 

Sawyer,  231.   Colorado:  Hammond  v,  Sol-  617.    Colorado:  Horn  o.  Bdtler,  IS  Colo, 

liday,  8  Colo.  610,  9  Pac.  Rep.  781.  11-  310,  21  Pac  Rep.  186.    Hsivada:  Biyut 

linois :  Rhines  v.  Phelps,  8  111.  455 ;  Lar-  v.  Carson  Rirer  Lumbering  Ca  3  Ker. 

mon  V.  Carpenter,  70  111.  549;  Constant  313,  93  Am.  Dec  403.    Hew  Kampsliin: 

V.  Matteson,  22  III.  546;    McConnell  v.  Leach  0.   Kimball,  34  N.   H.  568.  Vtv 

People,  84  m.  583;  Simmons  v.  Jenkins,  Jersey:  Hall  v,  Snowhill,  14  N.  J.  L  8. 

76  111.  479;  Durfee  v,  Grinnell,  69  III.  In  Woodside  v.  Adams,  40  N.  J.  L.  417, 

371 ;  Pike  v.  Colvin,  67  111.  227  ;  Fikes  r.  427,  Depue,  J.,  says:    '*  After  his  debt 

Manchester,  43  111.  379 ;  Seaton  v.  Roff,  has  become  doe,  the  mortgagee  has  the 

29  111.  App.  235 ;  Whittemore  v.  Fisher,  absolate  legal  title  in  the  sense  tbit  he 

132  111.  243,  24  N.  E.  Rep.  636.  may  resort  to  snch  remedies  as  a  I^ 

In  Illinois  it  is  proyided  that  household  title  draws  to  it  for  the  enforcement  snd 

goods,    wearing    apparel,  or    mechanics'  protection  of  his  secnrity,  and  to  compel 

tools,  coTcred  by  a  chattel  mortgage,  shall  the  payment  of  the  mortgage  money,  jost 

not  be  seized  or  taken  out  of  the  posses-  as  a  mortgagee  of  lands  after  default  ii 

sion  of  the  mortgagor  before  foreclosure,  regarded  as  haying  a  legal  tide  for  the 

except  by  a  sheriff,  and  then  only  after  purposes  of  an  action  of  ejectment  to  re- 

the  mortgagee  or  his  agent  shall  present  cover  possession  of  the  mortgaged  pram- 

au  affidavit  to  a  judge  of  any  court  of  i*^8<   But  still  the  mortgagor  is  considered 

record,  setting  forth  that  the  mortgage  is  a*  baring  an  interest  in  the  chattels  mort- 

due,  or  that  he  is  in  danger  of  losing  his  gaged  which  continues,  notwithstanding 

security,  giving  the  facts  upon  which  he  the  mortgagee  has  recovered  the  chattels, 

relies,  and  shall  obtain  an  order  from  such  or  taken  them  into  possession  in  virtoe  of 

judge  directing  snch  sheriff  to  seise  house-  his  legal  title,  until  the  mortgagor's  inter 

hold  goods,  wearing  apparel,  or  mechan-  ^^  io  extinguished  by  foreclosure  or  a 

ics'  tools,  and  hold  them  subject  to  the  Mle  in  the  manner  provided  by  law.** 
order  of   court ;    provided  that    nothing        Mew  York :  Ackley   v.  Finch,  7  Cow. 

herein  shall  apply  to  the  sale  of  furniture  S90  :  Langdon  v.  Buel,  9  Wend.  80;  Fal- 

by  regular  dealers  on  the  so-called  instal-  l^r  r.  Acker,   1    Hill,  473 ;   Ffttchin  r. 

ment  plan.    Laws  1889,  p.  208.  Pierce,  12  Wend.  61 ;  Hulsen  v,  Walter, 

Iowa:  Bean  v.  Barney,  10  Iowa,  498.  ^  How.  Pr.  385;  Judson  0.  Esston,  58 

Kentucky :   Brown  p.  Phillips,  3  Bush,  N.  T.  664 ;  Briggs  v.  Oliver,  68  N.  T. 

656.    Maine:  Winchester  v.  Ball,  54  Me.  336;    Sherman    v.    Slayback,  58  Hon, 

558 ;   Flanders  v.  Barstow,  18  Me.  357.  255,    12  N.  Y.  Supp.  291 ;  Fkrshsll  r. 

Minnesota:    Merchants'   Nat    Bank   v.  Bggert,  54  N.Y.  18;  Hamill  r. Gillespie, 

McLaughlin,  1  McCrary,  258, 2  Fed.  Rep.  48  N.  T.  556 ;  Banmann  v.  Comas,  19 

128.    Mississippi :  Vohiey  Stamps  v.  Gil-  I>«lj>  450,  29  N.  Y.  St.  Rep.  520;  Cas- 
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redemption.  If  the  mortgage  debt  be  payable  in  instalments,  the 
title  of  the  mortgagee  becomes  absolute  upon  default  in  payment 
of  the  instalment  that  first  falls  due,^  and  it  is  optional  with  the 
mortgagee  to  take  possession  on  the  first  default  or  to  await  matu- 
rity of  the  entire  debt.^  A  stipulation  in  a  chattel  mortgage  that 
upon  default  in  the  payment  of  the  sum  secured,  or  any  instal- 
ment thereof,  or  upon  the  removal  of  the  chattel  without  the  con- 
sent of  the  mortgagee,  the  mortgage  debt  remaining  unpaid  shall 
at  once  become  due  and  payable  without  demand,  and,  if  not  paid, 
the  mortgagee  may  proceed  to  take  possession,  is  not  unconscion- 
able, and  contravenes  no  law  or  rule  of  public  policy ;  and  upon 
such  default  the  mortgagee's  right  to  possession  accrues  without 
prior  demand  for  payment  of  the  mortgage  debt.» 

700.  No  provision  in  the  morterage  in  regard  to  a  sale  or 
the  payment  of  the  surplus  to  the  mortgagor  prevents  the 
title  beooming  absolute  upon  default  without  a  sale.  Although 
the  mortgage  provides  that  upon  default  of  payment,  the  mort- 
gagee may  sell  the  property  at  auction  or  private  sale  and  pay  the 
debt  out  of  the  proceeds,  his  title  becomes  absolute  at  law  upon 
default  in  payment  without  any  sale  being  made.  The  power  of 
sale  does  not  debar  him  of  his  common -law  rights  under  the  mort- 
gage ;  nor  does  it  extend  the  time  of  payment,  nor  in  any  way 
reinvest  the  mortgagor  with  title  to  the  property.*  Nor  does  any 
irregularity  in  an  attempted  sale  of  the  property  by  the  mort- 

serlj  V.  Witherbee,  119  N.  T.  522,  526,  12  Wis.  410;   Smith  v.  Coolbaugh,  21 

23  N.  £.  Rep.  1000;  Leadbetter  v.  Lead-  Wis.  427;  Smith  v.  Konst,  50  Wis.  360, 

better,  125  N.  T.  290,  26  N.  £.  Rep.  265 ;  7  N.  W.  Rep.  293 ;  Lowe  p.  Wing,  56 

Tremmne  v.  Mortimer,  128  N.  Y.  1, 12, 27  Wis.  31,  13  N.  W.  Rep.  892. 
N.  E.  Rep.  1060;  Moore  v.  Prentiss  Tool        ^  Flanders    v,    Barstow,  18  Me.  357; 

&  S.  Co.  (N.  T.)  30  N.  E.  Rep.  736.  Murray  t- .  Erskine,  109  Mass.  597  ;  Hal- 

Boatti  Carolina:  Moodj  v.  Haselden,  1  stead  v.  Swartz,  1  T.  &  C.  559,  46  How. 

8.  C.  129 ;  Wolff  V.  Farrell,  3  Brev.  68 ;  Pr.  289 ;  PuWcr  r.  Richardson,  3  T.  &  C. 
Treacott  v,  Smyth,  1  McCord  (Ch.),  486  ;  436 ;  Barton  v.  Tannehill,  6  Blackf.  470  ; 
Reese  v.  Lyon,  20  S.  C.  17 ;  McClendon  Banmann  v.  Cornez,  15  Daly,  450,  29  N. 
V.  Wells,  20  S.  C.  514;  Nat.  Exch.  Bank  Y.  St.  Rep.  320;  Robinson  p.  Wilcox,  2 

9.  Holman,  31   S.  C.  161,  9  S.  E.  Rep.  N.  Y.  Leg.  Obs.  160. 

824 ;  Scranb  v.  Screven,  19  S.  C.  445  ;  Ex  ^  Marseilles  Mannf.  Co.  v.   Rockford 

parU  Knobeloch,  26   S.  C.  381,  2  S.  E.  Plow  Co.  26  111.  App.  198. 

Rep.  612.  3  Banmann  v,  Cornez,  15  Daly,  AHO,  29 

Yennont :  Blodgett  v.  Blodgett,  48  Vt.  N.  Y.  St.  Rep.  320. 

32.     WiieoDBiii:   Nichols  v.  Webster,   1  «  Bardick  r.  McVanner,  2  Denio,  170; 

Chand.  203 ;  Smith  v.  PhUlips,  47  Wis.  Jefferson  v.  Barkto,  1  Bradw.  568 ;  Dur- 

202,  2  N.  W.  Rep.  285  ;  Mnsgat  v.  Pnm-  fee  v,  Grinnell,  69  111.  371. 
pelly,  46  Wis.  660 ;  Flanders  v.  Thomas, 
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gagee,  under  a  power  or  otherwise,  deprive  him  of  his  right  to 
take  possession  of  the  property.^  Nor  does  a  stipulation,  that  the 
mortgagee  shall  pay  over  to  the  mortgagor  the  proceeds  of  any 
sale  of  the  goods  after  satisfying  the  mortgage  debt,  bind  the 
mortgagee  to  foreclose  his  mortgage.^ 

701.  In  Michigan,^  North  Dakota,^  and  Oreffon,^  however,  it 
is  settled  that  the  title  of  the  mortgagee  does  not  become  absolate 
until  he  has  done  some  act  equivalent  to  a  foreclosure,  which  must 
usually  be  by  sale.  He  does  not  become  the  absolute  owner  of 
the  property  by  a  breach  of  condition.  Upon  a  foreclosure  sale  of 
the  property,  the  proceeds  are  to  be  treated  as  moneys  collected 
to  apply  on  the  security,  and  do  not  belong  to  the  mortgagee 
beyond  the  extent  of  his  lawful  claim  as  a  creditor.  This  view 
seems  also  to  be  adopted  in  Oregon.^ 

702.  The  mortffaeree  is  not  bound,  upon  takiner  possession 
for  condition  broken,  to  foreclose  his  mortgage  by  a  sale, 
although  the  mortgage  contain  a  stipulation  that  he  shall  pay 
over  to  the  mortgagor  the  proceeds  of  the  sale,  after  satisfying  the 
mortgage  debt.^  His  failure  to  sell  the  property  does  not  make 
his  possession  wrongful.^  He  may  keep  the  goods,  and  if  he  has 
other  security  for  the  debt,  such,  for  instance,  as  a  mortgage  upon 
real  estate,  he  will  be  required  to  account  for  their  value.^  If  be 
sell  a  portion  of  the  mortgaged  property,  and  the  mortgagor  is 
entitled  to  redeem,  the  latter  may  require  him  to  account  for  the 
value  of  the  property  sold.^^ 

The  mortgagee's  possession  after  default  does  not  become 
wrongful  through  his  failure  to  sell  the  property .^^  If  the  mort- 
gagor wants  the  property  he  must  redeem.^    But  the  mortgagee 

1  JefFernon  v,  Barkto,  1  Bradw.  568.  Oregon  as  too  strongly  assertiog  that  a 

2  Nichols  V.  Webster,  1   Chand.  203 ;  chattel  mortgage  passes  no  title. 
Darfee  v.  Grinnell,  69  Dl.  871;  McCon-  ?  Nichols  v.  Webster,  1  Chand.  303. 
nell  V.  Scott,  67  111.  274.  «  Bradley  v.  Redmond,  42  Iowa,  452; 

8  Kohl  V.  Lynn,  34  Mich.  360 ;  Baxter  Sherman  v,  Slayback,  58    Hun,  255,  IS 

u.  Spencer,  33   Mich.  325;    Lacking  v.  N.  Y.  So  pp.  291. 

Wesson,  25  Mich.  443 ;  Gary  r.  Hewitt,  »  Craig  v,  Tappin,  2  Sandt.  Ch.  78. 

26  Mich.  228.  w  Craft  v,  BuUard,  Sm.  &  M.  Ch-  866; 

*  Sanford  v.  Bell  (N.  Dak.),  48  N.  W.  Metzler  v.  James,  12  Colo.  322,  19  P«. 
Hep.  434.  Rep.  885. 

*  Chapman  u.  State,  5  Oreg.  432.  "  Bradley  v.  Redmond,  42  lows,  452. 

6  Case  Threshing  Machine  Co.  v.  Camp-        ^  Whitteraore  r.  Fisher,  132  lU.  243,  U 
bell,  14  Oreg.  460,  13  Pac.  Rep.  324,  327.    N.  £.  Rep.  636. 
Thayer,  J.,  criticises  some  earlier  cases  in 
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most  accoant  to  the  mortgagor  for  the  value  of  the  property  at  the 
time  he  takes  possession  of  it,  and  must  pay  over  to  the  mort^gor 
any  surplus  of  such  yaluation  over  the  amount  of  the  mortgage 
debt.i 

A  mortgagee  cannot  be  charged  as  for  a  wrongful  conversion 
of  the  mortgaged  property  upon  taking  possession  after  default, 
although  on  taking  possession  he  made  no  claim  to  the  property 
under  the  mortgage,  but  said  that  he  took  possession  to  prevent 
the  owner  from  running  off  with  it,  and  although  the  sale  subse- 
quently made  was  not  in  accordance  with  the  terms  of  the  mort- 
gage deed.^ 

The  mortgagee's  taking  and  retaining  possession  of  the  mort- 
gaged property  without  a  sale  operates  as  payment  and  satisfaction 
of  the  mortgage  debt  in  case  the  mortgagor  does  not  redeem.^ 

703.  When  the  mortgagee's  title  becomes  absolute.  —  If 
the  mortgage  secures  a  debt  already  due,  and  specifies  no  time  of 
payment,  it  is  payable  immediately,  and  the  mortgagee  becomes 
the  absolute  owner  from  the  moment  of  a  demand  and  refusal  or 
n^lect  of  payment.  The  mortgagor  has  then  merely  an  equita- 
ble right  to  pay  off  the  mortgage,  and  his  possession  is  that  of  a 
bailee.^ 

Under  a  provision  that  the  mortgagee  may  take  possession  of 
the  property  and  sell  it  at  a  public  or  private  sale  whenever  he  shall 
deem  himself  unsafe,  it  seems  that  the  mortgage  debt  is  regarded 
as  becoming  due  upon  his  taking  possession  for  this  reason,  and 
that  he  thereupon  acquires  an  absolute  title  to  the  property,  sub- 
ject only  to  the  mortgagor's  right  to  redeem  in  equity.^ 

In  a  mortgage  given  to  secure  two  promissory  notes,  one  past 
due  and  the  other  not  due,  a  condition  that  if  the  mortgagor 
should  pay  "  according  to  the  terms  of  the  notes  "  whenever  pay- 
ment should  be  demanded,  the  mortgage  should  be  void,  but  if 
default  should  be  made  in  the  payment  *^at  the  time  limited" 
the  mortgagee  might  take  possession,  was  construed  to  have  con- 
templated an  extension  of  credit,  so  that  the  mortgagee  was  not 

1  Hartman   v.  Ringgenbeig,   119  Ind.  Hun,  255,  12  N.  T.  Sapp.  291 ;  Morgan  v, 

72,  21  N.  £.  Rep.  464,  124  Ind.  186,  24  Plumb,  9  Wend.  287 ;  Caae  o.  Boughtoo, 

N.  E.  Rep.  987;  Sanger  r.  Guenther,  73  11  Wend.  106,  109. 

Wis.  354,  41  N.  W.  Rep.  436.  «  Baltes  v.  Ripp,  1  Abb.  App.  Dec.  78. 

*  Morray  v.  Erskine,  109  Maw.  597.  ^  Huggans  v.  Fryer,  1  Lans.  276.    See 

'  §   711.    Sherman   v.    Slayback,    58  Lyman  v,  Bowe,  12  Daly,  281. 
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entitled  to  possession  until  the  maturity  of  both  notes,  and  could 
not  until  that  time  maintain  replevin  for  the  property.^ 

704.  The  time  of  payment  may  be  extended  by  parol  agree- 
ment, 80  that  the  condition  will  be  saved,  and  the  title  will  not 
become  absolute  in  the  mortgagee  until  the  expiration  of  the 
extended  time,  although  the  mortgage  be  under  seal.^  When  the 
time  of  payment  has  been  so  extended,  the  mortgagee  is  not  justi- 
fied in  seizing  the  property  without  cause  before  the  day  designated 
for  payment  arrives.^ 

But  parol  evidence  of  an  agreement  that  a  mortgage  specifying 
no  time  of  payment  should  not  be  immediately  payable  is  not 
admissible.^ 

A  promise  by  a  mortgagee  to  give  further  time,  in  order  to  be 
effectual,  must  be  either  a  promise  made  for  a  consideration  so  that 
it  is  a  binding  contract,  or  it  must  be  such  a  promise  as  the  mort- 
gagor might  properly  rely  upon,  and  would  make  a  sale  by  the 
mortgagee  within  the  extended  time  wrongful.     A  bill  of  sale, 
by  which  goods  were  assigned  as  security  for  a  loan,  contained  a 
proviso  for  redemption  on  payment  by  weekly  instalments,  and 
gave  the  grantee  power  to  seize  the  goods  at  any  time,  and  to  sell 
them  on  default  in  payment  of  any  instalment.     Just  before  one 
of  the  instalments  became  due,  the  grantor  asked  for  time,  and 
the  grantee  said  he  ^^  would  not  look  for  a  week."     Within  that 
time,  however,  he  seized  and  sold  the  goods.     The  Court  of 
Appeal  of  England  held  there  was  no  evidence  of  a  wrongful  seiz- 
ure, nor  of  waiver  of  the  right  of  seizure  and  sale.^ 

^  Carpenter  v.  Town,  Hill  &  Den.  Supp.  week.    Sach  an  expression  onght  not  to 

72.  mislead  a  man ;  and  the  reasonableness  of 

2  Flanders  v.Barstow,  18  Me.  857.   See,  this  view  is  shown  from  this,  that,  on  the 

however,  Bowens  v.  Benson,  57  Mo.  26,  construction  contended  for,  the  defendsnt 

that  the  debt  maj  be  extended  without  could  not  sell  when  a  distress  was  on  the 

affecting  mortgagee's  right  of  possession,  point  of  being  put  in,  or  when  there  was  a 

^  Baxter  v.  Spencer,  33  Mich.  325.  threat  of  distress.    As  to  the  case  of  Albert 

*  Baltes  V.  Ripp,  I  Abb.' App.  Dec.  78.  v,  Grosrenor  Inrestment  Co.  L.  B.  3  Q.  B. 

^  Williams  v.  Stern,  42  Law  Times  Bep.  123,  with  all  deference  I  cannot  accede  to 

N.S.  719,5  Q.B.D. 409.    Bramwell, L.  J.,  it;  I  have  the  greatest  doubt  as  to  ibe 

as  reported  in  the  first-named  report,  said :  correctness  of  the  decision.    No  donbt  in 

**  It  has  been  urged  that  there  was  some-  that  case  there  was  a  difference  in  tbe 

thing  to  prevent  the  defendant  from  sell-  terms  of  the  bill  of  sale,  because  the  right 

ing,  but  what  he  said  to  the  plaintiff  was  to  seize  accrued  only  on  default;  bat  I 

not  a  binding  nndertaking  on  his  part  not  think  that  makes  no  difference  in  prioO' 

to  sell;  it  only  means  this:  My  present  pie.    In  the  present  easel  think  there  was 

intention  is  not  to  take  any  steps  for  a  a  default  which  justified  the  defendant  in 
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706.  Upon  default  the  mortgagee  is  entitled  to  take  peace- 

ctble  possession,^  without  a  prior  demand  for  the   payment  of 

tlie  debt.     But  the  law  will  not  allow  him  to  commit  or  to  threaten 

St  breach  of  the  peace,  and  then  to  justify  his  conduct  by  a  trial  of 

'the  right  of  property.     Instead  of  using  force,  the  mortgagee  must 

Tesort  to  his  legal  remedies.     The  mortgagee  becomes  a  trespasser 

l>y  going  upon  the  premises  of  the  mortgagor,  accompanied  by  a 

deputy  sherifif  who  has  no  legal  process,  but  claims  to  act  colore 

cfficii^  and  taking  possession  without  the  active  resistance  of  the 

mortgagor.     To  obtain  possession  under  such  a  show  and  pretence 

of  authority  is  to  trifle  with  the  obedience  of  citizens  to  the  law  and 

its  officers.^     But  if  the  mortgagee  is  accompanied  by  an  officer 

^ho  has  no  legal  process,  and  uses  no  force  or  threats  in  taking 

possession,  and  does  nothing  colore  officii^  the  mortgagee  does  not 

become  liable  in  trespass  to  the  mortgagor.^ 

A  provision  in  the  mortgage,  that  the  mortgagee  upon  default 
may  take  possession  of  the  property  and  sell  it,  creates  an  implied 
•  contract  that  he  may  enter  the  place  where  the  property  is  kept 
and  take  the  same.  In  such  case,  where  the  property  is  household 
furniture  in  the  mortgagor's  house,  and  upon  default  the  mort- 
gagee is  peaceably  admitted  into  the  house  by  the  mortgagor's 
wife  in  his  absence,  the  mortgagee  may  remove  such  furniture  by 
force,  and  he  will  not  be  liable  as  a  trespasser  if  no  actual  combat 
takes  place,  and  no  unnecessary  force  is  used  in  overcoming  resist- 
ance to  the  removal  of  the  furniture.  If  in  such  case  the  mort- 
gagee uses  more  force  than  is  necessary  to  overcome  the  resistance 
made,  he  will  be  liable  as  a  trespasser  for  the  excess  of  force  used ; 
and  he  will  be  liable  also  for  the  excess  and  value,  if  any,  of  the 
goods  mortgaged  over  and  above  the  debt,  and  not  for  the  full 
value  of  the  goods.  The  jury  will  not  be  allowed  in  such  a  case 
to  assess  punitive  damages  against  such  mortgagee  for  acting  from 
a  wanton  and  malignant  spirit,  and  with  a  corrupt  and  wicked 

1  §  496 ;  Baumann  v.  Cornez,  29  N.  Y.  mode  known  to  the  law.    This  cannot  be 

8t.  Rep.  820,  8  N.  Y.  Snpp.  480  ;  Close  t;.  done   by  an   officer  under  a  void  execn- 

Hodges,  44  Minn.  204, 46  N.  W.  Rep.  335 ;  tion  against  the  mortgagor.    Cummins  v. 

Burns  v,  Campbell,  71  Ala.  271 ;  Dreyfus  Holmes,  109  BI.  15. 

V.  Cage,  62  Miss.  733.  ^  Thornton   v.  Cochran,  51  Ala.  415; 

The   mortgagee's   right  of  possession  Street  r.  Sinclair,  71  Ala.  110,  16  Cent, 

after  default,  whether  his  mortgage  be  L.  J.  53. 

Talid  or  not,  can  be  challenged  by  the  ^  Holloway  v.  Arnold,  92  Mo.  293,  5  S. 

mortgagor  or  his  creditors  only  in  some  W.  Rep.  277. 
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design,  in  the  absence  of  evidence  thereof,  and  where  the  petition 
does  not  charge  such  spirit  or  design.^ 

A  stipulation,  authorizing  the  mortgagee  to  enter  the  mort- 
gagor's premises  and  take  the  mortgaged  property,  confers  no 
right  to  enter  and  to  dispossess  the  mortgagor  by  force  and  vio- 
lence, when  the  mortgagee  knows  that  the  validity  of  the  mortgage 
is  denied  by  the  mortgagor.^  An  invalid  mortgage  cannot  be 
made  the  basis  of  a  claim  of  possession  of  the  mortgaged  property 
by  the  mortgagee,  though  it  in  terms  gives  him  such  possession.' 

A  provision  in  the  mortgage  authorizing  the  mortgagee  upon 
default  to  take  possession  of  the  mortgaged  property  '^  as  his  own 
property,  and  without  any  process  of  law,"  confers  do  authorifcj 
upon  him,  or  upon  an  officer  acting  for  him,  to  take  it  otherwise 
than  peaceably.* 

The  remedy  of  a  mortgagee  for  a  conversion  of  the  mortgaged 
property  is  at  law  and  not  in  equity.  A  trustee  or  cestui  que  truU 
in  a  deed  of  trust  of  personal  property  cannot  maintain  a  suit  in 
equity  against  a  purchaser  of  the  property,  under  execution  issued 
against  the  grantor  to  recover  the  property,  for  there  is  no  obstacle 
in  the  way  of  proceeding  at  law.^ 

The  liability  of  a  third  person,  who  has  purchased  and  taken 
possession  of  the  mortgaged  property,  for  a  conversion  of  it,  is  not 
affected  by  the  fact  that  the  mortgage  covered  additional  property 
which  did  not  come  into  the  hands  of  the  purchaser,  and  has  not 
been  applied  to  the  mortgage  debt  or  recovered  by  the  mortgagee.^ 

The  mortgagee's  lien  is  upon  the  property,  and  he  may  follow 
this  in  the  hands  of  any  person  to  whom  the  mortgagor  may  hare 
transferred  it.  But  if  the  mortgagor  has  sold  the  property  with- 
out the  mortgagee's  consent,  and  the  purchaser  has  by  his  direc- 
tion paid  the  proceeds  to  a  creditor,  the  mortgagee  cannot,  follow 
the  proceeds.     He  can  only  follow  the  property.^ 

1  EdmuDdson  v.  Pollock,  5  Ohio  C.  C.  ^  McQure  v.  Hill,  36  Ark.  268. 

185.  ft  SheppardB  v,  Tarpin,  3  Giatt  379. 

3  State  v.  Boynton,  75  Iowa,  753,  38  N.  «  Cloie  v.  Hodges,  44  Minn.  204, 46  N. 

W.  Rep.  505 ;    Baamann  v,  Coruez,  29  W.  Rep.  335. 

N.  Y.  St  Rep.  320,  8  N.  Y.  Supp.  480;  T  Waters  p.  Cass  Co.  Bank,  65  Iowa,  23*, 

Close  V.  Hodges,  44  Minn.  204,  46  N.  W.  21  N.  W.  Rep.  582 ;  Nordby  v.  Clough, 

Rep.  335.  79  Iowa,  428,  44  N.  W.  Rep.  697.   See 

3  Ruiter  v,  Plate,  77  Iowa,  17, 41  N.  W.  Hopkins  v,  Hastings,  SI  Mo.  Apjfc  ^ 
Rep.  474  ;  Kemmitt  v,  Adamson,  44  Minn. 
121,  46  N.W.  Rep.  327. 
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T06.  After  forfeiture  a  mortgagee,  being  entitled  to  pos- 
scesion,  may  maintain  replevin  or  detinue  for  the  mortgaged 
property  against  one  who  has  tortiously  taken  it  from  the  mort- 
gagor ^^  or  f^inst  a  creditor  who  has  levied  upon  it.^    He  may 
sdso  bring  replevin  or  detinue  for  the  goods  against  the  mortgagor 
liimself.^    He  may  maintain  this  action,  provided  any  portion  of 
t;be  indebtedness  secured  by  the  mortgage  is  still  due  and  owing 
tx>  him  ;  and  it  is  no  defence  to  the  action  to  show  that  a  portion 
of  the  indebtedness  has  been  paid  either  before  or  after  the  bring- 
ing of  the  suit ;  ^  but  proof  that  the  entire  indebtedness  has  been 
discharged  is  such  a  defence.^    He  may  maintain  the  action  after 
be  has  advertised  and  sold  the  property  under  a  power  in  the 
mortgage ;  for  he  is  entitled  to  possession  so  that  he  may  deliver 
the  property  to  the  purchaser.^     A  mortgagee,  after  condition 
broken,  having  an  adequate  remedy  for  the  recovery  of  possession 
by  replevin,  is  not  entitled  to  an  injunction  restraining  the  mort- 
gagor from  disposing  of  the  property.^ 

The  mortgagee  may  recover  in  an  action  of  replevin  after- 
acquired  property  as  well  as  that  which  was  in  existence  at  the 
time  of  the  execution  of  the  mortgage.^ 

Under  the  system  of  administering  law  and  equity  in  New 
York  and  other  States  which  have  abolished  the  distinction  be- 
tween law  and  equity,  or  admit  equitable  defences  in  suits  at  law, 
a  mortgagor  of  personal  property,  or  any  one  standing  in  his  place, 

\  Fallcr  V.  Acker/l  HUl,  473;  Welch  r.  3  Ba«h.  656;  Bates  ».  Wilbur,  10  Wis. 

Sacketl,  12  Wis.  243 ;  Hopkins  v.Thomp-  415. 

son,  S  Port  433 ;  Calkins  v.  Clement,  54  ^  Machette  v.  Wanless,   1    Colo.  225 ; 

Vt  635 ;  Lathrop   v,    Cheney,  29  Neb.  Morrison  v.  Judge,  14  Ala.  182.    And  see 

454,  45  N.  W.  Rep.  617.    In  connection  Bell  v,  Pharr,  7  Ala.  807. 

with  the  latter  case,  see  same,  cited  in  ^  Bellamy  v.  Doud,  11  Iowa,  285.    The 

f  7^8.  mortgagee's  production  of  the  note  and 

s  Spriggs    V.    Camp,    2    Speers,    181;  mortgage  primd  facie  shows  his  right  to 

Stringer  v.  I>aTi8,  35  Cal.  25 ;  Swift  v.  the  possession.    Fikes  v.  Machester,  43 

Hart,    12  Barb.   530;   Frisbee   v,  Lang-  111.379. 

worthy,   11   Wis.  375;  Kelly  v.  Purcell  «  Lacey  v.  Giboney,  36  Mo.  320, 88  Am. 

.  (Ohio),  8  Am.  L.  Bee.  705 ;  Nelson  v,  Dec.  145. 

Wheelock,  46  111.  25 ;  Mobley  v.  Letto,  61  ^  Minnesota  Linseed  Oil  Co.  v.  Magin- 

Ind.  11 ;  Hendrickson  v.  Walker,  32  Mich,  nis,  32  Minn.  193,  20  N.  W.  Bep.  85. 

68;  Macoraber  v.  Saxton,  28  Mich.  516;  ^  Keating  v.  Hannenkamp,  100  Mo.  161, 
Cary  v.  Hewitt,  26  Mich.  228;  Wood  p. '  13  S.  W.  Rep.  89 ;  St.  Louis  Drug  Co.  v. 

Weimar,  104  U.  S.  786.  Robinson,  81  Mo.  18,  10  Mo.  App.  588  ; 

'  Mervine  v.  White,  50  Ala.  388 ;  Mor-  Frank  v.  Playter,  73  Mo.  672 ;  Fuller  v. 

risen  V.  Judge,  14  Ala.  182;  Brookover  v.  Michigan  Central  R.  R.  Co.  78  Mich.  36, 

Esterly,  12  Kans.  149 ;  Brown  v.  Phillips,  43  N.  W.  Rep.  1085. 
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can,  when  sued  for  the  mortgaged  property,  claim  the  right  to 
redeem,  in  his  defence  to  that  suit ;  and,  where  he  has  not  been 
foreclosed,  he  may  mitigate  the  recovery  against  himself  by  redao- 
ing  the  judgment  to  the  amount  actually  due  on  the  mort^age.^ 

The  fact  that  the  mortgaged  chattels  are  exempt  from  attach- 
ment is  no  defence  to  an  action  by  the  mortgagee  for  their  recoT- 
ery  from  the  mortgagor's  widow,  to  whom  they  have  been  set  off 
by  order  of  the  proper  court.  But  in  such  case  the  widow  might 
redeem  the  property  by  paying  the  debt,  or  she  might  probably 
obtain  an  order  for  the  sale  of  the  property  and  the  payment  to 
her  of  the  proceeds  in  excess  of  the  mortgage  debt' 

707.  A  moTtgagee  may  sell  the  property  after  forfeiture 
and  possession  taken  without  any  formal  foreclosure.  Inas- 
much as  the  mortgagee's  title  becomes  absolute  upon  forfeiture, 
he  may  sell  the  property  at  private  sale  and  confer  upon  the  pur- 
chaser a  good  title  to  it,  although  the  mortgage  contain  provisiona 
for  the  selling  of  the  property  at  auction,  and  the  payment  of  the 
surplus  to  the  mortgagor.^  More  than  this,  the  mortgagee  may, 
in  the  absence  of  any  statutory  requirement  upon  the  subject,  cut 
off  the  right  of  redemption  by  a  sale  of  the  property,  upon  reason- 
able notice  to  the  mortgagor ;  just  as  a  pledgee  may  sell  property 
held  in  pledge  upon  giving  reasonable  notice  to  the  mortgagee;^ 

1  Hinman  v.  Judson,  13  Barb.  629.  Mallery,  12  N.  J.  £q.  93 ;  Hall  v.  Bellows' 

3  Becker  v.  Kilgore,  62  Ind.  10.  11  N.  J.  £q.  333 ;  Chapman  r.  Hunt,  13 

>  Flandem  v.  Chamberlain,  24  Mich.  N.  J.  £q.  370 ;  Ranyon  v.  Groshoo,  12  X. 

305  ;  Dane  v.  Mallory,  16  Barb.  46 ;  Tal-  J.  Eq.  86 ;  Bird  v.  Davis,  U  N.  J.  Kq.  467. 

man  v.  Smith,  39  Barb.  390;  Robinson  v.  Kanaaa:  Denny  v.  Faulkner,  22  Kans.89, 

Campbell,  8  Mo.  365,  615;    Freeman  v.  100.    South  CaroUxia :  Johnson  v.  Vernon, 

Freeman,  17  N.  J.  Eq.  44;  Lee  v.  Fox,  1  Bailey,  527;  Bryan  ».  Robert.  1  Strobh. 

113  Ind.  98,   14  N.  £.  Rep.  889.    See  Eq.334.  Mevada:  Bryant  v.  Carnm  £■>«' 

§§  773-775,  793  ;  Seaton  v.  Ruff,  29  111.  Lumbering  Co.  3  NeY.  313,  93  Am.  Dec. 

App.  235.  403.    Indiaiia :  Broadhead  v.  McKay.  46 

*  ITew   York:    Patchin    v.  Pierce,    12  Ind.  595.    Wiioonaiii :  First  Nat  Bank  r. 

Wend.  61, 63 ;  Hart  v.  Ten  Eyck,  2  Johns.  Damm,  63  Wis.  249,  23  N.  W.  Rep.  497. 

Ch.  62,  100 ;  Charter  v.  Stevens,  3  Denio,  California:  Wilson r.Brannan, 27 Cal. 258. 

33,45  Am.  Dec.  444;  Stoddard  v.  Deni-  In  the  latter  case  the  court  say:  "The  mort- 

son,  38  How.  Pr.  296,  7  Abb.  Pr.  N.  S.  jfagee  has  two  remedies,  either  of  which 

309  ;  Craig  v.  Tappin,  2  Sandf.  Ch.  78, 90 ;  he  may  pursue  at  his  election.    He  msy 

Hall  V.  Ditson,  55  How.  Pr.  19 ;  Chamber-  resort  to  a  court  of  equity  to  compel  ■ 

lain  't*.  MarUn,  43  Barb.  607 ;  Ballou  v.  '  redemption  or  to  foreclose  the  roortgsgoi^' 

Cunningham,  60  Barb.  425;  Hnggans  v,  right  to  redeem,  or  he  may  obtain  the  same 

Fryer,  1  Lans.  276 ;  Hulsen  v.  Walter,  34  object  by  a  fair  public  aale  of  the  prop- 

How.  Pr.  385 ;  Talman  v.  Smith,  39  Barb,  erty  after  due  notice  to  the  mortgagor- 

390.    ITew  Jersey :   Long   Dock  Co.   v.  Whether  the  iron  and  bonds  delivered  be 
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and   it  is  eyen  declared  that  the  mortgf^ee  after  default  may 
effectnally  foreclose  the  mortgagor's  right  to  redeem  by  a  private 
sale,  without  notice  to  the  mortgagor.^    But  this  statement  of 
the  law  is  correct  for  only  a  very  few  States,  except  in  cases  in 
^which  the  mortgage  itself  provides  for  such  a  sale.     In  Michi- 
gan, however,  it  was  declared  that  the  main  difference  between 
the  foreclosure  of  a  mortgage  of  real  estate  and  a  foreclosure  of  a 
chattel  mortgage  is,  that,  while  the  former  must  be  effected  by 
decree  in  a  bill  in  equity,  or  by  sale  in  a  mode  prescribed  by  stat- 
ute or  provided  for  in  the  mortgage  itself,  a  chattel  mortgage  may 
be  foreclosed  without  suit,  provided  the  mortgage  contains  no  pro- 
vision as  to  notice  or  the  mode  of  sale ;  it  may  be  foreclosed  by 
the  mortgagee's  own  act  by  selling  after  due  notice.^    But  if  the 
mortgage  contains  a  power  of  sale  which  specially  provides  how 
and  upon  what  notice  the  mortgagee  may  sell,  such  express  pro- 
vision precludes  any  implication  upon  the  subject,  and  the  mort- 
gagee cannot  cut  off  the  equitable  right  to  redeem,  if  this  be 
asserted  in  a  reasonable  time,  by  a  sale  in  any  other  mode. 

The  Supreme  Court  of  Nevada  in  a  recent  case  declared  that 
the  entire  current  of  authorities  supports  the  proposition  that  the 
mortgagee  may  sell  either  at  public  or  private  sale.^ 

708.  What  is  a  reasonable  notice  to  the  mortgagor  of  the 
time  and  place  of  a  sale  made  by  virtue  of  the  mortgagee's  title, 
without  judicial  procedure  or  special  power,  must  be  determined 
from  all  the  circumstances  of  each  particular  case,  and  he  who 
alleges  the  insu£Bciency  of  such  a  notice  must  assign  some  reason 
for  his  allegation.^ 

regarded  as  a  pledge  or  mortgage  can  Co.  3  Nev.  313,  93  Am.  Dec.  403.  '*  In- 
make  no  practical  difference,  as  in  either  deed,  the  law  authorizing  the  mortgagee 
case  the  mode  of  subjecting  the  security  to  to  sell  is,  in  our  opinion,  so  thoroughly 
sale  for  the  payment  of  the  debt  may  be  settled  that  it  cannot  now  admit  of  a 
the  same,  and  hence  we  have  made  no  ref-  question.  Such  being  the  right  of  the 
erence  to  the  distinction  to  be  found  in  the  mortgagee,  it  follows  as  a  necessary  con- 
books  between  a  pledge  and  mortgage,  and  sequence,  that  the  purchaser  from  him 
we  deem  it  unnecessary  in  disposing  of  the  obtains  an  absolute  legal  title  as  complete, 
case  before  us  to  do  so."  perfect,  and  indefeasible  as  can  exist  or 

^  Mew  York :  Chamberlain  t;.  Martin,  43  be  acquired  by  purchase ;  and  a  sale  upon 

Barb.  607 ;  Patchin  v.  Pierce,  12  Wend.  61,  due  notice  to  the  mortgagor,  whether  at 

per  Nelson,  J. ;  Hall  v.  Ditson,  55  How.  public  or  prirate  sale,  forecloses  all  equity 

Pr.  19,  5  Abb.  N.  0.  198.  of  redemption  as  completely  as  a  decree  of 

>  Flanders  v.  Chamberlain,  24  Mich.  305,  court." 

814,  per  Christiancy,  J.  *  Wilson  v.  Brannan,  27  Cal.  258. 

'  Bryant  v.  Carson  Riyer  Lumbering 
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Tbe  creditor  will  be  held,  at  his  peril,  to  deal  fairly  and  justly 
with  the  property,  both  as  to  the  time  of  the  notice  and  the  man- 
ner of  the  sale.  Although  it  appears  that  he  took  pains  to  secure 
the  best  price  practicable  for  the  goods,  and  that  they  were  sold 
for  their  value,  and  that  the  mortgagor  assented  to  the  prices 
obtained,  yet  if  he  can  prove  that  they  were  sold  unfairly,  or  at  an 
under  price,  he  will  be  permitted  to  do  so,  and  will  be  allowed 
their  full  value.^ 

709.  A  sale  of  the  property  by  the  xnortgaeree  after  for- 
feiture, with  the  mortfiraffor^s  consent,  is  equivalent  to  a  fomud 
foreclosure  of  the  equity  of  redemption.     Such  sale  may  be  made 
without  giving  public  notice  of  it.^    The  title  of  the  purchaser  io 
such  case  can  be  assailed  neither  by  the  mortgagor  nor  by  his 
creditors,  unless  they  had  a  lien  upon  the  mortgaged  property  at 
the  time  of  the  purchase.^    Even  subsequent  mortgagees  are  in 
no  condition  to  question  the  title  of  one  who  has  purchased  the 
mortgaged  property  of  the  mortgagor  and  mortgagee.    All  they 
can  require  of  the  prior  mortgagee  is  a  foreclosure  of  his  mortgage 
in  such  a  way  as  to  protect  their  claim  upon  the  interest  of  the 
mortgagor;  and  if  he  sells  the  property  for  its   full  value,  and 
credits  such  value  upon  his  mortgage,  the  subsequent  mortgagees 
must  treat  this  as  a  complete  extinguishment  of  the  title  of  the 
mortgagor,  and  of  all  persons  claiming  under  him,  as  fully  as  if 
the  mortgage  had  been  foreclosed  by  the  statutory  method.^ 

A  sheriff,  by  virtue  of  an  execution  against  the  mortgagor,  hav- 
ing advertised  the  property  for  sale  upon  a  certain  day,  the  mort- 
gHgee  directed  him  to  sell  the  property  under  the  mortgage  at  tbe 
same  time,  and  he  sold  it  free  of  incumbrance,  without  giving  fur- 
ther notice  of  such  sale,  and  applied  the  proceeds  to  the  satisfac- 
tion both  of  the  execution  and  the  mortgage  debt.  The  mortgagor 
had  notice  of  the  mortgagee's  intention  to  have  the  property  thus 
sold,  and  was  present  at  the  sale,  and  afterwards  inquired  whether 
there  was  any  balance  after  paying  the  mortgage  debt,  and  said, 
if  there  was,  that  he  wanted  it.  It  was  held  that  his  conduct  in 
not  making  objection  amounted  to  an  acquiescence  in,  or  assent  to, 

1  Bird  V,  Davis,  14  N.  J.  Eq.  467.  »  Talman  v.  Smith,  39  Barb.  390. 

a  Harris    v.  Lynn,  25  Kans.  281,  37        *  Faeth  o.  Leaxy,  23  Neb.267,36N.W. 

Am.  Rep.  253;  Campbell  v,  Woodstock    Rep.  513. 
Iron  Co.  83  Ala.  351,  3  So.  Rep.  369. 

702 


AFTER  FORFEITURE.  [§§  TIO,  711, 

tlie  payment  of  the  mortgage  debt  out  of  the  proceeds  of  the  sale, 
and  that  he  was  estopped  from  calling  it  in  question.^ 

710o  A  sale  of  chattels  by  a  mortgagee  without  foredosure 
proceedinfiTs  is  always  attended  with  some  difficulty  and  em- 
barrassment. The  conduct  and  fairness  of  the  sale,  and  the  rights 
acquired  under  it,  are  always  open  to  investigation  at  the  instance 
of  the  mortgagor.'  A  sale  under  judicial  sanction  is  therefore 
safer ;  and  there  are  many  good  reasons  why  one  holding  a  mort- 
gage for  a  large  amount  should  not  incur  the  risk  of  selling  it 
without  a  decree  of  court.  Such  a  decree  will  always  remain  a 
record  for  his  protection ;  it  settles  all  equities  between  the  par- 
ties. If  he  undertakes  to  enforce  the  mortgage,  and  raise  the 
money  without  such  decree,  he  is  liable  to  be  called  upon  at  any 
time  to  account  for  the  execution  of  his  trust.  Where  the  prop- 
erty is  out  of  the  possession  of  the  mortgagee,  there  seems  a  neces- 
sity for  his  coming  to  a  court  of  equity ;  otherwise  he  must  first 
resort  to  his  action  at  law  to  recover  possession  of  the  property.^ 

If  the  property  is  subject  to  the  liens  of  other  creditors,  the 
mortgagee  should  sell  only  enough  to  satisfy  his  mortgage  claim. 
For  any  surplus  he  must  account  to  such  other  creditors.  He 
must,  moreover,  account  for  the  actual  value  of  the  goods,  without 
r^ard  to  the  amount  received  for  them,  if  that  be  less  than  their 
valne.^     The  question  of  their  value  is  one  for  the  jury.^ 

711.  Beoovery  of  a  defioiency.  —  Another  reason  for  foreclos- 
ing in  equity  is,  that  the  mortgagee  may  thus  in  the  same  suit 
have  a  decree  for  any  deficiency  there  may  be.  Indeed,  Chan- 
cellor Harper,  of  South  Carolina,  said :  ^^  The  ground  on  which 
equity  entertains  such  a  bill  is,  that  the  property  may  be  sold 

1  McConnell  v.  People,  71  HI.  481.  of  replevin,  detinue,  or  trover.    A  judicial 

*  Freeman  v.  Freeman,  17  N.  J.  £q.  sale  of  the  property,  and  the  application 

44,  47.                                                        '  of  the  proceeds  as  directed  bj  the  decree, 

>  Long  Dock  Co.  v,  Mallery,  12  N.  J.  make  a   record  which  will    protect   the 

£q.  93.    In  Broom  v,  Armstrong,  137  U.  mortgagee  from  the  embarrassments  and 

S.  266, 277,  Mr.  Justice  Lamar  says:  "This  chaiges  of  unfairness  in  the  conduct  of 

remedy  of  a  suit  for  foreclosure  of  a  chat-  the  sale  which  attend  the  actual  taking 

tel  mortgage  has  been  adopted  in  most  of  possession  and  sale  of  the  property  by 

the  States,  and  has  been  much  commended  the  mortgagee  without  a  decree  of  the 

by  the  oonrts  and  text-writers  as  a  safer  court." 

and  more  adequate  remedy  for  recovering  *  Lininger  v,  Herron,  23  Neb.  197,  36 

debts  secured  by  chattel  mortgages,  and  N.  W.Kep.  481.    And  see  Faeth  v.Leary, 

enforcing  the  lien  of  the  mortgagee,  than  23  Neb.  267,  36  N.  W.  Rep.  513. 

that  of  actual  seisure  and  sale  of  the  prop-  ^  Lininger  v.  Herron,  23  Neb.  197,  36 

erty  by  the  mortgagee,  or  than  the  action  N.  W.  Rep.  481. 
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under  the  direction  of  the  court ;  that,  if  it  falls  short  of  satisfy- 
ing the  debt,  the  mortgagee  may  haye  a  decree  for  the  residue ; 
or,  if  there  should  be  a  surplus,  that  it  may  be  awarded  to  the 
mortgagor,  and  so  put  an  end  to  litigation.  If  the  mortgagee  him- 
self should  sell,  there  would  be,  in  case  of  deficiency,  an  actioii  at 
law  to  recover  the  remainder  of  the  debt ;  or,  if  there  should  be  a 
surplus,  the  mortgagor  might  sue  for  it.  Equity  makes  an  end  of 
these  matters."  ^ 

A  mortgagee,  in  order  to  secure  a  claim  for  any  deficiency  that 
may  arise  against  the  mortgagor,  must  foreclose  his  mortgage  io 
equity,  or  in  a  manner  provided  by  statute.  By  selling  in  any 
other  mode  he  waives  all  claim  for  a  deficiency.^ 

It  is  a  valid  defence  to  an  action  to  recover  a  deficiency,  that 
the  property  was  taken  possession  of  by  the  mortgagee  before  the 
debt  was  due,  claiming  to  act  under  a  safety  clause,  but  not  for  the 
reason  that  he  deemed  the  debt  insecure,  but  from  malice  and  a 
pressing  need  for  money .^ 

If  a  mortgagee  takes  possession  of  the  mortgaged  property  after 
default,  and  retains  it  or  sells  it  without  foreclosure,  the  mort- 
gage debt  is  regarded  as  satisfied.^  If  the  same  debt  be  secured 
by  a  mortgage  of  land  as  well  as  by  a  mortgage  of  chattels,  and 
the  mortgagee  seizes  the  latter  upon  default,  a  subsequent  pur 
chaser  of  the  land  from  the  mortgagor  has  an  equity  to  compel 
the  mortgagee  to  apply  the  value  of  the  chattels  seized  to  the 
mortgage  debt.  The  mortgagee  in  such  case  must  account  for 
the  value  of  the  chattels,  although  they  be  lost  or  destroyed  after 
such  seizure.  A  mortgagee  of  slaves  under  such  circumstances 
was  held  liable  to  account  for  their  value,  where  after  such  seizure 
he  allowed  them  to  go  into  the  possession  of  the  mortgagor  on  a 
forthcoming  bond,  where  they  remained  uncalled  for  until  they 
were  lost  under  the  general  emancipation  act.     The  slaves  were 

1  Dial  V.  Agnew,  28  S.  C.  454,  6  S.  E.  Darlington,  28  S.  C.  255,  5  S.  E.  R*P- 
Uep.  295  ;  Bryan  v.  Robert,  1  Strobh.Eq.  620;  Adrance  Thresher  Co.  r.  Whiteside 
S34,342.    And  see  Lee  v.  Fox,  113  Ind.     (Idaho),  26  Pac  Rep.  660. 

98,  14  N.  E.  Rep.  889.  »  Hyer  v,  Sotton,  35  N.  Y.  St.  Be?- 

2  §    773;  Porter  i;.  Parmly,  2  Jones    174. 

&  Spencer,  393,  43  How    Pr.   445,  per        *  Haiard  v,  Robinson,  15  B.  I.  286,  i 

Freedraan,  J. ;  Olcott  ».  Railroad  Co.  40  Ad.  Rep.  43 ;  Clarke  v,  Robinson,  15  R- 

Barb.  179.    In  re  Haake,  2  Sawyer,  231 ;  I.  231,  10  AtL  Rep.  642.    BecoTeryof » 

Lee  V.  Fox,  113  Ind.  98,  14  N.  £.  Rep.  judgment  for  the  whole  amoaot  oitbe 

889 ;  Nat.  Exchange  Bank  v,  Holman,  31  mortgage  debt  opens  such  a  foreckwnn: 

S.  C.  161,  9  S.  £.  Rep.  825 ;  Damall  v.  }  <^S. 
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in  the  legal  possession  of  the  mortgagee,  the  mortgagor  holding 
them  as  his  bailee*^ 

712.  The  mortgager  is  entitled  to  akiy  surpluB  that  may 
arise  from  such  a  sale.  When  a  mortgagee  rightfully  recovers 
possession  of  the  mortgaged  property,  and  disposes  of  it  apon  dae 
notice  within  a  reasonable  time  and  for  a  fair  and  reasonable 
price,  he  is  chargeable  with  no  greater  amount  than  that  for 
which  the  property  sold.^  He  is  liable,  however,  to  refund  any 
excess  he  may  receive  over  the  amount  of  the  mortgage  debt.^ 
But  the  mortgagor  cannot  recover  such  surplus  in  an  action  for 
money  had  and  received.^  His  proceeding  for  this  purpose  should 
be  by  bill  in  equity  in  the  nature  of  a  bill  to  redeem.  When  a 
court  of  equity  has  established  the  right  to  redeem,  but  the  mort- 
gagee has  consumed  or  disposed  of  the  property,  so  that  it  cannot 
be  redeemed  in  kind,  it  may  enter  a  personal  decree  against  the 
mortgagee  for  the  excess  of  the  value  of  the  property  over  the 
amount  found  due  on  the  mortgage.^ 

The  mortgagor  is  entitled  to  credit  only  for  the  net  proceeds  of 
the  sale  made  by  the  mortgagee,  after  deducting  the  expenses  of 
seizure  and  sale.®  He  cannot  recover  of  the  mortgagee  the  dif- 
ference between  the  value  of  the  goods  which  the  mortgagee  has 
taken  possession  of  and  the  price  for  which  he  sold  them.^ 

After  a  seizure  and  sale  by  the  mortgagee  upon  default  in  pay- 
ment of  the  mortgage  debt,  the  only  right  which  the  mortgagor 
has  is  to  require  an  account  from  the  mortgagee  of  the  proceeds 
of  sale,  and  the  mortgagee  is  entitled  to  credit  for  the  mortgage 

^  i  702 ;  Moody  r.  Haseldcn,  1   S.  C.  he  is  still  liable  to  account  to  the  mortga- 

129.  gor  for  any  excess  in  its  v&lae  over  and 

>  Armstrong  v.  McAlpin,  18  Ohio  St.  above  the  mortgage  debt ;  and  if  such  valu& 

184.  is  less  than  the  mortgage  debt,  be  forfeits 

^  Pratt  v.  Stiles,  17  How.  Pr.  211,  9  or  waives  all  claims  against  the  mortga- 

Abb.  Pr.   150;  Flanders  v.  Chamberlain,  gor  for  any  deficiency,  by  reason  of  his^ 

24  Mich.  305,  814;  Denny  v,  Faulkner,  illegal  conduct  in  dealing  with  property 

22  Kans.  89 ;  Ashworth  v.  Dark,  20  Tex.  intrusted  to  him  for  a  specific  purpose,  and 

825  ;  Lathrop  v.  Cheney,  29  Neb.  454,  45  to  be  dealt  with  in  the  manner  prescribed 

N.  W.  Hep.  617 ;  National  Bank  v.  Hoi-  bylaw." 

man,  81  S.  C.  161,  169,  9  S.  £.  Rep.  824,        «  Flanders  o.  Barstow,  18  Me.  357. 
per  Mr.  Justice  McGowan.   "The  mort-       ^  Flanders  v.   Chamberlain,   24  Mich, 

gagee  is  not  the  real  owner  of  the  prop-  305,  314. 

erty  absolutely  in  such  a  sense  as  to  ena-       ^  Straub  v,  Screven,  19  S.  C.  445,  447. 
ble  him  to  nse  it  as  his  own.    And  if  he       ^  First  Nat.  Bank  v,  Wilbur,  16  Colo., 

midertekes  to  convert  it  to  his  own  use,  316,26Pac.  Rep.  777. 
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debt  and  expenses,  and  also  for  any  onsecared  claim  held  by  him 
against  the  mortgagor.^ 

^  Reese  v,  Ljon,  20  S.  C.  17 ;  McClen-  contract  to  pay  the  mortgage  debt,  tbe 
don  o.  Wells,  20  S.  G.  514.    The  rale  is  mortgagee  is  entitled  to  recover  do  more 
diffeient  in  an  action    brought   by  the  than  the  amonnt  secnred  by  soch  eon- 
mortgagee  to   foreclose   the   mortgage,  tract.    Beese  v,  Lyon,  20  S.  C.  17. 
There  the  action  being  based  upon  the 
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STATUTOBY  PROVISIONS  RELATING  TO  FOBBCLOSUBB  AND 

REDEMPTION. 

713.  In  generaL  —  In  nearly  all  the  States  and  Territories 
there  are  stati^tory  provisions  specially  applicable  to  the  foreclos- 
ure of  mortgages  of  personal  property.  In  a  few  States  the  same 
statute  applies  to  the  foreclosure  of  mortgages  of  both  real  and 
personal  property ;  and  in  a  few  States  there  are  no  statutory  pro- 
visions relating  to  the  foreclosure  of  chattel  mortgages,  but  the 
holders  of  these  securities  are  left  to  seek  their  remedy  either 
unde):  the  general  jurisdiction  of  courts  of  equity,  or  to  take  the 
remedy  into  their  own  hands  by  selling  the  property  at  public 
sale,  in  very  much  the  same  way  that  a  pledgee  may  upon  de- 
fault sell  property  which  he  holds  in  pledge. 

It  is  to  be  observed,  however,  that  in  nearly  all  the  States  chat- 
tel mortgages  usually  contain  a  power  authorizing  the  mortgagee 
to  sell  the  property  upon  default,  after  giving  such  notice  as  the 
mortgage  itself  may  provide  for  ;  or  else  trust  deeds  with  a  simi- 
lar power  in  a  trustee  are  used  instead  of  such  mortgages.  In 
many.  States,  mortgages  with  a  power  of  sale,  or  trust  deeds,  are 
used  to  the  exclusion  of  all  other  forms.  For  this  reason,  the 
cases  which  have  arisen  under  equitable  actions  for  the  foreclosure 
of  chattel  mortgages,  or  under  statutory  forms  of  procedure  for 
this  purpose,  are  not  very  numerous. 

The  statutory  methods  of  foreclosing  chattel  mortgages  are 
quite  unlike  in  the  various  States.  They  agree  in  hardly  any- 
thing except  in  providing  for  a  sale  of  the  mortgaged  property 
after  notice,  and  for  the  payment  of  any  surplus  there  may  be 
after  satisfying  the  mortgage  debt  to  the  mortgagor. 

Statutory  provisions  relating  to  the  foreclosure  of  chattel  mort- 
gages do  not  prevent  the  parties  from  inserting  in  the  mortgage  a 
power  of  sale,  under  which  the  property  may  be  legally  disposed 
of  in  a  manner  different  from  that  provided  for  by  statute,  unless 
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the  statutory  method  be  expressly  made  exclusiye  of  any  other 
method.^ 

Very  little  provision  is  made  by  statute  for  the  redemption  of 
chattel  mortgages.  Redemption  is*  commonly  left  to  the  general 
equity  jurisdiction  of  the  courts.  It  correlates  foreclosure.  The 
former  exists  until  the  latter  is  complete. 

714.  Alabama.^  —  Foreclosure  is  by  a  bill  in  equity.  Execu- 
tion may  issue  for  the  balance  found  due  after  a  sale  of  the  prop- 
erty ordered. 

715.  Arizona  Territory.^  —  All  mortgages  of  real  or  personal 
property  or  both,  with  powers  of  sale  in  the  mortgage,  and  all 
deeds  of  trust  in  the  nature  of  mortgages,  may,  at  the  option  of 
the  mortgagees  or  eestuis  que  trmU  as  the  case  may  be,  their  ex- 
ecutors, administrators,  or  assigns,  be  foreclosed  by  them  in  the 
proper  courts,  and  the  property  sold,  in  the  same  manner  in  all 
respects  as  in  case  of  ordinary  mortgages. 

All  sales  of  property  made  by  the  mortgagee  or  his  l^al  repre- 
sentatives, by  virtue  of  a  mortgage  with  a  power  of  sale,  or  by 
the  trustee  named  in  a  trust  deed,  in  pursuance  of  the  provisions 
of  such  mortgage  or  trust  deed,  shall  be  valid  and  binding  on  the 
mortgagors  and  grantors  in  such  trust  deed,  and  all  persons  claim- 
ing under  them,  and  shall  foreclose  all  right  and  equity  of  redemp- 
tion of  the  property  so  sold. 

716.  Arkansas.^  —  Mortgages  are  foreclosed  by  a  complaint  in 
the  nature  of  a  proceeding  in  equity.  It  is  not  necessary  to  enter 
an  interlocutory  judgment,  or  give  time  for  the  payment  of  money, 
or  for  doing  any  other  act ;  but  final  judgment  may  be  given  in 
the  first  instance.  In  the  foreclosure  of  a  mortgage,  a  sale  of  the 
mortgaged  property  shall  in  all  cases  be  ordered.  In  an  action 
on  a  mortgage  or  lien,  the  judgment  maybe  rendered  for  the  sale 
of  the  property,  and  for  the  recovery  of  the  debt  against  the  de- 
fendant personally.^ 

Sales  of  personal  property  made  by  order  of  court  are  required 
to  be  on  a  credit  of  three  months.  In  all  sales  on  credit,  the 
purchaser  must  execute  a  bond,  with  good  security,  to  be  ap> 
proved  by  the  person  making  the  sale,  which  bond  shall  have  the 


778,  789;  Denny  r.  Van  DuBen,S7  *  Qode  1886,  §  3605. 

Kans.  437.  «  R.  S.  1887,  Si  S358,  S359. 

As  to  the  effect  of  the  Btatatory  proTi-  *  Dig.  of  Stat.  1884,  §§  5168--5172. 

sions  in  Vermont,  see  §  768.  *  See  Price  v.  State  Bank,  14  Ark.  50. 
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force  of  a  judgment.  If  the  whole  of  the  mortgaged  property 
does  not  sell  for  a  sum  sufficient  to  satisfy  the  amount  due,  an 
execntion  may  be  issued  against  the  defendant,  as  on  ordinary 
judgments. 

At  all  sales  of  personal  or  real  property  under  mortgages  and 
deeds  of  trust  in  this  State,  such  property  shall  not  sell  for  less 
than  two  thirds  of  the  appraised  value  thereof.^  This  provi- 
sion does  not  apply  to  sales  of  property  for  the  purchase-money 
thereof.  If  the  property  shall  not  sell  at  the  first  offering  for  two 
thirds  of  the  amount  of  the  appraisement,  then,  in  case  of  per- 
sonal property,  another  offering  may  be  made  sixty  days  there- 
after ;  and  in  case  of  real  property,  another  offering  may  be  made 
twelve  months  thereafter ;  at  which  offerings  the  sale  shall  be  to 
the  highest  bidder,  without  reference  to  the  appraisement  When 
such  sales  are  to  be  made,  the  mortgagee,  trustee,  or  other  person 
authorized  to  make  the  same,  shall,  before  the  day  fixed  therefor, 
apply  to  the  nearest  justice  of  the  peace  of  the  township  in  which 
such  sale  is  made,  or,  if  there  be  no  justice  in  said  township,  then 
to  the  nearest  justice  of  an  adjoining  township,  for  the  appoint- 
ment of  appraisers;  and  such  justice  shall  thereupon  appoint 
three  disinterested  householders  of  the  county,  who  shall  take  and 
subscribe  an  oath  before  such  justice  that  they  will  well  and  truly 
view  and  appraise  the  property  that  may  be  shown  them,  and 
such  appraisers  shall  proceed  to  view  and  appraise  such  property, 
and  they,  or  any  two  of  them,  shall  make  a  report  of  their  ap- 
praisement in  writing,  which  report  shall  be  attached  to  the  oaths 
taken  as  aforesaid,  and  shall  be  delivered  to  the  person  making 
the  sale,  and  held  by  him  subject  to  inspection  by  all  parties 
interested.  For  their  services  the  appraisers  shall  receive  one 
dollar  each,  to  be  paid  from  the  proceeds  of  the  sale  of  the 
property. 

717.  California.^  —  A  mortgagee  of  personal  property,  when 
the  debt  to  secure  which  the  mortgage  was  executed  becomes  due, 
may  foreclose  the  mortgagor's  right  of  redemption  by  a  sale  of 
the  property,  made  in  the  manner  and  upon  the  notice  prescribed 
for  the  foreclosure  of  a  pledge,  which  is  as  follows :  — 

When  performance  of  the  act  for  which  a  pledge  is  given  is 
due,  in  whole  or  in  part,  the  pledgee  may  collect  what  is  due  to 

1  Acts  1879,  p.  94,  §§  1,  2;  Dig.  of  >  Codes  and  8 Uts.  §§  7933, 7967, 8000- 
Stats.  1 884,  §S  4759, 4760.  801 1 . 
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bim  by  a  sale  of  property  pledged.  Before  the  property  can  be 
sold,  and  after  performance  of  tbe  act  for  which  it  is  secarity  is 
due,  the  pledgee  mast  demand  performance  thereof  from  the 
debtor.  He  must  give  actual  notice  to  the  pledgor  of  the  time 
and  place  at  which  the  property  pledged  will  be  sold,  at  sncb  a 
reasonable  time  before  the  sale  as  will  enable  the  pledgor  to  at- 
tend. Notice  of  sale  may  be  waived  at  any  time,  but  is  not 
waived  by  a  mere  waiver  of  demand  of  performance.  A  debtor 
or  pledgor  waives  a  demand  of  performance  as  a  condition  pre- 
cedent to  a  sale  of  the  property  pledged  by  a  positive  refasal  to 
perform  after  performance  is  due,  but  cannot  waive  it  in  any 
other  manner  except  by  contract. 

The  sale  by  a  pledgee  must  be  made  by  public  auction,  in  tbe 
manner  and  upon  the  notice  to  the  public  usual  at  the  place  of 
sale  in  respect  to  auction  sales  of  similar  property,  and  must  be 
for  the  highest  obtainable  price.^  A  pledgee  cannot  sell  any  evi- 
dence of  debt  pledged  to  him,  except  the  obligations  of  govern- 
ments. States,  or  corporations ;  but  he  may  collect  the  same  when 
due.  Whenever  the  property  can  be  sold  for  a  price  sufficient 
to  satisfy  the  claim  of  the  pledgee,  the  pledgor  may  require  it  to 
be  sold,  and  its  proceeds  applied  to  such  satisfaction  when  doe. 
After  a  pledgee  has  lawfully  sold  property  pledged,  or  otherwise 
collected  its  proceeds,  he  may  deduct  therefrom  the  amount  due 
under  the  principal  obligation,  and  the  necessary  expenses  of  the 
sale  and  collection,  and  must  pay  the  surplus  to  the  pledgor  on 
demand.  When  property  pledged  is  sold  before  the  claim  of  the 
pledgee  is  due,  he  may  retain  out  of  the  proceeds  all  that  can 
possibly  become  due  under  his  claim,  until  it  becomes  due,  with 
the  proper  rebate  of  interest.  A  pledgee  or  pledge-holder  can- 
not purchase  the  property  pledged,  except  by  direct  dealing  with 
the  pledgor. 

Instead  of  selling  property  pledged  in  the  manner  provided,  a 
pledgee  may  foreclose  the  right  of  redemption  by  a  judicial  sale, 
under  the  direction  of  a  competent  court,  and  in  that  caae  may 
be  authorized  by  the  court  to  purchase  at  the  sale. 

A  power  of  sale  may  be  conferred  by  a  mortgage  upon  the 

^  A  sale  made  on  a  notice  for  two  days  against  a  jnnior  mortgagee.    Beodle  v. 

when  the  usaal  notice  is  not  less  than  Crystal  Ice  Co.  SS  Cal.  199,  22  Fbc  Rep. 

five  days,  the  mortgagee  purchasing  at  a  1112. 
grossly  inadequate   price,  is   invalid   as 
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mortgs^e  or  any  other  person,  to  be  exercised  after  a  breach  of 
the  obligation  for  which  the  mortgage  is  a  security. 

A  personal  mortgage  may  also  be  foreclosed  by  proceedings 
under  the  Code  of  Civil  Procedare,^  which  provides  that  there 
shall  be  but  one  action  for  the  recovery  of  any  debt,  or  the  en- 
forcement of  any  right  secured  by  mortgage  upon  real  or  personal 
estate.  In  such  action  the  court  may  by  its  judgment  direct  a 
sale  of  the  incumbered  property,  or  so  much  thereof  as  may  be 
necessary,  and  the  application  of  the  proceeds  of  the  sale  to  the 
payment  of  the  costs  and  expenses  of  sale  and  the  amount  due  to 
the  plaintiff ;  and  if  it  appear  from  the  sheriff's  return  that  the 
proceeds  are  insufficient,  and  a  balance  still  remains  due,  judg- 
ment can  then  be  docketed  for  such  balance  against  the  defendant 
or  defendants  personally  liable  for  the  debt,  and  it  becomes  a  lien 
on  the  real  estate  of  such  judgment  debtor,  as  in  other  cases  on 
which  execution  may  be  issued.  Subsequent  parties  in  interest 
not  appearing  of  record  need  not  be  made  parties  to  the  action ; 
and  judgment  is  conclusive  against  them.  Any  surplus  there 
may  be  the  court  may  cause  to  be  paid  to  the  person  entitled  to 
it,  and  in  the  mean  time  may  direct  it  to  be  deposited  in  court. 
When  the  debt  is  not  all  due,  so  soon  as  sufficient  property  has 
been  sold  to  pay  the  amount  due,  with  costs,  the  sale  must 
cease;  and  afterwards,  as  often  as  more  becomes  due  for  principal 
or  interest,  the  court  may  on  motion  order  more  to  be  sold.  But 
if  the  property  cannot  be  sold  in  portions  without  injury  to  the 
parties,  the  whole  may  be  ordered  to  be  sold  in  the  first  instance, 
and  the  entire  debt  and  costs  paid,  there  being  a  rebate  of  interest 
where  such  rebate  is  proper. 

718.  Colorado.^ — There  shall  be  but  one  action  for  the  re- 
covery of  any  debt,  or  the  enforcement  of  any  right  secured  by 
mortgage  upon  real  estate  or  personal  property.  In  actions  for 
the  foreclosure  of  mortgages,  the  court  shall  have  the  power,  by 
its  judgment,  to  direct  a  sale  of  the  incumbered  property,  or  as 
much  as  may  be  necessary,  and  the  application  of  the  proceeds  of 
the  sale  to  the  payment  of  the  costs  of  the  court  and  expenses  of 
the  sale,  and  the  amount  due  to  the  plaintiff ;  and  if  it  appears 
from  the  sheriff's  return  that  the  proceeds  are  insufficient,  and  a 

1  !S  726-728,  being  $§  10726-10728  of    Code  1887,   Si  252-254;  Laws   1887,  p. 
Codes  and  StaU.  172. 

>  CWil  Code  1877,  §§  22^231 ;  CIyU 

711 


§  719.]  8TATXrrOBT  PB0VI8I0N8  BELATIMO  TO 

balance  still  remains  due,  judgment  shall  be  docketed  for  sadi 
balance  against  the  defendant  or  defendants  personally  liable  for 
the  debt,  and  shall  then  become  a  lien  on  the  real  estate  of  soch 
judgment  debtor,  as  in  other  cases  in  which  execution  may  be 
issued.     No  person  holding  a  conveyance  from  or  under  the  mort- 
gagor, or  of  the  property  mortgaged,  or  having  a  lien  thereon, 
which  conveyance  or  lien  does  not  appear  on  record  in  the  proper 
o£Qce  at  tlie  time  of  the  commencement  of  the  action,  need  be 
made  a  party  to  such  action  ;  and  the  judgment  therein  rendered 
and  the  proceedings  therein  had  shall  be  as  conclusive  against  the 
party  holding  such  unrecorded  conveyance  or  lien  as  if  he  had 
been  made  a  party  to  said  action,  and  shall  in  all  respects  have 
the  same  force  and  effect.     If  there  be  surplus  money  remainiDg 
after  payment  of  the  amount  due  on  the  mortgage,  lien,  or  in- 
cumbrance, with  costs,  the  court  may  cause  the  same  to  be  paid 
to  the  person  entitled  to  it,  and  in  the  mean  time  may  direct  it  to 
be  deposited  in  court.     If  the  debt  for  which  the  mortgage,  lien, 
or  incumbrance  is  held  be  not  all  due,  so  soon  as  sufficient  of 
the  property  has  been  sold  to  pay  the  amount  due,  with  costs,  the 
sale  shall  cease ;  and  afterwards,  as  often  as  more  becomes  due 
for  principal  or  interest,  the  court  may,  on  motion,  order  more  to 
be  sold.     But  if  the  property  cannot  be  sold  in  portions  without 
injury  to  the  parties,  the  whole  may  be  ordered  to  be  sold  in  the 
first  instance,  and  the  entire  debt  and  costs  paid,  there  being  a 
rebate  of  interest  where  such  rebate  is  proper. 

719.  Conneoticut.^  —  When  personal  property  is  mortgaged, 
together  with  the  real  estate,  the  mortgage  may  be  foreclosed  as 
if  wholly  of  real  estate ;  but  when  personal  property  is  mortgaged 
without  the  real  estate,  the  mortgagee,  upon  breach  of  the  condi« 
tion  of  the  mortgage,  may  bring  a  complaint  claiming  the  sale  of 
the  mortgaged  property  ;  and  upon  said  complaint  the  court  may 
order  the  same,  or  so  much  thereof  as  may  be  necessary  to  satisfy 
such  debt  and  the  costs  of  the  prosecution,  unless  such  debt  and 
costs  shall  be  paid  within  such  time  as  it  shall  limit,  to  be  sold 
free  of  all  subsequent  incumbrances,  by  some  proper  officer,  in 

^  G.  S.   1888,  §§  8016,  3017.     G.  S.  are  made  parties  to  tnch  foreclosore,"  ap- 

§  3010,  proTiding  that  "the  foreclosare  of  plies  to  a  mottga^  of  penonaltj  aa  well 

a  mortgage  shall  be  a  bar  to  any  farther  as  of  realty,  and  to  foreclosures  bj  ja- 

action  upon  the  mortgage  debt,  note,  or  dicial  sale  as  well  aa  to  strict  forecloeare& 

obligation,  unless  the  person  or  persons  Ansonia  Nat.  Bank  App.  58  Conn.  257, 

who  are  liable  for  the  payment  thereof  IS  Atl.  Bep.  1031,  SO  AtL  Bep.  394. 
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such  manner  and  with  such  notice  as  said  court  shall  direct ;  and 
after  satisfying  said  debt  and  costs  out  of  the  avails  of  such  sale, 
the  excess,  if  any,  shall  be  paid  by  said  officer  to  the  parties 
entitled  thereto. 

No  such  mortgage  shall  be  held  invalid,  as  to  any  item  of  per- 
sonal property  included  therein,  by  reason  of  its  being  described 
as  consisting  of  less  than  its  true  number  or  quality ;  but  if  fore- 
closed, the  court  may  make  a  just  order  of  division  in  its  final 
decree. 

721.  Delaware.^  —  If  default  for  the  space  of  sixty  days  be 
made  in  the  payment  of  a  mortgage  of  personal  property,  or  of 
an  instalment  thereof  (if  it  be  payable  by  instalments),  the  mort- 
gagee shall  have  the  right  to  proceed  at  law  for  the  enforcement 
of  his  lien  and  the  collection  of  the  mortgage  money  by  the  same 
process  and  means  as  are  used  in  the  case  of  mortgages  of  real 
estate,  and  judgment  may  be  obtained  as  well  for  default  of  ap- 
pearance or  want  of  affidavit  of  defence  as  upon  trial.  The  pro- 
ceeds of  the  sale  shall  be  paid  on  the  liens  upon  the  property  in 
the  order  of  their  priority,  and  any  surplus  to  the  mortgagor,  or 
his  executors,  administrators,  or  assigns. 

722.  Florida.^ — Foreclosure  may  be  had  by  petition  in  the 
circuit  court  of  the  county  in  which  the  mortgaged  premises  are 
situated.  This  is  a  court  of  common  law,  but  there  is  also  juris- 
diction of  the  subject  in  chancery,  and  the  more  general  practice 
is  said  to  be  to  proceed  by  bill  in  equity ;  but  inasmuch  as  the 
statutory  provisions  for  foreclosing  by  petition  allow  a  personal 
judgment  for  any  balance  of  the  mortgage  debt  remaining  un- 
satisfied  after  a  sale  of  the  premises,  this  has  been  declared  to 
be  the  more  convenient  method.^  The  statutory  process  of  fore- 
closure in  a  court  of  common  law  is  not  distinctively  a  common 
law  action ;  it  is  in  fact  conducted  according  to  equitable  princi- 
ples. Like  a  bill  in  equity,  it  sets  forth  the  parties  to  the  mort- 
gage and  the  petitioner's  title,  and  describes  the  premises  and  the 
debt  secured. 

The  object  of  the  statute  allowing  foreclosure  by  petition  was 
to  prevent  the  necessity  of  two  suits :  one  in  equity  to  foreclose, 
and  a  suit  at  law  on  the  bond  or  note.     The  proceedings  are  in 

1  Laws  1877,  ch.  477,  §  2.  Laws  1874,  p.  75 ;  Dig.  Laws  1881,  pp. 

*  Bash's  Dig.  of  Stat.  pp.  606,  607;    766-768,  ch.  153,  §§  5-12. 

>  Jadge  0.  Forsyth,  11  Fla.  857. 
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rem  as  to  the  foreclosure,  and  in  penonam  as  to  the  judgment  for 
the  debt  or  demand.  In  order  to  use  this  prooess,  there  must  be 
property  upon  which  the  decree  of  foreclosure  can  act. 

Before  this  statute  the  mortgagee  had  his  option  to  proceed  in 
equity  against  the  property,  or  at  law  on  his  bond  or  note ;  and 
he  may  now  as  formerly  pursue  either  remedy  or  both  at  the  same 
time,  but  not  in  the  same  forum  or  in  the  same  suit.  This  can 
only  be  accomplished  by  means  of  the  statute.^ 

The  petition,  with  the  original  mortgage,  must  be  filed  in  the 
office  of  the  clerk  of  the  court  at  least  two  months  before  the 
term  of  the  court  at  which  judgment  can  be  demanded.  Upon 
the  petition  and  mortgage,  and  exhibition  to  the  court  of  any 
bond,  note,  or  other  evidence  of  the  debt  secured,  with  an  affi- 
davit of  the  petitioner,  or  of  his  agent  or  attorney,  of  the  amount 
of  the  principal  and  interest  claimed  to  be  due,  the  court  shall  at 
the  first  term  after  the  filing  of  such  petition,  unless  good  cause 
be  shown  to  the  contrary,  give  judgment  for  such  debt  and  inter- 
est, with  costs  and  charges  of  the  proceedings,  and  shall  also  by 
its  judgment  forever  foreclose  and  debar  the  mortgagor,  and  all 
persons  claiming  under  him,  of  all  right  and  equity  of  redemp> 
tion.  The  original  mortgage,  or  a  copy  of  it  duly  certified,  must 
form  a  part  of  every  petition  or  bill  of  complaint  for  foreclosure.^ 
Personal  service  of  notice  of  the  intention  of  the  party  to  insti;; 
tute  the  suit  must  be  served  upon  the  mortgt^r  or  other  person 
having  the  equity  of  redemption,  by  an  officer  appointed  to  serve 
writs,  four  months  before  the  term  of  court  at  which  judgment 
may  be  rendered.  If  the  owner  of  the  equity  of  redemption  re- 
side beyond  the  jurisdiction  of  the  court  or  out  of  the  State,  ser- 
vice is  made  by  publication  in  a  newspaper  once  in  every  two 
weeks  for  at  least  four  months  before  the  first  day  of  the  term. 

Whenever  a  defendant  has  any  objection  or  cause  to  show 
against  the  foreclosure,  such  objection  or  cause  must  be  shown 
and  filed  by  way  of  plea  to  the  petition  of  foreclosure,  fifteen  days 
before  the  first  day  of  the  term  next  following  the  expiration  of 
the  aforesaid  respective  periods  prescribed  for  the  publication  or 
service  of  the  notice,  of  the  substance  of  the  petition ;  and  such 
plea,  or  the  matters  therein  contained,  must  be  verified  by  the 
oath  of  the  party  filing  it,  or  of  some  other  credible  person.    The 

1  Judge  17.  Forsyth,  11  FUu  257.  *  Laws  of  Florida  1874,  p.  75;  Dig. 

Laws  1881,  p.  767. 
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petitioner  may  take  issne  on  the  plea,  reply  or  demur  thereto. 
The  caae  is  decided  by  court  and  jury,  or  the  court  alone,  as  the 
case  may  be.  The  judgment  of  the  court  is  entered  up  and  filed, 
and  execution  issues  thereon  as  in  other  cases. 

Upon  application  of  any  person  entitled  to  the  foreclosure  of  a 
mortgage  of  personal  property  remaining  in  the  possession  of  the 
mortgagor  or  mortgagors,  for  an  attachment  against  the  property 
mortgaged,  it  shall  be  the  duty  of  the  judge  of  the  court  to  which 
application  for  the  foreclosure  of  the  mortgage  shall  be  made  to 
direct  the  issuing  of  a  writ  of  attachment,  which  the  clerk  of  the 
said  court  shall  accordingly  issue,  directed  to  the  ministerial  or 
executive  officer  of  the  said  court,  commanding  him  to  attach,  levy 
upon,  and  take  into  possession  and  custody  the  said  mortgaged 
property,  or  so  much  thereof  as  will  be  sufficient  to  satisfy  the 
debt  or  demand  of  the  petitioner  or  petitioners,  and  the  costs  and 
charges  of  the  proceedings ;  and  the  said  officer  shall  execute  such 
writ  without  delay,  and  shall  retain  the  said  property  attached  in 
his  custody  and  possession  until  the  judgment  of  foreclosure  shall 
be  obtained,  when  he  shall  dispose  of  it  according  to  law,  or  until 
the  further  order  of  the  court  in  the  premises,  unless  it  shall  be 
replevied  in  the  manner  hereinafter  pointed  out ;  but  no  such  writ 
of  attachment  shall  issue  unless  the  petitioner  or  petitioners  for 
foreclosure,  or  any  of  them,  or  his,  her,  or  their  agent  or  attorney, 
shall  make  oath  of  the  sum  really  and  truly  due  upon  the  mort- 
gage to  be  foreclosed ;  and  that  he  has  reason  to  fear  that  the 
property  mortgaged  will  be  concealed,  so  that  the  ordinary  process 
of  law  cannot  reach  it,  or  that  it  will  be  removed  beyond  the 
jurisdiction  of  the  court ;  and  shall  exhibit  to  the  judge  the  origi- 
nal mortgage,  or  any  other  evidence,  and  an  acknowledgment  of 
the  debt  or  demand  secured  by  it,  which  shall  appear  to  have  been 
given  by  the  mortgagor  or  mortgagors  at  the  time  the  application 
for  such  writ  of  attachment  was  made.  The  demand  of  the  said 
attachment,  if  made  at  the  time  of  filing  the  petition  for  fore- 
closure, must  be  contained  in  the  said  petition,  but  the  same  at- 
tachment may  be  applied  for  by  petition,  and  obtained,  on  a  com- 
pliance with  the  aforesaid  requisitions,  at  any  time  before  the 
judgment  of  foreclosure.^ 

1  Dig.  Laws  1881,  p.  119,  ch.  7,  §§  88,  persons  baying  an  interest  in  the  eqnitj 
89.  It  shall  be  lawful  for  the  mortgagor  of  redemption  of  any  personal  property 
or  mortgagors,  or  any  other  person  or    which  may  be  attached  ander  the  laat  pre- 
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723.  Gtoorgia.^  —  Mortgages  on  personal  property  are  fore- 
closed in  the  following  manner,  namely :  Any  person  holding  a 
mortgage  on  personal  property,  and  wishing  to  foreclose  the  same, 
shall,  either  in  person,  or  by  his  agent  or  attorney  in  fact  or  at 
law,  go  before  some  officer  of  this  State  who  is  aathorized  by  law 
to  administer  oaths,  or  a  commissioner  from  this  State  residing  in 
some  other  State,  and  make  affidavit  of  the  amoant  of  principal 
and  interest  due  on  such  mortgage,  which  affidavit  shall  be  an- 
nexed to  such  mortgage,  or  a  copy  thereof  sworn  to  by  said  per- 
son, his  agent  or  attorney  in  fact  or  at  law,  as  being  a  true  and 
correct  copy  of  said  mortgage  ;  and  when  such  mortgage  or  sworn 
copy  thereof,  with  such  affidavit  annexed  thereto,  shall  be  filed  in 
the  office  of  the  clerk  of  the  superior  court  of  the  county  wherein 
the  mortgagor  resides  at  the  date  of  the  foreclosure,  if  a  resident 
of  this  State,  or  where  he  resided  at  the  date  of  the  mortgage  if 
not  a  resident  of  this  State,  it  shall  be  the  duty  of  such  clerk  to 
issue  an  execution  directed  to  all  and  singular  the  sheriffs  and 

cediDg  section  of  this  act,  to  replevy  the  debt  secared  does  not  exceed  one  hundred 

same  hy  giving  bond,  with  at  least  two  dollars,  see  Laws  1885,  ch.  35S6. 

good  and  sufficient  securities,  in  a  sum  ^  Code  1873,  and  Ck>de  1882,  §§  3971- 

Sttfficient  to  cover  the  amount  of  the  debt  3979;  amended,  Laws  1883,  p.  74,  No. 

sworn  to  be  due  upon  the  mortgage,  pay-  465.    The  remedy  under  the  statute  is 

able  to  the  ministerial  officer  of  the  court  adequate  without  the  aid  of  a  conit  of 

to  whom  the  writ  of  attachment  shall  have  equity.    Manhdm  v.  Claflin,  81  Ga.  129. 

been  directed  and  conditioned,  to  return  A  single  mortgage  securing  two  cred- 

to  the  said  officer,  or  his  successors  in  itors  may  be  foreclosed  in  faror  of  both  at 

office,  the  said   property,  whenever  the  the  same  time.    Such  a  proceeding  is  not 

mortgage  of  it  shall  be  foreclosed  by  the  the  joining  of  separate  claims  in  the  same 

judgment  of  the  court,  or  to  pay  such  action.    Chamberlin  v.  Beck,  6S  Ga.  346. 

sum  of  money  as  shall,  by  the  said  judg.  A  substantial  compliance  with  the  8ta^ 

ment,  be  adjudged  to  be  due  to  the  pe-  ute  is  essential.    Duke  v.  Cnlpepper,  72 

titioner  or  petitioners  for  foreclosure,  and  Ga.  842. 

all  the  costs  and  charges  of  the  proceed-  As  to  the  jurisdiction  of  the  county 

ings,  whenever  the  same   shall   be    de-  court,  see  Aycock  v,  Subers,  73  Ga.  807. 

manded ;  but  no  replevy  shall  be  made  A  mortgage  made  in  another  State  may 

but  upon  the  payment  of   all  costs  of  be  foreclosed  in  any  county  of  this  State 

issuing  the  attachment,  and  of  the  pro-  where  the  property  may  be  found.    Hnb- 

ceedings   consequent    thereon,   and   the  bard  r.  Andrews,  76  Ga.  177. 

bond  so  given  on  replevy,  by  the  provi-  The  proceedings  for  the  foreclosure  of 

sions  of  this  section,  shall  have  the  force  a  chattel  mortgage  being  ex  parte,  where 

and  effect  of  a  judgment;  and  nothing  there  is  no  defence  to  the  foreclosure  by 

herein  contained  shall  be  so  construed  as  the  mortgagor,  the  matters  adjndieated 

to  release  the  mortgaged  property  from  therein  are  not  reM  adjudicata  as  to  an  ac* 

the  lien  created  by  said  mortgage.  tion  on  the  note  that  such  mortgage  was 

As  to  the  mode  of  foreclosing  mort-  given  to  secure.    Craft  v.  Perkina,  83  Ga. 

gages  upon  personal  property,  when  the  760, 10  S.  £.  Bep.  357. 
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coroners  of  this  State,  commanding  the  sale  of  the  mortgaged 
property  to  satisfy  the  principal  and  interest,  together  with  the 
costs  of  the  proceedings  to  foreclose  the  mortgage.^ 

When  the  execution  before  mentioned  shall  be  delivered  to  the 
sheriGE  or  coroner,  as  the  case  may  be,  it  shall  be  his  duty  to  levy 
on  the  moftgaged  property  wheresoever  the  same  may  be  found, 
and  after  advertising  the  same  in  one  or  more  of  the  public  ga- 
zettes of  the  State,  weekly,  for  eight  weeks  before  the  day  of  sale, 
the  said  sherifiE  or  coroner  shall  put  up  and  expose  said  property 
to  sale  at  the  time  and  place  and  in  the  same  manner  as  govern 
in  case  of  sheriffs'  sales.^ 

If  other  executions  are  levied  on  the  mortgaged  property,  and 
the  same  is  sold  after  an  advertisement  of  only  thirty  days,  the 
mortgage  execution  may  nevertheless  claim  the  proceeds  of  the 
sale  if  its  lien  is  superior. 

If  a  mortgage  on  personalty  is  not  foreclosed,  and  the  equity 
of  redemption  is  levied  on  by  other  execution  by  consent  of  the 
mortgagor  and  mortgagee,  and  the  plaintiff  in  the  execution,  the 
entire  estate  may  be  sold  and  the  mortgagee  claim  under  his  lien, 
in  the  same  manner  as  if  his  mortgage  was  foreclosed.^ 

^  An  affidavit  apon  which  to  base  the  lost  or  destrojed,  the  foreclosure  may  be 

foreclosure  of  a  chattel  mortgage  mast  made  on  a  certified  copy  from  the  record 

allege  that  the  defendant  resides  in  the  of  the  mortgage.    Holt  v.  Holt,  23  Ga.  5. 

county  of  such  proceeding.    Callaway  v.  The  issaing  of  this  execution,  which  if 

Walls,  54  Ga.  167;  Harper  v.  Grambling,  a  lien  upon  the  special  property,  does  not 

66  Ga.  2.36.    The  fact  that  the  affidavit  of  prevent  the  issuing  of  an  execution  upon 

foreclosure  states  a  larger  amount  than  is  the  debt,  which  is  a  general  lien.    Juchter 

owing  upon  the  mortgage  does  not  make  v.  Boehm,  63  Ga.  71.     See  §  768. 

the  foreclosure  void,  but  the  amount  may  When  the  affidavit  does  not  s^iow  juris* 

be  contested  and  reduced.    Vance  v.  Rob-  diction  to  issue  the  execution  in  the  mag- 

ertSy  86  Ga.  457,  12  S.  E.  Kep.  653.    Affi-  istrate,  and  when  the  execution  shows 

davit  may  be  made  before  a  clerk  of  the  upon  its  face  that  he  had  no  jurisdiction, 

superior  court.    Chamberlin  v.  Beck,  68  the  same  stating  that  the  mortgagor  was 

Ga.  346.    See  further,  as  to  the  affidavit,  of  another  county,  the  execution  is  void. 

Lewis  V.  Frost,  69  Ga.  755  ;  Dawson  v,  Hamilton  v.  Kerr,  84  Ga.  105,  10  S.  £. 

Garland,  70  Ga.  447  ;  Davidson  v.  Rogers,  Rep.  502. 

80  Ga.  287,  7  S.  £.  Rep.  264 ;  Duke  r.  ^  As  to  sufficiency  of  the  execution,  see 

Culpepper,  72  Ga.  842;  Lilly  v.  Willis,  73  Morton  v,  Gahona,  70  Ga.  569.    Varianoe 

Ga.  139.    Prior  to  the  Act  of  1887,  p.  59,  of  the  levy  from  the  mortgage,  in  describ- 

the  affidavit  was  not  amendable.    Hamil-  ing  the  property,  will  not  render  the  levy 

ton  V,  Kerr,  84  Ga.  105, 10  S.  £.  Rep.  502.  illegal,  where  both  descriptions  are  fairly 

See  further,  as  to  the  county  in  which  pro-  applicable    to   the   property.     Smith  v. 

oeedings  should  be  had.  Brown  v.  Greer,  Camp,  84  Ga.  117, 10  S.  £.  Rep.  539. 

13  Ga.  285 ;  Griffin  v.  Marshall,  45  Ga.  *  Such  consent  need  not  be  in  writing. 

549.    If  the  original  mortgage  has  been  Goode  r.  Rawlins,  44  Ga.  593. 
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When  an  execution  shall  issne  upon  the  foreclosure  of  a  mort- 
gage on  personal  property,  as  hereinbefore  directed,  the  mort- 
gagor or  his  special  i^ent  may  file  his  affidavit  of  illegality  to 
such  execution,  in  which  affidayit  he  may  set  up  and  avail  himself 
of  any  defence  which  he  might  have  set  up  according  to  law,  in 
an  ordinary  suit  upon  the  demand  secured  by  the  mortgage,  and 
which  goes  to  show  that  the  amount  claimed  is  not  due.^  The 
judge  who  passed  the  order  of  foreclosure  may  order  the  levying 
ofBcer  to  postpone  the  sale  of  the  mortgaged  property,  upon  the 
mortgagor,  or  his  special  agent  or  attorney,  giving  bond,  with 
good  and  sufficient  security,  in  double  the  amount  of  such  execu- 
tion, conditioned  for  the  return  of  such  property  when  called  for 
by  the  levying  officer,  which  bond  shall  be  made  payable  to  the 
plaintiff,  who  may  sue  and  recover  thereon  when  the  condition  is 
broken;  and  when  such  affidavit  of  illegality  is  filed,  and  such 
order  of  postponement  is  passed,  and  such  bond  has  been  given, 
the  levying  officer  shall  postpone  the  sale  of  said  property,  and 
return  all  the  proceedings  and  papers  to  the  next  term  of  the 
court  whose  clerk  issued  the  execution,  where  the  questions  and 
issues  shall  be  tried  as  other  cases  of  illegality ;  and  the  jury  shall 
be  sworn  to  give  at  least  twenty-five  per  cent,  damages  to  the 
plaintiff  on  the  principal  sum,  in  case  it  shall  appear  that  the  affi- 
davit of  illegality  was  filed  for  a  delay  only.  If  the  mortgagor 
fails  to  set  up  and  sustain  his  defence  as  hereinbefore  authorized, 
the  mortgaged  property  shall  be  sold,  and  the  proceeds  of  the  sale 
shall  be  applied  to  the  payment  of  said  mortgage  execution,  unless 
such  proceeds  are  claimed  by  some  other  lien  in  the  hands  of  the 
officer  entitled  in  law  to  priority  of  payment;  and  if,  after  the 
satisfaction  of  such  execution  or  other  lien,  there  may  be  any  sur- 
plus, the  same  shall  be  paid  to  the  mortgagor  or  his  agent. 

When  the  holder  of  a  mortgage  on  personal  property  is  dead, 
the  affidavit  and  proceedings  to  foreclose  may  be  made  and  pros- 
ecuted by  his  executor  or  administrator ;  and  if  the  mortgagor  be 
dead,  his  legal  representative  may  set  up  the  same  defence  which 
he  could  do  if  living. 

If  any  creditor  of  the  mortgagor,  whether  his  debt  be  in  judg- 
ment or  not,  desires  to  contest  the  validity  or  fairness  of  the 
mortgage  lien  or  debt,  he  may  make  an  affidavit  of  the  grounds 

1  Alston  17.  Wheatley,  47  Ga.  646.    See    Blitch,  74  Ga.  360 ;  Willis  v.  Jefferson,  75 
Mell  V.  Moony,  30  Ga.  413 ;  Miller  v.    Ga.  743. 
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upon  which  he  relies  to  defeat  such  mortgage ;  and  upon  filing  the 
same  with  the  levying  officer,  together  with  a  bond  and  good  secu- 
rity,  payable  to  the  mortgagee,  and  conditioned  to  pay  all  costs 
and  damages  incurred  by  the  delay  if  the  issue  be  found  against 
the  contestant,  it  shall  be  the  duty  of  such  officer  to  return  the 
same  to  the  court  to  which  the  mortgage  execution  is  made  return- 
able, to  be  tried  in  the  manner  prescribed  above  for  an  affidavit 
of  illegality  by  the  mortgagor.^ 

The  holder  of  a  mortgage  of  real  or  personal  property,  or  both, 
is  also  at  liberty  to  foreclose  in  equity  according  to  the  practice  of 
the  courts  of  equity.^ 

724,  Idaho.^ — Any  mortgage  of  personal  property,  when  the 

^  This  provisioD  does  Bot  apply  where  same,  giying  full  description  of  the  prop- 

the  defect  in  the  mortgage  is  the  failure  erty  to   be  sold  and  the  process  under 

to  record   the  mortgage   in   the  proper  which  he  is  proceeding,  by  written  adrer- 

connty  within  the  time  required.    Thomp-  tisement  at  three  or  more  public  places  in 

son  V.  Morgan,  82  Ga.  548,  9  S.  £.  Rep.  the  district  where  the  defendant  resides, 

534.  for  thirty  days  next  preceding  snch  sale, 

*  Acts  1880-1881,  p.  127 ;  Code  1882,  he  shall  put  up  and  expose  to  sale  said 

$  3979  a.  property  as  herein    provided :  provided 

It  is  also  provided  by  statute  that  any  snch  sale  shall  be  had  within  the  legal 

person  having  a  mortgage  on  personal  hours  of  sale  on  a  regular  court  day,  and 

property  to  secure  a  debt  not  exceeding  at  the  usual  place  of  holding  justice  courts 

one  hundred  dollars  principal,  and  desir-  for  said  district ;  the  said  constable  shall 

lag  to  foreclose  the  same,  may  himself,  put  up  and  expose  said  property  to  sale 

his  agent  or  attorney,  make  affidavit  of  at  the  time  and  place  and  in  the  same 

the  amount  of  principal  and  interest  due  manner  as  now  govern  at  constables*  sales. 

on  snch  mortgage,  which  affidavit  shall  Such  mortgagor  may  avail  himself  of  any 

be  annexed  to  such  mortgage ;  and  when  defence  he  may  have  to  such  foreclosure, 

such  mortgage  with  snch  affidavit  annexed  in  the  same  manner  and  upon  the  same 

thereto  shall  be  filed  with  any  justice  of  conditions  as  now  allowed  by  law  in  case 

the  peace  or  notary  public,  who  is  ex-officio  of  foreclosure  of  chattel  mortgages  in  the 

justice  of  the  peace  in  the  county  where  superior  courts ;  and  whenever  any  such 

the  mortgagor  resides,  if  a  resident  of  this  defence  is  filed  by  such  mortgagor,  the 

State,  or,  if  not  a  resident  of  this  State,  magistrate  issuing  snch  execution  shall 

then  in  the  county  where  such  mortgaged  have  power  and  jurisdiction  to  hear  and 

property  may  be,  it  shall  be  the  duty  of  determine  the  issues  made  thereon  as  in 

such  magistrate  to  issue   an  execution,  other  cases  at  law.    Laws  1878-1879,  p. 

directed  to  all  and  singular  the  constables  152,  §§  2,  S  ;  Code  1882,  §§  3974,  a,  b,  c. 

of  this  State,  commanding  the  sale  of  the  Constables'  sales  shall  be  advertised  ten 

mortgaged  property  to  satisfy  the  princi-  days.    Acts  1883,  p.  67,  No.  407. 

pel  and  interest,  together  with  the  costs  For  provisions  authorizing  the  foredos- 

of  theproceedings  to  foreclose  said  mort-  nre  of  mortgages  in  case  of  attachment 

gage.   When  the  execution  shall  be  deliv-  of  the  property,  or  an  attempt  to  remove 

ered  to  a  constable,  it  shall  be  his  duty  to  the  property  beyond  the  limits  of   the 

levy  on  the  mortgaged  property  wherever  county,  see  Laws  1883,  p.  109,  No.  404. 

it  may  he  found,  and  after  advertising  the  *  K.  S.  1887,  §§  3390-^96. 
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debt  to  secure  which  the  mortgage  was  given  is  due,  may  be  fore- 
closed by  notice  and  sale  as  hereinafter  provided,  or  it  may  be 
foreclosed  by  action  in  the  district  court  having  jurisdiction  in  the 
county  in  which  the  property  is  situated. 

In  proceeding  to  foreclose  by  notice  and  sale,  the  mortgagee, 
his  agent  or  attorney,  must  make  an  affidavit  stating  the  date  of 
the  mortgage,  the  names  of  the  parties  thereto,  a  full  description 
of  the  property  mortgaged,  and  the  amount  due  thereon.  Such 
affidavit  must  be  placed  in  the  hands  of  the  sheriff,  t(^ether  with 
a  notice  signed  by  the  mortgagee,  his  agent  or  attorney,  reqairing 
such  officer  to  take  the  mortgaged  property  into  his  possession  and 
sell  tlie  same. 

The  affidavit  must  be  personally  served  upon  the  mortgagor,  or 
other  person  having  possession  of  the  mortgaged  property,  in  the 
same  manner  as  is  provided  by  the  law  for  the  service  of  a  sum- 
mons. At  the  time  of  such  service  of  the  affidavit,  the  officer 
must  also  serve  a  notice  signed  by  himself,  setting  forth  a  full 
description  of  the  property,  the  amount  claimed  to  be  due  by  the 
mortgagee,  and  the  time  and  place  of  sale :  provided,  however, 
that  if  the  mortgagor,  or  other  person  interested,  cannot  be  found 
within  the  county  wherein  the  mortgage  is  being  foreclosed,  and 
has  no  agent  therein  known  to  the  officer,  the  general  notice  of 
sale  directed  in  the  next  section  is  sufficient  service  upon  all  par* 
ties  interested. 

The  officer  must  take  the  property  into  his  possession,  and  give 
notice  of  sale  in  the  same  manner  and  for  the  same  length  of  time 
HS  is  required  in  cases  of  the  sale  of  like  property  on  execution, 
and  the  sale  must  be  conducted  in  the  same  manner. 

The  purchaser  at  such  sale  takes  all  the  interest  which  the 
mortgagor  had  in  the  mortgaged  property  at  the  time  of  the  exe- 
cution of  the  mortgage,  and  the  officer  selling  must  execute  to  him 
a  bill  of  sale  of  the  property,  which  must  set  forth  the  date  of  the 
mortgage,  the  names  of  the  parties  thereto,  the  date  of  sale,  a 
description  of  the  property,  and  the  amount  paid  therefor. 

The  officer  must  make  return  upon  the  affidavit  hereinbefore 
mentioned  of  all  his  proceedings,  and  must  transmit  the  same  by 
mail  or  otherwise  to  the  clerk  of  the  district  court  having  jurisdic- 
tion in  the  county  in  which  the  sale  was  made,  and  the  clerk  must 
file  such  return  in  his  office. 

The  right  of  the  mortgagee  to  foredoeei  as  well  as  the  amount 
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claimed  to  be  due,  may  be  contested  in  the  district  court  by  any 
person  interested  in  so  doing,  for  which  purpose  an  injunction 
may  issue  if  necessary. 

726.  DlinoiB.^  —  A  mortgagor  of  personal  property  may  in- 
sert in  bis  mortgage  a  clause  authorizing  the  sheriEE  of  the  county 
in  which  the  property,  or  some  part  thereof,  is  situated,  to  execute 
the  power  of  sale  therein  granted  to  the  mortgagee  or  his  assigns 
or  legal  representatives,  in  which  case  the  sheriff  of  such  county, 
at  the  time  of  such  sale,  may  advertise  and  sell  the  mortgaged 
premises  pursuant  to  such  power,  and  may  execute  all  proper  con- 
veyances of  the  property  so  sold,  in  the  name  of  and  as  the  attor- 
ney in  fact  of  the  mortgagor ;  and  at  any  sale  made  as  aforesaid 
the  mortgagee,  his  assigns  or  legal  representatives,  may  fairly  and 
in  good  faith  purchase  the  property,  or  any  part  thereof. 

No  chattel  mortgage  on  the  necessary  household  goods,  wearing 
apparel,  or  mechanics'  tools  of  any  person  or  family  shall  be  fore- 
closed except  in  a  court  of  record.^ 

726.  Indiana.  —  There  is  no  statute  which  in  terms  applies  to 
the  foreclosure  of  mortgages  of  personal  property.  Yet  it  appears 
that  such  a  mortgage  may  be  foreclosed  by  suit.  In  one  case  it 
was  insisted  that  a  suit  by  foreclosure  would  not  lie  upon  a  chat- 
tel mortgage ;  ^  but  the  court  in  reply  said :  ^^  As  our  statute 
places  chattel  mortgages  on  the  footing  of  mortgages  of  real  estate 
in  this,  that  it  recognizes  the  legal  title,  the  equity  of  redemption 
as  remaining  in  the  mortgagor,  and  the  mortgagee  as  having  but 
a  lien,  it  follows  that  a  foreclosure  is  the  proper  mode  of  proced> 
ure  to  enforce  the  lien  and  extinguish  the  equity  of  redemption."^ 

The  suit  is  equitable  in  its  nature.^  All  distinction  between 
law  and  equity  is  removed  by  statute  in  this  State. 

In  a  suit  by  a  mortgagee  of  personal  property  against  the  mortga^ 
gor  and  a  junior  mortgagee  of  the  same  property  to  foreclose  th& 
mortgage,  and  compel  the  junior  mortgagee  to  account  for  a  portion 

1  R.  S.  1874,  and  R.  S.  1880,  ch.  95,  *  Blakemore  v.  Taber,   22  Ind.    466 ;. 

§  11.    By  statute  of  1879,  Laws,  p.  211,  it  quoted  with  approval  in  Broadhead   v. 

is  proTided  that  all  mortgages  and  trust  McKay,  46  Ind.  595.    See  Whitehead  v, 

deeds  of  real  estate  shaU   be  foreclosed  Pitcher,  13  Ind.  141. 

bj  action,  notwithstanding  thej  contain  *  See  2  Jones  on  Mortgages,  |  1334* 

powers  of  sale.    Bat  thia  statute  does  not  Under  Acu  1891,  p.  89,  creating  the  ap- 

applj  to  chattel  mortgages.    A  chattel  pellate  court,  jurisdiction  of  actions  to 

mortgage  maj  be  foreclosed  in  equity,  foreclose  chattel  mortgages   remains   in 

McCaulej  v.  Rogers,  104  IlL  578.  the  Supreme  Court.    Denell  v.  Newllft 

>  Laws  1889,  p.  208.  (Ind.),  80  N.  £.  Rep.  717. 
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of  the  property  which  he  had  conveyed  to  bis  own  use,  no  demand 
for  the  property,  or  for  an  Hccounting,  is  necessai*y  before  suit.^ 

Although  a  chattel  mortgage  may  be  foreclosed  by  action,  yet 
the  mortgagee  may  take  possession  of  the  property  and  sell  it, 
without  extinguishing  the  mortgagor's  equity  of  redemption  by 
action.2  The  statutory  provision,  that  **  unless  a  mortgage  spe- 
cially provides  that  the  mortgagee  shall  have  possession  of  the 
mortgaged  premises  he  shall  not  be  entitled  to  the  same,*'  applies 
to  mortgages  of  real  estate,  and  not  to  mortgages  of  personal 
property.^ 

727.  Iowa.*  —  Any  mortgage  of  personal  property  to  secure 
the  payment  of  money  only,  and  where  the  time  of  payment  is 
therein  fixed,  may  be  foreclosed  by  notice  and  sale  as  hereinafter 
provided,  unless  a  stipulation  to  the  contrary  has  been  agreed 
upon  by  the  parties,  or  may  be  foreclosed  by  action  in  the  proper 
court.^  The  notice  must  contain  a  full  description  of  the  property 
mortgaged,  together  with  the  time,  place,  and  terms  of  sale. 

Such  notice  must  be  served  on  the  mortgagor,  and  upon  all  par- 
chasers  from  him  subsequent  to  the  execution  of  the  mortgage, 
and  all  persons  having  recorded  liens  upon  the  same  property 
which  are  junior  to  the  mortgage,  or  they  will  not  be  bound  by 
the  proceedings.^  The  service  and  return  must  be  made  in  the 
same  manner  as  in  the  case  of  the  original  notice  by  which  civil 
actions  are  commenced,  except  that  no  publication  in  the  news- 
papers is  necessary  for  the  purpose,  the  general  publication  di- 
rected herein  being  a  sufficient  service  upon  all  the  parties  in 
cases  where  service  is  to  be  made  by  publication.  After  notice 
has  been  served  upon  the  parties,  it  must  be  published  in  the 
same  manner,  and  for  the  same  length  of  time,  as  required  in 
cases  of  the  sale  of  like  property  on  execution,  and  the  sale  shall 
be  conducted  in  the  same  manner. 

The  purchaser  shall  take  all  title  and  interest  on  which  the 
mortgage  operated.     The  sheriff  conducting  the  sale  shall  exe- 

1  Woodward  v,  Wilcox,  27  Ind.  207.  fined  to  a  foreclosure  by  notice  and  sale. 

As  to  parties,  see  Trittipo  v.  Edwards,  He  may  foreclose  in  equity,  and  that  is 

35  Ind.  467.  the  proper  course  when  a  third  party  has 

s  Broadhead  v.  McKay,  46  Ind.  595.  a  conflicting  claim.      Packard    v.  King- 

»  Broadhead  v.  McKay,  46  Ind.  595.  roan,  11  Iowa,  219. 

*  R.  Code  1880,  §  3307, 2  Annot.  Code  •  As  to  notice  to  execotion  creditor,  see 

1 888,  §§  4543-4554.  Wells  v.  Chapman,  59  Iowa,  658, 13  N.  W. 

^  The  mortgagee  of  chattels  is  not  con-  Bep.  841. 
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cute  to  the  purchaser  a  bill  of  sale  of  the  personal  property, 
which  shall  be  effectual  to  carry  the  whole  title  and  interest 
purchased. 

Evidence  of  the  service  and  publication  of  the  notice  and  of 
the  sale  made  in  accordance  therewith,  together  with  any  postpone- 
ment or  other  material  matter,  may  be  perpetuated  by  proper  affi- 
davits thereof.  Such  affidavits  shall  be  attached  to  the  bill  of 
sale,  and  shall  then  be  receivable  in  evidence  to  prove  the  facts 
they  state. 

Sales  made  in  accordance  with  the  above  requirements  are  valid 
in  the  hands  of  a  purchaser  in  good  faith,  whatever  may  be  the 
equities  between  the  mortgagor  and  mortgagee. 

The  right  of  the  mortgagee  to  foreclose,  as  well  as  the  amount 
claimed  to  be  due,  may  be  contested  by  any  one  interested  in  so 
doing,  and  the  proceedings  may  be  transferred  to  the  district  or 
circuit  court,  for  which  purpose  an  injunction  may  issue  if  neces- 
sary.i 

Deeds  of  trust  of  real  or  personal  property  may  be  executed  as 
securities  for  the  performance  of  contracts,  and  shall  be  consid- 
ered as  and  foreclosed  like  mortgages.^ 

728.  Kansas.^ —  After  condition  broken,  the  mortgagee  or  his 
assignee  may  proceed  to  sell  the  mortgaged  property,  or  so  much 
thereof  as  may  be  necessary  to  satisfy  the  mortgage  and  costs  of 
sale,  having  first  given  notice  of  the  time  and  place  of  sale  by 
written  or  printed  handbills  posted  up  in  at  least  four  public 
places  in  the  township  or  city  in  which  the  property  is  to  be  sold, 
at  least  ten  days  previous  to  the  sale.^  If  the  mortgagee  or  his 
assignee  shall  have  obtained  possession  of  the  mortgaged  property, 
either  before  or  after  condition  broken,  the  mortgagor,  or  any 
subsequent  mortgagee,  may  demand,  in  writing,  a  sale  of  such 
property.  In  such  case  the  mortgagee  shall  proceed  to  sell  the 
property,  having  first  given  the  same  notice  as  provided  in  the 
preceding  section.  If,  after  satisfying  the  mortgage  and  costs  of 
sale,  there  be  any  surplus  remaining,  the  same  shall  be  paid  to 

1  This  right  is  not  an  absolate  onc,and  *  G.  S.  1889,  §§  3911-3913.  This  stat- 
does  not  exist  where  the  appellant  has  a  ntory  form  of  foreclosare  does  not  exclude 
full  and  complete  remedj  in  a  pending  a  foreclosure  in  accordance  with  the  terms 
action  at  law.  Sweet  v.  Oliver,  56  Iowa,  of  a  power  contained  in  the  mortgage. 
744,  10  N.  W.Rep.  275.  Denny  v.  Van  Dusen,  27  Kans.  437. 

2  See  Newman  i;.  De  Lorimer,  19  Iowa,  *  The  parties  may  by  agreement  waive 
244.  notice  of  sale.    §  775  a. 
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any  subsequent  mortgagee  entitled  thereto,  or  to  the  mortgagor 
or  his  assigns. 

729.  Kentucky.^  —  In  an  action  to  enforce  a  mortgage  of,  or 
lien  upon,  personal  property,  if  it  satisfactorily  appear  from  a 
verified  petition,  or  from  affidavits  or  the  proofs  in  the  cause,  that 
the  plaintiff  has  a  just  claim,  and  that  the  property  is  about  to  be 
sold,  concealed,  or  removed  from  the  State,  or  if  the  plaintiff  state 
on  oath  that  he  has  reasonable  cause  to  believe  and  does  believe 
that,  unless  prevented  by  the  court,  the  property  will  be  sold,  con- 
cealed, or  removed  from  the  State,  an  attachment  may  be  granted 
against  the  property.  In  an  action  to  enforce  a  mortgage  or  lien, 
judgment  may  be  rendered  for  the  sale  of  the  property  and  for  the 
recovery  of  the  debt  against  the  defendant  personally.^  Every 
sale  made  under  an  order  of  court  must  be  public,  upon  reason- 
able credits  to  be  fixed  by  the  court,  not  less,  however,  than  three 
months  for  personal  property ;  and  shall  be  made  after  such 
notice  of  the  time,  place,  and  terms  of  sale  as  the  order  may  di- 
rect ;  and,  unless  the  order  direct  otherwise,  shall  be  made  at  the 
door  of  the  court-house  of  the  county  in  which  the  property,  or 
the  greater  part  thereof,  may  be  situated ;  and  the  notice  of  sale 
must  state  for  what  sum  of  money  it  is  to  be  made.  The  pur- 
chaser of  property  sold  under  an  order  of  court  shall  give  a  bond 
for  the  price,  with  good  surety  approved  by  the  officer  making 
the  sale,  payable  to  him  or  to  the  person  entitled  to  receive  the 
money,  as  the  court  may  direct ;  or,  if  the  court  make  no  order 
on  the  subject,  it  shall  be  made  payable  to  the  officer.  It  shall 
bear  interest  from  date  at  the  rate  the  judgment  bears.  It  shall 
have  the  force  of  a  judgment ;  and  on  execution  issued  upon 
it  no  replevy  shall  be  allowed,  and  sales  shall  be  for  cash.  The 
purchaser  of  personal  property  sold  under  an  order  of  court  shall 
be  entitled  to  it  upon  complying  with  the  terms  of  sale. 

730.  Maine.^  —  When  the  condition  of  a  mortgage  of  personal 

1  Codes  1889;  Ciyil  Code,  §§  249,  376,  in  the  mortgage,  that  the  mortgagee  maj 

696-698.  sell  at  private  sale,  does  not  aathoriae  the 

'^  In  an  action  to  foreclose  a  mortgage,  jndge  to  order  a  sale  in  advance  of  the 

the  judge  in  vacation  has  no  power  to  foreclosure  sale  in  case  snch  provision  is 

order  a  sale,  in  advance  of  the  regular  insufficient  to  give  the  mortgagee  power 

foreclosure  sale  on  the  ground  that  there  to  sell.    Wilson  v.  Aoltman-Tajlor  Co. 

is  danger  that  the  property  may  depre-  (Ky.)  15  8.  W.  Bep.  783. 

ciate  in  value.    But  the  proper  course  is  *  B.  S.  1883,  ch.  91,  §{  ^-6. 
to  have  a  receiver  appointed.    A  provision 
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property  is  broken,  the  mortgagor,  or  person  lawfully  claiming 
under  him,  may  redeem  it  at  any  time  before  it  is  sold  by  vir- 
tue of  a  contract  between  the  parties,  or  on  execution  against 
the  mortgagor,  or  before  the  right  of  redemption  is  foreclosed,  as 
hereinafter  provided,  by  paying  or  tendering  to  the  mortgagee,  or 
the  person  holding  the  mortgage  by  assignment  thereof,  recorded 
where  the  mortgage  is  recorded,  the  sum  due  thereon,  or  by  per- 
forming or  offering  to  perform  the  conditions  thereof,  when  not 
for  the  payment  of  money,  with  all  reasonable  charges  incurred ; 
and  the  property,  if  not  immediately  restored,  may  be  replev- 
ied, or  damages  for  withholding  it  recovered  in  an  action  on  the 
case. 

The  mortgagee  or  his  assignee,  after  condition  broken,  may  give 
to  the  mortgagor  or  his  assignee,  when  his  assignment  is  recorded 
where  the  mortgage  is  recorded,  written  notice  of  his  intention  to 
foreclose  the  same,  by  leaving  a  copy  thereof  with  the  mortgagor 
or  such  assignee,  or  if  the  mortgagor  is  out  of  the  State,  although 
resident  therein,  by  leaving  such  copy  at  his  last  and  usual  place 
of  abode,  or  by  publishing  it  once  a  week,  for  three  successive 
weeks,  in  one  of  the  principal  newspapers  published  in  the  town 
where  the  mortgage  is  recorded.  When  the  mortgagor  or  his 
assignee  of  record  is  not  a  resident  of  the  State,  and  no  news- 
paper is  published  in  such  town,  such  notice  may  be  published 
in  any  newspaper  printed  in  the  county  where  the  mortgage  is 
recorded. 

The  notice,  with  an  affidavit  of  service  or  a  copy  of  the  last 
publication,  with  the  name  and  date  of  the  paper  containing  it, 
shall  be  recorded  where  the  mortgage  is  recorded,  and  the  copy 
of  such  record  is  evidence  that  the  notice  has  been  given.  If  the 
mortgagee  or  his  assignee  is  not  a  resident  of  the  State,  he  shall 
at  the  time  of  recording  such  notice  record  therewith  his  appoint- 
ment of  an  agent,  resident  in  the  same  town,  to  receive  satisfaction 
of  the  mortgage ;  and  payment  or  tender  thereof  may  be  made  to 
him.  If  he  does  not  appoint  such  agent,  the  right  to  redeem  is 
not  forfeited.  The  right  to  redeem  shall  be  forfeited,  except  as 
provided  in  the  preceding  sections,  if  the  money  to  be  paid  or  other 
thing  to  be  done  is  not  paid  or  performed,  or  tender  thereof  made, 
within  sixty  days  after  such  notice  is  recorded ;  but  nothing  in 
the  preceding  sections  defeats  a  contract  of  bottomry,  respon- 
dentia, transfer,  assignment,  or  hypothecation  of  a  vessel  or  goods 
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at  sea  or  abroad,  if  possession  is  taken  as  soon  as  may  be  after 
their  arrival  in  the  State.^ 

731.  Maryland.^ — In  all  mortgages  there  may  be  inserted  a 
clause  authorizing  the  mortgagee  or  any  other  person  to  be  named 
therein  to  sell  the  mortgaged  premises,  whether  lands  or  goods 
and  chattels,  upon  such  terms  and  on  such  contingencies  as  may 
be  expressed  therein ;  and  where  the  interests  in  any  mortgage 
are  held  under  one  or  more  assignments,  or  otherwise,  the  power 
of  sale  therein  contained  shall  be  held  divisible,  and  he  or  they 
holding  any  such  interest  who  shall  first  institute  proceedings  to 
execute  such  power  shall  thereby  acquire  the  exclusive  right  to 
s*ell  the  mortgaged  premises.  Before  any  person  so  authorized 
shall  make  any  such  sale,  he  shall  give  bond  to  the  State  in  such 
penalty  and  with  such  security  as  shall  be  approved  by  the  judge 
or  clerk  of  a  court  of  equity  of  the  city  or  county  in  which  the 
goods  or  chattels  may  be,  or  abide  by  and  fulfil  any  order  or  de- 
cree which  shall  be  made  by  any  court  of  equity  in  relation  to 
the  sale  of  such  mortgaged  property  or  the  proceeds  thereof  ;  and 
such  bond  shall  be  and  remain  as  an  indemnity  to  and  for  the 
security  of  all  persons  interested  in  such  mortgaged  property  or 
the  proceeds  thereof,  and  be  subject  to  be  sued  as  other  bonds 
taken  in  the  name  of  the  State,  and  subject  to  the  same  limita- 
tions and  disabilities  as  such  other  bonds. 

In  all  sales  made  in  pursuance  of  such  authority,  there  shall  be 
given  such  notice  as  may  be  stated  in  such  mortgage,  or,  if  there 
be  no  agreement  as  to  notice,  then  the  party  offering  the  same  for 
sale  shall  give  twenty  days'  notice  of  the  time,  place,  and  terms 
thereof,  by  advertisement  in  some  newspaper  printed  in  the  county 
where  the  mortgaged  premises  lie,  if  there  be  one  so  published, 
and,  if  not,  in  a  newspaper  having  a  large  circulation  in  said 
county,  and  also  by  advertisement  set  up  at  the  court-house  door 
of  said  county.  All  such  sales  shall  be  reported  under  oath  to  the 
court  having  chancery  jurisdiction  where  the  sale  is  made,  and 
there  shall  be  the  same  proceedings  on  such  report  as  if  the  same 

^  Clapp  v.  Glidden,  39  Me.  448 ;  Wio-  providod  for  in  the  statnte  commences  to 

Chester  v.  Ball,  54  Me.  558.  run.    Traak  v.  Pennell,  59  Me.  419. 

The  mortgagee's  title  becomes  abeolute  Mortgages  maj  also  be  foredoeed  bj 

by  operation  of  law  in  sixty  days  after  the  suit  in  equity.    Laws  1891 ,  ch.  91. 

condition  is  broken.    The  sixty  days  after  *  2  Pub.    Gen.    Laws    1888,    art.   66, 

which  the  right  to  redeem  is  forfeited  com-  §§  6-12. 
mence  to  run  from  the  time  the  notice 
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were  made  by  a  trustee  under  a  decree  of  said  court ;  and  the  court 
shall  have  full  power  to  hear  and  determine  any  objections  which 
may  be  filed  against  such  sale  by  any  person  interested  in  the 
property,  and  may  confirm  or  set  aside  said  sale.  If  said  sale  be 
set  aside  by  the  court,  a  resale  may  be  ordered  to  be  made  by  the 
party  who  made  the  previous  sale,  or  the  court  may,  if  justice  re- 
quires it,  appoint  a  trustee  to  sell  the  same.  All  such  sales,  when 
confirmed  by  the  court  and  the  purchase-money  is  paid,  shall  pass 
all  title  which  the  mortgagor  had  at  the  time  of  the  recording  of 
the  mortgage.  Upon  a  sale  of  such  mortgaged  premises,  any  per- 
son claiming  an  interest  in  the  equity  of  redemption  may  apply  to 
the  court  confirming  the  sale  to  have  the  surplus  of  the  proceeds 
of  the  sale,  after  payment  to  the  mortgagee  of  his  claim  and 
expenses,  paid  over  to  such  person,  or  so  much  thereof  as  will  sat- 
isfy his  claim,  and  the  court  shall  distribute  such  surplus  equi- 
tably among  the  claimants  thereto. 

When  any  suit  is  instituted  to  foreclose  a  mortgage,  the  court 
may  decree  that,  unless  the  debt  and  costs  be  paid  by  a  day  fixed 
by  the  decree,  tha  property  mortgaged,  or  so  much  thereof  as  may 
be  necessary  for  the  satisfaction  of  said  debt  and  cost,  shall  be 
sold,  and  such  sale  shall  be  for  cash,  unless  the  complainant  shall 
consent  to  a  sale  on  credit ;  and  if  upon  the  sale,  under  such  de- 
cree, of  the  whole  mortgaged  property,  the  net  proceeds  thereof, 
after  the  costs  allowed  by  the  court  are  satisfied,  shall  not  su£5ice 
to  satisfy  the  mortgage  debt  and  accrued  interest,  as  this  shall 
be  found  by  the  judgment  of  the  court  upon  the  report  of  the  au- 
ditor thereof,  the  court  may,  upon  the  motion  of  the  complainant, 
enter  a  decree  in  peraonam  against  the  mortgagor  or  other  party 
to  the  suit  who  is  liable  for  the  payment  thereof :  provided  the 
mortgagee  would  be  entitled  to  maintain  an  action  at  law  upon 
the  covenants  contained  in  said  mortgage  for  said  residue  of  the 
said  mortgage  debt  so  remaining  unsatisfied  by  the  proceeds  of 
such  sale,  which  decree  shall  have  the  same  effect  as  a  judgment 
at  law,  and  may  be  enforced  only  in  like  manner  by  a  writ  of  ex- 
ecution in  the  nature  of  a  writ  oi  fieri  facias^  or  otherwise.^ 

732.  Masaachusetts.^ — When  the  condition  of  a  mortgage  of 

1  Fab.  G.  Laws  1888,  art  16,  §  187.  The  first  regulation  on  this  subject  is 

2  G.  S.  ch.  1 51 ,  §§  4-8 ;  P.  S.  1882,  ch.  found  in  R.  S.  1836,  ch.  107,  §  40,  by  which 
192,  §§  5-9;  Weeks  v.  Baker,  152  Mass.  the  mortgagor  is  allowed  to  redeem  at 
20,  24  N.  £.  Rep.  905.  anj  lime  within  sixty  days  after  condi- 
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personal  property  has  been  broken,  the  mortgagor,  or  any  person 
lawfully  claiming  or  holding  under  him,  may  redeem  the  mort- 
gaged property  at  any  time  before  it  is  sold  in  pursaance  of  the 
contract  between  the  parties,  or  before  the  right  of  redemption  is 
foreclosed  as  hereinafter  provided. 

The  person  entitled  to  redeem  shall  pay  or  tender  to  the  mort- 
gagee, or  to  the  person  holding  under  him,  the  sum  due  on  the 
mortgage,  or  shall  perform  or  offer  performance  of  the  thing  to 
be  done,  and  shall  pay  all  reasonable  and  lawful  charges  and 
expenses  incurred  in  the  care  and  custody  of  the  property,  or 
otherwise  arising  from  the  mortgage ;  and  if  upon  such  payment 
or  performance,  or  upon  tender  thereof,  the  property  is  not  forth- 
with restored,  the  person  entitled  to  redeem  may  recover  it  in  an 
action  of  replevin,^  or  may  recover,  in  any  action  adapted  to  the 
circumstances  of  the  case,  such  damages  as  he  may  sustain  by  the 
withholding  thereof. 

The  mortgagee  or  his  assigns  may,  after  condition  broken,  give 
to  the  mortgagor,  or  to  the  person  in  possession  of  the  property 
claiming  the  same,  written  notice  of  his  intention  to  foreclose  the 
mortgage  for  breach  of  the  condition  thereof,  which  notice  shall 
be  served  by  leaving  a  copy  with  the  mortgagor,  or  person  in  pos- 
session of  the  property  claiming  the  same,  or  by  publishing  it  at 
least  once  a  week,  for  three  successive  weeks,  in  one  of  the  prin- 
cipal newspapers  published  in  the  town  or  city  where  the  mort- 
gage is  properly  recorded,  or  where  the  property  is  situated,  or,  if 
there  is  no  such  paper,  in  one  of  the  principal  newspapers  pub- 
lished in  such  county.* 

The  notice,  with  an  affidavit  of  the  service  thereof,  shall  be 
recorded  wherever  the  mortgage  is  recorded ;  and  such  notice  and 

tion  broken.    The  present  statute  is  sub-  anj  demand  whatever,  give  notice  of  his 

stantially  that  first  enacted  in  1843,  cb.  intention  to  foreclose.    South  wick  r.  Hsp- 

72,  §  I.  good,  10  Cush.  119, 121 ;  Goodrich  v.  Wil- 

1  In  such  action  of  replevin  the  plain-  lard,  2  Gray,  203,  204. 

tiff  need  not  make  profert  of  the  money,  A  policy  of  insurance  conditioned  to 

or  renew  the  tender  at  the  trial.    Weeks  become  void  "if  the  title  of  the  property 

V.  Baker,  152  Mass.  20,  24  N.  £.  Rep.  905.  is  transferred  or  changed/'    and  which 

^  If  the  mortgage  note  is  payable  on  provides  that  **  the  entry  of  a  foreclosure 

demand,  such  a  note  being  in  law  payable  of  a  mortgage  shall  be  deemed  an  aliena- 

immediately,  no  demand  is  necessary  to  tion,"  is  avoided  by  giving  and  recording 

constitute  a  breach  of  condition,  and  the  such  notice  of  intention  to  foreclose  the 

mortgagee  may,  immediately  after  the  giv.  mortgage.    Mclntire  v.  Norwich  F.  Ins. 

ing  of  the  mortgage,  and  without  making  Co.  102  Mass.  230, 3  Am.  Bep.  458. 
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affidavit,  when  so  recorded,  or  a  copy  of  the  record  thereof,  shall 
be  admitted  as  evidence  of  the  giving  of  the  notice.^ 

If  the  money  to  be  paid,  or  other  thing  to  be  done,  is  not  paid 
or  performed,  or  tender  thereof  made,  within  sixty  days  after  such 
notice  is  so  recorded,  the  right  to  redeem  shall  be  foreclosed.^ 

733.  In  Michigan  a  mortgagee  of  chattels  is  not  bound  to  file 
a  bill  in  equity  to  foreclose  the  mortgagor's  right  of  redemption ; 
but  he  may  foreclose  it  by  his  own  act,  by  proceeding  to  sell  the 
property  after  due  notice,  or  to  sell  it  in  accordance  with  a  power 
of  sale  contained  in  the  mortgage ;  and  in  such  case  any  surplus 
remaining  after  payment  of  the  mortgage  debt  is  held  by  the 
mortgagee  in  trust  for  the  mortgagor.^ 

There  is  no  general  statute  in  terms  applicable  to  the  foreclosure 
of  chattel  mortgages,  but  it  would  seem  that  there  is  jurisdiction 
in  equity  to  foreclose  such  mortgages.^  It  is  provided  by  a  recent 
statute  that,  at  any  sale  of  property  upon  foreclosure  of  a  chattel 
mortgage  or  of  a  pledge,  the  mortgagee  or  pledgee,  his  assigns  or 
representative,  may  fairly  and  in  good  faith  purchase  the  property 
so  offered  for  sale,  or  any  part  thereof.^ 

^  When  a  mortgage  is  valid  without  Fairhftven  Iron  Works  v.  Montkgue,  108 

being  recorded,  a  notice  of  intention  to  Mass.  248. 

foreclose    is  valid    witboat    registration.  The  owner  of   personal    property,  of 

Tbe  statnte  requiring  tlie  recording  of  which  he  is  in  possession,  is  not  entitled 

sach  notice  is  inapplicable  in  such  case,  to  relief  in  equity  on  the  ground  that  a 

Taber  v.  Hamlin,  97  Moss.  489,  93  Am.  mortgagee  is  about  to  foreclose  a  mortgage 

Dec.  113.  which  the  owner  of  the  property  alleges 

The  failure  of  the  town  clerk  to  index  has  been  paid,  by  reason  of  which  a  cloud 
the  notice  and  affidavit  does  not  affect  the  would  rest  on  his  title.  He  has  full  op- 
rights  of  the  mortgagee.  Bnrcis  v.  Brad-  portunity  to  contest  the  validity  of  the 
ford,  122  Mass.  129.  mortgage  in  the  proceedings  to  foreclose 

^  A  mortgage  given  by  one  who  has  it.    Busbnell  u,  Avery,  121   Mass.  148; 

afterwards  become  insolvent  may,  in  cer-  Normandin  v,  Mackey,  38  Minn.  417,  37 

tain  cases,  be  redeemed  by  his  assignee  in  N.  W.  Rep.  954. 

insolvency  within    sixty  days    after   his  ^  Flanders  v.  Chamberlain,  24   Mich, 

appointment.    Stat.  1862,  ch.  172,  §  7.  305,  314,  per  Christiancy,  C.  J. 

Whether  a  bill  in  equity  can  be  sus-  ^  For  provisions  for  the  foreclosure  of 

tained  under  any  circumstances  to  fore-  mortgages  in  chancery,  see  2  Jones  on 

close  a  chattel  mortgage  seems  to  be  an  Mortgages,  §   1342.    Under  §  7344  the 

undecided  question ;  but  it  has  been  de-  holder  of  a  chattel  mortgage  by  a  parol 

cided  that  such  a  bill  does  not  lie  to  fore-  assignment  may  sue  in  his  own  name, 

close  a  mortgage  of  patent  rights  of  which  Hyma  v.  Three  Rivers   Nat.  Bank,   79 

the  mortgagee  already  holds  an  assign-  Mich.  167,  44  N.  W.  Rep.  427. 

ment  absolute  in  form,  made  as  a  part  *  Laws  1877,  p.  45,  No.  57;  amended, 

of  the  transaction  of  the  mortgage.    The  Acts  1887,  p.  184,  No.  178. 
statnte  remedy  b  sufficient     Boston  & 
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Deeds  of  trust,  in  the  nature  of  mortgages,  may,  at  the  option 
of  the  ceituis  que  trusty  their  executors,  or  administrators,  or  as- 
signees, be  foreclosed  by  them,  and  the  property  sold  in  the  same 
manner,  in  all  respects,  as  in  case  of  mortgages.  If  any  part  of 
the  property  be  real  estate,  the  petition  may  be  filed  in  any  county 
where  any  part  of  the  mortgaged  premises  is  situated ;  if  it  be 
exclusively  personal  estate^^it  may  be  filed  and  proceeded  with  as 
in  other  civil  actions. 

In  all  mortgages  in  which  personal  estate  alone  is  conveyed,^ 
and  the  debt  secured  thereby,  exclusive  of  interest,  shall  not  ex- 
ceed one  hundred  dollars,  the  mortgagee  or  his  personal  represen- 
tatives, upon  default  being  made  in  the  payment  of  the  mortgage 
debt  by  the  mortgagor  or  his  legal  representatives,  may  sell  the 
mortgaged  property,  or  so  much  thereof  as  will  satisfy  his  debt, 
giving  the  mortgagor,  after  default  in  the  payment  of  the  debt, 
sixty  days'  previous  notice,  in  writing,  that  the  mortgaged  prop- 
erty will  be  sold  unless  the  debt  secured  by  it  is  paid,  and  giving 
thirty  days'  notice  of  the  time  and  place  of  sale ;  the  notice  to 
be  published  in  the  same  manner  as  a  sheriff's  notice  of  the  sale 
of  real  estate.  All  mortgages  of  real  or  personal  property,  or 
both,  with  powers  of  sale  in  the  mortgagee,  and  all  sales  made  by 
such  mortgagee  or  his  personal  representatives  in  pursuance  of 
the  provisions  of  such  mortgages,  shall  be  valid  and  binding,  by 
the  laws  of  this  State,  upon  the  mortgagors  and  all  persons  claim- 
ing under  them,  and  shall  forever  foreclose  all  right  and  equity  of 
redemption  of  the  property  so  sold. 

737.  Montana.' — An  action  for  the  foreclosure  of  a  mortgage 
of  personal  property,  or  the  enforcement  of  any  lien  thereon  of 
whatever  nature,  may  be  commenced  and  conducted  in  the  same 
manner  as  provided  by  law  for  the  foreclosure  of  mortgages  and 
liens  upon  real  property,  and  the  same  may  be  joined  in  an  ac- 
tion for  the  recovery  of  the  possession  of  the  property  mort^ged ; 
but  it  shall  be  lawful  for  the  mortgagor  of  goods,  chattel  or  per- 
sonal property,  to  insert  in  his  mortgage  a  clause  authorizing  the 
sheriff  of  the  county  in  which  such  property  or  any  part  thereof 
may  be,  to  execute  the  power  of  sale  therein  granted  to  the  mort- 
gagee, his  legal  representative  and  assigns,  in  which  case  the 
sheriff  of  such  county,  at  the  time  of  such  sale,  may  advertise  and 
sell  the  mortgaged  property  in  the  manner  provided  in  such  mort- 

1  R.  S.  1879,  vol.  1,  §§  3309,  3310.  *  Comp.  Stats.  1887,  §  1550. 
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gage ;  and  at  any  snch  sale,  made  as  aforesaid,  the  mortgagee,  his 
representative  or  assigns,  may  in  good  faith  purchase  the  property 
SO  sold  or  any  part  thereof.^ 

There  shall  be  but  one  action  for  the  recovery  of  any  debt,  or 
the  enforcement  of  any  rights,  secured  by  mortgage  upon  real 
estate  or  personal  property,  which  action  shall  be  in  accordance 
with  the  following  provisions :  ^  In  actions  for  the  foreclosure  of 
mortgages,  the  court  shall  have  the  power,  by  its  judgment,  to 
direct  a  sale  of  the  incumbered  property,  or  as  much  as  may  be 
necessary,  and  the  application  of  the  proceeds  of  the  sale  to  the 
payment  of  the  costs  of  the  court  and  expenses  of  the  sale,  and 
the  amount  due  to  the  plaintiff  ;  and  if  it  appear  from  the  sheriff's 
return  that  the  proceeds  are  insufficient,  and  a  balance  still  re- 
mains due,  judgment  shall  be  docketed  for  such  balance  against 
the  defendant  or  defendants  personally  liable  for  the  debt,  and 
shall  then  become  a  lien  on  the  real  estate  of  such  judgment 
debtor,  as  in  other  cases  in  which  execution  may  be  issued.  No 
person  holding  a  conveyance  from  or  under  the  mortgagor,  or  of 
the  property  mortgaged,  or  having  a  lien  thereon,  which  convey- 
ance does  not  appear  on  record  in  the  proper  office  at  the  time  of 
the  commencement  of  the  action,  need  be  made  a  party  to  such 
action  ;  and  the  judgment,  and  proceedings  therein  had,  shall  be 
as  conclusive  against  the  party  holding  such  unrecorded  convey- 
ance or  lien  as  if  he  had  been  made  a  party  to  said  action,  and 
shall  in  all  respects  have  the  same  force  and  effect. 

If  there  be  surplus  money  remaining  after  payment  of  the 
amount  due  on  the  mortgage,  lien,  or  incumbrance,  with  costs, 
the  court  may  cause  the  same  to  be  paid  to  the  person  entitled  to 
it,  and  in  the  mean  time  may  direct  it  to  be  deposited  in  court. 

If  the  debt  for  which  the  mortgage,  lien,  or  incumbrance  is  held 
be  not  all  due,  so  soon  as  sufficient  of  the  property  has  been  sold 
to  pay  the  amount  due,  with  costs,  the  sale  shall  cease ;  and  after- 
wards, as  often  as  more  becomes  due  for  principal  of  interest,  the 
court  may,  on  motion,  order  more  to  be  sold.  But  if  the  property 
cannot  be  sold  in  portions  without  injury  to  the  parties,  the  whole 
may  be  ordered  to  be  sold  in  the  first  instance,  and  the  entire 

^  Sachsaleifl  an  official  act,  and  the  Bader,  9  Mont.  126,  22  Pac.  Bep.  386; 

•heriff's  bottdgmen  are  liable  for  his  fail-  Vose  v.  Whitney,  7  Mont.  385,  16  Pac. 

are  to  pay  over  monej  as  provided  hj  Bep.  846. 

the  terms  of  the  mortgage.    Maddox  v.  ^  Ck>mp.  Stats.  1887,  §§  358-060. 
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debt  and  costs  paid,  there  being  a  rebate  ot*  interest  where  sach 
rebate  is  proper. 

738.  Nebraska.^  —  Every  mortgage  of  personal  property  con- 
taining and  giving  to  the  mortgagee  or  any  other  person  a  power 
to  sell  the  property  described  therein,  upon  default  being  made  in 
any  condition  of  such  mortgage,  may  be  foreclosed  in  the  cases 
and  in  the  manner  hereinafter  specified.  To  entitle  any  person 
to  foreclose  a  chattel  mortgage  it  shall  be  requisite :  First.  That 
some  default  in  a  condition  of  such  mortgage  shall  have  occurred, 
by  which  the  power  to  sell  became  operative.  Second.  That  if 
no  suit  or  proceeding  shall  have  been  instituted  at  law  to  recover 
the  debt  then  remaining  secured  b}^  such  mortgage  or  any  part 
thereof,  or,  if  any  suit  or  proceeding  has  been  instituted,  that  the 
same  has  been  discontinued,  or  that  an  execution  upon  the  judg- 
ment rendered  thereon  has  been  returned  unsatisfied  in  whole  or 
in  part.  Third.  That  such  mortgage,  containing  the  power  of 
sale,  has  been  duly  recorded.^ 

Notice  that  such  mortgage  will  be  foreclosed,  by  a  sale  of  the 
mortgaged  property  or  some  part  thereof,  shall  be  given  as  fol- 
lows :  By  advertisement  published  in  some  newspaper  printed  in 
the  county  in  which  such  sale  is  to  take  place,  or,  in  case  no  news- 
papers are  printed  therein,  by  posting  up  notices  in  at  least  five 
public  places  in  said  county,  two  of  which  shall  be  in  the  precinct 
where  the  mortgaged  property  is  to  be  offered  for  sale,  and  such 
notice  shall  be  given  at  least  twenty  days  prior  to  the  day  of  sale. 

Every  such  notice  shall  specify :  First.  The  date  of  the  mort- 
gage and  where  recorded.  Second.  The  name  of  the  mortgagor 
and  mortgagee,  and  the  assignee  of  the  mortgage,  if  any.  Third. 
The  amount  claimed  to  be  due  thereon  at  the  time  of  the  first 
publication  or  posting  of  such  notice.  Fourth.  A  description  of 
the  mortgaged  property  conforming  substantially  with  that  con- 
tained in  the  mortgage.     Fifth.  The  time  and  place  of  sale. 

1  Compiled  Stats.  1885,  ch.  12,  §§  1-8.  v.  Silyermao,  7  Mont  266, 16  Flac  Rep. 

There  is  jurisdiction,  in  equity  to  fore-  580. 

dose  a  chattel  mortgage  where  there  is  a        ^  A  later  statute  makes  filing  eqaivalent 

qaestion  of  priority  as  regards  other  chat-  to  recording.    To  authorize  a  sale  under 

tel  mortgages  upon  the  same  property,  the  statute,  the  mortgage  must  be  filed  in 

and  the  conflicting  claims  must  be  ad-  the  county  where  the  sale  is  to  take  place, 

justed,  and  there  is  an  application  for  a  Loeb  v.  Milner,  21  Neb.  392,  32  N.  W. 

receiver,  for  a  sale  of  the  property  and  Rep.  205 ;  Ward  v.  Watson,  24  Nebt  592, 

distribution  of  the    proceeds.     Leopold  39  K.  W.  Rep.  615. 
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Such  sale  may  be  postponed  from  time  to  time  by  inserting  a 
notice  of  such  postponement,  as  soon  as  practicable,  in  the  news- 
paper in  which  the  original  advertisement  was  published,  and 
continuing  such  publication  until  the  time  to  which  the  sale  shall 
be  postponed,^  or,  in  ease  no  newspaper  is  published  in  the 
county  in  which  such  sale  is  to  be  had,  by  posting  a  notice  of  such 
adjournment  in  some  conspicuous  place  at  the  place  designated  in 
the  original  notice  posted  for  the  sale  to  be  had. 

Such  sale  shall  be  at  public  auction  in  the  daytime,  between 
the  hours  of  ten  A.  H.  and  four  p.  M.,  in  the  county  where  the 
mortgage  was  first  recorded,  or  in  any  county  where  the  property 
may  have  been  removed,  by  consent  of  parties,  and  in  which  the 
mortgage  was  duly  recorded,  and  in  view  of  said  property .^ 

The  mortgagee,  his  assigns,  and  his  or  their  legal  representa- 
tives, may  fairly  and  in  good  faith  purchase  any  of  the  mortgaged 
property  at  such  sale.  When  a  mortgage  shall  have  been  fore- 
closed as  herein  provided,  any  and  all  right  of  equity  of  redemp- 
tion which  the  mortgagor  may  or  might  have  had  shall  be  and 
become  extinguished. 

739.  Nevada.^  —  There  shall  be  but  one  action  for  the  recovery 
of  any  debt,  or  the  enforcement  of  any  right,  secured  by  moi-t- 
gage  or  lien  upon  real  estate  or  personal  property.  In  such  ac- 
tion, judgment  shall  be  rendered  for  the  amount  found  due  the 
plaintiff,  and  the  court  shall  have,  power,  by  its  decree  or  judg- 
ment, to  direct  a  sale  of  the  incumbered  property,  or  such  part 
thereof  as  may  be  necessary,  and  the  application  of  the  proceeds 
of  the  sale  to  the  payment  of  the  costs  and  expenses  of  the  sale, 
the  costs  of  the  suit,  and  the  amount  due  to  the  plaintiff.  If  it 
shall  appear  from  the  sheriff's  return  that  there  is  a  deficiency 
of  such  proceeds  and  a  balance  still  due  to  the  plaintiff,  the  judg- 
ment shall  then  be  docketed  for  such  balance  against  the  defend- 
ant or  defendants  personally  liable  for  the  debt,  and  shall,  from 
the  time  of  such  docketing,  be  a  lien  upon  the  real  estate  of  the 
judgment  debtor,  and  an  execution  may  thereupon  be  issued  by 
the  clerk  of  the  court,  in  like  manner  and  form  as  upon  other 

^  This  provision  is  mandatory.    Coad  another  county,  the  mortgage  must  be  filed 

t'.  Home  Cattle  Co.  (Neb.)  49  N.  W.  Rep.  in  the  latter  county  before  a  foreclosure 

757.  sale  can  be  had  in  that  county.    Loeb 

2  Where  the  property  has  been  removed  v.  Milner,  21  Neb.  392,  32  N.  W.  Rep. 

by  consent  of  the  parties  from  the  county  205. 

in  which  the  mortgage  was  recorded  into  *  G.  S.  1885,  §§  3270^272.    See  §  707. 
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judgments,  to  collect  such  balance  or  deficiency  from  the  prop- 
erty of  the  judgment  debtor.  If  there  be  surplus  money  remain- 
ing after  payment  of  the  amount  due  on  the  mortgage,  lieo,  or 
incumbrance,  with  costs,  the  court  may  cause  the  same  to  be  paid 
to  the  person  entitled  to  it,  and  in  the  mean  time  may  direct  it  to 
be  deposited  in  court. 

If  the  debt  for  which  the  mortgage,  lien,  or  incumbrance  is 
held  be  not  all  due,  so  soon  as  sufficient  of  the  property  has  been 
sold  to  pay  the  amount  due,  with  costs,  the  sale  shall  cease ;  and 
afterwards,  as  often  as  more  becomes  due  for  principal  or  interest, 
the  court  may,  on  motion,  order  more  to  be  sold.  Bat  if  the 
property  cannot  be  sold  in  portions  without  injury  to  the  parties, 
the  whole  may  be  ordered  to  be  sold  in  the  first  instance,  and  the 
entire  debt  and  costs  paid,  there  being  a  rebate  of  interest  where 
such  rebate  is  proper. 

740.  New  Hampshire.^  —  When  the  condition  of  any  mort- 
gage of  personal  property  has  been  broken,  the  mortgagor  may 
redeem  the  same  by  paying  or  tendering  to  the  mortgagee  the 
amount  due  on  such  mortgs^e,  with  all  reasonable  expenses  in- 
curred by  reason  of  such  breach  of  condition,  at  any  time  before 
a  sale  thereof  as  provided  by  statute. 

The  mortgagee  may,  at  any  time  after  thirty  days  from 
the  time  of  condition  broken,  sell  the  mortgaged  property,  or 
any  part  thereof,  at  auction,  notice  of  the  time,  place,  and  pur- 
poses of  such  sale  being  posted  at  two  or  more  public  places  in 
the  town  in  which  such  sale  is  to  be,  four  days  at  least  prior 
thereto.^ 

The  mortgagee  shall  notify  the  mortgagor  of  the  time  and 
place  of  sale,  either  by  notice  in  writing  delivered  to  the  mort- 
gagor, or,  if  a  corporation,  to  the  person  on  whom  legal  process 
may  be  served,  or  left  at  his  abode,  if  within  the  town,  at  least 
four  days  previous  to  the  sale.  If  the  mortgagor  does  not  reside 
in  the  town,  such  notice  sent  by  mail  shall  be  sufficient. 

The  mortgagee  may  be  a  purchaser  at  such  sale,  and  the  pro- 
<*t:eds  of  such  sale  shall  be  applied  by  him  to  the  payment  of  the 
demand  secured  by  such  mortgage,  and  the  expenses  of  keeping 

G.  S.  1878,  ch.  123,  §§  18-21 ;  F.  S.  objection,  before  thirty  dajs  have  elapsed. 

1891,  ch.  140,  §§  19-22.  Adams  v.  Bice,  65  N.  H.  186,  18  AtL  Rep. 

^  The  mortgagee  is  liable  in  case  to  the  652. 
mortgagor  for  selling,  against  the  letter's 
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aod  sale ;  and  the  residue  shall  be  paid  to  the  mortgagor  on  de- 
mand. 

741.  New  Jersey.^  —  The  foreclosure  of  chattel  mortgages  is 
under  the  general  jurisdiction  of  courts  of  chancery  ;  and  the  pro- 
ceedings are  the  same  as  those  had  for  the  foreclosure  of  mort- 
gages of  real  estate.  It  is  specially  provided  that  in  any  suit  for 
the  foreclosure  of  a  mortgage  upon  or  which  may  relate  to  real 
or  personal  property,  all  persons  claiming  an  interest  in  or  an  in- 
cumbrance or  lien  upon  such  property,  by  or  through  any  convey- 
ance, mortgage,  assignment,  lien,  or  any  instrument  which,  by  any 
provision  of  law,  could  be  recorded,  registered,  entered,  or  filed  in 
any  public  office  in  this  State,  and  which  shall  not  be  so  recorded, 
registered,  entered,  or  filed  at  the  time  of  filing  the  bill  in  such 
suit,  shall  be  bound  by  the  proceedings  in  such  suit,  so  far  as  the 
said  property  is  concerned,  in  the  same  manner  as  if  he  had  been 
made  a  party  to  and  appeared  in  such  suit,  and  the  decree  therein 
made  against  him  as  one  of  the  defendants  therein  ;  but  such  per- 
son, upon  causing  such  conveyance,  mortgage,  assignment,  lien, 
claim,  or  other  instrument  to  be  recorded,  registered,  entered,  or 
filed  as  provided  by  law,  may  cause  himself  to  be  made  a  party 
to  such  suit  by  petition,  in  the  same  manner  as  is  provided  in  the 
case  of  persons  acquiring  an  interest  in  the  subject-matter  of  a 
suit  after  its  commencement :  the  petition  in  such  case  must  set 
forth  such  instrument  at  length,  and  the  title  and  interest  of  such 
party  in  such  a  manner  as  to  show  that  he  has  an  interest  in  the 
subject-matter,  and  is  a  proper  party  in  that  suit. 

742.  New  Mexico  Territory .^  —  After  condition  broken,  the 
mortgagee  or  his  assignee  may  proceed  to  sell  the  mortgaged 
property,  or  so  much  thereof  as  shall  be  necessai^y  to  satisfy  the 
mortgage  and  costs  of  sale ;  having  first  given  notice  of  the  time 

^  R.  S.  1877,  p.  118,  §  78.  other  obligation  (if  any  accompanjing  it). 

It  shall  and  may  be  lawful  to  foreclose  and  the  proceedings  in  all  other  respects 

any  chattel  mortgage,  not  exceeding  the  shall  be  condncted  as  other  snits  in  action 

principal  snm  of  two  hundred  dollars,  in  of  debt  are  conducted, 

the  inferior  court  of  common  pleas  in  the  The  costs  of  a  suit  upon  foreclosure 

county  where  the  chattel  mortgage  ia  re-  under  this  act  shall  be  one  half  of  the 

corded,  and  the  proceedings  of  foreclosure  costs  of  suits  as  now  are  allowed  by  law  in 

thereon  shall  be  begun  by  summons,  and  the  inferior  court  of  common  pleas  and 

the  action  be  styled  an  action  "in  debt  upon  judgments.    §§  1,2,  Laws  1881,  p. 

on  foreclosure  of  chattel  mortgage ; "  and  207. 

the  complainant  shall  file,  with  his  decla-  >  Comp.  Laws  1884,  §§  1595-1597. 
ration,  the  chattel  mortgage  and  note,  or 
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and  place  of  sale  by  written  or  printed  handbills,  posted  np  in  at 
least  four  public  places  in  the  township  in  which  the  property 
is  to  be  sold,  at  least  ten  days  previous  to  the  day  of  the  sale. 
If  the  mortgagee  or  his  assignee  shall  have  obtained  possession 
of  the  mortgaged  property,  either  before  or  after  condition  broken, 
the  mortgagor,  or  any  subsequent  mortgagee,  may  demand  in 
writing  a  sale  of  the  property.  In  such  case  the  mortgagee  shall 
proceed  to  sell  the  property,  having  first  given  the  notica  as  pro- 
vided. If,  after  satisfying  the  mortgage  and  costs  of  sale,  there 
shall  be  any  surplus  remaining,  the  same  shall  be  paid  to  any  sub- 
sequent mortgagee  entitled  thereto,  or  to  the  mortgagor  or  his 
assignee. 

743.  New  York.  —  There  is  no  statute  specially  applicable 
to  the  foreclosure  of  mortgages  of  personal  property.  After  de- 
fault the  mortgagee  may  sell  the  property  at  public  sale  without 
suit,  although  the  mortgage  contains  no  power  of  sale.  Such  a 
power  is  usually  inserted  in  chattel  mortgages ;  but  when  such 
mortgages  are  made  without  a  power  of  sale,  the  common  method 
of  foreclosing  them  is  by  sale  without  action,  or  judicial  decree. 
An  action  should  be  resorted  to  if  the  mortgagee  desires  to  re^ 
cover  any  deficiency  there  may  be  after  applying  the  proceeds  of 
the  property  to  the  payment  of  the  debt.  The  proceeding  for 
this  purpose  is  in  equity,  or  by  an  equitable  action  under  the 
Code.i 

744.  North  Carolina.^  —  A  debt  not  exceeding  three  hundred 
dollars  in  amount  may  be  secured  by  a  deed  of  trust  of  personal 
property  containing  a  power  to  sell  said  property,  or  so  much 
thereof  as  may  be  necessary,  by  public  auction,  for  cash,  first 
giving  twenty  days*  notice  at  three  public  places,  and  apply  the 
proceeds  of  such  sale  to  the  discharge  of  said  debt  and  interest  on 
the  same,  and  pay  the  surplus  to  the  mortgagor.  No  sale  under 
such  mortgage  shall  be  made  without  giving  at  least  twenty  days' 
notice  of  the  time  of  sale. 

All  property  sold  under  the  terms  of  any  mortgage,  whether 
advertised  in  some  newspaper  or  otherwise,  shall  also  be  adver- 
tised by  posting  a  notice  at  some  conspicuous  place  at  the  court- 
house door  in  the  county  where  the  property  is  situated,  such  no- 
tice to  be  posted  for  at  least  twenty  days  before  the  sale,  unless  a 
shorter  time  be  expressed  in  the  contract.^ 

^  See  §  707.  »  Code  1883,  §  1273. 
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744  a.  North  Dakota.^  —  The  foreclosure  of  chattel  mortgages, 
otherwise  than  hy  action,  shall  be  in  accordance  with  this  act, 
and  any  foreclosare  sale  of  chattels  contrary  to  the  provisions 
thereof  shall  be  inyalid,  and  no  title  to  chattels  shall  pass  thereby. 

The  notice  of  sale  shall  contain  the  names  of  the  mortgagor 
and  mortgagee,  the  name  of  the  person  by  whom  the  mortgage  is 
owned,  the  date  of  the  instrument,  the  amount  due  thereon,  the 
nature  of  the  default,  a  description  of  the  property  to  be  sold  in 
the  language  of  the  mortgage,  and  the  place  of  sale. 

The  boards  of  county  commissioners  of  the  several  counties 
shall,  at  their  regular  quarterly  meetings  in  April  and  every 
year  thereafter,  designate  not  less  than  five  public  places  in  their 
respective  counties,  which  shall  be  the  only  market  places  for  the 
sale  of  chattels  under  the  provisions  of  this  act,  provided  that  the 
mortgagor  and  mortgagee  may  at  the  time  of  seizure  agree  and 
designate  in  writing  any  other  place  in  the  county  as  the  place  of 
sale,  which  written  notice  or  designation  shall  be  delivered  to  the 
mortgagee  or  his  agent,  and  shall  be  attached  to  and  filed  with 
the  report  of  sale  ;  and  in  case  the  mortgagor  and  mortgagee  fail 
to  agree  upon  a  place  of  sale,  then  such  sale  shall  be  made  at  one 
of  the  places  designated  by  the  county  boards :  and  provided,  fur- 
ther, that  growing  or  harvested  crops,  grain  in  bulk,  or  buildings 
may  be  sold  under  the  provisions  of  this  act  without  moving  the 
same  to  the  place  of  sale. 

The  notice  provided  for  as  above  shall  be  published  once, 
and  at  least  six  days  prior  to  the  sale,  in  the  newspaper  of  gen- 
eral circulation  printed  and  published  nearest  the  place  of  sale 
in  the  county  wherein  the  mortgage  shall  have  been  filed,  or,  at 
the  option  of  the  mortgagor  and  in  lieu  of  publication,  the  notice 
may  be  posted  conspicuously,  and  for  at  least  ten  days,  in  five 
public  places  in  the  county ;  provided  that  the  notice  of  sale  shall 
be  by  publication,  unless  the  mortgagor  or  his  agent  shall  notify 
the  mortgagee  or  his  representative  in  writing,  at  the  time  of 
seizure,  of  his  election  to  notice  by  posting. 

All  sales  under  this  act  shall  be  made  between  the  hours  of 
12  o'clock  M.  and  4  o'clock  p.  M.,  on  Saturday,  within  twenty 
days  after  the  seizure  of  the  property,  unless  the  sale  shall  be 
postponed ;  provided  that,  for  lack  of  bidders,  or  by  request  of 
the  mortgagor,  any  sale  may  be  postponed  one  week  by  public 

1  Laws  of  Dakota  1889,  ch.  26 ;  Laws  of  North  Dakota  1890,  ch.  40. 
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announcement  at  the  time  of  postponement.     The  sale  shall  not 
nke  place  for  one  week  following  the  date  of  publication. 

Within  ten  days  after  the  foreclosure  of  any  mortgage  as 
herein  provided,  the  person  making  the  sale  shall  make  out  in 
writing  a  full  report  of  all  the  proceedings  in  such  foreclosure, 
specifying  particularly  the  property  sold,  the  amount  received 
therefor,  the  amount  of  the  costs  and  expenses,  itemized,  and 
the  disposition  made  by  him  of  the  proceeds  of  the  sale,  and  shall 
file  the  same  in  the  office  of  the  register  of  deeds  of  the  county 
where  the  mortgage  is  filed,  which  report  shall  be  received  in  all 
courts  as  primd  facie  evidence  of  the  facts  therein  recited. 

Out  of  the  proceeds  arising  from  the  sale  the  officer  making  the 
sale  shall  pay,  first,  the  costs  and  expenses  of  the  foreclosure ;  sec- 
ond, shall  pay  the  person  or  persons  entitled  thereto  the  amount 
of  the  mortgage  debt ;  and,  third,  shall  pay  the  balance,  if  any 
there  be,  to  the  owner  of  the  mortgaged  property. 

Any  stipulation  or  agreement  in  any  chattel  mortgage,  by 
which  any  provisions  of  this  act  are  waived  in  form,  shall  be 
inoperative  and  void. 

745.  Ohio.^  —  There  is  no  statute  specially  applicable  to  the 
foreclosure  of  chattel  mortgages.     Courts  of  equity  have  general 
jurisdiction  of  the  subject.     When  the  court  has  jurisdiction  of 
the  parties  in  interest,  it  is  not  necessary  to  a  decree  of  foreclos- 
ure that  the  property  should  be  within  the  territorial  jurisdiction 
of  the  court.     The  object  of  the  suit  is  to  foreclose  the  equity  of 
redemption.     This  can  as  well  be  done  on  a  failure  to  redeem 
within  the  specified  time,  by  ordering  a  sale  through  a  master,  as 
by  compelling  a  release  or  cutting  off  the  equity  by  absolute  de- 
cree.    The  nature  of  the  suit  is  not  that  of  a  proceeding  in  rem, 
but  in  personam  ;  and  the  court,  as  a  court  of  equity,  has  full  au- 
thority, acting  upon  the  parties,  to  deal  and  adjudicate  in  respect 
to  the  rights  of  the  parties  in  the  property,  without  r^ard  to 
where  the  property  itself  is  located,  as  the  ends  of  justice  may 
require.     Courts  of  equity,  in  ordering  a  sale  of  property,  follow 
the  rules  regulating  sales  on  execution,  when  they  are  applicable. 
But  where  the  subject  with  which  the  court  is  dealing  is  such  that 
these  rules  cannot  be  applied  without  defeating  the  ends  of  jus- 
tice, they  will  be  disregarded.* 

^  Meaos  v.  Worthiogton,  22  Ohio  St       ^  Means  p.  Worthlngton,  22  Ohio  St 
622.  622. 
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746  a.  Oklahoma  Territory.^  —  A  mortgagee  of  personal 
property,  \¥hen  the  debt  to  secure  which  the  mortgage  was  exe- 
cuted becomes  due,  may  foreclose  the  mortgagor's  right  of  re- 
demption by  a  sale  of  the  property,  made  in  the  manner  and 
upon  the  notice  prescribed  for  the  sale  of  pledges,  or  by  proceed- 
ings under  civil  procedure :  ^  provided  that,  when  the  mortgagee, 
his  agent  or  assignee,  has  commenced  foreclosure  by  advertise- 
ment, and  it  shall  be  made  to  appear  by  the  affidavit  of  the  mort- 
gagor, his  agent  or  attorney,  to  the  satisfaction  of  the  judge  of 
the  district  court  of  the  county  where  the  mortgaged  property  is 
situated,  that  the  mortgagor  has  a  legal  counter-claim  or  any  other 
valid  defence  against  the  collection  of  the  whole  or  any  part  of 
the  amount  claimed  to  be  due  on  such  mortgage,  such  judge  may, 
by  an  order  to  that  effect,  enjoin  the  mortgagee,  his  agent  or 
assignee,  from  foreclosing  such  mortgage  by  advertisement,  and 
direct  that  all  further  proceedings  for  the  foreclosure  of  such 
mortgage  be  had  in  the  court  properly  having  jurisdiction  of  the 
subject-matter. 

A  chattel  mortgage,  when  the  conditions  of  the  same  have  been 
broken,  may  be  foreclosed  by  a  sale  of  the  property  mortgaged, 
upon  the  notice  and  in  the  manner  following :  The  notice  shall 
contain,  1.  The  names  of  the  mortgagor  and  mortgagee,  and  the 
assignor,  if  any.  2.  The  date  of  the  mortgage.  8.  The  nature 
of  the  default,  and  the  amount  claimed  to  be  due  thereon  at  the 
date  of  the  notice.  4.  A  description  of  the  mortgaged  property, 
conforming  substantially  to  that  contained  in  the  mortgage. 
t5.  The  time  and  place  of  sale.  6.  The  name  of  the  party,  agent, 
or  attorney  foreclosing  such  mortgage.  Such  notice  shall  be 
posted  in  five  public  places  in  the  county  where  the  property  is 
to  be  sold,  at  least  ten  days  before  the  time  therein  specified  for 
such  sale. 

The  mortgagee,  his  assigns,  or  any  other  person  may  in  good 
faith  become  a  purchaser  of  the  property  sold.  Such  attorney  fee 
as  shall  be  specified  in  the  mortgage  may  be  taxed  and  made  a 

1  Comp.  Stats.  1890,  ch.  54,  §§  28-^2.  manner  and  upon  the  notice  to  the  public 
'  A  pledgee  must  give  actual  notice  to  usual  at  the  place  of  sale  in  respect  to  auc- 
the  pledgor  of  the  time  and  place  at  which  tion  sales  of  similar  property,  and  must  be 
the  property  pledged  will  be  sold,  at  such  for  the  highest  obtainable  price.  A  pledge- 
a  reasonable  time  before  the  sale  as  will  holder  cannot  purchase  at  such  sale  ex- 
enable  the  pledgor  to  attend.  The  sale  cept  by  direct  dealing  with  the  pledgor, 
must  be  made  by  public  auction  in  the  Comp.  Stats.  1890,  ch.  54,  §§  17,  20,  25. 
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part  of  the  costs  of  foreclosure,  provided  such  mortgage  is  fore- 
closed by  an  attorney  of  record  of  this  Territory,  and  the  name 
of  such  attorney  appears  as  attorney  on  the  notice  of  sale, 

746.  Oregon.^  —  A  lien  upon  real  or  personal  property,  other 
than  that  of  a  judgment  or  decree,  whether  created  by  mortgage 
or  otherwise,  shall  be  foreclosed,  and  the  property  adjudged  to  be 
sold  to  satisfy  the  debt  secured  thereby,  by  a  suit.  If  a  promis- 
sory note  or  other  personal  obligation  for  the  payment  of  the  debt 
has  been  given,  the  court  also  decrees  a  recovery  of  the  amount  of 
such  debt.  Any  person  having  a  lien  subsequent  to  the  plaintiS 
upon  the  same  property,  who  has  given  a  promissory  note  or  other 
personal  obligation  for  the  payment  of  the  debt,  must  be  made  a 
defendant  in  the  suit ;  and  any  person  having  a  prior  lien  may  be 
made  defendant  at  the  option  of  the  plaintiff,  or  by  order  of  the 
court.  Any  defendant  having  a  lien  may  have  a  decree  in  the 
same  manner  as  if  he  were  plaintiff.  When  a  decree  is  given 
foreclosing  two  or  more  liens  upon  the  same  property,  or  any  por- 
tion thereof,  in  favor  of  different  persons  not  united  in  interest, 
such  decree  must  determine  and  specify  the  order  of  time,  ac- 
cording to  their  priority,  in  which  the  debts  secured  by  such 
liens  shall  be  satisfied  out  of  the  proceeds  of  the  sale  of  the 
property. 

The  decree  may  be  enforced  by  execution,  as  an  ordinary  decree 
for  the  recovery  of  money,  except  that,  when  a  decree  of  foreclos- 
ure and  sale  is  given,  an  execution  may  issue  thereon  against  the 
property  adjudged  to  be  sold.  If  the  decree  is  in  favor  of  the 
plaintiff  only,  the  execution  may  issue  as  in  ordinary  cases  ;  but 
if  it  be  in  favor  of  different  persons,  not  united  in  interest,  it 
shall  issue  upon  the  joint  request  of  such  persons,  or  upon  the 
order  of  the  court  or  judge  thereof,  on  the  motion  of  either  of 
them  ;  when  the  decree  is  also  against  the  defendants  or  any  one 
of  them  in  person,  and  the  proceeds  of  the  sale  of  the  property 
upon  which  the  lien  is  foreclosed  are  not  sufficient  to  satisfy 
the  decree,  as  to  the  sum  remaining  unsatisfied  the  decree  may  be 


^  Annotated  Laws  1892,  §§  414-422  of  standing  the  statute  providiDg  for  a  fore- 
Civil  Code.  Under  the  general  powers  of  closure  by  an  action  at  law  in  the  connty 
a  court  of  equity  to  foreclose  liens  upon  where  the  mortgage  has  been  filed.  Corn- 
property,  chattel  mortgages  may  be  fore-  mercial  Nat.  Bank  v,  Davidson,  18  Oreg. 
closed  by  suit  in  any  county  where  service  57,  22  Pac.  Rep.  517,  following  Jacobs  r. 
can   be  had  on  the  defendant,  notwith-  McCalley,  8  Oreg.  124. 
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enforced  by  execntion  as  in  ordinary  cas^s.  When,  in  such  case, 
the  decree  is  in  favor  of  different  persons,  not  united  in  interest, 
it  shall  be  deemed  a  separate  decree  as  to  such  persons,  and  may 
be  enforced  accordingly.^ 

Daring  the  pendency  of  an  action  at  law  for  the  recovery  of  a 
debt  secured  by  any  lien,  a  suit  cannot  be  maintained  for  the  fore- 
closure  of  such  lien,  nor  thereafter,  unless  j&dgment  be  given  in 
such  action  that  the  plaintiff  recover  such  debt,  or  some  part 
thereof,  and  an  execution  thereon  against  the  property  of  the  de- 
fendant in  the  judgment  is  returned  unsatisfied  in  whole  or  in 
part.  When  a  suit  is  commenced  to  foreclose  a  lien  by  which  a 
debt  is  secured,  which  debt  is  payable  in  instalments  either  of  in- 
terest or  principal,  and  any  of  such  instalments  is  not  then  due, 
the  court  shall  decree  a  foreclosure  of  the  lien,  and  may  also  de- 
cree a  sale  of  the  property  for  the  satisfaction  of  the  whole  of 
such  debt,  or  so  much  thereof  as  may  be  necessary  to  satisfy  the 
instalment  then  due,  with  costs  of  suit ;  and  in  the  latter  case  the 
decree  of  foreclosure  as  to  the  remainder  of  the  property  may 
be  enforced  by  an  order  of  sale,  in  whole  or  in  part,  whenever 
default  shall  be  made  in  the  payment  of  the  instalments  not 
then  due. 

If,  before  a  decree  is  given,  the  amount  then  due,  with  the 
costs  of  suit,  is  brought  into  court  and  paid  to  the  clerk,  the  suit 
shall  be  dismissed ;  and  if  the  same  be  done  after  decree  and  be- 
fore sale,  the  effect  of  the  decree  as  to  the  amount  then  due  and 
paid  shall  be  terminated,  and  the  execution,  if  any  have  issued, 
be  recalled  by  the  clerk.  When  an  instalment  not  due  is  ad- 
judged to  be  paid,  the  court  shall  determine  and  specify  in  the 
decree  what  sum  shall  be  received  in  satisfaction  thereof,  which 
sum  may  be  equal  to  such  instalment,  or  otherwise,  according  to 
the  present  value  thereof. 

It  is  also  provided  in  Oregon  ^  that,  whenever  the  condition  of 
any  mortgage  of  goods  and  chattels  shall  be  broken,  the  mortga- 
gee shall  be  entitled  to  the  immediate  possession  of  the  mortgaged 
property ;  and  when,  after  the  breach  of  condition  of  any  such 

1  Proceedings  BDppleniental  to  execntion  o,  Herbert,  11  Oreg.  240,  4  Pac.  Rep. 

are  purely  legal,  and  cannot  be  used  for  126. 

the  purpose  of  enforcing  a  lien  which  the  ^  2  Annotated  Laws  1892,  §§  8837-^839. 

execntion  creditor  has  by  Tirtue  of  a  chat-  See  Jacobs  v,  McCalley,  8  Oreg.  124; 

tel  mortgage  on  the  property.    Knowles  Sears  i;.  Abrams,  10  Oreg.  499. 
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mortgage,  the  possession  of  the  mortgaged  property  shall  not  be 
delivered  up  to  the  mortgagee,  upon  demand  by  him,  or  by  any 
person  duly  authorized  by  him  to  make  such  demand  of  the  per- 
son or  persons  haying  such  mortgaged  property  in  possession,  the 
mortgagee  may  recover  the  possession  of  such  mortgaged  prop- 
erty. 

Whenever,  in  any  mortgage  of  goods  and  chattels,  the  parties 
to  such  mortgage  shall  have  provided  the  manner  in  which  such 
mortgage  may  be  foreclosed,  such  mortgage,  upon  breach  of  the 
condition  thereof,  may  be  foreclosed  in  the  manner  therein  pro- 
vided, and  not  otherwise ;  and  if  in  any  such  mortgage  the  man- 
ner in  which  the  same  may  be  foreclosed  shall  not  be  provided, 
then,  upon  breach  of  the  conditions  thereof,  in  case  the  consider- 
ation of  such  mortgage  shall  not  exceed  the  sum  of  five  hundred 
dollars,  the  same  may  be  foreclosed,  and  the  mortgaged  property 
sold  by  the  sheriff,  or  any  constable  of  the  county  in  which  such 
mortgage  has  been  filed,  upon  the  written  request  of  the  mort- 
gagee, his  agent  or  attorney,  upon  such  notice  and  in  the  manner 
provided  by  law  for  the  sale  of  personal  property  upon  execution ; 
and  if  the  consideration  of  such  mortgage  shall  exceed  the  sum  of 
five  hundred  dollars^  the  same  may  be  foreclosed  by  an  action  at 
law  in  the  circuit  court  of  the  county  in  which  such  mortgage 
may  have  been  filed.^ 

Upon  the  sale  of  any  mortgaged  property  as  above  provided, 
the  sheriff  or  constable  making  the  same  shall  forthwith  make 
his  return  of  his  proceedings  to  the  clerk  of  the  county  in  which 
such  sale  shall  have  been  had,  and  after  deducting  the  costs  and 
expenses  of  sale,  and  satisfying  such  mortgage  in  full,  he  shall 
deposit  the  balance  of  the  proceeds,  if  any,  with  such  clerk,  subject 
to  the  order  of  the  mortgagor. 

747.  Pennsylvania.^  —  Only  certain  specified  articles  of  per- 
sonal property  are  subject  to  mortgage.  In  case  the  sum  secured 
by  any  such  mortgage,  or  any  part  thereof,  shall  remain  unpaid, 
after  the  time  specified  therein  for  the  payment  thereof,  it  shall 

1  Where  the  mortgagee  is  empowered  officer  named  therein.    Pittock  v.  Jordan, 

to  sell,  he  may  appoint  an  agent  to  take  19  Oreg.  7, 13  Pac.  Rep.  510. 

charge  of  the  property  for  him ;  but,  ex-  «  Purdon's  Ann.  Dig.  p.  2005,  §§  14, 15 ; 

cept  in  the  cases  specifically  designated  Brightly 's   Pardon's   Dig.    Snpp.    1891, 

by  the  statute,  he  cannot  call  to  his  aid  2190,  §§  24,  25. 
the  official  character  of  the  sheriff  or  other 
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1)6  lawful  for  the  mortgagee,  or  his  agent  duly  constituted,  after 
having  given  said  mortgagor  or  his  legal  representative  thirty 
days'  notice,  either  personally  or  by  public  advertisement,  inserted 
four  times,  at  intervals  of  one  week  each,  in  some  daily  or  weekly 
newspaper  published  in  the  county  wherein  the  mortgage  is 
recorded,  to  cause  the  said  chattel  to  be  sold  at  public  auction, 
having  first  given  not  less  than  ten  days'  notice  of  the  time  and 
place  of  such  sale,  by  not  less  than  ten  written  or  printed,  or 
partly  written  and  partly  printed,  handbills,  posted  in  the  most 
public  places  in  the  vicinity.  In  case  the  proceeds  of  sale  shall 
more  than  repay  the  debt  or  balance  due  and  the  costs  of  sale,  the 
remainder  shall  be  paid  forthwith  to  the  mortgagor,  or  his  agent 
duly  constituted,  or  to  the  legal  representatives  of  the  mortgagor. 
When  the  condition  of  a  mortgage  of  personal  property  is  broken, 
the  mortgagor,  or  any  person  lawfully  claiming  or  holding  under 
him,  may  redeem  the  same  at  any  time  before  the  property  is 
sold,  by  the  payment  of  the  debt,  interest,  and  costs. 

748.  Bhode  Island.^ — Whenever  the  condition  of  any  mort- 
gage of  personal  property  has  been  broken,  the  mortgagor,  or  any 
person  lawfully  claiming  or  holding  under  him,  may  redeem  the 
same  at  any  time  within  sixty  days  thereafter,  unless  the  property 
shall  in  the  mean  time  have  been  sold  in. pursuance  of  the  contract 
between  the  parties.* 

The  person  entitled  to  redeem  the  property  shall  pay  or  tender 
to  the  mortgagee,  or  to  the  person  holding  under  him,  the  sum 
due  on  the  mortgage,  with  all  reasonable  and  lawful  charges  and 
expenses  incurred  in  the  care  and  custody  of  the  property,  or 
otherwise  arising  from  the  mortgage  thereof ;  and  if  the  property 
is  not  forthwith  restored,  the  person  entitled  to  redeem  the  same 
may  recover  it  in  an  action  of  replevin,  or  may  recover  such 
damages  as  he  may  have  sustained  by  the  withholding  thereof  in 
any  proper  action. 

Any  person  entitled  in  equity  to  redeem  any  mortgaged  prop- 
erty, whether  real  or  personal,  may  prefer  a  bill  to  redeem  the 
same  to  the  Supreme  Court  in  the  county  in  which  the  real  estate 
sought  to  be  redeemed  is  situated,  or  in  which  the  mortgagor  of 
personal  property  may  reside,  if  in  this  State,  and  if  not,  then  in 

1  P.  S.  1882,  ch.  176,  §§  11-15.  v.  Dispean,  14  B.  I.  575;  Arnold  v.  Chap- 

For  cases  under  the  statate,  see  Greene    man,  13  R.  I.  586. 

2  See  §  689  a. 
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any  county  in  this  State,  which  bill  may  be  heard,  tried,  and 
determined  by  said  court,  according  to  the  usages  in  chancery  and 
the  principles  of  equity. 

Any  person  entitled  to  foreclose  the  equity  of  redemption  in 
any  mortgaged  estate,  whether  real  or  personal,  may  prefer  a  bill 
to  foreclose  the  same  to  the  Supreme  Court  sitting  in  the  county 
in  which  such  premises  are  situated,  if  such  premises  are  real 
estate,  and  if  personal,  then  in  the  county  in  which  the  mortgagor 
may  reside,  if  in  this  State,  and  if  not,  then  in  any  county  in  this 
State;  which  bill  maybe  heard,  tried,  and  determined  by  said 
court,  according  to  the  usages  in  chancery  and  the  principles  of 
equity. 

At  any  sale  by  public  auction,  made  under  and  according  to  the 
provisions  of  any  deed  of  mortgage,  mortgage  bill  of  sale,  or  other 
conveyance  by  way  of  mortgage,  or  of  any  power  of  sale  contained 
therein  or  annexed  thereto,  the  mortgagee  in  such  deed  of  mort- 
gage or  other  conveyance,  his  or  their  assigns,  or  his  or  their  legal 
representatives,  or  any  person  for  him  or  them,  may  fairly  and  in 
good  faith  bid  for  and  purchase  such  estate  or  property  so  put  up 
for  sale,  or  any  part  thereof,  in  the  same  manner  as  tde  same  may 
be  bid  for  and  purchased  by  any  other  persons:  provided  that 
notice  in  writing  of  the  mortgagee's  intention  to  bid  shall  be  given 
to  the  mortgagor,  or  left  at  hi^  last  and  usual  place  of  abode, 
twenty  days  prior  to  the  time  of  sale  at  which  he  proposes  to  bid 
as  mortgagee,  and  that  proper  evidence  that  such  notice  has  been 
given  shall  be  in  the  possession  of  the  auctioneer  at  the  time  the 
sale  takes  place ;  or  that  such  mortgagee  shall,  in  his  public  adver- 
tisement of  sale,  give  notice  that  it  is  his  intention  to  bid  upon 
such  property  as  advertised  for  sale. 

749.  In  South  Carolina  mortgages  are  foreclosed  by  suit  in 
the  nature  of  a  suit  in  equity.^  The  court  shall  have  power  to 
adjudge  and  direct  the  payment,  by  the  mortgagor,  of  any  residue 
of  the  mortgage  debt  that  may  remain  unsatisfied  after  a  sale  of 
the  mortgaged  premises,  in  cases  in  which  the  mortgagor  shall  be 
personally  liable  for  the  debt  secured  by  such  mortgage ;  and  if 
the  mortgage  debt  be  secured  by  the  covenant  or  obligation  of 
any  person  other  than  the  mortgagor,  the  plaintiff  may  make  such 
person  a  party  to  .the  action,  and  the  court  may  adjudge  payment 

1  B.  S.  1873,  p.  610,  §  190;  Acts  1879,  No.  189,  §  3;  Code  of  Cir.  Procedan, 
1882,  §  188,  subdi vision. 
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of  the  residue  of  such  debt  remaining  unsatisfied  after  a  sale  of  the 
mortgaged  premises  against  such  other  person,  and  may  enforce 
such  judgment  as  in  other  cases. 

When  any  personal  property  under  pledge,  mortgage,  or  hy- 
pothecation is  sold  for  the  purpose  of  satisfying  the  loan  or  debt 
secured  by  such  pledge,  mortgage,  or  hypothecation,  the  pledgee, 
mortgagee,  or  person  holding  the  instrument  showing  the  hypoth- 
ecation shall  advertise  the  said  sale  by  posting  a  notice  thereof,  in 
writing,  in  three  public  places  in  the  county  in  which  he  is,  one  of 
which  shall  be  the  court-house  door,  or  shall  publish  the  same  at 
least  three  times  in  a  newspaper  published  in  his  county ;  unless 
the  person  making  such  pledge,  moi'tgage,  or  hypothecation,  or  his 
legal  representative,  shall  consent  to  a  sale  in  some  other  mode,  or 
at  some  other  notice,  such  consent  to  be  expressed  in  writing.^ 

749  a.  South  Dakota.^ —  The  foreclosure  of  chattel  mortgages 
otherwise  than  by  action  shall  be  in  accordance  with  this  act,  and 
any  foreclosure  sale  of  chattels  contrary  to  the  provisions  thereof 
shall  be  invalid,  and  no  title  to  chattels  shall  pass  thereby. 

The  notice  of  sale  shall  contain  the  names  of  the  mortgagor  and 
mortgagee,  the  name  of  the  person  by  whom  the  mortgage  is 
owned,  the  date  of  the  instrument,  the  amount  due  thereon,  the 
nature  of  the  default,  a  description  of  the  property  to  be  sold  in 
the  language  of  the  mortgage,  and  the  place  of  sale. 

The  boards  of  county  commissioners  of  the  several  counties  shall 
at  their  regular  quarterly  meetings  in  April,  and  every  year  there- 
after, designate  not  less  than  three  public  places,  in  their  respective 
counties,  which  shall  be  the  only  market  places  for  the  sale  of 
chattels  under  the  provisions  of  this  act ;  provided  that  the  mort- 
gagor may  at  the  time  of  seizure  designate,  by  written  notice  deliv- 
ered to  the  mortgagee  or  his  agent,  any  other  place  in  the  county 
as  the  place  of  sale,  and  provided,  further,  that  growing  or  har- 
vested crops,  grain  in  bulk,  or  buildings  may  be  sold  under  the 
provisions  of  this  act,  without  moving  the  same  to  the  place  of 
sale. 

The  notice  provided  for  in  Section  2  shall  be  published  once, 
and  at  least  six  days  prior  to  the  sale,  in  the  newspaper  of  general 

^  G.  S.  1882,  §  2348.    The  mere  fact  of  to  work  a  satisfaction  of  the  deht.  National 

the  mortgagee's  taking  the  property  into  Exchange  Bank  v.  Holman,  31  S.  C.  161, 

and  selling  it  in  another  county  than  that  9  S.  £.  Rep.  824. 

where  found  is  not  a  conyersion  of  it  so  as  ^  Laws  of  Dakota  1889,  ch.  26. 
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circulation  printed  and  published  nearest  the  place  of  sale  in  the 
county  wherein  the  mortgage  shall  have  been  filed,  or,  at  the  option 
of  the  mortgagor  and  in  lieu  of  publication,  the  notice  may  be 
posted  conspicuously,  and  for  at  least  ten  days,  in  five  public 
places  in  the  county;  provided  that  the  notice  of  sale  shall  be 
by  publication,  unless  the  mortgagor  or  his  agent  shall  notify  the 
mortgagee  or  his  representative,  in  writing,  at  the  time  of  seizure, 
of  his  election  to  notice  by  posting. 

All  sales  under  this  act  shall  be  made  between  the  hours  of 
12  o'clock  M.  and  4  o'clock  p.  m.,  on  Saturday,  within  twenty  days 
after  the  seizure  of  the  property,  unless  the  sale  shall  be  postponed ; 
provided  that,  for  lack  of  bidders,  or  by  request  of  the  mortgagor, 
any  sale  may  be  postponed  one  week  by  public  announcement  at 
the  time  of  postponement.  The  sale  shall  not  take  place  for  one 
week  following  the  date  of  publication. 

Within  ten  days  after  the  foreclosure  of  any  mortgage  as  herein 
provided,  the  person  making  the  sale  shall  make  out  in  writing  a 
full  report  of  all  the  proceedings  in  such  foreclosure,  specifying 
particularly  the  property  sold,  the  amount  received  therefor,  the 
amount  of  the  costs  and  expenses,  itemized,  and  the  disposition 
made  by  him  of  the  proceeds  of  the  sale,  and  shall  file  the  same  in 
the  office  of  the  register  of  deeds  of  the  county  where  the  mort- 
gage is  filed,  which  report  shall  be  received  in  all  courts  as  primd 
facie  evidence  of  the  facts  therein  recited. 

Out  of  the  proceeds  arising  from  the  sale,  the  officer  making  the 
sale  shall  pay,  first,  the  costs  and  expenses  of  the  foreclosure ;  sec- 
ond, shall  pay  the  person  or  persons  entitled  thereto  the  amount 
of  the  mortgage  debt ;  and,  third,  shall  pay  the  balance,  if  any 
there  be,  to  the  owner  of  the  mortgaged  property. 

Any  stipulation  or  agreement  in  any  chattel  mortgage,  by  which 
any  provisions  of  this  act  are  waived  in  form,  shall  be  inoperative 
and  void. 

760.  Tennessee.  —  Foreclosure  is  by  bill  in  chancery  and  a 
sale  under  decree,  unless  the  mortgage  contain  a  power  of  sale,  or 
be  in  the  form  of  a  trust  deed  with  such  power,  which  is  the  more 
usual  form.  There  are  no  statutory  provisions  relating  to  fore- 
closure, except  as  regards  notice  of  the  sale,  when  sale  is  made 
under  decree  of  a  court  of  chancery.^ 

^  See  2  Jones  on  Mortgages,  §  1358. 
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751.  Texcus.^  —  Judgments  for  the  foreclosure  of  mortgages  and 
other  liens  shall  he,  that  the  plaintiff  recover  his  debt,  dameges, 
and  costs,  with  a  foreclosure  of  the  plaintiff's  lien  on  the  property 
sabject  thereto,  and  (except  in  judgments  against  executors,  ad- 
ministrators, and  guardians)  that  an  order  of  sale  shall  issue  to 
the  sheriff,  or  any  constable  of  the  county  where  such  property 
may  be,  directing  him  to  seize  and  sell  the  same  as  under  execu- 
tion, in  satisfaction  of  the  judgment ;  and  if  the  property  cannot 
be  found,  or  if  the  proceeds  of  such  sale  be  insufficient  to  satisfy 
the  judgment,  then  to  make  tlie  money,  or  any  balance  thereof 
remaining  unpaid,  out  of  any  other  property  of  the  defendant,  as 
in  case  of  ordinary  executions. 

Courts  of  justices  of  the  peace  have  jurisdiction  to  foreclose 
mortgages  and  enforce  liens  on  personal  property,  when  the 
amount  in  controversy  is  two  hundred  dollars  or  less,  exclusive  of 
interest. 

Any  creditor  of  a  deceased  person  holding  a  claim  secured  by 
mortgage  or  other  lien,  which  claim  has  been  allowed  and  ap- 
proved or  established  by  suit,  may  obtain  at  a  regular  term  of  the 
court,  from  the  county  court  of  the  county  where  the  letters  testa- 
mentary or  administrative  were  granted,  an  order  for  the  sale  of 
the  property  upon  which  he  has  such  mortgage  or  other  lien,  or 
so  much  of  said  property  as  may  be  required  to  satisfy  such  claim, 
by  making  his  application  in  writing,  and  having  the  executor  or 
administrator  of  such  deceased  person  cited  to  appear  and  answer 
the  same.^ 

762.  Utah  Territory.'  —  An  action  for  the  foreclosure  of  a 
mortgage  on  personal  property,  or  the  enforcement  of  any  lien 
thereon,  of  whatever  nature,  may  be  commenced,  conducted,  and 
concluded  in  the  same  manner  as  provided  by  law  for  the  fore- 
closure of  a  mortgage  or  lien  on  real  property,  and  without  the 
right  of  redemption  :  provided  that,  where  the  sum  claimed  is  less 
than  three  hundred  dollars,  justices  of  the  peace  shall  have  juris- 
diction for  the  foreclosure  of  the  same.  It  shall  be  lawful  for  the 
mortgagor  to  insert  in  his  mortgage  the  usual  clauses  of  a  deed  of 

1  R.  S.  1879,  art  1340,  p.  210 ;  art.  1539,  *  Comp.  Laws  1888,  §  2809.    The  com- 

p.  232.    The  form  of  decree  is  the  same  meocement  of  the  action  keeps  the  lien 

whether  the  property  be  real  or  personal,  alive.  The  rule  of  lis  pendens  is  applicable. 

Frankel  v.  Byers,  71  Tex.  308,  9  S.  W.  Brown    r.    Armstrong,  137   U.   S.  266, 

Rep.  160.  affirmiDg  Armstrong  v.  Broom,  5  Utah, 

<  R.  S.  1879,  art.  2067,  p.  304.  176. 
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trust,  with  power  of  sale,  on  such  notice  and  advertisement  aad  in 
such  manner  as  is  provided  for  the  sale  of  personal  property  taken 
on  execution,  in  the  trustee  or  trustees  therein  named,  or  in  the 
sheriff  of  the  county  wherein  said  property  is  situated ;  and  in 
such  cases  the  trustee  or  trustees,  or  the  sheriff  of  such  county, 
may  advertise  and  sell  such  personal  property  as  may  be  provided 
in  such  clauses  or  in  such  deed  of  trust ;  and  at  any  such  sale 
made  as  aforesaid  the  mortgagee,  his  representatives  or  assigns, 
may  in  good  faith  purchase  the  property  so  sold,  or  any  part 
thereof. 

753.  Vennont.^  —  When  the  condition  of  any  mortgage  of 
personal  property  has  been  broken,  the  mortgagor  or  any  person 
holding  under  him,  or  person  holding  a  subsequent  mortg^e, 
may  redeem  the  same  by  paying  or  tendering  to  the  mortgagee 
the  amount  due  on  such  mortgage,  with  all  reasonable  costs  and 
expenses  incurred  by  reason  of  such  breach  of  condition,  at  any 
time  before  a  sale  thereof,  or  foreclosure  and  time  of  redemption 
expired,  as  hereinafter  provided.  The  mortgagee  may,  after 
thirty  days  from  the  time  of  condition  broken,  cause  the  mort- 
gaged property,  or  any  part  thereof,  to  be  sold  at  public  auction  by 
a  public  officer,  at  some  public  place  in  the  town  where  the  mort- 
gagor ^resides,  or  where  said  property  is,  notice  of  the  time,  place, 
and  purpose  of  such  sale  being  posted  at  two  or  more  public 
places  in  such  town  at  least  ten  days  prior  thereto.^  The  mort- 
gagee shall  notify  the  mortgagor,  or  person  holding  under  him, 
and  persons  holding  subsequent  mortgages,  of  the  time  and  place 
of  sale,  either  by  notice  in  writing  delivered  to  them,  or  left  at 
their  abode  if  within  the  town,  or  sent  by  mail  if  they  do  not 
reside  in  such  town,  at  least  ten  days  previous  to  the  sale.  The 
proceeds  of  such  sale  shall  be  applied  to  the  payment  of  the  de- 
mand secured  by  such  mortgage,  and  the  costs  and  expenses  of 
keeping  and  sale,  and  the  residue,  if  any,  shcJl  be  paid  to  the  per- 
sons holding  subsequent  mortgages,  in  their  order,  and  the  bal- 
ance, after  paying  the  mortgagees,  shall  be  paid  to  the  mortgagor 
or  person  holding  under  him,  on  demand.^ 

1  Laws   1878,  p.  59,  §§  13-16;  R.  L.  paid  oyer  to  the  mortgagor.    Ingalk  v. 

1880,  §§  1976-1979.  Vance,  61  Vt.  582,  18  Atl.  Rep.  452. 

3  Under  this  proYision  the  mortgagee  '  This  statutory  remedy  exdades  other 

may  sell  the  whole,  thoagh  it  is  more  than  remedies,  though  it  wonid  seem  that  the 

sufficient  to  satisfy  his  debt,  as  the  statute  mortgagee  might  maintain  detinue  or  re- 

also  provides  that  any  surplus  shall  be  plerin  to  obtain  poasession  of  the  property 
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The  officer  selling  mortgaged  property  under  these  provisions 
shall,  within  thirty  days  after  such  sale,  make  a  written  return  of 
his  doings  on  such  sale,  which  he  shall  file  in  the  town  clerk's 
office  where  the  mortgage  is  recorded ;  and  the  town  clerk  shall 
record  such  return  on  the  page  of  the  records  containing  the  rec- 
ord of  the  mortgage.  Such  return  shall  particularly  describe  the 
articles  sold,  and  state  the  amount  received  for  each,  and  shall  op- 
erate as  a  discharge  of  the  lien  thereon  created  by  the  mortgage.^ 

754.  Virginia  and  West  Virginia.  —  In  these  States  fore- 
closure is  under  the  general  jurisdiction  of  a  court  of  chancery. 
Mortgages,  however,  are  seldom  used,  deeds  of  trust  with  power 
of  sale  being  substituted  in  their  place.  There  are  no  provisions 
of  statute  relating  specifically  to  the  foreclosure  of  mortgages. 
There  are  provisions  relating  to  deeds  of  trust,  and  although  these 
are  generally  executed  without  the  intervention  of  the  courts,  yet 
courts  of  equity  may  be  invoked  in  any  case  to  supervise  the 
enforcing  of  them.  These  provisions,  however,  relate  to  the  form 
of  such  trust  deeds,  and  authorize  sales  as  therein  provided.^ 

755.  Washington.^  —  Any  mortgage  of  personal  property, 
when  the  debt  to  secure  which  the  mortgage  was  given  is  due, 
may  be  foreclosed  by  notice  and  sale  as  herein  provided;  or  it 
may  be  foreclosed  by  action  in  the  superior  court  having  jurisdic- 
tion in  the  county  in  which  the  property  is  situated.  The  notice 
must  contain  a  full  description  of  the  property  mortgaged,  to- 
gether with  time  and  place  of  sale,  also  a  statement  of  the  amount 
due,  and  must  be  signed  by  the  mortgagee  or  his  attorney.  Such 
notice  shall  be  placed  in  the  hands  of  the  sheriff  or  other  proper 
officer,  and  shall  be  personally  served  in  the  same  manner  as  is 
provided  by  law  for  the  service  of  a  summons :  provided  that,  if 
the  mortgagor  cannot  be  found  in  the  county  where  the  mortgage 
is  being  foreclosed,  it  shall  not  be  necessary  to  advertise  the  notice 
or  affidavit  in  a  newspaper,  but  the  general  publication  herein- 
after directed  shall  be  sufficient  service  upon  all  the  parties  in- 
terested, and  such  notice  shall  be  sufficient  authority  for  the  officer 
to  take  such  property  into  his  immediate  possession.    After  notice 

to  be  disposed  of  under  the  provisions  of       ^  See  2  Jones  on  Mortgages,  §§  1362, 
the  statute.    Calkins  v,  Clement,  54  Yt.     1364,  1761, 1762. 

635.  s  Gen.  Laws  1879,  pp.  105, 106,  §§6-13; 

1  Laws  1884,  p.  95,  Laws  1890,  p.  52.        Code  1881,  §§  1991-1998;  HilPs  Annot. 

Stats.  &  Codes  1891,  §§  1650-1658. 
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has  been  served  upon  the  mortgagor,  it  must  be  published  in  the 
same  manner,  and  for  the  same  length  of  time,  as  required  in 
cases  of  the  sale  of  like  property  on  execution,  and  the  sale  shall 
be  conducted  in  the  same  manner.  The  purchaser  shall  take  all 
interest  which  the  mortgagor  had  in  the  said  mortgaged  property 
upon  which  the  said  mortgage  operated.  The  officer  conducting 
the  sale  shall  execute  to  the  purchaser  a  bill  of  sale  of  the  prop- 
erty, which  bill  of  sale  shall  be  effectual  to  carry  the  whole  title 
and  interest  purchased ;  and  if  any  balance  of  the  purchase  price 
remain,  it  shall  be  disposed  of  in  the  same  manner  as  surplus  pro- 
ceeds of  sales  are  on  execution. 

The  right  of  the  mortgagee  to  foreclose,  as  well  as  the  amount 
claimed  to  be  due,  may  be  contested  by  any  person  interested  in 
so  doing,  and  the  proceedings  may  be  transferred  to  the  superior 
court;  for  which  purpose  an  injunction  may  issue  if  necessary. 
Where  the  debt  is  not  due  for  which  the  mortgage  is  given,  and 
the  mortgagee  has  reasonable  cause  to  believe  that  the  mortgaged 
property  will  be  destroyed,  lost,  or  removed,  he  shall  have  the 
right  to  an  immediate  action,  in  the  superior  court  of  the  county 
having  jurisdiction  where  the  property  is  situated,  for  the  reoov-" 
ery  of  his  debt,  and  the  court  may  make  any  order  it  may  deem 
fit,  in  order  to  secure  said  property  so  as  to  make  the  same  avail- 
able for  the  satisfaction  of  said  debt. 

A  mortgagee  of  personal  property,  where  a  debt  for  the  se- 
curity of  which  the  mortgage  has  been  given  has  become  due,  or  if 
the  debt  is  not  yet  due,  and  the  mortgagee  has  reasonable  ground 
to  believe  that  his  debt  is  insecure,  and  that  by  allowing  the 
property  longer  to  remain  in  the  hands  of  the  mortgagor  he  would 
be  in  danger  of  losing  his  debt  or  security,  may  have  the  property 
taken  from  the  possession  of  the  mortgagor,  and  sold  in  the  man- 
ner provided  in  this  chapter. 

It  is  also  provided  in  this  State  ^  that  the  provisions  relating 
to  actions  for  the  foreclosure  of  mortgages  of  real  estate  may  be 
applied,  so  far  as  they  can  be,  to  actions  for  the  foreclosure  of 
chattel  mortgages  or  bills  of  sale  creating  liens  on  personal  prop- 
erty.^ The  mortgagee  or  holder  of  the  lien  may  proceed  upon 
his  mortgage  or  lien,  and  if  there  be  a  separate  obligation  in 

^  Gen.  Laws  1879,  pp.  128, 129,  §§  622,       >  See  2  Jones  on  Mortgages,  §  1363. 
623,  625 ;   Hill's  Annot.  Stats.  &  Codes 
1891,  §§636,  637. 
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writing  to  pay  the  same  secured  by  said  mortgage  or  lien,  he 
may  bring  suit  upon  such  separate  promise.  When  he  proceeds 
on  the  mortgage,  if  there  be  a  specific  agreement  therein  contained 
for  the  payment  of  a  certain  sum,  or  there  is  a  separate  obligation 
for  said  sum,  in  addition  to  a  decree  of  sale  of  the  mortgaged 
property,  judgment  shall  be  rendered  for  the  amount  due  upon  said 
mortgage  or  other  instrument,  the  payment  of  which  is  secured 
thereby.  The  decree  shall  direct  the  sale  of  the  mortgaged  prop- 
erty, and  if  the  proceeds  of  said  sale  be  insufficient  under  the  exe- 
cution, the  sheriff  is  authorized  to  levy  upon  and  sell  other  prop- 
erty of  the  mortgage  debtor,  not  exempt  from  execution,  for  the 
sum  remaining  unsatisfied. 

756.  Wisconsin.^  —  Mortgages  of  chattels  are  usually  made 
with  powers  of  sale.  It  would  seem  that  such  mortgaged,  when 
not  containing  such  powers,  might  be  foreclosed  by  action  in  the 
nature  of  a  bill  in  equity.^ 

No  sale  of  any  personal  property  taken  under  or  by  virtue  of 
any  chattel  mortgage,  lease,  or  other  instrument  intended  as  secu- 
rity, except  by  consent  of  the  mortgagor,  his  legal  representatives 
and  assigns,  shall  be  made  before  the  expiration  of  five  days  from 
the  time  when  the  same  was  actually  taken,  nor  shall  any.  such 
property  during  the  time  aforesaid  be  removed  from  the  county 
where  the  same  was  situated  when  so  taken  ;  and  during  such 
period,  such  property  shall  be  subject  to  redemption  by  payment 
of  the  mortgage  debt,  together  with  actual  and  necessary  costs, 
and  expenses  of  taking  and  keeping  the  property  incurred  at  the 
time  of  making  redemption.^ 

^  The  mortgagee  npon  default  is  in-  *  First  Nat.  Bank  v,  Damm,  63  Wis. 
vested  with  the  entire  right  in  the  chat-  249,  23  N.  W.  Rep.  497. 
telfl,  and  may  reduce  them  to  possession.  *  1  Annot.  Stats.  1889,  §  2316  a.  In  case 
He  is  not  bound  to  make  a  sale  in  order  of  any  violation  of  the  provisions  of  this 
to  perfect  his  claim.  He  is  not  bound  to  act,  the  person  aggrieved  by  such  viola- 
foreclose  the  mortgage  by  pale,  althongh  tion  may  recover  of  tho  person  violating 
the  mortgage  contains  a  stipnlation  that  the  same  the  sum  of  twenty-five  dollars  as 
he  shall  pay  over  to  the  mortgagor  the  liquidated  damages,  in  addition  to  actual 
proceeds  of  the  sale  after  satisfying  the  damages,  in  an  action  brought  for  that 
mortgage  debt.  Nichols  v,  Webster,  1  purpose  in  any  court  of  competent  ju- 
Ghand.  203,  2  Finn.  234.  If  he  sells  risdiction.  And  in  case  of  the  sale  of 
under  a  power  contained  in  the  mortgage,  any  snch  property  by  private  sale  with- 
he  is  accountable  to  the  mortgagor  for  the  out  notice,  or  in  case  the  same  be  sold 
surplus,  whether  the  mortgage  provide  within  tho  period  above  limited,  the  mort- 
for  the  payment  of  such  surplus  or  not.  gage  debt  shall  be  deemed  paid,  and  the 
Flanders  v,  Thomas,  12  Wis.  410.  mortgage  securing  the   same  cancelled. 
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§  757.]  STATUTORY  PROVISIONS  RELATING  TO 

757.  Wyoming.*  —  Every  mortgage,  bond,  or  conveyance, 
containing  and  giving  to  the  mortgagee  or  any  other  person  a 
power  to  sell  the  property  described  therein,  upon  default  being 
made  in  any  condition  of  such  mortgage  or  conveyance,  may  be 
foreclosed  in  the  cases  and  in  manner  hereinafter  specified.  It 
shall  be  requisite :  First.  That  some  default  in  a  condition  of 
such  mortgMge  or  conveyance  shall  have  occurred,  by  which  the 
power  to  sell  becomes  operative.  Second.  That  no  suit  or  pro- 
<^eeding  shall  have  been  instituted  at  law  to  recover  the  debt  then 
remaining  secured  by  such  mortgage  or  conveyance,  or  any  part 
thereof,  or,  if  any  suit  or  proceeding  has  been  instituted,  that  the 
:same  has  been  discontinued,  or  that  an  execution  upon  the  judg- 
ment rendered  thereon  has  been  returned  unsatisfied,  in  whole  or 
in  part.  Third.  That  such  mortgage  or  conveyance,  containing 
the  power  of  sale,  has  been  duly  recorded. 

Notice  that  such  mortgage  or  conveyance  will  be  foreclosed  by 
a  sale  of  the  mortgaged  property,  or  some  part  thereof,  shall  be 
given  by  an  advertisement,  published  in  some  weekly  newspaper 
published  in  the  county  in  which  such  sale  shall  take  place,  for 
three  times  in  three  consecutive  issues  of  such  paper,  or,  in  case 
no  weekly  newspaper  is  published  in  said  county,  by  posting  up 
notices  in  at  least  three  public  places  in  said  county,  one  of  which 
shall  be  at  the  place  designated  in  said  notices  for  the  sale  to  take 
place,  and  such  notices  shall  be  posted  at  least  three  weeks  prior 
to  the  day  of  sale.  Every  such  notice  shall  specify :  First.  The 
date  of  the  mortgage  or  conveyance,  and  the  date  when  and 
place  where  the  same  was  recorded.  Second.  The  names  of  the 
mortgagor  and  mortgagee,  and  the  assignee  of  the  mortgage,  if 
any.  Third.  The  amount  claimed  to  be  due  thereon  at  the  time 
of  the  first  publication  or  posting  of  such  notice.  Fourth.  A  de- 
scription of  the  mortgaged  property,  conforming  substantially 
with  that  contained  in  the  mortgage.  Fifth.  The  time  and  place 
of  sale. 

Such  sale  may  be  postponed  from  time  to  time  by  inserting  a 
notice  of  such  postponement  as  soon  as  practicable  in  the  news- 

Annot.  Stats.  1889,  §  2.    The  mor^agor  aDj  notice,  or  delaying  the  sale  of  said 

may  waive  the  benefit  of  the  statnte,  and  property  for  five  days,  or  any  length  of 

he  effectually  does  so  by  consenting  in  time."    Stevens  v.  Breen,  75  Wis.  595, 44 

writing  to  the  sale  of  the  property  by  the  N.  W.  Rep.  645. 

mortgagee  '*  at  once,  without  putting  up  ^  R.  S.  1887,  §S  80-S9. 
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paper  in  which  the  original  notice  was  published,  and  continuing 
such  publication  until  the  time  to  which  the  sale  shall  have  been 
postponed;  or,  in  case  no  newspaper  is  published  in  the  county  in 
which  such  sale  is  to  be  had,  by  posting  notices  of  such  adjourn- 
ment in  the  same  manner  and  at  the  same  places  as  the  original 
notices  were  posted.  Such  sale  shall  be  at  public  auction  in  the 
daytime,  between  the  hours  of  ten  A.  M.  and  four  P.  M.,  in  the 
county  where  the  mortgage  was  first  recorded,  or  in  any  county 
to  which  the  property  may  have  been  removed  by  consent  of  the 
parties,  and  in  which  the  mortgage  was  duly  recorded.^ 

The  mortgagee,  his  assignees,  and  his  or  their  legal  representa- 
tives, may  fairly  and  in  good  faith  purchase  any  of  the  mortgaged 
property  offered  at  such  sale. 

All  mortgages,  or  instruments  intended  to  operate  as  mortgages, 
of  personal  property,  so  given  and  recorded,  shall  be  deemed  and 
held  to  contain  an  implied  covenant,  unless  the  contrary  is  therein 
expressed,  by  the  mortgagor  to  pay  the  debt  or  obligation  and 
interest  specified  in  such  mortgage,  bond,  conveyance,  or  instru- 
ment intended  to  operate  as  a  mortgage ;  and  when  such  mort- 
gage, bond,  conveyance,  or  instrument  intended  to  operate  as  a 
mortgage  shall  have  been  foreclosed,  all  equity  of  redemption 
which  the  mortgagor  may  or  might  have  had  shall  be  and  become 
extinguished ;  and  in  case  any  deficiency  remain  after  such  sale, 
such  mortgagor  may  be  held  liable  in  an  action  at  law  for  such 
deficiency. 

1  When  the  property  lo  to  be  sold  con-  gage  was  first  recorded ;  or  in  case  that 

•ists  of  neat  cattle,  horses,  mules,  sheep,  the  property  to  be  sold  has  been  removed 

or  other  livestock ;  or  of  any  herd  or  part  to  some  other  county,  by  the  consent  of 

of  any  herd  of  neat  cattle,  horses,  mules,  the  parties  as  hereinbefore  provided,  then 

sheep,  or  other  livestock ;  or  of  any  brand  such  sale  may  be  had  and  take  place  at  the 

or  mark  by  which  the  same  shall  be  known,  court-house  in  the  county  to  which  such 

designated,  marked, or  branded;  or  of  pos-  property  has  been  removed,  and  where 

sesaory  claims  to  public  lands  and  build-  such  mortgage,  bond,  conveyance,  or  in- 

ings,  fences,  ranches,  and  improvements  strument  intended  to  operate  as  a  mort- 

tbereon ;  or  of  any  quartz,  coal,  or  other  gage  has  been  duly  recorded  as  hereinbe. 

mining  claims,  —  such  sale  may  take  place  fore  required.    In  all  other  cases  the  sale 

at  the  court-house  in  the  county  where  shall  take  place  in  view  of  said  property, 

such  mortgage,  bond,  conveyance,  or  in-  B.  8. 1887,  §  87. 
strument  intended  to  operate  as  a  mort- 
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771,  772. 
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VL  Power  of  sale  mortgages  and  trast 
deeds,  789-821. 


I.   Personal  Remedy  upon  the  Mortgage  Debt, 

768.  A  mortgagee  of  chattels  may  pursue  all  his  remedies 
concurrently.^  He  has  the  same  right  that  a  mortgagee  of  real 
property  has  to  pursue  all  his  remedies  at  the  same  time.  He 
may  maintain  a  suit  at  law  to  recover  the  mortgage  debt,  and 
also  a  suit  at  law  to  recover  possession  of  the  mortgaged  prop- 
erty, and  at  the  same  time  proceedings  under  a  statute  or  in 
equity  to  foreclose  the  mortgage.^  In  the  absence  of  any  control- 
ling statute,  the  foreclosure  of  a  chattel  mortgage  is  inherently  a 
matter  of  equity  jurisdiction.^ 

The  rule  is  the  same  although  the  result  of  the  statutory  pro- 
ceedings for  the  foreclosure  of  such  a  mortgage  is  the  establish- 
ment of  a  special  lien  against  the  specific  property,  and  the  issuing 
of  an  execution  to  sell  it;  while  the  result  of  an  ordinary  action 

^  See  2  Jones  on  Mortgages,  §§1215-  action  at  law  to  recover  the  property,  and 

1219.  a  bill  in  eqnity  to  foreclose  the  mortgage, 

^  Burtis  V.  Bradford,  122  Mass.  129;  each  mnst  be  goremed  by  the  mles  of 

Pettibone  v.  Stevens,  15  Conn.   19,  38  law  applicable  to  the  fomm  in  which  it  is 

Am.  Dec.  57 ;  Thurber  v.  Jewett,  3  Mich,  brought.    He  cannot  in  his  anit  at  law  to 

295;  Johnson  v.  Murphy,  17  Tex.  216;  recover  the  property  invoke  the  aid  of  a 

Satterwhite  v.  Kennedy,  3  Strobh.  457 ;  court  of  equity  to  prohibit  the  mortgagor 

Downing  v,  Palmateer,  1  Mon.  64 ;  Juchter  from  defeating  such  suit  by  a  legal  de- 

V.  Boehm,  63  Ga.  71 ;  Tyson  v.  Weber,  81  fence  on  legal  principles.  Tyson  v.  Weber, 

Ala.  470,  2  So.  Rep.  901.  81  Ala.  470,  2  So.  Rep.  901. 

But  if  the  mortgagee  is  pursuing  two  *  McCormick  v.  Hartley,  107  Ind.  24S, 

of  these  remedies  concurrently,  such  as  an  253,  6  N.  £.  Rep.  357. 
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upon  the  debt  is  a  general  judgment,  which,  by  statute,  is  a  gen- 
eral lien  upon  all  the  debtor's  property,  and  which  is  enforced  by 
execution  against  all  the  debtor's  goods  and  chattels  and  lands. 
The  mortgagee  is  entitled  to  this  special  lien,  and  to  the  general 
lien  as  well.^ 

A  creditor  may  hold  any  number  of  collaterals,  and  so  long  as 
the  debt  is  unpaid  he  may  avail  himself  of  any  or  all  of  them.^ 

A  mortgagee  may  pursue  his  remedy  upon  the  mortgage  at 
law  and  in  equity  at  the  same  time.  The  pendency  of  a  bill  to 
foreclose  a  mortgage  is  no  bar  to  an  action  of  replevin  or  detinue 
for  the  property,  or  to  trover  for  a  conversion  of  it.* 

Under  a  mortgage  which  provides  not  only  for  the  reimburse- 
ment of  the  expenses  of  foreclosure,  but  also  those  incurred  by 
the  mortgagee  in  obtaining  possession  of  the  property,  he  is  enti- 
tled to  be  reimbursed  all  necessary  expenditures  made  by  him  to 
regain  possession  by  replevin.^ 

But  without  the  aid  of  such  a  provision,  if  the  mortgagee  first 
brings  a  suit  at  law  upon  the  mortgage  debt  and  afterwards  fore- 
closes in  equity,  the  costs  of  the  suit  at  law  become  a  part  of  the 
mortgage  debt.^  So  if  the  mortgagor  brings  a  suit  to  restrain 
the  mortgagee  from  foreclosing,  and  judgment  is  rendered  for  the 
defendant  in  such  suit  upon  his  answer,  treating  this  as  a  suit  to 
foreclose  and  determine  the  amount  due  on  the  mortgage  debt, 
the  costs  become  a  lien  upon  the  mortgaged  property,  as  in  ordi- 
nary cases  of  foreclosure.^ 

769.  The  morteragee  may  enforce  the  personal  obligration 
of  the  debtor,  although  the  mortgage  fiecurity  prove  to  be  de- 
feated by  a  title  paramount ;  "^  or  if  the  mortgage  prove  to  be  f  raud- 

^  Jachter  v,  Boehm,  63  Ga.  71,  75.  might  well  be  disallowed  when  the  fore- 
"  Eyery  creditor  ig  entitled  to  obtain  this  closare  proceedings  are  already  in  pro- 
general  lien  as  loon  as  he  can  after  his  gress." 

debtor  puts    himself  in   default     Why  ^  Ajres  v.  Wattson,  57  Pa.  St.  360 ; 

should  he  be  postponed  becanse  he  has  Chapman  v,  Clongh,  6  Vt.  123. 

also  a  special  lien  upon  specific  property,  *  Jones  v.  Henry,  3  Litt.  47  ;  Ambler  v. 

and  is  attempting  to  enforce  it?    If  the  Warwick,  1  Leigh,   195;  Lorch  v.  Ault- 

debtor  wishes  to  confine  his  creditor  to  man,  75  Ind.  1 62. 

one  remedy,  let  him  give  but  one  security ;  *  Morris  v.  TiUson,  81  HI.  607,  621. 

let  him  decline  to  make  a  mortgage.    In  ^  Pettibone  r.  Stevens,  15  Conn.  19,  38 

some  States,  I  believe,  a  foreclosure  suit  Am.  Dec.  57. 

results  in  a  general  judgment  as  well  as  ^  Riemer  v.  Schlitz,  49  Wis.  273,  5  N. 

the  enforcement   of  the   mortgage  lien.  W.  Rep.  493. 

Where  that  is  the  case  a  separate  action  ^  Handy  v.  Tracy,  150  Mass.  524,  23 

on  the  notes  would  be  superfluous,  and  N.  E.  Rep.  226. 
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ulent  as  to  creditorsy  and  be  set  aside  by  the  mortgagor's  assignee 
in  insolvency.^  If  the  mortgagee  takes  possession  of  the  property 
and  sells  it  ander  foreclosure  proceedings,  the  sale  does  not  oper- 
ate as  a  payment  of  the  mortgage  debt,  in  case  a  third  person 
afterwards  establishes  his  title  to  the  property.  The  apparent 
payment  is  not  an  actual  payment,  because  the  mortgagee  is  re- 
sponsible for  the  property  to  the  true  owner.  The  mortgagee 
may  enforce  the  personal  obligation,  where  his  liability  to  the 
true  owner  is  conceded,  although  the  latter  has  not  recoTered 
judgment  against  the  mortgagee  at  the  time  the  latter  com- 
menced his  suit  on  the  debt.^ 

Although  the  mortgagee  has  taken  possession  of  the  mortgaged 
property,  he  may  maintain  an  action  to  recover  the  amount  to 
secure  the  payment  of  which  the  mortgage  was  given,  without 
applying  or  ofifering  to  return  the  chattels,  as  such  possession 
does  not  amount  to  a  satisfaction  of  the  mortgage  debt.' 

But  if  there  be  no  separate  obligation,  and  no  coTenant  or 
agreement  in  the  mortgage  to  pay  the  sum  secured,  and  no  recital 
or  declaration  of  indebtedness  from  the  mortgagor  to  the  mort- 
gagee, there  is  no  personal  liability,  and  no  action  will  lie  by  the 
mortgagee  upon  the  mortgage  to  recover  the  debt  secured.^ 

760.  That  a  mortgagre  is  fraudulent  and  void  as  against 
creditors  does  not  afifect  the  right  of  the  mortgagee  to  en- 
force it  against  the  mortgagor.  A  debtor  having  made  such  a 
mortgage  of  his  household  furniture  went  into  bankruptcy,  and 
a  part  of  the  furniture,  exempt  by  law  from  being  taken  by  his 
creditors,  was  separated  from  the  rest  by  an  agreement  to  which 
the  mortgagee  was  a  party,  and  duly  set  ofif  to  the  bankrupt 
by  the  assignee.  The  mortgage  having  been  decreed  invalid  as 
against  the  creditors,  the  rest  of  the  furniture  was  disposed  of  by 
the  assignee.  The  mortgagee,  not  having  waived  his  mortgage 
by  proving  his  debt  in  the  bankruptcy  proceedings,  was  held  to 
be  entitled  to  the  furniture  set  ofif  to  the  debtor.^ 

761.  An  acknowledgment  of  indebtedness  in  a  mortgage  is 

1  Whitney  v,  Willard,  13  Gray,  203.  *  Lathers  v,  Hnnt,  30  K.  Y.  St.  Repi 
As  to  personal  remedies  before  and  af-    432,  9  N.  Y.  Sapp.  494. 

ter  foreclosure,  see  2  Jones  on  Mortgages^  ^  Weed  v.  Covil],  14  Barb.  S4S. 

§§  1220-1228.  *  Tnesleyi;.  Bobinion,  108  Mass.  558, 

2  Handy  v.  Tracy,  150  Mass.  524,  S3  4  Am.  Bep.  575. 
N.  £.  Rep.  226  ;  Lamprey  v.  Mason,  148 

Mass.  231, 19  N.  £.  Rep.  350. 
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PEBSONAL  BEHEDT  UPON  THE  MORTGAGE  DEBT.        [§  762. 

suffioient  to  BUBtain  an  action  for  the  mortgragre  debt,  and  the 
creditor  is  not  bound  in  the  first  instance  to  resort  to  the  mort- 
gage security.^  The  acceptance  of  a  mortgage  of  chattels  to 
secure  the  purchase-money  of  the  same  does  not  destroy  the  right 
of  action  to  recover  the  purchase-money,  and  it  is  immaterial  that 
no  note  or  other  personal  obligation  was  taken  for  the  price.^ 
But  an  action  of  debt  will  not  lie  to  recover  a  sum  of  money  se- 
cured by  a  chattel  mortgage,  unless  the  instrument  contains  an 
express  agreement  to  pay  the  sum,  or  a  distinct  acknowledgment 
of  an  existing  debt.  Thus,  if  there  be  no  express  covenant  to 
pay  the  money,  and  no  acknowledgment  except  that  the  instru- 
ment is  executed  for  the  purpose  of  securing  the  payment  of  a 
certain  sum,  although  there  be  a  proviso  that  the  instrument 
should  cease  and  be  void  on  payment  of  that  sum,  and  in  case  of 
default  the  mortgagee  is  authorized  to  sell  the  goods  and  apply 
the  proceeds  in  payment,  rendering  the  overplus  to  the  mortga- 
gor, no  action  of  debt  will  lie  upon  the  instrument.^ 

To  enforce  either  the  personal  obligation  or  the  mortgage  lien 
the  debt  must  be  proved,  and  the  mortgagee  can  recover  only  to 
the  extent  of  the  debt  he  makes  proof  of.  If  the  debt  be  evi- 
denced by  a  note  or  other  written  obligation,  this  should  be  pro- 
duced. In  an  action  upon  the  mortgage  the  identity  of  the  debt 
secured  with  that  described  in  the  mortgage  may  be  apparent 
from  the  description  ;  but  if  not  apparent,  it  may  be  established 
by  parol  evidence.  *^  If  the  items  which  make  up  the  debt  are 
particularly  described  in  the  mortgage,  it  may  save  trouble  in 
establishing  the  facts ;  but  if  there  has  been  no  fraud,  and  subse- 
quent creditors  have  not  been  injured  by  the  omission  of  specifi- 
cations, identity  may  be  established  by  parol.  In  making  the 
proof,  the  debt  must  come  fairly  within  the  general  description 
which  has  been  given  ;  but  if  it  does,  and  the  identity  is  satisfac- 
torily made  out,  the  mortgage  will  be  sustained  where  good  faith 
exists."  * 

762.  A  mortgagee  may  release  his  security  by  mortgage 
without  affecting  his  personal  claim  for  the  debt.  Where  a 
partnership  has  been  dissolved,  and  a  new  firm  has  agreed  with 

1  Elder  v.  Bouse,  15  Wend.  218.  «  Wood  v.  Weimar,  104  U.  S.  786,  793, 

*  Sterling  v.  Rogers,  25  Wend.  658.  per  Watte,  C.  J. 

s  Cnlver  v.  Sisson,  3  N.  Y.  264;  Lar- 
iDon  V,  Carpenter,  70  111.  549. 
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retiring  members  to  assume  the  partnership  debts,  and  has  accord- 
ingly secured  a  creditor  by  mortgage,  the  mortgagee  may,  with 
the  assent  of  the  retiring  partners,  release  the  mortgage  withoat 
impairing  his  rights  against  all  the  members  of  the  old  firm,  al- 
though he  had  notice  of  the  agreement  of  the  new  firm  to  assume 
the  debts  of  the  old,  and  his  mortgage  was  ample  security  for  the 
debt  to  him.^ 

763.  It  is  competent  for  a  mortgagee  to  absolve  his  debtor 
from  personal  obligation,  and  agree  to  have  recourse  to  the  se- 
curity alone  for  payment.^ 

But 'a  waiver  of  the  mortgage  security  is  not  necessarily  or 
usually  a  waiver  of  the  debt  secured.  A  mortgagee  is  not,  in  the 
absence  of  fraud,  precluded  from  recovering  upon  the  mortgage 
debt  because  he  permits  the  property  to  be  sold  upon  an  inferior 
claim  or  lien.* 

764.  A  mortgagee  is  not  confined  to  the  special  security 
taken,  but,  in  the  absence  of  any  agreement  to  the  contrary,  may 
attach  or  levy  execution  upon  other  property  of  the  debtor.^ 

If,  however,  a  mortgagee  attach  the  mortgaged  property,  he 
waives  his  claim  under  the  mortgage  ;  but  he  can  make  such 
attachment  without  violating  any  rights  of  the  mortgagor.^  He 
may  make  such  attachment  even  after  he  has  taken  possession  of 
the  property  by  virtue  of  his  mortgage.®  And  so,  if  the  mortga- 
gee causes  the  mortgaged  goods  to  be  sold  upon  execution,  he  will 
be  considered  as  having  abandoned  his  mortgage.^  If,  however, 
he  himself  purchase  the  mortgaged  property  upon  such  execution 
sale,  he  will  generally  be  considered  as  holding  the  property  under 
the  mortgage,  and  subject  to  redemption.^ 

765.  A  mortgagee  is  under  no  obligation  to  resort  to  a 
surety  upon  the  mortgage  note ;  and  if  the  surety  has  also  given 
a  mortgage  of  his  property  as  additional  security,  no  obligation 
is  imposed  upon  the   mortgagee  to  resort  to  the  surety  or  his 

1  Rawson  v.  Tajlor,  30  Ohio  St.  389, 27  *  Bock  v.  Ingenoll,  11  MeL  226 ;  Whit- 
Am.  Kep.  464.  ney  v.  Famr,  51  Me.  418.    See  §  M6. 

3  Ball  i\  Wjeth,  99  Mass.  338.  «  Libbj  v.  Cashman,  29  Me.  429. 

s  Jones  V.  Turck,  33  Iowa,  246.  ^  Kimball  v.  Marshall,  8  N.  £L  291 ; 

«  Cornwall  u.  Gould,  4  Pick.  444 ;  Beck-  Swett  v.  Brown,  5  Pick.  178. 

with  i;.  Sibley,  11  Pick.  482;  Whitwell  v,  *  Dabney  v.  Green,  4  Hen.  &  M.  181. 

Brigham,  1 9  Pick.  117;  Taylor  v,  Cheerer,  4  Am.  Dec.  508. 
6  Gray,  146. 
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mortgage  for  the  relief  ^  of  the  general  creditors  of  the  principal 
debtor.^ 

II.   When  the  Might  to  foreclose  arises, 

766.  The  rigrht  to  foreclose  usually  arises  upon  the  breach 
of  any  one  of  the  conditions  named  in  the  mortgage,  whether 
the  condition  be  to  pay  the  principal  sum  secured,  or  interest  upon 
it,  or  to  keep  the  property  insured,  or  to  do  any  other  act.^  Of 
course  the  right  might  by  express  provision  be  made  to  arise  only 
upon  a  breach  of  all  or  any  number  of  the  covenants  contained  in 
the  mortgage.  There  must  be  a  default  within  the  terms  of  the 
mortgage.^  Where  covenants  to  keep  up  the  stock  and  to  insure 
it  were  united,  and  it  was  provided  that  '^  a  breach  of  these  two 
covenants  shall  cause  the  whole  sum  secured  to  become  due  and 
payable,"  but  the  defeasance  expressly  authorized  a  foreclosure 
on  a  breach  of  either,  it  was  held,  construing  the  mortgage  as  a 
whole,  that  a  double  breach  was  not  essential  to  the  right  to  fore- 
close.* 

767.  But  whether,  upon  a  default  in  payment  of  a  first  in- 
stalment, the  mortfiragee  can  sell  the  entire  property  covered 
by  the  mortgage,  is  a  different  question,  and  one  upon  which  there 
is  a  difference  of  opinion.  In  some  States  it  is  provided  by  statute 
that  only  so  much  of  the  mortgaged  property  shall  be  sold  as  shall 
be  sufficient  to  satisfy  the  instalment  upon  which  default  has  been 
made,  in  case  the  property  is  capable  of  division  without  injury; 
and  the  courts  in  some  States  enforce  the  same  rule  in  the  absence 
of  any  legislative  enactment  of  it. 

On  the  other  hand,  other  courts  allow  a  sale  of  the  entire  prop- 
erty upon  a  default  in  the  payment  of  any  instalment,  though 
other  instalments  be  not  then  due  and  payable ;  and  powers  of 
sale  usually  contain  a  provision  authorizing  the  sale  of  the  entire 
property  upon  any  default. 

Such  a  stipulation  in  a  mortgage  is  not  unconstitutional,  and 
contravenes  no  law  or  rule  of  public  policy.^     If  the  mortgage  pro- 

1  Thompson  v.  Spittle,  102  Mass.  207.  '  Edling  v.  Bradford^  30  Neb.  593,  46 

«  Leland  r.  ColWer,  34  Mich.  418 ;  Cas-  N.  W.  Rep.  836. 

sel  r.  Caasel,  26  Ind.  90;  Clark  r.  Baker,  *  Leland  v.  CoUver,  34  Mich.  418. 

6  Mont.  153 ;  Ljon  o.  Ballentine,  63  Mich.  ^  Banmann  v.  Cornez,  29  N.  Y.  St.  Bep. 

97,  29  N.  W.  Eep.  837.  320,  8  N.  Y.  St.  480. 

See,  In  general  on  this  subject,  2  Jones 
on  Mortgages,  §§  1174-1191. 

761 


§  768.]      FORECLOSURE  IN  EQUITT  AND  SALES  UNDER  POWERS. 

yides  that  upon  any  default  the  whole  debt  shall,  at  the  option  of 
the  mortgagee,  become  due,  the  mortgagee  may  elect  to  declare  the 
whole  debt  due  upon  a  default  in  the  payment  of  interest,  and  may 
bring  his  action  to  foreclose  the  mortgage.^ 

Under  a  power  in  a  mortgage  of  a  Tessel  to  secure  the  payment 
of  a  sum  in  instalments,  **  to  take  possession  of  and  sell  her  in 
case  the  amount  of  the  loan  and  interest,  or  any  part  thereof,  shall 
remain  due  and  unpaid  after  the  time  named  for  the  payment 
thereof,"  the  mortgagee  may  take  possession  of  and  sell  her  upon 
a  failure  to  pay  the  first  instalment,  and  may  apply  the  proceeds 
of  the  sale  so  made  towards  the  whole  of  the  debt,  including  that 
which  has  not  become  payable  at  the  time  of  the  sale.^  No 
action  for  conversion  would  lie  against  a  mortgagee  in  such  case, 
although  on  taking  possession  he  made  no  claim  to  take  the  vessel 
under  the  mortgage,  but  said  that  he  took  her  to  preyent  the 
owner  running  off,  and  although  the  sale  was  not  in  accordance 
with  the  mortgage  deed.  By  the  terms  of  the  mortgage,  the 
mortgagee  having  the  right  to  take  possession  of  the  vessel,  he 
cannot  be  charged  as  for  a  wrongful  conversion  of  it  while  the 
mortgage  remains  unredeemed.^ 

768.  The  prevailing  rule  is,  that  the  mortgagee  may  sell 
the  entire  mortgaged  property  upon  default  in  payment  of 
the  first  instcJment,  whether  the  mortgage  contains  a  special  pro- 
vision to  this  effect  or  not ;  for,  even  when  such  sale  is  not  spe- 
cially provided  for,  the  entire  mortgaged  property,  though  sever- 
able, may  be  sold  upon  the  first  default,  because  the  mortgagee's 
title  then  becomes  absolute.  The  right  to  take  possession  of  the 
property  and  sell  it,  upon  a  default  in  payment  of  any  part  of 
the  sum  secured,  follows  as  an  incident  to  the  relation  of  the 
parties.^ 

When  there  has  been  a  sale  of  the  mortgaged  property  upon  a 
breach  of  the  condition  of  a  mortgage  in  the  payment  of  interest, 
or  of  one  instalment  of  the  principal  debt,  the  mortgagee  has  the 
right  to  retain  the  proceeds  to  meet  the  instalments  which  have 
not  matured.^ 

1  Coad  V.  Home  Cattle  Co.  (Neb.),  49    o.  James,  12  Colo.  322, 19  Pac  Rep.  885; 
N.  W.  Rep.  757.  Maddox  v.  Wynum  (Cal.),  38  Pac.  Rep. 

2  Murray  r.  Erskine,  109  Maai.  597.  838;  Seal  v,  Stevens,  72  Cal.  451,  454, 
s  Murray  r.  Erskine,  109  Mass.  597.  14  Pac  Rep.  186. 

*  Bragelman  v.  Dane,  69  N.  Y.  69 ;        *  Flanders  u.  Baiatow,  18  Me.  357. 
McConnell  v,  Scott, -67  111.274;  Metzler 

762 


WHEN  THE  RIGHT  TO  FORECLOSE  ARISES.      [§§  769,  770. 

If  the  mortgage  provides  that  the  property  may  be  sold  upon 
any  default,  and  the  proceeds  applied  to  the  payment  of  interest 
and  principal,  this  is  equivalent  to  a  provision  that,  upon  default 
in  the  payment  of  interest,  the  principal  shall  become  due  and 
payable.^ 

But  it  is  optional  with  a  mortgagee  to  take  possession  upon 
default  in  payment  of  a  first  instalment,  or  to  await  the  maturity 
of  the  entire  debt.  A  provision  in  the  mortgage  authorizing  the 
mortgagee  to  take  possession  upon  any  default  imposes  no  obliga- 
tion to  do  so.^ 

769.  But  an  exceptional  rule  in  this  respect  prevails  in 
Michigan,  for  in  that  State  a  chattel  mortgage  is  only  a  security, 
and  the  mortgagee  has  no  absolute  title  upon  default.  Upon 
default  in  payment  of  a  first  instalment  of  a  debt,  the  mor^agee 
can  take  possession  of  all  the  mortgaged  property,  and  sell  enough 
to  pay  the  amount  due  with  interest  and  costs ;  but  if  the  prop- 
erty be  such  that  it  may  be  divided  without  injury,  the  mort- 
gagee can  sell  only  so  much  as  may  be  necessary  to  make  good 
the  instalment  then  due.  By  statute  in  this  State  the  entire  prop- 
erty may  be  sold  upon  a  default  under  a^  real  estate  mortgage, 
and  the  proceeds  may  be  applied  to  the  instalments  not  then  due, 
but  there  is  no  such  statute  applicable  to  chattel  mortgages ;  and 
there  is  no  way  of  doing  this  upon  a  sale  of  mortgaged  chattels 
for  default  in  one  instalment  of  the  debt,  however  advantageous 
this  course  might  be  to  either  or  both  the  parties,  unless  they  have 
in  the  mortgage  or  otherwise  agreed  that  this  may  be  done.' 

770.  A  mortgage  which  specifies  no  time  of  payment  is 
due  immediately,  and  may  be  foreclosed  without  a  previous 
demand  of  payment.^  A  mortgage  given  to  secure  a  note  payable 
on  demand  is  payable  immediately,  and  may  be  foreclosed  without 
a  previous  demand ;  and  parol  evidence  is  not  admissible  to  show 
that  the  mortgage  and  note  were  given  as  collateral  security,  to 
indemnify  the  mortgagee  against  certain  liabilities  for  the  mortr 

1  aark  V,  Baker,  6  Mont.  153,  9  Pac.  «  Dikeman  v.  Packhafer,  1   Abb.  Pr. 

Rep.  911.  N.  S.  32;  Howland  v.  Willett,  3  Sandf. 

3  Chapin  v.  Whitsett,  3  Col.  315 ;  Bar-  607 ;  Farrell  v.  Bean,  10  Md.  217 ;  Beans 

boar  o.  White,  37/ Bl.   164;   Cleaves  v.  v.Pre8ton,66Micb.  11,32 N.W.Bep. 912; 

Herbert,  61  Bl.  126.  McGraw  v.  Bishop,  85  Mich.  72, 48  N.  W. 

*  Brink  r.  Freoff,  40  Mich.  610;  again  Rep.  167  ;  Ljron  v.  Ballantyne,  63  Mich, 

before  the  court,  44  Mich.  69,  6  N.  W.  97, 29  N.  W.  Rep.  837 ;  Eaton  v.  Traea- 

Rep.94.  dail,  40  Mich.  1. 
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gagor,  which  had  not  matured  when  notice  to  foreclose  was  given.^ 
A  foreclosure  suit  is  a  sufBcient  demand  of  payment ;  and  so  is  a 
notice  of  intention  to  foreclose  the  mortgage  given  in  parsnanoe 
of  a  statute  which  provides  for  a  foreclosure  by  means  of  sacfa 
notice  and  the  lapse  of  a  certain  time  thereafter.^ 

If  a  mortgage  be  given  to  secure  a  performance  of  any  act  or 
contract  other  than  the  payment  of  money,  and  no  time  of  per- 
formance is  specified,  the  omission  does  not  vitiate  the  contract, 
but  the  law  will  require  the  performance  of  it  within  a  reasonable 
time.' 

A  provision  in  a  trust  deed,  that  upon  default,  or  as  soon  there- 
after as  requested  by  the  cestui  qtie  trusty  the  trustee  shall  sell  the 
property,  does  not  have  the  effect  of  postponing  the  law  day 
named  in  the  deed  until  such  request  be  made,  but  the  trustee 
after  such  default  may  sell  at  his  discretion.^ 

770  a.  If  a  mortgrasre  is  made  payable  at  a  particular  place 
and  at  a  fixed  time,  if  payment  be  demanded  and  refused,  or  if  no 
one  be  found  at  the  place  on  the  day  of  maturity,  an  action  may  be 
commenced  on  that  day ;  but  the  mortgagee  must  allege  aud  prove 
that  he  had  previously  .on  that  day  made  demand,  not  only  for  the 
possession  of  the  property,  but  for  a  payment  of  the  debt.  In  the 
absence  of  such  demand,  or  default  in  appearing  at  the  place  of 
payment,  the  mortgagor  has  the  entire  day  of  maturity  within 
which  to  make  payment,  and  an  action  begun  by  the  mortgagee 
on  that  day  to  recover  the  property  or  foreclose  the  mortgage  is 
premature.^ 

III.   When  the  Right  to  foreclose  is  barred. 

771.  Statutes  of  limitation  are  strictly  applicable  only  to 
proceedingrs  at  law,  yet  by  analogy  they  are  adopted  in  courts 
of  equity  as  fixing  the  time  within  which  rights  may  be  there 
enforced.^  Following  this  analc^y,  the  right  of  a  mortgagee  to 
foreclose  a  mortgage  of  real  property  is  presumed  to  be  barred 
after  the  lapse  of  such  a  period  as  is  prescribed  for  enforcing  a 
right  of  entry  upon  lands.  Following  the  same  analogy,  the  right 
to  foreclose  a  chattel  mortgage  is  barred  after  the  lapse  of  the 

1  Southwick  V,  Hapgood,  10  Cash.  U9.        •  Moora  v,  Ray,  108  N.  C.  252, 12  S.  E. 

2  Goodrich  V.  Willard,  2  Gray,  203.  Rep.  1035. 

*  By  ram  v.  Gordon,  11  Mich.  631.  *  2  Jones  on  Mortgages,  §  1192. 

*  Brock  t7.  Headen,  13  Ala.  370. 
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WHEN  THE  BIGHT  TO  FORECLOSE  IS  BARBED.  [§  772. 

period  within  whicb  an  action  at  law  may  be  brought  for  the 
possession  of  the  property.^ 

In  North  Carolina  it  is  presumed  that  a  mortgagee  of  chattels 
has  abandoned  the  right  to  foreclose  his  mortgage  when  he  has 
permitted  the  mortgagor  to  remain  in  possession  more  than  ten 
years  without  making  any  payment  of  interest  or  of  principal.^ 

In  Kentucky  an  action  upon  a  mortgage  is  barred  when  the 
debt  secured  is  barred.  A  mortgage  executed  to  secure  an  account 
without  any  covenant  to  pay  it  is  a  mere  incident  to  the  demand, 
and  cannot  stand  upon  the  footing  of  a  written  obligation  to  pay 
a  debt.  An  action  upon  it  is  therefore  barred  in  five  years,  the 
time  limited  for  bringing  an  action  upon  the  account.^ 

772.  The  statute  of  limitations  does  not  begin  to  run 
asainst  a  mortgagee  until  a  forfeiture  has  occurred.  If,  for 
instance,  a  mortgagor  has,  by  the  terms  of  the  mortgage,  his 
whole  lifetime  v^^l^in  which  to  pay  the  debt,  the  mortgage  does 
not  become  forfeited  until  the  mortgagor's  death,  and  the  statute 
does  not  begin  to  run  against  the  mortgagee  until  that  time.^ 
But  the  fact  that  the  mortgage  contains  a  provision  that  the  mort* 
gagor  may  remain  in  possession  until  the  debt  is  paid,  and  this  is 
payable  at  a  fixed  time,  does  not  exempt  the  mortgage  from  the 
operation  of  the  statute  of  limitations,  but  this  will  begin  to  run 
from  the  time  of  the  forfeiture.^ 

But,  as  a  general  rule,  the  statute  of  limitations  does  not  begin 
to  run  against  a  mortgage  upon  a  breach  of  the  condition,  though 
the  mortgagor  remains  in  possession  of  the  property,  provided 
such  possession  is  with  the  mortgagee's  consent.  It  does  not 
begin  to  run  until  the  mortgagor's  possession  becomes  openly  ad- 
verse to  the  rights  of  the  mortgagee.  So  long  as  the  mortgagor's 
possession  is  permissive  and  with  the  consent  of  the  mortgagee,  so 

1  Ewell  r.  Tidwell,  20  Ark.  135 ;  Sul-  indorse  a  memorandum  of  such  payment, 

liran  v.  Hadlej,  16  Ark.  129.  withthedate  thereof,  on  the  margin  of  the 

*  Blake  v.  Lane,  5  Jones  Eq.  412.  record  where  such  instrament  is  recorded, 

<  Fftwitt  V,  Wortham,  79  Ky.  287.  such  indorsement  to  be  attested  and  dated 

In  Arkaasaa  a  suit  to  enforce  a  mort-  by  the  clerk.    Acts  1889,  p.  74. 

gage  is  barred  when  the  debt  is  barred.   A  In  Florida  a  chattel  mortgage  not  under 

payment  does  not  revive  a  debt,  or  extend  seal  is  barred  after  five  years  from  the  time 

the  operation  of  the  statute  of  limitations,  the  cause  of   action   accrued.    Hope  v. 

80  far  as  the  rights  of  third  parties  are  con-  Johnston  (Fla.),  9  So.  Bep.  830. 

cemed,  unless  the  mortgagee,  trustee,  or  *  Joyner  v.  Vincent,  4  Dev.  &  B.  512. 

beneficiary  shall,  prior  to  the  expiration  of  *  Byrd  v.  McDaniel,  33  Ala.  18. 
the  period  of  the  statute  of  limitations, 
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understood  and  acted  upon  by  both  parties,  it  cannot  ripen  into 
an  adverse  title.  It  does  not  begin  to  rnn  until  the  mortgagee 
has  demanded  and  been  refused  possession.^ 

The  commencement  of  an  action  to  foreclose  the  mortgage, 
while  the  lien  is  good  as  against  creditors  and  purchasers,  keeps 
it  alive  and  continues  it  until  the  decree  and  sale  perfect  the 
mortgagee's  rights  and  pass  the  title  to  a  purchaser.^ 

Although  the  debt  secured  has  become  barred  by  the  statute, 
the  remedy  upon  the  mortgage  is  not  necessarily  barred ;  but  this 
continues  until  a  suit  or  bill. as  to  the  property  is  barred  under  the 
statute  applicable  to  that.^ 

IV.    Sale  of  the  Mortgaged  Property  by  the  Mortgagee  without 

Formal  Foreclosure. 

773.  A  mortffafiree  is  not  bound  to  foreclose  his  mortgafire, 
in  any  way.  He  may,  as  has  already  been  noticed,^  after  acquir- 
ing the  absolute  title  to  the  mortgaged  chattels  by  forfeiture  and 
taking  possession  of  them,  retain  the  property  ;  and  if  the  mort- 
gagor has  any  right  to  redeem  he  must  assert  it  in  equity.^  The 
mortgagee's  taking  and  retaining  possession  in  such  case  consti- 
tutes payment  of  the  mortgage  debt.^  If  the  property  be  of  in- 
sufficient value  to  satisfy  the  debt,  and  he  desires  to  recover  a 
deficiency,  he  must  sell  the  property  either  under  foreclosure  pro- 
ceedings or  by  virtue  of  a  power  in  the  mortgage,  or  possibly  by 

1  McGowan  v,  Reid,  27  S.  C.  262,  3  S.  Rep.  289.    See  2  Jones  on  Mortgages, 

E.  Rep.  387 ;  Smith  v,  Woolfolk,  115  U.  §  1204,  and  Jones  on  Pledges,  §  581. 

S.  143,  5  Snp.  Ct.  Bep.   1177;  Lewis  r.  *  See  §  707. 

Schwenn,  93  Mo.  26,  2  S.  W.  Rep.  391 ;  «  Olcott  v.  Tioga  R.  R.  Co.  40  Barb. 

Mertens  v.  Kielmann,  79  Mo.  412.  179 ;  Hulsen  v.  Walter,  34  How.  Pr.  385  ; 

^  Brown  v,  Armstrong,  137  U.  S.  266,  Warwick  e.  Hntchinson,  45  N.  J.  L.  61 ; 

11  S.  C.  Rep.  73,  affirming  13  Pac.  Rep.  Freeman  v.  Freeman,  17  N.  J.  £q.  44 ; 

364,  5  Utah,  176.  Bradley   v.    Redmond,    42    Iowa,    452; 

8  Almy  t7.  Wilbar,  2  Wood.  &  M.  371 ;  Sheppard  v.  Earles,  13  Han,  651. 

Grain  v.  Paine,  4  Cash.  483;  1  Am.  Dec  ^  Case   v.  Bonghton,  11   Wend.  106; 

807 ;  Hudson  v.  Wilkinson,  61  Tex.  606;  Stoddard  v.  Denison,  38  How.  Pr.  294,  7 

Nichols  V.  Briggs,  18  S.  C.  473  ;  McGk>wan  Abb.  Pr.  N.  S.  309 ;  Yoae  v.  Florida  R. 

r.  Reid,  27  S.  C.  262,  3  S.  £.  Rep.  337 ;  R.  Co.  50  N.  Y.  869 ;  Third  Nat  Bank  v. 

Clongh  V.  Rowe,  63  N.  H.  562,  3  Ail.  Rep.  Shields,  55  Hnn,  274,  8  N.  T.  Supp.  298 ; 

314 ;  Eamshaw  v.  Stewart,  64  Md.  513,  Freeman  9.  Freeman,  17  N.  J.  Eq.  44 ;  /■ 

2   Atl.  Rep.  734 ;    Fieyel  r.  Znber,  67  re  Haake,  2  Sawyer,  S31 ;  7  N.  Bank.  R. 

Tex.  275,  3  S.  W.  Rep.  273;  Conner  v,  61 ;  Whittemore  r.  Fisher,  132  Hi.  243,  24 

How,  35  Minn.  518,  29  N.  W.  Rep.  314 ;  N.  E.  Rep.  636. 
Cheney  r.  Janssen,  20  Neb.  128,  29  N.  W. 
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private  sale  at  a  fair  price.^  And,  on  the  other  hand,  if  the  prop- 
erty be  of  greater  value  than  the  amount  of  the  mortgage  debt, 
and  the  mortgagee  retain  the  property  without  sale,  the  mort- 
gagor has  no  legal  claim  for  the  excess  of  such  value.^ 

The  mortgagee,  after  taking  possession,  must  sell  the  property 
by  virtue  of  his  title,  or  under  foreclosure  proceedings,  within  a 
reasonable  time,  or  he  will  be  deemed  to  have  taken  the  property 
to  the  extent  of  its  value  at  that  time  in  satisfaction  of  the  debt ;  ^ 
and  especially  if  the  property  be  of  a  perishable  nature,  like  a 
ship  or  a  horse,  it  would  seem  that  the  mortgagee  can  have  no 
right  to  retain  it  for  an  indefinite  period  after  condition  broken, 
and,  when  the  property  has  diminished  in  value  by  use  or  age,  sell 
it,  and  demand  of  the  mortgagor  payment  of  the  deficiency.^ 

Even  in  Massachusetts,  whep  a  mode  of  foreclosure  is  pre- 
scribed by  statute,  a  sale  of  the  entire  property  by  the  mortgagee 
at  private  sale,  although  not  authorized  by  any  power  in  the 
mortgage,  is  not  a  conversion  for  which  the  mortgagor  or  any  one 
claiming  under  him  can  maintain  an  action.^  A  mortgagee  has 
the  legal  title  to  the  property,  and  also  the  right  of  possession, 
unless  this  is  expressly  or  by  necessary  implication  given  to  the 
mortgagor.  Having  title  and  possession,  he  necessarily  has  the 
right  of  disposal,  subject  only  to  the  mortgagor's  right  of  redemp- 
tion ;  and  the  mortgagor,  having  neither  the  title  nor  the  right  of 
possession,  cannot  maintain  any  action  at  law  for  the  recovery  of 
the  property  or  of  its  value. 

774.    The  rule  is  otherwise  where  a  chattel  mortgage  is 

^  Landon  v.  White,  101  Ind.  249.  held  to  be  inconsistent  with  the   mort- 

^  Olcott  V.  Tioga  B.  R.  Co.  40  Barb,  gagor's  righti  of  redemption.    In  Landon 

179.  9.  Emmons  the  court  say :  "  Whether  a 

*  Qnoted  with  approral  in  Lee  v.  Fox,  sale  by  the  mortgagee  of  part  only  of  the 
113  Ind.  98,  14  N.  E.  Bep.  889.  See  mortgaged  property  would  amount  to  a 
S  711.  conversion,  give  the  mortgagor  an  imme- 

*  Jnre  Haake,  2  Sawyer,  231.  diate  right  of  possession,  and  enable  him 

*  Landon  v,  Emmons,  97  Mass.  37.  In  to  maintain  an  action  in  the  nature  of 
an  earlier  case  (Spaulding  v,  Barnes,  4  trover,  is  a  question  which  does  not  arise 
Gray,  330),  a  decision  apparently  in  con-  in  the  present  case.  It  is  sufficient  to  say 
flict  with  the  above  decision  was  made,  that  such  an  action  by  the  mortgagor,  be- 
The  reaaona  of  the  decision  are  not  fully  cause  of  a  sale  of  the  entire  property  by 
given;  and  the  sale  by  the  mortgagee,  a  mortgagee  who  is  entitled  to  the  pos- 
against  whom  the  mortgagor  was  allowed  session,  cannot  be  supported  consistently 
to  maintain  an  action  in  the  nature  of  with  the  authorities  already  cited,  or  with 
trover,  was  of  a  part  only  of  the  mort-  principle." 

gaged  property,  which  might,  perhaps,  be 
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regarded  as  giving  the  mortgagee  a  mere  lien  upon  the  prop- 
erty^  and  not  as  conferring  a  title  upon  him.  A  sale  of  the 
mortgaged  property  by  him,  after  taking  possession  for  condition 
broken,  otherwise  than  by  foreclosure  sale,  or  without  complying 
with  all  the  requirements  of  the  statute,  is  a  conversion  of  the 
property.^  And  so  if  the  mortgagee,  after  condition  broken, 
takes  possession  of  a  part  of  the  property,  and,  retaining  the 
same,  assigns  the  mortgage  to  a  third  person,  it  is  said  that  he 
may  well  be  held  to  have  converted  the  same  to  his  own  use,  and 
that  the  value  of  it  should  be  applied  in  payment  of  the  mortgage. 
A  mere  taking  possession  of  the  property  alone  would  not  have 
this  effect,  as  the  mortgagee  has  a  right  to  take  and  retain  pos- 
session for  the  purpose  of  making  sale  of  the  property  in  accord- 
ance with  the  terms  of  the  mortgage.' 

775.  A  sale  of  the  mortgagecL  property  after  foreclosure  by 
consent  of  the  parties  is  equivalent  to  a  formal  foreclosure  of 
the  equity  of  redemption,  and  neither  the  mortgagor  nor  any 
creditor  of  his  having  no  lien  upon  the  property  can  assail  the 
title  of  the  purchaser.^ 

The  mortgage  lien  is  waived  by  an  agreement  between  several 
mortgagees  and  the  mortgagor  that  the  mortgaged  property  with 
other  property  should  be  sold  at  auction,  and  that  the  proceeds 
should  be  applied  in  a  certain  way  to  the  payment  of  the  mort- 
gage debts.  For  the  purposes  of  the  sale,  the  mortgage  security 
upon  the  propeity  is  waived,  and  the  purchaser  takes  a  good  title 
free  from  the  mortgage  liens.  There  is  sufficient  consideration 
to  support  the  agreement  on  the  part  of  a  prior  mortgagee  in 
the  necessary  waiver  of  the  mortgage  security  by  the  subsequent 
mortgagee.  To  permit  the  prior  mortgagee  afterwards  to  insist 
that  there  was  no  sufficient  consideration  to  support  bis  promise 
would  work  an  injury  to  the  subsequent  mortgagee  which  would 
be  a  sufficient  consideration  for  his  promise.* 

775  a.  The  parties  may  agree  that  the  mortgagee  may  sell 
the  property  at  private  sale,  although  it  be  provided  by  statute 
that  a  sale  under  a  chattel  mortgage  shall  be  made  after  public 
notice  for  a  specified  time;   and  such  agreement  may  be  made 

1  Loeb  V.  Milner,  21  Neb.  392, 82  N.  W.  *  Talman    v.    Smith,   39    Birb.  390; 

I^ep.  205.  White  r.  Quinlan,  30  Mo.  App.  54. 

>  Brong  V,  BrowD,  42  Mich.  119,  3  N.  «  Bradshaw  r.  McLoughlin,  39  Mich. 

W.  Rep.  291.  480. 
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subsequent  to  the  execution  of  the  mortgage,  as  well  as  in  the 
mortgage  itself.^  The  mortgagee  is  entitled  to  the  undisturbed 
possession  of  the  goods  for  disposal  according  to  the  terms  of  the 
oontract  subject  to  a  strict  accounting  for  the  proceeds.^ 

V.   Foreclosure  hy  Suit  in  Equity.  . 

776.  A  bill  in  equity  is  the  proper  and  ordinary  mode  of 
forecloBing  a  chattel  mortgage,  except  in  case  some  other  mode 
is  provided  by  statute.^  The  foreclosure  of  mortgages  is  one  of 
the  matters  of  which  all  courts  having  full  equity  powers,  unre- 
stricted by  statute,  have  general  jurisdiction.  This  jurisdiction 
is  the  same  as  regards  chattel  mortgages  that  it  is  in  case  of  mort- 
gages of  real  property.  The  form  of  the  bill  and  the  mode  of 
proceeding  is  substantially  the  same,  whether  the  subject-matter 
of  the  mortgage  be  personal  property  or  real  estate.^ 

777.  That  the  mortgage  contains  a  power  of  sale  does 
not  preclude  a  foreclosure  in  equity.^  In  a  recent  case  in 
New  York,  where  a  foreclosure  of  a  chattel  mortgage  by  action  i» 

1  Reynolds  v.  Smith,  28  Kans.   810;  cite  the  cases  which  have  arisen  npoa 

Sheehan  v.  Levjr,  1  Wash.  St.  149, 23  Fac.  chattel  mortgages. 

Rep.  802.  ^  Packard  v.  Kingman,  11  Iowa,  219; 

^  Sheehan  r.  Lery,  1  Wash.  St.  149,  23  Green  v.  Gaston,  56  Miss.  748 ;  Boiling  v, 

Pac.  Rep.  802.  Vandiver,  91  Ala.  375,  8  So.  Rep.  290 ; 

s  Blake  v,  Gorhett,  120  N.  Y.  327,  24  Bennett  t;.  Reef,  16  Colo.  431,  27  Pac^ 

N.  £.  Rep.  477 ;  Charter  v,  Stevens,  3  Rep.  252 ;  McDonald  v.  Vinson,  56  Miss. 

Denio,  33,  45  Am.  Dec.  444 ;  Hall  v.  Bel-  497.    In  this  case  Campbell,  J.,  said :  "It 

lows,  11  N.  J.  £q.  333 ;  Freeman  t^.  Free-  was  settled  that  a  power  of  sale  in  a  mort- 

man,  17  N.  J.  £q.  44 ;  Dopujr  v.  Gibson,  gage  or  deed  of  trast  does  not  in  any  way 

36  IlL  197  ;  Wylder  r.  Crane,  53  111.  490;  affect  the  jurisdiction  of  a  court  of  chan- 

Hammcrs  r.  Dole,  61  III.  307;  Aldrich  u.  eery    to    enforce    the    rights   of    parties 

Goodell,  75  111.  452 ;   Morris  v,  Tillson,  thereto,  nor  abridge  in  the  slightest  de- 

81  111.  607;  Gaar  v.  Hnrd,  92  111.  315;  gree  the  right  of  a  person  secured  by  such 

McCanley  v,  Rogers,  104  111.  578 ;  Pack-  instrument  to  resort  to  a  court  of  chan- 

ard  r.  Kingman,  11  Iowa,  219;   Broad-  eery,  as  he  might  do  if  no  such  provision 

head  v.  McKay,  46  Ind.  595;  Blakemore  had  been  made  for  enforcing  the  security 

V.  Taber,  22  Ind.  466 ;  Brown  r.  Russell,  without  the  aid  of  a  court.    All  the  pow- 

105  Ind.  46,  4  N.  £.  Rep.  428 ;  Brown  v.  ers  conferred  by  such  an  instrument  are 

Greer,  13  Ga.  285;    Clark  v.  Baker,  6  additional  to  what  the  law  grants,  and 

Mont.  153,  9  Pac.  Rep.  911.  neither  affect  the  jurisdiction  of  a  court 

*  For  those  reasons,  and  because  the  of  chancery  nor  the  option  the  holder  has 

author  has  qnite  fully  treated  of  foreclos-  to  invoke  its  jurisdiction  as  if  the  instru- 

ure  by  equitable  suit  in  his  treatise  on  ment  contained  no  such  provision.     A 

Mortgages,  §§  1443-1450,  he  has  deemed  power  to  sell,  or  to  appoint  a  trustee,  or 

it  nnnecessary  to  treat  of  the  subject  here  the  like,  enlarges  the  right  of  the  person 

except  in  the  briefest  manner,  merely  to  to  whom  it  is  given,  but  does  not  diminish 


it." 
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§  778.]      FOBECLOSUBE  IN  EQUITY  AND  SALES  UNDER  POWERS. 

very  unusual,  the  Court  of  Appeals  asserted  the  right  to  proceed 
in  equity  for  this  purpose.^  *'  That  an  action  in  equity  lies  to 
foreclose  a  chattel  mortgage/'  said  Judge  Andrews,  ^^  admits,  we 
think,  of  no  doubt.  The  remedy  by  sale  under  the  power,  with- 
out resort  to  judicial  proceedings,  is  in  most  cases  a  more  speedy 
and  effectual  means  of  extinguishing  the  equity  of  redemption, 
and  has  to  a  great  extent  superseded  a  resort  to  an  action  of  fore- 
closure. But  the  right  to  foreclose  by  action  has  not  been  taken 
away.  In  case  of  a  pledge,  the  right  of  a  pledgee  to  come  into 
equity  to  obtain  a  decree  for  the  sale  of  the  pledge  exists,  although 
a  valid  sale  may  be  made  without  judicial  action  or  decree.  The 
same  rule  applies  in  respect  to  a  mortgage  of  chattels."  Neither 
does  the  fact  that  the  mortgagee  may  sue  at  law  for  the  recovery 
of  the  mortgaged  property  preclude  a  foreclosure  in  equity.* 
The  remedy  at  law  is  inadequate,  because  it  can  only  settle  the 
right  of  possession.^ 

A  provision  in  a  mortgage  fixing  the  length  of  time  for  giving 
notice  of  a  sale  under  the  power  therein  has  no  application  to  a 
decree  under  foreclosure.^ 

778.  A  power  of  sale  in  a  mortgage  is  a  omnnlative  rem- 
edy, and  does  not  in  any  way  interfere  with  the  mortgagee's  right 
to  take  possession  upon  default,  or  before  default,  if  the  mortgage 
contain  no  clause  expressly  authorizing  the  mortgagor  to  retain 
possession  until  default.^ 

Under  a  statute  which  provides  that  when  the  parties  have 
provided  in  the  mortgage  the  manner  in  which  it  shall  be  fore- 
closed, it  shall  not  be  foreclosed  otherwise,*  either  party  may  in- 
sist that  the  foreclosure  shall  be  in  the  manner  provided ;  but  the 
party  insisting  upon  such  foreclosure  must  comply  with  the  mort- 
gage stipulation  on  his  own  part  Therefore,  in  a  mortgage  which 
provided  that  upon  default  the  mortgagor  should  deliver  the  prop- 
erty to  the  mortgagee,  who  might  sell  the  property  according  to 
the  stipulations  thereof,  it  was  held,  if  the  mortgagor  insisted  that 
the  foreclosure  should  be  in  the  manner  stipulated,  it  was  his 

1  Briggs  V.  Oliver,  68  N.  Y.  336.  *  Johnaon  ».  Meyer,  54  Ark.  437.  16  S. 

«  Marx  V.  Davis,  66  Miss.  745;  Fore-  W.  Rep.  123. 

paugh  V.  Pry  or,  30  Minn.  35, 15  Rep.  113,  «  Rich  ».  Milk,  20  Barb.  616  ;   Fore- 

14  N.  W.  Rep.  61.  paugh  v.  Pryor,  30  Minn.  35, 15  Rep.  113, 

«  Long  Dock  Co.  v.  Mallery,  12  N.  J.  14  N.  W.  Rep.  61 ;  Lee  r.  Fox,  113  Ind. 

Eq.  93.  98^  14  N.  E.  Rep.  889. 

^  Gen.  Laws  of  Oregon,  1872,  p.  6S8, 

770  ch.  39,  §  2. 


FOBEGLOSUBE  BY  SUIT  IN  EQUITY.  [§  779. 

daty»  in  the  first  place,  to  deliver  possession  to  the  mortgagee  so 
as  to  enable  him  to  sell  it.  The  mortgagor  could  not  refuse  to 
give  up  the  goods,  and  at  the  samQ  time  insist  upon  a  sale  under 
the  power.  Having  refused  to  fulfil  the  agreement  on  his  part, 
or  having  put  it  out  of  his  power  to  fulfil  it  by  transferring  the 
property  to  another,  the  mortgagee  may  foreclose  by  a  bill  in 
equity.^ 

779.  A  bill  in  equity  is  proper  in  case  of  sucoessive  inoum- 
brances,  although  the  mortgage  contain  a  power  of  sale,  and 
although  the  bill  alleges  that  all  the  mortgages  and  liens  except 
that  of  the  complainant  are  void;  for  such  an  allegation  would 
necessarily  compel  the  court  to  determine  the  validity  of  the  dif- 
ferent liens  ;  and  if  this  allegation  should  be  proved,  it  would  be 
inequitable  then  to  dismiss  the  bill  and  remit  the  complainant  to 
his  remedy  at  law.^ 

If  there  are  successive  liens  or  incumbrances,  it  is  eminently 
proper  and  promotive  of  justice  that  the  mortgage  should  be  fore- 
closed in  a  court  of  equity,  where  the  accounts  of  all  the  parties 
in  interest  can  be  readily  adjusted,  and  the  trust  fund  equitably 
distributed  among  all  the  claimants.^  But  a  bill  in  equity  cannot 
be  maintained  in  every  case.  If  the  amount  .due  rests  in  simple 
computation,  and  there  are  no  other  claims  or  other  mortgages 
or  liens,  it  is  not  necessary  to  foreclose  by  suit  in  equity,  as  the 
remedy  by  notice  and  sale  is  sufficient,  and  therefore  a  court  of 
equity  might  in  such  a  case  withhold  its  aid.^ 

Other  reasons  for  resorting  to  equity  instead  of  exercising  the 
power  of  sale  may  exist ;  ^  such,  for  instance,  as  the  impossibility 

^  Jacobs  17.  McCalley,  8  Oregon,  124.  mortgagor  or  any  of  the  junior  mortga- 

*  Hammers  r.  Dole,  61  111.  307 ;  Odell  gees  might  maintain  a  bill  to  settle  the 
V.  Gallop,  62  Iowa,  253,  17  N.  W.  Vep.  rights  of  all  parties,  and  for  a  redemption. 
502  ;  Dillaway  v.  Butler,  135  Mass.  479 ;  And  what  reason  can  be  assigned  why  a 
Leopold  V.  Silrerman,  7  Mont.  266,  16  mortgagee  whose  debt  is  due  may  not 
Pac.  Rep.  580.  maintain  a  bill  to  adjnst  all  rights,  and  to 

*  Rnbey  v.  Coal  &  Mining  Co.  21  Mo.  foreclose  and  have  the  property  sold  and 
App.  159;  Ostrander  D.Weber,  114  N.T.  the  fund  distributed,  and  thus  cut  off  a 
95,  21  N.  E.  Rep.  112.  redemption  ?  Property  thus  situated  seems 

*  Dupuy  V.  Gibson,  36  111.  197 ;  Ham-  in  equity  to  be  a  trust  fund,  and  it  is  cer- 
mers  v.  Dole,  61  III.  307 ;  Ricks  v.  Pin-  tainly  better  for  junior  mortgagees  to 
son,  21  Tex.  507 ;  Hannah  v.  Carrington,  foreclose  in  this  manner  than  by  sale  by 
18  Ark.  85;  Bryan  v.  Robert,  1  Strobh.  the  senior  mortgagee." 

£q.  334.    In  Dnpny  U.Gibson, 36  111.  197,        «  Strong  r.  Tomlinson,  88  Mich.  112, 
Walker,  C.  J.,  said :  "  In  such  a  case  the    50  N.  W.  Rep.  106. 
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of  giving  the  notices  of  sale  prescribed  by  the  mortgage,  in  con- 
sequence of  a  remoyal  of  the  property  or  for  other  cauae.^ 

It  is  a  ground  for  maintaining  a  bill  in  equity,  to  foreclose  a 
mortgage  instead  of  selling  under  a  power,  that  the  mortgage 
secures  sundry  creditors  whose  shares  or  interests  are  not  defined, 
and  could  only  be  ascertained  by  a  court  of  equity.' 

A  junior  mortgagee  cannot  have  an  injunction  to  restrain  a 
foreclosure  sale  under  a  senior  mortgage,  on  the  ground  that  such 
chattels  are  not  covered  by  such  other  mortgage ;  because  the 
junior  mortgagee  has  an  adequate  remedy  without  the  interference 
of  equity,  inasmuch  as  he  may  pursue  the  chattels  into  whoseso- 
ever bands  they  may  pass  by  the  sale,  if  this  is  ineffectual  to  fore- 
close the  mortgage.^ 

780.  A  mortgrftge  to  secure  the  payment  of  a  debt  in  spe- 
oiflo  artioles  should  be  foreclosed  in  equity,  because  it  cannot 
be  foreclosed  by  sale  under  a  power  until  the  amount  due  under 
the  mortgage  has  been  liquidated.  But  if  the  mortgage  itself 
provides  that  the  mortgagee  may  upon  sale  retain  a  specified  sum, 
the  damages  are  liquidated,  and  the  mortgage  may  be  foreclosed 
by  sale  under  the  power.^  And  so  if  there  have  been  mutual 
dealings  between  the  parties,  and  several  mortgages  have  been 
given,  and  the  balance  secured  by  mortgage  is  in  dispute,  a  sale 
advertised  under  a  power  may  be  enjoined  until  the  balance  due 
the  mortgagee  is  ascertained.^ 

'  781.  Foreclosure  in  equity  may  be  had  in  States  where  a 
statutory  mode  of  foreolosure  is  provided,  if  the  courts  have  gen- 
eral equity  jurisdiction  and  powers ;  ^  but  not  where  the  courts  have 
no  general  jurisdiction  in  equity,  their  jurisdiction  being  created 
and  limited  by  statute.  Such  is  the  case  in  Massachusetts.  In 
case  the  mortgagee  has  an  adequate  and  complete  remedy  by  the 
statutory  mode  of  procedure,  he  cannot  resort  to  equity  to  fore- 
close his  mortgage.  Whether  a  bill  to  foreclose  a  chattel  mort- 
gage in  any  case  can  be  sustained  in  Massachusetts  is  a  question 
which  the  Supreme  Court  of  the  State,  in  a  recent  case,  left  un- 

1  Sullivan  v.  Hadley,  16  Ark.  129.  •  Pumdl  r.  Vaughan,  77  N.  C.  268. 

^  Norton  v.  Ladd,  22  Conn.  203.  «  Commercial  Nat.  Bank  r.  Davidson, 

»  Eankin  v,  Rankin,  67  Iowa,  322,  25  18  Oregon,  57,  22  Pac.  Rep.  517.    So  pro- 

N.  W.  Rep.  263.  Tided  by  statute,  in  Xaiaa.    Laws  1891, 

*  Jackson  v.  Turner,  7  Wend.  458.  ch.  91. 
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decided,  because,  in  the  case  before  the  court,  it  was  declared  that 
the  remedy  furnished  by  the  statute  was  adequate.^ 

782.  Where  the  suit  should  be  brought.  —  A  suit  to  fore- 
close a  chattel  mortgage  should  be  brought  in  a  court  having 
jurisdiction  of  the  defendant.^  It  is  a  transitory  and  not  a  local 
action,  and  it  is  immaterial  where  the  property  may  be. 

When  the  property  is  not  within  the  jurisdiction  of  the  court, 
but  has  been  taken  beyond  such  jurisdiction  by  another  person 
who  refuses  to  surrender  it,  the  court  may,  instead  of  ordering  a 
sale  of  the  property,  decree  that  the  person  in  possession  shall 
pay  its  value.  This  was  done  in  a  case  where  the  mortgage  was 
of  a  part  interest  in  a  portable  engine,  which  the  other  joint 
owner  had  removed  to  another  State  for  the  purpose  of  defeating 
the  rights  of  the  mortgagee.^ 

783.  Parties  to  the  bill.*  —  Every  person  secured  by  a  mort- 
gage should  be  made  a  party  to  a  bill  to  foreclose  it,  although  he 
be  not  one  of  the  mortgagees.^  A  person  entitled  to  a  part  only  of 
the  mortgage  money  cannot  file  a  bill  to  foreclose  a  mortgage  as 
to  his  own  part.  Every  beneficiary  should  be  made  a  party  as 
well  as  the  trustee.^ 

The  mortgagor  and  every  other  person  having  an  interest  in 
the  mortgaged  property  should  be  made  defendants  to  the  bill, 
so  that  their  claims  and  equities  in  the  property  may  be  cut  off.^ 
Junior  mortgagees  may  be  made  parties  to  the  suit  upon  their 
own  application.^  A  purchaser  of  the  mortgaged  property,  or  of 
any  part  of  it,  from  the  mortgagor,  should  be  made  a  party  de- 
fendant with  the  latter.^  Such  purchaser  may  be  held  responsi- 
ble, not  only  for  the  mortgaged  goods  then  in  his  possession,  but 
also  for  such  as  he  may  have  sold  before  the  filing  of  the  bill,  al- 
though the  mortgagee  might  maintain  an  action  at  law  for  the 
conversion  of  such  property.^®     Of  course  the  personal  representa- 


1  Boston  &  Fairharen  Iron  Works  v, 
Montague,  108  Mass.  248. 

2  Brown  o.  Greer,  13  Ga.  285. 
s  Gaar  v.  Hard,  92  111.  315. 

^  See  2  Jones  on  Mortgages,  §§  1368- 
1442. 
^  Chapman  v.  Hunt,  14  N.  J.  £q.  149. 

*  Chapman  v.  Hunt,  14  N.  J.  £q.  149. 
^  Greither  O.Alexander,  15  Iowa,  470. 

*  Parrots  t;.  Hagbes,  10  Iowa,  459. 


•  Tritiipo  r.  Edwards,  35  Ind.  467.  A 
decree  in  foreclosure  against  the  mortga- 
gor, which  is  silent  as  against  defendants 
who  had  previously  purchased  and  con- 
verted the  mortgaged  property,  is  a  bar  to 
a  subsequent  action  against  them  for  the 
conversion.  Eenyon  v.  Wilson,  78  Iowa, 
408,  43  N.  W.  Rep.  227. 

^0  Comer  r.  Lehman,  87  Ala.  362,  6  So. 
Rep.  264. 
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tive  of  a  deceased  mortgagee  should  bring  the  bill,^  and  the  rep- 
resentatives of  a  deceased  mortgagor  should  be  made  parties  de- 
fendant.^ But  a  mortgagor  who  has  sold  the  chattel  and  has  no 
further  interest  in  it  is  not  a  necessary  party.' 

784.  No  demand  by  the  mortsragee  is  necesBary  before 
bringring  a  bill  to  foreclose  a  mortgage,  whether  the  property  be 
in  the  possession  of  the  mortgagor  or  of  a  purchaser  from  him.^ 
Although  a  junior  mortgagee  be  joined  in  the  suit  in  order  to 
compel  him  to  account  for  a  portion  of  the  property  which  he 
had  converted  to  his  own  use,  no  demand  upon  him  for  an  ac- 
counting is  necessary.^ 

784  a.  Proof  of  the  debt.  —  Either  the  petition  or  the  evi- 
dence must  show  that  the  debt  sued  for  is  the  debt  described  in 
the  mortgage.^  If  the  mortgage  secures  a  negotiable  note,  the 
note  must  be  produced  upon  the  trial,  or  its  absence  satisfactorily 
accounted  for.^ 

A  mortgage  given  without  consideration  cannot  be  enforced, 
and  the  mortgagor  may  resist  its  foreclosure  by  showing  the  real 
nature  of  the  transaction  and  the  want  of  consideration.^ 

That  a  chattel  mortgage  has  been  paid,  the  property  remaining 
in  the  possession  of  the  mortgagor,  is  no  ground  for  an  injunction 
to  restrain  the  foreclosure  of  such  mortgage.  The  owner  of  the 
property  has  full  opportunity  to  contest  the  validity  of  the  mort- 
gage in  the  foreclosure  proceedings.^ 

785.  A  personal  decree  aerainst  the  mortgraeror  cannot  be 
had  unless  prayed  for  in  the  bill ;  and  if  the  mortgagee  fail  to 
establish  his  right  against  the  property,  his  only  remedy  is  by  suit 
at  law  upon  the  mortgage  debt.^® 

A  personal  decree  cannot  ordinarily  be  had  against  a  purchaser 
of  the  mortgaged  property  unless  he  assumed  the  payment  of  the 
mortgage.     There  may,  however,  be  a  personal  decree  against 

1  Harrison  r.  Harrison,  1  Call,  419.  ^  Bickford  v,  Johnson,  36  Minn.  123,  30 

2  Binkley  r.  Forkncr,  117  Ind.  176, 15    N.  W.  Rep.  439. 

N.  E.  Rep.  343.  »  Bnshnell  r.  Arery,  121  Mass.  143 ;  Nor- 
'  Famsley  r.  Anderaon  Foundry,  &c  mandin  v,  Mackey,  38  Minn.  417,  37  N. 
Works,  90  Ind.  120.  W.  Rep.  954.  Otherwise  in  Sontk  Car- 
^  Zehner  v.  Anltman,  74  Ind.  24.  dlma  if  the  property  is  seized  by  the  moit- 
^  Woodward  v.  Wilcox,  27  Ind.  207.  gagee  when  nothing^  is  due.  Badgett  v. 
6  New  V,  Sailors,  1 14  Ind.  407,  16  N.  E.  Frick,  28  S.  C.  176,  5  S.  E.  Repu  355 ;  May- 
Rep.  609,  5  Am.  St.  Rep.  632.  rant  v.  Dickerson,  Rich.  Eq.  Gas.  199,  201. 
'  Weems  v.  Coker,  70  Ga.  746.  ^  Wylder  ».  Crane,  53  HI.  490. 
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him  for  the  value  of  any  part  of  the  mortgaged  property  sold  or 
disposed  of,  or  that  cannot  be  produced  or  delivered  by  him  to 
satisfy  the  indebtedness,  though  such  a  decree  cannot  be  rendered 
where  it  is  not  alleged  or  proved  that  he  has  disposed  of  the 
property.^ 

In  an  action  to  foreclose  a  mortgage  and  to  obtain  a  personal 
judgment  for  the  debt,  a  subsequent  purchaser  of  the  mortgaged 
property  cannot  avail  himself  of  a  demand  in  favor  of  the  mort- 
gagor against  the  mortgagee  as  a  counter-claim.^ 

786.  The  measure  of  damages  for  the  refusal  of  the  mort- 
gafiTor  to  surrender  the  property  upon  a  decree  to  that  effect, 
in  a  suit  in  equity  to  foreclose  a  mortgage,  is  the  value  of  the 
property  at  the  time  of  the  failure  to  obey  the  decree.  The  dam- 
ages are  given  in  place  of  the  specific  property.  In  this  respect 
the  measure  of  damages  is  different  from  that  given  in  an  action 
of  trover  or  trespass  for  the  conversion  of  the  mortgaged  prop- 
erty;  for  the  injury  consists  in  the  former  case  in  not  giving  up 
the  property  when  called  for  by  the  decree,  while  in  the  latter 
case  it  consists  in  unlawfully  taking  the  property  at  some  former 
time  and  not  paying  its  value  at  that  time.^ 

A  decree  foreclosing  a  chattel  mortgage,  so  long  as  the  prop- 
erty has  not  been  seized  or  sold  under  it,  does  not  affect  the  rights 
of  third  persons  in  the  goods.^ 

787.  The  right  to  have  a  receiver  of  the  property  appointed 
pending  a  foreolosure  suit  arises  under  very  much  the  same  cir- 
cumstances that  authorize  the  appointment  of  a  receiver  in  a  suit 
to  foreclose  a  mortgage  of  real  property.^  The  general  rule  is, 
that  a  receiver  may  be  appointed,  although  the  mortgagee  has 
the  legal  title  and  might  enforce  his  possession  at  law,  whenever 
equitable  grounds  for  such  relief  can  be  shown,  among  which  are 
the  inadequacy  of  property  to  securia  the  debt,  the  insolvency  of 
the  mortgagor,  and  danger  that  the  property  will  be  lost  or  mate- 
rially injured.^  A  receiver  will  not  be  appointed  when  the  mort- 
gaged chattels  are  adequate  to  meet  the  debt,  especially  if  the 

1  Commercial  Nat.  Bank  v.  DaridsoD,  '^  2  Jones  on  Mortgages,  §§  1516-1534; 

18  Oreg.  57,  22  Pac.  Rep.  517.  Rose  v.  Sevan,  10  Md.  466,  69  Am.  Dec. 

*  Beers  p.  Watcrbnry,  8  Bosw.  396.  170;  Clagett  u.  Salmon,  5  G.  &  J.  314 
«  Fowler  v,  Merrill,  11  How.  375;  Mer-  Bajraud  r.  Fellows,  28  Barb.  451. 

rill  V.  Dawdon,  Hemp.  563.  ^  State  Journal  Co.  v.  Commonwealth 

*  Catlin  V.  Carrier,  1  Sawyer,  7.  Co.  43  Kans.  93,  22  Pac.  Rep.  982. 
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mortgagor  is  willing  to  give  a  bond  with  good  secarity  for  the 
forthcoming  of  the  property  to  answer  the  decree.^ 

788.  Marshalling  securities.^  —  On  a  bill  to  foreclose  a  prior 
mortgage  of  property  upon  a  part  of  which  there  are  subsequent 
mortgages,  or  when  the  first  mortgagee  holds  other  security,  to 
which  the  subsequent  mortgagees  have  no  claim,  the  latter  may 
insist  upon  the  just  and  faithful  application  of  such  other  security 
before  resorting  to  the  property  which  also  secures  the  subsequent 
mortgagees.^  But  if  a  person  has  any  equities  which  entitle  him 
to  insist  upon  the  application  of  other  property  to  the  payment  of 
the  mortgage  debt  in  exoneration  of  the  property  which  he  holds, 
he  must  take  seasonable  measures  to  assert  his  equities  before  a 
sale  of  such  property  is  made  under  the  prior  mortgage.  If  he 
fails  to  do  this,  and  has  no  sufficient  excuse  for  his  failure,  he  can- 
not assert  his  claim  after  a  fair  sale  has  been  made.^ 

But  the  mortgagee,  after  condition  broken,  is  entitled  to  the 
possession  of  the  entire  mortgaged  property,  though  a  part  of  it  is 
covered  by  a  junior  mortgage,  and  though  he  has  also  other  secu- 
rity, or  has  relinquished  his  lien  on  a  part  of  the  property  not 
embraced  in  the  junior  mortgage.^ 

1  WiUiama  0.  Noland,  2  Tenn.  Ch.  151.  I'm,  1  McCrarj,  258,  certain  mules,  in- 

The  mortgaged  property  in  this  case  was  dnding  one  named  Kit,  were  mortgaged 

an  undivided  interest  in    a  number  of  to  A.    The  mortgagor  afterwards  sold 

horses,  mules,  and  wagons.  Kit  to  B.,  and  after  such  sale  he  moit- 

A  receiver  in  charge  of  the  mortgaged  gaged  to  Call  of  the  mules  included  in  the 

property  may  contract  with  the  mortgagor  first  mortgage  except  Kit    After  default, 

to  release  to  him  a  certain  part  of  the  A.  and  C,  acting  in  concert,  seized  all  of 

property  mortgaged  in  payment  for  ser-  these  mules,  and  sold  and  appropriated 

vices  rendered.    It  is  presumed  that  he  them ;  A.,  realizing  more  than  enough  to 

acts  for  the  interest  of  the    mortgagee,  satisfy  his  mortgage,  paid  over  the  snr- 

Ayers  V.  Hawk  (N.  J.),  11  Atl.  Rep.  744.  plus  to  C.    In  an  action  by  B.  against  A. 

A  receiver  appointed  in  a  suit  to  fore-  to  recover  the  value  of  Kit  to  the  extent 

close  a  chattel  mortgage  may  properly  of  such  surplus,  it  was  held  that  A.  was 

be  ordered  to  sell  horses  claimed  to  be  bound  to  exhaust  the  proceeds  of  the  mules 

included   in  the  mortgage  as  perishable  other  than  Kit  before  he   could  subject 

property.    Howell  v.  Frances  (N.  J  ),  9  Kit,  which  had  been  sold,  to  the  payment 

Atl.  Rep.  379.  of  his  debt ;  and  that  A.  was  liable  to  ac- 

3  See  2  Jones  on  Mortgages,  §§  1628,  count  to  B.  for  the  value  of  Kit  out  of 

1629.  the  surplus  which  he  paid  to  C. 

^  Fettibone  v,  Stevens,  15  Conn.  19,  38  When  the  rule  applicable  and  when  not. 

Am.  Dec.  57  ;  High  v.  Brown,  46  Iowa,  Knight  v.  Rountree,  99  N.  C.  389,  6  S.  E. 

259  ;  Lee  v.  Buck,  13  S.  C.  178,  10  Rep.  Rep.  762. 

412;  Turnerr.  Flinn,  67  Ala.  529;  Ayers  *  Richards  ».   Spicer,  23    Minn.    212. 

V.  Hawk  (N.  J.),  11  Atl.  Rep.  744.  And  see  Johnson  v.  Williams,  4  Minn.  260. 

In  Merchants'  Nat.  Bank  v.  McLaugh-  6  Norris  ».  Hix,  74  Iowa,  524,  38  N.  W. 

776  Rep.  395. 
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The  death  of  the  mortgagor  does  not  deprive  the  mortgagee  of 
his  remedy  by  foreclosure  and  sale,  either  in  equity  under  a  power 
of  sale,  or  under  a  statute.  He  is  not  required  to  file  his  claim  in 
the  administration  proceedings,  but  he  may  proceed  to  foreclose 
by  notice  and  sale,  just  as  be  might  have  done  had  the  mortgagor 
survived.^ 

VI.  Power  of  Sale  Mortgagee  and  Trust  Deeds, 

789.  Qeneral  Statement.  —  In  most  parts  of  the  country  it  is 
usual  to  provide  for  a  sale  of  mortgaged  chattels  by  a  power  in 
the  mortgage  authorizing  the  mortgagee  to  ^ell  upon  default  in 
the  manner  provided  in  the  instrument ;  or  else  to  provide  for  a 
similar  power  in  a  third  person,  in  which  case  the  instrument  is 
called  a  deed  of  trust.  In  many  States  this  form  of  mortgage  is 
used  almost  exclusively ;  and  everywhere  this  form  seems  to  be 
more  generally  used  for  mortgages  of  personal  property  than  for 
mortgages  of  real  estate.^ 

Statutory  provisions  regulating  foreclosure  sales  of  mortgaged 
chattels  upon  default  do  not  exclude  sales  under  powers  with 
reasonable  stipulations  agreed  upon  by  the  parties,  unless  the 
statutory  provisions  are  expressly  made  exclusive.^ 

790.  Under  a  power  in  the  mortgagee  to  sell  at  public  or 

1  Cocke  V.  Montgomery,  75  Iowa,  259,  sach  freedom  does  not  trespass  npon  any 

39  N.  W.  Rep.  386.  statute,  do  any  wrong  to  the  public,  or  work 

^  See  2  Jones  on  Mortgages,  §§  1722-  any  injustice  to  the  parties.     It  would 

1940,  where  the  subject  of  powers  of  sale  often  be  of  great  value  to  the  mortgagor 

in   mortgages  of  real  property  is  fully  if  he  could  insert  a  valid  stipulation  that 

treated.  the  mortgaged  property,  when  taken  pos- 

'  Denny  v.  Van  Dnsen,  27  Eans.  437,  session  of  by  the  mortgagee,  should  be 
440.  "  The  contract  is  valid  ;  there  is  no  sold  in  a  certain  market,  or  at  a  certain 
statute  forbidding  it ;  it  is  not  against  time,  or  upon  certain  conditions.  To  de- 
public  policy,  and  would  oftentimes  in-  prive  him  of  such  right  would  render  his 
crease  the  value  of  the  mortgaged  property  property  less  valuable  for  the  purpose  of 
to  the  mortgagor  as  security,  without  in  security,  and  perhaps  prevent  him  from 
any  manner  prejudicing  any  substantial  obtaining  such  a  loan  as  his  necessities 
rights.  Why  should  not  the  owner  of  require.  If  the  mortgagee  carries  out  in 
personal  property,  who  may  sell  absolutely  good  faith  the  terms  of  the  agreement, 
or  conditionally,  and  impose  such  condi-  and  makes  the  very  disposition  which  he 
tions  as  the  parties  may  agree  upon,  or  has  contracted  to  make,  he  has  broken  no 
give  it  away,  providing  it  be  not  done  in  contract,  he  has  been  guilty  of  no  bad  faith 
fraud  of  creditors,  —  why  should  not  such  to  the  mortgagor,  and  ought  to  be  charge- 
owner  be  permitted  to  mortgage  his  prop-  able  with  only  the  actnal  proceeds  of  the 
erty  npon  such  conditions  as  he  sees  fit  ?  property  thus  disposed  of  by  him."  Per 
Freedom  in  commercial  transactions  is  al-  Brewer,  J. 
ways  to  be  encouraged,  providing  only  that 
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private  scde,  he  is  not  bound  to  give  the  mortgagor  personal  no- 
tice of  the  sale,  or  even  to  demand  payment  of  the  debt,  before 
selling  at  private  sale.  Upon  proof  that  the  sale  was  fairly  made, 
he  may  recover  of  the  mortgagor  the  remainder  of  the  debt  due 
after  applying  the  proceeds  of  sale.^ 

A  power  to  a  mortgagee  and  his  assigns  to  sell  is  a  power  ap- 
pendant to  the  estate  and  coupled  with  interest.  It  is  part  of  the 
mortgage  security,  and  passes  by  an  assignment  of  the  mortgage 
debt,  and  vests  in  the  assignee  who  may  execute  the  power.  But 
if  the  power  is  conferred  upon  the  mortgagee  and  not  upon  his 
assigns,  a  mere  assignee  of  one  of  the  notes  secured  by  the  mort- 
gage has  no  right  to  sell  the  property  under  the  power .^ 

791.  A  private  sale,  when  authorized  by  the  mortfirafire,  is 
effectual  in  foreclosing  the  mortgagor's  equity  of  redemption.^ 
Thus,  under  a  mortgage  containing  a  power  to  the  mortgagee,  in 
case  of  default,  to  take  the  property  and  '^  to  sell  the  same,"  and 
apply  the  avails  in  payment  of  the  debt,  and,  in  case  he  shall  at 
any  time  deem  himself  unsafe,  to  take  possession  of  the  property 
previous  to  the  day  of  payment,  and  ^'  sell  the  same  at  public  or 
private  sale,"  the  mortgagee  may,  in  case  of  default  in  payment 
at  the  day,  sell  the  property  at  private  sale,  without  notice  to  the 
mortgagor,  and  such  sale,  if  fairly  made,  forecloses  the  mort- 
gagor's equity  of  redemption.*  It  was  deemed  that  no  distinction 
was  intended  as  to  the  mode  of  sale  whether  the  sale  was  made 
on  default  or  before  default. 

792.  If  a  power  of  sale  does  not  require  the  giving  of  any 
notice  of  the  sale,  the  mortgagee  can  make  a  valid  sale  either  at 
public  or  private  sale,  and  need  not  give  any  notice  of  it  unless  he 
choose  so  to  do.  But  nevertheless  the  sale,  to  be  binding,  must  be 
a  fair  one.^ 

793.  A  mortgagee  may  lawfully  sell  and  transfer  the  mort- 
gaged property  at  private  sale  after  taking  possession  of  it  upon 

1  Haggans  v.  Fryer,  1  Lans.  276 ;  Bal-  Harris  t;.  Lynn,  25  Eans.  2S1, 37  Am.  Rep. 

lou  V.  Canningham,  60  Barb.  425 ;  Cham-  2.53  ;  §§  707,  773.    A  like  decision  upon  a 

berlain  v.   Martin,  43  Barb.   607.     See  similar  mortgage  mtrs  made  in  Halloa  r. 

§  T93.  Canningbam,  60  Barb.  425.    A  diasent- 

^  Marseilles  Mannf.  Co.   v.  Rockford  ing  opinion  of  Mollin,  J.,  U  printed  in  4 

FloDgh  Co.  26  111.  App.  198.  Lans.  74.    And  see  Haggans  v.  Fryer,  1 

»  Welcome  r.  Mitchell  (Wis.),  51  N.  W.  Lans.  276. 

Rep.  1080.  «  Wylder  v.  Crane,  53  III.  490,  493. 

*  Chamberlain  v.  Martin,  43  Barb.  607; 

778 


POWER  OF  SALE  MORTGAGES  AND  TRUST  DEEDS.        [§  794. 

default,  for  he  has  then  the  absolute  legal  title.^  Under  a  power 
of  sale  which  does  not  require  notice  of  sale  to  be  given,  the  mort- 
gagee has  the  option  to  give  notice  or  not,  as  he  may  choose,  and 
he  may  sell  at  public  or  private  sale ;  only,  to  make  the  sale  bind- 
ing, it  must  be  fair.^  But  he  is,  however,  liable  to  the  mortgagor 
for  any  injury  sustained  by  him  through  the  omission  of  the  mort- 
gagee to  comply  with  the  terms  of  a  power  of  sale  contained  in 
the  mortgage.^  The  mortgagor  cannot  recover  the  property  by 
reason  of  the  mortgagee's  failure  to  comply  with  the  terms  of 
the  power ;  as  where  the  latter  sells  without  advertising,  under  a 
power  authorizing  him  to  take  possession,  advertise,  and  sell.  In 
an  action  to  recover  the  property,  the  mortgagor  must  rely  upon 
the  strength  of  his  own  title,  and  not  on  the  weakness  of  that  of  his 
adversary.  The  mortgagee  having  the  right  to  take  possession, 
this  cannot  be  taken  from  him  so  long  as  the  debt  remains  unpaid. 
The  proper  remedy  of  the  mortgagor  is  a  bill  to  redeem.^ 

If,  however,  the  mortgagee  disregards  the  method  of  sale  pre- 
scribed by  the  terms  of  a  power  of  sale,  and  sells  a  part  of  the 
mortgaged  goods  at  private  sale,  in  an  action  upon  the  mortgage 
debt  the  mortgagor  is  entitled  to  be  credited  with  the  market  value 
of  such  goods  to  be  ascertained  by  the  jury.^ 

794.  A  power  of  sale  confers  no  right  to  barter  or  ex- 
change the  mortgaged  property  for  other  property.  It  neces- 
sarily implies  a  contract  to  be  made  by  the  holder  of  the  mort- 
gage to  pass  the  property  for  money,  or  for  a  -promise  to  pay 
money,  if  the  seller  be  willing  to  take  the  risk  of  giving  credit. 
The  mortgagor  is  entitled  to  the  excess  of  the  proceeds  of  the 
sale  over  the  amount  of  the  debt  secured,  and  he  cannot  be  com- 
pelled to  take  this  in  anything  but  money.  He  is,  moreover, 
entitled  to  a  sale  for  money,  so  that  he  may  know  whether  there 
be  any  surplus.® 

A  mortgagee  holding  property  with  power  to  sell  or  manufac- 

1  McConneU  v.  People,  84  111.  583 ;  •  Hinckley  ».  Cheney,  31  111.  App.  527 ; 
Wylder  v.  Crane,  53  HI.  490,  498;  Waite  First  Nat  Bank  ».  Wilbur,  16  Colo.  816. 
V.  Dennison,  51  111.  819 ;  Unngate  v.  Key-  26  Fac.  Rep.  777;  Nat.  Exch.  Bank  v. 
nolds,  72  111.  425;  Seaton  v.  Ruff,  29  111.  Holman,  81  S.  C.  161,  9  S.  E.  Rep.  824. 
App.  235;  Keating  v,  Hannenkamp,  100  *  Whitaker  v.  Sigler,  44  Iowa,  419; 
Mo.  161, 13  S.  W.  Rep.  89.  Rose  o.  Page,  82  Mich.  105,  46  N.  W.  Rep. 

2  Rote  V.  Page,  82  Mich.  105,  46  N.  W.  227. 

Rep.  227;  Wylder  v.  Crane,  58  111.  490,  *  Botsford  v.  Murphy,  47  Mich.  587, 11 
493;  Campbell  v.  Wheeler,  69  Iowa,  588,    N.  W.  Rep.  375. 

29  N.  W.  Rep.  618.    See  §  790.  •Edwards  t?.  Cottrell,  48  Iowa,  194. 
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ture  is  liable  for  any  loss  which  may  occur  through  his  exceeding 
the  power  conferred  upon  him,  unless  the  mortgagor  subsequently 
ratify  his  unauthorized  acts.^ 

795.  The  notice  provided  for  by  the  mortgafire  must  be 
given  in  the  manner  and  for  the  length  of  time  therein  specified.' 
Where  a  mortgage  provided  for  a  sale  at  public  auction  to  the 
highest  bidder,  after  giving  ten  days'  notice  of  the  time,  place, 
and  terms  of  sale,  with  a  description  of  the  property,  or  that  the 
mortgagee  might  sell  at  private  sale,  and  notice  was  given  for 
"Monday,  Nov.  25th,  at  10  o'clock,  at  46,  48  &  50  Dearborn 
Street,  opposite  Tremont  House,"  it  was  held  that  the  notice  was 
sufficient  in  respect  to  the  time  of  sale,  notwithstanding  it  omitted 
to  state  the  year  in  which  it  would  be  made.  Having  been  given 
in  the  early  part  of  the  month  of  November,  all  persons  seeing 
it  would  infer  that  the  sale  would  take  place  on  the  25th  of  the 
same  month.^  A  verbal  notice  of  sale  is  insufELcient  in  case  the 
mortgage  provides  for  a  written  notice.^  If  the  mortgage  provides 
for  a  notice  to  the  ^*  grantor,  his  agents  or  assigns,"  notice  must 
be  given  to  one  to  whom  the  mortgagor  had  transferred  the  mort- 
gaged property.* 

The  omission  to  state  in  the  notice  of  sale  whose  property  is  to 
be  sold  will  not  invalidate  the  sale.®  The  omission  to  give  the 
date  and  amount  of  the  mortgage,  or  the  names  of  the  mortgagor 
and  mortgagee,  the  property,  its  location,  and  the  time  and  place 
of  sale  being  properly  described,  the  mortgage  being  filed  in  the 
proper  office,  and  there  being  no  other  mortgage  upon  the  prop- 
erty, does  not  invalidate  the  saleJ 

If  the  mortgage  provides  that  the  sale  shall  be  made  in  a  town 
or  county  named,  the  notice  must  be  of  a  sale  to  be  made  in  such 

"  Sale/*  said  Mr.  Justice  VTajne,  in  VTil-  del  v.  Crystal  Ice  Co.  82  Cal.  199,  22  Pac 

liamson  r.  Berry,  8  How.  495,  544,  'Ms  a  Rep.  1112.     See  2  Jones  on  Mortgages, 

word  of  precise  legal  import  in  law  and  in  §§  1821-1856. 

equity.    It  means  at  all  times  a  contract  *  VTaite  v.  Dennison,  51  111.  319.    See, 

between  parties  to  pass  rights  of  property  also,  Finch  o.  Sink,  46  111.  169,  92  Am. 

for  money  which  the  buyer  pays  or  prom-  Dec.  246. 

ises  to  pay  to   the  seller,  for  the  thing  ^  Whitehead  v.  Coyle,  1  Ind.  A  pp.  450, 

bought  and  sold."    Followed  in  Bigley  v.  27  N.  E.  Rep.  716. 

Risher,  63  Fa.  St.  152.  <^  Whitehead  v.  Coyle,  1  Ind.  App.  450, 

^  Beckley  v.  Manson,  22  Conn.  299.  27  N.  £.  Rep.  716. 

2  Campbell  v.  Wheeler,  69  Iowa,  588,  «  McConnell  v.  Scott,  67  111.  274 ;  Waite 

29  N.  W.  Rep.  613 ;  Whitehead  v.  Coyle,  v,  Dennison,  51  RL  319. 

1  Ind.  App.  450,  27  N.  £.  Rep.  716;  Ben-  t  Manwaring  r.  Jenison,  61  Mich.  117, 
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town  or  oonnty,  unless  by  agreement  of  the  parties  the  sale  is  to 
be  made  elsewhere ;  but  if  by  agreement  the  sale  is  made  else- 
where,  a  creditor  of  the  mortgagor  cannot  object  to  the  change  in 
the  absence  of  proof  of  collusion  and  fraud.^ 

Under  a  power  authorizing  the  mortgagee,  his  agent,  attorney, 
or  assignees,  to  execute  the  power  of  sale,  the  sale  may  be  adver- 
tised and  made  by  an  agent.^ 

A  mortgagor  who  has  actively  engaged  in  promoting  a  fore- 
closure sale  under  a  chattel  mortgage,  without  objecting  to  the 
proceedings,  is  estopped  from  saying,  after  the  sale,  that  some  of 
the  mortgaged  articles  were  not  legally  advertised.^ 

A  mortgagor  waives  a  requirement  that  the  sale  be  after  notice 
given,  at  a  certain  place  in  a  certain  manner,  by  requesting  that 
the  property  be  taken  to  another  place  for  sale.  A  sale  fairly 
made  at  the  latter  place  after  a  reasonable  notice  is  valid.^ 

796.  Conduct  of  sale.  —  It  is  no  objection  to  a  sale  of  such 
property  as  books  that  other  books  belonging  to  other  persons  are 
put  upon  the  catalogue  and  sold  with  the  books  named  in  the 
mortgage.     It  works  no  injury  to  the  mortgagor.^ 

If  the  power  of  sale  be  general  and  unrestricted  as  to  the  time 
and  place  of  sale,  these  may  be  fixed  by  the  mortgagee  at  his  dis- 
cretion, subject  only  to  the  general  rule  that  he  shall  conduct  the 
sale  in  common  fairness  towards  the  mortgagor.  As  a  general  rule, 
the  property  should  be  in  view  of  the  bidders,  so  that  its  value 
may  be  readily  estimated.^  It  is  not  necessary  that  the  property 
should  be  at  the  place  of  sale,  especially  if  this  be  of  a  ponderous 
nature,  and  it  be  located  where  it  could  be  readily  inspected  by 
any  one  who  wished  to  do  soJ 

A  power  to  sell  given  to  a  mortgagee,  involving  the  exercise  of 
judgment  and  discretion,  cannot  generally  be  delegated  by  him 
to  an  agent,  though  there  may  be  exceptions  implied  from  com- 
merical  customs  or  from  usages  at  the  place  where  the  sale  is 
made.^ 

797.  Sale  in  parcels.  —  If  the  property  consists  of  many  dif- 

1  Tootle  V,  TajloT,  64  Iowa,  629,  21  N.  «  Sherman  v.  Slajrback,  58  Hun,  255, 

W.  Bep.  115.  12  N.  Y.  Sapp.  291 ;  Sbimer  v.  Mosher, 

s  Waite  V,  Dennison,  51  111.  319.  39  Han,  153, 155;  Stief  v.  Hart,  1  N.  Y. 

»  Lucy  V,  Gray,  61  N.  H.  151.  20. 

«  Darnall  v.  Darlington,  28  S.  C.  255,  ^  Wormell  v.  Nason,  83  N.  C.  32. 

5  S.  E.  Rep.  620.  >  Dram  r.  Harrison,  83  Ala.  384,  3  So. 

^  Waite  V,  Dennison,  51  111.  319.  Rep.  715. 
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ferent  articles,  which  can  easily  be  offered  for  sale  separately,  or 
in  lots  or  parcels  suited  to  the  convenience  of  bidders,  a  sale  of 
the  whole  in  a  lump  might  properly  be  regarded  as  an  unfair  mode 
of  sale;^  especially  if  it  were  shown  that  a  larger  sum  would 
probably  have  been  obtained  from  a  sale  in  parcels,  and  the  mort- 
gagee became  the  purchaser  at  the  sale.^  A  sale  of  ten  horses  in 
one  lot,  when  there  are  persons  present  at  the  sale  who  wish  to 
buy  a  part  of  them,  is  irregular,  and  makes  a  mortgagee  who  sells 
in  this  way  under  a  power  liable  for  the  sum  which  the  horses 
would  have  brought  if  sold  separately.^ 

Where  a  mortgage  was  made  of  a  growing  crop  of  wheat*,  which 
the  mortgagor  afterwards  harvested  and  stored  in  his  granary,  and 
the  holder  of  the  mortgage  afterwards  seized  and  sold  a  moch 
larger  quantity  of  wheat  than  was  sufficient  to  satisfy  his  mort- 
gage, and  it  appeared  that  he  did  this  for  the  purpose  of  convert- 
ing the  property  into  money,  and  of  applying  this  to  the  payment 
of  an  unsecured  claim  he  held  against  the  mortgagor,  and  that  to 
accomplish  this  end  he  evaded  the  exemption  lawB  of  the  State,  it 
was  held  that  he  was  liable  to  the  owner  of  the  right  of  redemp- 
tion for  the  damages  caused  by  his  seizure  of  the  grain  which  was 
not  needed  to  satisfy  the  mortgage.  The  claim  of  the  owner  of 
the  equity  is  not  in  such  case  the  subject  of  levy  upon  execution.^ 
Chief  Justice  GilfiUan,  delivering  the  judgment  of  the  court,  said : 
^^  Where  the  mortgagee  forecloses  under  the  power  of  sale  in  the 
mortgage,  he  stands,  with  respect  to  the  mortgagor's  rights  in  the 
property,  in  the  position  of  a  trustee,  and  is  held  to  the  exercise 
of  good  faith,  and  proper  care  and  diligence,  to  avoid  any  sacri- 
fice of  those  rights  not  necessary  to  the  reasonable  enforcement 
of  his  own.  Although  the  mortgage  cover  much  more  property 
than  is  necessary  to  his  security,  he  may,  under  his  mortgage, 
for  his  security,  take  possession  of  the  whole  ;  but  where,  without 
prejudice  or  great  inconvenience  to  himself,  he  can  satisfy  his  debt 
by  a  sale  of  part,  he  is,  if  the  interests  of  the  mortgagor  require 
it,  bound  so  to  sell.  If  he  unnecessarily  sell  the  whole,  and  espe- 
cially if  he  do  so,  not  in  good  faith  to  satisfy  his  debt,  but,  as 

1  Hannah  v.  Carrington,  18  Ark.  85;    23  N.E.  Rep.  1000,30  N.  T.  St.  Rep.  92 ; 
Sherman  v.  Slayback,  58  Hun,  255,  12  N.    Moore  v.  Ryan,  31  Mo.  App.  474. 

Y.   Supp.   291  ;    Wygal  v.   Bigelow,   42        »  Hnngate  i?.  Reynolds,  72  111.  425. 
Kans.  477,  22  Pac.  Rep.  612.  *  Stromberg    v,    Lindberg,    25    Miim. 

2  Casserly  i;.  Witherbee,  119  N.  Y.  522,    513. 

782 


POWEB  OF  SALE  HOBTGAGES  AND  TBU6T  DEEDS.      [§§  798,  799. 

the  court  below  in  this  case  has  found,  in  order  to  secure,  by  use 
of  the  power  of  sale,  some  further  advantage,  —  to  effect  some 
purpose  not  contemplated  by  the  mortgage,  —  he  ought  to  be,  and 
is,  liable  to  the  mortgagor  for  the  damages  sustained  by  him 
through  such  oppressive  use  of  the  power  of  sale.  The  claim  of 
the  mortgagor  in  such  a  case  is  not  a  debt  which  is  the  subject  of 
levy.  The  levy  by  defendant  upon  the  surplus  in  his  hands,  after 
the  sale  and  satisfaction  of  the  mortgage  debt,  did  not  affect  the 
plaintiff's  cause  of  action  against  him." 

798.  The  sale  should  stop  when  sufficient  property  has 
been  sold  to  satisfy  the  debt,  if  the  property  be  distinct  chattels.^ 
If  a  mortgagee  sell  part  of  the  mortgaged  property  by  virtue  of 
a  power  contained  in  the  mortgage,  and  receive  a  sum  sufficient 
to  pay  the  mortgage  debt  with  costs  and  expenses,  his  title  to  the 
mortgaged  chattels  remaining  unsold  is  extinguished.  The  power 
to  sell  thereupon  becomes  ipso  facto  void,  and  cannot  be  exercised 
upon  the  remainder  of  the  property.  In  equity  the  mortgagee, 
after  satisfying  the  mortgage  debt,  becomes  a  trustee  of  the  residue 
of  the  property,  and  must  account  for  it  to  the  mortgagor.  A 
sale  by  the  mortgagee  of  the  residue  is  a  conversion  of  the  prop- 
erty, for  which  he  is  liable  to  the  mortgagor  in  trover.^ 

799.  The  mortgagee  may,  in  the  exercise  of  a  reasonable 
discretion,  adjourn  a  sale  under  the  power,  without  doing  so 
through  the  agency  of  a  licensed  auctioneer,  or  giving  any  new 
notice  to  the  mortgagor.*  **  The  right  of  a  sheriff  or  other  pub- 
lic officer  to  adjourn  a  sale,  as  being  incident  to  the  power  to  sell 
at  auction,  is  settled  in  Maine,  New  York,  and  in  Massachusetts. 
And  if  a  public  officer  not  appointed  by  the  party  and  acting 
independently  of  him,  has  such  power,  there  is  no  reason  why  a 
trustee  appointed  by  the  party  and  acting  under  his  express 
authority  should  not  have  it  also.  In  both  cases  the  reasons  for 
its  exercise  are  the  same.  It  enables  the  seller  to  prevent  the 
property  from  being  sacrificed,  and  at  the  same  time  to  prevent 

^  Moore  v.  Ryan,  31  Mo.  App.  474.  Rep.  377;  Moore  r.  Ryan,  31  Mo.  App. 

s  O^Rourke  t;.  Hadcock,  114  N.  Y.  541;  474. 

Charter  v.  Stevens,  3  Denio,  33,  45  Am.  >  Hosmer  v.  Sargent,  8  Allen,  97,  S5 

Dec.  444;  Mathews  v,  Fisk,  64  Me.  101,  Am.  Dec.  683,  citing  Richards  t;.  Holmesi 

107;  Griflwold  v.  Morse,  59  N.  H.  211;  18  How.  143. 

Her  V.  Baker,  82  Mich.   226,  46  N.  W.  See   2  Jones  on  Mortgages,  §§   1873, 

1874. 
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the  loss  of  the  labor  and  expense  already  incarred  in  giving  notice 
of  the  sale."  ^ 

800.  A  mortgagee  may  sell  upon  oredit  although  the  mort- 
gage itself  provides  that  the  property  shall  be  sold  for  cash ;  for 
the  provision  is  for  the  mortgagee's  benefit,  and  he  may  waive  it 
if  he  chooses  to  do  so,  and  to  take  the  risk  of  the  credit  given ; 
and  if  he  delivers  the  property  to  the  purchaser  at  the  foreclos- 
ure sale  without  requiring  payment,  he  thereby  waives  the  con- 
dition, and  the  title  to  the  property  vests  in  the  purchaser.^ 

Where  the  mortgagee  has  not  authorized  a  sale  of  the  mort- 
gaged property  on  credit,  he  is  not  bound  by  the  action  of  the 
sheriff  in  making  such  a  sale  in  pursuance  of  an  agreement  be- 
tween the  mortgagee's  attorney  and  the  purchaser,  the  attorney 
having  no  authority  to  make  such  agreement.^ 

If  the  mortgage  provides  that  the  mortgagee  may  sell  the  mort- 
gaged property  for  not  less  than  a  price  stated,  and  that  out  of 
the  proceeds  he  shall  pay  the  mortgage  debt  and  shall  pay  the 
balance  to  the  mortgagor,  the  mortgagee  can  sell  for  cash  only, 
and  the  purchaser  from  him  is  not  entitled  to  offset  claims  against 
the  mortgagor  covering  any  part  of  the  surplus  purchase-money.^ 

801.  A  sale  unde|r  a  power  must  be  fair  and  bond  fide  to 
have  the  effect  of  extinguishing  the  equity  of  redemption.  The 
mortgagee  has  no  right,  by  any  unfairness,  to  sacrifice  the  prop- 
erty, and  deprive  the  mortgagor  of  a  surplus  over  the  debt  which 
might  arise  from  a  sale  properly  conducted ;  or  make  him  liable 
for  a  deficiency  greater  than  there  would  be  under  a  sale  fairly 
conducted.^  But  the  mortgagor  has  no  remedy  at  law,  however 
wrongfully  or  unfairly  the  mortgagee  may  have  acted  in  dispos- 
ing of  the  property.  His  only  remedy  is  a  bill  in  equity  to  re- 
deem the  property.  So  far  as  legal  rights  or  obligations  are  con- 
cerned, a  mortgagee  may,  after  forfeiture,  treat  the  property  as 
his  own,  and  deal  with  it  as  he  may  choose,  without  incurring  any 
liability  at  law  to  any  one.^ 

But  in  Kansas,  where  the  distinction  between  courts  of  law  and 

1  Hosmer  r.  Sargent,  8  Allen,  97,  per  *  Halpin  v.  Stone,  78  Wis.  183,  47  N. 

Chapman,  J.  W.  Rep.  177. 

'^  Williams  v.  Hatch,  38  Ala.  338.    See  *  Stoddard  v.  Deniaon,  38  How.  Pr. 

2  Jones  on  Mortgages,  §  1868.  296. 

B  Maddox  v.  Rader,  9  Mont.  126,  22  >  Stoddard  v.  Denisoni   38  Uow.  Pr. 

Pac.  Rep.  386.  296 ;  Warwick  p.  Hutchinson,  45  N.  J.  L. 

61. 
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coarts  of  equity  has  been  abolished,  it  has  been  held  that  where 
the  mortgagee  unlawfully,  fraudulently,  and  unfairly  buys  in  the 
property  at  a  price  greatly  less  than  its  actual  or  market  value, 
and  soon  thereafter  sells  and  disposes  of  large  portions  of  the 
same,  so  that  the  property  cannot  be  returned  or  redeemed,  the 
mortgagor  may  maintain  an  action  to  recoyer  the  excess  of  the 
value  of  the  mortgaged  property  over  the  amount  of  the  debt 
secured  by  the  mortgage,  without  the  tender  of  the  amount  of  the 
debt,  or  making  payment.^ 

A  mortgagor  who  has  by  his  own  interference  prevented  a  fair 
sale  at  a  full  price  cannot  have  it  set  aside.  Thus,  if  the  mort- 
gagee has  made  reasonable  and  fair  efforts  to  sell  the  property  at 
a  fair  price,  and  the  mortgagor  has,  by  his  acts,  statements,  and 
notices  at  the  time  of  the  sale,  discouraged  biddings,  so  that  the 
property  did  not  bring  a  full  price,  a  court  of  equity  will  not  set 
aside  the  sale  on  his  application.^ 

Upon  the  foreclosure  of  a  senior  mortgage,  and  a  sale  of  the 
property  to  the  mortgagor  at  an  unimpeached  sale  regularly  made, 
the  price  paid  will,  in  the  absence  of  fraud,  be  presumed  to  have 
conclusively  fixed  the  value  of  the  property,  and  a  junior  mort- 
gagee cannot,  by  showing  that  the  property  did  not  sell  for  its 
full  value,  have  the  first  mortgage  satisfied  to  any  greater  extent 
than  the  price  paid  at  such  sale.^ 

802.  Fraud  and  collusion,  participated  in  by  the  mort- 
gagee and  purohaser,  whereby  the  mortgaged  property  is  sold  for 
an  inadequate  price,  is  ground  for  invalidating  the  sale.^  Upon 
the  issue  whether  there  was  such  fraud  and  collusion,  the  mort- 
gagor's assignee  in  bankruptcy  in  possession  of  the  property  may 
show  by  parol  evidence  that  he  had  a  valuable  interest  in  the 
property,  by  proof  of  the  real  amount  and  character  of  the  incum- 
brance to  which  it  was  subject.^ 

The  acceptance  by  the  mortgagor  of  the  proceeds  of  the  sale  is 

1  Wygal  V,  Bigelow,  42  Kans.  477,  22  *  Caaaerly  r.  Witherbee,  119  N.^Y.  622, 

Pac  Hep.  612.  23  N.  £.  1000;  Sherman  v.  Slayback,  58 

3  HaU  0.  Ditflon,  55  How.  Fr.  19, 5  Abb.  Hud,  255, 12  N.  Y.  Supp.  291. 

N.  C.198.  «  Robinson  v.  Bliss,    121   Mass.  428; 

•  Dehority  ».  Pttxon,  115  Ind.  124,  17  Nichols  v.  Burch,  128  Ind.  324,  27  N.  E. 

N.  E.  Rep.  259;  Lee  v.  Fox,  113  Ind.  98,  Rep.  737;  Bendel  r.  Crystal  Ice  Co.  82 

14  N.  E.  Rep.  889.  Cal.  199,  22  Pac  Rep.  1112. 
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not  a  waiver  of  damages  for  fraad  on  the  part  of  the  mortgagee  in 
conducting  the  sale.^ 

803.  Sale  under  power  in  fraud  of  creditors.  —  A  sale  under 
a  power  may  undoubtedly  be  valid  although  made  at  the  request 
of  the  mortgagor,  when  in  fact  insolvent,  with  a  view  to  keeping 
the  property  within  his  control.  The  sale  would  certainly  be 
valid  if  it  was  simply  the  fair  exercise  of  a  legal  right  to  collect 
an  honest  debt  according  to  the  terms  of  the  mortgage.  But  a 
promissory  note  given  to  the  mortgagee,  to  induce  him  to  exer- 
cise the  power  of  sale  for  the  purpose  of  delaying  the  mortgagor's 
creditors  and  preventing  the  property  coming  to  their  use,  is 
fraudulent  and  void.^ 

804.  A  morteragee  is  probably  not  liable  to  a  prior  lien- 
holder  for  so  exercising  a  legal  right  of  sale  as  to  reduce  the  value 
of  the  prior  lien ;  and  he  is  certainly  not  so  liable  if  he  merely  ex- 
ercises his  legal  right  to  foreclose  his  mortgage,  and  sell  the  inter- 
est of  the  mortgagor  in  the  property ;  and  the  fact  that  he  sells 
the  property  for  its  full  value  is  insufficient  to  establish  the  con- 
clusion that  the  sale  was  hostile  to  the  prior  lien-holder,  and  was 
inconsistent  with  his  right  to  enforce  his  lien.' 

806.  An  administrator  is  liable  personally  for  a  loss  oc- 
casioned by  an  illegal  and  fraudulent  sale  of  the  mortgaged 
property  made  by  him,  although  the  sale  was  made  through  an 
agent,  and  the  administrator  was  not  himself  guilty  of  any  wilful 
default  or  fraud.  The  proceeding  in  such  case  is  properly  cogniz- 
able in  equity,  and  a  decree  may  be  made  in  favor  of  the  mort- 
gagor for  the  difference  between  the  mortgage  debt  and  the  value 
of  the  property  illegally  sold.  Such  recovery  is  instead  of  the 
property  itself,  which  has  been  placed  beyond  reach  through  the 
illegal  sale.^ 

806.  The  mortgagee  cannot  legally,  by  himself  or  agents, 
beoome  a  purchaser  at  his  own  sale  under  a  power,  for  the  pur- 
pose of  ban-ing  the  mortgagor's  equity  of  redemption,  unless  spe- 
cially authorized  by  the  agreement  of  the  parties.  If  he  becomes 
a  purchaser  at  his  own  sale  either  by  himself  or  his  agent,  in  the 
absence  of  a  special  agreement  in  the  mortgage  permitting  it,  such 
sale,  to  the  extent  of  the  purchase  so  made,  is  illegal,  and  does  not 

1  Bennett  v.  Bailey,  150  Mass.  257,  22  >  Hale  v.  Omaha  Nat.  Bank,  64  N.  T. 
K.  £.  Rep.  916.  550. 

2  Gordon  v.'CIapp,  118  Mass.  335.  «  Hangate  v.  Beyuolds,  72  BL  425. 
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bar  the  mortgagor  of  his  equity  of  redemption ;  and  if  the  mort- 
gagee appropriates  the  property  so  purchased  to  his  own  use,  he 
becomes  liable  to  account  for  its  valne.^  A  purchase  of  the  prop- 
erty by  the  mortgagee  through  a  third  person,  who  bids  it  o£E  and 
transfers  it  to  the  mortgagee  in  pursuance  of  an  arrangement  pre- 
viously made  between  them,  is  void  equally  with  a  purchase  made 
directly  by  the  mortgagee  himself.^  If  he  resell  the  property  to 
another  at  a  profit,  the  mortgagor  may  claim  such  profit.^  If  he 
sells  to  himself  for  an  inadequate  price,  without  the  knowledge  or 
consent  of  the  owner,  and  thereafter  holds  and  uses  the  property, 
the  owner  is  not  bound  to  accept  a  tender  of  the  property  at  the 
price  at  which  it  was  sold,  but  may  treat  the  mortgagee  as  a 
wrong*doer,  and  recover  the  value  of  the  property  at  the  time  of 
the  illegal  sale.^ 

But  a  purchase  by  a  mortgagee  at  his  own  sale  will  not  be  set 
aside  and  a  redemption  allowed,  when  the  sale  was  made  with  the 
mortgagor's  consent,  or  in  accordance  with  an  understanding  with 
him.^  If  the  mortgagee  in  such  case  in  good  faith  becomes  the 
purchaser,  the  mere  fact  that,  after  the  purchase,  he  leaves  the 
property  with  the  mortgagor,  to  be  cared  for  by  him,  does  not  sub- 
ject it  to  levy  and  sale  as  the  property  of  the  mortgagor.^ 

If  the  mortgagee  purchases  under  an  arrangement  between  him- 
self and  the  mortgagor,  whereby  the  property  still  continues  to 
belong  to  the  mortgagor,  the  sale  being  colorable  only,  and  the 
indebtedness  secured  by  the  mortgage  is  not  paid,  the  mortgagor 

1  Konu  V.  Shaffer,  27  Md.  83 ;  Waite  a  sheriff  or  his  deputy  of  the  county,  or 

r.  BeonisoD,  51  DL  319;  Hoogate  v.  Bey-  by  a  constable  of  the  town  in  which  the 

nolds,  72  111.  425 ;  Imboden  v.  Hunter,  23  property  is  situated.    G.  S.  1891,  §  4212. 

Ark.  622,  79  Am.  Dec.  116;  Webber  v.  «  Pettibone  v.  Perkins,    6    Wis.  616; 

EmmersoD,  3  Colo.  248;  Gushing  v.  Sey-  Fhares  u,  Barbour,  49  111.  370;  Alger  v. 

monr,  30  Minn.  301, 15  N.  W.  Rep.  249  ;  Farley,  19  Iowa,  518. 

Griswold  V.  Morse,  59  N.  H.  211 ;  Wygal  >  Cunningham  v.  Rogers,  14  Ala.  147 ; 

r.  Bigelow,  42  Kans.  477,  28  Pac  Rep.  Griswold  v.  Morse,  59  N.  H.  211. 

612 ;  Moore  v.  Thompson,  40  Mo.  App.  *  Quick  v.  Van  Auken,  3  Pennypacker,. 

195 ;  Moore  c.  Ryan,  31  Mo.  App.  474.  469. 

See  2  Jones  on  Mortgages,  §  1876.  ^  Goodell  v.  Dewey,  100  111.  308 ;  Gear 

In  MiuiMota  a  mortgagee  or  pledgee  v.  Schrei,  57  Iowa,  666,  11  N.  W.  Rep. 

of  personal  property  is  authorized,  fairly  625 ;    Emmons  v,  Hawn,  75  Ind.  356 ; 

and  in  good  faith,  to  purchase  at  any  sale  Syfers  v,  Bradley,  115  Ind.  345,  16  N.  E. 

of   the  property  mortgaged  or  pledged.  Rep.  805,  806;  Lee  v.  Fox,  113  Ind.  98, 

But  the  Bale  must  be  at  public  auction,  14  N.  E.  Rep.  889. 

upon  like  notice  as  is  required  in  case  of  ^  Emmons  v.  Hawn,  75  Ind.  356. 
ezecotion  sales,  and  must  be  conducted  by 
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will  still  be  liable  thereon.  But  if,  in  sach  case,  any  of  the  prop- 
erty is  levied  on  after  sach  sale,  under  an  execution  against  the 
mortgagee,  and  sold,  the  mortgage  debt  will  be  extinguished  to 
the  extent  of  the  value  of  the  property  so  levied  on.^ 

The  mortgagor's  consent  to  the  mortgagee's  purchasing  the 
property  at  the  foreclosure  sale  does  not  bind  a  second  mortgagee, 
to  whom  the  surplus  belongs  after  paying  the  first  mortgage.' 

If  one  of  two  mortgagees  sell  the  property  under  a  power  of 
sale  to  one  who  purchases  for  the  benefit  of  his  co-mortgagee  for 
an  inadequate  price,  the  mortgagor  is  not  divested  of  his  equity 
of  redemption.^ 

If  the  holder  of  one  of  several  notes  secured  by  a  mortgage 
obtain  possession  of  the  property,  he  will  hold  it  in  trust  for  the 
owners  of  the  note ;  and  if  he  purchase  such  property  at  a  sale 
made  by  himself,  he  will  be  required  to  account  for  the  fair  value 
of  it.*  . 

It'  matters  not,  in  the  application  of  this  rule,  that  the  sale  was 
bond  fide  and  for  a  fair  price.  The  rule  is  not  intended  to  rem- 
edy an  actual  wrong,  but  is  intended  to  prevent  the  possibility  of  iL^ 

It  is  usual  in  power  of  sale  mortgages  to  authorize  the  mort- 
gagee to  purchase  at  a  sale  under  the  power,  and  when  this  is  the 
case  there  is  no  objection  to  such  purchase ;  ^  but  even  in  that  case, 
if  the  sale  is  made  at  a  grossly  inadequate  price  and  without  the  no- 
tice required  by  statute,  it  is  invalid  as  against  a  junior  mortgage.^ 

After  a  sale  of  the  mortgaged  property,  which  was  sufficient  to 
satisfy  the  debt,  for  a  groesly  inadequate  consideration  to  the 
mortgagee  in  possession  after  default,  the  mortgage  debt  will  be 
deemed  fully  satisfied  and  paid,^  though  there  appears  to  be  a 
deficiency. 

807.  The  same  rule  applies  against  a  ptirohase  of  the  prop- 
erty by  the  cestui  que  trust  in  a  trust  deed.  His  purchase  of  the 
property  at  a  sale  made  by  the  trustee,  unless  authority  for  such 
purchase  was  conferred  by  the  mortgage,  does  not  bar  the  equity 
of  redemption,  but  the  mortgagor  may  still  redeem.^ 

1  Massej  v.  Hardin,  81  111.  330.  *  See  2  Jones  on  Mortgages,  §  1883. 

2  Moore  v.  Thompson,  40  Mo.  App.  195.        ^  Bendel  v.  Crystal  Ice  Co.  82  Cal.  199, 
>  Alger  V.  Farley,  19  Iowa,  518.  22  Pac.  Rep.  1112. 

«  Beard  v.  Westerman,  32  Ohio  St.  29.  >  Sherman  v.  Slayback,  34  K.  Y.  St. 

«  Imboden  v.  Hunter,  23  Ark.  622,  79  Rep.  383, 12  N.  T.  Snpp.  291. 

Am.  Dec.  116.    See  2  Jones  on  Mort-  '  Hannah  o.  Carrington,  18  Ark.  85. 
gages,  §  1877. 
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808.  In  several  States,  however,  the  mortgagee  of  a  chat- 
tel may  purohaae  at  public  sale  under  a  power  in  the  mort- 
gage, and  hold  the  property  for  his  own  benefit  free  from  any 
eqaity  of  redemption,  if  the  sale  is  other\7ise  free  from  objection. 
This  is  the  rule  in  New  York.^  ^^  The  inconvenience  and  expense 
of  a  resort  to  the  equity  powers  of  courts  to  effect  such  fore- 
closures, which  would  be  the  probable  consequence  of  denying  to 
mortgagees  the  right  to  purchase,  might  be  productive  of  greater 
oppression  to  mortgagors  than  could  result  from  maintaining  that 
right.  Unfortunately,  injustice  cannot  always  be  prevented  by 
subjecting  sales  to  the  direct  control  of  courts,  and  such  control 
should  not  be  assumed  unless  experience  has  demonstrated  its  ne- 
cesisity.  The  practice  has  prevailed  in  this  St^ite  fi*om  a  very 
early  day  of  allowing  mortgagees  to  become  purchasers  at  sales 
conducted  by  them  under  powers  contained  in  mortgages  of  real 
estate,  and  that  course  is  now  sanctioned  by  statute.  The  long 
continuance  of  this  practice  and  the  approbation  which  it  has  re- 
ceived from  the  legislature  afford  strong  evidence  that  no  great 
inconvenience  or  injustice  arises  from  it,  and  it  is  not  perceived 
why  a  similar  course,  in  sales  under  mortgages  of  chattels,  would 
be  attended  with  greater  danger.''  ^ 

In  Indiana,^  Kansas,^  South  Carolina,^  and  Tennessee,^  the  mort- 

1  Casscrly  p.  WUhcrbee,  119  N.  Y.  522  ;        «  Olcott  v.  Tioga  R.  R.  Co.  27  N.  Y. 
Ring  V,  VTalbridge,  48  N.  Y.  470,  1  N.  Y.    546,  566,  per  Selden,  J.,  84  Am.  Dec.  298. 

>  Nichols  V.  Bnrch,  128  Ind.  324,  27  N.  also,  Syfere  v.  Bradlej  (Ind.),  16  N.  E. 

£.  Hep.  737;  Lee  V.  Fox,  113  Ind.  98,  14  Rep.  805;    Emmons  v,  Hawn,  75   Ind. 

N.  E.  Rep.  889,  per  Michell,  C.  J.    "  A  356. 

mortgagee  of  personal  property  does  not  ^  Wygal  t;.  Bigelow,  42  Eans.  477,  22 

hold  the  legal  title  to  the  mortgaged  prop-  Pac.  Rep.  612, 16  Am.  St.  Rep.  495. 

erty  in  trust  for  the  mortgagor.    He  holds  ^  Black  v.  Hair,  2  Hill  Eq.  622,30  Am. 

it  in  his  own  right,  and  is  in  no  sense  a  Dec.  389.    The  court  say :  "  A  creditor 

trustee,  except  as  to  the  snrplus  which  holding  a  mortgage  security  is  a  trustee 

may  remain  after  paying  the  mortgage  to  sell,  not  only  for  the  benefit  of  the 

deU.    The  sale  is  for  the  purpose  of  ex-  mortgagor,  but  for  his  own  also.    If  he 

tingoisbing  the  mortgagor's  equity,  and  were  not  at  liberty  to  bid,  he  would  be  de- 

where  the  sale  is  fairly  made,  at  pnblic  prived  of  the  means  of  protecting  his  own 

auction,  in  pursuance  of  a  power,  the  interests  as  creditor.   The  mortgagor  is  at 

mortgagor's  equity  of  redemption  is  eflfec-  liberty  to  bid  also,  and  has  thus  the  means 

tually  cut  off,  even  though  the  mortgagee  of  entering  into  fair  competition  with  the 

be  the  purchaser.    A  mortgagee  of  per-  mortgagee,  and  compelling  him  to  give  a 

sonal  property  is  not  within  the  rule  which  fair  and  full  price." 

prohibits  a  trustee  from  purchasing  at  his  ^  Lyon  v.  Jones,  6  Humph.  533. 
own  sale,  provided  he  acts  fairly."    See, 
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gagee  may  bay  at  bis  own  sale  under  a  power,  witbout  tbe  aid  of 
a  special  stipulation  for  that  purpose  contained  in  tbe  mortgage ; 
but  be  bolds  sucb  a  trust  relation  under  tbe  mortgage  as  to  tbrow 
tbe  burden  upon  bim  of  sbowing  the  fairness  of  bis  purchase.  A 
horse  was  sold  at  public  auction  under  a  mortgage,  and  purchased 
by  a  disinterested  third  person,  but  be,  failing  to  comply  with  the 
terms  of  sale,  transferred  his  bid  to  the  mortgagee,  who  took  pos- 
session of  tbe  horse.  There  being  no  eyidence  to  show  that  there 
was  fraud  in  the  sale,  or  that  the  price  paid  was  inadequate,  or 
that  tbe  mortgagee  had  resold  at  a  profit,  it  was  held  that  the 
sale  was  valid.  ^ 

In  Rhode  Island  a  mortgagee  may  buy  at  a  sale  under  a  power, 
provided  tbe  sale  be  at  public  auction,  and  notice  in  writing  of  the 
mortgagee's  intention  to  bid  at  such  sale  be  given  to  the  mortga- 
gor in  writing  twenty  days  prior  to  sucb  sale.^ 

In  Wisconsin,  in  a  recent  case,  tbe  court,  without  determining 
whether  the  mortgagee  may  in  any  case  purchase  at  a  public  sale 
under  tbe  mortgage,  held  that  when  a  mortgagee  makes  a  sale 
witbout  tbe  knowledge  of  the  mortgagor,  in  violation  of  an  agree- 
ment or  understanding  between  them,  and  himself  purchases  the 
property  at  a  grossly  inadequate  price,  and  renders  no  account  of 
the  sale  to  tbe  mortgagor,  the  sale  may  be  avoided  at  the  suit  of 
tbe  latter.^ 

808  a.  A  mortgagee  purohasing  at  a  grossly  inadequate 
price,  or  without  giving  requisite  notice,  obtains  only  a  color- 
able title,  and  is  accountable  to  the  owner  for  tbe  fair  value  of  the 
property  at  the  time  of  the  appropriation.  The  owner  may  disre- 
gard the  sale  and  redeem  the  property.^  The  burden  is  upon  the 
mortgagee  purchasing  at  his  own  sale  under  a  power  to  show  that 
the  eale  was  fairly  and  openly  made,  in  strict  compliance  with  the 

Elliott  v.  Wood,  45  N.  T.  71 ;  King  v.  Fairer  v.  Bichardson,  3  T.  &  C.  456,  de- 
Walbridge,  48   Hun,  470,  16  N.  Y.  St.  dded  upon  the  aathoritj  of  the  latter 
Rep.  314,  1  N.  Y.  Supp.  11 ;  Sherman  v.  case;  Hart  v.  Ten  Eyck,  2  Johns.  Ch.  63; 
Slayback,  58  Hun,  255,  12  N.  Y.  Snpp.  Charter  v.  Sterens,  3  Den.  33, 45  Am.  Dec. 
291 ;  Hall  v.  Ditaon,  55  How.  Pr.  19,  5  444;  Patchin  v.  Pierce,  12  Wend.  61  ;  Ed- 
Abb.  N.  C.  198;  French  v.  Powers,  120  miston  v.  Bmcker,  40  Han,  256. 
N.  Y.  128,  30  N.  Y.  St.  Rep.  860,  24  N.  £.        ^  Acts  July  1S91,  eh.  1011. 
Rep.  296 ;  Olcott  v.  Tioga  R.  R.  Co.  27        '  Mills  v.  Williams,  16  S.  C.  593. 
N.  Y.  546,  566,  84  Am.  Dec.  298,  per        >  Boyd  v.  Beaadin,  54  Wis.  193, 194. 
Seldcn,  J.,  disposing  of  dictum  to  the  con-       *  Nichols  v.  Borch,  128  Ind.  324,  27  N. 
trarjr  in  Builalo  Steam  Engine  Works  v.  E.  Rep.  737 ;  Bendel  o.  Crystal  Ice  Co. 
Sun.  Mat.  Ins.  Co.  17  N.  Y.  401,  and  of  82  Cal.  199^  22  Pac  Rep.  1112. 
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power,  and  that  the  price  paid  was  not  so  clearly  and  grossly  in- 
adequate as  to  raise  a  presumption  of  bad  faith.^ 

809.  A  purohase  of  the  mortgaged  property  by  a  mort- 
sragee  at  a  public  sale  is  valid  at  law,  and  is  voidable  only  and 
not  void  in  equity ;  and  it  is  voidable  only  at  the  election  of  the 
mortgagor,  or  some  person  whose  interests  are  affected  by  the 
purchase.^  The  mortgagor  may  properly  elect  to  treat  the  sale 
as  valid,  and  to  regard  the  sum  for  which  the  property  sold  above 
the  debt  secured  as  unpaid  purchase-money  in  the  hands  of  the 
mortgagee.^  The  mortgagor  is  the  party  most  directly  interested, 
and  the  validity  of  the  sale  cannot  be  impeached  without  his  con- 
sent, or  at  least  without  giving  him  an  opportunity  of  being 
heard.  He  must  be  made  a  party  to  the  proceeding.^  The  ob- 
jection cannot  be  raised  by  a  third  party .^  If  the  mortgagor, 
having  knowledge  of  such  sale  and  purchase  by  the  mortgagee, 
acquiesces  therein,  he  cannot  afterwards  call  upon  a  court  of 
equity  to  aid  him  in  setting  aside  such  sale.^ 

810.  A  mortgagor  may  purohase  at  a  f oreolosure  sale,  or  he 
may  lawfully  agree  with  another  that  the  latter  sliall  bid  a  certain 
sum  for  the  property,  and,  if  he  becomes  the  purchaser,  shall  give 
the  mortgagor  an  undivided  interest  therein  on  his  paying  a  por- 
tion of  the  purchase-money.  Such  an  arrangement  is  neither  a 
trsxid  upon  creditors,  nor  against  public  policy.^  The  rule  is  the 
same  where  the  sale  is  public,  but  not  strictly  a  foreclosure  sale, 
as  is  the  case  in  New  York.^  The  mortgagor's  wife  has  the  same 
right  as  any  other  person  to  purchase  at  such  sale,  provided  she 
does  so  in  good  faith  with  her  own  money .^ 

And  so  the  creditors  of  a  mortgagor  may  combine  to  purchase 
the  mortgaged  property  at  a  foreclosure  sale,  and  other  creditors 
have  no  right  to  complain,  inasmuch  as  they  are  not,  by  such  com- 
bination, deprived  of  the  right  to  bid  at  such  sale.^^ 

1  Lee  V,  Fox,  113  Ind.  98,  14  N.  E.  •  Moore  v.  Ryan,  .31   Mo.  App.  474; 

Rep.  889.  Medsker  v.  Swaney,  45  Mo.  273. 

3  People  V.  Wiltshire,  9  Bradw.  374;  ^  Bame  v.  Drew,  4  Den.  287.    See  2 

Lee  V,  Fox,  113  Ind.  98,  14  N.  £.  Rep.  Jones  on  Mortgages,  §  1887. 

889 ;  Moore  v,  Rja^,  31  Mo.  App.  474.  >  Hall  r.  Diteon,  55  How.  Fr.  19. 

>  Davenport  o.  McChesney,  86  N.  Y.  *  Honston  v,  Nord,  39  Minn.  490,  40  N. 

242;  Lee  o.  Fox,  113  Ind.  98,  14  N.  E.  W.  Rep.  568. 

Rep.  889.  ^°  KrophoUer  v,  St.  Paul,  Minneapolis  & 

«  Olcott  o.  Tio9itk  R.  R.  Co.  27  N.  T.  Manitoba  Rj.  Co.  1  McCrary,  299,  2  Fed. 

546,  84  Am.  Dec.  298.  Rep.  302. 

«  People  V.  Wiltshire,  9  Bradw.  374. 
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If  the  mortgagor  parcbases  at  a  foreclosure  sale,  and  the  mort- 
gagee takes  back  a  new  mortgage  for  a  part  of  the  parchaae- 
money,  though  tbe  sale  and  the  taking  of  the  new  mortgage  con- 
stitute but  one  transaction,  the  new  mortgage  will  be  subject  to 
other  liens  existing  upon  the  property  at  the  time  of  the  fore- 
closure, unless  the  mortgagee  retains  possession  of  the  property 
until  the  new  mortgage  has  been  recorded.^ 

Under  some  circumstances  the  purchase  of  the  property  by  the 
mortgagor,  through  the  intervention  of  other  parties,  may  have 
the  same  legal  effect,  as  regards  any  existing  second  mortgage,  as 
if  the  mortgagor  had  paid  off  the  first  mortgage  without  the  in- 
tervention of  a  sale,  so  that  the  second  mortgs^e  will  be  advanced 
to  the  place  of  the  first  lien,  as  against  a  subsequent  mortgage  of 
the  property .2 

811.  An  irregular  foreclosure  sale  operates  as  an  assign- 
ment of  the  mortgage. — A  sixth  mortgagee  of  the  furniture  and 
effects  of  a  hotel  obtained  from  the  first  four  mortgagees  separate 
bills  of  sale  of  such  furniture  and  effects,  three  of  them  being 
made  in  pursuance  of  powers  in  such  mortgtiges  which  conferred 
upon  the  mortgagees  authority  to  sell  upon  default,  upon  such 
terms  as  they  might  think  proper.  The  sixth  mortgagee  there- 
upon advertised  and  sold  the  property  under  a  power  of  sale  con- 
tained in  his  own  mortgage  for  a  sum  less  in  amount  than  that 
secured  by  the  four  first-mentioned  mortgages.  The  fifth  mort- 
gagee of  the  same  property,  holding  a  mortgage  prior  in  date  to 
that  under  which  such  foreclosure  sale  was  made,  filed  a  bill  in 
equity  asking  for  an  injunction  to  arrest  the  proceeds  of  the  sale 
in  the  hands  of  the  sixth  mortgagee,  and  praying  the  same  should 
be  applied  as  far  as  necessary  to  the  payment  of  his  mortgage 
debt.  It  was  held  that  even  if  the  sales  made  under  the  first 
four  mortgages  were  irregular,  and  not  such  as  effectually  to  fore- 
close tbe  mortgages,  they  had  the  effect  of  transferring  to  him 
the  respective  mortgage  claims.  The  payment  to  the  first  four 
mortgagees  of  the  consideration  for  their  sales  did  not  operate  to 
extinguish  the  mortgages.^ 

A  mere  irregularity  in  a  sale  made  in  good  faith  does  not  sub- 

1  Blatchford  v.  BoydeD,  122  111.  657,        >  Walker  v.  Stone,  20  Md.  195.     See  S 
13  N.  £.  Rep.  801.  Jones  on  Mortgages,  §  1902. 

3  Kemerer  v.  Bloom,  65  Iowa,  363,  21 
N.  W.  Rep.  679. 
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ject  the  purchaser  or  the  mortgagee  to  an  action  of  tort  in  which 
the  value  of  property  can  be  recovered,  leaving  the  mortgage 
debt  unpaid.^ 

812.  The  mortfiragor  or  those  claiming  under  him  should 
take  immediate  steps  to  set  aside  an  irregular  sale,  and  to  re- 
deem the  property  before  the  rights  of  innocent  third  parties  have 
intervened ;  for  such  third  parties  buying  without  notice  are  not 
bound  to  inquire  whether  the  foreclosure  sale  was  irregular,  and 
tbey  obtain  an  unimpeachable  title.  Tbe  right  to  call  the  sale  in 
question  may  be  barred  by  delay .^ 

An  application  of  the  surplus  proceeds  of  a  sale  made  with  the 
assent  of  the  mortgagor  to  the  satisfaction  of  an  execution  against 
him  estops  him  from  afterwards  calling  it  in  question.^ 

813.  The  mortgagee  himself  oannot  oaJl  in  question  the 
regularity  of  a  sale  made  at  his  instance,  for  the  amount  of  his 
debt  and  costs,  when  neither  the  mortgagor  nor  any  one  inter- 
ested under  him  calls  it  in  question.^  If  neither  the  mortgagor 
nor  the  purchaser  has  applied  to  set  aside  the  sale,  an  agreement 
by  a  mortgagee  with  the  purchaser  at  the  sale,  under  a  power  to 
rescind  the  sale,  does  not  have  the  effect  of  annulling  the  fore- 
closure effected  by  the  sale,  or  of  reinvesting  the  mortgagee  with 
his  original  rights  under  the  mortgage,  so  as  to  enable  him  to 
maintain  a  suit  in  equity  for  the  reformation  of  the  mortgage.  If 
he  could  do  this,  it  would  be  to  put  the  mortgagor,  and  the  per- 
sons succeeding  to  his  rights,  at  the  mercy  of  the  mortgagee  and 
the  purchaser  from  him.* 

814.  A  mere  naked  trespasser  oannot  question  the  validity 
of  a  foreclosure  Bale  or  of  a  sale  under  a  power  of  a  portion  of 
the  mortgaged  property ;  nor  can  he  complain  of  the  application 
of  the  proceeds  as  between  different  debts  of  the  mortgagor,  nor 
ask  an  allowance  or  deduction  of  profits  on  a  resale  of  the  prop- 
erty after  it  has  been  purchased  by  the  mortgagee  at  his  own 
sale.^ 

816.  A  mortgagee  has  an  implied  license  to  enter  the  mort- 
gagor's premises  and  take  away  the  mortgaged  goods,  when 

1  Rose  V,  Page,  82  Mich.  105,  46  N.  W.  France  v.  Hajnes,  67  Iowa,  139,  25  N.  W. 

Rep.  227.  Rep.  98. 

«  Wylder  v.  Crane,  53  LI.  490;  People        *  Massey  v,  Hardin,  81  111.  330;  Wil- 

V,  Wiltshire,  9  Bradw.  374.    See  2  Jones  liams  v.  Hatch,  38  Ala.  338. 
on  Mortgages,  §  1922.  ^  Williams  v.  Hatch,  38  Ala.  338. 

>  McConnell  v.  People,  71   111.  481  ;        «  Broughton  v,  Atchison,  52  Ala.  62. 
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he  has  foreclosed  a  mortgage  of  property  in  poaaession  of  the 
mortgagor  by  notice,  sale,  or  otherwise,  without  taking  poaaeasion 
of  the  property  before  such  foreclosure.  This  is  in  aooordanoe 
with  the  settled  rule  that,  if  the  owner  of  real  estate  sells  personal 
property  situated  on  his  premises,  he  thereby  gives  an  implied  ir- 
revocable license  to  the  owner  of  such  personal  property  to  enter 
on  the  premises  for  the  purpose  of  taking  and  removing  it  there- 
from. The  right  of  entry  upon  the  land  is  in  aid  of  the  title  to 
the  chattels.  It  makes  no  difference  in  the  application  of  this 
doctrine  that  the  mortgagor  is  only  a  tenant  in  common  of  the 
premises.  If  the  premises  are  a  dwelling-house,  the  door  being 
open  and  no  objection  being  made,  the  mortgagee  has  a  right  to 
enter  and  take  away  the  mortgaged  property  without  previous 
notice.  In  all  cases  he  may  enter  in  a  peaceable  and  reasonable 
manner.^ 

816  a.  The  ooats  and  expenses  of  sellinff  under  a  power 
may  by  the  terms  of  the  mortgage  be  made  payable  out  of  the 
proceeds  of  the  sale.  In  such  case,  costs  incurred  in  an  attempt 
to  sell,  which  is  prevented  by  the  wrongful  act  of  the  mortgagor, 
are  recoverable  from  him  in  a  subsequent  suit  to  foreclose  the 
mortgage.^ 

A  chattel  mortgage  may  lawfully  provide  for  a  reasonable  at- 
torney's fee  in  case  the  mortgage  is  enforced.'  An  attomey^s  fee 
cannot  be  charged  unless  an  attorney  was  actually  employed.^ 
But  the  attorney's  fee  provided  for  must  be  reasonable,  and  such 
as  the  court  will  adjudge  to  be  reasonable.  But  it  is  not  con- 
sistent with  public  policy  to  permit  the  parties  to  agree  upon  an 
exorbitant  attorney's  fee.* 

816.  A  foreoloBure  sale  made  in  the  State  of  the  mortcra- 
ffor's  domicil,  where  the  property  is,  and  valid  there,  is  valid 
everywhere.  —  Thus,  a  band  fide  purchaser  of  a  chattel  at  a  mort- 

^  McNeal  v.  Emerson,  15  Gray,  384.  Cal.  201,  23  Fac.  Rep.  1081 ;  CommercUa 

3  Grounds  v.  Ingram,  75  Tex.  509, 12  Nat.  Bank  v.  DsTidson,  18  Oreg.  57.    In 

S.  W.  Rep.  1118;  Reisan  v,  lILoit,  42  this  case  a  proTirion  for  ten  per  cent,  npon 

Minn.  49, 18  Am.  St.  Rep.  489.  the  amount  of  the  debt,  which  amounted 

>  Fechheimer  v,  Banm  (G&.),  43  Fed.  to  fifteen  thouaand  dollars,  was  considered 

Rep.  719.  unreasonable.     In  Balfoar  r.  Davis,  14 

^  Bank  of  Benson  v.  Hove,  45  Biinn.  Oreg.  47, 12  Pac  Bep.  89,  a  provision  for 

40,  47  N.  W.  449 ;  Reisan  v.  Mott,  42  twenty  per  cent,  on  the  amoant  due,  as 

Minn.  49,  18  Am.  St.  Rep.  489.  counsel  fees,  was  regarded  as  a  Tiolation 

*  Grangers'  Business  Asso.  v,  Clark,  84  of  the  rale  of  jost  compensation. 
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gagee's  sale,  under  a  mortgage  executed  and  filed  in  New  Tork, 
according  to  the  statutes  of  that  State,  the  chattel  being  there, 
and  the  mortgagor  also  residing  there  at  the  execution  of  the 
mortgage,  and  the  mortgage  being  due,  is  protected  in  New  Jersey 
against  a  previous  bond  fide  purchaser  from  the  mortgagor,  the 
property  having  been  brought  into  the  latter  State  and  there 
sold.i 

817.  A  mortgagee  becomes  a  trustee  for  the  mortgagor  as 
to  the  surplus  received  upon  a  sale  in  the  exercise  of  a  power ;  ^ 
and  the  existence  of  this  relation  gives  the  mortgagor  a  right  to 
the  aid  of  a  court  of  equity  to  obtain  an  account  of  the  trust.^ 
But  generally  a  resort  to  equity  to  obtain  the  surplus  is  neither 
necessary  nor  proper.     A  suit  at  law  is  generally  sufficient.^ 

The  mortgagee  b  liable  to  answer  in  garnishment  for  an  excess 
of  proceeds  or  of  goods  remaining  in  his  possession  after  pay- 
ment of  the  mortgage  debt  in  an  action  by  a  creditor  of  the 
mortgagor.^ 

Acceptance  by  the  mortgagor  of  the  surplus  proceeds  of  the 
sale  estops  him  from  claiming  that  the  sale  was  invalid' by  reason 
of  the  mortgagee's  collusion  with  the  purchaser,  or  for  other  cause 
connected  with  tUe  conduct  of  sale.^  But  the  acceptance  by  the 
mortgagor  of  the  proceeds  of  the  sale  on  foreclosure  of  a  chattel 
mortgage  is  not  a  waiver  of  damages  for  fraud  or  misconduct  on 
the  part  of  the  mortgagee  in  conducting  the  sale.  Such  accep- 
tance is  an  affirmance  of  the  sale,  but  it  is  not  necessarily  a 
waiver  of  a  claim  founded  on  fraud  in  conducting  the  sale.  In  an 
action  against  him  for  damages  for  the  unlawful  taking  of  the 
property,  evidence  as  to  his  disposition  of  the  property  so  taken 
is  competent  as  tending  to  show  whether  he  acted  in  good  faith 
in  conducting  the  foreclosure.'' 

818.  Under  a  Judioial  sale,  or  sale  by  virtue  of  a  power,  the 
property  passes  by  delivery,  and  the  purchase  and  ownership 

1  Parr  v.  Br&dj,  37  N.  J.  L.  201.    And  Rep.  547,  affirming  40  Hun,  68 ;  White  v, 

see  Samnel  v,  Holladaj,  1  Woolw.  400.  Quinlan,  30  Mo.  A  pp.  54. 

^  §  712;  Flanden  v.  Thomas,  12  Wis.  «  Bragunier  v.  Iron  Co.  41  Kans.  542, 

410,  413  ;  Yick  v.  Smith,  83  N.  C.  80.  21  Pac.  Rep.  640. 

*  Korns  v.  Shaffer,  27  Md.  83.  ^  France  v.  Haynes,  67  Iowa,  139,  25  N. 

*  2  Jones  on  Mortgages,  §  1940 ;  Dav-  W.  Rep.  98. 

enport  v,  McChesnej,  86  N.  T.  242 ;  King       ^  Bennett  v.  Bailey,  150  Mass.  257,  22 
V,  Van  Yleck,  109  N.  Y.  363,  16  N.  E.    N.  £.  Rep.  916. 
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may  be  established  by  parol  proof.     The  want  of  a  bill  of  sale 
will  not  defeat  the  purchaser's  title.^ 

819.  No  warranty  of  title  is  implied  in  a  sale  under  a  chat- 
tel mortgage,  whether  the  sale  be  not  made  by  virtue  of  statutory 
proceedings  for  foreclosure,  or  under  a  power  of  sale  contained  in 
the  mortgage ;  *  or  even  if  it  be  merely  by  virtue  of  the  mort- 
gagee's common-law  title  and  right  to  sell  upon  default,  where 
such  a  mode  of  sale  has  not  been  superseded  by  the  enactment  of 
statutory  provisions  and  is  valid,  as  in  New  York.  The  sale  in 
such  case  is  itself  notice  to  the  public  that  the  mortgagee  is  not 
selling  his  own  title  to  the  property,  but  the  title  he  acquired 
through  the  mortgage.  Therefore,  where  a  horse  was  sold  at  auc- 
tion by  a  mortgagee,  and  a  third  person  claiming  the  property 
afterwards  recovered  judgment  against  the  purchaser  for  the  valae 
of  the  horse,  in  an  action  by  the  purchaser  against  the  mortgagee 
to  recover  the  amount  of  the  judgment  and  the  costs  paid  for  de- 
fending the  action,  it  was  held  that  the  purchaser  was  not  entitled 
to  recover.^ 

A  pers()n  who  stands  by  and  allows  a  foreclosure  sale  to  pro- 
ceed without  disclosing  his  claim  to  the  property  is  estopped  by 
his  act  from  afterwards  asserting  that  he  had  a  blaim  to  it  at  the 
time  of  the  sale,  if  the  claim  be  not  of  record,  or  such  that  the 
purchaser  is  affected  with  notice  of  it.^ 

819  a,  A  purohaser  at  a  foreclosure  sale  obtadns  the  mort- 
gagee's title,  together  with  such  subsequent  title  as  is  cut  off 
by  the  foreclosure.  —  But  if  an  unrecorded  mortgage  be  fore- 
closed and  the  property  sold,  a  junior  mortgagee,  holding  a  re- 
corded mortgage  without  notice  of  the  prior  unrecorded  mortgage, 
is  not  affected  by  the  sale.  The  property  remains  subject  to  such 
junior  mortgage.  All  that  the  purchaser  acquires  by  the  sale  is 
the  mortgagor's  equity  of  redemption  subject  to  the  recorded 
mortgage.  The  unrecorded  mortgage  being  valid  as  against  the 
mortgagor,  the  foreclosure  sale  under  it  passes  all  the  interest 
that  the  mortgagee  had  and  the  mortgagor's  equity  of  redemp- 
tion.^ 

^  Conger  v.  Robinson,  4  Sm.  &  M.  210.  £.  Rep.  944 ;  Harris  r.  Ljnn,  25  Kans. 

3  Harris  v,  Lynn,  25    Kans.  281,   37  281,  37  Am.  Rep.  253. 

Am.  Rep.  253.  4  MUes  v.  Lcfi,  60  Iowa,  168,  14  N.  W. 

«  Sheppard  v.  Earles,   13  Hnn,  651 ;  Rep.  233. 

Cohn  r.  Ammidown,  120  N.  Y.  898,  24  N.  »  Kelly  v.  Shepherd,  79  Ga.  706,  4  S. 

E.  Rep.  880. 
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820.  Opening  foreolosure.  —  It  is  no  ground  for  opening  a 
foreclosure  legally  perfected,  that  only  a  small  amount  of  the 
mortgage  debt  remained  unpaid  when  the  mortgagee  proceeded 
in  good  faith,  and  the  mortgagor,  with  a  full  knowledge  of  the 
proceedings  to  foreclose,  neglected  to  take  any  steps  by  which  the 
foreclosure  could  be  arrested  and  his  rights  ascertained.^ 

821.  The  mortgaeree  may  himself  waive  or  open  a  fore- 
closure  either  by  an  express  agreement,  or  by  any  unequivocal  act 
on  his  part.  A  promise  by  the  mortgagee  after  foreclosing  his  mort- 
gage, made  in  the  presence  and  with  the  consent  of  the  mort- 
gagor to  a  purchaser  of  the  property  from  the  latter,  that  he 
would  assign  or  discharge  the  mortgage  on  the  payment  of  the 
amount  due  thereon,  is  a  waiver  of  the  foreclosure.  Such  pur- 
chaser, upon  a  tender  of  the  amount  due,  is  immediately  entitled 
to  the  possession  of  the  property,  and,  upon  a  subsequent  sale  of 
it  by  the  mortgagee,  he  may  maintain  an  action  against  him  for 
a  conversion  of  the  property.^  ^^Even  in  the  case  of  a  mortgage 
of  real  estate,  a  waiver  or  opening  of  a  foreclosure  may  be  proved, 
not  only  by  an  express  agreement  in  writing,  but  by  any  other 
unequivocal  act  of  the  mortgagee.  In  the  case  of  a  mortgage  of 
personal  property,  a  distinct  oral  agreement  of  the  mortgagee 
must  be  allowed  the  same  effect.''  ^ 

A  judgment  for  the  full  amount  of  the  mortgage  debt  obtained 
by  the  mortgagee  against  the  mortgagor,  after  a  foreclosure  with- 
out a  sale,  opens  the  foreclosure,  because  a  foreclosure  necessarily 
satisfies  the  mortgage  debt  to  some  extent,  and  therefore  to  take 
judgment  for  the  full  amount  of  the  debt  is  a  disavowal  of  fore- 
closure.* 

1  Bnrtis  v.  Bradford,  122  Mass.  129.  «  Clarke  v.  Robinson,  15  R.  I.  231,  IS 

3  Phelps  V,  Hendrick,  105  Mass.  106.         AU.  Rep.  124.    See  §  898. 
>  Phelps  V.  Hendrick,   105  Mass.  106, 
per  Gray,  J. 
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Reference  is  to  Sections. 

ABSOLUTE  SALE,  when  a  mortgage,  21-25. 
ACCEPTANCE  of  delivery  essential  to  validity  of  mortgage,  104. 

mortgage  made  without  knowledge  of  creditor  invalid,  104. 

may  be  made  by  mortgagee's  agent,  105. 

by  recorder  for  mortgagee  without  authority  not  sufficient,  106. 

mere  knowledge  of  existence  of  mortgage  not  sufficient,  108. 
,  may  be  by  one  of  several  mortgagees,  109. 

ACCESSIONS  to  mortgaged  chattels  are  subject  to  the  mortgage,  148. 

of  plants  and  shrubs  the  growth  of  cuttings  pass  by  mortgage,  151. 

of  substituted  articles  sometimes  become  subject  to  mortgage,  152. 
ACCOUNT,  mortgagor  in  possession  not  liable  to  render,  441,  545. 

mortgagee  in  possession  liable  for  rents  and  profits,  696. 

is  an  incident  to  mortgagor's  right  io  redeem,  696. 
ACKNOWLEDGMENT  of  chattel  mortgages  required  in  what  States, 
191-235. 

mortgage  good  between  parties  without,  237. 

statutes  prescribing  manner  of  must  be  complied  with,  248. 

false  certificate  of  invalidates  the  mortgage,  248. 

when  imperfect,  record  is  not  notice,  248. 

before  one  of  mortgagees  is  void,  249. 
ACTUAL  NOTICE.     See  Noticb. 
ADDITIONS  to  mortgaged  chattels  by  way  of  manufacture  or  repair 

become  subject  to  the  mortgage,  148. 
ADJOURNMENT  of  sale  under  power,  799. 
ADMINISTRATOR.     See  Executor. 

ADMIRALTY,  no  jarisdiction  for  enforcing  mortgages  of  ships,  550. 
AFFIDAVIT  verifying  essential  facts  of  the  mortgage,  36. 

possession  by  mortgagee  dispenses  with,  38. 
AFTER-ACQUIRED  PROPERTY.     See  Future  Property. 
AFTER-ACQUIRED  TITLE  of  mortgagor  inures  to  mortgagee,  101. 
AGENT,  authority  of  to  execute  mortgage  for  his  principal,  52. 

887 


INDEX. 

Reference  is  to  Sections. 

AGENT — continued. 

parol  authority  to  execute  mortgage,  52. 

authority  of  to  take  a  mortgage,  52. 

may  accept  delivery  of  mortgage,  105. 

when  mortgagor  may  not  be  for  mortgagee,  180,  181. 

mortgagor  may  be,  to  file  or  record  mortgage,  267. 

holding  title  to  ship  may  mortgage  it,  528. 
AGREEMENT  to  give  a  mortgage  not  a  legal  mortgage,  3, 10. 

to  work  land  for  a  creditor  is  not  a  mortgage,  11. 

creating  a  lien,  a  mortgage,  12. 

as  affecting  character  of  annexations,  133  a. 

secured  by  mortgage  need  not  be  recorded,  283. 
ALABAMA,  statutory  provisions  relating  to  recording,  191. 

sale  without  delivery  of  possession  is  prima  fade  fraudulent,  320. 

mortgage  of  goods  with  power  of  sale  in  mortgagor,  383. 

statutory  provisions  relating  to  attachment  and  execution,  567. 

removal,  concealment,  and  sale  of  mortgaged  property,  602. 

entry  of  satisfaction  of  record,  663. 

provisions  relating  to  foreclosure  and  redemption,  714. 
ALTERATIONS  after  execution,  34. 

APPROPRIATION  of  payments.     See  Payments,  638-641. 
ARIZONA  TERRITORY,  statutory  requirements  as  to  form  of  mort- 
gage, 36. 

what  property  may  be  mortgaged  in,  121. 

statutory  provisions  relating  to  recording,  193. 

statutory  provisions  relating  to  attachment  and  execution,  569. 

removal,  sale,  and  concealment  of  mortgaged  godds,  602  a. 

entry  of  satisfaction  of  record,  664  a. 

provisions  relating  to  foreclosure  and  redemption,  715. 
ARKANSAS,  statute  providing  for  mortgages  of  crops,  143. 

statutory  provisions  relating  to  recording,  192. 

sale  without  delivery  of  possession  pritnd  facie  fraudulent,  320. 

against  mortgaged  chattels,  attachment  and  execution,  568. 

removal,  concealment,  and  sale  of  mortgaged  property,  603. 

entry  of  satisfaction  of  record,  665. 

provisions  relating  to  foreclosure  and  redemption,  716. 
ASSIGNEE  for  benefit  of  creditors  cannot  avoid  mortgage  void  as  to 

creditors,  363. 
ASSIGNEE  IN  BANKRUPTCY  or  insolvency  takes  only  the  debt^ 
or's  rights,  241. 

contrary  doctrine  in  some  States,  242. 

bound  by  bankrupt's  mortgage  of  fixtures,  137. 
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Reference  Is  to  Sections. 

ASSIGNEE  IN  BANKRUPTCY  —  continued. 
may  avoid  a  fraudulent  mortgage,  361. 

state  court  has  jurisdiction  of  action,  362. 
alone  can  claim  that  proof  of  debt  releases  security,  365. 
may  affirm  a  voidable  mortgage,  366. 
ASSIGNEE  OF  MORTGAGE,  rights  of,  501-619. 
is  a  purchaser,  501. 
is  generally  assignee  of  debt  also,  502. 
takes  all  the  interest  of  the  mortgagee,  503. 
of  part  of  the  mortgage  debt,  503,  504. 
without  the  debt  secured,  505. 
of  fraudulent  mortgage,  508. 
takes  mortgagee's  rights  of  action,  509. 

but  not  his  rights  of  action  for  prior  injuries,  510. 
takes  free  from  equities  in  favor  of  mortgagor,  513. 

unless  debt  be  non-negotiable,  513. 
to  secure  future  advances,  515. 
ASSIGNMENT  of  mortgage  in  form  of  a  mortgage,  5. 
of  note  as  collateral,  5. 
of  mortgage  usually  carries  the  debt,  502. 
of  debt  usually  carries  the  mortgage,  503. 
but  not  a  legal  interest  in  it,  503. 

of  part  of  the  debt  carries  pro  tanto  interest  in  mortgage,  504. 
of  mortgage  without  the  debt,  505. 
by  mortgagee  not  in  possession,  506. 
mortgagee  may  make,  so  long  as  he  has  an  interest,  507. 
of  fraudulent  mortgage,  508. 
mortgagee  cannot  sue  for  conversion  after,  509. 
what  rights  of  action  pass  by,  510.  ' 

with  mortgagor's  consent  does  not  revive  a  paid  mortgage,  511. 
need  not  be  under  seal,  517. 
need  not  be  recorded,  518. 
irregular  foreclosure  sale  operates  as,  811. 
ASSIGNMENT  FOR  BENEFIT  OF  CREDITORS,  whether  unre- 
corded mortgage  is  good  against,  244. 
made  in  another  State,  effect  of,  299. 
in  the  nature  of  a  mortgage,  352-355. 
ASSUMPTION  of  prior  mortgage  by  purchaser,  487-489. 
ATTACHMENT  AND  EXECUTION,  555-600. 

mortgaged  property  not  attachable  at  common  law,  555. 
this  rule  changed  in  many  States  by  statute,  555. 
in  other  States  by  the  courts,  556. 
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ATTACHMENT  AND  EXECUTION  —  «wftnu€ii. 

mortgagor's  interest  subject  to  only  when  he  has  a  right  of  pos- 
session for  a  fixed  period,  556. 
after  forfeiture  his  interest  not  subject  to,  556. 
in  some  States  levy  maj  be  made  until  foreclosure,  556  a. 

in  others  not  afler  mortgagee  has  taken  possession,  557. 
invalidated  by  mortgagee's  taking  possession  under  safety  clause, 

658. 
of  goods  fraudulently  mortgaged,  558  a. 
sale  of  all  mortgagor's  interest  under,  559. 

officer  not  liable  for  selling  entire  property,  560. 
contrary  doctrine  in  some  States,  561. 
creditor  has  no  right  to  sell  in  parcels,  562. 
mortgage  of  goods  already  under  attachment,  563. 
accountable  receipt  by  mortgagee  to  officer,  564. 
attachment  of  some  property  not  a  waiver  of  mortgage,  565. 
mortgagee's  interest  not  subject  to,  566. 
Statutory  provistans  of  the  severed  States  relating  to,  567-600. 
ATTORNEY'S  FEE  for  enforcing  mortgage,  815  a. 

BANKRUPT   AND    INSOLVENT   LAWS,  fraudulent   preferences 
under,  243,  856-366. 

construction  of  clauses  of  thirty*fifth  section  of  Bankrupt  Act,  360. 

withholding  mortgage  from  record  does  not  invalidate  under,  364. 

possession  taken  before  proceedings  under,  364. 
BILL  IN  EQUITY  to  obtain  surrender  of  fraudulent  mortgage,  348. 
Foreclosure  iy,  776-788.  * 

is  the  usual  mode  when  no  other  is  provided  by  statute,  776. 

proper  though  mortgage  contains  a  power  of  sale,  777. 

power  of  sale  is  a  cumulative  remedy,  778. 

proper  in  case  of  successive  incumbrances,  779. 

other  reasons  for  foreclosing  in  equity,  779. 

when  mortgage  secures  payment  in  goods,  780. 

cannot  be  resorted  to  where  statute  prescribes  another  mode,  781. 

when  suit  should  be  brought,  782. 

parties  to  the  bill,  783. 

no  demand  necessary  before  bringing,  784. 

personal  decree  against  mortgagor,  785. 

measure  of  damages  for  mortgagor's  refusal  to  surrender  property, 
786. 

appointment  of  a  receiver,  787. 

marshalling  securities,  788. 
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BILL  OF   PARCELS  without  words  of  transfer,  4  a. 

may  be  shown  by  parol  to  be  a  mortgage,  21. 

not  within  the  recording  acts,  277. 
BILL  OF  SALE  to  secure  debt  is  a  mortgage,  14,  15. 

with  separate  defeasance  constitutes  a  mortgage,  19. 

with  subsequent  defeasance,  19,  20. 

parol  evidence  to  vary  terms  of,  21. 

may  be  shown  by  parol  evidence  to  be  in  equity  a  mortgage,  22. 

when  a  mortgage  is  within  the  recording  acts,  275. 

of  vessel  may  be  shown  to  be  a  mortgage,  529,  549. 
BLANK  for  name  of  mortgagee,  34.     • 
BREACH  of  the  peace  by  mortgagee  in  taking  possession,  453. 

CALIFORNIA,  statutory  requirements  as  to  form  of  mortgages,  36. 

what  chattels  may  be  mortgaged  in,  121,  122. 

statute  providing  for  mortgages  of  crops,  143. 

statutory  provisions  relating  to  recording,  194. 

sale  without  delivery  of  possession  fraudulent  per  ««,  319. 

statutory  provisions  relating  to  attachment  and  execution,  570. 

removal,  concealment,  and  sale  of  mortgaged  property,  604. 

entry  of  satisfaction  of  record,  666. 

provisions  relating  to  foreclosure  and  redemption,  717. 
CANAL-BOATS,  provisions  for  filing  mortgages  of,  221. 

not  within  recording  acts  of  the  United  States,  523. 
CESTUI   QUiB  TRUST  cannot  purchase  at  sale  under  his  trust  deed, 

807. 
CHANGES  in  form  of  debt     See  Payment,  642-645. 
CHATTELS  REAL  not  within  recording  acts  relating  to  chattel  mort- 
gages, 280. 
CHOSES  IN  ACTION,  mortgages  of  need  not  be  recorded,  191,  278. 
COLORADO,  statutory  provisions  relating  to  recording,  195. 

mortgagee  must  take  possession  immediately  after  default,  370. 

mortgage  of  goods  with  power  of  sale  in  mortgagor,  382. 

statutory  provisions  relating  to  attachment  and  execution,  571. 

removal,  concealment,  and  sale  of  mortgaged  property,  605. 

provisions  for  entering  satisfaction,  666  a. 

provisions  relating  to  foreclosure  and  redemption,  718. 
CONCEALMENT,  REMOVAL,  AND  SALE  of  mortgaged  property, 

601-631. 
CONDITION  need  not  be  expressed,  1. 

definite  statement  of,  sometimes  required,  16. 

what  required  in  a  technical  mortgage,  17. 
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CONDITION  —  continued. 

may  be  implied,  17. 

expressed  in  separate  instrameDt,  19. 

sabsequentlj  executed,  19,  20. 

parol  evidence  admissible  in  equity  to  show,  22. 

must  be  specifically  stated,  79. 

to  indemnify  or  save  harmless,  82. 

to  secure  debts  to  others  than  the  mortgagee,  84. 

need  not  set  forth  all  particulars  of  note  secured,  85. 
exceptional  rule  in  Connecticut,  85. 

to  pay  note  according  to  ittf  tenor  sufficient,  87. 
j  different  condition  cannot  be  substituted,  91. 

in  a  power  of  sale  mortgage  must  be  definite,  93. 
CONDITIONAL  SALE  distinguished  from  a  mortgage,  26. 

lease  upon  instalments,  26  a. 

whether  there  is  a  debt  is  an  important  inquiry,  27. 

in  cases  of  doubt,  courts  incline  against,  30. 

is  indicated  by  provision  that  property  is  at  risk  of  vendee,  31. 

instrument  will  be  so  construed  when  so  intended,  33. 

none  when  title  and  possession  pass,  33  a. 

is  not  within  the  recording  acts,  276. 
CONDUCT  of  sale  under  power,  796. 
CONFUSION  of  mortgaged  goods,  effect  upon  the  mortgage,  155. 

goods  mingled  with  mortgaged  goods  when  subject  to  the  mort- 
gage, 155. 

mortgagee  may  take  all  such  goods,  481. 

whether  purposely  or  carelessly  mingled,  481. 

foundation  of  the  doctrine  of,  481. 

when  new  goods  have  been  added  to  mortgaged  stock,  482. 

when  goods  intermingled  by  fault  or  neglect  of  mortgagee,  483. 
CONNECTICUT,  full  statement  of  mortgage  debt  required,  85. 

what  chattels  maybe  mortgaged  in,  121, 122. 

statutory  provisions  relating  to  recording,  196. 

sale  without  delivery  of  possession  fraudulent /)«r  «tf,  319. 

statutory  provisions  relating  to  attachment  and  execution,  572. 

removal,  concealment,  and  sale  of  mor^aged  property,  606. 

provisions  relating  to  foreclosure  and  redemption,  719. 
CONSENT  of  mortgagee  required  to  sale  of  property  by  mortgagor,  455. 

oral  consent  sufficient,  456. 

may  be  inferred,  457. 

to  sale  in  ordinary  course  of  business,  458,  459. 

to  sale  by  mortgagor  a  waiver  of  the  mortgage,  465. 
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CONSIDERATION  recited  may  be  more  or  less  than  debt  seenred,  79. 

must  be  a  legal  and  valid  one,  80. 

a  preexisting  debt  is  a  sufficient  one,  81. 
otherwise  in  New  York,  81. 

a  contingent  liability  is  a  sufficient  one,  82. 

stated  at  a  snm  mach  larger  than  debt  does  not  invalidate,  92. 
CONSTRUCTION  of  a  mortgage  as  to  subject-matter  belongs  to  the 
court,  78. 

of  clauses  of  thirty-fifth  section  of  Bankrupt  Act,  360. 
CONSUMABLE  PROPERTY,  fraud  in  mortgages  of,  867,  868. 

when  property  is  necessarily  consumable  in  nature,  367. 

when  property  is  partly  perishable,  368. 
CONTRACT.    See  Agreement. 
CONVERSION  of  mortgaged  property  by  mortgagor,  460,  462. 

by  subsequent  purchaser,  490,  491. 
CONVEYANCE  of  property  essential  to  a  mortgage,  26  a. 
COPY  of  mortgage,  record  of  ineffectual,  285. 
CORPORATION,  execution  of  mortgage  by,  51. 
COSTS  and  expenses  of  selling  under  power,  815  a. 
COVENANT  of  warranty  of  title,  101,  119. 

implied  in  mortgage  for  payment  of  debt,  209. 
CREDIT,  mortgagee  may  sell  upon,  under  power,  800. 
CREDITORS  having  no  lien  cannot  impeach  unrecorded  mortgage,  245. 

effect  of  actual  notice  of  mortgage  to,  317,  318. 
CROPS.    See  Growing  Crops. 

liens  upon  with  power  of  sale,  a  mortgage,  12. 

description  too  indefinite,  55,  55  a,  56,  60. 

Statutory  liens  upon,  475. 

landlord  has  no  lien  on  crops  raised  by  tenant,  477. 

DAMAGES  recoverable  by  mortgagee  for  a  conversion,  448. 
by  mortgagor  against  mortgagee,  448. 

to  reversionary  interest  of  mortgagee,  449. 

recoverable  by  mortgagor  against  third  persons,  449  a. 

for  refusal  of  mortgagor  to  surrender  property,  786. 
DANGER  CLAUSE.     See  Safety  Clause. 
DATE  of  mortgage  may  be  shown  to  be  erroneous,  103,  203. 
DEBT  secured,  79-^8. 

is  that  described  in  the  condition  of  the  mortgage,  79. 

may  be  more  or  less  than  the  consideration  named,  79. 

need  not  be  a  sum  of  money,  79. 

preexisting,  is  a  valuable  consideration,  81. 
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DEBT  —  continued. 

otherwise  io  New  York,  81. 
may  be  a  contiogent  liability,  82,  83. 
to  others  besides  the  mortgagee  may  be  secared,  84. 
particulars  of,  Deed  not  be  set  forth,  85. 
what  description  of  is  sufficient,  86. 
omission  of  time  of  payment  does  not  vitiate,  87. 
description  of,  wholly  false,  88. 
parol  evidence  to  show  the  debt  intended,  89. 

to  show  the  purpose  for  which  mortgage  was  made,  90. 
mortgage  cannot  be  extended  to  cover  a  different  debt,  91. 
recital  of  larger  debt  than  is  actually  due  not  conclusive  of  fraud,  92. 
in  power  of  sale  mortgage  must  be  definitely  stated,  93. 
may  be  in  form  of  future  advances,  94. 
amount  of  intended  advances  need  not  be  stated,  95. 
mortgage  need  not  state  on  its  face  that  it  secures  future  advances, 

96. 
advances  made  after  notice  that  others  have  acquired  rights,  97. 
advances  not  contemplated  at  the  time  are  not  secured,  98. 
covenant  for  payment  of  implied,  209. 
overstatement  of  does  not  invalidate  mortgage,  343. 
assignment  of  usually  passes  mortgage,  503. 

of  part  of  debt,  504. 

of  mortgage  without  debt,  505. 
Changes  in  form  o/*,  642-645. 

by  judgment,  642. 

by  taking  new  note,  643. 

by  second  mortgage  for  same  debt,  644. 

by  new  note  and  mortgage  for  old,  645. 
future  instalments  due  upon  any  default,  767. 
payable  in  specific  articles,  780. 
DEFAULT  renders  mortgagee's  title  absolute,  297,  699. 
does  not  render  refiling  unnecessary,  297. 
makes  whole  debt  due,  767. 
DEFEASANCE,  separate,  should  be  recorded,  284.     See  Conditiok. 
DEFICIENCY,  recovery  of  by  mortgage  after  sale  of  property,  711. 
DELAWARE,  statutory  requirement  of  afiSdavit  to  be  annexed  to  mort- 
gage, 36. 
statutory  provisions  relating  to  recording,  198. 
sale  without  delivery  of  possession  fraudulent  per  #«,  319. 
removal,  concealment,  and  sale  of  mortgaged  property,  608. 
provisions  relating  to  foreclosure  and  redemption,  721. 
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DELAYING,  hindering,  and  defraading  creditors  by  mortgage,  831- 

351. 
DELIVERY  (see,  also,  Fossbssiom)  alwajs  accompanies  a  pledge,  7. 
of  a  mortgage  an  essential  part  of  its  execution,  104. 
agent  may  accept  for  principal,  105. 
to  recorder  not  sufficient,  106. 

unless  specially  authorixed  by  creditor,  106, 107. 
may  be  made  to  one  of  several  mortgagees,  109. 
what  proof  of  sufficient,  110. 
what  affords  a  presumption  of.  111. 
question  of  is  one  of  fact  for  the  jury,  112. 
subsequent  satisfaction  is  equivalent  to,  113. 
Poaeition  of  mortgctged  chattels,  2,  7,  176-189. 
essential  at  common  law,  176. 
registration  is  a  substitute  for,  176,  236. 
not  essential  as  between  the  parties,  176. 
essential  now  unless  mortgage  is  recorded,  177. 
to  an  agent  of  the  mortgagee  sufficient,  180. 
no  particular  formality  is  required,  180. 
when  property  is  already  in  charge  of  a  third  person,  182. 

not  immediately  necessary  in  that  case,  183. 
of  ponderous  or  bulky  property  by  words  not  effectual,  187. 
must  be  such  as  would  be  sufficient  in  a  sale,  187. 
not  complete  so  long  as  anything  remains  to  be  done,  188. 
burden  of  proving  is  upon  the  holder  of  the  mortgage,  189. 
recording  a  substitution  for,  236,  329. 
of  mortgage  deed  for  record,  what  is  sufficient,  266. 
Essential  to  the  validity  of  an  absolute  sale,  319. 
want  of  it  renders  sale  fraudulent  per  se,  319. 

in  what  States  this  is  the  rule,  319. 
better  doctrine  that  sale  is  only  primd  facie  fraudulent,  320. 
in  what  States  this  is  the  rule,  320. 
DEMAND,  when  necessary  before  suit  by  mortgagee  for  conversion,  443. 
upon  subsequent  purchaser  before  suit  for  conversion,  491. 
not  necessary  when  mortgage  is  payable  immediately,  770. 
not  necessary  before  suit  to  foreclosure,  784 
DESCRIPTION  OF  DEBT  SECURED.    See  Debt. 
DESCRIPTION  OF  PROPERTY  need  not  be  such  as  by  iteelf  to 
identify  the  property,  53. 
parol  evidence  must  necessarily  be  resorted  to,  53. 
sufficient,  if  it  enables  a  third  person  to  identify  by  inquiry,  54. 
location  should  be  described,  54  a. 
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DESCRIPTION  OF  PROPERTY  — conf.ntte<£. 
mast  point  out  the  subject-matter^  55. 
specified  articles  out  of  a  larger  number,  56. 
uncertainty  in  renders  mortgage  void,  56. 
part  of  a  growing  crop,  56. 
goods  not  separated  from  other  like  goods,  56  a. 
exception  of  articles  exempt  from  attachment  and  levy,  included 
in,  57. 

when  there  is  a  general  description  to  which  exemption  may 
apply,  58. 
where  means  provided  for  separating  specified  articles,  59. 
when  defective  may  be  cured  by  delivery,  60. 
portion  which  is  false  or  inconsistent  may  be  rejected,  61. 
property  not  fairly  included  does  not  pass,  62. 

there  can  be  no  substitution  of  property  as  against  others, 
62,  71. 
when  wholly  false  may  invalidate  mortgage,  63. 
parol  evidence  admissible  to  identify,  64. 

not  admissible  to  contradict  the  terms  of,  64. 
not  admissible  to  supply  what  was  purposely  omitted,  64. 
sufficient  if  it  includes  all  articles  specified  in  a  certain  place,  65. 

now  in  a  certain  shop  or  house,  65. 
parol  evidence  may  serve  to  fix  the  quantity,  66. 

not  admissible  to  include  what  was  not  intended,  67. 
a  change  of  property  by  repairs  does  not  invalidate,  68. 

by  adding  other  articles  does  not  invalidate,  68. 
gathered  crops  may  be  identified  under  mortgage  of  growing 

crops,  69. 
mortgage  of  additions  to  a  stock  of  goods  not  void  for  uncertainty, 

70. 
there  can  be  no  substitution  of  other  property,  62,  71. 
the  moving  of  goods  from  building  does  not  invalidate  mortgage, 

72. 
a  schedule  referred  to  is  part  of  mortgage,  73. 
omission  to  annex  schedule  does  not  invalidate,  74. 
reference  to  schedule  does  not  enlarge  scope  of  mortgage,  75. 
general  clause  after  enumeration  of  particular  articles,  76. 
general  words  refer  to  articles  of  same  nature,  77. 

may  be  modified  by  particular  words,  77. 
construction  of  belongs  to  court,  78. 
DISCHARGE  OF  MORTGAGE,  payment  operates  as,  646. 
of  mortgage  to  surety  by  payment  of  principal  debt,  647. 
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DISCHARGE  OF  MORTGAGE  -  con/tnt/cA 

none  when  surety  himself  pays  the  debt,  648. 

by  payment  made  with  mortgagor's  money,  649. 

possession  of  property  by  mortgagor  after  defaalt  Is  not  evidence 

of,  652. 
discharge  of  debtor  in  bankruptcy  is  not,  653. 
proof  of  debt  against  estate  of  deceased  mortgagor  is  not,  654. 
OtherwUe  than  by  payment,  660-662  a. 

by  oral  contract  of  mortgagee,  660. 
by  sale  of  property  with  mortgagee's  consent,  661. 
by  authorized  withdrawal  of  mortgage  from  files,  662. 
release  after  assignment  of  debt,  662  a. 
statutory  provisions  of  the  several  States  for  entering,  668. 
DISTRICT  OF  COLUMBIA,  mortgage  with  power  of  sale  in  mort- 
gagor, 384  a. 
DURESS,  mortgage  procured  by  wholly  void,  349. 

ENTRY  by  mortgagee  to  take  mortgaged  property,  705. 
EQUITABLE  MORTGAGE,  what  constitutes,  12,  13,  20,  22,  23. 

of  future  property,  170-175. 

of  ships,  580. 
EQUITIES,  assignee  of  mortgage  securing  negotiable  debt  takes  free 
from,  513. 

to  secure  future  advances,  515. 

of  part  ownei;^  of  ship  need  not  be  regarded  by  mortgagee,  552. 
EQUITY.    See  Bill  in  Equity. 

distinction  from  law  abolished  in  some  States,  12. 

cannot  make  a  contract  for  parties  different  from  that  agreed 
upon,  13. 

admits  parol  evidence  to  prove  an  absolute  sale  a  mortgage,  22. 

doctrine  of,  regarding  mortgages  of  future  property,  170-175. 

will  enjoin  threatened  injury  to  mortgagee's  rights,  450. 
ESTATE  FOR  YEARS,  when  a  chattel  interest,  114. 
EVIDENCE  that  mortgage  has  been  recorded,  274. 
EXCEPTION  of  articles  exempt  from  execution,  57,  58. 
EXECUTION.    See  Attachment  and  Execution. 

of  mortgage  need  not  be  under  seal,  102. 

time  of  may  be  shown  by  parol,  103. 

date  of  mortgage  may  be  shown  to  be  erroneous  by  parol,  103,  208. 

acceptance  an  essential  part  of,  104. 
EXECUTOR  cannot  make  a  valid  mortgage  of  trust  property  to  secure 
his  own  debt,  51  a. 
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EXECUTOR  —  eofUinwd. 

or  administrator  of  mortgagor  bound  by  hiB  tmreoorded  mortgage, 
289. 
in  case  his  estate  proves  insolyent*  240. 
personally  liable  for  making  illegal  sale  ander  power,  805. 
EXEMPTION  FROM  EXECUTION  a  privilege,  114. 
EXTENSION  of  credit,  a  refiling  does  not  effect,  298. 

of  mortgage  after  maturity  does  not  obviate  necessity  of  posses- 
sion, 872. 
of  time  for  redemption,  689  a. 

FICTITIOUS  NAME,  mortgage  made  under,  247  a. 

FILING  of  mortgages  instead  of  recording,  190.     See  Refilino. 

in  Arkansas,  192. 

in  Dakota,  197. 

in  Iowa,  204. 

in  Michigan,  211. 

in  Minnesota,  212. 

in  Nebraska,  216. 

in  New  Jersey,  219. 

in  New  Mexico,  220. 

in  New  York,  221. 

in  Ohio,  228.      • 

in  Oregon,  224. 

in  Texas,  229. 

in  Wisconsin,  284. 
effect  of,  286-247. 

mortgage  cannot  be  withdrawn  from  files,  268. 
mortgage  wrongfully  withdrawn  from  files,  269. 
takes  effect  from  time  of  delivery  to  proper  officer,  271. 
FIXTURES,  what  the  term  includes,  62,  64. 

a  building  on  land  of  another  may  be  mortgaged,  128. 
may  become  chattels  by  agreement,  124. 

limitation  of  right  of  parties  to  change  agreement,  124. 
mortgage  of  chattels  about  to  be  annexed  to  realty,  125. 

of  machinery  anoexed  permanently,  125. 
seller  of  may  be  estopped  to  claim  as  realty,  126. 
how  far  parties  may  agree  to  consider  personalty,  127. 

as  against  subsequent  purchasers  of  the  realty,  128. 
legal  character  of  determined  by  law  as  to  existing  incumbrancers, 
129. 
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FIXTURES  —  continued. 

do  not  pass  by  chattel  mortgage  as  against  parchasers  of  realtjr 

130. 
machinery  mortgaged  after  it  has  been  set  up,  131. 
chattels  affixed  to  realty  after  they  are  mortgaged,  132. 
machines  may  remain  chattels  though   attached   to   the   realty, 

1 32  a. 
purposes  of  annexation  as  well  as  mode  important,  133. 
annexations  to  the  realty  after  a  mortgage  of  it,  133  a. 
notice  to  subsequent  parchasers  of  realty  of  prior  mortgage,  134. 
actual  severance  of  from  land  validates  prior  mortgage  of,  135. 
construction  of  term  appurtenaneei,  136. 

mortgage  of,  as  against  mortgagor's  assignee  in  bankruptcy,  137. 
mortgage  of  when  within  the  recording  acts,  281. 
FLORIDA,  statutory  provisions  relating  to  recording,  199. 

sale  without  delivery  of  possession  fraudulent  per  ae,  319. 
.  mortgage  with  power  of  sale  in  mortgagor,  384  b, 
statutory  provisions  relating  to  attachment  and  execution,  575. 

removal,  concealment,  and  sale  of  mortgaged  property,  609. 
provisions  relating  to  foreclosure  and  redemption,  722. 
FORECLOSURE  is  a  bar  to  redemption,  693. 
mortgagee  not  bound  to  make,  702. 

may  hold  property  without,  702. 
mortgagee  may  sell  the  property  without,  707. 
statutory  provisions  of  the  several  States  relating  to,  713-757. 
Jn  equity  and  sales  under  powers^  758-821. 

all  remedies  may  be  pursued  concurrently,  758. 
the  right  of  arises  upon  the  breach  of  any  one  condition,  766. 
whether  mortgagee  can  sell  entire  property  on  first  breach,  767. 
prevailing  rule  that  he  may  sell  entire  property,  768. 
exceptional  rule  in  Michigan,  769. 

mortgage  due  immediately  may  be  foreclosed  immediately,  770. 
when  the  right  of  is  barred,  771. 

when  statute  of  limitations  begins  to  run  against  mortgagee,  772. 
Sale  by  mortgagee  without  formal  foreclosure^  707,  773. 
by  virtue  of  his  absolute  title,  773. 
rule  otherwise  in  Michigan,  774. 
sale  by  consent  of  parties,  775. 
By  suit  in  equity,  776-788. 
is  the  ordinary  mode,  776. 
power  of  sale  does  not  preclude,  777,  778. 
proper  where  there  are  successive  incumbrances,  779. 
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FORECLOSURE  —  continued^ 

proper  when  mortgage  secares  payment  in  goods,  780. 

cannot  be  had  when  statate  prescribes  another  mode,  781. 

when  suit  should  be  brought,  782. 

parties  to  bill,  783. 

no  demand  necessary  before,  784. 

personal  decree  against  mortgagor,  785. 

damages  for  mortgagor's  refusing  to  surrender  property,  786. 

appointment  of  receiver,  787. 

marshalling  securities,  788. 
FORFEITURE  of  mortgaged  property  under  the  revenue  laws,  471. 

of  credit  ob  subsequent  instalments,  767. 
FORM  of  a  chattel  mortgage,  34. 

no  particular  form  required,  34. 

by  statute  in  several  States,  35. 
FRAUD  IN  MORTGAGE  not  shown  by  contingent  debt  secured,  82. 

recital  of  larger  debt  than  is  actually  due  not  conclusive  of,  92. 

against  creditors  does  not  invalidate  as  between  parties,  238. 
Arising  from  mortgagor's  possession  withmU  record^  319—332. 

per  se  from  want  of  delivery  in  case  of  absolute  sale,  319. 

better  doctrine  that  possession  is  only  prima  facie  evidence  of, 
320. 

possession  is  only  a  circumstance  bearing  upon,  321. 

distinction  between  an  absolute  sale  and  mortgage  as  regards,  322. 

when  possession  of  mortgagor  is  consistent  with  the  mortgage,  323. 

possession  of  mortgagor  only  prima  facie  evidence  of  fraud,  324. 

resumption  of  possession  may  be  explained,  324. 

continuing  possession  may  be  explained,  325. 

the  doctrine  is  only  a  rule  of  evidence,  326. 

is  a  question  for  the  jury,  327. 

the  rule  otherwise  in  Pennsylvania  and  Illinois,  328. 

recogjyuy;^  filing  has  same  effect  as  possession,  329. 

when  the  mortgaged  property  is  exempt  from  execuUon,  330. 

does  not  arise  from  security  clause,  331. 

waiver  of  invalidity  arising  from,  332. 
Under  Statute  of  Frauds  and  at  common  laWy  333-351. 

under  statute  of  Elizabeth,  333. 

mortgage  not  executed  alone  to  secure  indebtedness,  334. 

intent  to  hinder  and  delay,  334,  335. 

on  part  of  mortgagor  alone,  335,  343. 

•on  part  of  one  mortgagee  does  not  affect  others,  336. 

on  part  of  one  beneficiary  does  not  affect  others,  336. 
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FRAUD  IN  MORTGAGE  — continued. 

may  be  proved  by  ciraamstaDces,  337. 

withholding  from  record,  337  a. 

drcamstaDces  iDdicating  iDtention  to  delay  creditors,  338. 

overstatement  of  amount  secured,  339. 

where  the  transaction  is  equivocal,  340. 

statutory  provision  that  intent  shall  be  a  question  of  &ct,  341. 

subsequent  acts  or  declarations  of  mortgagor,  342. 

by  mortgagor  while  acting  as  agent  of  mortgagee^  343. 

understanding  of  witness  as  to  intention,  344. 

only  creditors   and  purchasers  in   good  faith  can  impeach  for, 
345. 

does  not  invalidate  between  parties,  345. 

invalidates  only  as  against  creditors  who  raise  the  issue,  346. 

in  case  mortgagor  was  free  from  debt  at  date  of  mortgage,  346  a. 

a  junior  mortgagee  may  raise  the  issue,  347. 

a  bill  in  equity  to  obtain  cancellation,  348. 

mortgage  procured  by  duress  wholly  void,  349. 

in  part  makes  void  %n  ioto,  350. 

mortgage  in  violation  of  liquor  law,  350. 

mortgage  may  be  valid  in  part  and  void  in  part,  351. 

fraudulent  mortgagee  must  account  for  moneys  collected,  351  a. 
In  trust  assignments  in  nature  of  mortgages,  352-355. 

reservation  of  surplus  in  trust  assignments,  352. 

assignment  for  creditors  an  appropriation  to  payment  of  all  debts, 
352  a. 

trust  in  favor  of  mortgagor  necessarily  arises,  353. 

provision  that  trustee  may  continue  business,  354. 

mortgage  need  not  be  wholly  for  benefit  of  mortgagee,  355. 
Preferences  under  bankrupt  and  insolvent  laws,  356-366. 

a  debtor  has  a  right  to  prefer  a  creditor,  356. 

insolvency  at  time  of  making  mortgage  notr  conclusive,  356. 

relationship  of  parties  not  evidence  of,  357. 

in  mortgage  given  by  debtor  in  failing  circumstances,  358. 

mortgage  not  given  in  usual  course  of  business,  359. 

under  different  clauses  of  Bankrupt  Act,  360. 

assignee  in  bankruptcy  may  avoid  for,  361. 
by  actions  in  state  courts,  362. 

voluntary  assignee  for  creditors  cannot  avoid,  363. 

withholding  from  record  by  agreement,  364. 

proof  of  debt  releases  security  only  against  assignee,  865. 

assignee  in  insolvency  may  avoid  or  affirm,  366. 

851 


INDEX. 

Reference  is  to  Sections* 

FRAUD  IN  MORTGAGE  — c<mftnMe(f. 

Jn  mortgages  of  consumable  property^  367,  368. 

when  goods  are  coDsumable  in  use,  367. 

when  goods  partly  perishable,  368. 
Arising  from  mortgagor's  possession  after  default^  869—378. 

failure  to  take  possessiou  after  default,  369. 

rule  in  Illinois,  Colorado,  and  Montana,  370. 

reasonableness  of  time  for  taking  possession,  371. 

effect  of  extension  of  mortgage  after  maturity,  372. 

as  between  two  mortgagees,  373. 

option  of  taking  possession  before  default,  374. 

what  is  sufficient  possession,  375. 

in  case  of  a  railroad  mortgage,  376. 

mortgagee  purchasing  at  foreclosure  sale,  377. 

mortgage  becomes  void  only  as  to  third  persons,  378. 
Arising  from  power  of  sale  in  mortgagor,  379-425. 

a  disputed  question,  379. 

recording  a  substitute  for  change  of  possession,  380. 

generally  good  reason  why  mortgagor  should  retain  possession,  381. 

doctrine  upon  principle,  381. 
Doctrines  of  the  state  courts,  382-409. 

doctrines  of  the  federal  and  English  courts,  410-413. 

of  the  Supreme  Court  of  the  United  States,  410. 

of  the  Circuit  and  District  Courts,  411. 

of  Bett  V.  Carter,  412. 
Summary  of  authorities,  414,  415. 

state  courts  about  equally  divided,  415. 

in  what  States  fraud  is  a  question  of  fact,  415. 

in  what  States  fraud  is  conclusive,  415. 
The  subject  considered  upon  principle  and  policy,  416. 

fraud  in  law  distinguished  from  fraud  in  fact,  416. 

instruments  declared  fraudulent  by  statute,  417. 

absolute  sale  without  delivery,  418. 

presumptions  to  help  out  doctrine  of  conclusive  fraud,  419. 

claim  that  such  power  makes  mortgagor  substantial  owner,  420. 

doctrine  confined  to  mortgages  of  stocks  of  goods,  421,  422. 

public  policy  as  it  affects  the  question,  423. 

modifications  of  doctrine  of  constructive  fraud,  424. 

conclusions  drawn,  425. 

in  mortgage  as  to  creditors  does  not  prevent  enforcement  of  debt, 
760. 

in  sales  under  power  of  sale,  801,  802,  803. 
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FUTURE  ADVANCES,  mortgage  to  secure  is  valid,  94. 
amouDt  of  need  DOt  be  stated,  95. 

mortgage  need  not  show  on  its  face  that  it  was  given  to  secare,  96. 
may  be  covered  by  mortgage  for  a  fixed  sum^  96. 
made  after  notice  that  others  have  acquired  rights,  97. 
not  contemplated  when  mortgage  was  made  are  not  secared,  98. 
assignee  of  mortgage  given  for,  515. 
FUTURE  EARNINGS,  assignment  or  mortgage  of,  144. 
FUTURE  PROPERTY,  mortgages  of  at  law,  138-157. 
can  operate  only  on  property  in  existence,  138. 
of  goods  nor  owned  by  mortgagor  void,  138. 
this  rule  holds  good  though  mortgage  secure  purchase-money,  139. 
one  may  mortgage  what  he  potentially  owns,  140. 
crops  to  be  grown  on  mortgagor's  land,  140. 

on  land  he  holds  by  lease,  141. 
mortgage  of  growing  crops,  142. 

of  unplanted  crops,  143. 
assignments  of  future  wages,  144. 
mortgage  of  growing  trees,  fruit,  or  grass,  145. 

whether  a  severance  in  law,  146. 
mortgage  of  trees  or  grass  to  be  cut,  146. 
doctrine  of  potential  possession  restricted,  147. 
accessions  to  mortgaged  chattels,  148.  / 

by  manufacture  or  repair,  148. 

new  material  in  place  of  old,  148. 
increase  of  domestic  animals,  149. 

when  mortgage  does  not  in  terms  cover,  150. 
cuttings  of  plants  and  shrubs  mortgaged,  151. 
substituted  articles  covered  by  way  of  accession,  152. 
exceptional  cases  of  mortgages  of  held  good  at  law,  153. 
goods  acquired  by  way  of  renewal  or  substitution,  154. 
there  can  be  no  substitution  as  to  third  persons,  154. 
when  commingled  with  mortgaged  stock,  155. 
where  identity  destroyed  with  mortgagee's  consent,  155. 
notice  of  a  mortgage  of,  156. 

record  not  sufficient  notice  of,  157. 

what  sufficient  notice  in  equity,  157. 
Ratification  of  by  new  act  of  mortgagor ^  158-169. 

maxim  of  Lord  Bacon  regarding,  158. 
merely  bringing  such  goods  upon  mortgagee's  premises  is  not,  159. 
seizure  of  goods  by  mortgagee  gives  effect  to  mortgage,  160,  161. 
doctrine  affirmed  in  England,  162. 
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FDTDRE  VROTEBTY  —  canHnued. 

power  to  seise  most  be  exercised  before  bankraptcj,  163. 

same  doctrine  prevails  in  American  coarts,  164. 

possession  taken  with  mortgagor's  consent,  164  a. 

mere  license  to  enter  cannot  be  exercised  against  mortgagor's  wDl, 
165. 

mortgagor  may  revoke  such  license,  165. 

such  license  not  revocable  when  coupled  with  an  interest,  166. 

such  license  must  be  contained  in  the  mortgage,  167. 

such  license  is  operative  according  to  its  terms,  168. 

ratification  by  indorsement  on  original  mortgage,  169. 
MortgcLge  of  in  equity^  170-175. 

operative  as  an  executory  agreement,  170. 

leading  £nglish  case  of  Holroyd  v,  Marshall,  171. 

authority  to  enter  and  seize  property  does  not  constitute,  172. 

the  property  must  be  specifically  defined,  172  a. 

leading  American  case  of  Mitchell  r.  Winslow,  178. 

doctrine  generally  established  in  the  United  States,  173. 

the  mortgage  must  show  it  was  intended  to  include,  173  a. 

all  kinds  of  property  may  be  subject  of,  174. 

under  railroad  mortgages,  175. 

recording  acts  apply  to,  277  a. 
FUTURE  WAGES,  assignment  of,  144. 

GEORGIA,  statutory  provisions  as  to  execution  of  mortgage,  35. 

provision  that  mortgage  may  cover  changing  stock  of  goods,  138. 

statutory  provisions  relating  to  recording,  200. 

sale  without  delivery  of  possession  primd  facie  fraudulent,  320. 

mortgage  of  goods  with  power  of  sale  in  mortgagor,  385. 

statutory  provisions  relating  to  attachment  and  execution,  574. 

removal,  concealment,  and  sale  of  mortgaged  property,  610. 

provisions  relating  to  foreclosure  and  redemption,  723. 
GOLD,  statute  forbidding  making  mortgages  payable  in,  79. 
GOOD-WILL  of  business  may  be  mortgaged,  114. 
GRASS,  growing,  whether  a  valid  chattel   mortgage  can   be  made  of, 
145. 

whether  a  mortgage  of  is  a  severance  at  law,  146. 
GROWING  CROP,  uncertainty  in  description  of  a  part  of,  56. 

mortgage  of  a  certain  number  of  bales  of  cotton  out  of  crop,  59. 

mortgage  of  an  undivided  part  to  be  set  aside  when  gathered,  59. 

''  now  standing  and  growing  "  does  not  include  gathered  part,  62. 

wholly  false  description  of  invalidates  mortgage,  63. 
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GROWING  CROF— continued. 

0 

parol  evidence  to  identify,  64. 

mortgage  of  may  embrace  gathered  crops,  69. 

how  identified  when  gathered,  69. 
mortgage  of  by  owner  or  lessee  of  land,  140,  141. 

of  part  of,  if  sufficiently  described,  142. 

of  nn  plan  ted  crop,  when  valid,  143.  ^ 

whether  the  record  of  a  mortgage  of  is  notice,  157. 
GROWING  TREES,  FRUIT,  AND  GRASS,  whether  a  mortgage  of 
is  valid,  145. 
whether  a  mortgage  can  be  considered  a  severance  of,  146. 

HUSBAND  cannot  execute  mortgage  of  wife's  property,  42  a. 
mortgage  of  to  wife,  43,  357. 

IDAHO,  statutory  requirements  as  to  form  of  mortgage,  36. 

what  chattels  may  be  mortgaged  Id,  121. 

statutory  provisions  relating  to  recording,  201. 

mortgage  with  power  of  sale  in  mortgagor,  385  a. 

statutory  provisions  relating  to  attachment  and  execution,  576. 

removal,  sale,  or  concealment  of  mortgaged  goods,  610  a. 

provisions  relating  to  foreclosure  and  redemption,  724. 
ILLINOIS,  wife  to  join  iu  mortgage  of  household  goods,  42  a. 

statutory  provisions  relating  to  recording,  202. 

actual  notice  of  mortgage  not  equivalent  to  record  in,  S15. 

sale  without  delivery  of  possession  fraudulent  per  se^  319,  328. 

mortgagee  must  take  possession  immediately  after  default,  370. 

mortgage  of  goods  with  power  of  sale  in  mortgagor,  386. 

equitable  rules  relating  to  attachment  and  execution,  577. 

removal,  concealment,  and  sale  of  mortgaged  property,  611. 

entry  of  satisfaction  of  record,  668. 

provisions  relating  to  foreclosure  and  redemption,  725. 
IMPROVEMENTS  by  mortgagor  are  at  his  own  expense,  478. 
INCREASE  of  domestic  animals,  subject  to  mortgage  of  such  animals, 

149. 
when  not  in  terms  described  in  mortgage,  150. 
INDEX  no  part  of  record,  272. 
INDIANA,  statutory  provisions  relating  to  recording,  203. 

actual  notice  of  mortgage  not  equivalent  to  record  in,  316. 

sale  without  delivery  of  possession  primd  facie  fraudulent,  320. 

mortgage  of  goods  with  power  of  sale  in  mortgagor,  387. 

statutory  provisions  relating  to  attachment  and  execution,  578. 
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INDIANA  —  continued. 

removal,  concealment,  and  sale  of  mortgaged  property,  612. 

provisions  relating  to  foreclosure  and  redemption,  726. 
INFANT,  mortgage  by  not  void  but  voidable,  40. 

may  disaffirm  mortgage  without  returning  loan,  40. 
except  the  mortgage  be  for  purchase-money,  40. 
INJUNCTION,  when  granted  against  mortgagee's  taking  possession,  438. 

against  injury  to  mortgagee's  rights,  450. 

against  removal  of  property,  601. 
INSANE  PERSON,  mortgage  by  is  voidable,  41. 
INSECURITY  CLAUSE.     See  Safety  Clause. 
INSOLVENCY.     See  Bankruptct. 
INSURANCE  for  benefit  of  mortgagee,  stipulation  for,  100. 

effect  of  breach  of  covenant  for,  100. 

when  notice  of  intention  to  foreclose  avoids,  100. 
INTENTION  that  mortgage  shall  cover  future  property  must  be  clearly 

expressed,  174. 
INTOXICATING  LIQUORS,  mortgage  of,  120. 
INVALIDITY  cured  by  mortgagee's  taking  possession,  178. 
IOWA,  statutory  provisions  relating  to  recording,  204. 

sale  without  delivery  of  possession  fraudulent  per  se^  319. 

mortgage  of  goods  with  power  of  sale  in  mortgagor,  389. 

equitable  rules  relating  to  attachment  and  execution,  579. 

removal,  concealment,  and  sale  of  mortgaged  property,  613. 

provisions  relating  to  foreclosure  and  redemption,  727. 

JOINT  MORTGAGE  by  two  or  more  persons,  48. 

to  two  or  more  persons,  49. 
JUDGMENT,  when  it  takes  precedence  of  mortgage,  245. 

KANSAS,  husband  and  wife  to  join  in  mortgage  of  exempt  property,  42  a. 

statutory  provisions  relating  to  filing,  205. 

sale  without  delivery  of  possession  primd  facie  fraudulent,  320. 

mortgage  of  goods  with  power  of  sale  in  mortgagor,  383. 

levy  of  attachment  or  execution,  579  a. 

removal,  concealment,  and  sale  of  mortgaged  property,  614. 

entry  of  satisfaction  of  record,  669. 

provisions  relating  to  foreclosure  and  redemption,  728. 
KENTUCKY,  statutory  provisions  relating  to  recording,  206. 

sale  without  delivery  of  possession  fraudulent  per  se,  319. 

mortgage  of  goods  with  power  of  sale  in  mortgagor,  390. 

statutory  provisions  relating  to  attachment  and  execution,  580. 
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KENTUCKY  —  continued. 

entry  of  satisfaction  of  record,  670. 

provisions  relating  to  foreclosure  and  redemption,  729. 

LAW  OF  PLACE  of  contract  governs  as  to  validity  of  mortgage,  299. 

and  as  to  validity  of  record,  299. 
otherwise  in  Louisiana  and  Pennsylvania,  800. 
when  property  is  removed  to  another  State,  301. 
as  to  mortgages  of  property  brought  from  another  State,  302. 
when  mortgage  is  made  outside  the  State,  303,  304. 
when  the  lex  situs  governs  instead,  305. 
the  lex  fori  governs  as  to  remedies,  307. 
LEASE  containing  provisions  amounting  to  a  mortgage,  13,  19. 

upon  instalment  plan,  26  a. 
LEASEHOLD  interest,  mortgage  of,  280. 
LEX  FORI  determines  the  remedies  upon  a  mortgage,  307. 
LEX  SITUS,  when  this  rule  governs  as  to  validity  of  mortgages,  305. 

presumption  as  to  the  place  of  execution  of  mortgage,  306. 
LIEN  for  purchase-money  reserved  is  not  a  mortgage,  11. 
may  operate  in  equity  as  a  mortgage,  12. 
Mortgagor's  power  to  create  upon  mortgaged  property,  472-480. 
mortgagor  has  no  power  to  create,  472. 

except  with  express  or  implied  consent  of  mortgagee,  473. 
given  by  law  has  precedence  of  mortgage,  474. 
given  by  statute  upon  crops,  475. 
when  it  may  operate  as  a  mortgage,  476. 
landlord  has  none  upon  crops,  477. 
none  for  improvements  and  repairs  by  mortgagor,  478. 
by  vendor  does  not  affect  mortgagee,  479. 
Upon  ships,  532-539. 
when  strictly  maritime  takes  precedence  of  mortgage,  532. 
for  wages  of  last  voyage  takes  precedence,  532. 
for  advances  in  foreign  port  has  priority,  533. 
mortgagor  in  possession  has  implied  authority  to  create,  535. 
State  may  determine  rank  of,  536. 
state  courts  have  jurisdiction  to  enforce,  537. 
decisions  that  recorded  mortgage  has  precedence  over,  539. 
mortgagee  has  none  upon  earnings  before  taking  possession,  545. 
LIMITATION,  statute  of,  as  against  mortgagee,  772. 
LIQUORS,  INTOXICATING,  mortgage  of,  120. 
LOSS  of  mortgage  note,  89. 
LOST  MORTGAGE,  secondary  evidence  of,  531. 
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LOUISIANA,  a  chattel  mortgage,  except  of  a  ship,  unknown  to  the  law 

of,  207. 
rule  that  law  of  place  of  contract  governs  yalrditj  of  mortgage 

does  not  apply  in,  300. 
sale  without  delivery  prima  facie  fraudulent,  320. 

MAINE,  statutory  provisions  relating  to  recording,  208. 

actual  notice  not  equivalent  to  record  in,  314. 

sale  without  delivery  prima  facie  fraudulent,  320. 

mortgage  with  power  of  sale  in  mortgagor,  391. 

statutory  provisions  relating  to  attachment  and  execution,  581. 

removal,  sale,  or  concealment  of  mortgaged  goods,  614  a. 

provisions  relating  to  foreclosure  and  redemption,  730. 
MARRIED  WOMAN,  mortgage  by  is  valid,  42. 

whether  mortgage  to  by  husband  is  valid,  43. 
MARSHALLING,  securities  on  foreclosure  suit,  788. 
MARYLAND,  statutory  requirement  of  affidavit  to  accompany  mort- 
gage, 36. 

of  statement  of  mortgage  debt  in  mortgage,  91. 

statutory  provisions  relating  to  recording,  209. 

sale  without  delivery  primd  facie  fraudulent,  320. 

mortgage  of  goods  with  power  of  sale  in  mortgagor,  392. 

equitable  rules  relating  to  attachment  and  execution,  582. 

removal,  sale,  or  concealment  of  mortgaged  goods,  614  b, 

entry  of  satisfaction  of  record,  671. 

provisions  relating  to  foreclosure  and  redemption,  731. 
MASSACHUSErrS,  sUtutory  provisions  relating  to  recording,  210. 

actual  notice  not  equivalent  to  record  in,  314. 

sale  without  delivery  primd  facie  fraudulent,  320. 

mortgage  of  goods  with  power  of  sale  in  mortgagor,  393. 

statutory  provisions  relating  to  attachment  and  execution,  583. 
decisions  under  the  statute,  583. 

removal,  concealment,  and  sale  of  mortgaged  property,  615. 

provisions  relating  to  foreclosure  and  redemption,  732. 
MATURITY,  770. 
MERGER  AND  SUBROGATION,  658,  659. 

surety  is  entitied  to  mortgage  given  to  creditor,  658. 

payment  by  mortgagee  of  prior  lien  for  protection,  659. 
MICHIGAN,  what  chattels  cannot  be  mortgaged  in,  121. 

statutory  provisions  relating  to  filing,  211. 

no  statute  applicable  to  recording  a  non-resident*s  mortgage,  304. 

sale  without  delivery  primd  facie  fraudulent,  320. 
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MICHIGAN  —  continued. 

mortgage  of  goods  with  power  of  sale  in  mortgagor,  394. 

mortgage  does  not  transfer  title,  only  a  lien,  427. 

statutory  provisions  relating  to  attachment  and  ezecntion,  684. 

removal,  concealment,  and  sale  of  mortgaged  property,  616. 

provisions  for  discharge  of  record,  671  a. 

provisions  relating  to  foreclosare  and  redemption,  733. 
MINGLING  GOODS.    See  Confusion  of  Goods. 
MINNESOTA,  statutory  provisions  relating  to  filing,  212. 

filing  not  equivalent  to  a  change  of  possession  in,  236. 

sale  without  delivery  prima  facie  fraudulent,  320. 

fraud  presumed  from  mortgagor's  possession,  though  mortgage  be 
recorded,  329. 

mortgage  of  goods  with  power  of  sale  in  mortgagor,  395. 

statutory  provisions  relating  to  attachment  and  execution,  585. 

removal,  concealment,  and  sale  of  mortgaged  property,  617. 

entry  of  satisfaction  of  record,  672. 

provisions  relating  to  foreclosure  and  redemption,  734. 
MISSISSIPPI,  statutory  provisions  relating  to  recording,  213. 

sale  without  delivery  primd  facie  fraudulent,  320. 

mortgage  of  goods  with  power  of  sale  in  mortgagor,  396. 

provision  that  mortgagor  is  owner  of  legal  title,  427. 

equitable  rules  relating  to  attachment  and  execution,  586. 

removal,  concealment,  and  sale  of  mortgaged  property,  618. 

entry  of  satisfaction  of  record,  673. 

provisions  relating  to  foreclosure  and  redemption,  735. 
MISSOURI,  statutory  provisions  relating  to  recording,  214. 

actual  notice  not  equivalent  to  record  in,  314. 

sale  without  delivery  of  possession  fraudulent  j[7er  se,  319. 

mortgage  of  goods  with  power  of  sale  in  mortgagor,  397. 

mortgagee  not  entitled  to  possession  until  default,  427. 

equitable  rules  relating  to  attachment  and  execution,  587. 

removal,  concealment,  and  sale  of  mortgaged  property,  619. 

entry  of  satisfaction  of  record,  674. 

provisions  relating  to  foreclosure  and  redemption,  736. 
MISTAKE  in  spreading  mortgage  upon  record,  273. 
MONTANA,  affidavit  of  parties  to  accompany  mortgage,  36. 

statutory  provisions  relating  to  recording,  215. 

mortgagee  must  take  possession  immediately  after  default,  370. 

mortgage  with  power  of  sale  in  mortgagor,  397  a. 

statutory  provisions  relating  to  attachment  and  execution,  587  a. 
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MONTANA  —  continued. 

removal,  coDcealment,  and  sale  of  mortgaged  property,  620. 

provisions  relating  to  foreclosure  and  redemption,  737. 
MORTGAGE,  what  constitutes  a  legal,  1. 

is  a  conditional  sale  as  secaritj,  1. 

is  a  transfer  of  title,  1. 

like  a  mortgage  of  realty  under  the  old  common  law,  1. 

need  not  express  the  condition,  1. 

may  be  made  without  writing,  2. 

parol  agreement  to  give,  3. 
Distinguished  from  a  pledge,  4,  7. 

whether  an  assignment  of  securities  constitutes,  5. 

intention  largely  determines  nature  of  transaction,  6,  7. 

in  form  cannot  be  shown  to  be  a  pledge,  7. 
A  conditional  transfer  of  title  essential  <o,  8,  9,  1 1. 

a  naked  power  to  sell  property  is  not,  9,  13,  17. 

an  agreement  to  give  a  mortgage  is  not,  10. 

lien  reserved  for  purchase-money  is  not,  11. 

lien  may  in  equity  be  regarded  as,  12. 

may  arise  from  the  use  of  the  word  mortgage,  12. 

in  equity,  what  constitutes,  13. 

bill  of  sale  to  secure  a  debt  is  a  legal,  14.  ' 

examples  of  informal,  14,  15. 

definite  statement  of  condition  sometimes  required,  1 6. 

in  technical  form,  must  contain  an  express  condition,  17. 

whether  an  instrument  be,  is  a  question  of  law,  18. 

when  the  intention  is  left  in  doubt,  it  is  a  question  for  the  jury,  18. 
Arising  from  bill  of  sale  with  separate  defeasance,  19. 

defeasance  must  be  part  of  same  transaction,  19. 

effect  of  bill  of  sale  with  subsequent  defeasance,  19,  20. 
Effect  of  absolute  bill  of  sale  at  law  and  in  equity,  21. 

at  law,  terms  cannot  be  varied  by  parol,  21. 

in  equity,  parol  evidence  admissible  to  prove,  22. 

ground  upon  which* parol  evidence  is  admitted,  23.  * 

all  the  attendant  circumstances  of  the  sale  may  be  shown,  24. 
Distinguished  from  a  conditional  sale,  26. 

whether  there  was  a  previous  debt  is  an  important  inquiry,  27. 

presumption  of  arises  from  continuance  of  previous  debt,  27. 

presumption  of  arises  from  creating  debt  at  time  of  sale,  28. 

presumption  of  arises  from  proposition  for  a  loan,  28. 

presumption  of  arises  from  inadequacy  of  price,  29. 

in  cases  of  doubt  courts  incline  against  conditional  sales,  30. 
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MORTGAGE  —  continued. 

is  indicated  by  provision  that  the  property  is  at  risk  of  vendor,  31. 

strict  proof  is  required  that  sale  was  intended  as  a  mortgage,  32. 
RequUites  of  form  and  execution^  34-111. 

DO  particular  form  required,  34. 

statutory  forms  in  several  States,  35. 

affidavit  verifying  essential  facts  of,  36. 

reference  required  in  second  to  first,  39. 
The  parties  to,  40-52. 

by  infant  not  void  but  voidable,  40. 

infant  may  disaffirm  without  returning  money,  40. 

of  insane  person  not  binding,  41. 

of  married  woman  valid,  42. 

whether  husband  may  make  to  wife,  43. 

by  partners  upon  partnership  property  to  secure  individual  debt, 
44. 

by  one  partner  to  another  to  secure  individual  debt,  45. 

by  member  of  unincorporated  joint  stock  company,  45. 

by  one  partner  to  secure  partnership  debt,  46. 

by  one  tenant  in  common  of  his  interest,  47. 

by  two  or  more  persons  jointly,  48-50. 

to  several  persons  to  secure  several  debts,  49. 

by  corporation,  execution  of,  51. 

by  agent  for  his  principal,  52,  528. 
Description  of  property  in,  53-78. 
The  debt  secured,  79-98. 
Special  provisions  in,  99-101. 

for  release  of  portions  of  the  property,  99.  ^ 

that  property  shall  be  kept  insured,  100. 

covenants  of  warranty  in,  101. 
Execution  and  delivery  of  102-113. 

need  not  be  under  seal,  102. 

delivery  and  acceptance  essential  to  validity  of,  104. 

agent  may  accept  delivery  of,  105. 

delivery  to  recorder  not  sufficient  unless  authorized,  106,  107. 

subsequent  ratification  of,  113. 
Subject-matter  of  114-137. 

what  present  interests  are  subject  to,  114. 

all  interests  in  property  subject  to,  114. 

owner  not  in  possession  may  make,  115. 

mere  possession  confers  no  power  to  give,  116. 

interest  under  executory  contract  subject  to,  117. 
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vendee's  interest  ander  conditional  tale  sabject  to,  117. 

vendor's  interest  ander  conditional  sale  subject  to,  118. 

of  property  to  wbidi  mortgagor  has  no  title  may  be  ratified,  119. 

of  property  of  which  sale  is  forbiddeq  by  statute,  120. 
such  as  intoxicating  liquors,  120. 
SiaiiUory  Um%tation$  of  subject-matitr  of  121,  122. 
On  Juctures,  123-137. 

of  building  erected  on  land  of  another,  123. 

of  chattels  about  to  be  annexed  to  the  realty,  125. 

of  property  incorporated  with  the  realty,  130. 

of  machinery  after  it  is  set  up,  131. 

of  property  before  it  is  affixed  to  the  realty,  132. 

record  of  does  not  protect  agunst  purchasers  of  the  realty,  134. 

actual  notice  of  necessary  to  protect,  135. 

of  appurtenances,  136. 

as  against  mortgagor's  assignee  in  bankruptcy,  137. 
Of  future  pergonal  properUfj  138-175. 

at  law,  138-157. 

ratification  by  new  intervening  act,  158-169. 

in  equity,  170-175. 
Delivery  and  pouesnon^  when  requisiUy  176-189. 
Statutory  provxsxon*  reliUing  to  recording^  190-235. 
Recording^  filingy  and  refiUng^  236-318. 
Law  of  place  of  contract  governs  oi  to  validity^  299-307. 
Actual  notice  of  308-318. 
When  fraudulent,  319-378. 

Of  merchandiie  with  power  of  Male  in  mortgagor^  379-425. 
Of  ships.    See  Ships,  520-554. 
Prorisions  regarding  removal^  concealment^  and  sale  of  mortgaged 

property,  601-631. 
MORTGAGEF^,  possession  of  dispenses  with  affidavit  of  good  faith  in 
execution,  38. 

not  affected  by  subsequent  acts  and  declarations  of  mortgagor,  342. 

not  affected  by  fraudulent  act  of  mortgagor  alone,  343. 

purchasing  at  foreclosure  sale  must  take  possession,  377. 
Right  of  possession  of  as  against  mortgagor,  426-453. 

entitled  to  possession  unless  mortgage  otherwise  provides,  426. 
exceptions  to  this  rule,  427. 

mortgage  generally  defines  right  of  possession,  429. 

right  of  possession  determined  by  express  stipulation,  430. 

safety  clause  in  fitvor  of,  431. 
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MORTGAGEE  —  continued, 

possession  under,  48S. 
in  possession  not  subject  to  action  of  trespass  by  mortgagor,  434. 

mortgagor  cannot  maintain  trover  against,  435. 

mortgagor  cannot  maintain  replevin  against,  436. 
liable  to  trespass  for  wrongfully  disturbing  mortgagor,  437. 
may  be  enjoined  from  taking  possession,  when,  438. 
receiver  will  not  be  appointed  over  when  in  possession,  439. 
cannot  make  mortgagor  in  possession  account,  441. 
may  maintain  replevin  against  mortgagor,  442. 

when  demand  necessary  before  suit,  443. 
may  maintain  trover  for  the  property,  444,  446. 

pleading  and  evidence,  445. 
may  maintain  trespass  against  stranger,  447. 

what  damages  he  may  recover,  448. 
may  maintain  action  for  damage  to  reversionary  interest,  449. 
equity  will  enjoin  threatened  injury  to  his  rights,  450. 
-may  have  a  receiver  appointed,  451. 
may  defend  his  title  just  as  an  owner  may,  452. 
is  entitled  to  possession  as  against  tax  collector,  453. 
may  consent  orally  to  sale  by  mortgagor,  456. 
consent  of  to  sale  may  be  implied,  457. 
waives  his  mortgage  by  being  present  at  sale,  466. 
may  waive  his  mortgage  in  favor  of  another  creditor,  467. 
does  not  waive  by  taking  under  distress  warrant,  468. 
may  purchase  equity  of  redemption,  469. 
extinguishes  mortgage  by  buying  at  execution  sale,  470. 
Rights  of  svhiequenU    See  Subsequent  Mortgagee,  492-500. 

the  interests  of  successive  mortgagees  are  distinct,  500. 
Of  ship,  540-549. 
in  possession  liable  for  supplies,  540,  542,  543. 
not  in  possession  not  liable  for  supplies,  541. 
has  immediate  right  of  possession,  544. 
not  in  possession  has  no  lien  upon  earnings,  545. 
is  entitled  to  freight  afterwards  earned,  546. 

but  must  pay  wages,  547. 
may  maintain  action  for  conversion,  549. 
Remedies  of  for  enforcing  mortgage  of  ship,  550-654. 
upon  default  has  absolute  title,  551. 

may  enforce  without  regard  to  equities  of  part  owners,  552. 
may  apply  to  courts  for  proceeds  of  execution  sale,  553. 
for  fraudulent  sale  by  mortgagor,  554. 
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Interest  of  not  subject  to  attachment  on  execution^  566. 
In  possession  is  liable  to  account,  696. 

is  respoDsible  for  ordinary  care  of  the  property,  697. 
not  answerable  if  property  be  tortiously  taken  by  another,  698. 
Rights  and  remedies  after  forfeiture,  699-712. 
upon  default  title  rests  absolutely  in,  699. 

provision  for  sale  oi  property  does  not  prevent  title  becoming  ab- 
solute, 700. 

rule  otherwise  in  Michigan,  701. 
on  taking  possession  not  bound  to  foreclose,  702. 

may  hold  without  selling,  702. 
when  his  title  becomes  absolute,  703. 

time  of  payment  may  be  extended  by  parol,  704. 
may  take  peaceable  possession  upon  default,  705. 
remedy  for  conversion  at  law,  not  in  equity,  705. 
may  maintain  replevin  after  forfeiture,  706. 
may  sell  after  forfeiture  without  foreclosure,  707. 
what  is  reasonable  notice  of  sale,  708. 
sale  with  mortgagor's  consent,  709. 
embarrassments  in  selling  without  foreclosure,  710. 
recovery  of  deficiency  by,  711. 
must  account  to  mortgagor  for  surplus  of  sale,  712. 
Cannot  purchase  at  his  own  sale  under  power,  806. 
directly  or  indirectly,  806. 
otherwise  in  a  few  States,  808. 
such  purchase  is  voidable  only  in  equity,  809. 
cannot  question  regularity  of  his  own  sale,  813. 
has  an  implied  license  to  enter  and  take  mortgaged  goods,  815. 
is  trustee  for  surplus,  817. 
MORTGAGOR,  no  right  of  possession  against  mortgagee,  426. 
except  by  special  provision,  426. 
exceptions  to  this  rule,  427. 
provision  for  possession  gives  legal  right,  428. 
mortgage  generally  defines  right  of  possession,  429. 
express  stipulation  determines  right  of  possession,  430. 
right  to  remain  in  possession  maybe  implied,  432. 
cannot  maintain  trespass  against  mortgagee,  434. 
nor  trover,  435. 
nor  replevin,  436. 
may  maintain  action  when  mortgagee  wrongfully  disturbs  his  pos- 
session,  437. 
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MORTGAGOR  —  continued. 

may  have  mortgagee  enjoined  from  taking  possession,  438. 
cannot  have  receiver  appointed,  439. 
may  recover  property  as  against  third  person,  440. 
cannot  be  made  to  account,  441. 
when  his  possession  is  that  of  mortgagee,  446. 
JRight  of  to  sell  the  mortgaged  properly^  454-471. 
may  sell  subject  to  mortgage  before  forfeiture,  454. 
purchaser  obtains  his  rights  and  no  greater,  454. 
statutory  provision  that  he  shall  not  sell  without  consent,  455. 
may  make  valid  sale  with  mortgagee's  oral  consent,  456. 
authority  to  sell  may  be  inferred,  457. 
authority  to  sell  in  ordinary  course  of  business,  458. 

does  not  authorize  sale  of  whole  stock,  459. 
sale  as  owner  in  exclusion  of  mortgagee's  rights,  460. 
sale  by  junior  mortgagee  not  necessarily  hostile,  461. 
giving  mortgage  without  notice  of  existing  mortgage,  462. 
authority  to  commit  temporary  custody  of  the  property  to  another, 

463. 
waiver  of  lien  by  mortgagee,  465. 

by  being  present  at  sale  by  mortgagor,  466. 

by  agreement  in  favor  of  another  creditor,  467. 

none  by  taking  under  distress  warrant,  468. 
Power  of  to  create  liens  upon  the  property^  472-480. 
no  power  to  create  a  prior  lien,  472. 

unless  with  express  or  implied  authority  of  mortgagee,  473. 

but  lien  may  arise  by  force  of  law,  474.  i 

priority  of  statutory  liens  upon  crops,  475. 
improvements  and  repairs  by  are  at  his  own  cost,  478. 
not  allowed  to  defeat  mortgagee's  title,  480. 
Confusion  of  goods  ly,  481-483. 
mortgagee  may  take  the  whole,  481. 
by  adding  new  goods  to  stock,  482* 
through  fault  or  neglect  of  mortgagee,  483. 
Interest  of  liable  to  attachment  and  eacecution,  555-600. 
not  at  common  law,  555. 

rule  changed  by  statute,  555. 

rule  changed  by  courts,  556. 
liable  only  when  he  has  right  of  possession  for  a  definite  period, 
556. 

not  after  forfeiture,  556. 

nor  after  mortgagee  has  taken  possession,  557. 
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sale  of  all  interest  of,  559. 

sale  of  entire  property  by  officer  under  execution,  560,  561. 
liight  of  redemption  of,  681-698. 

cannot  debar  himself  of  by  agreement,  682. 

only  right  of,  after  forfeiture,  is  redemption,  683. 

how  long  his  right  to  redeem  continues,  687,  688. 

may  purchase  at  foreclosure  sale,  812. 
MOVING  mortgaged  goods  from  building,  72. 

NATURE  of  mortgages  of  personal  property,  1-33. 
NEBRASKA,  statutory  provisions  relating  to  filing,  216. 

filing  not  equivalent  to  a  change  of  possession,  236. 

sale  without  delivery  primd  facie  fraudulent,  320. 

fraud  presumed  from  mortgagor's  possession  though  mortgage  be 
recorded,  329. 

mortgage  of  goods  with  power  of  sale  in  mortgagor,  398. 

equiuble  rules  relating  to  attachment  and  execution,  588. 

removal,  concealment,  and  sale  of  mortgaged  property,  621. 

entry  of  satisfaction  of  record,  675. 

provisions  relating  to  foreclosure  and  redemption,  738. 
NEVADA,  statutory  provisions  relating  to  recording,  217. 

sale  without  delivery  of  possession  fraudulent  per  m,  319. 

statutory  provisions  relating  to  attachment  and  execution,  589. 

provisions  relating  to  foreclosure  and  redemption,  739. 
NEW  HAMPSHIRE,  statutory  requirement  of  affidavit  to  accompany 
mortgage,  37. 

statute  forbidding  execution  of  second  mortgage  without  reference 
to  first,  39. 

what  chattels  may  be  mortgaged  in,  121. 

statutory  provisions  relating  to  recording,  218. 

sale  without  delivery  primd  fticieJrHuduient,  320. 

mortgage  of  goods  with  power  of  sale  in  mortgagor,  399. 

statutory  provisions  relating  to  attachment  and  execution,  590. 

removal,  concealment,  and  sale  of  mortgaged  property,  622. 

provisions  relating  to  foreclosure  and  redemption,  740. 
NEW  JERSEY,  statutory  requirement  of  affidavit,  36. 

statutory  provisions  relating  to  filing,  219. 

sale  without  delivery  primd  facie  fraudulent,  320. 

mortgage  of  goods  with  power  of  sale  in  mortgagor,  400. 

equitable  rules  relating  to  attachment  and  execution,  591. 

removal,  concealment,  and  sale  of  mortgaged  property,  623. 
866 


INDEX. 

Befereace  Ib  to  Sections* 

NEW  JERSEY  —  eantinued. 

provisions  for  discharge  of  record,  676  a. 

provisions  relating  to  foreclosure  and  redemption,  741. 
NEW  MEXICO  TERRITORY,  a  mortgage  of  growing  cropsVoid  in, 
148. 

statutory  provisions  relating  to  filing,  220. 

mortgage  with  power  of  sale  in  mortgagor,  400  a, 

mortgagor  declared  entitled  to  possession,  427. 

removal,  sale,  or  concealment  of  mortgaged  goods,  623  a. 

entry  of  satisfaction  of  record,  677. 

provisions  relating  to  foreclosure  and  redemption,  742. 
NEW  YORE,  statutory  provisions  relating  to  filing,  221. 

filing  not  equivalent  to  a  change  of  possession  in,  236. 

sale  without  delivery  prxmd  facie  fraudulent,  320. 

fraud  presumed  from  mortgagor's  possession  though  mortgage  be 
recorded,  829. 

mortgage  of  goods  with  power  of  sale  in  mortgagor,  401. 

equitable  rules  relating  to  attachment  and  execution,  592. 

removal,  concealment,  and  sale  of  mortgaged  property,  624. 

entry  of  satisfaction  of  record,  678. 

foreclosure  in,  748. 
NORTH  CAROLINA,  mortgage  of  household  furniture,  42  a. 

statutory  provisions  relating  to  recording  in,  222.  t 

sale  without  delivery  ^nm^  facie  fraudulent,  820. 

mortgage  of  goods  with  power  of  sale  in  mortgagor,  402. 

removal,  concealment,  and  sale  of  mortgaged  property,  625. 

entry  of  satisfaction  of  record,  678. 

provisions  relating  to  foreclosure,  744. 
NORTH  DAKOTA,  two  witnesses  to  execution  of  mortgage  required, 
35. 

statutory  provisions  relating  to  filing,  222  a. 

mortgage  of  goods  with  power  of  sale  in  mortgagor,  402  a. 

statutory  provisions  relating  to  attachment  and  execution,  592  a. 

removal,  concealment,  and  sale  of  mortgaged  property,  626  a. 

entry  of  satisfaction  of  record,  678  a. 

provisions  relating  to  foreclosure  and  redemption,  744  a. 
NOTE,  assignment  of  as  collateral,  5. 

containing  provisions  amounting  to  a  mortgage,  15. 

to  nominal  mortgagee  or  bearer,  84. 

construed  with  the  mortgage,  85. 

secured  need  not  be  fully  described  in  mortgage,  85,  86. 

variance  from  description  may  be  explained,  85. 
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NOTE  —  continued. 

description  of  wholly  false,  88. 

parol  evidence  admissible  to  identify,  89. 

to  show  that  the  note  offered  is  a  renewal  of  that  described,  89. 
loss  of  does  not  invalidate  mortgage,  89. 
NOTICE,  whether  record  of  mortgage  of  fixtures  affects  purchaser  of 
realty,  134. 
of  a  mortgage  of  future  chattels,  when  effectual,  156. 
of  such  mortgage  by  record  not  sufficient,  157. 
of  such  mortgage,  actual  or  constructive,  good  iu  equity,  157. 
to  whom  record  is,  247. 

effectual  from  time  mortgage  is  left  for  record,  270. 
Actual  notice^  308. 

includes  as  well  implied  and  constmctive  noUce,  d08. 
diould  be  equivalent  to  actual  knowledge,  308. 
should  be  notice  of  all  that  the  statute  requires  record  of,  309. 
may  be  proved  by  facts  and  circumstances,  310. 
any  competent  evidence  may  be  used  to  establish,  310. 
by  debtor  to  sheriff  when  proceeding  to  attadi,  311. 
to  subsequent  purchaser  before  completion  of  sale,  312. 
of  prior  mortgage  which  is  defective,  312. 
iu  several  States  is  not  equivalent  to  record,  314-316. 
f  the  statutes  governing  mortgages  of  realty  different,  314. 

to  creditors,  317,  318. 
Of  sale  by  mortgagee  without  foreclosure j  708. 
what  is  reasonable,  708. 
of  sale  under  power,  when  need  not  be  given,  790. 
when  not  required  by  the  power,  792. 
provided  for  by  power  must  be  given,  795. 

OHIO,  statutory  requirement  of  affidavit  to  accompany  mortgage,  36. 

statutory  provisions  relating  to  filing,  223. 

sale  without  delivery  primd  facie  fraudulent,  320. 

mortgage  of  goods  with  power  of  sale  in  mortgagor,  403. 

equitable  rules  relating  to  attachment  and  execution,  593. 

removal,  concealment,  and  sale  of  mortgaged  property,  626. 

foreclosure  in,  745. 
OKLAHOMA  TERRITORY,  provisions  relaUng  to  filing,  223  a. 

provisions  relating  to  attachment  and  execution,  593  a. 

removal,  concealment,  and  sale  of  mortgaged  property,  626  h. 

entry  of  satisfaction  of  record,  678  b. 

provisions  relating  to  foreclosure  and  redemption,  745  a. 
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OREGON,  Btatutorj  proyisions  relating  to  filing,  224. 

sale  without  delivery  of  posseMion  fraadulent  per  se^  819. 
mortgage  with  power  of  sale  in  mortgagor,  404. 
provisions  relating  to  foreclosare  and  redemption,  746. 

PARCELS,  sale  in,  by  virtue  of  power,  797. 

PAROL  EVIDENCE,  not  admissible  to  vary  terms  of  absolute  sale,  21. 

admissible  to  show  a  bill  of  sale  to  be  a  mortgage,  22. 

ground  upon  which  it  is  admitted,  23. 

all  attendant  circumstances  may  be  shown,  24. 

admissible  to  identify  property  mortgaged,  53,  64,  65. 

not  admissible  to  contradict  terms  of  mortgage,  64,  67. 

admissible  to  fix  quantity  of  goods  intended  to  be  covered,  66. 

admissible  to  identify  note  intended  to  be  secured,  89. 

admissible  to  show  purpose  for  which  mortgage  was  made,  90. 

not  admissible  to  substitute ^ifierent  condition,  91. 

admissible  to  show  when  mortgage  was  executed,  103. 
PARTIES  to  mortgage,  40-52. 

infant,  40. 

insane  person,  41. 

married  woman,  42. 

husband,  48. 

partners,  44-46. 

tenants  in  common,  47. 

joint  tenants,  48,  49. 

several  mortgagees,  50. 

corporations,  51. 

an  agent  of  a  person  or  corporation,  52. 

to  bill  in  equity  to  foreclose,  788. 
PARTNERSHIP  PROPERTY  mortgaged  to  secure  debt  of  Individ- 
ual, 44. 

mortgage  of  one  partner's  interest  for  his  own  debt,  45. 

mortgage  of  by  one  partner  to  secure  partnership  debt,  46. 

effect  of  mortgage  upon  individual  property  put  into  firm,  237. 

mortgage  by,  where  recorded,  257. 
PAYMENT,  time  of  need  not  be  set  forth  in  mortgage,  87. 

after  forfeiture  revests  title  in  mortgagor,  633. 
Appropriation  of,  638-641. 

mortgagee  may  apply  to  any  debt  due  him,  638. 

court  of  equity  will  apply  to  unsecured  indebtedness,  639* 

proceeds  of  security  most  be  applied  to  mortgage  debt,  64(K 

creditor  may  apply  to  any  instalment  due,  641. 
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PAYMENT  —  continued. 

priority  of,  when  several  notes  are  secured,  641  a. 
Effect  of  changes  in  form  of  the  debty  642-645. 
judgment  upon  mortgage  debt,  642. 
taking  new  note  for  old,  643. 
taking  second  mortgage  for  same  debt,  644. 
new  note  and  mortgage,  when  payment  of  old,  645. 
Effect  of  upon  mortgcige  lieny  646-657. 
is  satis&ction  of  the  mortgage,  646. 
of  principal  debt  discharges  mortgage  to  surety,  647. 
release  of  surety  discharges  mortgage  to  surety,  647 

but  otherwise  if  surety  himself  pay  the  debt,  648. 
by  whomsoever  made  extinguishes  mortgage,  649. 
a  conversion  by  mortgagee  is  payment  pro  tanto^  650. 
neither  default  nor  foreclosure  constitutes,  651. 
possession  of  the  property  by  tfie  mortgagor  not  presumptive  proof 

of,  652. 
discharge  of  debt  in  bankruptcy  is  not,  653. 
proof  of  debt  against  estate  of  deceased  mortgagor  is  not,  654. 
bequest  by  mortgagee  to  mortgagor  is  not,  655. 
release  of  part  of  property  under  agreement,  656. 
recital  of  in  recorded  release  not  conclusive,  657. 
Merger  and  subrogation^  658,  659. 
a  surety  who  has  paid  is  entitled  to  mortgage  to  creditor,  658. 
payment  of  prior  lien  by  mortgagee  for  his  protection,  659. 
Release  otherwise  than  hy  payment^  660-662. 
by  parol  contract,  660. 

by  sale  of  mortgaged  property  with  mortgagee's  consent,  660. 
by  voluntary  surrender  of  mortgage  and  notes,  662. 
time  of  may  be  extended  by  parol,  704. 
when  no  time  is  specified,  770. 
PENNSYLVANIA,  what  property  may  be  mortgaged,  121. 
statutory  provisions  relating  to  recording,  225. 
rule  that  law  of  place  of  contract  governs  validity  of  mortgage 

does  not  apply  in,  300. 
sale  without  delivery  of  possession  fraudulent  per  «e,  319,  328. 
entry  of  satisfaction  of  record,  679. 
provisions  relating  to  foreclosure,  747. 
PLACE  OF  CONTRACT.     See  Law  of  Placb. 
PLEDGE,  distinguished  from  a  mortgage,  2,  4-7. 
is  a  transfer  of  possession,  not  of  title,  4. 
whether  an  assignment  of  securities  constitutes,  5. 
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PLEDGE  —  continued. 

intention  largely  determines  nature  of  transaction,  6,  7. 
rights  arising  upon  default  under,  7. 
is  waived  by  a  mortgage  of  same  property,  7. 
does  not  necessarily  arise  from  use  of  the  word  in  a  contract,  11. 
when  transaction  in  form  of  mortgage,  167. 
POSSESSION.    See,  also,  DEnvERr. 

by  mortgagor  not  essential  to  his  making  a  valid  mortgage,  115. 
without  title  confers  no  power  to  mortgage,  116. 
under  conditional  sale  confers  power  to  mortgage,  117. 
delivery  of  essential  to  a  mortgage  of  chattels  at  common  law,  176. 
registration  is  a  substitute  for,  176. 
not  necessary  as  between  the  parties  to  a  mortgage,  176. 
necessary  to  complete  mortgagee's  title  under  an  unrecorded  mort- 
gage, 177. 
taken  before  other  rights  attach  gives  priority  of  title,  178. 

cures  any  invalidity  in  the  mortgage,  178. 
of  part  of  mortgaged  property  not  sufficient,  179. 
delivery  of  to  agent  of  mortgagee  sufHcient,  180. 
no  particular  mode  of  taking  required,  180. 
by  mortgagor  as  agent  for  moi*tgagee,  181. 

is  destroyed  by  allowing  property  to  go  back  to  hands  of  mort- 
gagor, 181. 
what  constitutes  depends  upon  situation  of  property,  182. 
when  property  is  in  hands  of  a  third  person,  182. 

immediate  delivery  of  not  then  necessary,  183. 

some  authority  must  be  conferred  upon  third  person,  184. 
mortgagee's  assuming  control  amounts  to  a  change  of,  184. 
concurrent  by  mortgagor  and  mortgagee  not  sufficient,  185. 
constructive  is  ineffectual,  186. 
setting  goods  apart,  186. 

of  ponderous  or  bulky  property,  what  sufficient,  183,  187. 
must  be  clear,  unequivocal,  and  exclusive,  187. 

what  is  sufficient  is  a  question  for  the  jury,  187. 
delivery  of  not  complete  while  anything  remains  to  be  done,  188. 
burden  of  proving  change  of  is  with  holder  of  mortgage,  189. 
recording  a  substitution  for,  236,  329,  380. 
taken  just  before  insolvency  or  bankruptcy,  243. 
obviates  necessity  of  refiling,  295. 
Of  mortgagor  either  conclusive  or  prima  fade  evidence  of  frauds  319- 
332. 

want  of  delivery  of  renders  absolute  sale  fraudulent,  319. 
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fraudalent  j9«r  Me  in  what  States,  319. 
prima  facte  fraudulent  in  what  States,  320. 

is  a  circumstanoe  bearing  upon  question  of  fraud,  321. 

distinction  between  absolute  sale  and  mortgage  as  regards, 
322. 

when  mortgage  provides  for  mortgagor's  possession,  323. 

inconsistent  with  terms  of  mortgage,  323. 
when  delivery  is  impossible,  323. 
only  primd  facie  evidence  of  fraud  in  mortgage,  324. 
contract  of  parties  determines  right  of,  430. 
right  of,  under  safety  clause,  431. 
mortgagor's  right  may  be  implied,  432. 
mortgagee's  right  under  safety  clause,  433. 
mortgagor  cannot  recover  from  mortgagee  rightfully  in,  434. 

cannot  maintain  trover  against  mortgagee  rightfully  in,  435. 
sale  by  mortgagee  not  a  conversion,  435. 
mortgagor  cannot  maintain  replevin  against  mortgagee,  436. 
mortgagee  liable  for  disturbing  mortgagor  rightfully  in,  437. 
mortgagor  may  have  mortgagee  enjoined,  438. 
a  receiver  will  not  be  appointed  over  a  mortgagee  in  possession,  439. 
mortgagor  alone  can  recover  against  third  person,  440. 
mortgagor  cannot  be  made  to  account,  441. 
when  mortgagee  may  maintain  replevin  against  mortgagor,  442. 

when  demand  necessary  before  suit,  443. 
mortgagee  may  maintain  trover  without  demand,  444. 

pleading  and  evidence,  445. 
when  mortgagor's  possession  that  of  mortgagee,  446. 
when  mortgagee  may  maintain  trespass  against  stranger,  447. 
damages  which  mortgagee  may  recover,  448. 
damages  to  mortgagee's  reversionary  interest,  449. 
equity  will  enjoin  threatened  injury  to  mortgagee,  450. 
mortgagee  may  have  receiver  appointed,  451. 
mortgagee  may  defend  his  possession,  452. 
mortgagee  entitled  to,  as  against  tax  collector,  453. 
Mortgagee  of  vessel  has  immediate  right  of  544. 

effect  of  temporary  resumption  of  by  mortgagor,  324. 
in  mortgagor  may  be  explained,  325. 
rules  of  evidence  shifting  burden  of  proof  of  validity,  326. 
fraud  a  question  of  fact  for  the  jury,  327. 

rule  otherwise  in  Pennsylvania  and  Illinois^  328. 
recording  a  substitute  for,  329. 
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Otherwise  in  New  York,  Nebraska,  and  Minnesota,  d29. 
when  the  property  is  by  law  exempt  from  attachment,  330. 
effect  of  security  claase,  881. 
waiver  of  want  of,  882. 
Ify  mortgagor  after  default  doe$  not  invalidate  mortgage^  869. 
otherwise  in  Illinois,  Colorado,  and  Montana,  870. 
reasonable  time  for  taking  after  default,  871. 
extension  after  maturity  does  not  dispense  with,  872. 
as  between  two  mortgagees  of  same  property,  878. 
when  mortgagee  has  option  of  taking  before  default,  874. 
what  is  a  sufficient  taking  of,  875. 

not  necessary  to  remove  property,  875. 
in  case  of  a  mortgage  of  a  railroad,  876. 
when  mortgagee  purchases  at  foreclosure  sale,  877. 
mortgage  only  as  against  third  persons,  878. 
With  power  of  sale  in  mortgagor,  879-425. 
recording  a  substitute  for,  880. 
reasons  why  mortgagor  should  retain,  881. 
Sight  of  as  between  the  parties,  426-458. 

vests  in  mortgagee  unless  otherwise  stipulated,  426. 
an  incident  to  the  right  of  property,  4261 

exceptions  to  the  rule,  427. 
provision  allowing  mortgagor  to  retain,  428. 

mortgagee  has  then  no  right  to  enter,  428. 
generally  provided  for  in  the  mortgage,  429. 
determined  by  express  stipulation,  480* 
under  provision  for  mortgagee's  safety,  431. 
usually  called  a  safety  clause,  481. 
mortgagee  then  has  an  absolute  discretion,  481. 
mortgagee  may  take  upon  default,  705,  706. 
POWER  OF   SALE  cannot  be  exercised  in  mortgage  with  indefinite 
condition,  93. 
advertising  under  obviates  necessity  of  refiling,  296. 
In  mortgagoTy  how  far  it  makes  a  mortgage  frauduUnt,  879-425. 
is  a  disputed  question,  879. 
record  a  substitute  for  change  of  possession,  880. 
good  reason  why  mortgagor  should  retain  possession,  881. 
upon  principle  such  power  should  not  invalidate  mortgage,  881. 
Doctrines  of  the  state  courts^  882-409. 
Doctrines  of  the  federal  and  English  courts,  410-418. 
of  Brett  V.  Carter,  412, 
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Summary  of  authorities,  414,  415. 
sabject  considered  upon  priDciple  and  policy,  416-425. 

what  18  fraud  in  law  as  distinguished  from  fraud  in  £sct,  416. 

what  instruments  may  be  fraudulent />er  ««,  417. 

an  absolute  sale  without  delivery,  418. 

presumptions  to  help  out  rule  of  conclusive  fraud,  419. 

objection    that    such    power    makes    mortgagor  substantial 
owner,  420. 

doctrine  as  applied  to  mortgages  of  stocks  of  goods,  421,  422. 

public  policy  as  affecting  the  question,  423. 

modifications  of  doctrine  of  constructive  fraud,  424. 

conclusions  drawn,  425. 
In  mortgagee,  does  not  preclude  foreclosure  in  equity,  777. 
is  a  cumulative  remedy,  778. 
it  is  usual  to  insert,  789. 
to  sell  at  public  or  private  sale,  790. 
private  sale  when  authorized  is  effectual,  791. 
when  notice  of  sale  not  required,  792. 
mortgagee  by  virtue  of  his  title  may  sell  at  private  sale,  793. 
confers  no  right  to  barter  or  exchange,  794. 
notice  must  be  given  as  provided  for,  795. 
conduct  of  sale,  796.      ' 
sale  in  parcels,  797. 

sale  should  stop  when  debt  is  satisfied,  798. 
mortgagee  may  in  his  discretion  adjourn  sale,  799. 
mortgagee  may  sell  upon  credit,  800. 
sale  must  be  fair,  801. 
fraud  and  collusion  avoids,  802. 
sale  in  fraud  of  creditors,  803. 

mortgagee  not  liable  to  prior  lien-holders  for  the  exercise  of,  804. 
administrator  liable  personally  for  illegal  sale,  305. 
mortgagee  cannot  purchase  at  his  sale,  806. 

directly  or  indirectly,  806. 
cestui  que  trust  cannot  purchase,  807. 
in  New  York  mortgagee  may  purchase,  808. 
purchase  by  mortgagee  valid  at  law,  809. 
mortgagor  may  purchase  at  sale,  810. 

irregular  sale  amounts  to  an  assignment  of  the  mortgage,  811. 
irregular  sale  should  be  set  aside  immediately,  812. 
mortgagee  cannot  question  his  own  irregular  sale,  813. 
a  mere  trespasser  cannot  question  such  sale,  814. 
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mortgagee  has  an  implied  license  to  take  away  the  goods,  815. 

sale  valid  where  made  is  valid  everywhere,  816. 

mortgagee  is  trustee  as  to  the  surplus,  817. 

the  property  after  sale  passes  by  delivery,  818. 

no  warranty  of  title  implied  in  sale,  819. 

opening  sale,  820. 

mortgagee  may  waive  or  open  foreclosure  sale,  821. 

preexisting  debt  a  valuable  consideration,  81. 
PREEXISTING  DEBT,  whether  a  sufficient  consideration,  81,  247. 
PREFERENCE  under  bankrupt  and  insolvent  laws,  356-366. 

debtor  has  a  right  to  make,  356. 

though  insolvent. at  the  time,  356. 

as  affected  by  relationship  of  parties,  357. 

mortgage  to  single  creditor  in  failing  circumstances,  358. 

mortgage  not  in  usual  course  of  busiuess,  359. 

under  thirty-fifth  section  of  the  Bankrupt  Act,  360. 

assignee  in  bankruptcy  may  avoid  for,  361. 

state  courts  have  jurisdiction  of  action,  362. 

voluntary  assignee  for  benefit  of  creditors  cannot  avoid  for,  363. 

mortgage  not  void  because  withheld  from  record,  364. 

assignee  alone  can  claim  that  proof  of  debt  releases  security,  365. 

assignee  may  affirm  a  voidable  mortgage,  366. 

as  between  judgment  and  mortgage,  245. 
PRIORITY,  as  between  recorded  mortgages,  245  a. 

as  between  unrecorded  mortgages,  246. 

as  between  mortgages  filed  simultaneously,  246. 

as  between  mortgages  and  liens,  472-480. 

of  payment  or  of  lien  of  several  notes,  641  a. 
PRIVATE    SALE  by  mortgagee  proper  when  authorized  by  power, 
790,  791. 

mortgagee  may  sell  at  by  virtue  of  his  title,  793. 
PURCHASER.    See  Subsequent  Purchaser. 

in  good  faith,  who  is  not,  313. 

RAILROAD  MORTGAGES  of  future  property,  175. 
of  rolling  stock,  where  recorded,  281. 

what  is  a  sufficient  change  of  possession  of  after  default,  376. 
RATIFICATION  by  mortgagee  of  mortgage  not  delivered,  113. 
of  mortgage  made  by  another  without  authority,  119. 
Of  mortgage  of  future  property  hy  new  act  of  mortgagor^  158-169. 
maxim  of  Lord  Bacon  regarding,  158. 
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bringing  such  goods  upon  mortgagor's  premises  is  not  sufficient, 

159. 
seizure  of  such  goods  by  mortgagee  is  effectual,  160, 
by  mortgagee's  taking  possession,  163,  164,  164  a. 
by  indorsement  upon  original  mortgage,  169. 
RECEIVER  will  not  be  appointed  over  mortgagee  in  possession,  439. 
will  be  appointed  in  case  of  threatened  loss  to  mortgagee,  451. 
appointment  of  pending  foreclosure  suit,  787. 
RECORDING  of  mortgage  of  fixtures  does  not  aflect  purchaser  <^  realty, 
134. 
of  mortgage  of  future  property,  whether  eflectual,  157. 
is  a  substitute  for  delivery  of  possession,  176,  236. 
essential  when  possession  not  delivered,  177. 
SlaitUory  promsians  relating  tOy  190-235. 
the  object  of,  190. 
when  record  is  made,  190. 
of  absolute  bill  of  sale  used  as  a  mortgage,  191. 
limited  time  for,  200,  202,  203,  210,  262. 
Mffect  of,  236-247. 

equivalent  to  a  change  of  possession,  236,  329. 
not  necessary  between  the  parties,  237,  238. 
or  as  against  mortgagor's  executor,  239. 
unless  his  estate  be  insolvent,  239. 
as  against  his  assignee  in  insolvency,  241,  242. 
under  National  Bankrupt  Act,  241,  242. 
possession  taken  shortly  before  bankruptcy,  243. 
whether  necessary  against  a  general  assignment  for  creditors,  244. 
as  against  general  creditors,  245. 
priority  as  between  unrecorded  mortgages,  246. 
who  are  protected  by,  247. 
mortgage  executed  under  fictitious  name,  247  a. 
Requisites  of  a  valid  record,  248-274. 

acknowledgment  when  required,  248,  249. 
where  record  should  be  made,  250. 

at  place  of  mortgagor's  residence,  251. 
when  part  of  mortgagors  are  non-residents,  252. 
place  of  residence  of  corporation,  253. 
may  be  valid  as  to  part  of  property  and  not  as  to  rest,  255. 
mortgagor's  residence  should  be  alleged  and  proved,  256. 
where  made  when  mortgagees  reside  in  several  towns,  257. 
where  mortgage  by  partners  to  be  recorded,  257,  258. 
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when  non-residents  of  the  State,  259. 
effect  of  removal  of  mortgagor,  260. 
in  case  mortgagor  resides  ont  of  State,  261. 
when  required  within  a  limited  time,  262. 
as  against  creditors  of  mortgagor,  263. 
minnting  time  when  instrument  received,  264. 
who  may  receive  instrument  for,  265. 
what  is  a  sufficient  delivery  for,  266. 
mortgagor  may  be  agent  of  mortgagee  for,  267. 
mortgage  cannot  be  withdrawn  from  files,  268,  270. 
wrongfully  withdrawn  without  authority,  269. 
effectual  from  time  instrument  left,  270. 
when  a  mortgage  is  filed,  271. 
neglect  of  recording  ofiicer  does  not  invalidate,  272. 
mistake  in  spreading  upon  record,  273. 
certificate  of  recording  officer  evidence  of,  274. 
What  tnMiruments  within  the  acts,  275-285. 
a  bill  of  sale  absolute  upon  its  face,  275. 
a  conditional  sale  not  within  the  acts,  276. 
nor  a  bill  of  parcels,  277. 
nor  choses  in  action,  278. 
jnortgage  of  both  real  and  personal  property,  279. 

chattels  real  not  within  the  acts,  280. 
mortgage  of  fixtures,  281. 
when  schedule  should  be  recoi*ded,  282. 
agreement  secured  need  not  be  recorded,  283. 
separate  defeasance  should  be  recorded,  284. 
of  copy  of  a  mortgage  of  no  avail,  285. 
ReJUing.     See  Refilino. 
Law  of  place  of  contract.    See  Law  of  Place. 

of  mortgage  of  property  brought  from  another  State,  302. 
of  mortgage  made  outside  the  State,  303. 
rule  in  Michigan,  304. 
Actual  notice.     See  Notice. 
Not  necessary  for  an  alignment  of  mortgage,  518. 
Mortgages  of  ships ^  520-531. 

statute  of  the  United  States  regarding,  520. 
in  what  office  should  be  made,  521. 
statute  limited  to  vessels  of  the  United  States,  522. 
state  statute  need  not  be  regarded,  525. 
unless  vessel  be  not  enrolled,  526. 
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not  necessary  as  between  the  parties,  527. 
RECORDING  ACTS  apply  to  future  property,  277  a. 
REDEMPTION  did  not  exist  at  common  law  after  defanlt,  681. 
courts  of  equity  interfere  to  relieve  mortgagor,  681. 
mortgagor  cannot  beforehand  debar  himself  of  his  right  of,  682. 
in  equity  is  the  only  right  of  the  mortgagor  after  forfeiture,  683. 
when  the  property  is  no  longer  in  mortgagee's  possession,  684. 
generally  enforced  in  equity  without  the  aid  of  statute,  685. 
when  remedy  is  provided  by  statute,  686. 

bill  in  equity  proper  when  statutory  method  insufficient,  686. 
how  long  the  right  continues  after  possession  taken,  687. 
time  is  counted  from  beginning  of  mortgagee  s  adverse  possession, 

688. 
time  for  regulated  by  statute  in  some  States,  689. 
extension  of  time  of,  689  a. 
bill  for  must  make  tender  of  debt  due,  690. 

in  New  York  tender  must  be  made  before  suit,  690. 
any  one  having  an  interest  in  the  property  is  entitled  to,  691. 
acceptance  of  part  payment  is  a  waiver  of  forfeiture,  692. 
foreclosure  is  a  bar  to,  693. 

so  is  sale  under  a  power,  693. 
by  junior  mortgagee,  694. 

not  cut  off  by  mortgagee's  possession  after  forfeiture,  695. 
mortgagee  liable  to  account  for  rents  and  profits,  696. 
mortgagee  responsible  for  ordinary  care  of  property,  697. 
in  case  a  mortgagee  of  a  stock  of  goods   takes  possession  and 

replenishes,  697  a. 
mortgHgee  not  answerable  for  loss  of  property  without  his  fault, 
698. 
Promsions  of  the  several  States  relating  tOy  713-757. 
REFILING,  statutory  provisions  relating  to,  190,  192,  205,  211,  219- 
221,  223,  224. 
annually  not  necessary  in  New  York,  286. 
otherwise  in  Ohio  and  Michigan,  286. 
must  be  effected  within  the  time  limited,  287. 
in  case  mortgagor  becomes  a  non-resident,  288. 
without  statement  of  mortgagee's  interest  ineffectual,  289. 
entire  accuracy  in  statement  not  required,  290. 
statement  which  refers  to  another  document,  291. 
who  may  take  advantage  of  omission  of,  292. 

purchasers  who  become  such  before  expiration  of  year,  293. 
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mortgagees  with  notice,  293. 
mortgagor's  assignee  in  bankruptcy,  293. 
becomes  unnecessary  after  mortgagee  has  taken  possession,  294. 

possession  to  have  this  effect  must  be  actual,  295. 
in  case  mortgagor  has  made  assignment  for  benefit  of  his  creditors, 

295  a. 
advertising  property  under  power  obviates  necessity  of,  296. 
that  mortgagee's  title  has  become  absolute  by  default  does  not, 
297. 
RELATIONSHIP  of  parties  not  of  itself  evidence  that  preference  is 

fraudulent,  357. 
RELEASE.    See  Discharge. 

REMEDIES  for  enforcing  mortgages  of  ships,  550-554. 
Cf  mortgagee  after  forfeiture^  699-712. 
his  title  becomes  absolute  upon  default,  699. 
although  there  be  a  power  of  sale,  700. 
rule  otherwise  in  Michigan,  701. 
not  bound  to  foreclose  on  taking  possession,  702. 
may  hold  without  foreclosure,  702. 
when  his  title  becomes  absolute,  703. 
term  of  payment  may  be  extended  by  parol,  704. 
he  may  take  peaceable  possession,  705. 
may  maintain  replevin,  706. 
may  sell  without  formal  foreclosure,  707. 
upon  giving  reasonable  notice,  708. 
may  sell  with  mortgagor's  consent,  709. 
difficulties  in  selling  without  foreclosure,  710. 
recovery  of  deficiency,  711. 
mortgagor  entitled  to  surplus  of  sale,  712 
May  he  pursued  coneurrently^  758-765. 
by  suit  at  law  and  in  equity,  758. 

by  suit  upon  personal  obligation  and  upon  mortgage,  758,  759. 
personal  obligation  may  be  enforced  though  mortgage  be  void, 
759. 
or  fraudulent,  760. 
suit  upon  acknowledgment  of  indebtedness  in  mortgage,  761. 
debt  may  be  enforced  though  security  released,  762. 
personal  obligation  may  be  released  and  security  pursued,  763. 
waiver  of  mortgage  is  not  waiver  of  debt,  763. 
mortgagee  not  confined  to  the  mortgaged  property,  764. 
but  may  attach  other  property,  764. 
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mortgagee  need  not  resort  to  a  surety,  765. 
When  right  to  foreclose  arises.    See  Foreclosure* 
REMOVAL  of  mortgagor  from  his  residence,  effect  of  upon  his  recorded 
mortgage,  260. 

provision  that  mortgagee  may  take  possession  in  case  of,  430  a. 

concealment  and  sale  of  mortgaged  property,  601-631. 
REMOVAL  OF  MORTGAGED   CROP  after  maturity,  69. 
REMOVAL  OF   GOODS  to  another  county,  260. 
RENEWAL  of  note  does  not  discharge  mortgage,  643. 
REPAIRS  by  mortgagor  are  at  his  own  expense,  478. 
REPLEVIN,  mortgagor  cannot  maintain  against  mortgagee  in  posses- 
sion, 436. 

mortgagee  may  maintain  against  mortgagor,  442. 
RESERVATION  of  lien  for  purchase-money,  11. 
RESIDENCE  of  mortgagor  determines  where  record  should  be  made, 
250. 

effect  of  temporary  absence  from,  250. 

at  time  the  mortgage  was  executed  governs,  251. 

of  corporation  for  purpose  of  recording  mortgage,  253. 

of  mortgagor  must  be  alleged  and  proved,  256. 

of  partnership,  257,  258. 

when  partners  are  non-residents,  358. 

effect  of  mortgagor's  removal  from,  260. 
RHODE   ISLAND,  statutory  provisions  relating  to  recording,  226. 

sale  without  delivery  primd  facie  fraudulent,  320. 

mortgage  of  goods  with  power  of  sale  in  mortgagor,  405. 

statutory  provisions  relating  to  attachment  and  execution,  594. 

provisions  relating  to  foreclosure  and  redemption,  748. 

SAFETY  CLAUSE  does  not  render  mortgage  fraudulent,  331. 

provided  by  stittute  in  Washington,  429. 

when  mortgagee  may  take  possession  under,  431,  433. 

exercise  of  invalidates  attachment  of  property,  557,  558. 
SALE  of  mortgaged  property  by  mortgagor,  454. 

after  forfeiture  mortgagor  cannot  make,  454. 

statutory  provision  that  mortgagor  shall  not  make  without  con- 
sent, 455,  486. 

by  mortgagor  with  oral  consent  of  mortgagee  valid,  456. 

authority  of  mortgagor  to  make  may  be  inferred,  457. 

by  mortgagor  in  ordinary  course  of  business,  458,  459. 

by  mortgagor  as  owner  in  exclusion  of  mortgagee's  rights,  460. 
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proceeds  of  caooot  be  pursued  by  mortgagee,  464. 
^  mortgagee's  consent  to  is  a  waiver  of  the  mortgage,  465. 

mortgagee's  waiver  by  being  present  at,  466. 
Removal  and  concealment  of  mortgaged  property^  601-681. 
i-  By  mortgagee  without  foreclonare^  707,  773. 

reasonable  notice  of,  708. 
T  with  consent  of  mortgagor,  709. 

difficulties  attending  without  foreclosure,  710. 
SATISFACTION.    See  Dischabob  ;  also  Payment. 
SCHEDULE  referred  to  in  mortgage  forms  part  of  it,  73. 
.^  omission  of  does  not  invalidate  mortgage,  74. 

reference  to  does  not  enlarge  scope  of  mortgage,  75. 
notice  of  when  referred  to  in  mortgage,  309. 
when  record  should  be  made  of,  282. 
SEAL  not  necessary  to  chattel  mortgage,  102. 

not  necessary  to  assignment  of  chattel  mortgage,  517. 
SECOND  MORTGAGE  not  to  be  made  without  referring  to  first,  39. 
SECURITY  CLAUSE.     See  Safety  Clause. 
SHIPS,  mortgages  of,  520-554. 

laws  of  United  States  in  regard  to  recording,  520. 
where  record  should  be  made,  521. 
statute  limited  to  vessels  of  the  United  States,  522. 
what  are  vessels  of  the  United  States,  523. 
a  canal  boat  or  scow  is  not,  523. 
mortgage  of  vessels  at  sea,  524. 
state  statute  in  regard  to  recording  need  not  be  regarded,  525. 

except  the  vessel  be  not  enrolled,  526. 
mortgage  of,  as  between  parties,  need  not  be  recorded,  527. 
an  agent  or  trustee  may  make  valid  mortgage  of,  528. 
absolute  bill  of  sale  may  be  shown  to  be  mortgage  of,  529. 
equitable  mortgages  of,  530. 
secondary  evidence  of  lost  mortgage  of,  531. 
Priority  as  between  mortgages  and  liens  of  532-539. 
mortgage  inferior  to  maritime  lien  on,  532. 
seamen's  wages  a  lien  upon  ship  and  freight,  532. 
liens  for  advances  in  foreign  ports  have  priority,  533. 
ordinary  obligations  of  master  for  vessel  have  priority,  534. 
mortgagor  in  possession  of  may  create  liens,  535. 
State  may  determine  rank  of  domestic  liens,  536. 
state  courts  may  enforce  statutory  liens,  537. 
what  is  a  domestic  vessel,  538. 
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decUions  that  mortgage  has  precedence  of  statutory  liens,  539. 
mortgagor  in  possession  may  make  changes  and  repairs,  539  a. 
RigkU  and  liabilities  of  parties  to  mortgages  of  540-549. 
mortgagee  in  possession  personally  liable  for  supplies,  540. 
may  use  earnings  for  repairs,  540. 
otherwise  if  not  in  possession,  541. 
eyen  if  he  holds  by  absolute  lull  of  sale,  542. 
liable  for  wages  of  master,  543. 
mortgagee  has  immediate  right  of  possession,  544. 
has  no  lien  upon  earnings,  545. 
is  entitled  to  freight  afterwards  earned,  546. 
taking,  freight  must  pay  wages,  547. 
owner  may  charter  mortgaged  vessel,  548. 
mortgagee  by  absolute  bill  may  sue  for  conversion,  549. 
Remedies  for  enforcing  mortgages  of  550-554. 
no  jurisdiction  in  admiralty,  550. 
legal  title  absolute  in  mortgagee  upon  default,  551. 
mortgagee  not  bound  to  regard  equities  of  part  owners,  552. 
mortgagee  may  have  payment  from  proceeds  of  ezecutioD  sale,  553. 
mortgagee's  remedy  for  fraudulent  sale  by  mortgagor,  554. 
SOUTH  CAROLINA,  statutory  provisions  relating  to  recording,  227. 
mortgage  of  goods  with  power  of  sale  in  mortgagor,  405  a. 
equitable  rules  relating  to  attachment  and  execution,  595. 
removal,  concealment,  and  sale  of  mortgaged  property,  626  a. 
provisions  relating  to  foreclosure,  749. 
SOUTH  DAKOTA,  two  witnesses  to  the  execudon  of  mortgage,  35. 
statutory  provisions  as  to  filing,  227  a. 
mortgage  of  goods  with  power  of  sale  in  mortgagor,  405  a. 
removal,  concealment,  and  sale  of  mortgaged  property,  626  a. 
entry  of  satisfaction  of  record,  679  a. 
provisions  as  to  foreclosure  and  redemption,  749  a. 
STATEMENT  by  mortgagee  requisite  for  refiling  mortgage,  289. 
what  is  sufiicient,  290. 
entire  accuracy  not  required  in,  290. 
which  refers  to  a  recorded  document,  291. 
STATUTE   OF  FRAUDS.     See  Frauds. 

STATUTE   OF   LIMITATIONS,  when  it  begins  to  run  against  mort- 
gagee, 772. 
STATUTORY   FORMS  of  mortgages,  35. 
STATUTORY   LIENS.    See  Liens. 

when  written  mortgage  necessary  to  satisfy,  2. 
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STOCKS  OF  MERCHANDISE,  what  included  in  mortgage  of,  62,  65. 

mortgages  of  with  power  of  sale  in  mortgagor,  379-425. 
SUBJECT-MATTER  of  chattel  mortgages,  114-137. 

what  present  interests  are  subject  to  mortgage,  114. 

owner  of  property  not  in  possession  may  mortgage,  115. 

mere  possession  confers  no  power  to  mortgage,  116. 

vendee's  interest  under  executory  contract  may  be  mortgaged, 

117. 
vendor's  interest  under  executory  contract  may  be  mortgaged, 

118. 
property  the  sale  of  which  is  forbidden  by  statute  may  be  mort- 
gaged, 120. 
StcUiUory  Umitatiofis  0/*,  121,  122. 
Mortgages  of  fixturtSy  123-137.     See  Fixtures. 
Mortgages  of  future  personal  property y    138-175.      See   Futubb 
Property. 
SUBROGATION,  658,  659.     See  Merger. 
SUBSEQUENT  MORTGAGEE,  rights  of,  492-500. 
holds  an  equitable  title,  492. 
acquires  no  rights  by  first  taking  possession,  492. 
is  pro  tarUo  a  purchaser,  493. 
prior  mortgagee  not  to  release  other  security,  493. 
when  mortgage  is  in  terms  made  subject  to  prior  mortgage,  494. 
of  goods  under  attachment,  495. 

is  entitled  to  possession  except  as  against  prior  mortgagee,  497. 
selling  with  consent  of  prior  mortgagee,  498. 
cannot  maintain  trover  unless  in  possession,  499. 
SUBSEQUENT  PURCHASER,  rights  of,  484-491. 
who  is  a  bond  fide^  484. 
at  execution  sale,  485. 
of  goods  sold  in  violation  of  a  statute,  486. 
who  has  assumed  payment  of  prior  mortgage,  487. 
of  property  subject  to  a  prior  mortgage,  488. 
not  personally  liable  for  prior  mortgage  unless  he  assumes  it,  489. 
conversion  of  mortgaged  property  by,  490. 

demand  upon,  necessary  before  suit  for  conversion,  491. 
SUBSTITUTION  of  other  property,  71. 
SURETY,  mortgage  to  inures  to  benefit  of  creditor,  512. 
subrogation  of  to  mortgage,  658. 
mortgagee  under  no  obligation  to  resort  to,  765. 
SURPLUS,  reservation  of,  may  be  express  or  implied,  352. 

from  sale  of  mortgaged  property  a  trust  for  the  mortgagor,  353. 
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mortgagor  entitled  to,  712,  817. 

mortgagee  becomes  trustee  for  mortgagor  as  to,  817. 

TENANT  IN  COMMON  may  mortgage  his  interest,  47. 
TENDER,  before  and  after  de&ult,  632-637. 

at  common  law  does  not  revest  title  in  mortgagor,  632. 

acceptance  of,  is  a  waiver  of  forfeiture,  632. 

made  after  mortgagee  has  taken  possession  does  not  revest  title, 

634. 
made  after  forfeiture  and  before  possession,  635. 
not  kept  good  does  not  eztingoish  lien,  636. 
otherwise  in  Michigan  and  Oregon,  636. 
in  Michigan  and  Oregon  tender  destroys  mortgage  lien,  637. 
bill  to  redeem  must  make  of  mortgage  debt,  690. 

in  New  York  must  be  made  before  suit  to  redeem,  690. 
not  required  when  an  account  by  mortgagee  first  necessary,  690. 
TENNESSEE,  statutory  provisions  relating  to  recording,  228. 
sale  without  delivery  primd  fade  fraudulent,  320. 
mortgage  of  goods  with  power  of  sale  in  mortgagor,  406. 
equitable  rules  relating  to  attachment  and  execution,  596. 
removal,  sale,  or  concealment  of  mortgaged  goods,  626  a. 
foreclosure  in,  750. 
TEXAS,  reservation  of  title  to  chattels  as  security,  33  n. 
statutory  provisions  relating  to  filing,  229. 
sale  without  delivery  prtmd  facie  fraudulent,  320. 
mortgage  of  goods  with  power  of  sale  in  mortgagor,  407. 
equitable  rules  relating  to  attachment  and  execution,  596. 
removal,  concealment,  and  sale  of  mortgaged  property,  627. 
entry  of  satisfaction  of  record,  680. 
provisions  relating  to  foreclosure,  751. 
TITLE  to  mortgaged  property  vests  in  mortgagee,  426. 

vests  absolutely  in  mortgagee  upon  default,  551,  699. 

although  there  be  a  power  of  sale,  700. 
when  it  vests  absolutely  in  mortgagee,  703. 
TREES  growing,  whether  a  valid  chattel  mortgage  of  can  be  made,  145. 

to  be  cut  may  be  mortgaged  as  personalty,  146, 
TRESPASS,  mortgagor  cannot  maintain  against  mortgagee  in  posses- 
sion, 434. 

unless  mortgagee  wrongfully  takes  possession,  437. 
TROVER,  mortgagor  cannot  maintain  against  mortgagee  in  possession, 
435. 
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unless  mortgagee  wrongfuUj  takes  possession,  437. 

pleadiug  and  evidence  in,  445. 
TRUST  ASSIGNMENT,  in  the  nature  of  mortgage,  352-355. 

in  trust  to  pay  debt  is  in  nature  of  a  mortgage,  352. 

trust  in  mortgagee  for  surplus  necessarily  arises,  353. 

provision  that  trustee  may  continue  business,  354. 

mortgage  need  not  be  wholly  for  benefit  of  mortgagee,  355. 
TRUST  DEED.     See  Power  op  Salb. 

UTAH    TERRITORY,  affidavit  of  parties  to  accompany  mortgage, 
36  n. 
no  mortgage  of  exempt  property,  121. 
provisions  relating  to  foreclosure,  752. 
statutory  provisions  relating  to  recording,  229  a. 
levy  of  attachment  and  execution,  597  a. 
removal,  sale,  or  concealment  of  mortgaged  goods,  627  a. 

VERMONT,  statutory  requirement  of  affidavit  to  accompany  mortgage, 
37. 

statute  forbidding  making  of  second  mortgage  without  reference  to 
first,  39. 

statutory  provisions  relating  to  recording,  230. 

sale  without  delivery  of  possession  fraudulent  per  se,  319. 

mortgage  of  goods  with  power  of  sale  in  mortgagor,  407  a. 

statutory  provisions  relating  to  attachment  and  execution,  598. 

removal,  concealment,  and  sale  of  mortgaged  property,  628. 

provisions  for  discharge  of  record,  680  a. 

provisions  relating  to  foreclosure  and  redemption,  753. 
VESTED  INTEREST  subject  to  life  estate  may  be  mortgaged,  115. 
VIRGINIA,  statutory  provisions  relating  to  recording,  231. 

sale  without  delivery  prima  fade  fraudulent,  320. 

mortgage  of  goods  with  power  of  sale  in  mortgagor,  408. 

foreclosure  in,  754. 
VOID  in  part  not  void  in  whole,  850,  351. 

WAGES,  no  valid  assignment  can  be  made  at  law  of  future,  144. 

of  master,  mortgagee  in  possession  liable  for,  543,  547. 
WAIVER,  of  invalidity  of  mortgage,  332. 

of  mortgage  by  mortgagee's  presence  at  sale  by  mortgagor,  466. 

mortgagee  may  make  in  favor  of  another  creditor,  467. 

mortgagee  taking  possession  under  distress  warrant,  468. 
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WAIVER  —  continued. 

by  mortgagee's  buying  the  property  at  execution  sale,  470. 

attachment  of  same  property  by  mortgagee  is  not,  565. 

acceptance  of  part  of  mortgage  debt  after  forfeiture,  692. 

after  time  of  redemption  has  expired,  692. 

mortgagee  may  open  foreclosure,  821. 
WAREHOUSE  RECEIPT,  when  regarded  as  a  mortgage,  8. 
WARRANTY  of  title  in  mortgage,  101,  119. 

none  implied  in  an  assignment  of  mortgage,  519. 

none  implied  in  sale  under  power,  819. 
WASHINGTON,  statutory  provisions  relating  to  recording,  282. 

mortgage  with  power  of  sale  in  mortgagor,  408  a, 

provision  for  security  of  mortgagee,  429. 

statutory  provisions  relating  to  attachment  and  execution,  599. 

removal,  concealment,  and  sale  of  mortgaged  property,  629. 

provisions  relating  to  foreclosure  in,  755. 
WEST  VIRGINIA,  statutory  provisions  relating  to  recording,  223. 

foreclosure  in,  754. 

mortgage  with  power  in  mortgagor  to  sell,  408  b, 
WISCONSIN,  wife  to  join  in  mortgage  of  property  exempt,  42  a. 

mortgage  of  household  furniture,  121. 

statutory  provisions  relating  to  filing,  234. 

sale  without  delivery  prima  facie  fraudulent,  320. 

mortgage  of  goods  with  power  of  sale  in  mortgagor,  409. 

statutory  provisions  relating  to  attachment  and  execution,  600. 

removal,  concealment,  and  sale  of  mortgaged  property,  630. 

entry  of  satisfaction  of  record,  680  a. 

foreclosure  in,  756. 
WITHDRAWAL  of  mortgage  from  files,  268-270. 
WYOMING,  form  of  mortgage  in,  35. 

execution  of  mortgage  by  partners,  46  n. 

what  property  may  be  mortgaged,  121. 

statutory  provisions  relating  to  recording,  235. 

mortgage  of  goods  with  power  of  sale  in  mortgagor,  409  a. 

removal,  concealment,  and  sale  of  mortgaged  property,  631. 

provisions  relating  to  foreclosure,  757. 

YACHT,  mortgage  of  not  within  recording  act  of  the  United  States,  523, 
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